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CEO’S MESSAGE

Dear Shareholders,

The 2025 financial year was marked by a complex and fluid global macro environment, with volatility driven by geopolitical
conflicts, evolving global trade orders and excitement over the rising application of artificial intelligence (“Al”). Under this
backdrop, we are only more confident in the long-term fundamentals of the commodities sector, which is increasingly
recognized as strategically important and could benefit from the push for green energy and Al infrastructure expansion.

Investor sentiment remains cautious on China’s economic trajectory, despite a decent 5.1% 25Q2 GDP growth. China’s
growth capacity remains uncertain until we see large scale stimulus to boost domestic demand. Furthermore, there is still an
extra layer of risk for China’s exports (which accounted for 20% of GDP in 2024) given the ongoing trade frictions with the
United States (“US”) that are unresolved at time of writing. China’s producer prices have fallen for 34 consecutive months,
which contributes to subdued consumer confidence. That said, the central government’s call to curb industrial overcapacity
may help to improve the situation, though the impact remains to be seen.

In the US, the Trump administration’s second term has brought renewed focus on reshoring manufacturing, protecting
strategic industries and narrowing trade deficits. The introduction of massive “reciprocal tariffs” against the world has led to
worries on demand and intensifying US inflation. The approach of US nationalism has also resulted in some impactful policies
in the commodity space, for example, 50% tariff on semi-finished copper products, aluminium and steel imports, which
triggered volatility in commodity prices.

Geopolitical tensions remain elevated. The Russia-Ukraine conflict has remained, with the US playing an active mediating
role to drive a new phase of negotiations. The ceasefire between Israel and Hamas continues to hold but the situation
remains fragile. The earlier military bombing of Iran seems to be resolved for now, although we have no certainty in the
situation and wonder if the actions of Israel and the US will ultimately lead to more furtive development by Iran. These
developments have direct implications for global supply chains, energy pricing although it is surprising that they appear to
have been largely shrugged off by investors except in the specific days where there is new information.

In terms of financial performance, for the year ended 30 June 2025, the Company recorded a net profit attributable to
shareholders of HK$243,862,000. This was primarily driven by our Resource Investment segment, which has generated a
segment profit of HK$342,743,000.

While near-term uncertainties exist, we continue to hold an optimistic long-term view for commodities, with multiple
structural tailwinds including global transition to green energy, expansion of Al infrastructure, and increasing awareness on
critical minerals. We expect these will boost demand for most resources, including copper, tin, lithium and other metals.
These trends will also drive demand growth of clean energy sources, such as natural gas, uranium, and renewables. Our
diversified portfolio and disciplined investment approach position us well to navigate the uncertainties and capitalize on
emerging opportunities.

As a token of our appreciation for your continued support, | am pleased that the Board had recommended the payment of a
final dividend of HK11 cents per share. We will continue to review our dividend policy based on evolving market conditions
and our outlook for sustainable growth.

Once again, | want to thank you for your trust and support in APAC Resources Limited. We will remain focused on generating

value with our prudent investments amid complex market conditions. Your support remains crucial for us to accomplish our
vision and strategy.

Andrew Ferguson
Chief Executive Officer

26 September 2025

APAC Resources Limited Annual Report 2024/25



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

APAC Resources Limited (“APAC” or the “Company”) and its subsidiaries (collectively, the “Group”) reported a net profit
attributable to shareholders of the Company of HK$243,862,000 for the year ended 30 June 2025 (“FY2025”), compared
with a net profit attributable to shareholders of the Company of HK$390,031,000 for the year ended 30 June 2024
(“FY2024”). This profit was mostly driven by our Resource Investment division, where we generated a segment profit of
HK$342,743,000.

PRIMARY STRATEGIC INVESTMENTS

Our Primary Strategic Investments are in Mount Gibson Iron Limited (“Mount Gibson”) (ASX: MGX), Tanami Gold NL
(“Tanami Gold”) (ASX: TAM), Metals X Limited (“Metals X”) (ASX: MLX), Dragon Mining Limited (“Dragon Mining”) (HKEX:
1712) and Prodigy Gold NL (“Prodigy Gold”) (ASX: PRX), where APAC owns 38.4%, 46.3%, 23.3%, 29.7% and 29.6%
respectively. They are listed and operating in Australia.

The combined net attributable profit shared from Mount Gibson, Tanami Gold, Metals X, Dragon Mining and Prodigy Gold
which are accounted for as the Group’s associates for FY2025 was HK$38,097,000 (FY2024: HK$38,101,000).

During the year, APAC’s shareholding in Prodigy Gold fell from 44.3% as at 30 June 2024 to 29.6% as at 30 June 2025 as
APAC chose not to participate in Prodigy Gold’s equity raising. Prodigy Gold is deconsolidated from APAC and accounted
as an associate from 30 October 2024. Meanwhile, APAC’s ownership of Mount Gibson and Metals X have increased to
38.4% (from 37.3%) and 23.3% (from 22.8%) respectively as at 30 June 2025, due to cancellation of shares by Mount
Gibson and Metals X.

Mount Gibson

Mount Gibson is an Australian producer of direct shipping grade iron ore products. Mount Gibson owns the Koolan Island
mine off the Kimberley coast in the remote north-west of Western Australia.

Ore sales at the Koolan Island Restart Project started in April 2019 and achieved commercial production in the June quarter
of 2019. The restart project had 21 million tonnes of 65.5% Fe reserves. Mount Gibson has completed a planned waste
mining phase, enabling increased production from 2023 onwards.

Mount Gibson reported a net loss after tax of A$82.2 million for FY2025 from sales of 2.6 million tonnes of iron ore.
Production and grades were constrained in September quarter while a necessary reconfiguration was undertaken and a
new switchback was constructed in the centre of the pit, which pushed up operating costs. In addition, A$90.4 million
impairment expense has been recorded in the year as a result of weak iron ore prices. Yet, operational improvement was
seen since December quarter of 2024 after the reconfiguration. Production was also slightly impacted by remedial ground
support activities on the central footwall and weather-related interruptions in the second half of FY2025. Operating costs and
production slightly missed the Mount Gibson’s FY2025 guidance given the temporary overhangs during the year.

Sales guidance for the year ending 30 June 2026 (“FY2026”) is 3.0 million to 3.2 million tonnes. Mount Gibson’s cash and
investment reserves was A$484.6 million at the end of FY2025.

Annual Report 2024/25 APAC Resources Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Platts IODEX 62% CFR China index traded in a relatively narrow range in FY2025, with lows near US$90 per dry metric
tonne (“dmt”) in September 2024 and closing at near US$94 per dmt. In mid-August 2025, the price is around US$100 per
dmt with an improvement driven by speculation on Chinese production cuts and hopes for large scale China infrastructure
projects. Iron ore prices are expected to fluctuate with sentiment related to China’s economy.

Tanami Gold

APAC owns 46.3% of Tanami Gold at 30 June 2025. Tanami Gold’s principal business activity is gold exploration. It holds
50% of the Central Tanami Project and has a cash balance of A$19 million. In May 2021, Tanami Gold entered into a binding
agreement with Northern Star Resources Limited (“Northern Star”) (ASX: NST) to establish a new 50-50 Joint Venture
covering the Central Tanami Project (“CTPJV”). On 16 July 2025, Mount Gibson has announced reaching agreement to
acquire 50% of the CTPJV plus adjacent wholly owned exploration tenements from Northern Star.

Metals X

APAC has increased its shareholding in Metals X from 22.8% as at 30 June 2024 to 23.3% as at 30 June 2025. Metals X is
focused on implementing its life of mine plan at Renison mine, including the development of the high-grade Area 5 deposit.
In the twelve months ended June 2025, the Renison mine produced 5,692 tonnes of tin (net 50% basis), at all-in sustaining
costs of A$29,459 per tonne against a tin price of A$48,553 per tonne for imputed EBITDA of A$274 million.

Like most base metals, tin prices slumped after demand concerns after the announcement of reciprocal tariffs by the
United States (“US”) in April 2025 despite peaking in early April 2025 due to supply disruption in the Democratic Republic
of the Congo. Tin prices gradually recovered and remained one of the strongest base metals due to solid supply-demand
fundamentals. In mid-August 2025, the tin price is circa US$33,750 per tonne. We remain comfortable with the outlook
for tin due to the lack of significant supply growth, growing demand for tin from the electrification trend, and growth from
semiconductors and energy storage industries.

Dragon Mining

APAC owns approximately 29.7% of Dragon Mining as at 30 June 2025.

The principal activity of Dragon Mining is gold exploration, mining, and processing in the Nordic region. Dragon Mining
operates gold mines and processing facilities in Finland and Sweden. In Finland, the Vammala Production Centre consists
of a conventional 300,000 tonnes per annum crushing, milling and flotation plant, the Jokisivu Gold mine, the Orivesi Gold
mine which ceased production in June 2019, and the Kaapelinkulma Gold mine which ceased production in April 2021, and
the Uunimaki Gold project. Annual production from Dragon Mining is in the range of 20,000 to 30,000 ounces of gold in
concentrate depending on the grade of ore and gold concentrate feed. In Sweden, the operation is known as the Svartliden
Production Centre, consisting of a 300,000 tonnes per annum carbon-in-leach processing plant together with the closed
Svartliden Gold mine (mining completed in 2013), and the Faboliden Gold mine where a campaign of test-mining was
completed in September 2020.

On 1 April 2025, Allied Properties Resources Limited (“APRL”), a wholly-owned subsidiary of APAC announced a pre-
conditional voluntary cash offer of HK$2.2 per share for all issued shares of Dragon Mining not owned by APRL and its
concert parties. On 19 May 2025, Wah Cheong Development (B.V.l.) Limited (“Wah Cheong”), an indirect wholly-owned
subsidiary of Allied Group Limited (a substantial shareholder of APAC), announced a conditional voluntary cash offer of
HK$2.60 per share for all issued shares of Dragon Mining not owned by Wah Cheong and its concert parties. On 2 June
2025, APRL’s offer was withdrawn.

APAC Resources Limited Annual Report 2024/25



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Prodigy Gold

APAC owns approximately 29.6% of Prodigy Gold at 30 June 2025.

Prodigy Gold is a gold exploration company listed on the ASX. It holds a large footprint of exploration tenements in the
Tanami region in the Northern Territory, Australia, and a JORC (Joint Ore Resources Committee) resource of 1.03 million
ounces across its Hyperion, Tregony, Buccaneer and Old Pirate projects. Some of its tenements are held in joint venture
with partners such as Newmont Corporation and IGO Limited. Prodigy Gold reported a net loss after tax of A$3.5 million for
FY2025. At the end of June 2025, Prodigy Gold has a cash balance of A$1.2 million. The focus of Prodigy Gold for 2025 will
be exploration on the Northern Tanami project area and continue with its strategy to divest non-core assets.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss comprise mainly the Group’s Resource Investment. As at 30 June 2025,
APAC had significant investment representing 5% or more of the Group’s total assets in Shougang Fushan Resources
Group Limited (“Shougang Fushan”) (HKEX: 639).

Significant Investment

For the year ended 30 June 2025 As at 30 June 2025
% of
Number of % of carrying
shares held  shares held value to
Name of investee at30June  at30June Investment Dividend Realized Unrealized  Fair value Carrying the Group’s
company 2025 2025 cost income gain loss loss, net value total assets

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Shougang Fushan 142,159,657 28% 252,452 12,151 141 (44389)  (44,248) 408,577 8.9%

Our investment in Shougang Fushan generated a fair value loss of HK$44,248,000 during the year with a carrying value of
HK$406,577,000 as at 30 June 2025.

Shougang Fushan is a coking coal producer listed on The Stock Exchange of Hong Kong Limited. Its principal businesses
are coking coal mining and the production and sales of coking coal products in China. It has three mines located in China
with reserves of 54 million tonnes of raw coking coal at 31 December 2024 and during six months ended 30 June 2025
Shougang Fushan produced 2.6 million tonnes of raw coking coal and sold 1.6 million tonnes of clean coking coal.

The market capitalisation of Shougang Fushan at the end of August 2025 is around HK$14 billion. During the six months

ended 30 June 2025, Shougang Fushan generated revenue of HK$2,101 million and a profit of HK$481 million and had cash
and time deposits of HK$9.4 billion at 30 June 2025.

Annual Report 2024/25 APAC Resources Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Resource Investment

The investments in this division comprise mostly minor and liquid holdings in various natural resource companies listed on
major stock exchanges, including Australia, Canada, Hong Kong, the United Kingdom and the US. Our investments focus
on select commodities within several commodity segments: energy, bulk commodities, base metals and precious metals.

Resource Investment posted a fair value gain of HK$338,149,000 in FY2025 (FY2024: HK$364,260,000), which after
accounting for segment-related dividends and other investment income and expenses, resulted in a segment profit of
HK$342,743,000 (FY2024: HK$403,722,000).

Our Resource Investment division includes, among other investing strategies, the two resource portfolios announced in
August 2016, with an additional natural resource-focused strategy subsequently established and focused on large caps
and specialist opportunities. The aim of the portfolios is to produce a positive return using the Company’s funds as well
as to create a track record to attract potential third-party investments in the future. These various portfolios are managed
under the Resource Investment segment of the Company, which is separate from the Company’s large strategic stakes. Our
portfolios have a global long-only mandate (cannot short stocks) and strict parameters on market capitalisation, liquidity,
development stage (exploration through to production) and jurisdiction to manage risk.

Small and Mid-Cap Mining Portfolio

This portfolio is focused on investments in small and mid-cap companies involved in the exploration, development and
production of battery metals, base metals, precious metals, uranium, bulks and other hard rock commodities. Managed by
the same portfolio manager since its inception on 1 October 2016, the Small and Mid-Cap Mining Portfolio has delivered
a return of 751% in the 8.75 years to 30 June 2025. This represents a significant outperformance of 724% against its
benchmark (currency adjusted equal weighting of the ASX 200 Smallcap Resources, FTSE AIM All Share Basic Resources
and TSX Venture Composite), which returned 27% over the same period.

A full breakdown of the Small and Midcap Mining Portfolio’s annual performance against its benchmark is presented in the
table below.

Small and

Small and Mid-Cap

Mid-Cap Mining

Mining Portfolio Cumulative

Portfolio Benchmark Cumulative Benchmark Cumulative
From To Performance  Performance Alpha Performance  Performance Alpha
01-Oct-16 30-Sep-17 8.7% 4.0% 4.7% 8.7% 4.0% 4.7%
01-Oct-17 30-Sep-18 9.6% -4.3% 13.9% 19.1% -0.4% 19.5%
01-Oct-18 30-Sep-19 18.8% -15.4% 34.2% 41.4% -15.7% 57.1%
01-Oct-19 30-Sep-20 59.8% 29.4% 30.4% 126.0% 9.0% 117.0%
01-Oct-20 30-June-21 87.0% 33.5% 53.5% 322.6% 45.5% 277.1%
01-July-21 30-June-22 14.2% -27.6% 41.8% 382.7% 5.4% 377.3%
01-July-22 30-June-23 16.3% -3.2% 19.5% 461.2% 2.0% 459.2%
01-July-23 30-June-24 17.4% -2.9% 20.3% 558.6% -1.0% 559.6%
01-July-24 30-June-25 29.2% 28.5% 0.7% 750.8% 27.2% 723.6%

APAC Resources Limited Annual Report 2024/25



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The strategy delivered a period of strong positive performance for the year ended 30 June 2025, driven by a broad recovery
in commodity markets during the first half of calendar year 2025. This resurgence was underpinned by easing monetary
policies in major economies, which stimulated industrial activity and capital investment, in turn boosting demand for raw
materials. The portfolio benefited from this improved macroeconomic backdrop, with a notable reversal of the headwinds
experienced in late 2024.

A key driver of the portfolio’s outperformance was its significant outsized positioning in the gold sector with a circa 40-70%
weighting since early 2024. This tactical decision was based on a positive outlook for gold — given elevated central bank
buying, elevated geopolitical uncertainty, rising investor demand and the more recent dedollarisation trend — and has proven
highly effective, especially as investors increasingly recognised significantly improved margins and cash flow generation
by gold mining companies. Top contributors to portfolio returns were predominantly gold-focused companies, including
Kingsgate Consolidated, Heliostar Metals, Discovery Metals, Resolute Mining, Meeka Metals, Orezone Gold, Thesis Gold
and Greatland Resources.

Conversely, a number of holdings acted as a drag on portfolio returns. The top detractors were generally dragged down
by weak underlying commodity prices and included Coronado Global Resources (metallurgical coal), Q2 Metals (lithium),
Meteoric Resources and Viridis Metals and Minerals (rare earths). Other poor performers were negatively impacted by weak
operational results and downgraded guidance, like Galiano Gold and Ora Banda. However, looking forward to the financial
year ending 30 June 2026, a number of these past underperformers are now looking more positive, with share prices turning
higher, and this has underpinned a positive start to the new financial year for the Small and Mid-Cap Mining Portfolio.

Energy Portfolio

This portfolio is primarily focused on the oil, gas, power and renewables sectors. At the end of 2019, the mandate for this
portfolio was expanded to include investments in renewables, and with a broader sector of investments, from February 2020
(before the full impact of the Covid-19 Pandemic) to August 2025, the Energy Portfolio has generated a return on investment
of 140%.

The investment choices in the Energy Portfolio are selected through a combination of fundamental bottom up valuation
and analysis of the prospects for different sectors. During the early days of the COVID-19 pandemic, the investments were
focused in companies in the green energy sector given that the low interest rate environment was supportive of stocks
with significant growth potential. Recently equities across almost all sectors were jostled by concerns related to “Liberation
Day” in early April 2025 when markets were shocked by the large US tariffs proposed. In the year ending 30 June 2025,
we focused on companies that support base load power (predominantly natural gas in select countries and uranium) given
growing demand for power in the US and a strong equity market focus on names exposed to artificial intelligent (“Al”) power
demand. At the same time, we reduced oil exposure, given concerns of slow US growth in the event of new tariffs being
implemented, although we subsequently saw lots of volatility related to military attacks on Iran. We have had essentially no
investments in the renewables sub-sector in FY2025 given our concerns on weak sentiment in the event that significant
Inflation Reduction Act policies were reversed by President Trump. We remain cautious on the outlook for oil given OPEC+
has made significant additions to the global market by unwinding production cuts. The energy transition continues, and we
are becoming cautiously optimistic given the reduction in policy uncertainty in August and after a significant sell off in the last
twelve months.

Annual Report 2024/25 APAC Resources Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Precious Metals

The Precious Metals segment (majority gold exposure) generated a net fair value gain of HK$510,007,000 in FY2025.
As at 30 June 2025, the carrying value of the Precious Metals segment was HK$1,045,084,000 (As at 30 June 2024:
HK$686,052,000). Our largest gold investment in the Resource Investment division is in Northern Star (ASX: NST) which
generated a fair value gain of HK$34,311,000 with a carrying value as at 30 June 2025 of HK$95,186,000. We also own
Kingsgate Consolidated Ltd (ASX: KCN) which generated a fair value gain of HK$28,450,000 with a carrying value as at
30 June 2025 of HK$51,026,000. Northern Star is the largest gold company in Australia and owns high-grade underground
mines in Western Australia and Alaska. It operates three gold production centres, namely Kalgoorlie and Yandal in Western
Australia and Pogo in Alaska, and the Hemi Development Project, located in the Pilbara region of Western Australia. In
FY2025, its production was 1,618,000 ounces of gold, and it generated a net mine cash flow of A$1,189 million. In FY2026,
its production target is 1,700,000 — 1,850,000 ounces.

The gold price had a strong rally in FY2025 from approximately US$2,300 per ounce and reached a high of US$3,500 per
ounce before closing around US$3,300 per ounce. The strength in gold prices has been a surprise given the high interest
rate in the US, and there is speculation that it has been driven by central bank purchases, safe haven demand amid worries
on geopolitical tensions and expectations that global monetary policies would loosen.

Bulk Commodities

The Bulk Commodities segment generated a fair value loss of HK$96,039,000 in FY2025. As at 30 June 2025, the carrying
value was HK$492,600,000 (As at 30 June 2024: HK$584,717,000). Our largest investment in this segment during FY2025
is in Shougang Fushan (HKEX: 639), which generated a fair value loss of HK$44,248,000 and had a carrying value as at
30 June 2025 of HK$406,577,000.

Base Metals

The Base Metals segment (a mix of copper, nickel, zinc, aluminium, tin and cobalt companies) delivered a fair value loss of
HK$2,286,000 in FY2025. During the year, base metal prices were mixed, with copper prices up 2.8%, nickel prices down
11.9%, and zinc prices down 4.8%. The Base Metals segment includes our investment in Lundin Mining Corp (TSE: LUN)
which had a carrying value as at 30 June 2025 of HK$28,763,000.

Energy

The Energy segment (mix of oil and gas, uranium and renewables) had a fair value loss of HK$26,350,000 and a carrying
value of HK$163,539,000 in FY2025 (As at 30 June 2024: HK$232,734,000). Our significant energy investments include
Paladin Energy Limited (ASX: PDN), which generated a fair value loss of HK$1,398,000 and had a carrying value as at
30 June 2025 of HK$52,797,000.

Others

We also have a fair value loss of HK$47,054,000 from the remaining commodity (diamonds, manganese, rare earths, lithium
and mineral sands among others) and non-commaodity investments in FY2025 and had a carrying value as at 30 June 2025
of HK$113,034,000 (As at 30 June 2024: HK$132,289,000).

APAC Resources Limited Annual Report 2024/25



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

COMMODITY BUSINESS

We have an iron ore offtake at Koolan Island, and we continue to look for new offtake opportunities across a range of
commodities. For FY2025, our Commodity Business generated a segment loss of HK$8,046,000 (FY2024: Profit of
HK$84,031,000) as a result of weak iron ore prices.

PRINCIPAL INVESTMENT AND FINANCIAL SERVICES

The Principal Investment and Financial Services segment, which covers the income generated from loan receivables and
other financial assets. For FY2025, this segment recognized a profit of HK$7,172,000 (FY2024: HK$38,531,000).

MONEY LENDING

Business Model and Customer Profile

The Group provides both secured and unsecured term loans to its customers under its Principal Investment and Financial
Services segment. Money lending activities diversifies the income stream and business risks of the Group, and generates a
stable return with the Group’s available financial resources on hand from time to time. The Group mainly financed its money
lending business by its internal resources.

The Group does not set a specific target for the industry, business or level of annual revenue to corporate borrowers. The
customers of the Group’s lending business were referred to the Group through its corporate or business networks. For
FY2025, customers of the Group’s lending business included Hong Kong listed companies for secured and unsecured
loans.

Outstanding loan receivables net of loss allowances as at 30 June 2025 amounted to approximately HK$83,578,000 (As
at 30 June 2024: HK$88,563,000). During the year, the Group has provided for impairment losses on its loan receivables
of approximately HK$4,267,000 (FY2024: Impairment losses written back of HK$24,086,000). Details of each of the loans
outstanding as at 30 June 2025 are disclosed in note 20 to the consolidated financial statements.

Risk Management Policies

The Group adopts a thorough credit assessment and approval process, and will assess and approve each loan transaction
on a case-by-case basis. The finance department of the Group (the “Finance Department”) is responsible for conducting
a background check on the prospective borrower in compliance with the applicable laws and regulations, reviewing the
background and financial strength of such borrower and where applicable, the guarantor, and enquiring the prospective
borrower about the purpose of the loan and the expected source of funds for loan repayment. To support its analysis, the
Group will obtain corporate documents, financial statements and search reports of the borrower and/or the guarantor, and
thereafter, assess the credit risk of the loan and negotiate the terms thereof after considering (i) the background and financial
position of the borrower or the guarantor (if applicable), including net asset value and gearing ratio; and (i) the value of the
securities, if any.

Each loan transaction will be approved by either the Board, or if the loan principal does not exceed the threshold set by the
Board, by the executive committee of the Board.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Finance Department monitors the loan and interest repayment regularly and reviews the annual financial statements of
the borrowers and guarantors (if applicable). It would promptly report to the chief executive or chief financial officer of the
Group for any delay or default in repayment upon maturity, who would then formulate plans for loan collection, including but
not limited to requesting for additional securities or initiating legal actions.

Loan Impairment Policies

The Company adopts expected credit loss allowances (‘ECLs”) according to the requirements of Hong Kong Financial
Reporting Standard 9 issued by the Hong Kong Institute of Certified Public Accountants. Accordingly, it shall review the
recoverable amount of each loan at the end of each reporting period to ensure that adequate impairment losses are made.
The Group applies a general approach on loan receivables to assess for the ECLs.

Assessment is done based on the Group’s historical credit loss experience, adjusted for factors that are specific to the
borrower. In order to measure the ECLs of loan receivables, the Group will apply a credit rating for each of its borrowers by
reference to each borrower’s past default records, current past due exposure, an analysis of its current financial position,
likelihood or risk of a default, an assessment on any significant increase in credit risk, and fair value of collaterals (if any), and
adjust for forward looking information that is available without undue cost or effort, such as the current and forecasted global
economy and the general economic conditions of the industry in which the borrower operates.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying any significant increase in
credit risk before the loan amount becomes past due.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2025, our non-current assets amounted to HK$1,563,400,000 (As at 30 June 2024: HK$1,633,082,000) and
net current assets amounted to HK$2,467,308,000 (As at 30 June 2024: HK$2,252,960,000) with a current ratio of 5.6
times (As at 30 June 2024: 7.7 times) calculated on the basis of its current assets over current liabilities. Included in current
assets, the loan receivables amounted to HK$83,578,000 (As at 30 June 2024: HK$88,563,000).

As at 30 June 2025, we had borrowings of HK$468,457,000 (excluding lease liabilities) (As at 30 June 2024:
HK$280,105,000) and had undrawn letter of credit, bank and other loan facilities amounting to HK$680,492,000. As
at 30 June 2025, we had a gearing ratio of nil (As at 30 June 2024: Nil), calculated on the basis of net debt over equity
attributable to owners of the Company. For this purpose, net debt is defined as borrowings (excluding lease liabilities) less
cash and cash equivalents.

FOREIGN EXCHANGE EXPOSURE

For the year under review, the Group’s assets were mainly denominated in Australian Dollars while the liabilities were
mainly denominated in United States Dollars and Hong Kong Dollars. There would be no material immediate effect on the
cash flows of the Group from adverse movements in foreign exchange for long term investments. In addition, the Group is
required to maintain foreign currency exposure to cater for its present and potential investment activities, meaning it will be
subject to reasonable exchange rate exposure. In light of this, the Group did not actively hedge for the risk arising from the
Australian Dollars denominated assets. However, the Group will closely monitor this risk exposure as required.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PLEDGE OF ASSETS

As at 30 June 2025, the Group’s certain listed associates and listed securities held-for-trading with a fair value of
HK$950,689,000 (As at 30 June 2024: HK$416,000,000) were pledged to banks to secure banking facilities granted to the
Group.

EMPLOYEES AND EMOLUMENT POLICY

The Group ensures that its employees are remunerated according to the prevailing manpower market conditions and
individual performance with its remuneration policies reviewed on a regular basis. All employees are entitled to participate in
the Group’s benefit plans including medical insurance and pension fund schemes including the Mandatory Provident Fund
Scheme (subject to the applicable laws and regulations of the People’s Republic of China (the “PRC”) for its employees in
the PRC).

As at 30 June 2025, the Group, including its subsidiaries but excluding associates, had 16 (As at 30 June 2024: 25)
employees. Total remuneration together with pension contributions incurred for FY2025 amounted to HK$47,550,000
(FY2024: HK$36,344,000).

PRINCIPAL RISKS

The Group adopts a comprehensive risk management framework. Policies and procedures are developed, regularly
reviewed and updated to enhance risk management and react to changes in market conditions and the Group’s business
strategy. The audit committee of the Company (the “Audit Committee”) reviews the Group’s policies and scrutinises
that management has performed its duty to have effective risk management and internal control systems necessary for
monitoring and controlling major risks arising from the Group’s business activities, changing external risks and the regulatory
environment, and reports to the Board on the above.

FINANCIAL RISK

Financial risk includes market risk, credit risk and liquidity risk. Market risk concerns that the value of an investment will
change due to movements in market factors and which can be further divided into foreign currency risk, interest rate risk and
other price risk. Credit risk is the risk of losses arising from clients or counterparties failing to make payments as contracted.
Liquidity risk concerns that a given security or asset cannot be traded readily in the market to prevent a loss or make the
required profit.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OPERATIONAL RISK

The Group faces various operational risks which are concerned with possible losses caused by human factors, inadequate
or failed internal processes, systems or external events. Operational risk is mitigated and controlled through establishing
robust internal controls, proper segregation of duties and effective internal reporting.

The business and operating line management are responsible for managing the operational risks of their business units on a
day-to-day basis. Each department head has to identify risks, evaluate the effectiveness of key controls in place and assess
whether the risks are effectively managed. Independent monitoring and reviews are conducted by the internal audit team
which reports regularly to the respective senior management and the Audit Committee.

BONUS ISSUE OF WARRANTS

As disclosed in the announcement of the Company dated 4 October 2024 and the circular of the Company dated
1 November 2024, on 4 October 2024, the Board proposed to make a bonus issue of warrants to qualifying shareholders of
the Company on the basis of one warrant for every five ordinary shares held on 28 November 2024. Each warrant entitles the
holder to subscribe in cash for one new ordinary share of the Company at an initial subscription price of HK$1.00 (subject to
adjustments) at any time during the period from the date of issue to 15 December 2027 (both days inclusive). The warrants
are listed on The Stock Exchange of Hong Kong Limited (Warrant Code: 2478) and traded in board lots of 12,000 units each.

On 16 December 2024, a total of 271,327,392 units of warrants were issued by the Company to qualifying shareholders

of the Company. As at 30 June 2025, 52,333,542 warrants were exercised and 218,993,850 units of warrants were
outstanding.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, during the year ended 30 June 2025, the Group did not hold any other significant
investments nor have any material acquisitions or disposals of subsidiaries, associates and joint ventures. Save as disclosed
in this report, as at 30 June 2025, the Group did not have any plans for material investments or capital assets.

CAPITAL COMMITMENTS

As at 30 June 2025, the Group had no material capital commitments contracted but not provided for.

CONTINGENT LIABILITIES

As at the date of this report and as at 30 June 2025, the Board is not aware of any material contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

IMPORTANT EVENTS AFFECTING THE GROUP AFTER THE END OF THE FINANCIAL
YEAR

There are no important events affecting the Group after the end of the financial year and up to the date of this report.

COMPANY STRATEGY

The Board believes that the performance of the equity investments will be dependent on market sentiment which is
affected by factors such as commodity prices, interest rate movements, geo-political conditions and performance of the
macro economy. In order to mitigate the associated risks, the Group will review its investment strategy regularly and take
appropriate actions whenever necessary in response to changes in market situation. In addition, the Group will also seek
potential investment opportunities with an aim to maximise value for the shareholders.

FORWARD LOOKING OBSERVATIONS

A complex global economic outlook in FY2026 is anticipated, with fluctuations in US trade policies, intensifying geopoalitical
tensions and decelerating global growth. While the US economy has shown resilience, there is still uncertainty on the
effect of US tariffs on inflation and demand, leading to difficulties in an interest rate cut decision. Meanwhile, the structural
challenges of China persist without large scale stimulus, particularly in the property sector, with prices continue to fall this
year, and China Producer Prices have deflated for 34-months, which contribute to subdued domestic demand. We believe
that precious metals investment demand will continue to be strong, amid uncertainty around global economy and rising
US debt levels. At the same time, we see opportunities in select commodities that are long-term beneficiaries of secular
trends such as energy transition and increasing Al activity. We remain selective with our investments in the near term and
continue to look for high-quality opportunities that will generate attractive returns over the long run. Our mining and energy
investment portfolios are the platform for future mining and energy investments. Our largest investment is in Mount Gibson,
which has successfully ramped up production at the Koolan Island mine and is now generating significant free cash flow
over the remaining two years of mine life. On 16 July 2025, Mount Gibson has announced reaching agreement to acquire
50% of the CTPJV plus adjacent wholly owned exploration tenements from Northern Star. The acquisition provides Mount
Gibson with an opportunity to leverage the success of its Koolan Island iron ore operation to establish the foundations of a
gold production business.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND MANAGEMENT

EXECUTIVE DIRECTOR

Mr. Andrew Charles Ferguson, aged 52, was appointed as an Executive Director and the Chief Executive Officer of the
Company on 12 January 2010. Mr. Ferguson holds various directorships in subsidiaries of the Company. Mr. Ferguson
holds a Bachelor of Science Degree in Natural Resource Development and worked as a mining engineer in Western
Australia in the mid 90’s. In 2003, Mr. Ferguson co-founded New City Investment Managers in the United Kingdom. He
has a proven track record in fund management and was the former co-fund manager of City Natural Resources High Yield
Trust, which was awarded “Best UK Investment Trust” in 2006. In addition, he managed New City High Yield Trust Ltd.
and Geiger Counter Ltd.. He worked for New City Investment Managers CQS Hong Kong, a financial institution providing
investment management services to a variety of investors. He has 30 years of experience in the finance industry specialising
in global natural resources. Being a fund manager for assets in London and Hong Kong, he was responsible for day to
day management of portfolios, risk management, business development, relationship management and working with
independent boards, custodians and auditors to ensure that all shareholders’ funds were managed properly. He is currently
a director of Mabuhay Holdings Corporation (Stock Code: MHC), a company listed on The Philippine Stock Exchange, Inc..
He was previously an alternate director to Mr. Lee Seng Hui in Mount Gibson Iron Limited (“Mount Gibson”) (Stock Code:
MGX), a company listed on the Australian Securities Exchange, until November 2024.

NON-EXECUTIVE DIRECTORS

Mr. Arthur George Dew, aged 84, was appointed as the Chairman and a Non-Executive Director of the Company on
1 March 2016. Mr. Dew graduated from the Law School of the University of Sydney, Australia, and was admitted as a
solicitor and later as a barrister of the Supreme Court of New South Wales, Australia. He is currently a non-practising
barrister. He has a broad range of corporate and business experience and has served as a director, and in some instances
chairman of the board of directors, of a number of public companies listed in Australia, Hong Kong and elsewhere. He is
currently the chairman and a non-executive director of each of Allied Group Limited (“AGL”) (Stock Code: 373), a substantial
shareholder of the Company, and Dragon Mining Limited (“Dragon Mining”) (Stock Code: 1712) and the non-executive
chairman and a non-executive director of Tanami Gold NL (“Tanami Gold”) (Stock Code: TAM). AGL and Dragon Mining are
companies listed on the main board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). Tanami Gold
is a company listed on the Australian Securities Exchange. Mr. Dew retired as a non-executive director of Tian An Australia
Limited (“Tian An Australia”) (Stock Code: TIA), a company listed on the Australian Securities Exchange, in May 2023.

Mr. Lee Seng Hui (&), aged 56, was appointed as a Non-Executive Director of the Company on 2 October 2009.
Mr. Lee graduated from the Law School of the University of Sydney with Honours. Previously, he worked with Baker &
McKenzie and N M Rothschild & Sons (Hong Kong) Limited. Mr. Lee is currently the chief executive and an executive director
of AGL (Stock Code: 373), a substantial shareholder of the Company. He is also the chairman and a non-executive director
of Tian An China Investments Company Limited (“TACI”) (Stock Code: 28) and Tian An Medicare Limited (“TAMC”) (Stock
Code: 383). AGL, TACI and TAMC are companies listed on the main board of the Stock Exchange. He is an alternate
director to the non-executive chairman of Mount Gibson (Stock Code: MGX), a company listed on the Australian Securities
Exchange.

Ms. Lam Lin Chu (#3&¥k), aged 54, was appointed as a Non-Executive Director of the Company on 21 May 2020. Ms. Lam
graduated from The University of Hong Kong with the degree of Bachelor of Business Administration, majoring in accounting
and finance. She is a fellow member of the Hong Kong Institute of Certified Public Accountants, the Association of Chartered
Certified Accountants and Institute of Chartered Accountants in England and Wales. Ms. Lam is currently a certified public
accountant in Hong Kong. She had been awarded by the Stock Exchange with a certificate for passing the 15th Securities
Brokers Examination. Ms. Lam has extensive experience in the fields of accounting and finance, management of listed
companies, mergers and acquisitions etc.. Ms. Lam is currently the chief financial officer of Shougang Fushan Resources
Group Limited (Stock Code: 639), a company listed on the main board of the Stock Exchange and a substantial shareholder
of the Company, and previously served as its company secretary for over 5 years. She also worked as the corporate finance
manager in another Hong Kong listed company, Soundwill Holdings Limited (Stock Code: 878) and had worked in KPMG
for over 5 years.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND MANAGEMENT (CONTINUED)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Wong Wing Kuen, Albert (£ k%), aged 74, has been appointed as an Independent Non-Executive Director of the
Company since 6 July 2004. Dr. Wong holds a Doctor of Philosophy in Business Administration degree from the Bulacan
State University, Republic of the Philippines. He is a fellow member of The Chartered Governance Institute, The Hong Kong
Chartered Governance Institute, The Taxation Institute of Hong Kong, Association of International Accountants, The Institute
of Chartered Accountants in Ireland and Society of Registered Financial Planners. He is a member of Hong Kong Securities
and Investment Institute, The Chartered Institute of Arbitrators and The Chartered Institute of Bankers in Scotland and a
full member of Macau Society of Certified Practising Accountants. Dr. Wong is currently the principal consultant of KND
Associates CPA Limited. He is also an independent non-executive director of each of Solargiga Energy Holdings Limited
(Stock Code: 757), China Merchants Land Limited (Stock Code: 978), TAMC (Stock Code: 383), China Wan Tong Yuan
(Holdings) Limited (Stock Code: 6966) and Dexin Services Group Limited (Stock Code: 2215). These five companies are
listed on the main board of the Stock Exchange. Dr. Wong was an independent non-executive director of Dexin China
Holdings Company Limited (“Dexin China”) between 11 January 2019 up to 11 June 2024 immediately before the winding
up order was granted by the High Court of The Hong Kong Special Administrative Region against Dexin China. He was also
an independent non-executive director of China VAST Industrial Urban Development Company Limited (Stock Code: 6166),
a company previously listed on the main board of the Stock Exchange until 6 December 2022, between August 2014 and
December 2022.

Mr. Wang Honggian (£ ZAl), aged 67, was appointed as an Independent Non-Executive Director of the Company on
24 May 2019. Mr. Wang graduated from Xi’an Institute of Metallurgy and Construction Engineering (now known as Xi’an
University of Architecture and Technology) with a Bachelor’s Degree in General Layout and Transportation Design in
1982 and holds a Master’s Degree of Business Administration in Finance from The Chinese University of Hong Kong. He
is a senior engineer (professor level) and national registered architect (Class A). Mr. Wang is currently a part-time adviser
(industry mentor) of Master of Business Administration in Finance in School of Economics and Management of Tsinghua
University, vice managing director of Expert Committee of China Association of International Engineering Consultants and
commissioner of Committee on Foreign Investment. Mr. Wang worked as the secretary, team leader, deputy director,
director and vice-president of Planning and Design Research Institute under the former Ministry of Coal Industry of
China, vice-president of Beijing Coal Design and Research Institute (Group), chairman and president of NFC Real Estate
Development Co., Ltd, and chief engineer of China Nonferrous Metal Mining (Group) Co., Ltd. and the president and a
director of the board of China Nonferrous Metal Industry’s Foreign Engineering & Construction Co., Ltd.

Mr. Kelvin Chau Kwok Wing (BBl #g8), aged 63, was appointed as an Independent Non-Executive Director of the Company
on 23 November 20283. He was a senior adviser to Rothschild & Co, the global financial advisory firm from 2020 to 2021 and
Chairman of Hong Kong from 2018 to 2020. Mr. Chau joined N M Rothschild & Sons (Hong Kong) Limited in 1987 and has
been a banker with the group throughout his career. He has extensive experience in corporate mergers and acquisitions,
capital markets and wealth management. Mr. Chau graduated from University of Buckingham, United Kingdom, with a
Bachelor of Laws degree, and is a Fellow of The Hong Kong Institute of Directors. Mr. Chau is a senior advisor at Harmony
Advisors, a family office and investment firm in Hong Kong. He is also currently an independent non-executive director of
AGL (Stock Code: 373), a substantial shareholder of the Company, Travel Expert (Asia) Enterprises Limited (“Travel Expert”)
(Stock code: 1235) and independent non-executive director of Giordano International Limited (“Giordano”) (Stock code:
709). AGL, Travel Expert and Giordano are companies listed on the main board of the Stock Exchange. He also serves on
the University Council’s Finance Committee and Investment sub-committee at the City University of Hong Kong.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND MANAGEMENT (CONTINUED)

ALTERNATE DIRECTOR TO MR. ARTHUR GEORGE DEW

Mr. Wong Tai Chun, Mark (£ X #5), aged 61, was appointed as an alternate director to Mr. Arthur George Dew on 1 March
2016. Mr. Wong holds various directorships in subsidiaries of the Company. Mr. Wong has a Master’s Degree in Business
Administration and is a fellow of the Hong Kong Institute of Certified Public Accountants, the Association of Chartered
Certified Accountants, The Chartered Governance Institute and The Hong Kong Chartered Governance Institute. He is
currently the director of investment of AGL (Stock Code: 373), a substantial shareholder of the Company, a non-executive
director of TAMC (Stock Code: 383) and an alternate director to Mr. Arthur George Dew in Dragon Mining (Stock Code:
1712) and Tanami Gold (Stock Code: TAM). AGL, TAMC and Dragon Mining are companies listed on the main board of
the Stock Exchange. Tanami Gold is a company listed on the Australian Securities Exchange. Mr. Wong was an alternate
director to Mr. Arthur George Dew in Tian An Australia (Stock Code: TIA) until May 2023. Tian An Australia is a company
listed on the Australian Securities Exchange.

SENIOR MANAGEMENT

Mr. Andrew Ferguson
Chief Executive Officer

Biographical details of Mr. Andrew Ferguson are set out on page 16 of this Annual Report.

Mr. Kong Muk Yin (I K )
Chief Financial Officer

Mr. Kong Muk Yin, aged 59, joined the Company in August 2025 as the Chief Financial Officer. Mr. Kong is also a supervisor
of certain subsidiaries of the Company. He graduated from the City University of Hong Kong with a Bachelor’s Degree in
Business Studies. He is a fellow member of The Association of Chartered Certified Accountants, a member of the Hong
Kong Institute of Certified Public Accountants and a Chartered Financial Analyst and he has extensive experience in
corporate finance, financial management, accounting and auditing.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND MANAGEMENT (CONTINUED)

OTHER MANAGEMENT

Hong Kong

Mr. John Ellis
Senior Portfolio Manager

Mr. Ellis joined the Company in July 2010 as Investment Manager and his current position is Senior Portfolio Manager
with responsibility for the Small and Midcap Mining Portfolio. Prior to joining APAC, he was Portfolio Manager — Global
Resources with Colonial First State in Sydney, and Director — Mining Research Sales with the Royal Bank of Canada
in Sydney and London. Mr. Ellis has over 25 years of experience in resources investments and holds a Bachelor of Arts
degree as well as a number of industry accreditations including the Canadian Securities Course, the ASX/ACH Responsible
Executive, and the Finsia Graduate Certificate of Applied Finance and Investment.

Ms. Jenny Wong (Z &3 )
Senior Portfolio Manager

Ms. Wong joined the Company in February 2012 as Vice President of Corporate and Investment and her current position is
Senior Portfolio Manager with responsibility for the Energy Portfolio. Prior to joining APAC, she was an Oil & Gas Research
Analyst at both Renaissance Capital Hong Kong, and Credit Suisse Australia. Ms. Wong has over 19 years of experience in
finance and is a Chartered Financial Analyst and completed a Bachelor of Commerce and Bachelor of Information Systems
degrees at the University of Melbourne.

Mr. To Yung Kan, Kenneth (/- &18)
Financial Controller

Mr. To joined the Company as Financial Controller and Company Secretary in January 2007. He resigned in July 2008 and
joined China Medical & HealthCare Group Limited (now known as Tian An Medicare Limited) (Stock Code: 383), a company
listed on the Stock Exchange. Mr. To then re-joined the Company in January 2011 as Financial Controller. Mr. To also
holds various directorships in subsidiaries of the Company. He is a fellow member of the Association of Chartered Certified
Accountants and a member of the Hong Kong Institute of Certified Public Accountants. Mr. To has extensive experience in
corporate finance, financial management, accounting and auditing.

Shanghai, the PRC

Mr. Zhou Luyong (A& B)
General Manager, Shanghai Commodity Business

Mr. Zhou joined the Company in July 2007 and is currently the General Manager, Shanghai Commodity Business. Mr. Zhou
has more than 32 years experience within the natural resource sector, including commodity trading and bulk carrier
chartering. Prior to APAC, Mr. Zhou was the Manager of Baosteel’s overseas subsidiaries (in both Hong Kong and Europe),
and worked as the General Manager of Coal & Coke Department at Shanghai Baosteel International Economic and Trading
Co., Ltd. from 2002, responsible for coal & coke purchase and sales for Baosteel Group. He also established Shanghai
Baoding Energy Co., Ltd., a subsidiary of Baosteel Group.
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DIRECTORS’ REPORT

The directors of the Company (the “Directors”) present their report and the consolidated financial statements of the Group
for the year ended 30 June 2025.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal activities of its subsidiaries are set out in note 39 to the
consolidated financial statements.

RESULTS

The results of the Group for the year ended 30 June 2025 are set out in the consolidated statement of profit or loss on page
102.

DIVIDEND

The Board has recommended the payment of a final dividend of HK11 cents per share for the year ended 30 June
2025 (2024 final dividend: HK10 cents per share), payable to the shareholders of the Company (“Shareholders”) whose
names appear on the register of members of the Company on Monday, 1 December 2025 subject to the approval of the
Shareholders at the forthcoming annual general meeting of the Company. The proposed final dividend will be paid on or
around Tuesday, 16 December 2025.

For holders of the warrant(s) of the Company (Warrant Code: 2478) who wish to exercise the subscription rights attaching
to the warrants and be entitled to the proposed final dividend, they must ensure that the subscription forms accompanied
by the relevant warrant certificates and exercise money be lodged with the Company’s branch share registrar in Hong Kong
for determining their entitlement not later than 4:30 p.m. on Wednesday, 26 November 2025.

CLOSURE OF REGISTERS OF MEMBERS AND WARRANT HOLDERS

(1) For determining the entitlement to attend and vote at the forthcoming annual general
meeting of the Company scheduled to be held on Friday, 21 November 2025 (“2025 AGM”)

— Latest time to lodge transfer and/or subscription documents At 4:30 p.m. on
for registration with the Company’s branch share registrar Monday, 17 November 2025
in Hong Kong

— Closure of the register of members and the register of Tuesday, 18 November 2025
warrant holders of the Company to Friday, 21 November 2025

(both days inclusive)
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DIRECTORS’ REPORT (CONTINUED)

For determining the entitlement to the proposed final dividend for the year ended 30 June
2025

— Latest time to lodge transfer and/or subscription documents At 4:30 p.m. on
for registration with the Company’s branch share registrar Wednesday, 26 November 2025
in Hong Kong

— Closure of the register of members and the register of Thursday, 27 November 2025
warrant holders of the Company to Monday, 1 December 2025

(both days inclusive)

During the above closure periods, no transfer of shares and warrants of the Company will be registered. In order to be
eligible to attend and vote at the 2025 AGM and qualify for the proposed final dividend, (i) in the case of Shareholders,
all transfer forms accompanied by the relevant share certificates; or (i) in the case of warrant holders of the Company,
all subscription forms accompanied by the relevant warrant certificates and exercise money, must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor Investor Services Limited, at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong for registration not later than the aforementioned latest time.

BUSINESS REVIEW

Schedule 5 of the Companies Ordinance of Hong Kong (the “Companies Ordinance”) requires companies to include a
business review in the directors’ report. Specifically, the Companies Ordinance requires a business review to cover a number
of areas which are also approved by the Board and included in the sections headed “Management Discussion and Analysis”
and “Corporate Governance Report” of this Annual Report, the discussion of which forms part of this Directors’ Report, as

follows:
1. Afair review of the Group’s business Pages 5 to 15 of this Annual Report
2. Principal risks and uncertainties facing the Group Pages 4 to 15 of this Annual Report
& Indication of likely development of the Group’s business Page 15 of this Annual Report
4. Key relationships with shareholders Pages 45 to 46 of this Annual Report
S Important events affecting the Group after the year ended Page 15 of this Annual Report

30 June 2025

The Company’s environmental policies and performance, an account of the Company’s relationship with other stakeholders
(including employees, customers and suppliers) that have a significant impact of the Group including the community and
our staff can be found in the 2024/25 Environmental, Social and Governance Report (the “ESG Report”) to be separately
released on the website of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and the website of the
Company in the “ESG Reports” section under “Investor Relations”, the discussions of which form part of this Directors’
Report.

To access the online version of the ESG Report, please refer to the website address set out in the “Corporate Information”
on page 3 of this Annual Report.
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DIRECTORS’ REPORT (CONTINUED)

COMPLIANCE WITH LAWS AND REGULATIONS

The Group is highly committed to complying with applicable laws and regulations that govern our businesses from time to
time. Being a company listed in Hong Kong, the Company has to comply with the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”). Our money lending business segment is governed by the Money Lenders
Ordinance and Anti-Money Laundering and Counter-Terrorist Financing Ordinance of Hong Kong.

SEGMENT INFORMATION

An analysis of the Group’s turnover and contribution to results by business activities for the year ended 30 June 2025 is set
out in notes 6 and 5 respectively to the consolidated financial statements.

SHARE CAPITAL, SHARES ISSUED AND WARRANTS

Details of movements in share capital of the Company during the year ended 30 June 2025 are set out in note 33(b) to the
consolidated financial statements.

As disclosed in the announcement of the Company dated 4 October 2024 and the circular of the Company dated
1 November 2024, on 4 October 2024, the Company proposed a bonus issue of warrants to the qualifying Shareholders
(the “Bonus Warrants Issue”), details of which including its movement during the year ended 30 June 2025 are set out in

“Bonus Issue of Warrants” under the section headed “Management Discussion and Analysis” of this Annual Report and note
33 to the consolidated financial statements.

DEBENTURES

The Group has not issued any debentures during the year ended 30 June 2025.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements that will or may result in the Company issuing shares or that require the Company to enter into
any agreements that will or may result in the Company issuing shares were entered into by the Company during the year or
subsisted at the end of the year.
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DIRECTORS’ REPORT (CONTINUED)

RESERVES

Details of movements in reserves of the Company and of the Group during the year ended 30 June 2025 are set out in
note 33 to the consolidated financial statements and in the consolidated statement of changes in equity on page 106
respectively.

The Company’s reserves available for distribution to shareholders as at 30 June 2025 represented the aggregate of
contributed surplus and retained profits amounting to HK$678,730,000 (2024: HK$1,058,322,000).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the year ended 30 June 2025 are set out in note 15 to the
consolidated financial statements.

DIRECTORS

The Directors during the year ended 30 June 2025 and up to the date of this report were:

Executive Director

Mr. Andrew Ferguson (Chief Executive Officer)

Non-Executive Directors

Mr. Arthur George Dew (Chairman)

(Mr. Wong Tai Chun, Mark as his alternate)
Mr. Lee Seng Hui
Ms. Lam Lin Chu

Independent Non-Executive Directors

Dr. Wong Wing Kuen, Albert
Mr. Wang Honggian
Mr. Kelvin Chau Kwok Wing

In accordance with Bye-laws 87(1) and 87(2) of the Bye-laws of the Company (the “Bye-laws”), Mr. Lee Seng Hui, Ms. Lam
Lin Chu and Dr. Wong Wing Kuen, Albert shall retire from office by rotation at the 2025 AGM. Dr. Wong Wing Kuen, Albert
will not offer himself for re-election at the 2025 AGM while the other two retiring Directors, being eligible, will offer themselves
for re-election at the 2025 AGM.

No Director being proposed for re-election at the 2025 AGM has a service contract with the Company or any of its

subsidiaries which is not determinable by the Company or any of its subsidiaries within one year without payment of
compensation, other than statutory compensation.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at

30 June 2025, the interests and short positions held by the Directors and chief executive of the Company in the shares,

underlying shares or debentures of the Company or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, the “SFO”) as recorded in the register required to be kept by the Company under section
352 of the SFO or as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 of the Listing Rules were as

follows:
Number of shares/underlying shares held
Capacity Approximate
in which Interests in % of the total
interests Interests underlying Total number of
Name of Directors Name of companies are held in shares shares interests issued shares
Mr. Arthur George Dew Dragon Mining Limited  Beneficial owner 220,000 = 220,000 0.14%
(Note 1)
Mr. Lee Seng Hui the Company Other interests 666,802,851 71,794,303 738,597,154 52.42%
(Note 2)
Ms. Lam Lin Chu the Company Beneficial owner 75,000 15,000 90,000 0.00%
(Note 3)
Notes:

Save
short

As at 30 June 2025, Dragon Mining Limited (“Dragon Mining”) was owned as to approximately 29.65% by the Company through its indirect
wholly-owned subsidiary. Therefore, Dragon Mining was an associated corporation of the Company within the meaning of Part XV of the SFO.

The interests include (i) 666,802,851 shares of the Company; and (i) 71,794,303 units of warrants of the Company (the “Warrants”) (Warrant
Code: 2478) giving rise to an interest in 71,794,303 underlying shares of the Company. The Warrants entitle the holders thereof to subscribe
at any time during the period from 16 December 2024 up to and until 4:00 p.m. on 15 December 2027 (both days inclusive) for fully paid new
ordinary shares of the Company at an initial subscription price of HK$1.00 per new ordinary share in cash (subject to adjustments). Mr. Lee
Seng Hui together with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary trust. The Lee
and Lee Trust controlled approximately 74.99% of the total number of issued shares of Allied Group Limited (“AGL”) (inclusive of Mr. Lee Seng
Hui’s personal interests) and was therefore deemed to be interested in the shares and the underlying shares of the Company in which AGL
was deemed to be interested through Allied Properties Investments (1) Company Limited (“API(1)”), its indirect wholly-owned subsidiary.

The interests include (i) 75,000 shares of the Company; and (i) 15,000 units of Warrants giving rise to an interest in 15,000 underlying shares
of the Company.

All interests stated above represent long positions. As at 30 June 2025, the total number of issued shares of the Company was
1,408,970,504.

as disclosed above, as at 30 June 2025, none of the Directors or chief executive of the Company had any interests or
positions in the shares, underlying shares or debentures of the Company or any of its associated corporations (within

the meaning of Part XV of the SFO) as recorded in the register required to be kept by the Company under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange pursuant to the Model Code.
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Save for the Bonus Warrants Issue and the Warrants holdings disclosed, at no time during the year ended 30 June 2025 was
the Company or any of its subsidiaries a party to any arrangements enabling the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

During the year ended 30 June 2025 and up to the date of this report, the following Directors are considered to have
interests in the businesses listed below which compete or are likely to compete, either directly or indirectly, with the
businesses of the Group pursuant to the Listing Rules:

Description
of Competing
Name of Directors Name of Companies Interest in Competing Business Business#
Mr. Arthur George Dew AGL — Director 1 &(©2)
Mr. Wong Tai Chun, Mark Certain subsidiaries of AGL — Director 1 &2
(alternate to Mr. Arthur
George Dew)
Tian An Medicare Limited (“TAMC”)  — Director (1)
Mr. Lee Seng Hui AGL — Director 1 &2
— Substantial Shareholder*
A non wholly-owned subsidiary of Sun — Director (1)
Hung Kai & Co. Limited (“SHK”) — Substantial Shareholder of SHK*
Tian An China Investments Company - Director (1)
Limited (“TACI”) — Substantial Shareholder*
TAMC — Director (1)
— Substantial Shareholder*
Asiasec Properties Limited (“ASL”) — Substantial Shareholder* (1)
Mount Gibson Iron Limited — Director/Alternate Director” 3)
(“Mount Gibson”) — Substantial Shareholder*
Mr. Andrew Ferguson Mount Gibson — Alternate Director** 8)
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Competing business activities of the Group:

—
—
-

Money lending
Trading in listed and unlisted securities
Investment and trading in listed securities in resources and related industries

EES

Mr. Lee Seng Hui is one of the trustees of Lee and Lee Trust which is a deemed substantial shareholder of each of
AGL, SHK, TACI, TAMC, ASL and Mount Gibson.

A Mr. Lee Seng Hui is an alternate director to the non-executive chairman of Mount Gibson with effect from 17 April
2025.

*k

Mr. Andrew Ferguson was an alternate director for Mr. Lee Seng Hui in Mount Gibson until 19 November 2024.
& Conducted through subsidiaries or associated companies (as the case may be).
For information only:

Mr. Lee Seng Hui is one of the trustees of Lee and Lee Trust which is a deemed substantial shareholder of each of Dragon
Mining and Tanami Gold NL (“Tanami Gold”). Mr. Arthur George Dew is a director of each of Dragon Mining and Tanami
Gold. Mr. Wong Tai Chun, Mark is an alternate director to Mr. Arthur George Dew in each of Dragon Mining and Tanami
Gold. Tanami Gold, through certain of its subsidiaries, is involved in the exploration for gold in Australia; while Dragon Mining
is involved in the exploration for, and mining and processing gold ores in the Nordic region. As such, the business of Tanami
Gold does not compete or is not likely to compete, directly or indirectly, with the business of Dragon Mining.

Although the above-mentioned Directors have competing interests in other companies by virtue of their respective common
directorships or shareholding, they will fulfil their fiduciary duties in order to ensure that they will act in the best interests
of the Shareholders and the Company as a whole at all times. Hence, the Group is capable of carrying on its businesses
independently of, and at arm’s length from, the businesses of such companies.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

As disclosed in the announcement of the Company dated 1 April 2025, a facility agreement dated 25 March 2025 was
entered into between Mr. Lee Seng Hui, a Non-Executive Director of the Company, as the lender and Allied Properties
Resources Limited (“APRL”, an indirect wholly-owned subsidiary of the Company) as the borrower, pursuant to which,
an unsecured term loan facility of up to HK$245,000,000 was granted by Mr. Lee to APRL for the exclusive purpose of
settlement of the consideration for APRL’s general offer to acquire the issued shares of Dragon Mining, on the terms and
subject to the conditions therein.

Save as disclosed above and under the sections headed “Related Party Transactions”, “Connected Transaction”,
“Continuing Connected Transaction” and note 38 to the consolidated financial statements, no other transactions,
arrangements or contracts of significance to which the Company or any of its subsidiaries was a party and in which a
Director or an entity connected with a Director had a material interest, whether directly or indirectly, subsisted at the end of
or at any time during the year ended 30 June 2025.
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MANAGEMENT CONTRACTS

Save for employment contracts and the 2023 Services Agreement as detailed below under the section headed “Continuing
Connected Transaction”, no other contracts, relating to the management and/or administration of the whole or any
substantial part of the business of the Company were entered into or subsisted during the year ended 30 June 2025.

CONTRACT OF SIGNIFICANCE WITH CONTROLLING SHAREHOLDERS

Save as disclosed under the sections headed “Related Parties Transactions”, “Connected Transaction” and “Continuing
Connected Transaction”, there were (i) no other contract of significance between the Company or one of its subsidiaries,
and a controlling shareholder or any of its subsidiaries; and (i) no contract of significance for the provision of services to
the Company or any of its subsidiaries by a controlling shareholder or any of its subsidiaries during the year ended 30 June
2025.

PERMITTED INDEMNITY PROVISION

The Bye-laws provide that the Directors, Secretary and other officers of the Company shall be indemnified and secured
harmless out of the assets and profits of the Company from and against all actions, costs, charges, losses, damages and
expenses which they shall or may incur or sustain by or by reason of any act done, concurred in or omitted in or about
the execution of their duty, or supposed duty, in their respective offices or trusts. The Company accordingly maintains
appropriate directors and officers liability insurance in respect of relevant legal actions against the Directors.

TAXATION RELIEF AND EXEMPTION

The Company is not aware of any tax relief or exemption available to Shareholders by reason of their holding of the securities
of the Company.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON’S INTERESTS

As at 30 June 2025, the following Shareholders had interests in the shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under section 336 of the SFO:

Number of shares/underlying shares held

Interest in Approximate
Capacity in which Interests underlying Total percentage of
Name of Shareholders interests are held in shares shares interests  shareholding
(Note 8)
AGL Interest of controlled 666,802,851 71,794,303 738,597,154 52.42%
corporations (Note 1)
Lee and Lee Trust Interest of controlled 666,802,851 71,794,303 738,597,154 52.42%
corporations (Note 3) (Note 2)
Shougang Fushan Resources Interest of a controlled 215,100,000 43,020,000 258,120,000 18.32%
Group Limited corporation (Note 4)
Old Peak Asia Fund Ltd. Interest of a controlled 75,000,000 19,391,600 94,391,600 6.69%
corporation (Note 5)
OPG Holdings LLG Interest of a controlled 75,000,000 19,391,600 94,391,600 6.69%
corporation (Note 6)
PIA Ltd Investment manager 137,102,000 25,900,400 163,002,400 11.56%
(Note 7)
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Notes:

1. The interests include API(1)’s holding of (i) 666,802,851 shares of the Company; and (i) 71,794,303 units of Warrants giving rise to an interest
in 71,794,303 underlying shares of the Company. API(1) is a wholly-owned subsidiary of Allied Properties Overseas Limited which in turn
is a wholly-owned subsidiary of Allied Properties (H.K.) Limited (“APL”). AGL directly and indirectly (through Capscore Limited, Citiwealth
Investment Limited and Sunhill Investments Limited, all being direct wholly-owned subsidiaries of AGL) owned in aggregate 100% of the total
number of issued shares of APL. AGL was therefore deemed to have an interest in the shares and underlying shares of the Company in which
API(1) was interested.

2, This represents the same interests of AGL in 666,802,851 shares and 71,794,303 underlying shares.

3. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust. The Lee and Lee Trust controlled approximately 74.99% of the total number of issued shares of AGL (inclusive of Mr. Lee
Seng Hui’s personal interests) and was therefore deemed to have an interest in the shares and underlying shares of the Company in which
AGL was deemed to be interested through API(1).

4. The interests include (i) 215,100,000 shares of the Company; and (i) 43,020,000 units of Warrants giving rise to an interest in 43,020,000
underlying shares of the Company held by Benefit Rich Limited (“Benefit Rich”), a wholly-owned subsidiary of Shougang Fushan Resources
Group Limited (“Shougang Fushan”). Accordingly, Shougang Fushan was deemed to have an interest in the shares and underlying shares of
the Company in which Benefit Rich was interested.

58 The interests include (i) 75,000,000 shares of the Company; and (i) 19,391,600 units of Warrants giving rise to an interest in 19,391,600
underlying shares of the Company held by OP Master Fund Ltd. (“OP Master”), a wholly-owned subsidiary of Old Peak Asia Fund Ltd.
Accordingly, Old Peak Asia Fund Ltd. was deemed to have an interest in the shares and underlying shares of the Company in which OP Master
was interested.

6. The interests include (i) 75,000,000 shares of the Company; and (i) 19,391,600 units of Warrants giving rise to an interest in 19,391,600
underlying shares of the Company held by Old Peak Group Ltd (“Old Peak Group”), a wholly-owned subsidiary of OPG Holdings LLC.
Accordingly, OPG Holdings LLC was deemed to have an interest in the shares and underlying shares of the Company in which Old Peak

Group was interested.

T The interests include (i) 137,102,000 shares of the Company; and (i) 25,900,400 units of Warrants giving rise to an interest in 25,900,400
underlying shares of the Company.

8. The percentage of shareholding is calculated on the basis of 1,408,970,504 shares of the Company on issue as at 30 June 2025.

9. All interests stated above represent long positions.
Save as disclosed above, as at 30 June 2025, the Company was not notified of any other persons having any interests or

short positions in the shares or underlying shares of the Company as recorded in the register required to be kept by the
Company under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company’s listed securities
(including sale of treasury shares, if any) during the year ended 30 June 2025.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 30 June 2025, the Group’s five largest customers in aggregate accounted for 89% of the turnover of the
Group and the largest customer accounted for approximately 42% of the total turnover of the Group.

For the year ended 30 June 2025, the entire purchases of the Group were attributable to the sole supplier.
Shougang Fushan, a substantial shareholder of the Company, is deemed to have interests in the sole supplier of the Group.

Save as disclosed above and to the best of the Directors’ knowledge, at no time during the year ended 30 June 2025 did
a Director, a close associate of a Director or a shareholder of the Company, which to the knowledge of the Directors owns
more than 5% of the total number of issued shares of the Company, excluding treasury shares, if any, has a beneficial
interest in any of the five largest customers and the sole supplier of the Group.

EMOLUMENT POLICY

The Group’s employees are selected, remunerated and promoted based on their merit, qualifications and competence.

The Company adopted the model set out in Code Provision E.1.2(c)(ii) in Part 2 of Appendix C1 to the Listing Rules as its
remuneration model for determining the emoluments of the Directors. This model stipulates that the remuneration committee
shall make recommendations to the Board on the remuneration packages of individual executive Directors and senior
management. The remuneration committee of the Company would take into consideration, among other things, the duties
and responsibilities of the Directors and senior management, and prevailing market conditions when determining their
remuneration.

RELATED PARTY TRANSACTIONS

Save for the transactions disclosed in “Connected Transaction” and “Continuing Connected Transaction” below in
accordance with Chapter 14A of the Listing Rules and note 38 items (d) and (e) to the consolidated financial statements
(which are exempt from all disclosure requirements under Chapter 14A of the Listing Rules), no other related party
transactions entered into by the Group during the year ended 30 June 2025 falls under the scope of connected transaction
or continuing connected transaction as defined in Chapter 14A of the Listing Rules.

CONNECTED TRANSACTION

As disclosed in the announcement of the Company dated 28 March 2025, on 28 March 2025, APAC Resources
Management Limited (a wholly-owned subsidiary of the Company) as tenant entered into a sub-tenancy agreement (“Sub-
Tenancy Agreement”) with AGL as landlord in respect of the lease of a portion of Allied Kajima Building, 138 Gloucester
Road, Wanchai, Hong Kong (“Property”) as office premises for a term of two years from 1 April 2025 to 31 March 2027
(both days inclusive) at a monthly rental of HK$140,600 (the “Lease”). Pursuant to Hong Kong Financial Reporting Standard
16, a property leased under the Sub-Tenancy Agreement would be recognised as right-of-use assets, in which the value
for recognising the portion of the Property as right-of-use assets pursuant to the Sub-Tenancy Agreement would be
approximately HK$3,164,000.

As AGL, a substantial shareholder (as defined in the Listing Rules) of the Company, is regarded as a connected person of
the Company, the Lease constituted a connected transaction for the Company under Chapter 14A of the Listing Rules.
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CONTINUING CONNECTED TRANSACTION

As disclosed in the announcement dated 23 December 2022, the 2023 Annual Report and the 2023/24 Annual
Report of the Company, on 23 December 2022, the Company entered into a renewed sharing of administrative
services and management services agreement (the “2023 Services Agreement”) with AGL, pursuant to which the
Company agreed to renew and extend the term of the sharing of administrative services and management services
agreement dated 2 January 2020 entered into between the Company and AGL for a period of three years which
commenced from 1 January 2023 and expiring on 31 December 2025 and engaged AGL for the provision of,
(i) the administrative services (the “Administrative Services”), which included the corporate secretarial services, provision
of registered office address, utilities services including water, electricity, telephone (including international telephone
services) and internet, photocopying, postal, courier, delivery and other services ancillary to the day-to-day administration
and operation of the Group provided by AGL to the Group, and shall reimburse AGL the actual costs incurred; and (ii) the
management services, which included the management, consultancy, strategic, internal audit, management information
system consultancy and business advice services (as the case may be) provided by the senior management and selected
staff of AGL and its wholly-owned subsidiaries (the “Management Staff”) to the Group (the “Management Services”), and
shall reimburse a portion of the actual costs of the services incurred by AGL by reference to a specified percentage of the
remuneration of the Management Staff providing the Management Services.

The annual caps in respect of the Management Services under the 2023 Services Agreement were set at HK$2,940,000,
HK$3,240,000 and HK$3,570,000 for each of the years ended 31 December 2023 and 2024 and the year ending 31
December 2025 respectively. The aggregate amount of costs payable by the Group to AGL in respect of the Management
Services under the 2023 Services Agreement for the year ending 31 December 2025 was HK$1,143,000 which did not
exceed the annual cap of HK$3,570,000 as set for such year.

The following Directors are deemed to be interested in the 2023 Services Agreement: (i) Mr. Lee Seng Hui, a Non-Executive
Director, is the chief executive and an executive director of AGL and also one of the trustees of Lee and Lee Trust, being a
discretionary trust which, together with his personal interests, controlled approximately 74.99% interests in the total number
of issued shares of AGL as at 30 June 2025; (i) Mr. Arthur George Dew, the Chairman and a Non-Executive Director, is
the chairman and a non-executive director of AGL and also a member of the Management Staff providing the Management
Services under the 2023 Services Agreement; and (i) Mr. Wong Tai Chun, Mark, alternate Director to Mr. Arthur George Dew
in the Company, is also a member of the Management Staff providing the Management Services under the 2023 Services
Agreement.

The sharing of the Administrative Services and the Management Services arrangement will benefit the Group in that
both AGL and the Group can enjoy economies of scale brought by the sharing of the Administrative Services and the
Management Services which will maximise cost efficiency and management effectiveness.

As AGL, a substantial shareholder of the Company, is regarded as a connected person of the Company, the entering into
and the transaction contemplated under the 2023 Services Agreement constituted continuing connected transaction of the
Company under Rule 14A.31 of the Listing Rules. The transaction contemplated under the 2023 Services Agreement (save
for the sharing of the administrative services which is fully exempt) (the “Continuing Connected Transaction”) are subject
to the reporting, annual review and announcement requirements but exempt from independent shareholders’ approval
requirement under Chapter 14A of the Listing Rules.
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Pursuant to Rule 14A.55 of the Listing Rules, the Independent Non-Executive Directors have reviewed the Continuing
Connected Transaction and have confirmed that the Continuing Connected Transaction was entered into:

(i) in the ordinary and usual course of business of the Group;
(i) on normal commercial terms or better; and

(i) according to the relevant agreement governing it on terms that were fair and reasonable and in the interests of the
Shareholders as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged the auditor of the Company to perform certain agreed upon
procedures in respect of the above Continuing Connected Transaction and the auditor has reported its conclusion on these
procedures to the Board, confirming the matters set out in Rule 14A.56 of the Listing Rules. The auditor of the Company was
engaged to report on the above Continuing Connected Transaction in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other than Audits or Reviews of Historical Financial Information”

and with reference to Practice Note 740 (Revised) “Auditor’s Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified Public Accountants.

DONATION

During the year ended 30 June 2025, the Group made donations of total HK$51,000.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws, or the Companies Act 1981 of Bermuda (the “Act”),
which would oblige the Company to offer new shares on a pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the knowledge of the Directors, as at the date
of this report, the Company has maintained sufficient public float as required under the Listing Rules.
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AUDITOR

The consolidated financial statements of the Group for the year ended 30 June 2025 were audited by BDO Limited. BDO
Limited will retire and a resolution for re-appointment of BDO Limited as auditor of the Company will be proposed at the 2025
AGM.

REVIEW OF RESULTS BY AUDIT COMMITTEE

The Group’s final results for the year ended 30 June 2025 have been reviewed by the audit committee of the Company.

On behalf of the Board

Arthur George Dew
Chairman

Hong Kong, 26 September 2025
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CORPORATE GOVERNANCE REPORT

The Company is committed to maintaining a high standard of corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and independence. The board of directors of the Company (the
“Board”) believes that good corporate governance is essential to the success of the Company and to the enhancement of
shareholders’ value.

CORPORATE GOVERNANCE CODE

In the light of the Corporate Governance Code (the “CG Code”) contained in Appendix C1 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”), the Board has reviewed the corporate
governance practices of the Company with the adoption of various enhanced procedures which are detailed in this report.
The Company has applied the principles of, and fully complied with, the applicable code provisions set out in the section
headed “Part 2 — Principles of good corporate governance, code provisions and recommended best practices” of the
CG Code during the year ended 30 June 2025. The Board will review the current practices at least annually, and make
appropriate changes if considered necessary.

THE BOARD

The Board currently comprises seven directors (the “Director(s)”) in total, with one Executive Director (the “ED”), three Non-
Executive Directors (the “NED(s)”) and three Independent Non-Executive Directors (the “INED(s)”). The composition of the
Board during the year ended 30 June 2025 and up to the date of this report is set out as follows:

Executive Director: Mr. Andrew Ferguson (Chief Executive Officer)

Non-Executive Directors: Mr. Arthur George Dew (Chairman)
(Mr. Wong Tai Chun, Mark as his alternate)
Mr. Lee Seng Hui
Ms. Lam Lin Chu

Independent Non-Executive Directors: Dr. Wong Wing Kuen, Albert
Mr. Wang Honggian
Mr. Kelvin Chau Kwok Wing

The brief biographical details of the Directors are set out in the “Biographical Details of Directors and Management” on pages

16 to 18 of this Annual Report. There are no financial, business, family or other material or relevant relationships among
members of the Board.
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Board Process

During the year ended 30 June 2025, the NEDs (at least three of whom are independent) provided the Company and its
subsidiaries (collectively, the “Group”) with a wide range of skills, expertise and varied backgrounds and qualifications. Their
active participation in the Board and committee meetings brought independent, constructive and informed judgment on
issues relating to the Group’s strategy, policies, performance and management process, taking into account the interests of
all shareholders of the Company (the “Shareholder(s)”).

Throughout the year ended 30 June 2025 and up to the date of this report, the Company has had at least three INEDs
representing not less than one-third of the Board. At least one of the INEDs has the appropriate professional qualifications
or accounting or related financial management expertise under Rule 3.10 of the Listing Rules. The Board has received
from each INED an annual confirmation of his independence and considers that all the INEDs are independent under the
guidelines set out in Rule 3.13 of the Listing Rules.

The Board meets regularly to discuss the overall strategy as well as the operation and financial performance of the Group,
and to review and approve the Group’s annual and interim results and other ad hoc matters which need to be dealt with.
During the year ended 30 June 2025, eight Board meetings were held and the individual attendance records of each Director
at the meetings of the Board, Remuneration Committee, Audit Committee and general meeting(s) are set out below:

Number of meetings attended/held

Remuneration Audit General

Name of Directors Board Committee Committee Meeting
Executive Director:
Mr. Andrew Ferguson (Chief Executive Officer) 8/8 - - 2/2
Non-Executive Directors:
Mr. Arthur George Dew (Chairman) 8/8 11 2/2 2/2

(Mr. Wong Tai Chun, Mark as his alternate) (Note 1) (Note 1) (Note 1) (Note 1)
Mr. Lee Seng Hui 8/8 - - 22
Ms. Lam Lin Chu 8/8 - - 2/2
Independent Non-Executive Directors:
Dr. Wong Wing Kuen, Albert 7/8 1/1 2/2 2/2
Mr. Wang Honggian 7/8 1/1 2/2 2/2
Mr. Kelvin Chau Kwok Wing 8/8 1/1 2/2 2/2
Note:
il All meetings were attended by himself.
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The Board has reserved for its decision or consideration matters covering mainly the Group’s overall strategy, annual
and interim results, approval of Directors’ appointment or re-appointment (based on the recommendations made by the
Nomination Committee), material contracts and transactions, corporate governance as well as other significant policy and
financial matters. The Board has delegated the day-to-day responsibility to the executive management under the instruction/
supervision of the Executive Committee which has its specific written terms of reference. The respective functions of the
Board and management of the Company have been formalised and set out in writing and will be reviewed and updated by
the Board from time to time to ensure that they are consistent with the existing rules and regulations.

Regular Board meetings each year are scheduled in advance to facilitate maximum attendance of Directors. At least 14 days’
notice of a Board meeting is normally given to all Directors who are given an opportunity to include matters for discussion
in the agenda. The company secretary of the Company (the “Company Secretary”) assists the Chairman of the Board in
preparing the agenda for meetings and ensures that all applicable rules and regulations are complied with. The agenda and
the accompanying Board papers are normally sent to all Directors at least 3 days before the intended date of a regular Board
meeting (and so far as practicable for such other Board meetings). Draft minutes of each Board meeting are circulated to
all Directors for their comment before being tabled at the following Board meeting for approval. All minutes are kept by the
Company Secretary and are open for inspection at any reasonable time on reasonable notice by any Director.

According to the current Board practice, if a substantial Shareholder or a Director has a conflict of interest in a matter to
be considered by the Board which the Board has determined to be material, the matter will be dealt with by the Board at a
duly convened Board meeting. The Bye-laws of the Company (the “Bye-laws”) also stipulate that save for the exceptions as
provided therein, a Director shall abstain from voting on any Board resolution and not be counted in the quorum at meetings
for approving any contract or arrangement in which such Director or any of his/her close associates has a material interest.

Every Director is entitled to have access to Board papers and related materials and has access to the advice and services of
the Company Secretary. The Board and each Director also have separate and independent access to the Company’s senior
management. Directors will be continuously updated on the major developments of the Listing Rules and other applicable
regulatory requirements to ensure compliance and upkeep of good corporate governance practices. In addition, as part
of the mechanism to encourage independent views and input from Directors, a written procedure has been established
to enable the Directors, in discharge of their duties, to seek external independent professional advice in appropriate
circumstances at a reasonable cost to be borne by the Company. The implementation and effectiveness of the mechanism
was reviewed annually by the Board.
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Directors’ Continuous Professional Development

For continuous professional development, in addition to Directors’ attendance at meetings and review of papers and
circulars sent by the management of the Company, during the year ended 30 June 2025, Directors participated in the

activities including the following:

Participation in Continuous Professional Development Activities

Attending trainings/

Reading briefings/seminars/

Regulatory  conferences relevant to
Name of Directors Updates the Directors’ duties
Executive Director:
Mr. Andrew Ferguson (Chief Executive Officer) 4 v
Non-Executive Directors:
Mr. Arthur George Dew (Chairman) 4 v
Mr. Wong Tai Chun, Mark (alternate to Mr. Arthur George Dew) v v
Mr. Lee Seng Hui 4 v
Ms. Lam Lin Chu (4 4
Independent Non-Executive Directors:
Dr. Wong Wing Kuen, Albert 4 4
Mr. Wang Hongaian 4 4
Mr. Kelvin Chau Kwok Wing v v

Diversity

The Company has adopted the Board Diversity Policy which sets out the objectives and principles regarding board diversity
to ensure that the Board has the appropriate balance of skills, experience and diversity of perspectives necessary to
enhance the effectiveness of the Board and to maintain high standards of corporate governance. Board nomination and
appointments will be made on merit basis based on the Company’s business needs from time to time while taking into

account diversity.
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Selection of Board candidates shall be based on a range of diversity perspectives with reference to the Company’s business
model and specific needs, including but not limited to gender, age, cultural background, educational background, skills,
knowledge and professional experience.

The proportion of female Board representation is a measurable objective of the Company in assessing the implementation of
the Board Diversity Policy. The Board currently has one female Director out of seven Directors, achieving the gender diversity
of the Board at 14.29%. The Board targets to maintain at least the current level of female representation, with the ultimate
goal of increasing the proportion of female members over time as and when suitable candidates are identified.

The seven Directors are from diverse and complementary backgrounds, including management, engineering, mining,
natural resources, financial/asset investments, corporate finance, investment management, mergers and acquisitions, legal,
accounting and financial management. The valuable experience and expertise they bring to our business are critical for the
long-term growth of the Group.

During the year ended 30 June 2025, the Board conducted an annual review of the implementation and effectiveness of the
Board Diversity Policy and is satisfied that the Board Diversity Policy has been properly implemented and is effective.

In striving to maintain gender diversity, similar considerations are used when recruiting and selecting senior management
and general staff. As of 30 June 2025, a 1.89 : 1 male to female gender ratio, being a measurable objective for gender
diversity, has been achieved in the workforce (including senior management). Further information about the composition of
the Group’s workforce can be found in the 2024/25 Environmental, Social and Governance Report to be separately released
on the websites of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and the Company.

ROLES OF CHAIRMAN AND CHIEF EXECUTIVE

Code provision C.2.1 of the CG Code stipulates that the roles of chairman and chief executive should be separate and
should not be performed by the same individual. Mr. Arthur George Dew, being the Chairman of the Board, is primarily
responsible for the leadership of the Board, ensuring that (i) all significant policy issues are discussed by the Board in a timely
and constructive manner; (i) all Directors are properly briefed on issues arising at Board meetings; and (iii) the Directors
receive accurate, timely and clear information. The functions of the chief executive are performed by Mr. Andrew Ferguson,
the Chief Executive Officer of the Company, who is responsible for the day-to-day management of the Group’s business.
Their responsibilities are clearly segregated and have been set out in writing and approved by the Board.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The terms of reference of the Nomination Committee includes the nomination procedure specifying the process and criteria
for the selection and recommendation of candidates for directorship of the Company.

Every newly appointed Director will receive an induction package from the Company Secretary on the first occasion of
his/her appointment. This induction package is a comprehensive, formal and tailored induction on the responsibilities and
on-going obligations to be observed by a director pursuant to the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), the Listing Rules and the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”).
In addition, this induction package includes materials briefly describing the operations and business of the Company, the
latest published financial reports of the Company and the documentation for the corporate governance practices adopted
by the Board. Directors will be continuously updated on any major developments of the Listing Rules and other applicable
regulatory requirements to ensure compliance and upkeep of good corporate governance practices.
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All NEDs (including INEDs) have no designated length of service but are subject to the relevant provisions of the Bye-laws or
any other applicable laws whereby the Directors shall vacate or retire from their offices but are eligible for re-election.

In considering the appointment or re-appointment of Directors, in addition to the diversity criteria set out in the paragraphs
headed “Diversity” under “The Board” above, the Board, with the assistance and recommendation from the Nomination
Committee, will also take into account a number of factors, including but not limited to the structure, size and composition
of the Board, the candidates’ qualifications and their ability to devote sufficient time to discharge their responsibilities as a
director and to make positive contribution to the development of the Company’s strategy, policies and performance.

According to the Bye-laws, at each annual general meeting of the Company (the “AGM”), one-third of the Directors for the
time being (or, if their number is not a multiple of three, the number nearest to but not less than one-third) shall retire from
office by rotation. Further, any Director so appointed by the Board to fill a casual vacancy or as an addition to the Board shall

hold office only until the first AGM after his/her appointment, and shall then be eligible for re-election at that meeting. Every
Director shall be subject to retirement by rotation at least once every three years.

CORPORATE GOVERNANCE FUNCTION

The Board is responsible for performing corporate governance duties and has adopted the written terms of reference on its
corporate governance functions.

The duties of the Board in respect of the corporate governance functions include:

(i) developing and reviewing the Company’s policies and practices on corporate governance;

(i) reviewing and monitoring the training and continuous professional development of Directors and senior management;
(i) reviewing and monitoring the Company’s policies and practices on compliance with legal and regulatory requirements;

(iv)  developing, reviewing and monitoring the code of conduct and compliance manual (if any) applicable to employees
and Directors; and

(v)  reviewing the Company’s compliance with the CG Code and disclosure in the Corporate Governance Report.

During the year ended 30 June 2025 and up to the date of this report, the Board has performed the corporate governance
duties in accordance with its terms of reference.
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BOARD COMMITTEES

The Board has established various committees, including a Nomination Committee, a Remuneration Committee, an Audit
Committee and an Executive Committee, each of which has its specific written terms of reference. Copies of minutes of all
meetings and resolutions of the committees, which are kept by the Company Secretary, are circulated to all Board members
and the committees are required to report back to the Board on their decision and recommendations where appropriate.
The procedures and arrangements for a Board meeting, as mentioned in the section headed “The Board” of this report, have
been adopted for the committee meetings so far as practicable.

Nomination Committee

The Nomination Committee is chaired by the Chairman of the Board and comprises a majority of INEDs. Currently,
the Nomination Committee consists of four members, including Mr. Arthur George Dew (Chairman of the Nomination
Committee) (Mr. Wong Tai Chun, Mark as his alternate), being a NED and the Chairman of the Board, and Dr. Wong Wing
Kuen, Albert, Mr. Wang Honggian and Mr. Kelvin Chau Kwok Wing, all being INEDs. The Nomination Committee is provided
with sufficient resources to discharge its duties and has access to independent professional advice according to the
Company’s policy if considered necessary. The major roles and functions of the Nomination Committee are included in its
terms of reference, which has been updated in September 2025 and are available on the websites of the Stock Exchange
and the Company.

The Nomination Committee has formulated and set out the nomination policy (the “Nomination Policy”) in its terms of
reference. The objectives of the Nomination Policy are to ensure that the Board has a balance of skills, experience and
diversity of perspectives appropriate to the requirements of the Company’s business, and that the Directors can devote
sufficient time and make contributions to the Company that are commensurate with their role and board responsibilities.
A balanced composition of executive and non-executive directors (including independent non-executive directors) shall be
included in the Board so that there is a strong independent element in the Board, which can effectively exercise independent
judgment.

To ensure changes to the Board composition can be managed without undue disruption, a formal, considered and
transparent procedure is in place for selection, appointment and re-appointment of Directors, as well as plans in place for
orderly succession (if considered necessary), including periodical review of such plans. The appointment of a new Director
(to be an additional Director or fill a casual vacancy as and when it arises) or any re-appointment of Directors is a matter for
decision by the Board upon the recommendation of the proposed candidate by the Nomination Committee.

The criteria to be applied in considering whether a candidate is qualified shall be his or her ability to devote sufficient time and
attention to the affairs of the Company and contribute to the diversity of the Board (including gender diversity) as well as the
effective carrying out of the responsibilities of the Board. By adopting such criteria, it facilitates the Company to develop a
pipeline of candidates to the Board to achieve gender diversity. Further details of the selection criteria and the procedure are
set out in the terms of reference of the Nomination Committee which are available on the websites of the Stock Exchange
and the Company.
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The Nomination Committee will meet as and when necessary in accordance with its terms of reference and may also deal
with matters by way of circulation. During the year ended 30 June 2025, no Nomination Committee meeting was held while
the Nomination Committee dealt with matters by way of circulation. During the year ended 30 June 2025 and up to the date
of this report, the Nomination Committee performed the works as summarised below:

(i) reviewed and recommended for the Board’s approval the proposed resolution for re-election of the retiring Directors
at 2024 AGM and 2025 AGM;

(i) noted the retirement of Dr. Wong Wing Kuen, Albert as an INED by rotation at the 2025 AGM and not offering himself
for re-election;

(i) reviewed the structure, size, composition and diversity of the Board and assessed the qualifications, time
commitments, contributions and independence of each INED;

(iv)  reviewed the Board Diversity Policy; and
(v)  reviewed and recommended for the Board’s approval the revised terms of reference of the Nomination Committee.

Remuneration Committee

The Remuneration Committee is chaired by an INED and comprises a majority of INEDs. Currently, the Remuneration
Committee consists of four members, including Dr. Wong Wing Kuen, Albert (Chairman of the Remuneration Committee),
Mr. Wang Honggian and Mr. Kelvin Chau Kwok Wing, all being INEDs, and Mr. Arthur George Dew (Mr. Wong Tai Chun,
Mark as his alternate), being a NED and the Chairman of the Board. The Remuneration Committee is provided with sufficient
resources to discharge its duties and has access to independent professional advice according to the Company’s policy if
considered necessary. The major roles and functions of the Remuneration Committee are included in its terms of reference,
which are available on the websites of the Stock Exchange and the Company.

The Remuneration Committee shall meet at least once a year in accordance with its terms of reference. During the year
ended 30 June 2025, one Remuneration Committee meeting was held and the attendance of each member is set out in the
section headed “The Board” of this report.

In addition to the Remuneration Committee meeting, the Remuneration Committee also dealt with matters by way of
circulation during the year ended 30 June 2025. During the year ended 30 June 2025 and up to the date of this report, the
Remuneration Committee performed the works as summarised below:

(i) reviewed and recommended the existing policy and structure for the remuneration of Directors and senior
management for the Board’s approval; and

(i) reviewed and recommended the remuneration package and bonus of Mr. Andrew Ferguson, the Chief Executive
Officer and Executive Director of the Company, for the Board’s approval.

The remuneration payable to Directors will depend on their respective contractual terms under their employment contracts
or service contracts as approved by the Board on the recommendation of the Remuneration Committee. Details of the
Directors’ remuneration are set out in note 11 to the consolidated financial statements whereas detailed changes in the
emoluments of Directors during the interim period and up to the date of the 2024/25 Interim Report (if any) were also
disclosed in the 2024/25 Interim Report of the Company (where applicable). The remuneration payable to the senior
management of the Company by band are set out in note 38(h) to the consolidated financial statements. Details of the
emolument policy of the Company are also set out in the “Emolument Policy” section contained in the Directors’ Report on
page 30.
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Audit Committee

The Audit Committee currently consists of four NEDs, three of whom are INEDs. To retain independence and objectivity,
the Audit Committee is chaired by an INED with appropriate professional qualifications or accounting or related financial
management expertise. The current members of the Audit Committee are Dr. Wong Wing Kuen, Albert (Chairman of the
Audit Committee), Mr. Wang Honggian and Mr. Kelvin Chau Kwok Wing, all being INEDs, and Mr. Arthur George Dew (Mr.
Wong Tai Chun, Mark as his alternate), being a NED and the Chairman of the Board. The Audit Committee is provided with
sufficient resources to discharge its duties and has access to independent professional advice according to the Company’s
policy if considered necessary. The major roles and functions of the Audit Committee are included in its terms of reference,
which are available on the websites of the Stock Exchange and the Company.

The Audit Committee shall meet at least twice a year in accordance with its terms of reference. During the year ended
30 June 2025, two Audit Committee meetings were held and the attendance of each member is set out in the section
headed “The Board” of this report.

In addition to the Audit Committee meetings, the Audit Committee also dealt with matters by way of circulation during the
year ended 30 June 2025. During the year ended 30 June 2025 and up to the date of this report, the Audit Committee
performed the works as summarised below:

(i) reviewed and approved the audit scope and fees proposed by the external auditor;

(i) reviewed the reports of findings/independent review report from the external auditor and the management’s response
in relation to the final audit for the year ended 30 June 2024, the interim results review for the six months ended
31 December 2024 and the final audit for the year ended 30 June 2025 of the Group;

(i) reviewed and recommended the financial reports for the year ended 30 June 2024, for the six months ended
31 December 2024 and for the year ended 30 June 2025 together with the relevant management representation letters
and announcements for the Board’s approval;

(iv)  reviewed and recommended for the Board’s annual review the Group’s risk management and internal control systems;

(v)  reviewed the Internal Audit Report prepared by the Internal Audit Department (the “IAD”) and the effectiveness of the
internal audit function;

(viy  reviewed and recommended for the Board’s annual review the report on substantiation of the resources, qualifications
and experience of staff of the Group’s accounting, internal audit and financial reporting functions, as well as those
relating to ESG performance and reporting, and their training programmes and budget; and

(viiy reviewed and recommended for the Board’s annual review/approval the revised Procedure for Reporting Possible
Improprieties in Financial Reporting, Internal Control or Other Matters, Related Party Transaction Policies and
Procedures, Procedures for the Identification and Monitoring of Connected Transactions, Policy on the Disclosure
of Inside Information, Internal Control Manual and Policy on Risk Management, Compliance and Internal Control
Procedures.
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Executive Committee

The Executive Committee has been established by the Board with specific terms of reference and currently consists of one
ED and one NED, being Mr. Andrew Ferguson (Chairman of the Executive Committee), an ED, and Mr. Arthur George Dew
(Mr. Wong Tai Chun, Mark as his alternate), a NED and the Chairman of the Board. The Executive Committee is responsible
for reviewing and approving, inter alia, any matters arising from the day-to-day activities of the Group and any matters to be
delegated by the Board from time to time.

COMPANY SECRETARY

Ms. Lin Wei is the Company Secretary of the Company. All Directors have access to the advice and services of the Company
Secretary. The Company Secretary reports to the Chairman on board governance matters, and is responsible for ensuring
that Board procedures are followed and for facilitating communications among Directors as well as with the Shareholders
and management.

Ms. Lin is a fellow member of The Chartered Governance Institute and The Hong Kong Chartered Governance Institute.
During the year ended 30 June 2025, Ms. Lin undertook over 15 hours of relevant professional training to update her skills
and knowledge.

CODES FOR SECURITIES TRANSACTIONS BY DIRECTORS AND RELEVANT
EMPLOYEES

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 as its code of conduct regarding securities transactions by the Directors. All Directors have
confirmed, following a specific enquiry by the Company, that they have complied with the required standard as set out in the
Model Code.

The Company has also adopted the Model Code as the Code for Securities Transactions by Relevant Employees to regulate
dealings in securities of the Company by certain employees of the Company or any of its subsidiaries who are considered
likely to be in possession of inside information in relation to the Company or its securities.

ACCOUNTABILITY AND AUDIT

Financial Reporting

The Directors acknowledge their responsibility for preparing, with the support from the Accounts Department, the
consolidated financial statements of the Group. In preparing the consolidated financial statements for the year ended 30
June 2025, the accounting principles generally accepted in Hong Kong have been adopted and the requirements of the
Hong Kong Financial Reporting Standards (which also include Hong Kong Accounting Standards and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the Hong Kong Companies
Ordinance were complied with. The Directors believe that they have selected suitable accounting policies and applied them
consistently, and made judgments and estimates that are prudent and reasonable and have ensured that the consolidated
financial statements are prepared on a going concern basis.

The responsibilities of the external auditor with respect to the financial reporting are set out in the Independent Auditor’s
Report of this Annual Report.
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Risk Management and Internal Control

The Board has the responsibility to review annually the effectiveness of the Group’s risk management and internal control
systems covering all material controls, including financial, operational, compliance and ESG-related controls. During the year
ended 30 June 2025, the Board, through the Audit Committee, had reviewed the adequacy of resources, qualifications and
experience of staff of the Company’s accounting, internal audit and financial reporting functions, as well as those relating to
ESG performance and reporting, and their training programmes and budget.

The Group’s risk management and internal control systems are designed to provide reasonable, but not absolute, assurance
against material misstatement or loss; to manage rather than completely eliminate the risk of system failure; and to assist
in the achievement of the Group’s agreed objectives and goals. They have a key role in the management of risks that are
significant to the fulfilment of business objectives. In addition, they should provide a basis for the maintenance of proper
accounting records and assist in the compliance with relevant laws and regulations.

Systems and procedures are put in place to identify, evaluate and manage the risks of different businesses and activities.
The annual assessment is performed through the completion by the relevant department heads of their respective
responsibility statements as co-ordinated by the IAD. The result and findings are reported by the management to the
Chairman of the Executive Committee who puts forward the same to the Audit Committee and the Board for review on the
effectiveness of the risk management and internal control systems, which have been considered effective and adequate.

A discussion of the policies and procedures on the management of each of the major types of risk which the Group is facing
is included in note 36 to the consolidated financial statements and in the “Management Discussion and Analysis” section of
this Annual Report.

Internal Audit

The Head of Internal Audit reports to the Chairman of the Board and the Audit Committee. The IAD generally carries out the
analysis and independent appraisal of the adequacy and effectiveness of the Group’s risk management and internal control
systems.

The Internal Audit Report was prepared by the IAD and issued to the Audit Committee and the Board for review.

Policy on Disclosure of Inside Information

The Board has adopted the Policy on the Disclosure of Inside Information (the “Policy”) with respect to the procedures and
internal controls for the handling and dissemination of inside information. The Policy sets out guidelines and procedures to
the Directors and relevant officers of the Group to ensure inside information of the Group is to be disseminated to the public
on an equal basis and in timely manner. Directors and relevant officers in possession of potential inside information and/or
inside information are required to take reasonable measures to ensure that proper safeguards are in place to preserve strict
confidentiality of inside information and to ensure that its recipients recognise their obligations to maintain the information
confidential. The Policy shall be updated and revised as and when necessary in light of changes in circumstances and
changes in the Listing Rules, Part XIVA of the SFO and relevant statutory and regulatory requirements from time to time.
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Whistle Blower Policy

The Board has adopted the Procedures for Reporting Possible Improprieties in Financial Reporting, Internal Control or Other
Matters as the policy and system for employees and those who deal with the Group to raise concerns, in confidence and
anonymity, if required and appropriate, with the Audit Committee about possible improprieties in any matter related to the
Group.

External Auditor’'s Remuneration

During the year ended 30 June 2025, the remuneration paid or payable to the Company’s auditor, BDO Limited, is set out
below:

Fee paid or

Services rendered payable

HK$’000

— Audit services 1,230
— Non-audit services:

— review interim financial information 200

— as reporting accountant of a possible acquisition 180

1,610

SHAREHOLDERS ENGAGEMENT

The Board recognises the importance of good communication with Shareholders. Information in relation to the Group is
disseminated to Shareholders in a timely manner through a number of formal channels, which include interim and annual
reports, announcements and circulars. Such published documents together with the latest corporate information and news
are also made available on the website of the Company.

The Company’s AGM is a valuable forum for the Board to communicate directly with Shareholders. The Chairman
actively participates at the AGM to answer any questions from Shareholders. The chairmen of the Audit Committee, the
Remuneration Committee and the Nomination Committee or in their absence, another member of the respective committees
or failing that their respective duly appointed delegate, are also available to answer questions at the AGM. The chairman of
any independent board committee formed as necessary or pursuant to the Listing Rules (or if no such chairman is appointed,
at least a member of the independent board committee) will also be available to answer questions at any general meeting
of Shareholders to approve a connected transaction or any other transaction that is subject to independent Shareholders’
approval.
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During the year ended 30 June 2025, the 2024 AGM and one special general meeting were both held on 19 November
2024. The attendance records of the Directors at the general meetings are set out in the section headed “The Board” of this
report.

Separate resolutions are proposed at the general meetings for each substantial issue, including the re-election of retiring
Directors.

The notice to Shareholders is to be sent in the case of AGM at least 21 days before the meeting and to be sent at least 14
days in case of all other general meetings. An explanation of the detailed procedures of conducting a poll is provided to the
Shareholders at the commencement of the meeting. The chairman of the meeting answers questions from Shareholders
regarding voting by way of a poll. The poll results are published in the manner prescribed under the requirements of the
Listing Rules.

Pursuant to Bye-law 58 of the Bye-laws, Shareholder(s) holding at the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying the right of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board or the Company Secretary, to require a special general meeting to
be called by the Board for the transaction of any business or resolution specified in such requisition. Such requisition must
state the purposes of the general meeting, signed by the Shareholder(s) concerned and can be addressed to the Board
or the Company Secretary in writing by mail to the Company’s registered office in Bermuda (the “Registered Office”)
and preferably with a copy to its principal office in Hong Kong (the “Head Office”) (both addresses can be found at the
“Corporate Information” section of this Annual Report). Besides, Shareholder(s) may make a proposal at a Shareholders’
meeting by submitting it in written form addressed to the Board or the Company Secretary at the Registered Office and
preferably with a copy to the Head Office in accordance with the Companies Act 1981 of Bermuda and the Bye-laws where
applicable.

The Board established a Shareholders’ Communication Policy. Shareholders may, at any time, direct enquiries to the Board.
Such enquiries can be addressed to the Board or the Company Secretary in writing by mail to the Registered Office and
preferably with a copy to the Head Office.

During the year ended 30 June 2025, the Board conducted a review of the implementation and effectiveness of the
Shareholders’ Communication Policy. Having considered the multiple channels of communication and engagement in
place as detailed above and in the Shareholders Communication Policy, the Board is satisfied that the Shareholders’
Communication Policy has been properly implemented and is effective.
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DIVIDEND POLICY

The Board has adopted the Dividend Policy which aims at providing reasonable and sustainable returns to its Shareholders
whilst maintaining a position of financial stability which allows the Company to take advantage of any investment and
expansion opportunities that may arise from time to time.

The Board may declare or propose dividends on an annual basis and/or may declare interim dividends or special dividends.
Proposal or declaration of dividends by the Board is subject to consideration of the Company’s and the Group’s operating
results, accumulated and future earnings, gearing, liquidity position, capital commitment requirement and future expansion
plan as well as general economic conditions and external factors that may have impact on the financial performance and
position of the Company and the Group. In addition, as the Company is a holding company, the Board will also consider the
dividends received from its subsidiaries and associates as the ability to pay dividends by the Company is dependent on the
dividends received from those subsidiaries and associates.

The Board will regularly review the Dividend Policy and will amend and/or modify the Dividend Policy if necessary.

SIGNIFICANT CHANGES IN CONSTITUTIONAL DOCUMENTS

At the 2024 AGM, a special resolution was passed regarding the adoption of a new Bye-laws in order to, among other
things, (i) bring the Bye-laws in line with amendments to the Listing Rules in relation to electronic dissemination of corporate
communications by listed issuers; (i) allow the Company to hold and resell its shares as treasury shares in accordance with
applicable laws of Bermuda and the Listing Rules; and (jii) incorporate certain housekeeping amendments. The changes
introduced by the new Bye-laws are set out in the circular of the Company dated 25 October 2024.

CORPORATE GOVERNANCE ENHANCEMENT

Enhancing corporate governance is not simply a matter of applying and complying with the CG Code of the Stock Exchange
but also about promoting and developing an ethical and healthy corporate culture. We will continue to review and, where
appropriate, improve our current practices on the basis of our experience, regulatory changes and developments. Any views
and suggestions from our Shareholders to promote and improve our transparency are also welcome.

On behalf of the Board

Arthur George Dew
Chairman

Hong Kong, 26 September 2025
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INDEPENDENT AUDITOR’S REPORT

IBDO

EEE 1 +852 2218 8288
{&H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF APAC RESOURCES LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of APAC
Resources Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 102 to 246, which comprise
the consolidated statement of financial position as at 30 June 2025, and
the consolidated statement of profit or loss, the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 30
June 2025, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA’s
“Code of Ethics for Professional Accountants” (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.

Impairment assessment of interests in associates and a

joint venture

Refer to Notes 2(d), 2(l), 3(b)(i), 16 and 17 to the consolidated financial

statements.

Key Audit Matter
HRELEE

BYZBEHRE (HE)

FAREREE

FAREZFHESRBEANZBED 2 B R -
HARBMEZ NGRS M BERREME
BIZEHE ARBMEEBEREAMBHR
KRR EHERRREEZEER Mg
MUFZEREFHRRER -

REBEEQATR— B ARZERZ
=R R

B2 E MM RMEE2(d) ~ 2() ~ 3(b)(i) *
16117 »

Our response:

Bz BB

As at 30 June 2025, the net carrying values of the Group’s
interests in associates and interest in a joint venture
amounted to HK$1,464,607,000 and HK$94,146,000
respectively.

RZZE-_hFESA=1TH  E5ERBERARIZERK
R—HEE ARz ER ZREFED HIA1,464,607,000
78 7T 1% 94,146,000/ 7T

We identified impairment assessment of the Group’s
interests in associates and a joint venture as a key audit
matter due to the significance of the balances to the
consolidated financial statements as a whole, combined with
the significant estimation and judgement involved by the
management of the Group in determining the recoverable
amount of the Group’s associates and joint venture.
RZHMit EXERBEARER—BEE R RZER
ZRENEIAAREREIE  REAFTHAAKRYER
EUBREREEMEBEEAN B BEEEEEERE
E BEEREBEARREEARATROSER I REXN
fhEt R FIE -
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During our audit, we conducted the following audit
procedures, amongst others, to address this key audit
matter:

REZBET  AZBARE(EFEE)ATEZEF
RIEZEAREZER

(i) Understanding the impairment assessment of the
Group’s interests in associates and a joint venture
performed by the management of the Group, including
the valuation model adopted and key assumptions
used;

TR BEEETREEMN BESERBEATR—ME
BERRZERETZRERN G - BEMEA MG
BEMEFAER FEMRE

(i) Evaluating the key assumptions and inputs used by
the management of the Group, including the future
cash flows expected to arise from the operations of
the associates and joint venture, and the discount
rates used, with reference to historical performance,
publicly available information of the associates and the
valuation techniques adopted by the management of
the Group, if applicable;
it EEEEEEAMRACEFERZREARK
B PEEBAHEBMERRIRGERREEEE LR
KEEREARKZ2ZHENFBAERE - ARA

BEME BEEEEERERMGHERTD(IER)
MSHARAZITRE

(i)  Checking the closing price of the shares of the
associates if they are listed on a recognised stock
exchange as at 30 June 2025;
BRERZE_AFAAA=THRRUBHER S L
2 E & R al ik p 2 YT (E :



INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS (Continued)

Impairment assessment of interests in associates and a

joint venture (Continued)

Key Audit Matter
BRELSEHE

BYZRBA®RE (F)

FAREF&ZEE@®

REEATR—HEE
B R ()

ENTFzERZ

Our response:

TRz B EE

As set out in Note 3 to the consolidated financial statements,
the recoverable amount of each of the Group’s interests
in associates and a joint venture is determined by the
management of the Group with reference to the higher of its
value in use and fair value less costs of disposal when there
is impairment indicator of the associate and joint venture.
The value in use calculation requires the management of
the Group to estimate the present value of the future cash
flows expected to arise from the operations of the associates
and joint venture. The fair value less costs of disposal of the
associates and the joint venture is determined by reference
to the closing price of the associates when their shares are
listed on a recognised stock exchange or estimated fair
value of the individual assets less liabilities of the associates
and joint venture.

MR A MR M A - BMERRAREERARER

RMEFRE > BEERBEARR-—HELEARZE
afAzANEEE IR BEEEEEEL2EZHER
BEERA ﬁﬁ’%}ﬁﬁﬂPZ?m%ﬁﬁf—gE HEE A
EBER - SHEEEERTEZMAFESRERERRARE
NCTES EiZﬂinﬁﬁmngﬁﬁ L RERE

BRAZAARBEREEXRNATIZLEREREBRMNNABA
EHRX A LETMEZBMELEEREREE R E5
BERBEZHEAAAEERE -

Following the detailed impairment assessment of the
Group’s interests in the associates and a joint venture, the
recoverable amounts of the Group’s certain associates falls
below their carrying amounts and accordingly an aggregate
net impairment loss of HK$106,922,000 in respect of the
Group’s interests in associates is recognised in profit or
loss for the year. No impairment loss is recognised for the
Group’s interest in a joint venture as the recoverable amount
exceeds the carrying amount of the interest in the joint
venture.

B EBEEERBERTR —BEEARZERETHA
BETIEE %l%?%%@?ZT%@@%ﬁF
HEEAEE: Bt FRA SEEREE AR 2R

B FER IR A B 18 58 E %5106,922,000/8 7T ° B R ﬁ
EERAE LAz KOS EBEEEREE I
E5t BEBERZAE QR ZERERRESE -

(iv)  Comparing the results of the value in use calculation
and the fair value less cost of disposals of the Group’s
interests in associates to determine the recoverable
amount of the Group’s interests in associates;

RETE BESERBEARIZERZITKREEE
BHBREAEEAELARE E5ER éﬁé.-i’“
R AREREEKA

(vy  Comparing the recoverable amount of the Group’s
interests in associates and joint venture and their
carrying amounts, and recalculating the amount of
impairment loss of the Group’s interests in associates
and joint venture; and
e BEXEERBEQRRIREE AR ZERZ AR
CleEHEERmME  WEHFTE BESERBEAR
AIRGERRZER ZREBESE &

(vi)  Utilising our own valuation specialists’ work when
considering the appropriateness of the methodology
and assumptions adopted in the calculations.
MEBHERBZ T ERBRRZIGE MR -
REANAR S 2 fHEZERIE -

IR
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS (Continued)

Impairment assessment of loan receivables

Refer to Notes 2(i), 3(b)(ii), 20 and 36(a) to the consolidated financial

statements.

Key Audit Matter
ARELEE

BYZBEHRE (HE)

FEEEXEE@m
EREFNRERNG

B2 EERA YRR FE20)  3(b)(i) ~ 20 &
36(a) °

Our response:

Bz BB

As at 30 June 2025, the total gross carrying amount
of the Group’s loan receivables was approximately
HK$89,866,000 and the allowance of expected credit loss
(“ECL") of approximately HK$6,288,000 was recognised in
relation to the Group’s loan receivables.
RZEBEZRFEASNA=1+H - EBE5EEHEWERZEDSZ
BE#)/89,866,0008 7T ' 5t EEEEWERERZE
HEEBER(EREEREE])BHELR6,288,000% T °

We identified impairment assessment of the Group’s loan
receivables as a key audit matter due to the significance
of the balance to the consolidated financial statements
as a whole, combined with the significant estimation and
judgement involved by the management of the Group in
determining the ECL of the Group’s loan receivables.
AZHME BEXRERKEFNREN G RERER
FE RARFHRARUGAVBHRREBMEEE
A-B EEEERERET BESERWENRCEH
EEBER Y REAM LA -
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During our audit, we conducted the following audit
procedures, amongst others, to address this key audit
matter:

REZBRET  ARBAMRER(HFEE)ATEREF
RIEZEAREZER

(i) Understanding the impairment assessment of
the Group’s loan receivables performed by the
management of the Group, including the ECL model
adopted and key assumptions used;

TH BEREEEEMN BEREIERERETZ
WER - BEMEAZEREEBEER RAE
RAzFEFEMREK

(i)  Understanding the controls over the origination,
segmentation, ongoing internal credit quality
assessments, recording and monitoring of loan
receivables;

THRHEBWERNESE 28 HEANBEEEE
Al RCER R BB R

(iiiy  Assessing the reasonableness of the Group’s ECL
models, including the model inputs, model design,
model performance and the mathematical accuracy of
the ECL calculation;
it EEERHGEBEERAUNSEN B8
Al N8R - RERG  BRARRREHREEEE
HENBBRERE



INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

KEY AUDIT MATTERS (Continued)

Impairment assessment of loan receivables (Continued)

Key Audit Matter
BRELSBHE

BYZRBA®RE (F)

AREZXEE @)
FE WL & 3% B9 R (B BT A ()

Our response:

BN 2

The measurement of ECL requires the application of
judgement which include the identification of exposures with
a significant deterioration in credit quality, and assumptions
used in the ECL models, such as the probabilities of default,
loss given default, expected future cash flows and forward
looking factors etc.

BHEEBENAEEREAAEG  BRIFNEELER
BERLCNEAR  UAEREHACESEEEE P EANRKR
& PIMENEE BHBEE  BHAORKRERE
MATEMEEESE -

Following the detailed impairment assessment of the
Group’s loan receivables, an impairment loss on loan
receivables of HK$4,267,000 is recognised in profit or loss
for the year.

# BEEECRREFETFARENGE  FARE
mEREWE R 2 BEEE4,267,0008 T

(iv)

(vi)

(vii)

(vill)

Assessing the reasonableness of the Group’s criteria
for assessing if there has been a significant increase in
credit risk (and credit-impaired) and so allowances for
financial assets should be measured on a lifetime ECL
basis and the qualitative assessment;

h BEEFEEERREAERZEM(REH
AEERE)BESREENRBRERREMERER
EIEEEGEREHNGHEENSIENE

Challenging whether historical experience is
representative of current circumstances and of
the recent losses incurred in the portfolios and
assessing the reasonableness of the forward looking
adjustments;

ERRELKEBES
AR ERE 1R

T HKREFBANRNEREAETE
WrHERTRE RN SR -

Reviewing the Group’s assumptions on the expected
future cash flows, including the value of realisable
collateral based on available market information; if any
e BEEEHBRHMAKRBEESRENRE  BRE
RIS ABEMNATS2EERREE(WER)

Utilising our own valuation specialists’ work when
considering the appropriateness of the methodology
and assumptions adopted in the calculations; and
REBHERBZ T EARBRRZBRE LR - EAX
REBEAS 2 EEERIE: &

Assessing the financial statement disclosures relating
to the Group’s exposure to credit risk.

At BEEEEERRMOEROT B HRRIKE
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other
information comprises the information included in the annual report,
other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are also responsible for overseeing the Group’s financial

reporting process. The Audit Committee assists the directors in
discharging their responsibility in this regard.

APAC Resources Limited Annual Report 2024/25
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. This report is made solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

BYZRBA®RE (F)

RY R BERGRS M BERRAR
EeEME

TZEM BERREERTEUEHEEUBER
REEBME M EFEHNAFRERMERK
ZERERRM - YEHBEARBEER
ZRBERE ARERBARERRER
IREMME ™ (fFREB)fEH » BRILZINAK
HENBEEMB A « NEZEBEMML IR A HRE
ZABREEMEMA T RBERMBBRER
EREME -

SEBEBRERZZE  EREFEEN
EAETZER T ETRRBERERENT
FEZEARBRIRA o §5 3R BR ] B HRF ki
RELE  MENKBERESERBBERTA
TEERERBEZSHEAMBHRRFEH 2K
FRER - AR BERHERMBRA -

ERBEEBENENETER2BREF - K
BB EREEZTERERAE  REZ
KIEREE - NZBETT

o  HARFHERRKFFREBERMEB LS
MBEBRFEERERRA AR - &
ARATEREFABREZERAR - A
RERFRIEE ZEBZEE  FR/A
T TR 2 B - AREREAIRES K
BER WE - ERER  ERRASE
BARMEZEZIBER - B REERREK
FEME Bz EAHERRML 2 ER &N A
REBRRABRMER 2 ERFERRAZ

Rk -

o THEBEZMEBIAINEE  ARE
BCBEZER AR BEEE
AEMEEZBEHHRRER -

o HAEEMERASTEREZREMERA
fEH et AT MBREREZ AN -
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INDEPENDENT AUDITOR’S REPORT

(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion
on the group financial statements. We are responsible for the
direction, supervision and review of the work performed for the
purposes of the group audit. We remain solely responsible for our
audit opinion.
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INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

BDO Limited
Certified Public Accountants

Chan Tsz Hung
Practising Certificate Number: PO6693

Hong Kong, 26 September 2025
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CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

For the year ended 30 June 2025

SEBEBR

BE_ZT-_AFNAZ=Z1tHLEFE

2025 2024
—E-RHEF —TomEF
Notes HK$’000 HK$'000
MtaE FHET FiBT
Revenue g
Trading of goods HmE 340,757 1,169,403
Interest income FLE U A 12,374 19,125
Total revenue Was s 6 353,131 1,188,528
Cost of sales SHERA (339,300) (1,095,148)
Gross profit EF 13,831 93,380
Other gains and losses Hinlezs R g8 A 358,334 380,428
Other income H A 8 51,945 69,413
Impairment losses on interests in REEE RG] 2w 16 (106,922) (80,423
associates, net VERIEY SaEi=bet=
Administrative expenses THRER (94,689) (78,391)
Exploration expenses BRI (4,690) (22,516)
Finance costs BhE R AN 9(a) (25,226) (9,088)
Share of results of associates PAR[aY: ik /NI 16 40,864 38,751
Share of results of a joint venture DE—EEERAEE 17 3,074 4,464
Profit before taxation & 75 A% ) 9 236,521 396,018
Income tax credit/(expense) FrisfiiEe,/ (Fx) 10 4,253 (32,577)
Profit for the year FE A 240,774 363,441
Attributable to: LA ARG -
Owners of the Company $ﬁﬂ%ﬁA 243,862 390,031
Non-controlling interests FEEAR (3,088) (26,590)
240,774 363,441
Earnings per share attributable to owners of AR RHEHB AFEIL T 14
the Company (expressed in HK cents) BFABIF)IR)
— Basic —HK 17.76 29.39
— Diluted —EE 17.64 29.39
The notes on pages 109 to 246 form part of these consolidated financial 25 109%E 246 B MM s A 2 S 4R 6 B S Rk

statements.

Details of dividends payable to owners of the Company are set out in

Note 13.

APAC Resources Limited Annual Report 2024/25
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS %R

EBHER 103
AND OTHER COMPREHENSIVE INCOME fit 2 mH W& R

N
For the year ended 30 June 2025 BE_Z_AFAA=+TRHILFE
2025 2024
—B-hHF —EDE
Notes HK$°000 HK$’000
HtaE FHExT FHT
Profit for the year FE A 240,774 363,441
Other comprehensive income, net of tax Hth 2 mE e (FOBRFRIE)
[tems that may be reclassified subsequently to FIgEREBEFHHESR
profit or loss: Bm AR ¢
Exchange differences on translation of REBENRRELEY (10,067) (6,194)
associates & i =5
Exchange differences on translation of BE S %N Rk 1,829 (599)
ajoint venture EXCZERERE
Exchange differences on translation of BB E MG INE TR 9,571 (8,385)
other foreign operations EAZEREZRE
Share of other comprehensive income of DL E AR EA 2 16 15,227 304
associates, net of related income tax Wz (FOBR AR PT5 5)
Share of other comprehensive income of SME—HEERFZ 17 (155) 194
a joint venture Eﬁﬂi@ﬂ&m
16,405 (14,680)
ltem that will not be reclassified to BrgEHR»BEEERZ
profit or loss: HE
Share of other comprehensive income of SiE—EEE AT 2 16 4,550 1,056
an associate, net of related income tax HEi 2wz (30
MHEEFTEH)
Other comprehensive income for the year, FEEME R E 20,955 (13,624)
net of tax (FOBRFLIE)
Total comprehensive income for the year FEEANKGES 261,729 349,817
Attributable to: AT AT :
Owners of the Company RRABIEA A 265,135 375,696
Non-controlling interests JEFE RS M 2 (3,406) (25,879)
Total comprehensive income for the year FEIEKZSEZE 261,729 349,817

The notes on pages 109 to 246 form part of these consolidated financial 55 109Z%F 246 & & T & K 2 S ig & M ISR =
statements. Z—8H o
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104 CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

e B3 AR O &R

At 30 June 2025 R-ZE-_RFXA=+H
2025 2024
—E-REF —EPYF
Notes HK$’000 HK$'000
et FET FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - WENERE 15 4,413 5,096
Interests in associates i NG 3 16 1,464,607 1,515,506
Interest in a joint venture R—EEE AR Z#ER 17 94,146 89,398
Goodwill RS 18 - 5,227
Exploration and evaluation expenditure IR R EFA X 21 - 4,977
Rental deposits HeERe 23 234 -
Term deposits TEHRTF K 24 = 12,878
1,563,400 1,633,082
Current assets REEE
Inventories FE 22 220,157 62,355
Trade receivable, prepayments, deposits and £ 5 EWEZ - FEMBRZR - 23 84,647 65,503
other receivables e N H Ath FE AR N
Financial assets at fair value through profit or  Z AR ENEGEREE([#& 19 1,970,043 1,793,152
loss (“FVTPL) AREREBREREE])
Loan receivables FEINE K 20 83,578 88,563
Bank balances and cash RITEHR MRS 24 645,297 574,680
3,003,722 2,584,253
Assets held for sale BEHE v BE 31 - 2,587
3,003,722 2,586,840
Total assets EEH#AE 4,567,122 4,219,922
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CONSOLIDATED STATEMENT mEMBMRRE(E) 105
OF FINANCIAL POSITION (CONTINUED)

At 30 June 2025 R-ZE-_RFA=+H
2025 2024
—E-REF —EEFE
Notes HK$’000 HK$'000
et FET FET
EQUITY AND LIABILITIES BREREE
Capital and reserves EXREHE
Share capital AR 33(b) 1,408,971 1,356,637
Other reserves H b fEE 217,095 198,506
Accumulated profits A 2,394,829 2,286,631
Total equity attributable to owners of AATHEEAEGERATE 4,020,895 3,841,774
the Company
Non-controlling interests IR S - 17,509
4,020,895 3,859,283
Non-current liabilities kRBEE
Lease liabilities HEaRE 7 1,325 146
Deferred tax liability RIEFITEAE 28(a) 8,488 18,686
Provisions B 30 - 7,927
9,813 26,759
Current liabilities REBEE
Trade and other payables B 5 N EMEAIRR 25 65,034 51,740
Bank and other loans RITREME K 26 468,457 280,105
Derivative financial instruments TTESET A - 104
Tax payable JES 1A 320 461
Lease liabilities HEARE 27 2,603 1,470
536,414 333,880
Total liabilities EEEE 546,227 360,639
Total equity and liabilities REREERE 4,567,122 4,219,922
Net current assets REBEEFRE 2,467,308 2,252,960
Total assets less total liabilities EEHEREEARE 4,020,895 3,859,283

Approved and authorised for issue by the board of directors on 26 HEZEeR _—_ZEZ_FEHAA -+ ~BH#ER

NP Y

September 2025. BREEE R o
Arthur George Dew Andrew Ferguson
Director Director
EE EF

The notes on pages 109 to 246 form part of these consolidated financial  F109ZE 246 B B Mk 2 S35 BB @k
statements. S
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106 CGONSOLIDATED STATEMENT OF = o
CHANGES IN EQUITY RERBBBX

For the year ended 30 June 2025 HE_Z-_RFRA=+THILEFE
Investment Capital Non-
Share Share  Special Other ~revaluation ~ Exchange redemption Accumulated controlling Total
capifal  premium  reserve  reserve  reseve  reserve  reserve profits Total  interests equity
D E1RE 2R

Br  BfRE KHRRE REER 0O BR ENRR 0 R RN 0 g% RE BEAE
HKSOOD  HKBOOD  HKSO00  HKSOOD  HKSO00  HKSOO0  HKSOOD  HKSO00  HKSO0  HKSOOD  HKSO0

Thn  fRr TAL TAm TR TAn  TAn  TEr TR TR AR

At 1 July 2023 R-F-=E+f-A 1302486 223412 (14980) 299 11426 (83,689) 79436 2026849 3,545,289 40,049 3985,288

Profit/oss| for the year EEEH/ (BE) - - - - - - - 39003 300031 (26500 363441

Other comprehensive income for — FEEMZ2ENE - - - - 1554 (15889 - - (143%) Mmoo (136
the year

Total comprenensive income for — EEREELE = = = = 1984 (15889 - 001 K% (0879 39817
the year

Dividend and shares issued infieu of  RE KB BRI 8312 54,151 (394) - - - - - (130249 (80,040) - B0k
cash under Scrip cvidend scheme — ETRAMEES
(Notes 13.an0 39) Reiiskss)

Issuance of shares of anon-wholy  ~F3E2ENELA - - - 879 - - - - 879 3,082 3961
ovned subsidiary B30

Impact of option cancellation HETREEnzE - - - - - - - - - 135 135

Equity setfled share-based transaction ~FiE2 ANBARMER - - - - - - - - - 12 12

ofanon-wholly owned subsiciary B RIRE

At30Jne2024and 1)y 2024 WZBZMERA=TER 136637 210470 (14.980) 1178 12080 (9578 79436 2286631 384174 17509 3859283

ZECRECA-A

Profi/Joss)fo the year FEafl/(ER) = = - - - - - MR 3% OBy 0TI

Other comprehensive income for — FEEM2ENE - - - o 1962 1675 - - yAWIR] (31 2095
the year

Total comprehensive income for FE2ENRES - - - A 1962 1675 - M382 26513 (3406 261,729
the year

Dividend paid (Note 13 Bl - = = = < = - (135664 (135664 - (1368

Gontribution by non-controling iy - - - (169) - - - - (169) 1772 1609
inferests

Loss of control of @ non-wholly XE-FE2EMEAAZ - - - (991) - (1530) - - RB21) (15875 (18.3%)
owned subsidiary i

Exercise of wamants subsoription 7 ARER 2R 50,334 - - - - - - =L -
rghts (Vote 330) (330

At 30 Jun 2025 WE-RERA=TR 1408971 219470 (14980) - 3,602 99.433) 79436 2394829 4020,8% - 402089

The notes on pages 109 to 246 form part of these consolidated financial F109ZE 246 B MM B K ZE G S M BHE
statements. Z— B8 o
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CONSOLIDATED STATEMENT OF mERETRER 107

CASH FLOWS

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

2025 2024
=125 —EMF
Notes HK$’000 HK$’000
HtaE FHExT FHT
Operating activities R
Profit before taxation R 55 A1 v ) 236,521 396,018
Adjustments for: BERYIEEEHAARE -
Depreciation of property, plant and equipment #1% - = L& H 2T E 9(c) 286 1,033
Depreciation of right-of-use assets FREESEZINE 9(c) 2,470 2,531
Gain arising from changes in fair value of BARERERREE 2 7 (351,305) (379,870)
financial assets at FVTPL, net TMEEARBEEEM
EAE W F5E
Loss arising from deemed disposal of RIELEREEZ QT 7 3,036 492
partial interests in associates Bz i 2 A 2 5 1E
Impairment loss on assets held for sale BIEHECEEZRERBE 7 - 25,855
Impairment loss/(reversal of impairment loss)  FEW &3 2 B EE1E 7 4,267 (24,086)
on loan receivables, net (BB EEE ) F5E
Interest income B U A (17,925) (31,232)
Interest expenses B H 9(a) 25,226 9,088
Write-down of inventories WoRFE 9 13,699 5,461
Share of results of associates Pak (SN RN E 16 (40,864) (38,751)
Share of results of a joint venture AN i Pk /NCTE i1 (3,074) (4,464)
Impairment losses on interests in associates, B N T2 HExs 2 R E 16 106,922 80,423
net E518)F 58
Loss arising from modification of loan AEEKESMEEZER 7 = 2,147
receivables
Gain arising from deemed acquisition of RAEI R & N A s 7 (6,836) (101)
interests in associates i EE A 2 W as
Gain on loss of control of a non-wholly KE—([FIFE2ENBRT 7 (2,161) -
owned subsidiary 12 i) 4 2 Wes
Gain arising from acquisitions of additional UG B B 2 1 B BB IME 2 7 (1,013) =
interests in associates i EE A 2 W e
Fair value loss on trade receivables designated #57& AR A i BN B E 7 - 11,550
at FVTPL BRI 8B 5 MR
AR EEE
Fair value gain on trade payables designated  1§E AiZ A A BERERIK 7 (1,764) (20,497)
at FVTPL RI2 7 B 5 REMERR
AR ERE
Dividend income from financial assets BARBEREREREZ 8 (40,350) (56,584)
at FVTPL TRIEEZIRBHA
Others HAh, = 2
(72,865) (20,985)
Changes in working capital BEESEE
(Increase)/decrease in inventories FEOEM), (167,014) 247,444
Increase in trade receivables Z 5 fE IR BR )18 N (9,639) (11,550)
(Increase)/decrease in other receivables Hh e W BR 2R (32 hn0) R > (44,529) 24,144
Increase/(decrease) in trade and other B 5 M H BRI 26,454 (42,463)
payables #m, CRd)
Decrease/(increase) in financial assets BRAREREREREEZ 174,310 (520,198)
at FVTPL held for trading HIEEBZESMEE
B, (HE )
Increase in provisions B E N = 44
Cash used in operations REARS (93,283) (323,564)
Income tax paid B (6,095) (12,586)
Net cash used in operating activities REEBEMARS T (99,378) (336,150)
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CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

For the year ended 30 June 2025

BE_ZT-_AFNAZ=Z1tHLEFE

2025 2024
—E"FHF —EMFE
Notes HK$’000 HK$ 000
HtaE FHExT FHET
Investing activities RETE
Purchase of property, plant and equipment BEYE  BEIRE (64) (1,722)
Proceed from disposal of items of property, HEYE - JF?Q ENEREER - 54
plant and equipment Zﬁfr/a EZe!
Purchase of unlisted equity securities not held B & IéFB’\\ E'E“f BEMOARE = (1,317)
within the trading portfolios Z IE LT TE
New loans granted e 20(b) (7,780) (127,165)
Repayments of loan receivables BREENER 20(b) 20,000 405,284
Investments in associates WE R AR (2,141) (20,565)
Interest received B F B 6,493 31,741
Dividend received from investments in REBEEE Y BRI 67,575 65,969
securities
Dividend received from the joint venture KEEZL AR ZE W 5\ 7,180 =
Dividend received from associate REBERAZEWEE 6,411
Net cash outflow arising from loss of REKE—MH ﬁEiﬁﬁﬁﬁ (16,064) -
control of a non-wholly owned subsidiary NEEHRE IR
R
Net cash from investing activities RETBHFMEBESFE 81,610 352,279
Financing activities B EE
Capital element of lease rentals paid ENEERSHNEARRBD  24(0b) (2,333) (2,632)
Interest element of lease rentals paid ENHEERSHNERLS  24(b) (131) (172)
Contribution by non-controlling interests Eleon H“TZE”_ At 1,609 -
Dividend paid ERARE 24(b) (134,642) (79,016)
Other interest paid Hie ﬁ A2 24(b) (25,263) (8,545)
Proceeds from new other loan iEHEmE /*Kﬁfr BIR 24(b) 298,000 330,464
Repayment of other loan BEEHEMER 24(b) (433,000) (215,991)
Proceeds from new bank loan kiR ﬁ% RTS8 24(b) 663,272 410,680
Repayment of bank loan BEEBITER 24(b) (339,611) (428,237)
Placement of security deposits ElRES (159) (44)
Proceeds from issuance of shares upon ITIE R RE B A% 31T 33(b) 52,334 z
exercise of warrants subscription rights f&1D P15 3118
Net cash from financing activities RMETEMEBESTE 80,076 6,507
Net increase in cash and cash equivalents R&RZEE LI INFHE 62,308 22,636
Cash and cash equivalents at beginning of REFZREREERE 574,680 555,169
the year
Effect of foreign exchange rate changes, net [E R & B) > &/ & H 5 8,309 (3,125)
Cash and cash equivalents at end of RERZBEEREERE: 24(a) 645,297 574,680
the year, represented by bank balances RRBITEHRERES
and cash
The notes on pages 109 to 246 form part of these consolidated financial 251 09i2465 SR D Sy b o ey
statements. 2
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 30 June 2025

SEMBHRRME 109

BE_ZT_RF~A=+tHLEE

GENERAL INFORMATION

APAC Resources Limited (the “Company”) is incorporated in
Bermuda as an exempted company with limited liability under
the Companies Act 1981 of Bermuda (as amended) and has its
listing on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the corporate
information section of the annual report.

The Company is an investment holding company and its
subsidiaries (collectively referred to as the “Group”) are principally
engaged in resource investment, commodity trading business, and
principal investment and financial services.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$”), which is also the functional and presentation
currency of the Company. All values are rounded to the nearest
thousand except when otherwise indicated.

MATERIAL ACCOUNTING POLICIES

(a) Statement of compliance

The consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASSs”)
and Interpretations (hereinafter collectively referred to as
the “HKFRS Accounting Standards”) issued by the Hong
Kong Institute of Certified Public Accountant (“HKICPA”).
In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited including the disclosure provisions of the Hong Kong
Companies Ordinance.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this results
in the non-controlling interests having a deficit balance. All
intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

The preparation of consolidated financial statements in
accordance with HKFRS Accounting Standards requires the
use of certain critical accounting estimates. It also requires
the Company’s management to exercise judgement in
applying the accounting policies. The areas where significant
judgements and estimates have been made in preparing
the consolidated financial statements and their effect are
disclosed in Note 3.

—BREH
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E-—NAN—FREE(RETERRE
AL REREERAR] - REFRE
BMEXSMARAE (B £ -
ARABEMMER R TR LR 2
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RRABR—HEREZEBR AR - EREN
BAR(MBIAEEDEIZREERER
B BoEZEBUARTIERERER®
AR# ©

HEMBHRERABT(ERT]) (TFRA
REIZNERZINER) 2 - BRA
ERI - IBBEERRAEZEROZ TR
2 -

EXRGTEHER

(a) EHI=EH

REMBHRRDIBBEREG A
RE([EREAMAE)EMZ
FEMBHEER BESHE
A(EBETEA D RBREOAT
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Bl Mmimed - o - &AM B R
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MXHEESE -
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SN -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

(a)

(b)

Statement of compliance (Continued)

The HKICPA has issued certain new and revised HKFRS
Accounting Standards which are first effective or available
for early adoption for the current accounting period of the
Group. Note 4 provides information on any changes in
accounting policies resulting from initial application of these
developments to the extent that they are relevant to the
Group for the current and prior accounting periods reflected
in these consolidated financial statements.

Basis of preparation of the consolidated
financial statements

The consolidated financial statements for the year ended
30 June 2025 comprise Group and the Group’s interests in
associates and a joint venture.

[tems included in the financial statements of each entity in
the Group are measured using the currency of the primary
economic environment in which the entity operates (the
“functional currency”).

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that
the following assets and liabilities are stated at their fair value

as explained in the accounting policies set out below:

- Listed equity securities held-for-trading (Note 2(i))

- Unlisted equity investments (Note 2(i))

Derivative financial instruments — Warrants (Note 2(k))

Trade payables designated at FVTPL (Note 2())
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEXGFTEE@m

(b) Basis of preparation of the consolidated (b) FREMBRRERERE @)

financial statements (Continued)

For financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which
the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in
its entirety, which are described as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

° Level 2 valuations: Fair value measured using Level
2 inputs, that is, observable inputs which fail to meet
Level 1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

o Level 3 valuations: Fair value measured using significant
unobservable inputs

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.
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112 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

(c)

Subsidiaries

Subsidiaries are entities controlled by the Company. The
Company controls an entity when it is exposed, or has rights,
to variable returns from its involvement with the entity and
has the ability to affect those returns through its power over
the entity. When assessing whether the Company has power,
only substantive rights (held by the Company and other
parties) are considered.

De-facto control exists in situations where the Company
has the practical ability to direct the relevant activities of the
investee without holding the majority of the voting rights. In
determining whether de-facto control exists the Company
considers all relevant facts and circumstances, including:

° The size of the Company’s voting rights relative to both
the size and dispersion of other parties who hold voting
rights;

° Substantive potential voting rights held by the
Company and other parties who hold voting rights;

° Other contractual arrangements; and
° Historic patterns in voting attendance.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but only to the
extent that there is no evidence of impairment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

(c)

(d)

Subsidiaries (Continued)

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less impairment
loss (see Note 2(l)), unless the investment is classified as held
for sale (or included in a disposal group that is classified as
held for sale).

Associates and a joint venture

An associate is an entity in which the Group or Company
has significant influence, but not control or joint control, over
its management, including participation in the financial and
operating policy decisions.

A joint venture is an arrangement whereby the group or
company and other parties contractually agree to share
control of the arrangement, and have rights to the net assets
of the arrangement. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when
decisions about the relevant activities require unanimous
consent of the parties sharing control.

An investment in an associate or a joint venture is accounted
for in the consolidated financial statements under the equity
method. Under the equity method, the investment is initially
recorded at cost, adjusted for any excess of the Group’s
share of the acquisition-date fair values of the investee’s
identifiable net assets over the cost of the investment (if any).
The cost of the investment includes purchase price, other
costs directly attributable to the acquisition of the investment,
and any direct investment into the associate or joint venture
that forms part of the Group’s equity investment. Thereafter,
the investment is adjusted for the post acquisition change
in the Group’s share of the investee’s net assets and any
impairment loss relating to the investment (see Note 2(l)).
At each reporting date, the Group assesses whether there
is any objective evidence that the investment is impaired.
Any acquisition-date excess over cost, the Group’s share
of the post-acquisition, post-tax results of the investees
and any impairment losses for the year are recognised in
the consolidated statement of profit or loss, whereas the
Group’s share of the post-acquisition post-tax items of
the investees’ other comprehensive income is recognised
in the consolidated statement of profit or loss and other
comprehensive income.

(d)

e MR R (&)

BE_ZT_RF~A=+tHLEE

2. ERETBEwm
(c) BT @)

AR BV FEAR IR BRI A
AMIRE - TIEA AR ERERE
B ARCRHE2(0) - RIERE
PEBFELE (KA ERE
EHENREAER) -

BEARR—MAEAT

BERREAEEAANRAHE
EEEREATE (ML IEEH

SHERES) - BIE2 R RAE
BARE K -
ABATEEERAFRLMLY

MEDZENBLARZENE

FEEMLH o KEESIEEIZ
R é%@%@i%ﬁ%lﬁkﬁtm/\ﬂh

HliE - HREEEEEEERHE
ZEEHENS R EL— @ZI—J:‘
E"]/;QIEE#@E

R—EBERRH—REERA
ZEREEEmENRAVHERE
ABR - RIEEZE - REVAR
AR ARR - 3R R B AR R
ERARKBERBAERNFEE
ZRREBHRERANZ Z8E (10
BIEHHR  REKNABEBE
B EEFBRUBRENEMD
AR R A S EEAERE —
MO EARBERRREGER
AMEERRE - H1& - RETIH
AEEERERREARREBERZ
BEFEZHLEREGRZEM
BEBEBELFRE(RME2()

REREAH  AKEFEHER
BEEABRBERERE - I
BHHBLARAZEFERE - K
SEEERKRERANKEELR R
B 18 K4 A R MR fADRL(E
BINGEEEARAER  MA
SERGEREERREME2EI
SRR KR RIER IR
cEmkEMEEKERAOER -

2024/25 T TAERBRAF

113



114 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

(d) Associates and a joint venture (Continued)

(e)

When the Group’s share of losses exceeds its interest in the
associate or the joint venture, the Group’s interest is reduced
to nil and recognition of further losses is discontinued except
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the investee. For
this purpose, the Group’s interest is the carrying amount of
the investment under the equity method, together with any
other long-term interests that in substance form part of the
Group’s net investment in the associate or the joint venture
(after applying the expected credit loss (“ECL”) model to such
other long-term interests where applicable (see Note 2(j)).

In the Company’s statement of financial position, investments
in associates and joint venture are stated at cost less
impairment losses (see Note 2())).

Translation of foreign currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period. Exchange gains and losses
are recognised in profit or loss.

Non-monetary assets and liabilities measured in terms of
historical cost in a foreign currency are translated using
the foreign exchange rates ruling at the transaction dates.
The transaction date is the date on which the Group initially
recognises such non-monetary assets or liabilities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEXGFTEE@m
(e) IMNEBRE (&)

(e) Translation of foreign currencies (Continued)

Non-monetary assets and liabilities denominated in foreign
currencies stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value is measured.

The results of foreign operations are translated into HK$
at the exchange rates approximating the foreign exchange
rates ruling at the dates of the transactions. Statement of
financial position items are translated into HK$ at the closing
foreign exchange rates at the end of the reporting period.
The resulting exchange differences are recognised in other
comprehensive income and accumulated separately in equity
in the exchange reserve.

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes
a foreign operation, or a partial disposal of an interest in
an associate that includes a foreign operation of which
the retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company are
reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates
that do not result in the Group losing significant influence),
the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.
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116

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

(f)

Property, plant and equipment

The following items of property, plant and equipment are
stated at cost less accumulated depreciation and impairment
losses (see Note 2())):

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight line method over their
estimated useful lives as follows:
Leasehold improvements, furniture  Over the lease terms
and fixtures

Plant and equipment 5 years
Office equipment 5 years
Computers 5 years
Motor vehicles 5 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs and
maintenance are recognised in profit or loss during the
reporting period in which they are incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

(f)

(9)

Property, plant and equipment (Continued)

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net proceeds on disposal and the
carrying amount of the item and are recognised in profit or
loss on the date of retirement or disposal.

Leases

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer has
both the right to direct the use of the identified asset and to
obtain substantially all of the economic benefits from that
use.

As a lessee

Where the contract contains lease component(s) and non-
lease component(s), the Group has elected not to separate
non-lease components and accounts for each lease
component and any associated non-lease components as a
single lease component for all leases.

At the lease commencement date, the Group recognises
a right-of-use asset and a lease liability, except for short-
term leases that have a lease term of 12 months or less. The
lease payments associated with those leases which are not
capitalised are recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using a relevant
incremental borrowing rate. After initial recognition, the lease
liability is measured at amortised cost and interest expense is
calculated using the effective interest method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR MR ()

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. BEXGFTEE@m

() Leases (Continued) (9) HE @)

As a lessee (Continued)

The right-of-use asset recognised when a lease is capitalised
is initially measured at cost, which comprises the initial
amount of the lease liability plus any lease payments made
at or before the commencement date, and any initial direct
costs incurred. Where applicable, the cost of the right-of-
use assets also includes an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying
asset or the site on which it is located, discounted to their
present value, less any lease incentives received. The right-
of-use asset is subsequently stated at cost less accumulated
depreciation and impairment losses (see Notes 2(f) and 2())).

The initial fair value of refundable rental deposits is accounted
for separately from the right-of-use assets in accordance
with the accounting policy applicable to investments in debt
securities carried at amortised cost (see Notes 2(i) and 2(0)
(ii)). Any difference between the initial fair value and the
nominal value of the deposits is accounted for as additional
lease payments made and is included in the cost of right-of-
use assets.

The lease liability is remeasured when there is a change
in future lease payments arising from the reassessment of
whether the Group will be reasonably certain to exercise
a purchase, extension or termination option. When the
lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use
asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The lease liability is also remeasured when there is a change
in the scope of a lease or the consideration for a lease that
is not originally provided for in the lease contract (lease
modification) that is not accounted for as a separate lease.
In this case the lease liability is remeasured based on the
revised lease payments and lease term using a revised
discount rate at the effective date of the modification.

The Group presents right-of-use assets in property, plant
and equipment and presents lease liabilities separately in the
consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. 2aTBUGR )
(h) Financial instruments (hy €mIT A

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15 “Revenue from Contracts
with Customers” (“HKFRS 15”). Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or
financial liabilities at FVTPL) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in profit or
loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest which are derived from the Group’s ordinary course
of business are presented as revenue.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

2.

MATERIAL ACCOUNTING POLICIES (Continued)

(i)

Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

° the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial recognition of a
financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in other comprehensive income if that equity investment
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which
HKFRS 3 “Business Combinations” applies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

() Financial assets (Continued)

Classification and subsequent measurement of

financial assets (Continued)
A financial asset is held for trading if:

° it has been acquired principally for the purpose of

selling in the near term; or

° on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-

taking; or

° it is a derivative that is not designated and effective as a

hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or

significantly reduces an accounting mismatch.

()  Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost. Interest income is
calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except
for financial assets that have subsequently become
credit- impaired (see below). For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset from
the next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-

impaired.
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122 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

(i)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)
(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and is
included in the “other gains and losses” line item in the
consolidated statement of profit or loss.

Impairment of financial assets

The Group performs impairment assessment under ECL
model on financial assets (including term deposits, trade and
other receivables, rental deposit, loan receivables and bank
balances) which are subject to impairment under HKFRS 9
“Financial Instruments” (“HKFRS 9”). The amount of ECL is
updated at each reporting date to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

i)

Financial assets (Continued)

Impairment of financial assets (Continued)

For the financial assets at amortised cost, the Group
measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

° existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;
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124 NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

(i)

Financial assets (Continued)

Impairment of financial assets (Continued)

U

Significant increase in credit risk (Continued)
° an actual or expected significant deterioration in
the operating results of the debtor;

° an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the a foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to have
low credit risk if (i) it has a low risk of default, (i) the
borrower has a strong capacity to meet its contractual
cash flow obligations in the near term and (i) adverse
changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow
obligations. The Group considers a debt instrument to
have low credit risk when it has an internal or external
credit rating of ‘investment grade’ as per globally
understood definitions.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. EXREgFHER@m
() Financial assets (Continued) () EMEE®W
Impairment of financial assets (Continued) TREERE @
(i) Definition of default (i) EHZTE
For internal credit risk management, the Group RABEERBREEMS -
considers an event of default occurs when information fis P9 B 1 7E 3k B F1 & 21 R B
developed internally or obtained from external sources BHENBETREE AT
indicates that the debtor is unlikely to pay its creditors, BE(TERAKEFFE
including the Group, in full (without taking into account AEER)EEEEEA(RE
any collaterals held by the Group). EAREER) BIAREEBE
BEBENEMF o
Irrespective of the above, the Group considers BE FXFM - e REE
that default has occurred when a financial asset BEAEBAIOK » BIAREBER
is more than 90 days past due unless the Group REXNBLERE  HAEE
has reasonable and supportable information to BEEABAUSHEZERNEA
demonstrate that a more lagging default criterion is TIEBBENELIZES
more appropriate. ReEE - AISERR -
(i) Credit-impaired financial assets (i) EERMEZHEE

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired
includes observable data about the following events:

(@ significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past
due event;

(¢) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

(d) it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;

(e) the disappearance of an active market for that
financial asset because of financial difficulties; or

(f)  the purchase or origination of a financial asset at
a deep discount that reflects the incurred credit
losses.
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NOTES TO THE CONSOLIDATED e
FINANCIAL STATEMENTS (CONTINUED)

126 BB HRRMEE(R)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

2. MATERIAL ACCOUNTING POLICIES (continued) 2. SETBER @)
() Financial assets (Continued) () EMEE®W

Impairment of financial assets (Continued) EEERE @)

(iv)  Write-off policy (iv) MEEBHFE
The Group writes off a financial asset when there is EAEERBTREFHEREK
information indicating that the counterparty is in severe EUKEE BEWEEKEE
financial difficulty and there is no realistic prospect BRI (BmEF RS
of recovery, for example, when the counterparty has BB EARERRF) « 8
been placed under liquidation or has entered into AREBESHETRHEE - B
bankruptcy proceedings. Financial assets written off MENERmEENAIES
may still be subject to enforcement activities under RS VNS lﬁ]ﬂﬁl@kaﬁ
the Group’s recovery procedures, taking into account EETE  EFEREERR
legal advice where appropriate. A write-off constitutes EHUEEER o MK
a derecognition event. Any subsequent recoveries are IEEREM - ERHZYE
recognised in profit or loss. R IBRER -

(v)  Measurement and recognition of ECL (v) FTEREREREEERE

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted
by forward-looking information. Estimation of ECL

AAEEMEEERTEZOM
R ENBREEE(BIH
BEBHNBREE)E
HWEBRAKE - BEOBER
BHOBRRERENFERE
RATEMEERARNE L&

reflects an unbiased and probability-weighted amount BEL - HEEEBENMG
that is determined with the respective risks of default ERMAEEEEELHRR

occurring as the weights.

BB A IE R B
AESEE -

Generally, the ECL is the difference between all —mE  EEEEEED
contractual cash flows that are due to the Group in *EB?%??FEHZK%I M ETE
accordance with the contract and the cash flows AR REEANERTEEH
that the Group expects to receive, discounted at the }i—; WErERSR=/[M

effective interest rate determined at initial recognition.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount with exception of loan receivables
where the corresponding adjustment is recognised
through a loss allowance account.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

i)

Financial assets (Continued)

Derecognition/modification of financial assets
The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest
in the asset and an associated liability for amounts it may
have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset,
the Group continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

A modification of a financial asset occurs if
the contractual cash flows are renegotiated or
otherwise modified

When the contractual terms of a financial asset are modified,
the Group assesses whether the revised terms result in
a substantial modification from original terms taking into
account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers the terms are substantially different if
the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received,
and discounted using the original effective interest rate, is
at least 5% different from the discounted present value of
the remaining cash flows of the original financial asset, after
reducing gross carrying amount that has been written off.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

i)

0)

Financial assets (Continued)

A modification of a financial asset occurs if
the contractual cash flows are renegotiated or
otherwise modified (Continued)

For non-substantial modifications of financial assets that
do not result in derecognition, the carrying amount of the
relevant financial assets will be calculated at the present value
of the modified contractual cash flows discounted at the
financial assets’ original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying amount
of the modified financial assets and are amortised over the
remaining term. Any adjustment to the carrying amount of
the financial asset is recognised in profit or loss at the date of
modification.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue
costs.

Financial liabilities
All financial liabilities are subsequently measured at amortised
cost using the effective interest method or at FVTPL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

() Financial liabilities and equity (Continued)
Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the
financial liability is (i) contingent consideration of an acquirer
in a business combination to which HKFRS 3 applies, (i) held
for trading or (iii) it is designated as at FVTPL.

A financial liability is held for trading if:

- it has been acquired principally for the purpose of
repurchasing it in the near term; or

- on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-
taking; or

- it is a derivative, except for a derivative that is a financial
guarantee contract or a designated and effective
hedging instrument.

A financial liability other than a financial liability held for trading
or contingent consideration of an acquirer in a business
combination may be designated as at FVTPL upon initial
recognition if:

= it forms part of a contract containing one or more
embedded derivatives, and HKFRS 9 permits the entire
combined contract to be designated as at FVTPL;

- such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

= the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis.

()

e MR R (&)

BE_ZT_RF~A=+tHLEE

2. ERETBEwm

EMEBERERAE@m)

EARBERERREECS
meE
HEBMBEGNBBEFNEKE D
FESRARE(ERBRE BT R
EXEREISR) ¢ (i) 1EE F k(i)
EEBEARERERERRE -
BlES B ARARBERIBREE
I o

ENAUTGRE  MERAES

FFEE :

- WEHEZZENAREHR
BIfE : 2k

- RHERE HRAKEH
FEEN—HE BN T
AEw—&th - BEAEHAN
AT ERER ¢ %

- AEUAEIERE TEEERY
BERELHXEENERSY
HMTEMMTETE -

ERANATHRE B EGE
EEZERMBEIWEITNER
B Ht R R EERIN) TR AR
ERSETERERAALERERK
FEE

- EBKES - HHZEBRA
TETAZENZ—810 -
& 78 ¥ 75 s 2 RIS 95
AHABEBEEEENEER
BRREREBEmRERE

-  REEEBRIKNERIEHR
R TRAIBEH IR 25T E X
BRTEI T 8T &

- RERABES—HEREE
SEeBMBEIMEREB A
Bz—8h MBREAKE
HIEZEREERETER
B - ZHAREIEERKRA
HENBRAAREBERERE
7 MERDHEZEMIIR
I B BE R A RREE AL -

2024/25 T TAERBRAF

129



130

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2.

MATERIAL ACCOUNTING POLICIES (Continued)

0)

(k)

Financial liabilities and equity (Continued)

Financial liabilities at FVTPL (Continued)

For financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability
that is attributable to changes in the credit risk of that liability
is recognised in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit risk
in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. For financial liabilities
that contain embedded derivatives, such as trade payables
with commodity derivative, the changes in fair value of the
embedded derivatives are excluded in determining the
amount to be presented in other comprehensive income.
Changes in fair value attributable to a financial liability’s credit
risk that are recognised in other comprehensive income are
not subsequently reclassified to profit or loss; instead, they
are transferred to accumulated profits upon derecognition of
the financial liability.

Financial liabilities at amortised cost

Financial liabilities including other payables and bank and
other loans are subsequently measured at amortised cost,
using the effective interest method.

Derecognition of financial liabilities
The Group derecognised financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss unless the derivative is designated and effective
as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the
hedge relationship.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

() Impairment of non-financial assets (other than
goodwill)

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that the following assets may be impaired or an impairment
loss previously recognised no longer exists or may have
decreased:

- property, plant and equipment, including right-of-use
assets;

- interests in associates;

= interest in a joint venture;

= exploration and evaluation expenditure;
- prepayments; and

- investments in subsidiaries in the Company’s statement
of financial position.

If any such indication exists, the asset’s recoverable amount
is estimated.

—  Calculation of recoverable amount
The recoverable amount of an asset is the greater of
its fair value less costs of disposal and value in use.
In assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset. Where an asset does not generate
cash inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit). A portion of
the carrying amount of a corporate asset (for example,
head office building) is allocated to an individual cash-
generating unit if the allocation can be done on a
reasonable and consistent basis, or to the smallest
group of cash-generating units if otherwise.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

MATERIAL ACCOUNTING POLICIES (Continued)

Impairment of non-financial assets (other than
goodwill) (Continued)

— Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised
in respect of cash-generating units are allocated to
reduce the carrying amount of the assets in the unit
(or group of units) on a pro rata basis, except that
the carrying amount of an asset will not be reduced
below its individual fair value less costs of disposal (if
measurable) or value in use (if determinable).

— Reversals of impairment losses
An impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to profit or
loss in the year in which the reversals are recognised.

(m) Inventories

Inventories are assets which are held for sale in the ordinary
course of business.

Inventories are carried at the lower of cost and net realisable
value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

(m) Inventories (Continued)

(n)

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.

Provisions and contingent liabilities

Provisions are recognised when the Group has a legal or
constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless
the probability of outflow of economic benefits is remote.
Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is remote.

Where some or all of the expenditure required to settle
a provision is expected to be reimbursed by another
party, a separate asset is recognised for any expected
reimbursement that would be virtually certain. The amount
recognised for the reimbursement is limited to the carrying
amount of the provision.

e MR R (&)

BE_ZT_RF~A=+tHLEE

BEREFEE @)

(m) & @)

(n)

FELEFE 2 REEEHERK
AR BEAERSH - £
Al F EMOR = 7] &3 FE 2 BHE
REEZMAEERE  HEHRM
MEREEZ MEAER B L -
FEZEMMRER 2 85E - 5
EHRER 2 HREAERRE
EXHZFEHERD -

BERIREE

AR B AR BEF M AEER
gAHEREET METZEEEN
REHRENRERL B2
TEH AT Ml 5t RIURERIE - 1
cEREREEBEKN  RBGER
BHETEENRARENR -

1l 75 22 48 78 A 21 7% B AT BE M T
R REBEEEA S - Al
EREESHRER/IRAE K
TR N 257 Y AT BEME O T B
e ATRE IR BE(EFERST
BARR—BXRZEAREHES
BE)NMBRBERIAAE  BIEL
VN 27 B AT BE M TR LA

HEEBREMTZBHRNEHBX
HEA R —HEE A
FHEZEMBEHEERRS —
REBEE  -EEEIAZHER
R BREERR °

2024/25 T TAERBRAF

133



134

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

(o) Revenue and other income

Details of the Group’s revenue and other income recognition
policies are as follows:

0

Sale of goods

The Group recognises revenue from the sale of
commodities (i.e. iron ore) in the period that the
performance obligations are satisfied which refers to
delivery of the goods to the destination specified by
the customers. The destination may be the destination
port or the customer’s premises. The quantity of
commodities as specified in each sales contract
is separately identifiable and represents a distinct
performance obligation to which the transaction price
is allocated. Performance obligations are satisfied at
a point in time once control of the commodities have
been transferred to the customers. The customers
have obtained control on the commaodities through their
ability to direct the use of and obtain substantially all the
benefits from the commodities.

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether
the nature of its promise is a performance obligation
to provide the specified goods or services itself (i.e.
the Group is a principal) or to arrange for those goods
or services to be provided by the other party (i.e. the
Group is an agent).

The Group is a principal because it controls the
specified good or service before that good or service is
transferred to a customer.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

(o) Revenue and other income (Continued)

(i)

Sale of goods (Continued)

Provisional pricing arrangements in relation to
trading of commodities

For trading of commodities, the sales price is
determined on a provisional basis at the date of sale, as
the final sales price is subject to (a) final assay for the
quality and quantity of commodities after discharge and
(b) movements in prevailing spot prices up to the date
of final pricing, normally within the month at which the
commodities are delivered to customers (i.e. quotation
period). Revenue on provisionally priced sales is
recognised based on the estimated quality and quantity
of commodities and fair value of the total consideration
receivable.

The Group estimates the amount of the variable
consideration of trading of commaodities to which it will
be entitled using the most likely amount as it better
predicts the amount of consideration to which the
Group will be entitled. The estimated amount of variable
consideration is included in the transaction price only
to the extent that it is highly probable that such an
inclusion will not result in a significant revenue reversal
in the future when the uncertainty associated with the
variable consideration is subsequently resolved. At
the end of each reporting period, the Group updates
the estimated transaction price (including updating
its assessment of whether an estimate of variable
consideration is constrained) to represent faithfully
the circumstances present at the end of the reporting
period and the changes in circumstances during the
reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR MR ()

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

2. MATERIAL ACCOUNTING POLICIES (Continued) 2. E A& BE @)
(0) Revenue and other income (Continued) (o) Wz HEHMUW A (@)
() Sale of goods (Continued) () HEEmua
Provisional pricing arrangements in relation to BRHERE 2T E
trading of commodities (Continued) ZHE(E)
Adjustment to the sales price occurs based on EEBRHEREHRTKFR
movements in prevailing spot prices up to the THEBZE8ELHAR -
completion of quotation period and, thus, the revenue At - AR AERE
adjustment mechanism has the characteristic of a miTET MY - Bt -
commodity derivative. Accordingly, the fair value of FERKREBAENEIKLE
the total consideration receivable subject to the final REZAAEBLZXRIBITIR
sales price adjustment is re-estimated continuously by EEREEMN MAREZ
reference to prevailing spot prices and the changes in FEHPIEBERPER - ZENQ
fair value are recognised in profit or loss. Such fair value LEABRT T ERZEEL
adjustments do not form part of the revenue recognised R 2 — BB BT ALR
from contracts with customers but included in “other BRI EMRERE
gains and losses” line item in these consolidated Bl—1E ZEFEFHEKE
financial statements. These trade receivables are RERABAYIEREEDSE
governed under HKFRS 9 and are recognised at MW EARERERRE
FVTPL. BIER o
Contract liabilities BHIEE
A contract liability represents the Group’s obligation ERHBBEREASEREER
to transfer goods or services to a customer for which FIlERAE (B BEHRE
the Group has received consideration (or an amount of ©F) MEREFHEEER
consideration is due) from the customer. mE RS 2 B AE ©
(i) Interest income (iiy FEUWA

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts estimated future cash receipts through
the expected life of the financial asset to the gross
carrying amount of the financial asset. For financial
assets measured at amortised cost that are not credit
impaired, the effective interest rate is applied to the
gross carrying amount of the asset. For credit-impaired
financial assets, the effective interest rate is applied to
the amortised cost (i.e. gross carrying amount net of
loss allowance) of the asset (see Note 2(j)).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

2. MATERIAL ACCOUNTING POLICIES (continued)

(o) Revenue and other income (Continued)

(i) Dividend income
Dividend income from unlisted investments is
recognised when the shareholders’ rights to receive
payment have been established. Dividend income from
listed investments is recognised when the share price
of the investment goes exdividend.

(p) Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified from
the financial information provided regularly to the Group’s
executive directors (the chief operating decision maker) for
the purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.

3. CRITICAL ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets
and liabilities, and their accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that could
require a material adjustment to the carrying amounts of the assets
or liabilities affected in the future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

3. CRITICAL ACCOUNTING JUDGEMENTS AND

ESTIMATES (Continued)

(@) Critical accounting judgements

(i)

Impairment of financial assets (other than
loan receivables)

The loss allowances for financial assets (other than
loan receivables) are based on assumptions about
risk of default and expected loss rates. The Group
uses judgement in making these assumptions and
selecting the inputs to the ECL calculations, based on
the Group’s past history, existing market conditions as
well as forward looking estimates at the end of each
reporting period.

As at 30 June 2025, the financial assets (other
than loan receivables) include trade receivable,
other receivables and deposits and bank balances.
The carrying amounts of these financial assets
are trade receivable of HK$9,639,000 (2024: Nil),
other receivables and deposits of HK$74,209,000
(2024: HK$63,900,000)) and bank balances
of HK$645,297,000 (2024: HK$574,680,000)
respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

3. CRITICAL ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

(b) Key sources of estimation uncertainty

(i)

Estimated impairment loss of the Group’s
interests in associates and a joint venture

The Group’s interests in associates and a joint venture
are subject to impairment review whenever there are
indications that the carrying amount of the Group’s
interests may not be recoverable or impairment losses
recognised in prior periods may have decreased.
Where an indicator of further impairment or reversal
of impairment loss exists, a formal estimation of
the recoverable amount of the Group’s interests in
associates and a joint venture is made. The calculation
of the fair-value-less-costs-of-disposal is based on
closing price of the associate when their shares are
listed on a recognised stock exchange or estimated
fair value of the individual assets less liabilities of
the associates and joint venture. When value in use
calculations are undertaken, management must
estimate the expected future cash flows from the asset
or cash generating unit and choose a suitable discount
rate in order to calculate the present value of those
cash flows.

The carrying amount of interests in associates
and a joint venture as at 30 June 2025 was
HK$1,464,607,000 (2024: HK$1,515,506,000) and
HK$94,146,000 (2024: HK$89,398,000) respectively.
Further details are given in Notes 16 and 17
respectively.

Impairment allowance on loan receivables
The measurement of impairment losses under
HKFRS 9 across all categories of financial assets
requires judgement, in particular, the estimation of the
amount and timing of future cash flows and collateral
values when determining impairment losses and the
assessment of a significant increase in credit risk.
These estimates are driven by a number of factors,
changes in which can result in different levels of
allowances.

e MR R (&)

BE_ZT_RF~A=+tHLEE

3. BREISTHEH R @

(b) fEETTEARBERNERNRIR

(i)

AEERBENFR—
RN YA
sTRERE

EERRRAAEEER
B 7 25 4t 0% B IR s 1R 4B
1o 28 P 5 57 1 DL 1L A5 48 1
BERAE  AEERBEA
ARk—MAERAZERA
ETRER o MFEE—
2 i A8 o5 L 1 5 48 1 2
g AERARBREED
ARk—MAEDRZERD
ATEKSEERER S -
2 7 MBI, 4 R A T AR 3
ERARPERTELZ S
A LR e (E - sk
REARAACEBENEER
BEGE AR ERH o 5
EEREEN  TEEARM
SEERHSELBMNEA
MARRSRE - WRES
BNMREASAZERS
RERRME -

N Semis it e E Mg =
REE AR —HALER
AzZEEZEEED A
1,464,607,0008 L ( = &
— £ : 1,515,506,000 %
7T ) § 94,146,000 7t ( =
= — pg 4 : 89,398,000
TL) o E—FFHBIRER
MzE16 /%17 °

FE W B 5K 2 R E 1
REEEMBRELRFO
B EMBERNERARE
By BB S 98 7 1E L U -
LR 8 T AL S 98 B 1 T R
TRERESEREHUR
ERREE R EEER
BRI - ZEBHES
BREHE  MRSEEN
BB HTFKT M B
-

2024/25 T TAERBRAF

139



140

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

3. CRITICAL ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

(b) Key sources of estimation uncertainty (Continued)

(i) Impairment allowance on loan receivables
(Continued)
The Group’s ECL calculations are outputs of complex
models with a number of underlying assumptions
regarding the choice of variable inputs and their
interdependencies. Elements of the ECL models that
are considered accounting judgements and estimates
include:

- The Group’s internal credit grading model, which
assigns probabilities of default to the individual
grades;

- The Group’s criteria for assessing if there has
been a significant increase in credit risk and
so allowances for financial assets should be
measured on a lifetime ECL basis and the
qualitative assessment;

= Development of ECL models, including the
various formulas and the choice of inputs over
determination of the period over which the entity
is exposed to credit risk based on the behavioral
life of the credit exposures, loss given default and
collateral recovery of the credit exposures;

- Determination of associations between
macroeconomic scenarios and, economic
inputs, and the effect on probabilities of default,
exposures at default and losses given default;
and

- Selection of forward-looking macroeconomic
scenarios and their probability weightings, to
derive the economic inputs into the ECL models.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

3. CRITICAL ACCOUNTING JUDGEMENTS AND

ESTIMATES (Continued)

(b) Key sources of estimation uncertainty (Continued)

(i)

(i)

Impairment allowance on loan receivables
(Continued)

It has been the Group’s policy to regularly review its
models in the context of actual loss experience and
adjust when necessary.

The carrying amount of loan receivables as at 30 June
2025 was HK$83,578,000 (2024: HK$88,563,000).
Further details are given in Note 20.

Write-down of inventories to net realisable
value

Write-down of inventories to net realisable value is
made based on the estimated net realisable value of
inventories. The assessment of the required write-
down amount involves management’s judgement and
estimates. Where the actual outcome or expectation
in future is different from the original estimate, such
difference will have an impact on the carrying amounts
of inventories and the write-down charge/writeback
amount in the period in which such estimate has been
changed.

As at 30 June 2025, the carrying amount of inventories
was HK$220,157,000 (2024: HK$62,355,000). Further
details are given in Note 22.
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142 NOTES TO THE CONSOLIDATED RO BB R R M (E)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

4. CHANGE IN ACCOUNTING POLICIES 4. BFTHXEE
Application of revised HKFRS Accounting FERREITIEBMEREENS
Standards 2R
In the current year, the Group has applied the following revised to RAFE XEECEAUNTHBEBE

HKFRS Accounting Standards issued by the HKICPA which are
mandatory effective for the annual period beginning on or after 1

AEMAERMUYR T _WNELA—H
2 BFRBNFEEBRR G ERNEE

July 2024 for the preparation of the Group’s consolidated financial ST BMIEREER ST ER] - RS
statements: REB 2 EMEHE
HKAS 1 (Amendments) Classification of Liabilities as FaesE| BESBARE R
Current or Non-current F1RUEFTA) FERED
HKAS 1 (Amendments) Non-current Liabilities with EEgHER| MERHEZ
Covenants ESLACEHFN) ERBAE
HKFRS 16 (Amendments) Lease Liability in a Sale and BB ERE Xt yilmbd
Leaseback ZERIZE165% HEBE
({&5T7)
HK-Interpretation 5 Presentation of Financial BABREESH Rk 2
(Revised) Statements — Classification by (#&1835T7) 25 —EZAE
the Borrower of a Term Loan BEREKER
That contains a Repayment on 1G22 FHER
Demand Clause 208
HKAS 7 and HKFRS 7 Supplier Finance Arrangements HE @R e R & 22 HE
(Amendments) FTHRNREB
g Em s 2 A
ENGiACCHEN)

AEERBEETEEHERE LT
HAENSARBRASERBEFES
HERRRERR KR EE G
BRENEBLREALE -

The application of the amendments to HKFRS Accounting
Standards in the current year had no material impact on the
Group’s financial positions and performance for the current and
prior years and/or on the disclosures set out in these consolidated
financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

5. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by business lines (products and services). In a manner
consistent with the way in which information is reported internally
to the Company’s executive directors (the chief operating
decision maker) for the purposes of resource allocation and
performance assessment, the Group has presented the following
three reportable segments. No operating segments have been
aggregated to form the following reportable segments.

M

(if

)

(a

Commodity business (trading of commaodities);

Resource investment (trading of and investment in listed
and unlisted securities of energy and natural resources
companies); and

Principal investment and financial services (provision of loan
financing and investments in financial assets and receiving
interest income from these financial assets).

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Company’s
executive directors monitor the results, assets and liabilities
attributable to each reportable segment on the following
bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.
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144 NOTES TO THE CONSOLIDATED £ A IS 3R % M ()

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

5. SEGMENT INFORMATION (Continued) 5. 7EBER @)
(a) Segment results, assets and liabilities (Continued) (a) PEEE BEENREB @

The measure used for reporting segment profit/(loss) is
earnings and loss of each segment without allocation of
share of results of associates and a joint venture, impairment
loss on interests in associates, other gain/(loss) arising
from associates, joint venture and subsidiaries, unallocated
income and gains, unallocated administrative expenses and
other losses, and unallocated finance costs.

Segment assets include all assets of operating and reportable
segments other than interests in associates and a joint
venture, certain property, plant and equipment and certain
other receivables and certain bank balances and cash not
managed under segments and other unallocated corporate
assets.

Segment liabilities include provisions, trade and other
payables, deferred tax liability and lease liabilities attributable
to the activities of the individual segments and borrowings
managed directly by the segments.

In addition to receiving segment information concerning
segment profit/(loss), the Board is provided with segment
information concerning revenue, interest income (included in
other income), depreciation, dividend income from financial
assets at FVTPL, gain/(loss) arising from changes in fair
value of financial assets measured at FVTPL, net, reversal of
impairment loss/(impairment loss) on loan receivables, net,
(loss)/gain arising from changes in fair value of provisional
pricing arrangements in relation to trading of commaodities,
net, finance costs, net foreign exchange gain/(loss), income
tax and additions to non-current segment assets (other than
financial instruments and deferred tax assets) used by the
segments in their operations.

The accounting policies of the operating segments are the
same as the Group’s accounting policies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&) 145

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

5. SEGMENT INFORMATION (Continued) 5. oEER @)
(a) Segment results, assets and liabilities (Continued) (a) P HEE BEEREE@

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group’s reportable segments as provided to
the Group’s executive directors for the purposes of resource
allocation and assessment of segment performance for the
years ended 30 June 2025 and 2024 are set out below.

AT E K amERERS D 2
EFaHks  EREBE-T
= et e =t
LFEERAEBHITESMIEHR
(MEBERABE KA RRIR)
EARKE R FREDHAB 2 ER

Year ended 30 June 2025
BEZ-Z-REAR=TALEE
Principal
investment Total
Commodity Resource  and financial reporting
business investment services segments Others Total
TERER BE:
HRER EFRE SRRH A% e EH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TARL THERL TERL TEx TER
Segment revenue: Ak
Disaggregated by timing of revenue REREIERE
recognition
- Point in time —RE-KE% 340,757 - - 340,757 - 340,757
- Revenue from other source: —Ef R
Interest income FEMA - - 12,374 12,374 - 12,374
Revenue from external customers RENMPEF 2 M5 340,757 - 12,374 353,131 - 353,131
Impairment loss on loan receivables, net W E T 2 BEEEEE - = (4,267) (4,267) - (4,267)
Segment results PHEE (8,046) 342,743 7172 341,869 (5473) 336,396
Share of results of associates AMEBERAEE 40,864
Share of results of ajoint venture PME—HRERRFE 3,074
Impairment losses on interests BENRERHAFRTE (106,922)
in associates, net
Gain arising from acquisition of WEBENREMEEMES 1,013
additional interests in associates pd
Gain arising from deemed acquisition of R {EUEEEE A 6,836
interests in associates Eizﬂ&m
Gain onloss of control of anon-wholy k%32 EHBAR 2,161
owned subsidiary gz N
Loss arising from deemed disposal of BIEHERBEN ABORET (3,036)
partial interests in associates EL7ER
Unallocated income and gains AARBARNE 9,202
Unallocated administrative expenses AOEARAL R EER (34,867)
and other losses
Unallocated finance costs AP EHHRA (18,290)
Consolidated profit before taxation SRR AR 236,521
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For the year ended 30 June 2025

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

5. SEGMENT INFORMATION (Continued) 5. DHER @)
(a) Segment results, assets and liabilities (Continued) (a) P HEE EEREE@
Year ended 30 June 2025
BE-Z-REAR=TALEE
Principal
investment Total
Commodity Resource  and financial reporting
business investment services segments Others Total
TERER &%
HRER ERRE SRRH Ak e X
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAn TARL TARL TERL TEn TEn
Segment assets PHEE 558,083 2,163,146 83,998 2,805,227 - 2,805,227
Interests in associates REE LRI R 1,464,607
Interest in a joint venture R-HEEREZER 94,146
Unallocated head office and FORETRECEERE
corporate assets
- Bank balances and cash -RiTERRAL 198,854
- Other corporate assets —HihEEE 4,288
Consolidated total assets RAEERE 4,567,122
Segment liabilities AHEE 158,485 195,304 272 354,061 - 354,061
Unallocated head office and corporate AR EBRA£EE
liabilities
- Otherloan —EER 175,000
- Dividend payable —EfkE 6,904
- Other corporate liabiltes —Etp¥aE 10,262
Consolidated total liabilties RABGRES 546,221
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

5. SEGMENT INFORMATION (Continued)

(a) Segment results, assets and liabilities (Continued)

e MR R (&)

BE_ZT_RF~A=+tHLEE

Year ended 30 June 2025
BE-E-REXNA=TAHLER
Principal
investment Total
Commodity Resource  and financial reporting
business investment services segments Others Total
TERER BE:
HRER ERRE SRRH Ak e ai
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAn TER TER TER TER TER
Other segment information 2%
Interest income (included in other income) ~ F| SMA (GFAEMUA) 3,797 745 1 4,543 343 4,886
Unallocated A 665
5,551
Dividend income from financial assets ~ EALEREEHREL - 40,350 - 40,350 - 40,350
at FVTPL SREEZRERA
Gain arising from changes in fair valug of ~ BN L BNERFRIE L - 351,305 - 351,305 - 351,305
financial assets mandatorily measured at S REAELNAEE
FVTPL, net W #E
Impairment loss on loan receivables, net W &7 2 BEEEEE - = (4,267) (4,267) - (4,267)
Gain arising from changes in fair value of  BEEmE FBRETER B 1,764 - - 1,764 - 1,764
provisional pricing arrangements in relation A7 B2 &I & 4 2 Uiz
to trading of commodities, net 58
Net foreign exchange (loss)/gain SNE(BE)/ MEFE (4,055) (795) 85 (4,765) - (4,765)
Unallocated AR 7,974
3,209
Additions to non-current assets FRBEERE - - - - - -
Unallocated AAR 64
64
Depreciation nE (987) = = (987) = (%87)
Unallocated L (1,769)
(2,756)
Finance costs RENA (6,936) - - (6,936) - (6,936)
Unallocated N (18,290)
(25,226)
Income tax (expense)/credit FEH(RY) /8 (5,611) 10,214 (29) 4,581 - 4,581
Unallocated AR (328)
4,253
There are no inter-segment revenue during the years ended BE_ZE-_AFE-_ZT_WMFN
30 June 2025 and 2024. RA=+HIEFEI &S EEUER
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For the year ended 30 June 2025

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. SEGMENT INFORMATION (Continued)

e B R AR MR ()

(a) Segment results, assets and liabilities (Continued)

—E-REXNAZTHLEEE

7 EBE R (m)

(a) PHEE EEREB®@

Year ended 30 June 2024
EZZMERR=TALFE
Principal
investment Total
Commodity Resource and financial reporting
business investment services segments Others Total
IERER EES
AmEH ERikE L REH AHat it ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TAR TER ThR Thr
Segment revenue: AHkE
Disaggregated by timing of RYERETRRES
revenue recognition
- Point in time -RE-BREH 1,169,403 - - 1,169,403 - 1,169,403
- Revenue from other source: —E R 2 M
Interest income FlEMA - - 19,125 19,125 - 19,125
Revenue from extenal customers RENPRP 2 WH 1,169,403 - 19,125 1,188,528 - 1,188,528
Reversal of impairment loss on loan ERET 7 OEREGREE - - 24,086 24,086 - 24,086
receivables, net
Loss arising from modification of ARENERMELAZER - - 2,147) (2,147) - (2,147)
loan receivable
Impaiment loss on assets held for sale ¥ {EHEEE ZHERE - - - - (25,855) (25,855)
Segment results PHEE 84,031 403,722 38,531 526,284 (62,031) 474,253
Share of results of associates MEBENREE 38,751
Share of results of a joint venture ME—BAENREE 4,464
Impairment losses on interests BYNRERNEFRTE (80.423)
in associates, net
Gain arising from deemed acquisition of R fEMEE — B S A AliE R 101
interest in an associate MmEE 2 K&
Loss arising from deemed disposal of B {EHERN— B A AR H(A (492)
partial interest in an associate EamEsEE
Unallocated income and gains RAERARKE 1,420
Unallocated administrative expenses ROEARALRAER (34,780)
and other losses
Unallocated finance costs AR REBHA (7.276)
Consolidated profit before taxation ERTAER 396,018
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NOTES TO THE CONSOLIDATED e B|ERMEE (&) 149
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HE_ZT-_RFA=1+HILFE
5. SEGMENT INFORMATION (Continued) 5. ZEER @)
(a) Segment results, assets and liabilities (Continued) (a) P HEE BEEREE@
Year ended 30 June 2024
HE-Z-MERA=TRILEE
Principal
investment Total
Commodity Resource  and financial reporting
business investment services segments Others Total
TERER EES
AmEH BRRE eRRH A&t it ait

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL ThL Thx ThL T T

Segment assets IREE 517,706 1,941,356 89,115 2,548,177 41,425 2,589,602
Interests in associates REE AR 2R 1,515,506
Interest in ajoint venture R-FaEAR &R 89,398
Unallocated head office and AREPREFEE

corporate assets

- Bank balances and cash -BOEREEE 16,028

- Other corporate assets —HEfREE 9,388
Consolidated total assets GREERE 4,219,922
Segment liabilities PHEE 61,862 134,610 5,470 201,942 12,438 214,380
Unallocated head office and APEBHREZEE

corporate liabilities

- Other loan —HpEX 135,000

- Dividend payable ~-ERRE 5,882

— Other corporate fiabilties —Efpt%aE 5317
Consolidated total liabilities RREERA 360,639
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For the year ended 30 June 2025

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. SEGMENT INFORMATION (Continued)

e B R AR MR ()

B

EE_AFANAZTHLEFE

7 EBE R (m)

(a) Segment results, assets and liabilities (Continued) (a) P HEE EEREE@
Year ended 30 June 2024
HE-Z-MEAR=TRLFE
Principal
investment Total
Commodity Resource and financial reporting
business investment services segments Others Total
IERER EES
AmEH ERikE SRS AHas £t aif
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR TAR TAR TER ThR Thr
Other segment information EftAHEH
Interest income (ncluded in other income)  F|& M A (3 AR MMTA) 4,342 839 2 5,183 1,049 6,432
Unallocated FOR 5675
12,107
Dividend income from financial assets &AL ERERHAEL = 56,584 - 56,584 - 56,584
at FVTPL SRHEAEZREMA
Gain arising from changes in fair valug of 8|12 2 ENERFRIE L - 379,870 - 379,870 - 379,870
financial assets mancatorily measwred ~ SEBEEALBEBMELL
at FVTPL, net BFE
Reversal of impairment loss on loan EREFZHERNEFEFE - - 24,086 24,086 - 24,086
receivables, net
Gain arising from changes in fairvalue ~ BEERE SEETERH 8,947 - = 8,947 - 8,947
of provisional pricing arrangements in DMERYMEA L NETFE
relation to trading of commodities, net
Impairment loss on assets held for sale  H{EHEZ EEZREER - - - - (25,859) (25,855)
Net foreign exchange (oss)/gain SNE(B8) /e 5,721 (8,815) (824) 1,082 - 1,082
Unallocated AP (5,164)
(4,082)
Additions to non-current assets FRBEERE 746 - - 746 976 1,722
Unallocated AR i
1,722
Depreciation Vil (1,130) - - (1,130) (504) (1,634)
Unallocated AP (1,930
(3,564)
Finance costs BARK (1812) - = (1812) - (1812)
Unallocated AR (7,276)
(9,089
Income tax expense FERRA (5,089) (27,025) (276) (32,340) - (32,340)
Unallocated AR (237)
(32577)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

5. SEGMENT INFORMATION (Continued) 5.

(b) Geographical information

The following is an analysis of geographical location of (i) the
Group’s revenue from external customers and (i) the Group’s
property, plant and equipment, interests in associates and
a joint venture, goodwill and exploration and evaluation
expenditure. The geographical location of customers is
based on the location of goods delivered; the Group’s
interest income derived from loan receivables in respect of
principal investment and financial services is analysed by the
location where the loan financing is provided. In the case
of non-current assets (excluding financial assets) which is
presented based on geographical location of assets (where
the property, plant and equipment and exploration and
evaluation expenditures are located/incurred and where the
associates, the joint venture and the subsidiary to which the
goodwill relates are incorporated/listed).

e MR R (&)

BE_ZT_RF~A=+tHLEE

DEER @)
(b) HEER

TXROHWAEEREINHERZ
WaEEkiVAEEME - BE &K
% REEQRE—BMAERA
2R BEUARBEEFEAE
TIRWEBMEMNDT - ERE A
BUEDEREMEBEXANME
i AEBREFTERELREH
FREAEEEKRER ZF EW AT
RIREERRE M DT - 3F
RBEE(TRESREE)ZE
BB IBEEENHIBUE (W
fRE &R A R B R EA X
FRTE#b, /B A +b DA [ BA P9 2 5 8
MEtE R e s a2 a kB A

Ak, i) 25

Revenue from

external customers

Non-current assets

RENBEF 2 W= FREBEE
2025 2024 2025 2024
= e 1 = R | Sl = S L 1
HK$°000 HK$’000 HK$°000 HK$’000
FET FHET FHET FHET
Hong Kong &5 12,374 6,667 2,973 (505

(place of domicile) (s FTELHD )

The PRC 2] 340,757 1,181,861 140,919 [BTENEES
Australia SN - = 1,412,906 1,472,391
Philippines JEEE - - 6,368 8,553
353,131 1,188,528 1,563,166 1,620,204
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152 NOTES TO THE CONSOLIDATED e MR M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HEZZ-_RAFA=+HLFE
5. SEGMENT INFORMATION (Continued) 5. DEEF @)
(c) Information about major customers (c) EEEZFZER
Revenue from customers contributing 10% or more of the BASBEWRETEBI10% A L2
Group’s revenue are as follows: FEERZENT ¢
2025 2024
—E-hE —EPUF
HK$°000 HK$’000
FERx FHET
Commodity business EIRES
Customer A (note) PR (M) 147,852 "
Customer B BE 55,188 670,195
Customer C (note) BEFEAMEE) 45,230 =
Customer D (note) BET(K) 39,028 0
Note: HieE -
The customer contributed less than 10% of the Group’s revenue for the AAERHEZE T _NENA=1+HIE
year ended 30 June 2024. FRERREBOMI0%BZEF °
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NOTES TO THE CONSOLIDATED mEMBHRRMET(E)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

REVENUE 6.

(a) Disaggregation of revenue from contracts with customers by

Uiy 25

(a) REZERIBBEEANES>ZE

major products or service lines is as follows: BAayWz=mT :
2025 2024
et S e T —E-MF
HK$’000 HK$’000
FHExT FAT
Revenue from contracts with ER BV SRS %R
customers within the scope of HKFRS 15 1558 & E N 2
BE& W=
Trading of goods EmE S
— Commodities (Iron ore) —Em(EEA) 340,757 1,169,403
Revenue from other sources H b 5ROR A9 Uk 2
Interest income under effective UNEBBRA R EAER
interest method B A
— Loan receivables —EIWE 12,374 18,774
— Others —HAh = 351
12,374 11€):7125
Total revenue Wiz 458 353,131 1,188,528

Disaggregation of revenue from contracts with customers by
the timing of revenue recognition and by geographic markets
are disclosed in Notes 5(a) and 5(b) respectively.

(b) Al sales contracts with customers within the scope of HKFRS
15 are for periods of one year or less. As permitted under
HKFRS 15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

U A SR B T % 3% [ 1 T 45 2
DRZEEAHWZED BIRHK FE5(a)
N5(b)#H 5 -

(b) BEHMBRELERFE15REEN
EEFPHEANZHERE S —
FHIAT o F B R E LR
FIHAAT  DERERFRE

REKZRBEMRALARBE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

OTHER GAINS AND LOSSES

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

7. HiblrmREE

2025 2024
—E-RE —EPUF
HK$°000 HK$’000
FEx FHET
Gain/(loss) arising from changes in fair value & & E1Z A L ERE R
of financial assets mandatorily measured at BEEZERMEEAAEE
FVTPL, net: mEEz e, (EE8)F5E
— listed equity securities held-for-trading —BEEE 2 EMRARSH 338,149 364,260
- unlisted equity investments —EETIRAKRE 130 12,603
— derivative financial instruments — warrants —TEeM T E—RRES 12,915 3,111
— derivative financial instruments — others —PTEem I A—HM 111 (104)
(Impairment loss)/reversal of impairment loss ~ JEWE R Z (BIEEE), (4,267) 24,086
on loan receivables, net (Note 20(b)) Bk YR == bk
(Ktzt20m))
Gain on loss of control of a non-wholly KE—FRIFE2EHBRAF 2,161 =
owned subsidiary (note) = 2 Was (T aE)
Gain arising from deemed acquisition of BAIEM SR & AR M EA 6,836 101
interests in associates (Note 16(a) & (c)) 2 W= (Bat16(a) & (c))
Loss arising from deemed disposal of BAE L E R & A A (3,036) (492)
partial interests in associates Btz mEE 2 BE
Gain arising from acquisitions of additional L B B 8 B BB IV 2 T R A 1,013 v
interests in associates 2 Wz
Gain/(loss) arising from changes in fair value of BRI M E FieEEBLTHE
provisional pricing arrangements in relation AREEHMEELE Y
to trading of commodities: Uz, (E518) -
— fair value loss on trade receivables —EBEERARERERER - (11,550)
designated at FVTPL BEEZESRWERZ
NREEE
— fair value gain on trade payables —EEERALERERE 1,764 20,497
designated at FVTPL EECZEBESERNERZ
AR IR &
Loss arising from modification of AREREWESRMEE ZEE = (2,147)
loan receivables (Note 20(b)) (Bt#£20(b))
Impairment loss on assets held for sale BIEHECEEZRERSE - (25,855)
(Note 31) (Ht5#31)
Net foreign exchange gain/(loss) HSNEN (BB ) F 58 3,209 (4,082)
Others HAh (651) >
358,334 380,428

Note:

During the year ended 30 June 2025, upon the completion of the right issue and
share placement by a then subsidiary (the “Investee”), the Group’s interests in
the Investee decreased significantly and directors of the Company considered
that the Group lost control over the Investee but retained significant influence
on the Investee. Accordingly, the financial statements of the Investee were
deconsolidated from the Group’s consolidated financial statements and a gain
on loss on control of a non-wholly owned subsidiary of HK$2,161,000 was

recognised in profit or loss.
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D& AEERBRE QAR ZEREANERD -
BARRBEZRBR/ATEREHPIRENAZ
S EHRRERRANREERATES
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&) 155

For the year ended 30 June 2025

BE_ZT_RF~A=+tHLEE

8. OTHER INCOME 8. HA
2025 2024
=t 5l St ==t 1] /=
HK$’000 HK$’000
FHExT FAT
Interest income on financial assets measured 1ZE KA EZ SR EE
at amortised cost: 2 BWA -
— bank deposits —IRITER 5,551 12,107
Dividend income from financial assets BARBEREZEERERIEZ
at FVTPL: TREEZRBWA :
— listed equity securities held-for-trading —BFEEE 2 LTRAESH 40,350 56,584
Others Hib 6,044 22,
51,945 69,413

9. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging the following:

9. BRBIAIEF

BRBLATDE M T HIER T 7 SRR

2025 2024
=LA ER S St T V|
HK$’000 HK$’000
FHET FHT
(@) Finance costs: (a) @WERA :
Interest on bank and other loans RITREAMBEFF S 25,095 8,916
(Note 24(b)) (KtzE24(b))
Interest on lease liabilities (Note 24(b)) HE& &N (Fa240)) 131 172
25,226 9,088
(b) Staff costs (including directors’ (b) EIRK(BEESHE)
emoluments) (note (i)): (MEEE()) -
Salaries and allowance e KRR 55,828 45,061
Contributions to defined contribution HEMIUR ARG &R 299 992
retirement plans
56,127 46,053
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NOTES TO THE CONSOLIDATED

FINANCI

For the year

AL STATEMENTS (CONTINUED)

ended 30 June 2025

9. PROFIT BEFORE TAXATION (Continued)

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

9. BRFANER (a)

Profit before taxation is arrived at after charging the following: BREAEEAN TG T &REBEBEELY -

(Continued) (&)
2025 2024
—E_"RHEF —E-F
HK$’000 HK$’000
FET FHET

(c) Other items: (c) HfEAE :

Cost of goods recognised as expenses R AR 2B MK A 339,300 1,117,125

(note (ii)) (B a2 (i)

Auditors’ remuneration (note (i) ZEEN BN (A2 ()

— audit services — %R 1,230 1,200

— non-audit services — B AR 7S 380 200
Depreciation charges (note (i) (Note 15) e (WD) (KiE15)

— owned property, plant —BBME - HE 286 1,033

and equipment Bgi]

— right-of-use assets —(EREEE 2,470 2,531
Exploration expense (note (i) BER 5 =2 (B a2 (i) 4,690 22,516
Short-term lease expense (Note 15) HHRERZ (HiF15) 60 41

Notes: et -

(i

(i)

Included in staff costs and depreciation charges, there are
HK$54,962,000 (2024: HK$41,228,000) and HK$2,756,000 (2024:
HK$3,131,000) respectively being classified under administrative
expenses. Other major components of administrative expenses include
auditors’ remuneration of HK$1,610,000 (2024: HK$1,400,000),
brokerage and custodian fees for investments of HK$10,207,000
(2024: HK$8,277,000) and legal, professional and consultancy fees of
HK$6,355,000 (2024: HK$4,602,000).

The amount for the year ended 30 June 2025 includes write down of
inventories of HK$13,699,000 (2024: HK$5,461,000).

Exploration expenses in the consolidated statement of profit or loss
includes staff costs of HK$1,165,000 (2024: HK$4,825,000) and
depreciation of nil (2024: HK$433,000), which are also included in the
respective total amounts disclosed separately above.
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B TR A K7 & X i+ #54,962,000
Br (ZZF Z W F : 41,228,000 /&
7L ) } 2,756,000 T (=T — /U £ :
3,131,000 7)) D R EFERITHRE
A -TRERNEMEZDNEEZE
B B € 1,610,000 L ( =T Z M4 :
1,400,000 70) - REM LKL FATE
& 10,207,000 (=T — 4 F :
8,277,000/ 70) + ARIAE BERE
% F 6,355,000 L (=T =/ £ :
4,602,000 7T) °

BHE_ZT_A4~NA=tHLEEZS
AT & MUK 13,699,000 T (=&
—PU4F : 5,461,000/ 7T) °

EReaBRRTPTHNHERIBEET
XA 1,165,000 T ( =T = [0 £F :
4,825,000 L) RITEAZT(=ZZ =
% :433,00087T) * ZFERMFTAL
MBI E L AREEEET o



NOTES TO THE CONSOLIDATED mEMBHRME(E) 157
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_Z_AFAA=+TRHILFE
10. INCOME TAX (CREDIT)/EXPENSE 10. FRIfSH(ER) BX
(@) Amounts recognised in profit or loss: (a) RBHERRBZLE -
2025 2024
e —F_pheE
HK$°000 HK$’000
FET FET
Current tax BN EA B 18
- Hong Kong Profits Tax for the year — FREFBFEF — 360
(note () (HTa£())
— Under/(oven)-provision of Hong Kong —BEFEZEENEGM 22 (37)
Profits Tax for the prior year BETR /(B85
B
- PRC Enterprise Income Tax (“EIT”) —FRNPEPEMREE 5,611 5,039
for the year (note (i) (T EHD
(HTa(i)
— Withholding tax on dividend income —RBWA 2B 328 =
Deferred tax IEAERIE
— Origination and reversal of —EREREIEER (10,214) 27,215
temporary differences (Note 28(a)) [B1 3 (f7:£28(a))
Income tax (credit)/expense s (Ee) FAx (4,253) 82547
Notes: Hiat -
0] The provision for Hong Kong Profits Tax for 2025 and 2024 (i) _?:ﬂiﬁigiﬂiﬂ’ﬂiﬁ%
were calculated at 16.5% of the estimated assessable profits for S B Ty = F A 4 51 8 715 A
the year, except for one subsidiary of the Company which is a LATR R 16.5% IRl - HEA R
qualifying corporation under the two-tiered profits tax rate regime. Al—RMB ARSI HREF
For this subsidiary, the first HK$2 million of assessable profits are SRMARGIES EHRER - HR
taxed at 8.25% and the remaining assessable profits are taxed at ZMBAR - HE2EBEATIERT
16.5%. 750 7| B LA 8.25% 9 T E B AE - i
B2 FE A B FI B bA16.5% B B R
B
(ii) Under the Law of the PRC on Enterprise Income Tax (the “EIT (i) RIEPBEDSEFF Rij&( [ %P
Law”) and Implementation Regulation of the EIT Law, the tax rate BRE RECEMBREERIK
of the PRC subsidiaries is 25% for both years. Bl - BB A R A E
T EI 326% °
(i) ~ The Group is not subject to any taxation under the jurisdiction of iy AEBRBEZE-Z-_AFER=ZF
Bermuda and the British Virgin Islands for the years ended 30 June “HMESNA=ZTBHIFEBES
2025 and 2024. MEREREBRABERAEE
@ B EfRI B o

2024/25 T TAERBRAF



158 NOTES TO THE CONSOLIDATED e MR M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HE-_Z-_RAFA=THBIEFE
10. INCOME TAX (CREDIT)/EXPENSE (Continued) 10. FRISH(E %) X &
(b) Reconciliation between income tax (credit)/expense and (b) FIER(ER) X ReitEH
accounting profit at applicable tax rate: 2 EIRERAB R 2 HE
2025 2024
—E_FHEF ZEOF
HK$°000 HK$’000
FEx FHET
Profit before taxation & B B g ) 236,521 396,018
Notional tax on profit before taxation, #£16.5% B BFIEH 39,026 65,343
calculated at Hong Kong Profits tax rate MEFE ZBHANGER 2
of 16.5% BEHEA
Effect of different tax rates arising from H AR AEME (= P EE A 1,908 1,712
other tax jurisdictions TR E 2B
Tax effect of non-deductible expenses AR AT 2 BT E 14,601 25,717
Tax effect of non-taxable income ﬁ/,\ ABWAZ RIS E (56,433) (56,750)
Tax effect of share of results of associates %3 {55 é..-f ’D\ GES -l (6,742) (6,394)
Tax effect of share of results of a joint venture %31 — F'ﬁ/\ BAREEY (507) (737)
MBTE
Statutory tax concession EERIER % = (1695)
Tax effect of tax losses/deductible temporary it #E#2 > FIBEE 5,127 4,870
differences not recognised AR =2
Mg E
Withholding tax on dividend income B A 2 TR 328 -
Utilisation of tax losses previously B A LRI A ER (1,583) (983)
not recognised TIEE1E
Under/(over)-provision in prior years BRAFERETIR 22 (37)
(EBFEfE)
Income tax (credit)/expense for the year FAAMEROER) FAX (4,253) 32,577
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

11. DIRECTORS’ EMOLUMENTS

Directors’ emoluments disclosed pursuant to section 383(1) of the
Hong Kong Companies Ordinance and Part 2 of the Companies
(Disclosure of Information about Benefits of Directors) Regulation

are as follows:

Year ended 30 June 2025

e MR R (&)

BE_ZT_RF~A=+tHLEE

11. EEME

RBEEECRBGRD) F383(1) MR
FRBEENRER) RO FE2HRE

ZEEMEOT

BE-ZE-_REA=1tHLEE

Salaries,
allowances

and other Discretionary

Retirement
benefit
schemes

Fee benefits bonus contributions Total
E = 31 EREF
e RHEMER BEEA B R #gt
HK$’000 HK$°000 HK$°000 HK$°000 HK$’000
TR THER THER TR THER
Executive director: BOES:
Mr. Andrew Ferguson Andrew Ferguson’t & - 4,656 2,906 18 7,580
(note (a)) (Biiz(a)
Non-executive directors: FEHITES
Mr. Lee Seng Hui FHBEE 127 - - - 127
Ms. Lam Lin Chu WE L+ 197 - - - 197
Mr. Arthur George Dew Arthur George Dew = 601 246 - 847
(note (b)) THE(H D)
Mr. Wong Tai Chun, Mark, F A% A (Arthur - 156 125 7 288
alternate director of Mr. George Dew it £ 2
Arthur George Dew BIEE)
(note (b)) (HiiEm))
Independent non-executive B IEHTES :
directors:
Dr. Wong Wing Kuen, Albert ~ FkigE+ 201 - - - 201
Mr. Wang Honggian TRRIRAE 201 - - - 201
Mr. Kelvin Chau Kwok Wing B &5 4 201 - - - 201
857 5,413 3,277 25 9,572

2024/25 T TAERBRAF

139



NOTES TO THE CONSOLIDATED

160 FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

11. DIRECTORS’ EMOLUMENTS (Continued)

Year ended 30 June 2024

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

11. EEM S @)

HE-_Z-_WEXNA=Z+THILEE

Salaries, Retirement
allowances benefit
and other Discretionary schemes
Fee benefits bonus  contributions Tota
e 2 BIKAEF
e REMER ML FEER Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET THET FTET FHET FTET
Executive directors; HITEE:
Mr. Andrew Ferguson Andrew Ferguson’t 4 = 4,656 = 18 4,674
(note (a)) (Hizt(a)
Mr. Brett Robert Smith Brett Robert Smith %t 4 - 646 - 64 710
(note (c)) (Hfzt(c)
Non-executive directors: FERTEE
Mr. Lee Seng Hui FHBEE 127 - - - 127
Ms. Lam Lin Chu MERZ L 127 - = = 127
Mr. Arthur George Dew Arthur George Dew4t 4 - 594 - - 594
(note (b)) (Hzt b))
Mr. Wong Tai Chun, Mark, TR £ (Arthur - 150 - 7 157
alternate director of George Dews it £ 2
Mr. Arthur George Dew BEEE)
(note (b)) (KfiEm))
Independent non-executive B IFHITES :
directors:
Dr. Wong Wing Kuen, Albert ~ Fx# &+ 201 - - - 201
Mr. Chang Chu Fal, BE@ist 80 - - - 80
Johnson Francis (note (d) (Hiat(d)
Mr. Wang Honggian TRRIGAE 201 - - - 201
Mr. Kelvin Chau Kwok Wing BB &5 4 122 - - - 122
(note (g)) (Hiit(e)
858 6,046 - 89 6,993
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

11. DIRECTORS’ EMOLUMENTS (Continued) 1. EEME @
Notes: HfEt -
(@  Mr. Andrew Ferguson is also the chief executive officer of the Company (@ Andrew Fergusonst & AR R G 21T

and his emoluments disclosed above include those for services rendered
by him as a chief executive officer.

(b) These directors of the Company received certain remuneration from the
parent company of the substantial shareholder of the Company which
provided management services to the Group and charged the Group
a management service fee for services provided by these directors
as well as other management personnel who are not the directors of
the Company. Details of these management services and the related
expenses are set out in Note 38. The amounts disclosed above
represented the emoluments paid or payable to these directors by the
parent company of the substantial shareholder of the Company which is
included in the amounts disclosed in Note 38(b).

(c) Mr. Brett Robert Smith resigned as executive director of the Company on
24 November 2023.

(d) Mr. Chang Chu Fai, Johnson Francis retired as an independent non-
executive director of the Company on 23 November 2023.

(e) Mr. Kelvin Chau Kwok Wing was appointed as an independent non-
executive director of the Company on 23 November 2023.

The executive directors’ emoluments shown above are mainly for
their services in connection with the management of the affairs of
the Company and of the Group.

The non-executive directors’ and independent non-executive
directors’ emoluments shown above are mainly for their services as
directors of the Company.

The bonus was determined in accordance with the performance of
the Group and of the individual.

These was no arrangement under which directors and chief
executive of the Company have waived or agreed to waive any
emoluments during the years ended 30 June 2025 and 2024.

No emoluments were paid by the Group to any of the directors of
the Company or the five highest paid individuals of the Group as an
inducement to join or upon joining the Group or as compensation
for loss of office during the years ended 30 June 2025 and 2024.

B ERAEBEZHEBEREE
TTHRASRERRE ZME

(b) ZEARAREFMARBEERRZE
ARI(ERAEEREEERS) WE
ETHH ZBRRARZSEEARY
IARREZTZHEMERABMREH®RZ
REAAEBUKRERREE - GRZ
EEIRARE R AAREE A A F BN =E
38 EXHBEMNECBIEARTEERR
ZEARBNMNKEMZSESNOME GGT
AMIEE38(b)IEER S EA) °

(c) Brett Robert Smitht ER =T = =4
T—AZTHOERHEARRNTES -

(d) BEBEER-T_=F+—HZ+=
BREARBBIIFATES -

) HBABREEER-_ZFT-_=F+—HA=+=
AEZEEARRBIYIENITES -

EXFTRBITESZME EEMBEN
RUBEEEARARAREZTHEER L
ARF M AT -

EXFRIFRITES KB IFATES
ZHEETBRBEEFHREARAES 2B
B fs e

ADNRBASBERARBARRE

1t
fgo
REBEEZZTE_AFE_ZT_NF A
=tHLEFE  ARRHMEAAESK
EETBABREXFRERZEMAHE
2tk o

REBEEZZTE_AFER T _NHE A
=tTHIEFE  AEEVEREAMEID
AEENAEBRE RS HFA LTI AE
AIME - FERWSIEINASKASIMARE
B 52 2R - SiiEREEREE(E -
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162 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR MR ()

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

12. INDIVIDUALS WITH HIGHEST EMOLUMENTS 12. B AL
KEBEEsMEz2REEALF  —F
ZECNF —R)ABARRQREE H
e RBENMEI - BREGTIE
(ZE_NF : IE) AT 2B

Of the five individuals with the highest emoluments in the Group,
one (2024: one) is a director of the Company whose emoluments
are disclosed in Note 11. The aggregate of the emoluments in
respect of the remaining four (2024: four) individuals were as

follows: SR
2025 2024
=l Ea 3 —E PO
HK$°000 HK$’000
FET FAET
Salaries, allowances and other benefits e o R LEMEF 7,251 7,251
Discretionary bonus BYI1BTEAL 33,000 16,160
Retirement benefits schemes contributions IRIREFIFF 2R 72 72
40,323 23,483

EaMermE(ZTMEF : m@E)A

The emoluments of the four (2024: four) individuals with the highest

emoluments are within the following bands: THMEN TIATHE
2025 2024
=5 na EER eE
Number of Number of
individuals individuals
A A
HK$1,500,001 to HK$2,000,000 1,500,001 L= 3 2
2,000,000/ 7T
HK$2,500,001 to HK$3,000,000 2,500,001 TE - 1
3,000,000/ 7T
HK$16,500,001 to HK$17,000,000 16,500,001 T2 - 1
17,000,000/ 7T
HK$35,000,001 to HK$40,000,000 35,000,001 87L& 1 =
40,000,000/ 7T
4 4
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

13. DIVIDENDS 13. RE
Dividends recognised as distribution to owners of FARRARERQRBTNEEADIK
the Company during the year MR 2

2025 2024

—E-HF —T-mEF

HK$’000 HK$'000

FHT T

2024 final dividend declared BEER-_Z_MNFERFRKE 135,664 130,249

P

— HK10 cents = 1 Oi%fdi
(2024: 2023 interim dividend declared ZTWF:BEE
- HK10 cents) —ZFFRERE—10E)

The Board has recommended the payment of a final dividend of
HK11 cents per ordinary share for the year ended 30 June 2025.
The proposed final dividend is subject to the approval of the
shareholders of the Company at the forthcoming annual general
meeting of the Company. The proposed final dividend in respect
of the year declared subsequent to 30 June 2025 has not been
recognised as a liability as at 30 June 2025.

During the year ended 30 June 2025, a final dividend of HK10 cents
per ordinary share, in an aggregate amount of HK$135,664,000
was declared in respect of the year ended 30 June 2024, which is
paid or payable in cash.

During the year ended 30 June 2024, an interim dividend of
HK10 cents per ordinary share, in an aggregate amount of
HK$130,249,000 was declared in respect of the year ended
30 June 2023, which is paid or payable in cash with an option
to receive the interim dividend (in lieu of a final dividend) wholly
or partly in the form of new fully paid shares in lieu of cash.
Consequently, HK$80,040,000 was paid in cash and the remaining
amount of HK$50,209,000 was settled by the issue of 54,151,441
ordinary shares of the Company to shareholders who elected to
receive the dividend in lieu of cash on 15 January 2024.

EEECEBRREBE_T_HF A
= tTHIEFEZRAKREGRE ﬁﬂxﬂ
Bl o FARRBRRNA QA BIAS R

ZHﬁ%?ﬂ@ﬁAiTtt}&?éH—r?fﬁ?f“kiﬁi
HEE -R-ZE-_RAFAA=1+H I
*Eﬁ_?_ﬂi/\ﬂ THEZEEIRMA
FERRAREREERARAE -

REBEE_ZE-_AFA=1tHILEE
EMBE-_ZE_NFE A= +EIJJ:¢r
TR AR B BB E@mAR 1081l - 2%
#5135,664,000/8 7T ' ELNABNIRE
KA o

REBEE_ZE_NMFA=ZF+HILFE
ARREREE—_TE_=F,xA=1H
FEFEERFPHBRESRTEBIR10E
fill - 48%8 5130,249,000/& 7T » 2 &8k
AR SIRS - AJBIER I I D A
BRBRHDARBIRE M UE P B S
(REBERHAKE) - Bt - 80,040,000/%
TTENE ST - e EE50,209,000
BLTEEBR _E_WE—HA+HH
MEBRRBRERERES ZREET
54,151, 441 AR A E @R EH -
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164 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

14. EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of the basic earnings per share is as follows:

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

14. EREF

(a) BEREFXRF
BREABFINFENT :

2025 2024
=B —EOF
Profit for the year attributable to owners sttt EGRERAEFMS 243,862 390,031
of the Company for the purpose KNATIHEAR AFEEEEEF
of basic earnings per share (HK$’000) (F#E1)
Weighted average number of ordinary ~ et EE&RERAF M S L8 1,373,138 1,327,194
shares for the purpose of basic ey mniEFHEE (T))
earnings per share (in thousands)
Basic earnings per share (HK cents) FRRERZF GBW) 17.76 29.39
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

14. EARNINGS PER SHARE (Continued) 14. 8REF @)

(b) Diluted earnings per share (b) BREFER
The calculation of the diluted earnings per share is as follows: SREERNMTENT :

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares in issue to
assume conversion of all dilutive potential shares. The
Company’s dilutive potential ordinary shares comprise
ordinary shares to be issued under 2027 warrants. In relation
to ordinary shares issued under 2027 warrants, a calculation
is done to determine the number of ordinary shares that could
have been acquired at fair value (determined as the average
market share price of the Company’s ordinary shares during
the year) based on the monetary value of the subscription
rights attached to outstanding number of warrants. The
number of ordinary shares calculated as above is compared
with the number of ordinary shares that would have been

BREERNEBABS ET
BB T E LME““LT“‘
PrEBaEEERMNAEtE - AR

7!3’7/5&?%&*”]& %Hx@}ﬂﬁﬁ%_

F_LFERREESTEITNE
R e E‘HETF_ T FRIRE

BRONEBRME - HRER
RITERREBFANRBEEZE
BEE FEAURAABERAR
*ﬁﬁﬂxfﬁﬁimzqﬁ’ﬂﬁfﬁ%
E)RMGcEBREE - Ly
AENEBREAE  BRER
P 1 55 ZETT@‘;HTF’E?%GE’JiL

issued assuming the exercise of the warrants. IRE B EITHE o
2025 2024
i ol —ZE_mE
Profit attributable to owners of the ARETERESRN G 243,862 390,031
Company, used to determine diluted RARHEE AEERF
earnings per share (HK$’000) (F#&mT)
Weighted average number of ordinary AT EEREAREFmE 1,373,138 1,327,194
shares for the purpose of basic LA MNEFLIEE (TR)
earnings per share (in thousands)
Effect of dilutive potential ordinary shares —Z = + 2% # EﬁIET 9,347 =
under 2027 warrants (in thousands) BEEETBRNY
(Fi%)
Weighted average number of ordinary ~ Firt EFREERF M S 1,382,485 1,327,194
shares for the purpose of diluted TR METEHEE (T&R)
earnings per share (in thousands)
Diluted earnings per share (HK cents) GFEE 2T GBL) 17.64 29.39
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

15. PROPERTY, PLANT AND EQUIPMENT

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

15. Y% - HENKKE

Leasehold
improvements
Right-of-use furniture, Plant and Office Motor
assets  andfixtures  equipment  equipment  Computers vehicles Total
HENE
FRE %6 H& BOE
8E REE  BEREE Hf Bl bt st
HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
AL TER TAR AR TER TER TR
Cost A
At 1 July 2023 R=Z-=%tF-A 5,982 4,248 1,837 124 2,049 6,305 21,045
Addtions RE - - 29 - - 1,698 1,722
Disposals e = = - - - (573) (573)
Lease modification REBT 9 - - - - = 9
Exchange adjustments 3k (14 ) (] ) - ) (36)
At30June 2024 and 1 July 2024  RZZE-EESA=TER 5977 4242 1,860 123 2,049 7416 22,167
“E2_PmELA-A
Addtions AE = = = - 64 - 64
Write off i (3.418) - - - - - (3,418)
Lease modification BEET 4,639 - - = = 5 4,639
Loss of control of anon-wholy % E—F¥2BHBRAAL - - (1,827) 2 = (5,383) (7.210)
owned subsidiary g
Exchange adjustments B A% 56 4] (33 1 - (82) (67)
At 30 June 2025 RZFZRERA=TA 7,254 4,233 - 124 2613 1951 16,175
Accumulated depreciation ZithE
At1July 2023 RZE-=F+A-A 1,789 3,870 1,163 122 2,362 4771 14,077
Charge for the year ERF 2,531 304 233 1 165 330 3,564
Disposals e = = - - - (544) (544)
Exchange adjustments EiA% (16) Yy &) - - - (26)
M30Jne 2024 and 1 July 2024 RZB-MERA=TAR 4,304 4,167 12393 123 2507 4557 17,071
ZE-NmE+A-A
Charge for the year ERTH 2,470 76 - - 34 176 2,756
Wrie off s (3.418) - = = = = (3418)
Loss of control ofanon-wholy % %—-H 2 EHEBRAL < = (1,367) - - (3,242) (4,609)
owned subsidiary ki
Exchange adjustments 3 50 (10) 26) 1 - (53) (39)
At 30 June 2025 RZE-RF~A=TH 3,406 4,283 - 124 2,561 1,438 11,762
Carrying amounts REE
At 30 June 2025 RZEZR%/ A=TH 3,848 - - - 52 513 4413
At 30 June 2024 RZFZMERA=TH 1673 75 467 - 2 2,859 5,006
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NOTES TO THE CONSOLIDATED mEMBHRME(E) 167
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

15. PROPERTY, PLANT AND EQUIPMENT (Continued) 15. ¥ % * BKE R 2% @)

Right-of-use assets FRHEEE
The analysis of the net book value of right-of-use assets by class of HHEBEEERNE S NFEREESERT
underlying asset is as follows: FEDTAT
2025 2024
ZBCRHF =T g
HK$’000 HK$’000
FET FHT
Properties leased for own use, RITERK AT BREY 3,697 1,473
carried at depreciated cost BRAEE
Equipment leased for own use, HRITE R AT BRAY 151 200
carried at depreciated cost BRMAER
3,848 1,673
The analysis of expense items in relation to leases recognised in RERERANHEBESEN Y HEE D
profit or loss is as follows: T :
2025 2024
=t I St —EF
HK$°000 HK$’000
FHET FHET
Depreciation charge of right-of-use assets BB EEBEISH
by class of underlying asset: FRAEEENEER :
— Properties leased for own use —BEREEYE 2,413 2,476
— Equipment — % 57 55
2,470 25581
Interest on lease liabilities (Note 9(a)) HEBERNE (FF9a) 131 72
Expense relating to short-term leases (Note 9(c)) %2 HATR & #HRA < (#1579(c)) 60 41
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NOTES TO THE CONSOLIDATED mEMBHRRME(E)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

15. PROPERTY, PLANT AND EQUIPMENT (continued) 15.

Right-of-use assets (Continued)

Details of total cash outflow for leases and the maturity analysis of
lease liabilities are set out in Note 27.

As at 30 June 2025 and 2024, the portfolio of short-term leases is
similar to the portfolio of short-term leases to which the short-term
lease expense disclosed above.

M - BERRKRE@®

FEREEE @)

FRHENARSAEAREERES
HIR M DT IS BN M RE27 -

R-E_RAER-_ZT-_MFENA=T
B R EHEAE AT ERNEH
HMERIMPENCSHHEEALAE
L e

16. INTERESTS IN ASSOCIATES 16. REEE DAl 2R
2025 2024
—E-RE T NEF
HK$’000 HK$’000
FET FHET
Interests in associates before impairment REEE R T 2w CRERT) 2,394,172 2,338,149

(note (i) (H1aE@)

Impairment losses recognised (note (ii)) BHERREEE (i) (929,565) (822,643)
1,464,607 1,515,506
Fair value of listed investments EHREZARE 1,558,834 1,582,291
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

16. INTERESTS IN ASSOCIATES (Continued)

Notes:

(0)

(i

e MR R (&)

BE_ZT_RF~A=+tHLEE

16. REE N B 2 ()

BtaE -
The balance includes cost of interests in associates, after adjustment for (i) EHEERBEARZRERA - #AR
sharing of the post-acquisition results and other comprehensive income B HBERRKRBREEREME
of associates, dividend received and exchange differences. EWE - B WEAR B R E N =58 -
The movement of the impairment losses recognised is as below: iy EBHERAREEEZHNOT :
2025 2024
—E-RHE —ZEpF
HK$’000 HK$'000
FHExT FHT
At beginning of the year REF] (822,643) (742,220)
Impairment loss recognised, net ERERIBEREFE (106,922) (80,423)
At end of the year REXR (929,565) (822,643)
At the end of the reporting period, the management of the Group carried MREREEAR  KREEEIEEES H B
out review on impairment loss on the carrying amounts of its interests in BRRIZRERZEEERERER A&
associates by comparing their recoverable amounts (higher of value in use ABREARESRESE KOS5 (fE
and fair value less costs of disposal) with its respective carrying amounts ABEEALABREEXKAMEIES
when there is impairment indication. The (impairment loss)/reversal of EFVHREZAMNEEELR HREE-Z
impairment loss on respective associates recognised in the consolidated THEANACZTHIEFEHSRASBRRE
statement of profit or loss for the year ended 30 June 2025 are as follows: REMENT Z(CREEBEER) SREEGE
BRI
2025 2024
=L A= —ZTpF
HK$’000 HK$’'000
FExT FHT
Mount Gibson Iron Limited (“MGX”) Mount Gibson Iron Limited ([ MGX ) (171,800) (71,303)
Tanami Gold NL (“Tanami”) Tanami Gold NL([ Tanami|) 66,687 (11,115)
Mabuhay Holdings Corporation (‘MHC”) Mabuhay Holdings Corporation([ MHC |) (1,809) 1,995
(106,922) (80,429)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR MR ()

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

16. INTERESTS IN ASSOCIATES (Continued) 16. NEEE AR 2 @)

REBREENE 2 m (RREEER
HEMBERRAR)FBEAT ¢

Details of the Group’s interests in associates, which are accounted
for using the equity method in the consolidated financial
statements, are as follows:

Proportion of ownership interest

BERERL
Place of Group’s Held by
Listed/  establishment/  Issued and paid up effective the Held by
Name of company unlisted  operation registered capital interest Company subsidiaries  Principal activities
&/ R/ BRITRER r&H
NAER kim SERE ERBRA ZBRER ARAKE  WELRKE IEXH
TE(LE)ES Unlisted  The PRC/ Paid-up capital of 40% 40% - Wholesales, import and export,
ERAR The PRC RMB50,000,000 out (2024: 40%) (2024: 40%) (2024: i) agency service and relevant
of registered capital senvice for coal, coke, material
of RMB50,000,000 for metallurgy, mineral
(2024 Paid-up capital products, chemical engineering
of RMB50,000,000 out products, mechanical and
of registered capital of electrical equipment and
RMB50,000,000) spare parts, steel and steel
products, construction material
and related products and
technology.
kEm  HE/PE HMREARE 40% 40% - BB RN SERBRE
50,000,0007 (ZB-mE:  (ZB-@E:  (ZE-@EE: BEEE OAEH BYE
BRRAARE 40%) 40%) B  REIRER BHELE
50,000,007 (=% BEMRES  AREER
ZIE: ERERA BEMHRARER R
R %50,000,0007C TR -
mERRAARE
50,000,0007)
MGX (note (a)) Listed  Australia/ 1,179,551,935 38.38% - 38.38%  Mining of hematite iron ore in
(Biz3e) Australia ordinary shares (2024: 37.27%) (2024: Ni) ~ (2024:37.27%)  Western Australia.
(2024:1,214,883,733
ordinary shares)
IS v V2 Y 1,179,551,935/% 38.38% - 38.38% RERMFRFEER -
tAR(ZEomE: (ZE2-mE:  (Z2omF: (C2omE
1,214,883, 7338 37.27%) E) 37.27%)

EER)
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NOTES TO THE CONSOLIDATED EMEHRRMEE(E)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE
16. INTERESTS IN ASSOCIATES (Continued) 16. REEE N Bl 2 FE & (@)

Proportion of ownership interest

RERERLA
Place of Group’s Held by
Listed/ ~ establishment/  Issued and paid up effective the Held by
Name of company unlisted  operation registered capital interest Company subsidiaries  Principal activities
%/ R/ BRTREE iy 1]
AEE FLT BERE  ERBA YERER  AOARE  WEATRE  IEEE
Tanami Listed  Australia/ 1,175,097,046 46.30% = 46.30%  Gold exploration in Tanami
Australia ordinary shares (2024: 46.30%) (2024:Ni)  (2024:46.30%)  Desert straddling the Western
(2024;1,175,097,046 Australian and Northem
ordinary shares) Territory border.
R RM/RM 1,175,007,0468 46.30% - 46.30%  RTanami Desert (BEF R
LBk (ZZ-mE:  (ZZ-m&E:  (ZZ-mE: REBHBRR)ETEENE-
(ZB-;m%: 46.30%) ) 46.30%)
1,175,097 046/
ERR)

Dragon Mining Limited ~~ Listed  Australi/ 158,096,613 29.65% = 29.65%  Gold mining operations, mineral
(‘Dragon Mining’) Australia ordinary shares (2024: 28.84%) (2024:Ni)  (2024:28.84%)  exploration, evaluation, and
(note (b)) (2024: 158,096,613 development of gold projects.

ordinary shares)

EERARAR i RH/ RN 158,006,613% 29.65% - 20.65% ELRREH EEEANE
(&R LAk (CB-mE:  (CBomE:  (CBoRE: BB FEREER-
(W) (Z2-mE: 28.84%) £) 28.84%)

158,006,613%
ERR)
MHC Listed  Philippines/ 1,200,000,000 29.83% - 29.83%  Acquisition and disposition of
Philippines ordinary shares (2024: 29.83%) (2024:Ni)  (2024:29.83%)  investments in marketable

(2024: 1,200,000,000 securities, shares of stock and
ordinary shares) real estate properties.

LH FEE/FEE 1,200,000,0008 29.83% - 2083% WEBRHEREES RER
LR (Z2-mE:  (Z2o@E:  (Z2omE: BHENRE -
(ZB-pE: 29.83%) £) 29.83%)
1,200,000,0008%
ERR)

Metals X Limited Listed  Australia/ 886,391,538 23.28% - 23.28%  Investment in & joint venture
(‘Metals X') Australia ordinary shares (2024: 22.77%) (2024: Nil)  (2024:22.77 %) company operating a tin mine
note (c)) (Arzte)) (2024: 906,216,067 in Australia; and investment

ordinary shares) in companies undertaking
exploration and development of
gold and base metals projects
in Australia.

Emo RM/RM 886,391,538 23.28% - 28.28% REERNABNSERTN

LRk (ZBzmE:  (Z2o@E:  (ZEC@E: RE RMERMREESR

(ZB-;%: 22.77%) £) 2.71%)  BLERBHREFENAF

906,216,067 % MiRE o

ERR)
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172 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

16. INTERESTS IN ASSOCIATES (Continued)

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

16. RBFE N R 2 B 5t (40

2
g

Proportion of ownership interest

RERERLA
Place of Group’s Held by
Listed/ ~ establishment/  Issued and paid up effective the Held by
Name of company unlisted  operation registered capital interest Company subsidiaries  Principal activities
s/ R/ BRTRERE iy 1]
rAER FET  EEBE EBRA ZERER ARAKE  WERARKE IERH
Prodigy Gold NL Listed  Australia/ 3,175,095,551 ordinary 29.55% = 29.55%  Exploration of mine resources
Australia shares (2024: N/A) (2024: N/A) (2024 N/A) (2024:N/A)  in Australia
IR V2 Y 3,175,055,551f% 29.55% - 2956% RENDRBELR
AR (Z2-mg:  (Z2omE: (Z2omE:
(-2-m%: ) i) )
FER)
Notes: Btat -

During the year ended 30 June 2025, the Group’s shareholdings in MGX
increased by 1.11% (2024: decreased by 0.01%). Such increase is mainly
due to the net effect of () MGX’s issuance of 3,471,800 (2024: 464,400)
new ordinary shares to the public, for which the Group recognised a loss
of HK$3,020,000 (2024: HK$492,000) from this deemed disposal of its
partial interest in MGX and (i) cancellation of 38,803,598 shares (2024:
Nil) by MGX, for which the Group recognised a gain of HK$5,426,000
(2024 Nil) from this deemed acquisition of interest in MGX.

During the year ended 30 June 2025, the Group’s shareholdings in
Dragon Mining increased from 28.84% as at 30 June 2024 to 29.65% as
at 30 June 2025 due to the additional acquisition of 1,281,000 shares of
Dragon Mining. A gain arising from this acquisition of additional interest in
Dragon Mining of HK$960,000 (2024: Nil) is recognised in profit or loss.

During the year ended 30 June 2025, the Group’s shareholdings in Metals
Xincreased from 22.77% as at 30 June 2024 to 23.28% as at 30 June
2025 due to the cancellation of 19,824,529 ordinary shares by Metals X,
which results in a gain of HK$1,410,000 (2024: HK$101,000) recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

16. INTERESTS IN ASSOCIATES (Continued)

Impairment assessment on the Group’s interest in
MGX

At the end of the reporting period, in view of decrease (2024:
decrease) in share price of MGX, the management of the Group
carried out review on impairment loss (2024: impairment loss)
on the carrying amount of its interest in MGX by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. As at 30 June 2025,
the recoverable amount of the Group’s interest in MGX, which
represents the fair value less costs of disposal of HK$625,724,000
(2024: fair value less costs of disposal of HK$957,855,000), is
lower (2024: lower) than its carrying amount. Accordingly, an
impairment loss of HK$171,800,000 (2024: impairment loss of
HK$71,303,000) is recognised in profit or loss during the year
ended 30 June 2025.

The fair value less costs of disposal of disposal is a level 1
measurement of the fair value hierarchy.

Impairment assessment on the Group’s interest in
Tanami

At the end of the reporting period, in view of increase (2024:
decrease) in share price of Tanami that impairment loss previously
recognised may no longer exist or may have decreased, the
management of the Group carried out impairment review on
the carrying amount of its interest in Tanami by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. As at 30 June 2025,
the recoverable amount of the Group’s interest in Tanami, which
represents the fair value less costs of disposal of HK$175,429,000
(2024: fair value less costs of disposal of HK$87,020,000), is higher
(2024: lower) than its carrying amount. Accordingly, a reversal
of impairment loss of HK$66,687,000 (2024: impairment loss of
HK$11,115,000) is recognised in profit or loss during the year
ended 30 June 2025.

The fair value less costs of disposal of disposal is a level 1
measurement of the fair value hierarchy.

e MR R (&)

BE_ZT_RF~A=+tHLEE

16. RBEE N T 2 =@

REBRMGX Z i Z B ETE

RmEHRR  ERXMCGXHKRE T K
“E-mE:TKR) AREEERE
G ERMGX Z # 2 2 A Y@ & 28 (&

REERAABRLERATZERS
F)EREREEFLE SRRk

AEETHEBERFS(ZSE_NF :
BMEERE) RNR-_ZTE-_AF~A=T
H ANEBMMGXZ#z 2l kE S
(BN 2 E R S K4 625,724,000
BIL)(ZEZWF : 2R EREEK
7K957,855,000% 7T ) (K (= F PO 4F :
BYREEEE - At - REE=-F
THESNAZTHIEFEZERRER
A E 171,800,000 T (=T =M
& E{EEE71,303,000/87T) °

HE AR ERLEERABRAREE
BEE—REHE -

AEFNTanamiZz % 2R E
A

MRBEHK » ERTanami R E £
F(—ZT—pE : TK) > kLrER
WMEBEAEC T EFESRATED R
Lo AEBEEE S E R Tanami Z #
mzAlblEE(ERABEEQAAE
BEEXRAMEPRSE) BEE®R
BEELLE  HZEIZEEEETR
B e RZE-_RESA=1+AH -
ANEB N Tanamiz x5 2 7l W E £ 58
(B2 # B R H & A AN 175,429,000 7
TN ZZE_NF : RABEBREERE
87,020,000 L) m(=Z T W F : &)
RERAE - At RBEE-T-_AF
NAZTBILEFEZBREERRER
18 [2166,687,0008 7L ( ZF — 04
SHEETE11,115,000/87T) °

HENAABERLEXANBRAAERE
BMPEE—BEAE -
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174 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

16.

INTERESTS IN ASSOCIATES (Continued)

Impairment assessment on the Group’s interest in
MHC

At the end of the reporting period, in view of decrease in share price
of MHC (2024 reduction in loss of MHC), the management of the
Group carried out impairment review on the carrying amount of its
interest in MHC by comparing its recoverable amount (higher of
value in use and fair value less costs of disposal) with its carrying
amount. As at 30 June 2025, the recoverable amount of the
Group’s interest in MHC, which represents the fair value less costs
of disposal of HK$6,368,000 (2024: fair value less costs of disposal
of HK$8,553,000), is lower (2024: higher) than its carrying amount.
Accordingly, impairment loss of HK$1,809,000 (2024: a reversal
of impairment loss of HK$1,995,000) is recognised in profit or loss
during the year ended 30 June 2025.

The fair value less costs of disposal of disposal is a level 1
measurement of the fair value hierarchy.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

e MR R (&)

BE_ZT_RF~A=+tHLEE

16. INTERESTS IN ASSOCIATES (Continued) 16. NEEE AR 2 & m)

Summarised financial information of the material associates,
adjusted for any differences in accounting policies, and reconciled

TEMERRZHMBERMEZ(ENRE
AABRRZEMERFELREE  YEES

to the carrying amounts in the consolidated financial statements,

are disclosed below:

P HRAZBREEHR)ZEAT ¢

MGX MGX
2025 2024
—ZE-EfF —_T_F
HK$’000 HK$’000
FET T
Gross amounts of MGX MGX 2 48%8
Non-current assets ERBEE 396,822 695,152
Current assets MENE E 2,593,035 2,741,155
Current liabilities mENAE (352,482) (313,210)
Non-current liabilities EmBALE (311,975) (297,831)
Equity T 2,325,400 2,825,266
Revenue 25 1,665,764 3,431,255
(Loss)/profit from continuing operations SECEEBIBUEER),/ (419,726) 33,735
il
Other comprehensive income Hih 2wz 4,378 764
Total comprehensive income BT (415,348) 34,499
Dividend paid by MGX MGXZF 2 I’ & = g
The Group’s share of (loss)/profit of KEEDEMGXZ (E518) (152,219) 36,357
MGX (note) i M (KT et )
The Group’s share of other comprehensive AREEDIEMGX 2 b2 H 1,714 282
income of MGX Was
The Group’s share of total comprehensive AEBSE2FEREZARE (150,505) 36,639
income for the year k|
Dividend declared by MGX attributable to KEBEEMCXFTE IR Z = X
the Group A% &
Reconciled to the Group’s interest in MGX: EEAREBAMGX Z S H B
Net assets of MGX MGXZ EE & 2,325,400 2,825,266
Proportion of the Group’s ownership interest 7 = B %k /5 #2 2 # 25 £k {7 38.38% 37.27%
The Group’s share of net assets of MGX KREBDIEMGXZ BEFE 892,598 1,052,929
Goodwil EES 649,749 649,749
Impairment loss recognised EERBEEE (916,623) (744,823)
Carrying amount of the Group’s interest NEEPMGX Z S 625,724 957,855

in MGX

fRmEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

176 mAEMBHRRME(E)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

16. INTERESTS IN ASSOCIATES (Continued) 16. NEEE AR 2 @)

Note: Bier -
The Group’s share of profit of MGX for the year ended 30 June 2025 is after

adjustment of unrealised gain of HK$4,487,000 (2024: unrealised gain of
HK$23,692,000) arising from the upstream sales of MGX.

HE_Z-_AFA=1tHLEE AEEH
TEMGXGHE R T & HBMGX L SHEE A 2 R &
IR U 254,487,0008 L (ZE - F « RERIK
#23,692,00087T) °

Tanami Tanami
2025 2024
ol i ) T A —EPUF
HK$’000 HK$’000
THExT T
Gross amounts of Tanami TanamiZ 4238
Non-current assets EREEE 170,937 170,628
Current assets mBEE 162,202 184,407
Current liabilities mENAE (6,024) (6,130)
Non-current liabilities e N=F (22,537) (21,581)
Equity T 304,578 327,324
Revenue L& - =
Loss from continuing operations BEKEEGMSER (29,644) (32,220)
Other comprehensive income H 2w 9,828 2,284
Total comprehensive income EHE BT (19,816) (29,936)
Dividend paid by Tanami Tanamixz - 2 i& 8. = =
The Group’s share of loss of Tanami AKEB D (FTanamiZ 18 (13,724) (14,917)
The Group’s share of other comprehensive REE D {hTanamiz 4,550 1,056
income of Tanami Hih 2w
The Group’s share of total comprehensive REBNEZERNEE (9,174) (13,861)
income for the year e 4858
Dividend declared by Tanami attributable to  ANEEE fE (5 TanamiPi =k 2 = =
the Group &2
Reconciled to the Group’s interest in Tanami: B2 R E R TanamiZ
AR
Net assets of Tanami TanamiZ & E#E 304,578 327,324
Proportion of the Group’s ownership interest — NE& B % A #E 2 #E x5 L 46.30% 46.30%
The Group’s share of net assets of Tanami KREE D {hTanamiz BEFE 141,007 151,538
Goodwill EES 2,169 2,169
Impairment loss recognised BRI EEE = (66,687)
Carrying amount of the Group’s interest AREBERTanamiz 143,176 87,020

in Tanami

ez RmEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

16. INTERESTS IN ASSOCIATES (Continued)

e MR R (&)

BE_ZT_RF~A=+tHLEE

16. RBEE N T 2 =@

Dragon Mining EER
2025 2024
=E3=rmms3 ZEUF
HK$’000 HK$’000
FHET T
Gross amounts of Dragon Mining BEEIR B
Non-current assets ERBHEE 533,556 312,936
Current assets MENEE 325,876 244,949
Current liabilities mEaE (111,673) (46,964)
Non-current liabilities ERBEE (207,029) (134,799)
Equity s 540,730 376,122
Revenue W25 486,769 298,012
Profit from continuing operations SFEBCEEBHT 116,619 34,163
Other comprehensive income H 2w 47,650 73
Total comprehensive income WS 258 164,269 34,236
Dividend paid by Dragon Mining BEERIZMZRE = =
The Group’s share of profit of Dragon Mining ~ ANEE D5 EE &R 2 i A 34,381 9,852
The Group’s share of other comprehensive REEBDEEERZ 14,089 22
income of Dragon Mining HEm2mEmkas
The Group’s share of total comprehensive AEESEZFAEZE 48,470 9,874
income for the year I %5 HARE
Dividend declared by Dragon Mining AEEEEERERMERZ = =
attributable to the Group &2
Reconciled to the Group’s interest in EAREENEER K
Dragon Mining:
Net assets of Dragon Mining AR EEFE 540,730 376,122
Proportion of the Group’s ownership interest 7N [E ¥ A #& 2 #E 2= LL 71 29.65% 28.84%
The Group’s share of net assets of AEED(LERERZEEFE 160,334 108,478
Dragon Mining
Carrying amount of the Group’s interest in AREBREERZERZ 160,334 108,478
Dragon Mining AREE

2024/25 T TAERBRAF

177



178

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

16. INTERESTS IN ASSOCIATES (Continued)

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

16. REE N B 2 (a0

Metals X Metals X
2025 2024
—E"REF —E_OF
HK$’000 HK$’000
FExT T
Gross amounts of Metals X Metals X2 4258
Non-current assets EREEE 797,964 496,106
Current assets TRENEE 1,606,299 1,199,571
Current liabilities mENAE (159,487) (192,021)
Non-current liabilities ERBAE (194,719) (161,263)
Equity RS 2,050,057 1,342,393
Revenue g 1,367,708 957,001
Profit from continuing operations B E X BT 752,473 31,398
Other comprehensive income H 2w (2,475) S
Total comprehensive income FHE W25 749,998 31,398
Dividend paid by Metals X Metals X321 2 i & = o
The Group’s share of profit of Metals X NEE 5D {EMetals X2 5 T 173,322 6,809
The Group’s share of other comprehensive REED{EMetals X2 (576) -
income of Metals X HEf2mEmUBA
The Group’s share of total comprehensive REBDEZFE 172,746 6,809
income for the year EHEWA LB
Dividend declared by Metals X attributable REE E(EMetals XFTE R 2 = =
to the Group =)
Reconciled to the Group’s interest B £ B P Metals X2 HEZS
in Metals X: AR -
Net assets of Metals X Metals X2 & EFE 2,050,057 1,342,393
Proportion of the Group’s ownership interest 7N [E| ¥ A #& 2 #E 2= LL 71 23.28% 22.77%
The Group’s share of net assets of Metals X REE S {HMetals X7 BEFE 477,253 305,663
Goodwill S 525 525
Carrying amount of the Group’s interest in AREBE R Metals XZ X Z 477,778 306,188

Metals X

fRmE{E
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NOTES TO THE CONSOLIDATED e B|ERMEE (&) 179
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_Z_AFAA=+TRHILFE

16. INTERESTS IN ASSOCIATES (Continued) 16. RBEE N T 2 =@
Summarised financial information of the associates that are not BRIEBEAZE S AT 2HEER
individually material, adjusted for any differences in accounting BME(EMestBRRZEAZEFELH
policies, and reconciled to the carrying amounts in the consolidated BWEHEGYHBRERAZEMEAEY
financial statements, are disclosed below: BR)ELT -

Associates that are not
individually material

ERXFBERZEE QT
2025 2024
=5 A=l —ETF
HK$’000 HK$’000
FHExT FHT
Aggregate carrying amount of individually iR e BB R R E 51 SR B 57,595 55,965
immaterial associates in the consolidated BEAZHBERAZ
financial statements BT E
Aggregate amounts of the Group’s share of ~ RNEB D EZEZHME QAT 2
those associates: #AFE -
(Loss)/profit from continuing operations EHEKREEEE (896) 650
(E18),w=F
Other comprehensive income H b2 s = =
Total comprehensive income FEWEERE (896) 650
Dividend paid EIRE 6,555 -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

17. INTEREST IN A JOINT VENTURE

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

17. R—ERERTAZER

2025 2024

—E-FHE —E PO

HK$’000 HK$’000

Fhx FH

Interest in a joint venture R—HEEE QR R 94,146 89,398

(note (i)) (BtaE0)
Note: B -

(0] The balance includes cost of interest in a joint venture, after adjustment (i) EHRETEN—RAL AT SR

for sharing of the post-acquisition results and other comprehensive
income of a joint venture, dividend received and exchange differences.

Details of the Group’s interest in a joint venture, which is
accounted for using the equity method in the consolidated financial

statements, are as follows:

HEENDIE—HEZARKEBRER
MEMEZEEE SRBRRERERLE

AEER-—RAaERrz#a(RER
EREEMBEmRAR)FENOT

Proportion of ownership
interest
BERERLA
Place of Group’s
Listed/  establishment/ Issued and paid up effective Held by a
Name of joint venture unlisted  operation registered capital interest  subsidiary Principal activities
L&/ Ri/ BETR FEEz -BREAR
RENRER ¥Em  REBY BHRERBRE EREs BE IEZEEK
Huaneng Shouguang ~ Unlisted ~ The PRC/ Paid-up capital of 45% 45% Development, operation, management, production
Wind Power The PRC RMB186,730,000 out ~ (2024: 45%) (2024 45%) and sale of electricity for wind power plants;
Company Limited of registered capital of provision of consultancy and related services in
(‘Hua Neng")* RMB186,730,000 respect of electricity projects
ERSARNEE  ¥fm RE/HE HRBRAARY 45% 45% ENEERENNFE L2 TR EER
BRAR (2] 186,730,0007 (ZZ2-mE: (ZE2C@E: #HE: RUSHEEAAREMABRE
PHRRAARE 45%) 45%)
186,730,000
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

17. INTEREST IN A JOINT VENTURE (Continued)

Pursuant to the joint venture agreement entered into by the Group
and another joint venturer, the term of the joint venture is 21 years
from 21 October 2008, the date of establishment of Hua Neng,
which can be applied for extension upon the mutual consent
among the joint venturers 6 months prior to the expiring date on 16

October 2029.

a The English name of this company established in the PRC is directly
translated from its Chinese name and is furnished for identification
purpose only. Should any inconsistencies between the Chinese name and

the English name exist, the Chinese name shall prevail.

Summarised financial information of the joint venture, adjusted
for any differences in accounting policies, and reconciled to the
carrying amounts in the consolidated financial statements, are

disclosed below:

e MR R (&)

BE_ZT_RF~A=+tHLEE

17. R—REEE AT 2R @)

BREAEEES -—HELERRARIMLZE
L GECHRAERK LB
BENETA-_t—BEF=_t=F-
TARaEETRERNEREH-F
“NAFETATRBRINEARFES

BERRZUBERME(CREFTRK
REMERFELRE  WRLESHMH
BRAZREAEHR)WEOT :

Hua Neng i
2025 2024
ZEAEGs Sl I
HK$’000 HK$’000
FHExT T T

Gross amounts of Hua Neng HERE AT

Non-current assets FERBEE 155,617 178,632
Current assets mENEE 70,404 63,739
Current liabilities meaE (16,528) (43,708)
Non-current liabilities EMBIEE (279) 5
Equity s 209,214 198,663
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182 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

17. INTEREST IN A JOINT VENTURE (Continued)

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

17. R—REEE AT 2R @)

Hua Neng (Continued) ERE(E)
2025 2024
—E_RE —E_OF
HK$’000 HK$’000
FHEx FHET
Revenue s 42,552 50,599
Profit from continuing operations B EEBS R 6,831 9,920
Other comprehensive income Hib 2R (344) 431
Total comprehensive income BT 6,487 10,351
Dividend paid by Hua Neng ERETFCRE - 7,210
The Group’s share of profit of Hua Neng AEED(HERE 2 m F 3,074 4,464
The Group’s share of other comprehensive REB D GES 2 HAb (155) 194
income of Hua Neng M
The Group’s share of total comprehensive AREBEFEELE 2,919 4,658
income for the year Was 4B 58
Dividend declared by Hua Neng attributable to 7N 2 [ fE{L ZEREFR = R 2 IR B - 3,245
the Group
Reconciled to the Group’s interest BN B R 2E R 2 M as ¥T IR
in Hua Neng:
Net assets of Hua Neng ERRCVEESE 209,214 198,663
Proportion of the Group’s ownership interest 75 B & # 2 #E S5t ) 45% 45%
The Group’s share of net assets of Hua Neng  ZNE B D {hE s 2 BE R E 94,146 89,398
Carrying amount of the Group’s interest in REBRER  Em REE 94,146 89,398

Hua Neng
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

e MR R (&)

BE_ZT_RF~A=+tHLEE

18. GOODWILL 18. BH&
HK$’000
FET
Cost R
At 1 July 2023, 30 June 2024 and === =441 H=H" 5,227
1 July 2024 —E-mMFEANA=+TAHRK
—E-mFE+H—H
Eliminated on loss of control of a non-wholly  #fi$4% = — B IEZ BB A T (5,227)
owned subsidiary (Note 7) THER BB (M)
At 30 June 2025 RZZE-_RF~A=1H -

Goodwill was allocated to the Group’s cash-generating unit
(“CGU”) of the business in exploration of mine resources in
Australia (the “Exploration CGU”). The recoverable amount of
the CGU at 30 June 2024 was based on its fair value less cost
of disposal and was determined by FVA Advisory Limited (“FVA
Advisory”), an independent qualified external valuation firm not
related to the Group and has professional qualifications and recent
experience for similar valuation.

The valuation used market approach by measuring individual
assets of the Exploration CGU and making reference to the mining
assets/exploration assets of comparable companies.

The fair value less cost of disposal of the Exploration CGU is a level
3 non-recurring fair value measurement.

BESREEAEERNRNBEERYIE
EBNREEAEM([BEEEEM])
((HHFEBEEELEN]) - R
FRNA=1+H: BeELEBEMMNARK
SHEDNREBEEARBREEXA - WA
FVA Advisory Limited([ FVA Advisory )
BY AR REAAEEEBAD
B A BRINBEERR - WEABEM
HEMNEEERRIHLR -

MERATSE  HHRASELEN
MEREELEITE  UBREAELR
NANRBEEHREE -

BWHERREEEEUN AR EREERAN
BRE=ZGIFEEEIAEBNE -
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184 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

18. GOODWILL (Continued)

Key assumption used for the fair value less cost of disposal
calculation are as follows:

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

18. BEum)

ARG EAR BEREERAN T EBR
mF :

2024

—E-MF

HK$

BT

Unit value per gold (in ounce) SHRAECEMNER 304

Sensitivity of fair value less cost of disposal to reasonably possible
changes in key assumptions:

Key assumptions

Possible changes

Sensitivity

Exploration CGU

Unit value per gold (in ounce)

10% change in the unit value per gold (in
ounce)

A decrease in the unit value per gold (in
ounce) would result in an decrease in fair
value less cost of disposal of approximately
HK$9,388,000, and vice versa.

With the above reasonably possible changes in key assumptions,
no impairment loss is considered necessary for the Exploration

CGU.

APAC Resources Limited Annual Report 2024/25
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&) 185

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

19. FINANCIAL ASSETS AT FAIRVALUE THROUGH 19. A AERIEHEETE ([ %
PROFIT OR LOSS (“FVTPL”) AAREREZREER])Z®
A& =
2025 2024
== 5aéE —E_PUF
HK$’000 HK$’000
FHET T
(@) Listed securities held-for-trading: @ BEEEZLMESE:
— Equity securities listed in Hong Kong —REBLEMZ 423,661 450,777
(note (i) ARAN B 5 (Bt 7))
— Equity securities listed in Europe BN ETZ 165,225 64,839
IR A8 5
— Equity securities listed in Australia - BN EmZ 631,688 551,874
(note (i) AR ASZE 5 (B #()
— Equity securities listed in Canada —RiEAXETZ 372,471 346,999
IR B H
— Equity securities listed in the —REBEEmZ 326,765 297,749
United States of America & A28 5
— Equity securities listed in Philippines —RIFERBELHZ - 30,293
AR ASZE 5
1,919,810 1,742,531
(o)  Unlisted equity investments (note (i) b) FELTRAKE 6,200 19,318
(K 7% (i)
(c) Derivative financial instruments © FTESsrmIA
— Warrants — R R 43,540 30,625
(d) Derivative financial instruments d fTE€mI A
— Others —Hih 493 678
1,970,043 1,798,152
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

19. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (“FVTPL”) (Continued)

Notes:

(i

Listed securities held-for-trading with a fair value of HK$555,405,000
(2024: HK$416,000,000) have been pledged to secure bank loans of the
Group (see Note 26). The Group is not allowed to pledge these assets as
security for other borrowings or to sell them to another entity.

These unlisted equity investments primarily represent investments in
unlisted equity securities issued by certain private entities incorporated
in the United Kingdom and Canada, respectively (2024: United Kingdom
and Canada). These unlisted equity investments are measured at fair
values and the details of the fair value measurement are set out in Note
36(h).

The fair value measurements were carried out by FVA Advisory Limited
(2024: FVA Advisory Limited), an independent qualified professional
valuer not connected to the Group except for the fair value measurement
of an unlisted equity investment was carried by management.

Of these unlisted equity investments, HK$6,200,000 (2024:
HK$19,318,000) are held-for-trading as they are expected to be listed on
the recognised exchange or disposed of within one year from the end of
the reporting period.
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e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

BEAREBEREZERER (&
APAEREZEREERE )2z
B & = (m)

BsE :

A f 1B A 555,405,000 T (=T =Y
% : 416,000,000 L) 2 HEEEZ L
MEADIEERT  UERAEBZRTT
BER(RMH26) - REBABEZEE
EfAEMEENKEIBEELEETS

—ER-

iy ZEFLTBRAREFZERERET
ARREREMNER(ZTZH4F : HE
EmER)FEMRIZIABEAZITZ
FEMBAES - ZEIFELMRALRE
BAREFE MARBEFEZFHEH
KT EE36(h) °

ARBEFENHEAEEVERBED
B A B E ¥ G ERFVA Advisory
Limited ( == = /g & : FVA Advisory
Limited) #17 - HIELTRABREZ D
AEHEEBHE -

ZEIELTRAREF + 6,200,000/ 7T
(ZZT =4 : 19,318,000 7T ) B {E
BE FAAEHZSHEABRHRERLE
RE—FRERARSHA LMK FUE
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NOTES TO THE CONSOLIDATED mEMBHRME(E) 187
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HEZZ R A=1+HLFE
20. LOAN RECEIVABLES 20. EWER
2025 2024
e e St ==t 1] /=
HK$’000 HK$’000
FHExT FAT
Fixed rate loan receivables: JERTEEER
— unsecured — 48t 1 7,907 -
— secured —BHEA 81,959 90,584
89,866 90,584
Less: loss allowance (Note 36(a)) B B R RE (M i£36(a)) (6,288) (2,021)
83,578 88,563
The movements of loss allowance on loan receivables during the FRNEWRET ZEBEBEZESWT -

year are as follows:

2025 2024

il O i —EOF

HK$’000 HK$’000

FExT FAT

At beginning of the year RE ) 2,021 33,559

Write-off of interest receivable 5 E Uk F) 2, - (7,452)

Provision of loss allowances/(reversal of stie /(B35 Eia 4,267 (24,086)

loss allowances), net BB FR

At end of the year RER 6,288 2,021
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188 NOTES TO THE CONSOLIDATED e MR M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HE-_Z-_RAFA=THBIEFE
20. LOAN RECEIVABLES (Continued) 20. ERE K (@)
(@ Loan receivables, net of loss allowance as at 30 June 2025 (@ RZZE-_AFRZZ-_HFAXAH
and 2024 comprises: =+ M EKRE R (K EIE#E
#)EE -
Carrying amount
REE
Effective interest rate
Principal amount Maturity date Security  Guarantee (per annum) 2025 2024
i3 HHA ERR R ERA=(5%) ZB-EF “ToMF
HK$'000 HK$'000
THT ThT
N/A N/A Yes Yes N/A - 19,183
(2024: HK$20,000,000) (2024: 21 June 2024) (2024: 30%)
(note ()
TR Gl B B TR
(ZZZMF :20000000%7) (ZZ=MF: ZF-NF (M4 30%)
(Hrt) ~AZ+-R)
HK$70,120,000 18 December 2024 Yes No 12% 76,346 69,380
(2024: HK$70,120,000) (2024: 18 December 2024) (2024 12%)
(ote (i)
70,120,000 ¢ “Z-METZATAR B & 12%
(ZZZWF :70,120,000%7T) (ZE_M¥: —T-IF (ZZZME  12%)
(Hrstn) =
HK$7,779,500 11 August 2025 No Yes 12% 7,232 -
(2024: N/A) (2024: N/A) (2024: N/A)
(note (ii))
7,779,500 7T “Z-RENAT-R & B 12%
(22l : TER) (ZB-mf : TER) (ZZ-mE : TER)
(Wiiti)
83,578 88,563
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

20. LOAN RECEIVABLES (Continued) 20. EIRE K @)

(@ (Continued) (a) (&)
Notes: Kiat
(i) On 21 June 2023, the Group as the lender entered into a loan (i) RZFB=Z=FA=+—HB ' K
agreement with the borrower, pursuant to which, the Group EE(EAERA) BERAG]

(iii)

agreed to, among other things, make available to the borrower
a loan of HK$20,000,000 at an interest rate of 30% per annum
and repayable on 12 months from the drawndown date. The
loan is guaranteed by the sole shareholder of the borrower and
a related party of the sole shareholder and is secured by a share
mortgage over the entire issue capital of the borrower and is
secured by a debenture creating a fixed and floating charge over
the undertaking, property and assets of the borrower.

The loan has been fully settled on 9 July 2024.

On 17 June 2024, the Group as the lender entered into a loan
agreement with the borrower, pursuant to which, the Group
agreed to, among other things, make available to the borrower
a loan of HK$70,120,000 at an interest rate of 12% per annum
and repayable on 6 months from the drawndown date. The loan
is secured by share mortgages over the entire issue capital of two
subsidiaries of the borrower and debentures creating a fixed and
floating charge over the undertaking, property and assets of two
subsidiaries of the borrower.

During the year ended 30 June 2025, the borrower defaulted on
repayment of the principal and related interest of the loan which
were due and repayable on 18 December 2024.

In the opinion of the directors of the Group, the loan is credit
impaired and the Group has taken possession of the secured
assets of the borrower and planned to sell the assets to recover
the overdue loan.

Subsequent to the end of the reporting period, the Group received
a settlement of HK$43,625,000 from the borrower.

On 8 August 2024, the Group entered into a loan agreement
with the borrower, pursuant to which, the Group agreed to,
among other things, make available to the borrower a loan of
US$1,000,000 (equivalent to HK$7,780,000) at an interest rate of
12% per annum and repayable on 12 months from the drawdown
date. The loan is guaranteed by personal guarantee made by a
director of the borrower.

On 23 September 2025, the Group had entered into the
supplemental loan agreement with the borrower. Pursuant to the
supplemental loan agreement, the maturity date of the loan had
been extended from 11 August 2025 to 11 August 2026.

(i)

(i)

VEXRBE Bt AEERE
(EdhafE) mERAREER
20,000,000 7T * #Z B iz F 7
R30%EHE - WABRMA T
TZEARNEE ZERHER
AREBE—RERZE—BRRH—
LR T EER  UERAZD
BEITRANBRMDIZBAER -
WA ERANER - BEME
ERN EE RFE I HEEE
B o

ERER-_Z-_WELANRBRFE

18-

R-ZZE-_mWEXA++ER &%
E(EAEERA)BERATLE
RipeE - Bt AEBEE(ES
BIE) MERARHET70,120,0007%
TZEBR  FREAR12% WA
RIEM B @EAEE - BEX
HERARBHBRANZIE
BATRRAR 2 B 17 48 50 R Y £ FRA
MENBARIZEL  MERE
ESEEERFEBFRLZEESR
I -

BE-_Z_AFA=tHLHF
B ERAREEFEEER=Z
—mEF+Z A+ NBEHEMNZ
EXAE RA@FE -

AEBEER R ZERBEE
BE MAKRBEEREERAZ
EREE YL EXFEE
VAU Bl 38 BB 3K o

RBEHR®E AEEBBBERA
I ER 43,625,000/ JT 2 A E FUH o

RZZE-_WMENANR  ~EH
HERARY —HEX RS &
I AEERE(EFEE)RT
&2 A —%1,000,000F T (HE
7,780,000 L) B + BF
FMEA2%5H 8 - WEHER A B
Fr_MAEEE - ZERMBIE
RAR—RBEEAEAEROT
EITHER o

RZE-_RAFANAZ+=B " K
SEEERAT LB TE R
FoBRBHERERMRE  BExRZ
A EA - E-_RAENA+—
AEERE_ZT_-_~ENAt+—
B o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

20. LOAN RECEIVABLES (Continued)

(o)  The movements of loan receivables during the year are set b) FRERWERZ

out as follows:

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

20. EWE R @)

BHEIIMT

HK$’000

FHET

At 1 July 2023 RZEBE_=%F+tH—H 346,074
Interest income (Note 6(a)) FEWA (K 5t6(a)) 18,774
Interest received 2 HF & (19,283)
New grant of loans IEER 127,165
Repayment of loans EEER (405,284)
Modification (Note 7) &1 (Hat7) (2,147)
Reversal of impairment loss, net (Note 7) B3R EEBFRE(E7) 24,086
Exchange adjustments PE 5 A (822)
At 30 June 2024 and 1 July 2024 R-_ZE_WNFEA=1+H 88,563

FZZZNE+A—H
Interest income (Note 6(a)) FEBUWA (K iE6(a)) 12,374
Interest received B 8 (942)
New grant of loan FTILE R 7,780
Repayment of loan EEER (20,000
Impairment loss, net (Note 7) BUEEIEF (M) (4,267)
Exchange adjustments FE H R 70
At 30 June 2025 RZZEZRAFSA=1H 83,578
(c)  Further details on the Group’s credit policy and credit risk (c) BHRAEEEERREHERE

REEZEZERBZE—FFE
H K EE36(a) °

arising from loan receivables are set out in Note 36(a).

21. EXPLORATION AND EVALUATION EXPENDITURE  21. Bl &FE R B X

2025 2024

=f == Em i —ETF

HK$°000 HK$’000

FET FHIT

Carrying amount at beginning of the year REMREE 4,977 4,541

Loss of control of a non-wholly owned KE—FFEZEMBRARN

subsidiary 122 o) (4,890) %
Transfer from assets held for sale (Note 31) ERAREEE 2B E(MiF31) - 453
Exchange adjustments bE 5 A= (87) (a7)
Carrying amount at end of the year RERKEEB = 4,977
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NOTES TO THE CONSOLIDATED mEMBHRME(E) 191
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_Z_AFAA=+TRHILFE
22. INVENTORIES 22. 7 &
2025 2024
—B-hHF —ZT-NEF
HK$°000 HK$’000
FEx FHT
Iron ores BER 220,157 62,355
All of inventories are expected to be sold within one year. EFFBFESR —FALE -
During the year, a write-down of inventories of HK$13,699,000 REA - FEMIR13,699,000%8 7T (=
(2024: HK$5,461,000) is recorded in cost of sales as presented in T P04 : 5,461,000 7T ) RNéRE B
the consolidated statement of profit or loss. FATE 2 SHE K AT BR

23. TRADE RECEIVABLE, PREPAYMENTS, 23. EZ3EWER r BNAER -
zE R

DEPOSITS AND OTHER RECEIVABLES ZERHMERKRIERRK
2025 2024
=Cd=ERla —E-OF
HK$’000 HK$’000
FET FAT
Trade receivable (note (i) E SRR (I £() 9,639 =
Other receivables and deposits B BE R RiE e 36,234 8,439
Value-added tax receivable 18 (5 F fE W I8 30,459 9,773
Dividend receivable JE UG P 2, 312 34,555
Rental deposits (note (i) HMERS (B £(i) 234 293
Receivable from securities brokers JE U B A A 48 KT8 6,970 10,840
Prepayments AT BR K 1,033 1,603
84,881 65,503

Representing: E7o

— Non-current assets —3ERENEE 234 =
— Current assets —REBEE 84,647 65,503
84,881 65,503
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192 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year

ended 30 June 2025

23. TRADE RECEIVABLE, PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES

(Continued)

Except for the non-current rental deposits, all of the other
receivables are expected to be recovered or recognised as
expense within one year.

Notes:

(i)

(i

(i)

Aging analysis

As of the end of the reporting period, the aging analysis of trade
receivables based on invoice date which approximates the revenue
recognition date, is as follows:

e B R AR MR ()

BE-ZT—

RENA=THIFEE

23. EZEWNARA - AR -
B R EMEKRR @

BIERBEERSI -

BH AR

WRRA BN —FARE KRB

HisE -

(i)

BRI DT

HEREHR  BHRUEREHRER
H (R REREPEE) 2RIk D70
i

2025 2024

—E-RHE —TFE

HK$’000 HK$’'000

FET FHET

0-30 days 0£30H 9,639 -

The Group allows an average credit period of 90 days to its trade
customers from commodity business. Before accepting any new
customers, the Group assesses the potential customer’s credit quality
and defines credit limits to it. The credit limits attributed to customers are
reviewed regularly.

Rental deposits are typically paid for lease properties, which are
refundable after the expiry of the lease.

Further details on the Group’s credit policy and credit risk arising from
other receivables are set out in Note 36(a).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

24. BANK BALANCES AND CASH, TERM DEPOSITS
AND OTHER CASH FLOW INFORMATION

(a) Cash and cash equivalents and term deposits:

Cash at banks earns variable interest rate, ranging from
0.001% to 4.93% (2024: 0.001% to 5.50%) per annum.

As at 30 June 2024, term deposits related to deposits held
to secure exploration tenement holdings and placed with
Australian government authority.

At the end of the reporting period, the Group’s cash and
cash equivalents and term deposits denominated in RMB
amounted to HK$292,916,000 (2024: HK$439,968,000).
Remittance of funds out of the PRC is subject to the
exchange controls imposed by the PRC government.

e MR R (&)

BE_ZT_RF~A=+tHLEE

24. RTHBEES  THER
URHMBEEREER

(a) RERSERASURERTF
=h

-

RITIR LN F0.001%E4.93%
ZEMERHREESA B (=T =M
F : 0.001%%5.50%) °

R-ZE_HERA=+H " F#
RIEERDRBERXEZEREFR
7 &R BT -

RMER ZEBUAAREE
BzRERSEREUARTEHE
K E292,916,000/8 T ( —ZZT =Y
£ : 439,968,000/ 7L) - HE®
b 1 o B 7B 38 57 P B BN B Y
SNEEE ] o
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194 NOTES TO THE CONSOLIDATED e MR M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

24. BANK BALANCES AND CASH, TERM DEPOSITS 24. {748 RE S - THEX
AND OTHER CASH FLOW INFORMATION MEMRESREER @)

(Continued)

(b) Reconciliation of liabilities arising from (b) METEBMELEBZEHER
financing activities

Dividend Interest  Bank and Lease
payables payables otherloans liabilities Total
BTR

EfKRE EAHNE HtER HE8E @t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TET TET TET TET THERT
(note (i) (note (i)  (Note 26)  (Note 27)
(W) (W) (Kitze)  (Ber)

At 1 July 2023 R-ZE-=F+H—H 4,858 227 183,240 4,236 192,561
Changes from financing cash flows ~ BAR & & H) (79,016) (8,545) 96,916 (2,804) 6,551
Loan modification BT = i 3 9 9
Dividend and shares issued in lieu of ~ f% & RRIELABR 1 B 5t 2 80,040 - - - 80,040
cash under scrip dividend scheme  ETRHUAREBRE
(Note 13) (fiz13)
Interest expenses (Note 9(a)) FERAZ(Hi79a) - 8,916 = 172 9,088
Exchange adjustments BN AR - - (51) 3 (48)
At 30 June 2024 and 1 July 2024 RZE-MESA=1H 5,882 598 280,105 1,616 288,201
kZZ-@mFE+A—R
Changes from financing cash flows B & s (134,642)  (25,263) 188,661 (2,464) 26,292
Lease modification BT - - - 4,639 4,639
Dividend declared (Note 13) BERRE(M5#13) 135,664 = = - 135,664
Interest expenses (Note 9(a)) FBRAZ(H79a) - 25,095 = 131 25,226
Exchange adjustments [ i = - 5 (309) 6 (298)
At 30 June 2025 NS N B 6,904 435 468,457 3928 479,724
Note: BtaF -
0] The closing balance is included in other payables (Note 25). (i) HASR 4 SR 5T A HL i B {5 BR 3K (BT 5
25) o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

e MR R (&)

BE_ZT_RF~A=+tHLEE

25. TRADE AND OTHER PAYABLES 25. B2 R EMEBRE
2025 2024
gk =]
HK$°000 HK$ 000
FET FHET
Trade payables designated at FVTPL (note (i) #HEFEIR AL BENIEREFEERIE 4,768 3,688
L GED
Provision of employee benefits B TiEF#E 33,430 18,263
Other payables measured at amortised cost %4 $%4 5 A8 5+ 2 &Y H fth & 1+t 26,836 29,789
65,034 51,740
Notes: Wizt -
i) Aging analysis (i) AR DT
As of the end of the reporting period, the aging analysis of trade payables HERESHER TR AREBERIBEE
designated at FVTPL based on invoice date is as follows: BB E S ENBESIRBERE ER
DT
2025 2024
=R —T-MF
HK$’000 HK$’'000
FET FAT
0-30 days 0ZE30H 4,768 3,688
The Group purchases iron ore commodities under provisional pricing AREREHREEELHREHBEAD
arrangements where final prices are based on prevailing spot prices over o R ERRHEEMGXRE R ER
a quotation period after shipment by the supplier, MGX. These trade EREHAANBITREERRE - ZFH
payables are designated at FVTPL on contract by contract basis. ZEMEFIRERNGNERET/EA
RERBRREE -
(i) Contract liabilities iy BEHAE
Contract liabilities primarily relate to the advances received from EHNEaBENEERAMHEEEAMEL K
customers for sale of goods. The advances remain as contract liabilities BMBENFEAR -  BRBENKELS
until they are recognised as revenue when control of goods is transferred NEE BEEEMNEGIEERTES
to the customers. Typical payment terms which impact on the amount of BHERIskaml FESHABEHE
contract liabilities are set out in Note 2(0). #) B BB T SR E R M 5E2(0) A ©
Changes in the contract liabilities balances during the year are as follows: RAREERN - GHBEBEEHRESHNT
2025 2024
—Z-FRF —TmE
HK$’000 HK$’'000
FHET FHT
At beginning of the year RE] - 63,117
Increase in contract liabilities as FEAREZATEN HEE - -
a result of amounts received in advance from 1 AR E U Zh YDIR R A)
customers for goods that have not yet been ZEBEUNELRIBEE R
transferred to and/or not yet accepted EHBEEM
by the customer
Decrease in contract liabilities as a result of goods S RF WS HEH = (63,265)
accepted by the customer during the year anaER>
Exchange adjustments I 5, A2 = 148
At end of the year RER = >
All of the trade and other payables are expected to be settled within E%%‘E‘B é (g m’@}‘gﬁ RSN —
one year or are repayable on demand. NS EZK(EE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

26. BANK AND OTHER LOANS

(@)

At 30 June 2025, the bank and other loans that contain a
repayable on demand clause were repayable as follows:

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

26. RITREMER

RZF_AFANA=1TH " 87
BREREEERZEBTREME

(a)

REZBBERAOT :
2025 2024
=/ R —E O
HK$’000 HK$’000
FET FAET
Secured bank loans and repayable AR—FRNEER 2 EKF 148,000 88,000
within one year (notes (i)&(ii)) SRITE (M 7E0) % (i)
Unsecured bank loans and repayable AN—FRNEERE 2 EKT 320,457 57,105
within one year (notes (i) & (iv)) RITE (I i) & (iv)
Unsecured other loan repayable AR —FANEEZERT - 135,000
within one year (note (v)) B &R (M aE(v)
468,457 280,105

Notes:

(i

At 30 June 2024, the Group has a revolving loan facility of
HK$200,000,000 from a bank. The loan bears interest at 1.08%
over one month HIBOR per annum. On 12 September 2025, this
revolving loan facility was further extended to 31 May 2026.

At 30 June 2025, the revolving loan of HK$88,000,000 (At 30 June
2024: HK$88,000,000) is secured by pledged financial assets
at FVTPL of approximately HK$384,193,000 (At 30 June 2024:
approximately HK$416,000,000) (see Note 19().

On 16 December 2024, the Group obtained a credit services
facility of US$25,000,000 (equivalent to approximately
HK$195,000,000) from a bank. The loan bears interest at the
bank’s cost of fund plus 0.95% per annum. At 30 June 2025,
HK$60,000,000 of the facility of such credit services facility had
been drawn down by the Group, which is secured by pledged
financial assets at FVTPL of approximately HK$171,212,000 (see
Note 19(i)) and listed securities of associates of approximately
HK$395,284,000.

The credit services facility is subject to periodic review by the bank
and the bank has sole discretion to immediately terminate the loan.
Hence, the loan is repayable on demand.
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£E B —RK1TELIF 25,000,000
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TINEERB®RE - 28R
817 & © BA INF I K 0.95% 51
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

26. BANK AND OTHER LOANS (Continued)

(@) (Continued)

(iii) On 24 October 2022, the Group obtained an unsecured trade
finance facility of US$20,000,000 (equivalent to approximately
HK$155,954,000) from a bank. The loan bears interest at 1.40%
per annum over Term SOFR and is guaranteed by the Company.
On 10 April 2024, the trade finance facility limit is increased to
US$35,000,000 (equivalent to approximately HK$273,249,000).
On 1 September 2025, the maturity date of this facility was further
extended from 31 May 2025 to 31 May 2026. At 30 June 2025,
HK$145,457,000 (At 30 June 2024: HK$57,105,000) of the facility

had been drawn down by the Group.

(iv) On 16 December 2024, the Group obtained an unsecured
revolving loan facility of HK$250,000,000 from a bank. The loan
bears interest at 1.08% over one month HIBOR per annum and is
guaranteed by the Company with a term of one year. At 30 June
2025, HK$175,000,000 (At 30 June 2024: Nil) of the facility had

been drawn down by the Group.

V) At 30 June 2024, the other loan of HK$135,000,000 advanced
from a related party of the Company. The loan bears interest at 3%
over one month HIBOR per annum. On 26 May 2022, the Group
had entered into a first supplemental loan agreement for which the
maturity date of this loan was extended from 14 September 2022
to 14 September 2023 and the revolving loan limit is increased

from HK$200,000,000 to HK$300,000,000.

On 12 September 2023, the Group had entered into a second
supplemental loan agreement for which the maturity date
of this loan was extended from 14 September 2023 to 13
September 2024 and the revolving loan limit is decreased from

HK$300,000,000 to HK$250,000,000.

On 14 August 2024, the Group had entered into a third
supplemental loan agreement for which the maturity date of this
loan was extended from 13 September 2024 to 12 September
2025 and the revolving loan limit remained at HK$250,000,000.

On 3 September 2025, the Group had entered into a fourth
supplemental loan agreement for which the maturity date
of this loan was extended from 12 September 2025 to 11
September 2026 and the revolving loan limit is increased from

HK$250,000,000 to HK$300,000,000.

At 30 June 2025, there was no facility drawn down (At 30 June

2024: HK$135,000,000).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

26. BANK AND OTHER LOANS (Continued)

(@ (Continued)

All of the Group’s banking facilities are subject to the
fulfilment of covenants. If the Group were to breach the
covenants, the drawn down facilities would become payable
on demand. The Group regularly monitors its compliance with
these covenants. Further details of the Group’s management
of liquidity risk are set out in Note 36(b). As at 30 June 2025
and 2024, none of the covenants relating to drawn down

facilities had been breached.

27. LEASE LIABILITIES

At 30 June 2025, the lease liabilities were repayable as follows:

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

26. RITREMER (&

(a) (&)

AEERMBERITHEHAX R ®
BBITERPTRR - MAEEE
R#EHE - RIFTIRBE B RIRER
BE AEBETHERAHZE
RAEMETENR - AEB RS E
J_LA“’EEEI’TLE =l =k yiNikEd
360b)c RZE-_RAFR_ZT -
i/\ﬂ_—FEI AEEHMEER
AR ENTE -

27. HEEE

R-ZE-_RAFA=1+H8 " EEENHE
EBEMT :

2025 2024
—E-EF —EUE
HK$’000 HK$’000
FBxT FHT
Within 1 year —F R 2,603 1,470
After 1 year but within 2 years —FREMRFR 1,291 59
After 2 years but within 5 years MERERFR 34 87
1,325 146
Balance at end of the year FRER 3,928 1,616
Total cash outflow for leases HERSRHARE
Amount included in the consolidated statement of cash flow for HEEMFAGERESRERNS TN
leases comprise the following: T8
2025 2024
—EEHF —ENF
HK$’000 HK$’000
FET FHBT
Within operating cash flows RERPMEN 60 41
Within financing cash flows MERESRENRN 2,464 2,804
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NOTES TO THE CONSOLIDATED e B|ERMEE (&) 199
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HE_ZT-_RFA=1+HILFE
28. DEFERRED TAX 28. IEFERIE
(a) Deferred tax assets and liabilities recognised (a) ERRELERBEEREE
Deferred tax assets ELERIBEEE
Tax
losses Total
HIEEER st
HK$’000 HK$'000
FHET FHET
At 1 July 2023 R-ZE-=%+H—H 13,729 13,729
Charged to profit or loss (Note (10(a)) BB (ML 10(a) (2,625) (2,525)
At 30 June 2024 and 1 July 2024 RZZZMENA=+H 11,204 11,204
k—ZFT-_mE+A—H
Credited to profit or loss (Note (10(3)) ST AB= (M aE10(a) 2,874 2,874
At 30 June 2025 R-E-FFEAA=+H 14,078 14,078
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NOTES TO THE CONSOLIDATED MMEMEHRRMEE(E)
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HEZZ-_RAFA=+HLFE
28. DEFERRED TAX (Continued) 28. iE #E B I8 ()
(a) Deferred tax assets and liabilities recognised (a) ERAELEHBLEERERE
(Continued) (#&)
Deferred tax liabilities EERIEEE

Financial Undistributed

assets profit of a
at FVTPL joint venture Total
BRARER
BEREEr —-HEELT
TREE ZRDTKEF et
HK$’000 HK$’000 HK$’000
FAT FAT FHET
At 1 July 2023 R_ZE-_=F+A—H 4,735 523 5,258
Charged to profit or loss BiE=R 24,454 236 24,690
(Note (10(a)) (Hiat10(a)
Exchange adjustments [E 5, 8% - (58) (58)
At 30 June 2024 and RZZE-_WMFA=1+H 29,189 701 29,890
1 July 2024 =T mFE+HA—H
Credited to profit or loss B (6,623) (717) (7,340)
(Note (10(a)) (Btat10(a)
Exchange adjustments ME WS - 16 16
At 30 June 2025 RZEBE_RFNA 22,566 - 22,566
=78
Reconciliation to the consolidated statement of e B S AROR 3R ¥ R
financial position
2025 2024
A e —E g
HK$°000 HK$’000
FET FHET
Net deferred tax liability recognised inthe  FA4R A BF 5 AR T 2R HE R A6 (8,488) (18,686)

consolidated statement of financial position & E 7t 18 & &% 28
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

28. DEFERRED TAX (Continued)

(b) Deferred tax assets not recognised

(©)

As at 30 June 2025, the Group has unused tax losses of
approximately HK$251,070,000 (2024: HK$212,253,000)
available for offset against future taxable profits and deferred
tax asset has been recognised in respect of such losses
of HK$85,321,000 (2024: HK$67,906,000). No deferred
tax asset has been recognised in respect of the remaining
tax losses of HK$165,749,000 (2024: HK$144,347,000)
in the consolidated statement of financial position as at 30
June 2025 since it is not probable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity.

The tax losses may carried forward indefinitely.

Deferred tax liabilities not recognised

Under the EIT Law of the PRC, withholding tax is imposed on
dividends declared in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.

At 30 June 2025, temporary differences relating to the
undistributed profits of subsidiaries in PRC amounted to
HK$37,666,000 (2024: HK$16,912,000). Deferred tax liability
has not been recognised for taxes that would be payable
on these unremitted earnings as the Company controls
the dividend policy of these subsidiaries and it has been
determined that it is probable that these profits will not be
distributed in the foreseeable future.

e MR R (&)

BE_ZT_RF~A=+tHLEE

IE FE B 18 (@)

(b)

(c)

I EERAELERIRE E

e el = R S e

AEBBEAHAMREEBEIREY
251,070,000 L (Z TN F :
212,253,000 78 7t ) 7] A 1 1K 84
RIRERB = F Rt B EE
85,321,000 L (Z T Z I & :
67,906,000% 7T ) #E R & L 18
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BARRKRL BT eEF AR
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ZENFE-—A—HRE HEMREQ

B 78 3t EL BRE 2 8 A P B Ik 2 iR
BEMBEIH -

R_E_AFEA=1+H  HH
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202 NOTES TO THE CONSOLIDATED AR IEH AN (E)

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

29. EMPLOYEE RETIREMENT BENEFITS 29. ETRNKEF

Defined contribution retirement plans

The Group operates a Mandatory Provident Fund Scheme (the
“MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the plan vest immediately.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefits scheme operated
by the government of the PRC. The subsidiaries are required to
contribute a specified percentage of payroll costs to the retirement
benefits scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefits scheme is to make
the specified contributions.

The total cost charged to profit or loss of HK$299,000 (2024:
HK$992,000) represents contributions paid or payable to the
schemes by the Group at rates specified in the rules of the
respective schemes.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

e MR R (&)

BE_ZT_RF~A=+tHLEE

30. PROVISIONS 30. &%
2025 2024
—E-RHF —E-pF
HK$’000 HK$’000
F#ET FHET
Analysed for reporting purposes as: RWMEEBHITAT :
- Non-current liabilities —JEREBEE
— Exploration and mine restoration — W R M IESE 2R - 7,927
Movement in rehabilitation provision during the year are set out FRNEBBENEFSHOT :
below:
2025 2024
—E-EHF —EWF
HK$’000 HK$’000
FET FET
At 1 July ntA—H 7,927 NS
Additional provision FEINE A = 44
Loss of control of a non-wholly owned KE—RIFEERBRTZ
subsidiary PR 4 (7,788) o
Exchange adjustments M H PR (139) (30)
At 30 June N7 = - 7,927
31. ASSETS HELD FOR SALE N. FEHEZEE
2025 2024
—E-EHF —E_WF
HK$’000 HK$’000
F#&T FHET
Fixed assets held for sale BIEHE Z BT EE = =
Exploration, evaluation and development BEEEEZHE FEk - 2,587
assets held for sale REEE
- 2,587
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9204 NOTES TO THE CONSOLIDATED mEMBERRME ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HE_Z-_RFRA=+THILEFE
31. ASSETS HELD FOR SALE (continued) 3. FEHEZEE @)
The movements of asset held for sale during the year are set out as FRNFEHECBEZEHENET -
follows:
2025 2024
—E-hHEF T NEF
HK$’000 HK$’000
FHET FiET
At 1 July R+tHA—H 2,587 29,202
Loss of control of a non-wholly owned KE—FFEZEMRBRAZ (2,542) =
subsidiary PR 4
Depreciation charge eI = (28)
Impairment loss (Note 7) WEEBE(KEF7) = (25,855)
Transfer to exploration and evaluation R E IR R E A = (453)
expenditure (Note 21) (Kizz21)
Exchange adjustments PE W A (45) (279)
At 30 June MANA=+H = 2,587
During the prior year, Prodigy Gold NL, a then non-wholly owned F—FER  ARRERMNIEZENB
subsidiary of the Company entered into a new sale agreement ‘A a]Prodigy Gold NLEtZZ S RF1EH &
with an independent buyer for the assets held for sale and the BEN—FZBEIBERZZNEEHE -
management reassessed the fair value less costs of disposal of MEREREFNIEES RN ESFE
the assets held for sale based on the consideration of the new sale HEEEARBRLERAKENEITT
agreement. f o
As a result, the assets held for sale with carrying amount of It - BRI 1E5,531,0008 7T & 5 1
A$5,531,000 were written down to their fair value less costs HELAECHMBZEALERE S
of disposal of A$500,000, resulting in an impairment loss of FX 78 500,000 8 JT - & B B & 18
A$5,031,000 (equivalent to HK$25,855,000). 5,081,000 7t (48 & 1 25,855,000 %8
TE)E
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&) 205

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

32. COMPANY-LEVEL STATEMENT OF FINANCIAL 32. A 5] 8 89 Bt # Ak R 3=

POSITION
2025 2024
=I5 —E_OFE
Notes HK$’000 HK$’000
k23 FET FET
ASSETS EE
Non-current assets ERBEE
Investment in an associate R—EBE AR Z2EE 22,716 22,716
Investments in subsidiaries REBRARZEE 16,880 16,880
Amounts due from subsidiaries & UL B 8 A Bl Fk IR 1,382,799 1,636,235
1,422,395 1,675,831
Current assets REEE
Amounts due from subsidiaries FEUS B B A 7] 3k 18 1,436,924 1,592,704
Other receivables and prepayments Hh fE IR BR 20 & B BR 3R 803 618
Bank balances IRIT& 54 191,138 15,267
1,628,865 1,608,589
Total assets BEEHE 3,051,260 3,284,420
EQUITY AND LIABILITIES RERAE
Capital and reserves BARN &
Share capital TN 33(b) 1,408,971 1,356,637
Share premium and other reserves R& 19 (B K E Ath i 1% 33(a) 359,047 359,047
Accumulated profits el 33(a) 618,456 998,048
2,386,474 2,713,732
Current liabilities REBEE
Accruals and other payables FEETE A R E A BT BRI 46,656 27,338
Amounts due to subsidiaries FETB B A R 5RI8 618,130 408,350
Other loan HEa B = 135,000
Total liabilities BEHAE 664,786 570,688
Total equity and liabilities REREEEE 3,051,260 3,284,420
Net current assets REEEFEE 964,079 1,037,901
Total assets less total liabilities EEHEBERAERATE 2,386,474 2,713,732
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

33. CAPITAL AND RESERVES

(@) The reconciliation between the opening and closing balances
of each component of the Group’s consolidated equity
is set out in the consolidated statement of changes in
equity. Details of the changes in the Company’s individual
components of equity (other than share capital as disclosed
in Note 33(b)) between the beginning and the end of the year
are set out below:

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

33. KA K &

(a) *EEFRARESBHOFNE

R H IR RN G
B o ADAERIERS G (M
33(0) BB MR AR SNt F U E
EROBDHFEHRIIMT -

The Company b/ NN |
Share Other Accumulated
premium reserves profits Total
ROEE  HttEE  RIER B
HK$'000 HK$'000 HK$'000 HK$’'000
FET FET FET T
At 1 July 2023 RZZZ=F+tH—H 223,412 139,577 1,134,685 1,497,674
Loss and total comprehensive FEBEREZENEEE = = (6,388) (6,388)
income for the year
Share issued under scrip IRAE AR B 5 818 17 iR D (3,942) - - (3,942)
dividend scheme
Dividends recognised as BRAED KRS = = (130,249) (130,249)
distribution (Note 13) (Hf7£13)
At 30 June 2024 and 1 July 2024 WHZZT-WFA=1H 219,470 139,677 998,048 1,357,095
kZZ-_pmFE+A—AH
Loss and total comprehensive FEEBNEEWRERE - - (243,928) (243,928)
income for the year
Dividends recognised as BRED KOS - - (135,664) (135,664)
distribution (Note 13) (Hf7£13)
At 30 June 2025 RZZE-ZRFEAA=1H 219,470 139,577 618,456 977,508
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NOTES TO THE CONSOLIDATED mEMBHRME(E) 207
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HE-_Z_RAFA=+TBILFE
33. CAPITAL AND RESERVES (continued) 33. BRA K f#%E @)
(b) Share capital (b) B&A
Number
of shares Amount
RGEE TR
HK$'000
THET
Authorised: EE
At 1 July 20283, 30 June 2024, e k= o M 3,000,000,000 3,000,000
1 July 2024 and 30 June 2025 _?_mi/\ﬂ e
ordinary shares of HK$1.00 each “E-mMF+A-HBRK
—% —ﬁi/\ H ‘I’ E| :
SREET1.008 T2 B
Issued and fully paid, ordinary shares ERTRAE SREE
of HK$1.00 each 1.008 T2 EBR
At 1 July 2023 RZE-_=F+A—H 1,302,485,521 1,302,486
Share issued under scrip dividend scheme RIEARRAR BT BIRITRG 54,151,441 54,151
(note () (HtaEa)
At 30 June 2024 and 1 July 2024 W:giﬂ FRA=Z+THEK 1,356,636,962 1,356,637
—E-ME+LA—H
Share issued under 2027 warrants (note (i) BE_ZE - FRAREE 52,333,542 52,334
BATRR (B2 (i)
At 30 June 2025 i e et o ] 1,408,970,504 1,408,971
The owners of ordinary shares are entitled to receive TEIRERE AB R TESTIR
dividends as declared from time to time and are entitled to NN SAY: /NG KA%TE BER
one vote per share at meetings of the Company. All ordinary —ERERE - TATAERER
shares rank equally with regard to the Company’s residual NEIN TR E EFEA RIS -

assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR MR ()

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

33. CAPITAL AND RESERVES (Continued) 33. BRAK f#f )

(b) Share capital (Continued)

Notes:

0)

(i)

On 15 January 2024, the Company issued and allotted
54,151,441 ordinary shares of the Company at an issue price of
HK$0.9272 per share totalling approximately HK$50,209,000,
of which HK$54,151,000 was credited to share capital and
HK$3,942,000 was debited to share premium in respect of the
interim dividend for the year ended 30 June 2023 under the scrip
dividend scheme, in lieu of cash.

Warrants

On 4 October 2024, the Company proposed a bonus issue of
warrants to the qualifying shareholders of the Company on the
basis of one warrant for every five ordinary shares held on the
record date. A total of 271,327,392 warrants have been issued
by the Company on 16 December 2024 pursuant to the bonus
warrants issue, conferring the rights to holders to subscribe in
cash for 271,327,392 new ordinary shares of the Company at an
initial subscription price of HK$1.0 per new ordinary share (subject
to adjustment) at any time during the period of three years from 16
December 2024 to 15 December 2027 (both days inclusive) (“2027
warrants”).

For the year ended 30 June 2025, 52,333,542 warrants under
2027 warrants were exercised to subscribe 52,333,542 ordinary
shares of the Company at a consideration of approximately
HK$52,334,000. All of which was credited to share capital. As at
30 June 2025, the Company had outstanding 218,993,850 (2024:
Nil) 2027 warrants to be exercised at any time on or before 15
December 2027. Exercise in full of such warrants would result in
the issue of 218,993,850 (2024: Nil) additional ordinary shares of
the Company.

(c) Nature and purpose of reserves

(i)

Share premium

Share premium arose from the issuance of share by the
Company at prices in excess of their par value, and may
be distributed in the form of fully paid bonus shares.
The application of the share premium is governed by
section 40 of the Bermuda Companies Act 1981 of
Bermuda
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

33. CAPITAL AND RESERVES (Continued)

e MR R (&)

BE_ZT_RF~A=+tHLEE

(c)

(d)

Nature and purpose of reserves (Continued)

(i) Special reserve
The special reserve represents the difference between
the nominal value of aggregate share capital of the
subsidiaries acquired and the nominal value of the
share capital of the Company issued for the acquisition
at the time of a group reorganisation in 1998.

(iii) Investment revaluation reserve
The investment revaluation reserve comprises the
sharing of cumulative net change in the fair value of
debt and equity instruments designated at FVOCI
under HKFRS 9 that are held by the associates at the
end of the reporting period.

(iv) Exchange reserve
The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations.

(v) Capital redemption reserve
The capital redemption reserve represents the par value
of ordinary shares transferred from accumulated profits
upon repurchase of these shares by the Company in
previous years.

Capital management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that they can continue to provide returns for Shareholders
and benefits for other stakeholders, and maintain an optimal
capital structure to reduce the cost of capital. The Group’s
overall strategy remains unchanged from prior year.

The Group sets the amount of capital in proportion to
risk. The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure,
the Group may adjust the payment of dividends, issue new
shares, buy-back shares, raise new debts, redeem existing
debts or sell assets to reduce debts.

Saved for the covenants mentioned in Note 26, the Group
does not subject to other externally imposed capital
requirements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

34. CONTINGENCIES

As at 30 June 2025, the Group has no material known
contingencies.

As at 30 June 2024, saved for the known environmental liabilities

BB HRRMEE(R)

BE_ZT-_AFNAZ=Z1tHLEFE

34.

&/\\\%IE

R-_ZE-_RFA=1+H
BADHMHARES -

 AEE L E

RZE-_WNFNA=1+8 - BRHFEI0M

disclosed in Note 30, there was no other material known WEZEARERAGI  HEEMEK
contingencies. EAAEIR ©
35. CATEGORIES OF FINANCIAL INSTRUMENTS 35. €T EHZ2E7
2025 2024
—E_RE —ET-F
HK$’000 HK$’000
FExT FAT
Financial assets ERMEE
Trade receivable B 5 R R 9,639 =
Other receivables and deposits B BE R RiE e 43,750 63,900
Loan receivables JEWE 83,578 88,563
Term deposits EHER - 12,878
Bank balances and cash WITHEHRMES 645,297 574,680
Financial assets at amortised cost BREHEKAT RN BEE 782,264 740,021
Financial assets at FVTPL, mandatorily BARBEREBEZEEREY
measured at FVTPL ca mﬂé& EHIER AR A
RIBHRERIE
— Listed equity securities held-for-trading = #%ﬁEEiEZtW&ZK;%% 1,919,810 1,742,531
— Unlisted equity investments —JEETRAIZE 6,200 19,318
— Derivative financial instruments — TSR T A
— Warrants — R HEE 43,540 30,625
— Others —H{th 493 678
1,970,043 1,793,152
Financial liabilities =R
Other payables H A E A< BR SR 60,266 48,052
Lease liabilities HEBE 3,928 1,616
Bank and other loans RITREMER 468,457 280,105
Financial liabilities at amortised cost REHAARTEN B E 532,651 329,773
Financial liabilities at FVTPL BEAREREREREE Y
cREaE
Trade payables designated at FVTPL BERARBERERIRERE
Z B SRR 4,768 3,688
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS

The main risks arising from the Group’s financial instruments are
credit risk, liquidity risk, interest rate risk, currency risk, foreign
currency price risk, equity price risk and other price risk. The
Group’s exposure to these risks and the financial risk management
policies and practices used by the Group to manage these risks are
described below.

(a) Credit risk

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group’s credit risk exposures are
primarily attributable to loan receivables, trade and other
receivables, and bank balances. The Group does not hold
any collateral or other credit enhancements to cover its
credit risks associated with its financial assets, except that
the credit risks associated with certain loan receivables is
mitigated as they are secured (Note 20).

Trade receivable

The Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individual
customers.

e MR R (&)

BE_ZT_RF~A=+tHLEE
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212 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

Financial assets at amortised cost

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the management of the Group
reviews the recoverable amount of each individual debt at
the end of each reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.
The Group applies general approach on loan receivables to
assess for ECL prescribed by HKFRS 9. To measure ECL of
loan receivables, the Group applies internal credit rating for
its borrowers and they are assessed individually by reference
to their past default records, their current past due exposure
and an analysis of their current financial position. The ECL
rates are estimated based on historical observed default rates
over the expected life of the loan receivables and are adjusted
for forward-looking information (for example, the current
and forecasted global economy and the general economic
conditions of the industry in which the borrowers operate)
that is available without undue cost or effort. Such forward-
looking information is used by the management of the Group
to assess both the current conditions and the forecasted
direction at the reporting date.

APAC Resources Limited Annual Report 2024/25
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NOTES TO THE CONSOLIDATED

CAMBHREME(E) 213
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

36. FINANCIAL RISK MANAGEMENT AND FAIR 36. i AT ERSM T E >
VALUE OF FINANCIAL INSTRUMENTS (Continued) A RAE @
(@) Credit risk (Continued) (a) EERER @

Pledged bank deposits and bank balances

The bank balances are placed in various authorised financial
institutions either with high credit ratings or good financial
background and the directors of the Company consider the
credit risk of such authorised financial institutions is low. The
Group’s exposure to credit risk is influenced mainly by the
individual characteristics of each debtor. In the opinion of
directors of the Company, the credit risks on bank balances
are limited because the counterparties are banks with high
credit ratings.

2IKFRITFRRIBITEER
RITERTHIRZREEREE
FRKBERTHBEESHNEESR
BEEBARARAESREZERE
CRIEBHEERBREE - A&
BrEERRBREEXZEBHEALZ
BRI FHEEZE - KQAEER
B BHRRXZEF I ARSEEFT
MZRIT RERTEHBZEE
BB R -

Loan receivables i3 Uﬁlfﬁ%’(
As at 30 June 2025, the Group had concentration of credit R-_EBE_AFE A= + El N
risk in respect of certain loan receivables of HK$83,578,000 EEREMBERA(ZE N

(2024: HK$88,563,000) from two borrowers (2024: two
borrowers). The management of the Group reviewed the
public announcements and financial information of the
guarantors of these loans receivables, the records of
continuous settlements of interests and the value of the
underlying securities, if any, in order to assess their credit
quality. If the value of the underlying securities drops
significantly, additional collaterals would be requested from
the debtors. In this regard, the directors of the Company
considered the Group’s concentration of credit risk in respect
of certain material loan receivables as at 30 June 2025 was
significantly reduced.

FMAEBRAIZSE ?%Wﬁ
7£83,578,000 8 Tt (= F = Y
4 : 88,563,000/ L) FEREE
EhEK AEEEEEERE
WERERANLEAE RY%
BR - FIERHEENNRGEAR
HEELFNEE(NAE) AFHHE
EEEZ - WHBEESHEARAK
BTk 5 EREE ARSI
EHS -t E  ARAIES
RE - AEBR-_ZE-_AFA
—t+HEBRETEARKERN
EEEFRERDAERIE -
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214 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

Loan receivables (Continued)

The directors of the Company estimate the estimated loss
rates of loan receivables based on historical credit loss
experience of the debtors as well as the fair value of the
collateral pledged by the customers (if any) to the loan
receivables. Based on assessment by the directors of the
Company, the amount of impairment made and movement
in the loss allowance account in respect of loan receivables
during the year is as follows:

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

36.

Bt %%
nJ

(a)

Not credit-impaired

g

BEREEREMIA
B (a)

EE R (#)

A E-ENE: )

ARREERBEEBAZBER
EERERAREPIEKER

PrEdzERAm(ME)

WA/N)

B A ERERZAEFER
R REBEARREZZHE - F
MR BT IR R R R B E R B

BRBERZEFHWT

Credit-impaired

AREEEHE BEEEENR
Stage 1 Stage 2 Stage 3 Total
#-ER £k8 #2Kk8 it

Gross Alowance  Gross Allowance ~ Gross Allowance  Gross  Allowance

exposure  forECL exposure  forECL exposure  forECL ~ exposure  for ECL

REEE RERE ASER REGE A%FE RHGE A%ER REGE

BEAE FRRE REEE BRAE RRAE FRRE RRUE ERAR

HKBOOD  HKS000  HKS000  HK$000  HKS00D  HKS000  HKS000  HK$000

Thn TR TR TR fRr TEr  TEr  TEn

At1 July 2023 RZFZ=fA-H i Bo) - - I8 (188 31963 (33559)

New oan/fnancing ariinated ReseEs/Be 145939 - = g - - 159 <

Loans/financing derecognised or repaid curing the yeer ERBIRTSCERNER/BE 04130 - - - 080 - (424.567) -

(othr then write-of) (P

Mocdfication B 2,147 - - - - S AT -

Wite-off of iterest recivable HEhnE - - - - TR () T4

Nt remezsurement o ECL wihout ranser ofstege ERASONRARRRREN -3 : - - a4 - 2408
TERE

Bxchange difference EXZE (22 - - - - - 622)
At 30 June 2024 and 1 July 2024 R-F-mERA=TA 0584 R0 - - - - w0 e
RZZ-RELA-A

New loanfinancng orighated REFE:/BE 12,641 = & = TER - s Z

Transfer fiom stage 1 to stage 3 BE-REEDIE-RR (74446) - - - T4 - - -

Loans/financing derecognised or repaid during the year ERRIRISCERNER/BE 094 - - - - - 0% -

(ot then write-of) (Fefng)

Net remeasurement of ECL wihout transfer of stage ERGEDNBEEEERER - < < - Ay (4.267)
HTERE

Net measurement of ECL arising from transfer of stage RERERELNESEERE - 25 - - - 29 -
HTERE

Bxchange difference EiEE 10 2 i % 2 0
At 30 June 2025 RBZRERA=TH 790 (675) - - 8199 61y 8986 (6289
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

Other receivables

For other receivables and deposits, the directors of the
Company make periodic individual assessment on the
recoverability of other receivables and deposits based on
historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable
and supportive forward-looking information. The directors of
the Company believe that there are no significant increase
in credit risk of these amounts since initial recognition and
the Group provided impairment based on 12m ECL. For the
years ended 30 June 2025 and 2024, the Group assessed
the ECL for other receivables and deposits were insignificant
and thus no loss allowance was recognised.

The Group’s exposure to credit risk arising from refundable
rental deposits is considered to be low, taking into account
(i) the landlords’ credit rating and (ii) the remaining lease term
and the period covered by the rental deposits.
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BE_ZT_RF~A=+tHLEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

The Group’s internal credit risk grading assessment
comprises the following categories:

Internal credit rating Description

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

36. K ERMEEREMIAZ
B )
(a) EERB @)

AEB 2 AEEER R ARG
BIEATER :

Bt
N

Financial assets at
amortised cost

RS EFER HEA REBHEBAIENESREE
Low risk The counterparty has a low risk of default and 12m ECL
does not have any past-due amounts
1K 2 B RGHEFHNEHNRREE  BUVEEas 12@AEHEESE
IR
Medium risk Debtor frequently repays after due dates but 12m ECL
usually settle in full
Bk EBAREREPHERER  BREERREE 12@AEHEESE
High risk There have been significant increases in credit Lifetime ECL -
risk since initial recognition through information not credit-impaired

developed internally or external resources

= Bk RIBAMIIMNIRREINER - FERREY] 2HRHACEEEE -
IRHER AR A MR 1 hn RNEEEERE
Loss There is evidence indicating the asset is Lifetime ECL -
credit-impaired credit-impaired
B8 ERBETEECELEEERE RS EEEE -
EEEEERE
Write-off There is evidence indicating that the debtorisin ~ Amount is written off
severe financial difficulty and the Group has no
realistic prospect of recovery
85 EREBETEBABRARENMBRER RNEE A ERIEEME

TR B &A@ A R RIA
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR 36. Bt #
VALUE OF FINANCIAL INSTRUMENTS (Continued) T

(a) Credit risk (Continued)

The tables below detail the credit risk exposures of
the Group’s financial assets which are subject to ECL

e MR R (&)

BE_ZT_RF~A=+tHLEE

BEREEREMIAZ
B (a)
(a) EERB @)

TRFVAKEE S @ E EmE R
FERR  ZETRMEERET

T

assessment: FEHEEEBETE
2025 2024
Gross Gross
External Internal carrying carrying
Notes creditrating  creditrating  12m ECL or lifetime ECL amount amount
i o S o113
fizt HBEETR ABEETIR 12ERR2HAEBEEES FHAH AR
HK$'000 HK$'000
TET TR
Financial assets at amortised cost
REERSTIRNEREE
Loan receivables 20 N/A Low risk 12m ECL (not credit impaired and 7,907 90,584
ERER A KRR assessed individually)
REAEHEEER(RELRE
HERETERIEE)
Loss Lifetime ECL (credit impaired and 81,959 -
B assessed individually)
2HRREEBR(EREEENR
B RETERET)
Trade receivable 23 N/A Low risk 12m ECL (not credit impaired and 9,639 -
ECT G TER e assessed individually)
REARBEEFR(RELRE
B RETTIERIE L)
Other receivables and deposits 28 N/A Low risk 12m ECL (not credit impaired and 43,750 63,900
(note (i) Tk el assessed individually)
AR KRS REARHEEER(RELREE
(Hat0) WIERETERIEL)
Term deposits 24 N/A N/A 12m ECL (not credit impaired and - 12,878
EHER TEH TEm assessed individually)
REAEHEEER(RELRE
WERETERIE )
Bank balances 24 Baa3toAal N/A 12m ECL (not credit impaired and 645,297 574,680
RITER Baa3ZAaf NEA assessed individually)
REARSEEFR(AELRE
WERETERIE )

788,552 742,042
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218 NOTES TO THE CONSOLIDATED 2O B R 3R 5 M S (4]

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

36. FINANCIAL RISK MANAGEMENT AND FAIR 36.

VALUE OF FINANCIAL INSTRUMENTS (Continued)

(a) Credit risk (Continued)

BHEAREERETMIAZ

YNSIRI=RE )

(a) EERB @)

Note: Kzt -

0] For the purpose of internal credit risk management, the Group (i) MR EERBRERMS @ N&E
uses past due information to assess whether credit risk has been EXAOaHERNUNTHEERR
increased significantly since initial recognition. BYIRERBERFEELN -

2025 2024
=l IS —E-_mNF

Not Not

past due/ past due/

no fixed no fixed

repayment repayment
Past due terms Total Past due terms Total

K@, K@
B B st Pz EH st
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
FERT FERT FET FHET FHET FHT
Other receivables and  H th jE I BE 7 - 43,750 43,750 = 63,900 63,900

deposits kiz®
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NOTES TO THE CONSOLIDATED EMEHRRMEE(E) 219
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

36. FINANCIAL RISK MANAGEMENT AND FAIR 36. I B ERMEERELM I A
VALUE OF FINANCIAL INSTRUMENTS (Continued) A RAE @
(b) Liquidity risk (b) RBESRER

Individual operating entities within the Group are responsible
for their own cash management, including the short term
investment of cash surpluses and the raising of loans to cover
expected cash demands, subject to the parent company’s
board approval. The Group’s policy is to regularly monitor
its liquidity requirements to ensure that it maintains sufficient
reserves of cash to meet its liquidity requirements in the short
and longer term.

The following tables set out the remaining contractual
maturities at the end of the reporting period of the Group’s
non-derivative financial liabilities based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on
rates current at the end of the reporting period) and the
earliest date the Group can be required to pay.

For trade payables under provisional pricing arrangements
and are designated at FVTPL, the amount is derived from the
estimated future cash payments at the end of the reporting
periods.

$$lmmm§“§%a HE
FHSERESEE  BER %
Zﬁﬁhﬁﬁﬁﬁgrﬁﬁﬁ%
ReFTR HASIRRAESE
%&Eﬂ¢a°$%l2ﬁﬁﬁ
EHERERHESFK @ UE
REGBERRESHE  UEHN
REHZRBELFE -

TRINKAEEZIFTESRE
BERBREMRZBTAROBR -

EESANAMARERE (B
BRammnE  KwmEFE - Al
BEMRERMNERGFEZHEMN
F)RAEEATXNZ&ERH

EREEERHEREEERAA
BERESREEZHE S EMER
mE - BRASBENEREEHR
ZAFTARERENREFAESH -
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220 NOTES TO THE CONSOLIDATED e MR M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

36. FINANCIAL RISK MANAGEMENT AND FAIR 36. i X EREERLSB I A >
VALUE OF FINANCIAL INSTRUMENTS (Continued) NRE @)
(b) Liquidity risk (Continued) (b) REBELSRRE &)
2025
—EC"EE
More than ~ More than Total Carrying

Within ~ 1yearbut 2yearsbut contractual amount at
1yearor  lessthan less than undiscounted 30 June

on demand 2 years 5years cash flows 2025
i
AR —BZEE

-fRg  -FHE WENL  aNRE AA=TH
BEX EmMENA BIFNR  RERE  NREE
HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TER ThER TER

Non-derivative financial liabilities FTEERERE

— Other payables —EfREMNER 60,266 - = 60,266 60,266

- Bank and other loans -BOREBER 468,457 - - 468,457 468,457

~ Lease liabiltties -HEAE 2,692 1,410 39 4,14 3,928

531,415 1,410 39 532,864 532,651

Trade payables designated at BERAABERERERE 4,768 - - 4,768 4,768
FVTPL LB HRETER

536,183 1,410 39 537,632 537,419
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NOTES TO THE CONSOLIDATED GABMBHRRME(E) 291
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

36. FINANCIAL RISK MANAGEMENT AND FAIR 36. I X EBMEERLSRIT A
/\

VALUE OF FINANCIAL INSTRUMENTS (Continued) INSIRI=RC |
(b) Liquidity risk (Continued) (b) REBELRRE &)
2024
eSS
More than ~ More than Total Carrying

Within -~ 1 yearbut 2 yearsbut contractual amount at
1yearor  lessthan  less than undiscounted 30 June

on demand 2 years 5years cash flows 2024
i
AE —T-MF

—FA% —FHUE MENLE AHRE AA=TH
REX ERMENARN BRENAN RELE OREE
HK$'000  HK$'000  HK$O000  HK$000  HK$'000
TR TR TR TR TET

Non-derivative financial liabilities JE{T4 4 R B &

— Other payables —Hin IR 48,052 = = 48,052 48,052

- Bank and other loans —BITREMER 280,703 - - 280,703 280,105

- Lease liabilities -HEaE 1,500 63 101 1,664 1,616

330,255 63 101 330,419 329,773

Trade payables designated EERAAENERSERE 3,688 - - 3,688 3,688
at FVTPL 2B SEAER

333,943 63 101 334,107 333,461
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222 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

BB HRRMEE(R)

BE_ZT-_AFNAZ=Z1tHLEFE

36. FINANCIAL RISK MANAGEMENT AND FAIR 36. i EMEERSM I A >
VALUE OF FINANCIAL INSTRUMENTS (continued) N RE @)
(c) Interest rate risk (c) F=EEpk
Interest rate risk is the risk that the fair value or future cash MZEREBIESHRIENALAE ﬂz
flows of a financial instrument will fluctuate because of ARBEEREBATS M R &
changes in market interest rates. i B A R o
The Group is exposed to cash flow interest rate risk in relation RZE-_RAFR T _NF A
to bank balances as at 30 June 2025 and 2024. The Group =+H XEEMMEAZZEER
is exposed to fair value interest rate risk in relation to fixed- %iﬁlj K 3, [ 2 4R 1 TT ﬁ%*ﬁ N
rate loan receivables and lease liabilities as at 30 June 2025 —TE_RER-_ZT_MEKRA
and 2024. The Group currently does not have any interest =+tH AEERTERKER
rate hedging policy. The directors of the Company monitor )Si HEaBEmBRARBERXR
the interest rate exposure and will consider necessary actions o N & B g Bij A B EUE ] FI) &
when significant interest rate exposure is anticipated. %’\T SPHIER o NN R FEEERFIR
RBEAS - WIERBEHEEREEXR
F R B P by 2 B EUN EFE B o
() Interest rate risk profile () =R ER
The following table, as reported to the management ‘F RERMAEEEREE
of the Group, details the interest rate risk profile of the NN EF N EE KR
Group’s loan receivables at the end of the reporting J?Euﬂzj% L) =R @ R
period:
Notional Amount
H{E
2025 2024
—E-HEF —ETDE
HK$°000 HK$’000
FHET FET
Fixed rate E B
— Loan receivables —EWE = 83,578 88,563
— Term deposits —EHER - 12,878
- Bank balances —RIT4E 645,297 574,680
728,875 676,121
Variable rate A
- Bank and other loans —IRITREMER (468,457) (280,109)
(468,457) (280,105)
260,418 396,016
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(c) Interest rate risk (Continued)

(i)

Sensitivity analysis

At 30 June 2025, it is estimated that a general increase/
decrease of 100 basis points in interest rates, with all
other variables held constant, would have decreased/
increased the Group’s profit after tax and decrease/
increase accumulated profits by approximately
HK$3,912,000 (2024: decrease/increase the Group’s
profit after tax and decrease/increase accumulated
profits by HK$2,339,000). This is mainly attributable to
the Group’s exposure to interest rates on its variable
rate bank and other loans.

No interest rate sensitivity analysis on the bank
balances is disclosed, as in the opinion of the directors
of the Company, the interest rate sensitivity does not
give additional value in view of insignificant exposure
of interest bearing bank balances as at the end of the
reporting period. The Group’s exposure to interest
rates on financial liabilities is detailed in the liquidity risk
management section of this note.

e MR R (&)

BE_ZT_RF~A=+tHLEE

36.

BEERBEEREBMIAZ
N ARE @)

(c) FM=E=REk @

(ii)

BRE D
R-ZFB-AF~A=1+H -
et FREE EF T K
100fEE S - MAAEEME
ERBETE  AEEHNK
BB AR A&
SRR AR K
3,912,000 Tt (= ZF =W
F o AEBOBRE RS
W0 & B EE AR
A /18402 339,000/ 7T ) o
EXEHRAEEREZE
SR 1T N EL b 7K T A 2 R R
BB FTER ©

HRAABREERE N
FHRZFTBRITERER
PR FERGPREIEHR
HIMEE - MU BBKBERT
RN EGRE DN o K
SETHARINERERR
AMERBDECREREE—
EFR A
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224 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(d) Currency risk

() Exposure to currency risk

The Group is exposed to currency risk primarily through
sales and purchases and provision of loan financing
which give rise to receivables, payables and bank
balances that are denominated in a foreign currency,
i.e. a currency other than the functional currency of
the operations to which the transactions relate. The
currencies giving rise to this risk are primarily Renminbi
(‘RMB”), United States dollars (“US$”), Australian
dollars (“A$”), Canadian dollars (“CAD”) and British
Pound (“GBP”). The Group ensures that the net
exposure is kept to an acceptable level by buying or
selling foreign currencies at spot rates where necessary
to address short-term imbalances.

The following table details the Group’s exposure at the
end of the reporting period to currency risk arising from
recognised monetary financial assets and monetary
financial liabilities denominated in a currency other
than the functional currency of the entity to which they
relate. For presentation purposes, the amounts of the
exposure are shown in Hong Kong dollars, translated
using the spot rate at the year end date. Differences
resulting from the translation of the financial statements
of foreign operations into the Group’s presentation
currency are excluded.
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e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

36.

BREABREERTMIAZ

NREm@m)

(d) SMEEEER

(i) HhEEE B
AEBAZHIINERREE
KEUIMNE(BNERBR S H
EEBEMNNEKEEENIINZE
BIETERNEE RHE KR
HERBEFTE LN ERE
o BRI RIRITAR -
EEZRBR I EEETEAA
REB(TAR%]) - Ex([%
stl) BRI (IBzT]) »
(Ffnyc ) Resigs (g ) -
AEBERREBRMUERA
B HEARE = B A ot [ & SN LA
R HI R EIF R - mi
FRBAEBRBERUTERZ
K o

\
po

TRAELANEERHRE R
RERREKEREENRS
KemEBE(ULEERERE
HEBREEBAINES
AAE)MEENEREAR -
REJNME  FHARSE
TIAE LIRS - ERAFEELS
SHWHEXRZRE - B
BRI BRE /AN
SEEJNEENELZER
e



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e MR R (&) 225

For the year ended 30 June 2025 BE_ZT_RF~A=+tHLEE

36. FINANCIAL RISK MANAGEMENT AND FAIR 36. I X EBMEERLSRIT A

liabilities

VALUE OF FINANCIAL INSTRUMENTS (continued) N RE @)
(d) Currency risk (Continued) (d) ShEERBR ()
() Exposure to currency risk (Continued) (i) ISR Be (@)
2025
=i

Us$ RMB AS$ CAD GBP

e AR¥ R mx HeE

HK$000 HK$000 HK$000 HK$000 HKS$000

TET TET THT THT THT

Other receivables and HEh R ET Rk 7 - 25,823 7,379 -
rental deposits HERS

Loan receivables EWED 7,232 - - - -

Bank balances RITEER 67,504 3 132439 111,810 10,739

Other payables HiERER (253) = (3,275) (1,340) =

Net exposure arising from ERAEERBEEAZ 75,200 3 154987 117,849 10,739
recognised assets and B

liabilities
2024
kS 1.2

US$ RMB A$ CAD GBP

e AR BT mnrx iy

HK$'000  HK$000 HK$000  HK$000  HK$000

FHT FHL FHEL THET THT

Other receivables and Hth U RS 3,653 7,019 3,567 408 4,684
rental deposits HERS

Loan receivables EWE R - - - - -

Bank balances RITHE Bl 178 - 3,394 18,380 13,835

Other payables Hih R = = (7,820) (1,277) e

Net exposure arising from ERREEREREEY 56,831 7,019 (859 17,511 18,519
recognised assets and B
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

BB HRRMEE(R)

BE_ZT-_AFNAZ=Z1tHLEFE

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(d) Currency risk (Continued)

(i

Sensitivity analysis

The following table indicates the instantaneous change
in the Group’s profit after tax (and accumulated profits)
that would arise if foreign exchange rates to which
the Group has significant exposure at the end of the
reporting period had changed at that date, assuming all
other risk variables remained constant. In this respect,
it is assumed that the pegged rate between the Hong
Kong dollar and the United States dollar would be
materially unaffected by any changes in movement
in value of the United States dollar against other
currencies.

RMB ARE
A$ BT
CAD M
GBP e

36. KEAREEREMIAZ
YNVIRIRT )
(d) FhiEE B (@)
(i) BRBREDW
TRETRASEBERB R A
(R RaHaH) B A& B
AXEANBBOEZRERR
EHREZ (RJZMEEAM
[\ B % B A+ T2 ) 1 BN RS
ﬁiﬁﬂﬁ“ﬂz Ll A= =
RABTTHEE T BHAE K
ﬁkﬁﬁth?%%ﬁ%ﬁ
tE 2 BE 2 FAE
2
2025 2024
—E_RE —T-E
Increase/ Increase/ Increase/ Increase/
(decrease) (decrease)  (decrease)  (decrease)
in foreign in profit in foreign in profit
exchange after exchange after
rate  income tax rate  income tax
BRIEHE BR TS Bi1%
ExtH/ BFEMS EXEA OEFEMS
(THB) (FH2) (~F&) CA4)
% HK$'000 % HK$'000
TER FET
10 - 10 586
(10) - (10) (586)
10 12,941 10 (105)
(10) (12,941) (10) 105
10 9,840 10 1,751
(10) (9,840) (10) (1,751)
10 897 10 1,837
(10) (897) (10) (1,837)

Results of the analysis as presented in the above table
represent an aggregation of the instantaneous effects
on each of the group entities’ profit or loss after tax and
equity measured in the respective functional currencies,
translated into HK$ at the exchange rate ruling at the
end of the reporting period for presentation purposes.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(d) Currency risk (Continued)

(i) Sensitivity analysis (Continued)
The sensitivity analysis assumes that the change in
foreign exchange rates had been applied to re-measure
those monetary financial instruments held by the Group
which expose the Group to foreign currency risk at the
end of the reporting period. The analysis is performed
on the same basis for 2024.

(e) Foreign currency price risk

The Group is engaged in equity securities trading and
investments which are denominated in foreign currencies
and is therefore exposed to foreign currency price risk. 78%
(2024: 73%) of the Group’s equity investments, including
listed securities held-for-trading, listed securities not held
within the trading portfolios, unlisted equity investments, and
derivative financial instruments are denominated in currencies
other than the functional currency of the group entities.

The carrying amounts of the Group’s foreign currency
denominated equity investments and derivative financial
instruments at the end of the reporting period are set out as

e MR R (&)

BE_ZT_RF~A=+tHLEE

36. ¥KEARBEERETMIAZ

YNSIRI=RC )

(d) o8& = B ()

(i) BREDH @
B E AT R 3R 51 B B R
HERARENTEARAEE
TR 4 A SR D B SN LB A
E¥eRIA - pifRE=
ToMERELERTT

(e) MEERER

AEBUYERAFHFEERRK
& HEBBEMAIIE  FAA
EZINEERERR - AEE78%
(ZE-4F : 73%) 2B AREE
(BREBEEELTMES  WIFER
BEEHAAFBZLTES - 3E
EHBRARERTESRMTAE) 2
BEMEVITIEEERZNEKE
ﬁg °

RBEBMR - AEE AN EE
ZBRARERMTESR T AZEK
E{EHHNET :

follows:
2025 2024
=L e 2 T |
HK$°000 HK$’000
FExT FHET
us$ eV 378,463 307,767
A$ JRTT 635,599 558,588
GBP 8 114,559 60,536
EUR BRI 9,894 =
CAD pi 400,513 386,203
NOK 8 2k 52 BA 6,861 4,310
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(e) Foreign currency price risk (Continued)

(f)

Sensitivity analysis

The following table details the Group’s sensitivity to a 10%
(2024: 10%) increase and decrease in HK$ against foreign
currencies and all other variables are held constant. US$ is
not included in sensitivity analysis, as HK$ is pegged to US$,
the Group does not expect any significant movements in the
US$/HK$ exchange rate. 10% (2024: 10%) is the sensitivity
rate used by the management in the assessment of the
reasonably possible change in foreign exchange rates. A
positive number below indicates an increase in post-tax profit
(2024 decrease in post-tax loss) for the year where foreign
currencies strengthen 10% (2024: 10%) against HK$. For a
10% (2024: 10%) weakening of foreign currencies against
HK$, there would be an equal and opposite impact on the
post-tax profit (2024 post-tax profit) for the year.

BB HRRMEE(R)

BE_ZT-_AFNAZ=Z1tHLEFE

36.

V

i

<

{QF‘ EEREMIAZ

(e) HMEE{E % R B ()

BRE DM
TRANAEBRE B THINEE
REARTHAI0%(ZF —PUF :
10%)ZHRE - MATBEHMmES
RETE o ELA R A B
Bt BB TEETTEN - K
EEBEHETAB T ZERTE
BEMBERES - 10% (-
F10%) NEBBFGINEE
R EBEAREEEFTE R Z B
B R o THIESERRINE 5B
TTHAEI0%(ZFE W : 10%)
REERBEREMN(ZT_MF :
BB EBER D) RIEIE o BINE
HATERE10%( T - M4E :
10%) + B2 ¥ F Z k#1855
(ZE2EZF - BRBEEF)EK
LHARTE -

2025 2024
—EB-RE ZEZE
HK$°000 HK$’000
FET FHET
Increase in post-tax profit FE R & L N 116,743 100,964
(2024: Increase in post-tax profit) “EPUFE : BREE
for the year ytx 138 00)
Equity price risk (f) BRERER

The Group is exposed to equity price risk through its
investments, including listed securities held-for-trading
and listed securities not held within the trading portfolios.
The management of the Group manages this exposure by
maintaining a portfolio of investments with different risk and
return profiles.

APAC Resources Limited Annual Report 2024/25
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

REMBRRME(E

BE_ZT_RF~A=+tHLEE

36.

Dy
\

B (@)

)

BEEBEERTMIAZ

(f)

(9)

(h)

Equity price risk (Continued)

Sensitivity analysis

The sensitivity analyses below have been determined based
on the listed equity securities exposure to price risk at the
end of the reporting period. If equity price (in the relevant
currencies in which the investments are denominated) had
been 30% higher/lower (2024: 30% higher/lower) and all
other variables are held constant, post-tax profit for the
year ended 30 June 2025 would increase/decrease by
HK$554,971,000 (2024: post-tax profit would increase/
decrease by HK$500,446,000). This is mainly due to the
changes in fair value of listed securities held-for-trading.

Other price risk

The Group is exposed to other price risk through its derivative
financial instruments (the warrants) at the end of the reporting
period with changes in fair value to be recognised in the
profit or loss. The fair value adjustment of these financial
instruments would be affected positively or negatively, among
others, by changes in equity price of the issuers.

Commodity price risk

The Group is also exposed to commodity price risk as the
Group’s sales and purchases are subject to provisional
pricing arrangements, predominantly iron ores prices. The
Group has appointed a special team to monitor the price risk
and will consider hedging the risk exposure should the need
arise.

Fair value measurements of financial
instruments

This note provides information about how the Group
determines fair values of various financial assets and financial
liabilities.

(f)

(9)

(h)

% 18 & B ()

BRE DN
NTEERED TR BRESHAR L
TRAEHFZERRAKRETE °
BEBRABR(UAZEREZE
BetEEBTE) EFA TR’
30%(ZB-_WE : +F T K
30%) mMATAEEMEERIET
B HBE-_E-_REANA=1H
mirzrﬁﬁmmw R
4> 554,971,000 T ( = F = IIY
F o BRBREEMNGEMN D
500,446,000/ 7C) - 5 EM#F
EEBEZ EMESRZ AL EE
3| #e o

H B A5 EL B

RBEEHR  AKRERTESHE
T A (RAAERE) M m b 5 Al E 1R
B ERAAEEHRIERR
ReoZFEMIEANAAER
EARER (AP eE) BT /\Hx{ﬁ
MESMXB THXEETE

& om B 48 B
ARBETAEEREERSL - B
RAEEARENTEZHED
EE(XERHBAME) - &%
le;&%ﬂl%u s B AR
C BB E R -

EMIBEZAAREFE

KR HEERARRAE BN
MEETREREELERAR
RAONTTE S
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(h) Fair value measurements of financial
instruments (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group’s financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information about how the
fair values of these financial instruments are determined (in
particular, the valuation technique(s) and inputs used).

Fair value Fair value

asat asat
30 June 30 June
Financial instruments 2025 2024

RIB-HE N -MF
~AAZtHE SA=TH

EWMIA ZARE  ZBR
HK$°000 HK$'000
TER TR

BB HRRMEE(R)

BE_ZT-_AFNAZ=Z1tHLEFE

36.

BEREEREMIAZ
N AE @)

(hy EMIAEZAAETTE@

URERERNAETEZ
Zﬁﬁlﬁﬁiﬁgﬁﬁﬁﬂﬁﬁ
ZARE
rEEzHNDeRmEERSRE
ERERBFEHRARRALBEE
2 TRFVBERNNETEZS
CERMITAZARBENER(FRIZ
Fﬂmﬁﬁ Bl (B R T R 8 A B ) o

Fair value Valuation technique(s)
hierarchy and key input(s)

RAEER HAERTREREARE

(1) Equity securities held within the
trading portfolios

REBRANRBELREES

- Listed equity securities 1,919,810 1,742,531
- FRARS

- Unlisted equity securities 6,200 19,318
- EmRAES
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Level 1
EF-8

Level 2
FZH;

Quoted bid prices in active markets
NERTZRNEAE

Recent Transaction Method under market
approach and derived from quoted prices
of another class of equity securities of
the same investee in active market after
considering credlit risk of the liabilities
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(h) Fair value measurements of financial
instruments (Continued)

Fair value Fair value

as at as at
30 June 30 June
Financial instruments 2025 2024

R-B-EF R-F-RF
/\ﬁ_-l-a /\H +E|

EWMIA AR ZDRfE
HK$'000  HK$'000
TER TARL

e MR R (&)

BE_ZT_RF~A=+tHLEE

3%6. FEREEREMIAZ
B )

(h) eRMIAZAARBENE =&

Bt
N

=114

Fair value Valuation technique(s)
hierarchy and key input(s)

MEER RAERGTRBERBARE

(@ Derivative financial instruments - Warrants 43,540 30,625
ITEeRIA - AR

(8)  Derivative financial instruments - Others 493 678

TS RmIA-Htb

(4)  Trade payables designated at FVTPL 4,768 3,688
EERAABERERERRECE S
AR

Level 2 Black Scholes Model with references to
E_H the quoted prices in active markets and
volatility of underlying shares
RATRR - SFRNENT2ZERTSE
EMEERDKIE

Level 2 Kolmogorov Backward Equation (Diffusion)

EFH with references to the underlying equity
securities, the strike price, the knock-out
price of the contracts and volatility of the
underlying equity securities

RAMBESTAK GRS (R 122

HRRAES - aNTREE  BEE
ARIEAERARES K I

Level 2 Derived from quoted prices in active markets
E_H after considering credit risk of the liabilities
REREEABZEERRE GRS
RE
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9232 NOTES TO THE CONSOLIDATED e MR M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

36. FINANCIAL RISK MANAGEMENT AND FAIR 36. ,ﬁi%ﬂl@”ﬂ&%mﬂlﬁz

VALUE OF FINANCIAL INSTRUMENTS (continued) NREE
(h) Fair value measurements of financial (h) TRITEZ DA AREFE @
instruments (Continued)
There were no transfers among Level 1, 2 and 3 during both REAEFEE  F—H FZH8K
years. FoRz AW R o
Reconciliation of Level 3 fair value measurements EMEEZE=ZRNAAER
of financial assets EZHIR
Unlisted
equity
securities at
FVTPL
BARER
EBRREE
ZHEETR
REH
HK$’000
FHAT
At 1 July 2023 RZE-_=%+tH—H 5,279
Purchase BE 1,317
Loss arising from change in fair value recognised RERERZAREE (63)
in profit or loss EAZEBE
Disposal HE (6,533)
At 30 June 2024, 1 July 2024 and 30 June 2025 E(\:;fimﬁf_\ﬁ =lE)s -

—FEAFEA—BRK
:g_ﬂi/\ﬂf‘f’ H
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

36. FINANCIAL RISK MANAGEMENT AND FAIR
VALUE OF FINANCIAL INSTRUMENTS (Continued)

(h) Fair value measurements of financial
instruments (Continued)

Reconciliation of Level 3 fair value measurements
of financial assets (Continued)

The net gain during the year ended 30 June 2025 relating
to financial assets that are held at the end of the reporting
period which are measured at fair value and are in level 3
in the fair value hierarchy is nil (2024: unrealised gain of
HK$63,000). Such fair value gain/loss is included in “other
gains and losses” line item in the consolidated statement of
profit or loss.

Fair value of the Group’s financial assets and
financial liabilities carried at other than fair value

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised
cost using the discounted cash flows analysis and considers
that the carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the consolidated
statement of financial position approximate their fair values.

Fair value measurement and valuation process
The chief financial officer of the Company is responsible to
determine the appropriate valuation techniques and inputs for
fair value measurements.

In estimating the fair value of financial instruments, the Group
uses market observable data to the extent it is available.
Where level 1 inputs are not available, the Group engages
third party qualified valuers to perform the valuation. The chief
financial officer of the Company works closely with these
valuers to establish the appropriate valuation techniques and
inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various financial instruments are
disclosed above.

e MR R (&)

BE_ZT_RF~A=+tHLEE

36.

HHEABREERTMIAZ

A

(h)

A

B (@)

pe

EMIAZAAREFEW@®

ERMEEZE=ZRAREST
EZHR @
BE_ZE_AFNA=+tHLHF
B RmEBRBEEREI AERT
EHBRE=ZBRAAEEHF 2
BREEMNHEBFU=AZ(ZZ
Z PO F KR K % 63,0008
T0) ° AR ERES BB AZ
REERK [ Htlka kEE]—
Ig o

IR N ESIRZAEH
THEERETMBEZAR
(=]
AEEEREMGBFEARRRS
MEDMBZBHRATNEZSH
BEREBMABZAAE  BHR
REF A MR R A IR B 5 AR
REZEMEERSRABZR
EEREAAERS -

QAREFERMGERRE
ARRAFMBERALAAE
AEBTEEEMGERNREA
g -

REFERTANAIAER X
SEXAASNMEAERERH
BeWME—RBARETASG
AEBZEEFE=TEEBMAEM
EITHE - ARRIEEY B E HE
ZELEMTIAEARERZ
OB E M S ERMN R AR -

FHREESBESRITARAENR

KRG ERMNREABERNER
REXHEE -
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9234 NOTES TO THE CONSOLIDATED e MR M ()
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HE_ZT_RFA=+HLFE

37. COMMITMENTS 37. &
Capital commitments EREE
As at 30 June 2025 and 2024, the Group has no capital RIEBE-_RAFER_ZE-_MF A=+
commitment. B REBIWEEAREE -

38. MATERIAL RELATED PARTY AND/OR 38. EABEES R SBEAX

CONNECTED PARTY TRANSACTIONS 2
In addition to the transactions detailed elsewhere in these MZERATBHmREMEIBmATFI 2
consolidated financial statements, the Group had the following TN REBPRFERNERBGE T K&
transactions with related parties and/or connected parties during FEBEFEUN TGN ERAREGAT
the year and balances with related parties and/or connected parties EARARE T N Sk BAsE S 7 h ek
at the end of the reporting period:
(@) Transactions and balances with a subsidiary of (a) EREE & D TMGX 2 — Kt
an associate, MGX: BRAAIZRI K& -
2025 2024
—E-RHE =S 11 =
HK$’000 HK$’000
FET FAT
Purchase of commodities EEEn 429,897 753,193
Trade payables designated at FVTPL BERAAENRERKREE 4,768 3,688
(Note 25) 2B SRENERR (M iF25)
The Group entered into several commodity contracts with AEBEMGXEI YA TH@mE
MGX to purchase certain quantities of iron ores from MGX HLARMGXEE —E&8HEME
for which the prices were based on the respective lump and WA EERTBERENMNE
fines in Platts Iron Ore Index. The Group is required to take ZENERERAKEEMEE -
physical delivery of the iron ores from MGX in accordance BEEMAENER  A5BEEAR
with terms of the commodity contracts. MGXE MR EES -
The trade payables due to a subsidiary of MGX is unsecured, ERMGX—EM B ARMNE S E
interest free and repayable in cash. BRIy - B NEIR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

38. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(b) Transactions and balances with AGL and its
subsidiaries (the “AGL Group”), with AGL being
a substantial shareholder of the Company
exercising significant influence over the

e MR R (&) 235

BE_ZT_RF~A=+tHLEE

3&%k@%ﬁ&/ﬁ@ﬁﬁ*
(%)

(b) EBRESEE(AXATAEE
BRE - THAQITTEEKR
EEHREMB AT (HKE
[BEEER NI RE

Company: &%
2025 2024
=k A=A —EPUF
HK$°000 HK$’000
FET FAT
Reimbursement to AGL the actual costs RIB TR & B2 AR 2,726 2,842
incurred in respect of administrative Bo#hE BBAE
services and a portion of actual costs SREEERETNE
incurred in respect of management, B RAEEREITHBRE
consultancy, strategic, internal audit, FrEE A 2 B R AR
management information system B BE KB - R
consultancy and business advice services Tz - BIEAH RS RED
provided by senior management and NHEFEBRISTEEZ
selected staff of AGL to the Group in HOEBRKARESEER
accordance with the relevant sharing of ELE
administrative services and management
services agreements
Rental and building management expenses [ETEi& RB R & RIEF 2,400 2,742
payable to the AGL Group (note (i) EIRE(ME()
Amounts due to the AGL Group JERHAEEERFKIE(GIA 721 655
(included in other payables) (note (i) b ST BR 0 (B a2 (i)
Future minimum lease payments payable to FE{TEE & &£ B R AR K HFIK
the AGL Group (note (i) MENRH L))
— within one year === PP 1,753 1,437
— after one year but not more than five years — — & EBTHBRF 1,371 -
3,124 1,437
Present value of lease liabilities payable to  [EfNEGt A EE ZHEEAE
the AGL Group (note (i) WEHEEG))
— within one year st YN A 2,538 1,408
— after one year but not more than five years — — 1218 i@ & 1,229 -
3,767 1,408
Interest expense on lease liabilities in HEMBAEBRTAESHEE 122 160

relation to rental payable to the AGL Group ZHBE&EZ M EFX
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

38. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(b) Transactions and balances with AGL and its
subsidiaries (the “AGL Group”), with AGL being
a substantial shareholder of the Company
exercising significant influence over the
Company: (Continued)

Notes:

(i) The Group entered into a two-year lease in respect of a leasehold
property from AGL for use as office in Hong Kong. The amount
of rent payable by the Group under the lease is approximately
HK$141,000 per month (2024: approximately HK$151,000 per
month).

The Group entered into a three-year lease starting from 1 October
2021 in respect of a leasehold property from Ei@XR ZHUKEH
BR/A &), which is a indirect non-wholly owned subsidiary of AGL,
for use as office in the PRC. The amount of rent payable by the
Group under the lease is approximately RMB71,000 per month.

At 30 June 2025 and 2024, the total future minimum lease
payments and present value of lease liabilities in respect of the
leased property payable to the AGL Group, which is included in
lease liabilities as set out in Note 27 are disclosed above.

During the year ended 30 June 2025, the lease rentals and building
management expenses paid or payable to the AGL Group is
HK$2,400,000 (2024: HK$2,742,000) as disclosed above.

(ii) The amounts due to the AGL Group are unsecured, interest free
and repayable in cash on a monthly basis.

APAC Resources Limited Annual Report 2024/25
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BE_ZT-_AFNAZ=Z1tHLEFE

BB.EXBABIRHBESFX
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[BHEeKER ORI RE

&
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(i)

(if)

(%)

REBGRABAEEARBEY
EEABEBNRAE  FTUMEMR
o AEEBRBEHNNESAS
B AHB141,00008 T(=F Y
& §A#151,00087T) °

AEERRALEREZPLRER
BAR(ABEEENHEEIEEZE
WMEBARDERBEEMEEAETE
WAE  FIY=ZFHH B=_F
——Ft+A—HRBER - AEHE
BERANHESHESSANAA
R#¥71,0007T °

RZZE_RAFR-_ZT-_MFLA
=t+R REEVEEMEA
EENARZERAENRABR
HEBGERME  TAMNEF275H
WHAEERE  YEREXEE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

38. MATERIAL RELATED PARTY AND/OR 38. EABES R HEBELIR

CONNECTED PARTY TRANSACTIONS (Continued)

(c) Transactions and balances with Best
Advantage, an indirect non-wholly-owned

2 (&)

(c) EMERE ZBEFLTEMN
B A Al Best Advantage 2

e MR R (&)

BE_ZT_RF~A=+tHLEE

subsidiary of AGL: REREER
2025 2024
T —ZEZOF
HK$°000 HK$’000
FHExT FAT
Interest income from loan receivable FElWEZ 2R Bl A - 9,552

(d) Transactions and balances with AP Finance
Limited, an indirect wholly-owned subsidiary of

(d) BEESRE HEZENS

‘A A AP Finance Limited

et ZRBREEY
2025 2024
=E3= 5k —EOF
HK$°000 HK$’000
FET T
Interest expenses on other loan EmERZFERY 8,811 573
Other loan (Note 26) HMER(H7E26) - 135,000
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

38. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

() Transaction with Sun Hung Kai & Co. Limited,
an indirect non-wholly-owned subsidiary of

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

3&%k@%ﬁ&/ﬁ%ﬁﬁﬁ
(48)

() EBMEKBEHZERZEM
BRrAHBEARQIAZX

AGL: e
2025 2024
e e T [ —EUF
HK$°000 HK$’000
FHET FHT
Travelling expense charged to the Group ) 7 £ (B Y& B A 2 R B S 2,952 1,995

() Transaction with Pacific Allied Limited, an
indirect non-wholly-owned subsidiary of AGL:

() EBRSKEEErRZENR
BRrAKEARAIAZX

2
2025 2024
ot A AV —E M
HK$’000 HK$’000
FH T FHT
Interest income from loan receivable FEWE R 2 F B A - 619

APAC Resources Limited Annual Report 2024/25



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

38. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

(g0 Compensation of key management personnel

The remuneration of key management who are directors of
the Company and members of the senior management of
the Group during the year, including amounts paid to the
Company’s directors as disclosed in Note 11.

e MR R (&)

BE_ZT_RF~A=+tHLEE

38. %k%ﬁﬂﬁ%fi&/ﬁi%ﬁﬁ %
(/&)

(9) EEEE AERMH

TEEBRAB(RAQBEERA
SEEREEEXNE)IRFRAZH
MemmHE I REZE AR

REEEHA -

2025 2024

e e = 11 [

HK$’000 HK$’000

FEx TET

Short-term employee benefits EHE Bt A 9,921 7,234

Post-employment benefits BB 1218 A 42 106

9,963 7,340
The remuneration of key management is determined by TESHBABCEMNIIBETME
the remuneration committee having regard to the position, EeEEEER AT ZBA - &K
experience, qualification and performance of the individuals B AEREBEURTIE MBS

and market trends. F o

During the years ended 30 June 2025 and 2024, certain key REBEE-_E-—_FEKR-_T M=
management personnel of the Group received remuneration ~NA=4+ EI Jtif; REBETF

from AGL which provided management services to the ZXTBEEABRAENEFIRME

Group and charged the Group a fee for services provided
by these personnel. Details of the management services and
the related expenses are set out in Note 38(b) and such key
management personnel related expenses are included in the
amounts disclosed above.

EIER 2 B A B UWEEB -

MEERERZFABREZR
BRAASBEKRDRER - AHEERE
AR M AE B B X 2 REIE BN MY A
Bb)REHEETEEEABHRBR
METAEXFESRES -
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NOTES TO THE CONSOLIDATED

e B R AR MR ()

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

38. MATERIAL RELATED PARTY AND/OR
CONNECTED PARTY TRANSACTIONS (Continued)

BE_ZT-_AFNAZ=Z1tHLEFE

(h) Compensation of senior management (h)

personnel

Included in the key management personnel of the Group are
two (2024: three) senior management personnel of which one
(2024: two) is also a director of the Company. An analysis of
remuneration paid and payable to the senior management
personnel of the Group during the year is set out as follows:

3&%k@%ﬁ&/ﬁ@ﬁﬁ§
(48)

AEETEEBABBEMA(Z
B_MEF: =ZR)RREERAE -
HEfh—Z(ZZE_MF - MEB)MN
REARBES - FAENRERM
AEBSREBABZFHFMO T
o

2025 2024
—E-RE ZEZOF
HK$°000 HK$’000
THET FAETT
Short-term employee benefits MEEERT 7,936 5,633
Post-employment benefits BB 1% 12 T 35 98
7,971 SWSil

The emoluments were within the following bands: e N FTATEHE :
2025 2024
SEA=5asd —EZOF
Number of Number of
individuals individuals
AE A
Nil to HK$ 1,000,000 £ 21,000,000/ 70 1 2
HK$4,500,001 to HK$5,000,000 4,500,001 7T £5,000,000/% 7T = 1
HK$7,500,001 to HK$8,000,000 7,500,001/ 7t £8,000,0007% 7T 1 ¥
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

39. SUBSIDIARIES

The Group’s principal subsidiaries as at 30 June 2025 and 2024

are as follows:

As at 30 June 2025

e MR R (&)

BE_ZT_RF~A=+tHLEE

39. B~ A

W-BZEERAZ1A
Proportion of ownership interest

R-ZEBE-_RER_F_WMFEA=+
B AEENETEWEARNT

Asat 30 June 2024
RZZZRERA=TA
Proportion of ownership interest

LT L =0 A BREERLD
Place of incorporation/ Group's  Held by Group's Held by
establishment and Particulars of issued effective the  Heldby effective the Held by
Name of company Operation and paid-up capital interest ~ Company ~ subsidiaries interest ~ Company  subsidiaries  Principal activities
e i/ BEARARERAHE  AREz AR WEAR  AREy  A0F MELR 1ERR
RURBES ERER Wk B ERER B f
APAC Resources Asia Limited - Hong Kong/Hong Kong ~ HK$1 orcinary share 100% 100% - 100% 100% - Resource investment
TAERTNERAA BB 1ETERR ARRA
APAG Resources Assets BVIBVI US$ ordinary share 100% 100% - 100% 100% - Investment holding
Limited
TREREERRAR  XBRLES/ 1ZTERR REZR
ABRNES
APAG Resources Beling Hong Kong/Hong Kong  HKS ardinary share 100% 100% - 100% 100% - Principal investment and
Limited financial services
SRERERARAT B/ BT EER TERARS R
APAC Resources Gommodity ~ BVI/Hong Kong USS1 ordinary shere 100% 100% - 100% 100% - Resource investment
Trading Limited
TrERERESERAA ABRAEE/FE 1%nLdhk ERRE
APAG Resources Hong Kong  Hong Kong/Hong Kong ~ HK$1 orcinary share 100% 100% - 100% 100% - Investment holding
Limited
Bk/EE 1ETERR REBK
APAG Resources Investments - BVIHong Kong US$1 ordinary share 100% 100% - 100% 100% - Investment holding
Limited
ABRLHE /AR 1EnLEk REZR
APAG Resources Hong Kong/Hong Kong  HKS1 ardinary share 100% 100% - 100% 100% - Provision of management
Management Limited senvices
SAEREEARAT BE/BR 1T LR FHERRE
APAG Resources Mining BVI/Hong Kong USS1 ordinary share 100% 100% - 100% 100% - Investment holding
Limited
TRERREARAT  KBRAES/FR (Eniak REZR

2024/25 T TAERBRAF
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2492 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R AR MR ()

For the year ended 30 June 2025 BE_ZT-_AFNAZ=Z1tHLEFE

39. SUBSIDIARIES (Continued) 39. B A & (@)

As at 30 June 2025
RZB-RERA=1H

Proportion of ownership interest

As at 30 June 2024
W-S-PFrA=TH
Proportion of ownership interest

ERRRELS BRIEEGLD
Place of incorporation/ Group's ~ Held by Group’s Held by
establishment and Particulars of issued effective the  Heldby effective the Held by
Name of company Operation and paid-up capital interest ~ Company  subsidiaries interest ~~ Company  subsidiaries  Principal activities
AnER it/ BEGRARKARE  AREz AR KERE  AREy AR WEAA 1ERH
KRS ek ERER i 8 ERER B B
APAC Resources Shanghai  Hong Kong/Hong Kong  HK$1 orainary share 100% 100% - 100% 100% - Principal investment and
Limited financial services
TAERLERRAR  EE/EE 1ETERR LERER R
APAG Resources Strategic  BVIHong Kong US$1 ordinary share 100% 100% - 100% 100% - Ivestment holding
Holdings Limited
TRERRRERERAA ABRLEE/AE L@k REZR
APAC Resources Treasury - BVI/Hong Kong USS$1 ordinary share 100% 100% - 100% 100% - Principal investment and
Management Limited financial services
SRERAEERARDA ERRAER/FE 1EnLER TEREREMH
Alled Properties Resources  BVI/BVI US$1 ordinary share 100% - 100% 100% - 100%  Investment holding
Limited
ABRxEE/ 1ETERR REZR
ABRNES
Asia Cheer Trading Limted ~ Hong Kong/Hong Kong ~ HK$1 orainary share 100% 100% - 100% 100% - Investment holding and
principal investment and
financial services
ETRHERAT B/ 1ETERR REFRNTERERER
k%
Briliant Success Investments  Hong Kong/Hong Kong ~ HKS1 ordinary share 100% 100% - 100% 100% - Principal investment and
Limited financial services
B/ BT LR LERER R
Bowen Limited Hong Kong/Hong Kong  HK$2 ardinary share 100% - 100% 100% - 100%  Investment holding
EZRRAT Bk/BH 2ET LR REBK
Fortune Desire Investments ~ BVI/Hong Kong US$ ordinary share 100% 100% - 100% 100% - Investment holding
Limited
ABRABE/BE 1ETERR REBK

APAC Resources Limited Annual Report 2024/25



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

39. SUBSIDIARIES (Continued)

Place of incorporation/
establishment and Particulars of issued

Name of company operation and paid-up capital
NI i/ BRTRARRA S
R REENE

e MR R (&)

BE_ZT_RF~A=+tHLEE

39. B 2 8 @)

As at 30 June 2025 As at 30 June 2024
R-B-EFAAZ1A RIBZMERA=TH
Proportion of ownership interest Proportion of ownership interest
ERRESLS FREERLN

Group's  Held by Group’s Held by
effective the  Heldby effective the Held by

interest ~ Company ~ subsidiaries interest ~ Company  subsidiaries  Principal activities
ARz AR WEAR  A%Ez  ARA MBLAA 1EER
ERER S BE EhER i FA

Genuine Legend Limited BVI/Hong Kong US$ ordinary share

ABRARE/BE 1XUERR

Long Sucosss Investment~ Hong Kong/Hong Kong HK$1 ordinary share
Limited
RIBEERAT B/ 1ETERR

Lucky Mark Investment Hong Kong/Hong Kong HK$1 ordinary share
Limited
EXRERRAR Ek/ER BT EAR

Mount Sun Investments BVI/Hong Kong USS1 ordinary share
Limited
ARRERRAA ABRAEE/BE  1ENERR

Procligy Gold NL* Australia/Australia N/A (2024:
A$199,163,094
ordinary shares)

2/l TER(ZEZRE
199,163,00412 70
L)

Sino Chance Trading Limited  Hong Kong/Hong Kong  HK$1 ordinary share
AREZRRAA Bk/E% BT ERR

Uttra Effort Limited BVIBVI US$1 orcinary share

ABRLRE/  1XREER
RERLRE

100% 100% - 100% 100% - Investment holding and
principal investment and
financial senvices

REFRNTERERSHR
B

100% 100% - 100% 100% - Principal investment and
financial services

TRRERERRE

100% 100% - 100% 100% - Principal investment and
financial services

IRRERSRRHE

100% 100% - 100% 100% - Principal investment and
financial senvices

TRREREREH

- - - 44.3% - 44.3%  Exploration of mine resources
in Australia

RANSRBEER

100% 100% - 100% 100% - Trading of commoities
BmE

100% 100% - 100% 100% - Principal investment and

financial services

TRRERSRRH
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244 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

39. SUBSIDIARIES (Continued)

As at 30 June 2025
RZB-RERA=1H

e B R AR MR ()

BE_ZT-_AFNAZ=Z1tHLEFE

39. it 2 8 @)

Proportion of ownership interest

As at 30 June 2024

W-S-MFrA=TH
Proportion of ownership interest

GE] L shd] BRIEEGLD
Place of incorporation/ Group's  Held by Group’s Held by
establishment and Particulars of issued effective the  Heldby effective the Held by
Name of company Operation and paid-up capital interest ~ Company  subsidiaries interest ~~ Company  subsidiaries  Principal actiities
AnER it/ BEARAREARE  AREz AR KERE  AREy  ARA WERA 1ERH
RuRSens ERER ] 5 ERER B B
Zentth Element Limited BVI/BYI US$ ordinary share 100% - 100% 100% - 100%  Investment holding
iBRAEE/ EIm:ile REZR
ABRNES
TREE(E2)ARAT  ThePRCMePRC  Registered capitl of 100% - 100% 100% - 100%  Trading of commodifes
5529,800,000
/18 A R29 5000005 T Y
(8 REAH ThePRC/The PRC  Registered capital of 100% 100% - 100% 100% - Provision of consutancy
BRAT 583,600,000 senice in corporate
management,metallurgy
technology, investment and
development in mineral
resources
g /48 SERAR,600,000% T RELTER BERIR

# The shareholding in Prodigy Gold NL was diluted and the Company has
lost control over Prodigy Gold NL on 30 October 2024.

This subsidiary is registered as a wholly-foreign-owned enterprise under
the PRC law.

The above list contains only the particulars of subsidiaries which, in
the opinion of the directors of the Company, principally affected the

results, assets or liabilities of the Group.

None of the subsidiaries had issued any debt securities at the end
of both years or at any time during both years.

APAC Resources Limited Annual Report 2024/25
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NOTES TO THE CONSOLIDATED e B|ERMEE (&) 245
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025 HE-_Z_RAFA=+TBILFE
40. POSSIBLE IMPACT OF NEW STANDARDS 40. B EHEZE_S_-_HF X

AND AMENDMENTS ISSUED BUT NOT YET A=+ HLEFEERER

EFFECTIVE FOR THE YEAR ENDED 30 JUNE T2 B RIEFT A8 7] BE &2

2025 =

Up to the date of issue of these financial statements, the HKICPA HEZZVBm&RNEZR  BEEE

has issued a number of new standards and amendments which A€ 2 31TZEH ] LR RIEFTA

are not yet effective for the year ended 30 June 2025 and which ZEMERETARBE_S -1

have not been adopted in these financial statements. These FRNA=THLEFERNARER  BRTE

developments include the following which may be relevant to the ZEMBRERTRA - BEEBREER

Group. BEEAEBEAEN TIAR o

HKAS 21 and HKFRS 1 Lack of Exchangeability BARHENEANRR  HEARAL
(Amendments) BANBRERNE1R

(BFIA)

HKFRS 9 and HKFRS 7 Amendments to the Classification and ERRBREENER SRIANIEN

(Amendments) Measurement of Financial Instruments? REMBREENETR 2B
(BETR)

HKFRS 1, HKFRS 7, Annual Improvements to HKFRS EEREREER S5 . FEBRL L@ ER
HKFRS 9, HKFRS 10 Accounting Standards - Volume 112 ERMBAERNET  WEERE-Z1
and HKAS 7 (Amendments) o BARBEEER

Fo% - BRHBAS
EAEI0RREBBEH
ERETHR(EFIA)
HKFRS 18 Presentation and Disclosure in Financial ERHERETERE18%E ZHRBBRIBRRS
Statements®
HKFRS 19 Subsidiaries without Public Accountability: BANBREENE10% FDAXTECNED
Disclosures® s

Hong Kong Interpretation 5 Presentation of Financial Statements — ERRBESR(BIIR)  BERRZZV-EIAY

(Amendments) Classification by the Borrower of BRRERBREL
a Term Loan that Contains THEFRZ A%
a Repayment on Demand Clause®
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between ERMEREENEI0RE REERABENAHAE
(Amendments) an Investor and its Associate or Joint EREHEN$08% R AMEELED
Venture? (BETR) EE

d Effective for the Group for annual periods beginning on or after 1 January 1 RZE_RAF—A— B UABRBEHAR
2025 SEFEHBER

2 Effective for the Group for annual periods beginning on or after 1 January 2 R-ZE - RNE— A —HHABRBHAR
2026 SEFEHRBER

g Effective for the Group for annual periods beginning on or after 1 January 3 RZEZtF— A —HHUABRBEHAR
2027 SEFEHBER

4 The amendments shall be applied prospectively to the sale or contribution 4 BETARBRIEEERNTTE B E
of assets occurring in annual periods beginning on or after a date to be BRBZFEHRAZTEZEELEK
determined ‘A

2024/25 T TAERBRAF



246

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the year ended 30 June 2025

40. POSSIBLE IMPACT OF NEW STANDARDS

AND AMENDMENTS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 30 JUNE
2025 (Continued)

HKFRS 18 Presentation and Disclosure in Financial Statements,
which was issued by the HKICPA in July 2024 supersedes HKAS
1 and will result in major consequential amendments to HKFRS
Accounting Standards including HKAS 8 Basis of Preparation of
Financial Statements (renamed from Accounting Policies, Changes
in Accounting Estimates and Errors). Even though HKFRS 18 will
not have any effect on the recognition and measurement of items
in the consolidated financial statements, it is expected to have
a significant effect on the presentation and disclosure of certain
items. These changes include categorisation and sub-totals in
the statement of profit or loss, aggregation/disaggregation and
labelling of information, and disclosure of management-defined
performance measures.

The adoption of HKFRS 19 is optional. HKFRS 19 specifies the
disclosure requirements that an entity is permitted to apply to
substitute the disclosure requirements in other HKFRSs. The
Company’s shares are listed and traded in The Stock Exchange
of Hong Kong Limited. Therefore, it has public accountability
according to HKFRS 19 and does not qualify for electing to apply
the standard to prepare its financial statements.

The Group anticipates that the application of other new and
amended HKFRS Accounting Standards will have no material
impact on the results and the financial position of the Group.

APAC Resources Limited Annual Report 2024/25
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FINANCIAL SUMMARY S E 247

The results and the assets and liabilities of the Group for the past fve M TAAEEBTRAEMBREEZLERE
financial years, as extracted from the Group’s published consolidated EFMEE X IEHEEAEBEC A 280
financial statements are set out below: B

RESULTS ¥

Year ended 30 June
BEA~AZTHLEEE
2025 2024 2023 2022 2021
—E-hRE —ET-MF ZT-=F ZT-=—F ZEB=-—F
HK$°000 HK$’000 HK$’000 HK$'000 HK$’'000
FHET FET FET T FHET

Revenue & 353,131 1,188,528 431,937 348,678 564,600
Profit/(loss) before taxation k4 il F, (E518) 236,521 396,018 (355,841) (446,061) 1,367,970
Income tax credit/(expense) FT1S T %,/ (B ) 4,253 (32,577) 27,334 (19,933) (10,680)
Profit/(loss) for the year FERF,(BE) 240,774 363,441 (328,507)  (465,994) 1,357,290
Attributable to: PATR AR -
Owners of the Company AR GIHEA A 243,862 390,031 (318,547)  (465,994) 1,357,290
Non-controlling interests  3E#2 A& 42 25 (3,088) (26,590) (9,960) = =

240,774 363,441 (328,507) (465,994) 1,357,290
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248 FINANCIAL SUMMARY (CONTINUED) BB E(E)

ASSETS AND LIABILITIES BEERAEE
As at 30 June
RAB=+A
2025 2024 2023 2022 2021
=R R P | U S et o il g b = e =

HK$’000 HK$’'000 HK$’000 HK$’000 HK$’000
FTERT THET TET TET TET

Total assets EERE 4,567,122 4,219,922 3,902,190 4,471,917 4,937,783
Total liabilities BERE (546,227) (360,639)  (316,902)  (421,686)  (114,190)
Total equity % 7 42 %8 4,020,895 3,859,283 3,585,288 4,050,231 4,823,593
Non-controlling interests  JE#5 i% 4 25 - (17,509) (40,049) - -
Equity attributable to NATHER AESG

owners of the Company  #z5 4,020,895 3,841,774 3,545239 4,050,231 4,823,593

APAC Resources Limited Annual Report 2024/25
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