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Management Discussion and Analysis

o B i B 3

For the six months ended 30 September 2017 (the “Period”)
under review, Chinlink International Holdings Limited (the
“Company” or “Chinlink”) and its subsidiaries (collectively,
the “Group”) continued to operate as an integrated financial
services provider targeted at small and medium size enterprises
(“SME(s)”) in Shaanxi Province, Shenzhen and Hong Kong. Over
the past years, the Group has built a unique finance-ecosystem
incorporating finance, property investment and logistics
businesses. The investment properties of the Group mainly
comprise of trade and wholesale centres, and shopping malls
for building materials, home furnishing products, etc. Tenants
of these properties are mainly SMEs, having limited assets and
capital bases, whilst substantial portion of their working capital
is tied up with inventory and sales receivables. The properties
provide the Group with a captive client base for financial services,
supporting the tenants with customised supply chain finance for
their procurement, inventory and receivables. These financing
activities are well supported by the Group’s logistics unit which
monitors their trading activities and inventory movement through
the provision of logistics services. The Group has supply chain
finance units in Hong Kong, Shenzhen and Xi’an. Moreover,
the Group holds multiple licences to carry out different types
of financing, such as financing guarantee in Shaanxi Province,
finance lease across the People’s Republic of China (the “PRC”
or “China”), and money lending in Hong Kong. The Group is also
in the process of applying for factoring and micro finance licences
in Xi'an. Upon approval of these two licences, the Group will be
one of the very few financial groups to have a full range of licences
to operate in Shaanxi Province, a designated growth driver of
China’s economy in the coming years, benefiting from the China’s
Western Development Strategy, the Belt and Road Initiative (the
“Belt and Road”) and the newly established China (Shaanxi) Pilot

Free Trade Zone.
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Management Discussion and Analysis

For the Period, the Group had recorded a significant increase
in total revenue driven by international trading business, whilst
property investment income remained stable with a slight upward
trend. The finance lease business started in September 2017 and

made contribution to the Group.

SEGMENTAL PERFORMANCE

International Trading Business

For the Period, the Group generated HK$405.6 million of revenue
from international trading business, reflecting a significant increase
of 1,100.0% from HK$33.8 million in the corresponding period
of last year (the “Previous Period”), which constituted 87.1% of
the total income. The significant increase in revenue was mainly
due to the expansion of international trading business in Hong
Kong and Shenzhen. International trading business is expected to
continue to enjoy high growth rate because of the larger customer
base both in Hong Kong and Xi’an. The business will also achieve

higher profit margin as a result of economy of scale.

Financing Guarantee Services Business

For the Period, the Group generated HK$8.3 million of revenue
from financing guarantee services business which is much the
same as Previous Period. More human resource is equipped to
prepare for the partnership with j& /1 )% & [@)% T & ¥ B EZ 2%
& #BR/AR] (Hanzhong City Hantai District Hanjiang Industrial
Park Construction Investment Development Company Limited*)
(“Hanjiang”). The new partnership will bring in approximately
RMB100.0 million additional capital and new customers from
Hanzhong Baohe Logistics Park and Hanjiang Industrial Park. The
Group envisages a substantial growth in the financing guarantee
services business as a result of Hanjiang’s customer referrals and

additional capital.

* For identification purpose only
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Management Discussion and Analysis

B s B g B

Logistics Services Business

For the Period, the Group generated HK$0.4 million of revenue
from logistics services business, reflecting a decrease of 20.0%
from HK$0.5 million in the Previous Period. The logistics segment
is ancillary to the Group’s revenue, but is a critical component of

the risk management framework.

Property Investment Business

For the Period, the Group generated HK$42.4 million of revenue
from property investment business, reflecting an increase of
13.7% from HK$37.3 million in the Previous Period. The revenue
was solely generated by the rental income and management
fee from the Daminggong Construction Materials and Furniture
Shopping Centre (Dongsanhuan Branch) (the ‘“Commercial
Complex”). The occupancy rate of the Commercial Complex
was over 95.0% at the end of the Period. This is the result of the
Group’s successful marketing and promotion.

Interior Decoration Work Business

For the Period, the Group generated HK$0.1 million of revenue
from interior decoration work business, reflecting a decline of
93.8% from HK$1.6 million in the Previous Period. The decrease
in revenue was mainly attributable to the repositioning of the

Group.
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Management Discussion and Analysis

For the Period, the Group’s unaudited consolidated revenue
was HK$465.6 million, reflecting a significant increase of 432.1%
from HK$87.5 million in the Previous Period which was mainly
attributable to an increase in contribution from international
trading business. Revenue contribution by segments comprised:
property investment of HK$42.4 million (Previous Period: HK$37.3
million), interior decoration work of HK$0.1 million (Previous
Period: HK$1.6 million), international trading of HK$405.6 million
(Previous Period: HK$33.8 million), financing guarantee services of
HK$8.3 million (Previous Period: HK$8.3 million), logistics services
of HK$0.4 million (Previous Period: HK$0.5 million) and other
revenue (including the new finance lease business) of HK$8.7

million (Previous Period: HK$6.0 million).

Gross profit for the Period increased significantly to HK$58.8
million, up 54.7% from HK$38.0 million in the Previous Period,
while gross profit margin declined to 12.6% from 43.4% in the
Previous Period. The increase in gross profit was mainly due to
the increase in revenue generated from the international trading
business and its improved gross profit margin. The decrease
in overall gross profit margin in the Period was the result of
international trading business contributing about 87.1% (Previous
Period: 38.6%) of the total revenue while its gross profit margin is

relatively low.

Other income, gains and losses recorded a gain of HK$32.7
million (Previous Period: HK$9.8 million) for the Period, mainly
attributable to an adjustment on the carrying amount due to a
related party and the exchange gain arising from appreciation
of Renminbi (‘RMB”) against Hong Kong dollars (‘HK$”) during
the Period but partially offset by the loss on fair value change
of Financing Bonds (as defined below) with principal amount of
HK$30.0 million issued during the Period.
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Management Discussion and Analysis

o BRI o i B 93

Loss arising from acquisition of a subsidiary of HK$101.7 million
represented a one-off non-cash loss arising from the difference
between (i) the total of net assets value of Zhong Hui Group (as
defined below); and and Sale Loan (as defined below); and (i)
the valuation of the 3.0% Convertible Bonds (as defined below)
issued as consideration for Zhong Hui Acquisition (as defined
below), details of which were disclosed in the circular of the
Company dated 31 March 2017 and the section headed “Material

Acquisition” below.

Gain on fair value change of investment properties amounted
to HK$105.5 million (Previous Period: HK$78.4 million) for
the Period. It was mainly attributable to a fair value change of
ChinlinkeWorldport (as defined below), the Commercial Building
(as defined below) and the Commercial Complex.

Administrative expenses amounted to HK$44.8 million for the
Period, representing an increase of HK$8.1 million as compared
with HK$36.7 million of the Previous Period. The increase was
mainly due to the legal and professional fee incurred for the Zhong

Hui Acquisition and the Possible Financing (as defined below).

Finance costs amounted to HK$69.4 million for the Period,
representing an increase of HK$9.6 million as compared with
HK$59.8 million of the Previous Period. The increase was mainly
due to the 3.0% Convertible Bonds and the 9.0% Coupon Bonds
(as defined below) issued during the Period.

Despite the increase in gross profit and the gain on fair value
change of investment properties as mentioned above, due to the
significant non-cash loss arising from acquisition of a subsidiary,
the Group recorded a loss for the Period of HK$41.8 million as

compared with a profit of HK$7.0 million in the Previous Period.
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Management Discussion and Analysis

As at 30 September 2017, the bank balances and cash, pledged
bank deposits and restricted deposits amounted to HK$723.1
million in total (31 March 2017: HK$456.0 million), representing
an increase of HK$267.1 milion from that of 31 March 2017.
The increase was mainly due to issue of the 9.0% Coupon
Bonds during the Period and net cash inflow from the Zhong Hui

Acquisition.

As at 30 September 2017, the bank and other borrowings of
the Group which were mainly denominated in HK$ and RMB
amounted to HK$1,115.0 million (31 March 2017: HK$1,076.8
million), representing an increase of HK$38.2 million from that of
31 March 2017, of which HK$550.9 million and HK$564.1 million
were repayable within one year and two to five years respectively.

During the Period, 7.5% coupon bonds (issued into two tranches
in July and August 2015) and 10.0% convertible bonds (issued
in December 2015) with carrying values amounted to HK$206.7
million and HK$76.7 million respectively as at 31 March 2017 had
matured and were fully repaid.

On 30 June 2017, the Company entered into a placing agreement
with a placing agent under best effort basis in relation to the
placement of 9.0% coupon bonds (the “First 9.0% Coupon
Bonds”) with principal amount of up to HK$200.0 million. The
First 9.0% Coupon Bonds are unsecured, repayable on the day
falling on the second anniversary of the issue date and interest
bearing at 9.0% per annum and were fully placed to certain
independent placees on 25 July 2017. Details of the First 9.0%
Coupon Bonds are set out in the announcements of the Company
dated 30 June 2017 and 25 July 2017 respectively.
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Management Discussion and Analysis

o B i B 3

After completion of the issue of the First 9.0% Coupon Bonds, the
Company was informed there was excess demand for the First
9.0% Coupon Bonds. In order to raise additional funding for the
Group’s business development and to satisfy the excess demand
in the previous bond placing, the Company entered into another
placing agreement on 27 July 2017 with the placing agent under
best effort basis in relation to the placement of 9.0% coupon
bonds (the “Second 9.0% Coupon Bonds”, together with
the First 9.0% Coupon Bonds, collectively, the “9.0% Coupon
Bonds”) with principal amount of up to HK$150.0 million. The
Second 9.0% Coupon Bonds are unsecured, repayable on
the day falling on the second anniversary of the issue date and
interest bearing at 9.0% per annum and were fully placed to
certain independent placees into two tranches on 4 August 2017
and 25 August 2017. Details of the Second 9.0% Coupon Bonds
are set out in the announcements of the Company dated 27 July
2017, 4 August 2017 and 25 August 2017 respectively. As at the
Period end, among the aggregate gross proceeds from the 9.0%
Coupon Bonds of HK$350.0 million, HK$225.6 million was used
to refinance the Group’s borrowings, HK$50.0 million was used
for development of finance leasing business and HK$74.4 million

was used as general working capital of the Group.

As at 30 September 2017, the Group recorded net current
assets of HK$21.3 million (31 March 2017: net current liabilities
of HK$399.1 million) and the current ratio of the Group calculated
as the Group’s current assets over its current liabilities was 1.02
(81 March 2017: 0.64). The improvement in the current ratio of
the Group was mainly attributable to (i) issue of the 9.0% Coupon
Bonds to refinance certain current liabilities and increase working
capital of the Group; (i) change of repayment term of amounts
due to related companies from short term to long term; and (iii) net

current assets acquired from the Zhong Hui Acquisition.
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Management Discussion and Analysis

Other than the issue of the 9.0% Coupon Bonds as mentioned
above, the Company also issued certain convertibles bonds
during the Period for the Zhong Hui Acquisition and the Possible
Financing, details of which were disclosed in the following section

headed “Material Acquisition”.

As at the Period end, the authorised share capital of the Company
was HK$625.0 million (31 March 2017: HK$625.0 million). There
was no change in the authorised share capital of the Company

during the Period.

As at the Period end, the number of issued shares of the
Company was 683,719,250 (31 March 2017: 670,002,436).
During the Period, an aggregate principal amount of HK$7.75
million of 3.0% Convertible Bonds issued on 22 May 2017 was
converted into 13.7 million shares at the conversion price of
HK$0.565 per conversion share. The carrying amount of such
3.0% Convertible Bonds as at the conversion dates amounted
to HK$5.2 million, together with the relevant convertible bonds
reserve of HK$8.1 million, were reclassified to share capital or

share premium of the Company.

Except for the above mentioned, there was no other change in the

number of issued shares of the Company during the Period.
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Management Discussion and Analysis

o BRI i B 93

On 2 February 2017, the Company, Glorious Harvest Limited
(“Glorious Harvest”) (a wholly-owned subsidiary of the
Company), Bestwin International Investment Limited (the
“Yendor”’) and Mr. Li Weibin (‘Mr. Li", the chairman of the
Company) (as guarantor to the Vendor) entered into the
acquisition agreement (the “Acquisition Agreement”) in
relation to the proposed acquisition of the entire issued capital
of Zhong Hui Global Limited (“Sale Share”) (with its subsidiaries,
collectively, the “Zhong Hui Group”) at a consideration of
HK$96.0 million. Simultaneously, the Company, Glorious Harvest
and Mr. Li entered into the loan purchase and financing agreement
(the “Loan Purchase and Financing Agreement’) in relation
to the proposed acquisition of the shareholder’s loan (the “Sale
Loan”) owing or incurred by the Zhong Hui Group to Mr. Li and
his affiliated companies at a consideration of HK$216.0 million
(the acquisition of Sale Share and Sale Loan, collectively the
“Zhong Hui Acquisition”) and Mr. Li agreed to provide financing
to the Group in the amount of HK$58.0 million (the “Possible
Financing”). The Acquisition Agreement and the Loan Purchase
and Financing Agreement are inter-conditional and shall complete

contemporaneously.

The Zhong Hui Group owned a parcel of land with total gross floor
area of approximately 55,491 square metres situated in Xi'an,
Shaanxi Province, the PRC, with construction in progress for the

Commercial Building on the land.

According to the Acquisition Agreement and the Loan Purchase
and Financing Agreement, the total consideration of HK$370.0
million for the Zhong Hui Acquisition and the Possible Financing
shall be satisfied by the issue of convertible bonds by the
Company (the “3.0% Convertible Bonds”) which will bear
interest at 3.0% per annum and will mature on the day falling on
the second anniversary of the date of issue of the relevant bonds.
The initial conversion price of the 3.0% Convertible Bonds is

HK$0.565 per conversion share.
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Management Discussion and Analysis

The Vendor is wholly-owned by Mr. Li and accordingly is a
connected person of the Company. The Zhong Hui Acquisition
and the issue of the 3.0% Convertible Bonds therefore constituted
connected transactions for the Company and were subject to the
reporting, announcement and independent shareholders’ approval
requirements under Chapter 14A of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Zhong Hui Acquisition was completed on 22 May 2017.
For details, please refer to the announcements of the Company
dated 7 February 2017, 7 March 2017, 13 March 2017, 28 March
2017, 28 April 2017 and 23 May 2017, and the Company’s
circular dated 31 March 2017 respectively. Also, during the
Period, Mr. Li has provided financing of HK$30.0 million to the
Group and subsequent to the Period end, on 22 November 2017,
Mr. Li further provided financing of HK$28.0 million to the Group.
Accordingly, the Company had fully issued the 3.0% Convertible
Bonds with aggregate principal amount of HK$370.0 million and
the proceeds from Financing Bonds (which form part of the 3.0%
Convertible Bonds) is intended to be used for the construction

costs of the Commercial Building.
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o B i B 3

On 11 June 2017, the Company, Trillion Up Limited (“Trillion Up”)
(a direct wholly-owned subsidiary of the Company), Instant Karma
Global Holdings Limited (“IK Global”’) and the shareholders of
IK Global (the “MICM Founders”) entered into an agreement
(the “Agreement”) (as supplemented by a supplemental deed
dated 25 October 2017),
conditionally agreed to subscribe for new shares (‘“Deemed
Disposal”) in Alpha Yield Limited (“Alpha Yield”) (a direct wholly-

pursuant to which () IK Global has

owned subsidiary of Trillion Up), the consideration of which shall
be satisfied by the transfer of the entire issued share capital of
MCM Holdings Limited (“MCM Holdings”) by IK Global to Alpha
Yield (the “MCM Acquisition”); and (i) Trillion Up has conditionally
agreed to subscribe for additional new shares in Alpha Yield in the
amount of US$4.0 million in cash (the “Subscription”, together
with the MCM Acquisition and Deemed Disposal, collectively the

“Transactions”).

Upon completion of the Transactions (the “MCM Completion”),
the entire issued share capital of Alpha Yield shall be held as to
51.0% by Trillion Up and 49.0% by IK Global.

Pursuant to the Agreement, the Group shall also provide a
shareholder’s loan of US$2.4 million to MCM Holdings after the
MCM Completion which shall be used as general working capital
of MCM Holdings and its subsidiaries (collectively, the “MCM
Group”).

In addition, if certain events take place during the period of six
years (as supplemented) from the date of MCM Completion, the
MCM Founders shall have the right to exercise a put option to
require the Company to purchase the shares in Alpha Yield held
by IK Global at a consideration based on the value of the Alpha
Yield and its subsidiaries (collectively, the “Alpha Yield Group”)
as a whole of US$50.0 million.

The Transactions and grant of the put option together constituted
discloseable transactions of the Company under Chapter 14 of

the Listing Rules.
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Management Discussion and Analysis

MCM Completion was taken place on 6 November 2017.

For details, please refer to the announcements of the Company
dated 12 June 2017, 14 June 2017, 11 July 2017, 14 August
2017, 25 October 2017, 27 October 2017 and 6 November 2017

respectively.

On 1 March 2017 and 26 April 2017, Chinlink Alpha Limited
(“Chinlink Alpha”), an indirect wholly-owned subsidiary of the
Company, and Hanjiang entered into a non-legally binding letter
of intent (the “LOI I”) and a co-operation agreement, respectively,
in relation to the possible capital injection into Pk 7 I [& A & g
BEIRBBR AR (Shaanxi Chinlink Financial Guarantee Limited®)
(the “Financial Guarantee Company”), a direct wholly-owned
subsidiary of Chinlink Alpha. The proposed gross investment to be
contributed by Hanjiang to the Financial Guarantee Company will
be approximately RMB100.0 million and the Financial Guarantee
Company will issue new shares to Hanjiang. As a result, the
Financial Guarantee Company will be held as to approximately
67.0% by Chinlink Alpha and approximately 33.0% by Hanjiang.

Details of the above transactions were set out in the
announcements of the Company dated 1 March 2017 and 26

April 2017 respectively.

As at the Period end, the parties to the co-operation agreement

are negotiating the details of the cooperation.

* For identification purpose only
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On 16 March 2017, Chinlink Alpha and F & ik % &= R B R A
Al (Zhong Jinlv Investment Holding Company Limited*) (“Zhong
Jinlv”) entered into a non-legally binding letter of intent (the “LOI
II) in relation to the possible capital injection into % [& A & gl &
FHEAR A= (Chinlink Finance Lease Company Limited®) (the
“Finance Lease Company”), a direct wholly-owned subsidiary
of Chinlink Alpha. The proposed gross investment amount to be
contributed by Zhong Jinlv to the Finance Lease Company, will be
approximately RMB120.0 million and in the form of equity interest.
On 26 April 2017, Chinlink Alpha, Zhong Jinlv and the Finance
Lease Company entered into the finance lease cooperation
agreement, pursuant to which Zhong Jinlv has agreed to invest
RMB120.0 million to the Finance Lease Company and the Finance
Lease Company has agreed to increase its registered capital
by the same amount. As a result, the Finance Lease Company
will be held as to approximately 63.0% by Chinlink Alpha and
approximately 37.0% by Zhong Jinlv.

Subsequently on 22 May 2017, the Group underwent a re-
organisation and the Finance Lease Company is now a wholly-
owned subsidiary of Chinlink Mega Limited (“Chinlink Mega”)
and the registered capital of Finance Lease Company was
changed from US$30.0 million to RMB200.0 million. On 26
October 2017, Chinlink Mega, Zhong Jinlv and the Finance Lease
Company entered into the capital increase agreement to set
out the detailed arrangements relating to the capital injection by
Zhong Jinlv and the respective rights and obligations of Chinlink
Mega and Zhong Jinlv in the Finance Lease Company after
the capital increase. The parties also entered into a put option
agreement on the same day, pursuant to which Zhong Jinlv shall
be granted a right to request Chinlink Mega or its nominee to
acquire its shareholding interest in the Finance Lease Company
during the period of 30 days from the third anniversary of the
date of the first capital contribution by Zhong Jinlv or upon the
occurrence of certain events during the period from the date
of registration with the relevant PRC industry and commerce
authorities of the first capital contribution by Zhong Jinlv to the
third anniversary of the date of the first capital contribution by
Zhong Jinlv. Details of the aforesaid transactions were set out in
the announcements of the Company dated 16 March 2017, 26
April 2017 and 26 October 2017 respectively.

* For identification purpose only
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Management Discussion and Analysis

As at the date of this report, Zhong Jinlv has injected capital of
RMB64.8 million to the Finance Lease Company, which owns

37.5% of the paid-up capital of Finance Lease Company.

The Group’s gearing ratio as at 30 September 2017 was 0.56 (31
March 2017: 0.56) which was calculated based on the Group’s
total liabilities of HK$2,522.4 million (31 March 2017: HK$2,014.2
million) and the Group’s total assets of HK$4,493.4 million (31
March 2017: HK$3,579.1 million).

The Group’s revenue and expenses were mainly denominated
in HK$, RMB and United States dollars (‘US$"). The pledged
bank deposits were denominated in RMB and HK$. Other bank
deposits were dominated in HK$, RMB, Macau Pataca (‘MOP”)
or US$. Other monetary assets and liabilities were mainly
denominated in HK$, RMB and US$. During the Period, the
exchange rate of RMB to HK$ appreciated slightly and MOP to
HK$ was stable. As HK$ is pegged to US$, the directors of the
Company (the “Directors”) considered that the foreign currency

risk of the Group was relatively low.

Save as disclosed in note 22 to the condensed consolidated
financial statements, the Group did not have any significant

contingent liabilities.

As at 30 September 2017, the Group had pledged bank deposits
of HK$380.4 million to certain banks as securities in return for
the banks’ provision of loans to the Group’s financing guarantee
services customers and to support the Group’s international
trading business. In addition, the Group pledged assets with
carrying value of HK$3,554.6 million to secure obligations under

finance leases and banking facilities.
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Capital Commitments

As at 30 September 2017, the Group had capital commitments
contracted but not provided for amounting to HK$111.5 million
in respect of the development of ChinlinkeWorldport and
Commercial Building. Details of the commitments are set out in
note 24 to the condensed consolidated financial statements. The
Group will fund the capital commitments through cash generated
from operations, bank and other borrowings and borrowings from
the controlling shareholders of the Company.

Events after the reporting period

Save as (i) the completion of MCM Acquisition disclosed in the
section headed “Material Acquisition” above; and (i) the capital
injection into Finance Lease Company by Zhong Jinlv disclosed in
the section headed “Progress on Demend Disposal Transactions”
above, the Group has no significant events after the reporting
period. Details of the above are also set out in note 25 to the
condensed consolidated financial statements.

INTERIM DIVIDEND

The Directors do not recommend the payment of interim dividend

for the Period (Previous Period: Nil).

RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

As at 30 September 2017, the Group had 29 employees in
Hong Kong and 297 employees in China (31 March 2017:
37 employees in Hong Kong and 290 employees in China).
Employees are remunerated based on their performance and
relevant working experiences, taking into account the prevailing
market conditions. Discretionary performance bonus may be
awarded to employees with reference to the financial performance
of the Group. Other employee benefits include contributions to
mandatory provident funds, medical insurance and professional
development and training.
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Management Discussion and Analysis

The Group is dedicated to fostering close working relationships
with customers and suppliers. The maintenance of good
relationship with customers and suppliers is fundamental to the
Group’s operational performance and ongoing financial success.

The Group is an integrated financial services provider operating
in China and Hong Kong. We hold multiple licences to provide
various types of financial services. As mentioned earlier, we are
undergoing the process of applying for factoring and micro-
finance licences in Xi'an. If the approvals are granted, Chinlink
can have a full range of finance licences to operate in Shaanxi
Province and the synergy among the Group’s different financial
services companies will be more prominent. In November 2017,
Chinlink completed the acquisition of 51% stake in the MCM
Group, a boutique investment bank incorporated in Hong Kong
to conduct securities and futures brokerages, advisory and asset
management business regulated by the Securities and Futures
Commission of Hong Kong. Such acquisition establishes a unique
opportunity for Chinlink and MCM Group to significantly expand
their financial services offering and expertise in capital market
and asset management. Through Chinlink’s strong understanding
of China market, and MCM Group’s extensive global network
and the investment banking experience of its founders and key
members, the Group is well positioned as a cross-border financial
player with local presence in China as well as benefiting from
a fully integrated platform with access to international capital
markets.

For the Period, Finance Lease Company started the business in
September 2017 and Zhong Jinlv has agreed to invest RMB120.0
million in Finance Lease Company in the near future and given that
Zhong Jinlv is a subsidiary of PREAJK#25% B AR A Al (Shaanxi
Tourism Group Company Limited*), a state-owned enterprise, the
partnership can enhance the credit standing of Finance Lease
Company which can be more accessible to bank financing with
lower costs. In addition, the partnership can expand the Finance
Lease Company’s customer base by bringing in tourism related
business.

* For identification purpose only
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In respect of property investment business segment, there is an
undeveloped land parcel adjacent to the Commercial Complex
which allows the Group for further development (the “Phase Two
Development’). The Phase Two Development will commence
development in 2018. It is designed to be built as an apartment
and shopping complex and will have around 50,000 square
metres shopping space and 50,000 square metres residence.
ChinlinkeWorldport Integrated Logistics Park in Hanzhong City
(“ChinlinkeWorldport”) is expected to commence operation
by the second quarter of 2018. The Group will also offer its full
range of financial services to its tenants. With the soon to be
launched high-speed railway service between Xi’an, Hanzhong
and Chengdu before end of 2017, the economic activities of
Hanzhong will be increased and will become an investment
hot spot. ChinlinkeWorldport as a trading and logistics hub will
surely benefit from this macro changes and will enjoy significant
appreciation in property value. Additionally, in May 2017, the
Group acquired a 25-level office building (the “Commercial
Building”) in Xi’an through Zhong Hui Acquisition, targeted to be
completed by the third quarter of 2018. The Group will occupy
two storeys as its regional headquarters in China and the rest
will be for rental purposes to further enhance our incomes from
property investment.

The Group is entering a new phrase of its development whereby
its financial platform is well set and its investment property
business continues to generate steady incomes. Xi'an market
where the Group operates is enjoying high growth because of its
importance in the national development plan driven by the Belt
and Road. Moreover, the acquisition of MCM Group is a very
important strategic move of the Group. As the Group has already
established itself as a multi-licensed integrated financial services
player in China and Hong Kong, the acquisition will open up a new
business frontier and enhance the Group as diversified financial
player of international status. In addition, as China is becoming an
important economic power in the global scale, it is a milestone for
the Group in diversifying its financial platform to the international
arena to serve the growing funding and investment needs of its
clients in the Shaanxi Province, who are traditionally underserved
by major international financial institutions due to the development
disparity relative to the coastal region. MCM Group will serve as
the conduit to connect Chinese corporates and capital to the
international financial market.
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Corporate Governance and Other Information

DIRECTORS

The Directors during the Period and up to the date of this report

were:

Executive Directors

Mr. Li Weibin

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley
Mr. Lau Chi Kit

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2017, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associate corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (the “SFO”)), as recorded
in the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code of Securities
Transactions by Directors of Listed Companies (the “Model

Code”), were as follows:
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Long positions in ordinary shares of HK$0.3125 each AR FE IR EE0.31258 jt 2 & B IRk & 1573
and underlying shares of the Company BHzRE
Approximate
percentage of
the total
number of
Number of issued
Number of underlying shares of
Name of Directors Capacity ordinary shares shares Total the Company
NG
2RITRH
BY2
EEpE 54 EERME HAEROHE st BAEAL
(Note 1)
(FizE1)
Mr. Li Weibin (‘Mr. Li") Beneficial owner 16,075,600 50,335,540 66,411,140
FRELE ([ZRE]) ERBEAA (Note 2)
(F=F2)
Interest of controlled 347,112,758 591,692,920 938,705,678
corporation (Note 3) (Note 4)
R EE R (B=E3) GELY
1,005,116,818 147.01%
Mr. Siu Wai Yip Beneficial owner - 542,804 542,804 0.08%
REXEE EXHEAA (Note 5)
(F=Es)
Ms. Lam Suk Ling, Shirley Beneficial owner = 542,804 542,804 0.08%
MRt ERBEAA (Note 5)
(F5E5)
Mr. Lau Chi Kit Beneficial owner 200,000 361,869 561,869 0.08%
BT ERBAA (Note 5)
(F=rs)
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Approximate

percentage of

the total

number of

Number of issued

Number of underlying shares of

Name of Directors Capacity ordinary shares shares Total the Company

NG

ERTRH

BY2

-y L) EEREE HERGEHE st BREDH

(Note 1)

(P3E1)

Ms. Fung Sau Mui Beneficial owner — 180,935 180,935 0.03%
BAE/Rt ERBEAA (Note 5)
(F=Es)

Dr. Ho Chung Tai, Raymond Beneficial owner = 361,869 361,869 0.05%
EREL ExEBA (Note 6)
(fi37%6)

Ms. Lai Ka Fung, May Beneficial owner = 180,935 180,935 0.03%
RRXE XL EaBBA (Note 5)
(F=Es)

Ms. Chan Sim Ling, Irene Beneficial owner — 180,935 180,935 0.03%
[ty ERBEAA (Note 5)
(Fi=Es)
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Notes:

1. Based on 683,719,250 ordinary shares of the Company issued as
at 30 September 2017.

2. These underlying shares comprise () 778,018 share options at
an exercise price of HK$6.41 per share granted on 24 April 2013
(subject to adjustment); and (i) a total of 49,557,522 conversion
shares at an initial conversion price of HK$0.565 per conversion
share will be allotted upon full conversion of the convertible bonds
in the aggregate principal amount of approximately HK$28.0 million
which will be held by Mr. Li.

3 These shares are held by Wealth Keeper International Limited
(“Wealth Keeper’), the entire issued share capital of which is
wholly and beneficially owned by Mr. Li. Accordingly, Mr. Li is
deemed to be interested in the entire 347,112,758 shares held by
Wealth Keeper by virtue of the SFO.

4. These underlying shares are convertible bonds held by Golden
Lion Ventures Limited (‘Golden Lion”), the entire issued share
capital of which is 75% owned by Mr. Li, in the aggregate principal
amount of approximately HK$334.25 million at an initial conversion
price of HK$0.565 per conversion share will be allotted and issued
591,592,920 shares upon full conversion of the convertible bonds.
Accordingly, Mr. Li is deemed to be interested in these 591,592,920
underlying shares held by Golden Lion by virtue of the SFO.

B, These underlying shares are share options at an exercise price
of HK$6.41 per share granted on 24 April 2013 (subject to
adjustment).

6. These underlying shares are share options at an exercise price of
HK$7.5175 per Share granted on 17 December 2013 (subject to
adjustment).

Save as disclosed above, as at 30 September 2017, none of
the Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debenture of the Company or any associated

corporations.

B

6.

BARBAR-_Z—+tFENLA=Z+THEB T
683,719,2501‘&\5. fRETE -

ZERBARNBEGR S —=FHA=-+MHARE
AT (B A ERR6.4174 70,2 778,01817 BERR#E (7]

F ) ¢ R (i)Z & 425 4 428,000,000/ 7T 2 7]
RREHFERHE BRI ERETRERR
170.5657% 7T 1§ T B 3 < & 49,557,522k ¥ ¥ ik
7 BZEROBETLEEFE-

#% % 1% 15 A Wealth Keeper International Limited
([Wealth KeeperJ B A2 EERITRAS
FrEEEBE=BEA Bt REIZHFRBAEK
B » 2548 A AR 57 FE Wealth Keeperds B 2 2 0
847,112,758 A {0 FE B #E o

ZE LD A/ Golden Lion Ventures Limited
([Golden Lion | + 2 5B B1TARAN R 2 5L A
B75% 2w ) 58 - ANE 42FEA) /334,250,000
TLZ AR B A TR BB A R ) S I (B A
AR 90.5657%8 7T #% T Bt 3 & E 17 ,2591,592,920
RREEHAA (D o Bt - RIRFE F REIE RG] FhA4E
#2418 R R Golden LionF A 2 52%591,592,920% 48
R A s o

ZERBBRO AR T =FHA_TEARNK
1T EREMRE. 41?57525@11% (AT FHRE) -

ZERBEROD AR _E—=F+-_A+tBERY
T ERTRT.HNT5E T BARE (A THE) -

B EXFAEEEN R-_E—+tFNA=1THB &
%EJZ$’AETEE§%T?BU\E\ﬁﬁfﬂﬂﬂﬁv%ﬁ/\iﬂﬂﬁ
KA R R SR A ARBEA B 2 B n R &
FHEEEMERKER -
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DIRECTOR'’S INTERESTS IN CONTRACT OF
SIGNIFICANCE

During the Period, CLI Design Limited, an indirect wholly-
owned subsidiary of the Company, paid a rental of HK$429,000
(Previous Period: HK$429,000) and building management fees
of HK$63,696 (Previous Period: HK$63,696) to Golden Life
Investment Limited (“Golden Life”) for the lease of Workshops
Nos. 1 to 8, 19 to 21 on the 2nd Floor of Decca Industrial Centre,
12 Kut Shing Street, Chai Wan, Hong Kong, with an aggregate
gross floor area of about 6,149 square feet and Car Parking
Space Nos. P9 and P10 on the Ground Floor of Decca Industrial
Centre, 12 Kut Shing Street, Chai Wan, Hong Kong. Ms. Fung
Sau Mui, a non-executive Director, is one of the directors of
Golden Life.

During the Period, BILZfE B ABMREZEEER AR (X'an
Dewantong Commercial Operation and Management Company
Limited*) (‘“Dewantong”) paid financing guarantee services fee
(including value-added tax) of approximately RMB87,000 in
total (equivalent to HK$101,000) (Previous Period: RMB96,000
(equivalent to HK$112,500)) to the Financial Guarantee Company,
an indirect wholly-owned subsidiary of the Company, in relation
to the provision of financing guarantee to the lending banks in
favor of Dewantong for procuring Dewantong in obtaining bank
loans amounting to RMB3.0 million and RMB5.0 million. Mr.
Li, an executive Director and the controlling shareholder of the

Company, indirectly holds 50.0% of Dewantong’s equity interest.

* For identification purpose only

SRR 0 A E R

EERERSH &R

RAHER - AR RMEE2ENB R RIEERTH
RABIABHEIREGRAR ([FRE]) AENR
BALEEBE12REBRTEPO2E1ESH 19
B2 T35 (BRBREMBELE,149F A R) RARE
FELEEE B2 EE T # R 0 TP K P105R
By 32 178 $©429,00078 7T (£ R H - 429,000/
7T) R W) % B 12 63,6068 7T (< 4F A B - 63,696
BIL) FMITEERBFBEL LI RBEZEF—F
B=xo

RABEAN AREEBREELEEARAR
(MBBERARARMEEZENBRARREER
NAEARKES RIS ARKS,000,000T RAR
#5,000,0007T Z RITERMEFKRITREUES
BRAZHAZBERRMABRERRARDZN@HE
ERIREE (BIEEED) & 4 ARK87,0007T
(HEER101,00087T) (EFRE: ARK96,000
7T (AEE 112,500 7T) ) - KRR ZHITEE R
AR AR IR 2 5 A A5 B 1R B i850.0% 2 AR HE ©

Y ERES
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During the Period, BRPEE A TR X LR EBR A (Shaanxi
Gun Shi Xin Tian Di Cultural Investment Company Limited*) (“‘Gun
Shi") paid a financing guarantee services fee (including value-
added tax) of approximately RMB56,000 in total (equivalent
to HK$65,000) (Previous Period: RMB59,700 (equivalent to
HK$70,000)) to the Financial Guarantee Company, in relation to
the provision of financing guarantee to the lending bank in favor
of Gun Shi for procuring Gun Shi in obtaining the bank loan
amounting to RMB4.5 milion. FA & /&ZE & 2 B R A 7 (Xi'an Hao
Hua Zhi Ye Company Limited*) (‘Hao Hua”) (which 20.0% of the
equity interest is owned directly and 40.0% of the equity interest
is owned indirectly by Mr. Li) holds 31.87% of Gun Shi’s equity
interest. The remaining 68.13% of Gun Shi’s equity interest held
by the relative of Mr. Li.

During the Period, A% ¥ B)E/E W EEE AR AR (Xi'an Fu Ri
Hotel Property Management Company Limited*) (“Fu Ri”) paid
financing guarantee services fee (including value-added tax) of
approximately RMB595,000 in total (equivalent to HK$688,000)
(Previous Period: Nil) to the Financial Guarantee Company, in
relation to the provision of financing guarantee to the lending bank
in favor of Fu Ri for procuring Fu Ri in obtaining the bank loan
amounting to RMB17.0 million. Mr. Li, an executive Director, is one

of the directors of Fu Ri.

On 19 September 2017, the Finance Lease Company and Hao
Hua entered into an assets purchase agreement, pursuant to
which the Finance Lease Company agreed to purchase certain
assets from Hao Hua for a consideration of RMB16.0 million
(equivalent to approximately HK$19.0 million) and thereafter lease
back the assets to Hao Hua under a finance leasing arrangement
for a term of 12 months. During the Period, the Finance Lease
Company received finance leasing income (including value-added
tax) of RMB320,000 from Hao Hua (equivalent to HK$370,000)

(Previous Period: Nil).

* For identification purpose only

RAEAR A - PR A TRt X LIREBR AR
(MRADRRERRARABRERARBAREA
F2#4,500,0007T 2 IR1TE A & IRITHR M LUK
ARTHmAZBERRMARMEERARZNRE
ERIREE (BEEED) S 4 A R56,0007T
(18 % 765,000 7T) (EKFRE: AR¥59,700
7T (AEER70,00087T) ) - AR AEBXGR AR
(&EE ] HBZF R EEEER20.0%KE X M
HEH40.0%RMD) FHERAZ3NTRRE-EAZ
ERT68.13%REHFHEZ REIFE °

RABERN ARZRBENEEEERAA
(IFEDBRMEBERARDARKFZHRBEARK
17,000,0007T Z SRITE R M E FIRITIREAFE A
REBAZBREERMABEERIFEZNHE
ERIRBE (BEREN) & HL ARKS95,0007T
(HBE5688,00087T) (KFEHE: &) - HITES
TEENRRFACHP—RES

RZT—tFNATNE BEREQ R EEELT
VEAEBERS Bt REHEARRENRAR
#16,000,0007T (18 & 7 4319,000,0007% 7T ) 2 X
BRGEBEETEAE HERE—BREHEE
ZHESEEEME TIEE - AE12ME A - AR
MEHEAAIKREEENREHERA (B
BEH) & A R 320,0007t (48 & $370,0007% 7T )
(EFEH: &) -
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Corporate Governance and Other Information

Apart from the above, no contract of significance to which the
Company, its holding company or any of its subsidiaries was a
party and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of 30 September 2017
or at any time during the Period.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a new share
option scheme (the “Scheme”), which was approved by the
shareholders of the Company (the “Shareholders”) at the annual

general meeting of the Company held on the same date.

At the special general meeting of the Company held on 27 March
2017, the scheme mandate limit for the Scheme was refreshed
to allow the Company to issue a maximum of 67,000,243
shares options under the Scheme, representing 9.80% of the
total number of issued shares of the Company (i.e. 683,719,250
shares) as at 30 September 2017.

During the Period, 90,467 share options were lapsed and no
share options were granted, exercised or cancelled.

SRR 0 R A E R

BrEXmaEN RZFE—LtFAA=FTHER
HRAERRRE WEFEHAQR  HZERAQR
FHEMRMB AR LEEEHEEIMEREH
BEERRGZIEAGLN-

BT E

RIBE-——FNA-+— B BEARARRE (IR
RDRRABARTZARABRRBFAS L&
ARBRA—IAFERE S ([FZETE]) -

EARBIR-_TE—+HF=-A-+LtHABTZRE
FRIRE F ARG EREE N8R ERTEIA
RIRZ T 8131 TR $67,000,24310 B A% - HHER
RRARIRZZE—LtFNA=THZEZETRMNE
2 (BN683,719,250/% 8% 15 ) 29.80% °

HIA » 90,467 BRI D R BB R
1T
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The movements in the share options granted under the Scheme — HiN - 1R I5 sZ 51 2% 2 BEIHE R EHFI R a0 T ¢
during the Period are shown below:
Number of share options
Granted Exercised Cancelled Lapsed A
Name or category At 1 April during during the during the during 30 September Date of grant of Validity period of Exercise price
of participant 2017 the Period Period Period the Period 2017 share options share options of share options
R=%-t§ 28R AHER s8R THER R-F-t&
SRE LSRR BA-H R i d H# 34 hAZTR  BREZRHAH BREZENE BREZORE
HKS
o
per share
&
Executive Directors
47ES
M. Li Webin 778,018 = = = = 778018 240413 24 04-14 t0 23-04-23 (Note 1) 64100
TEREE ZE-ZEMAZ WA ENAZTHAZ
“R=ERA- TR ()
Mr. Siu Wai Yip 542,804 - - - - 542,804 24-04-13 24-04-14 10 23-04-23 (Note 1) 64100
Blegnt Z3-Z5mAZtHE “Z-MERAZTHAZ
ZB=EMACTER (M)
Ms. Lam Suk Ling, Shirley 542,804 = = = = 542,804 200413 24-04-14 10 23-04-23 (Note 1) 64100
iR ZT-ZEMAZTMA “2-MEMA-tRAZ
ZZSEMACHER (M)
Mr. Lau Chi Kit 361,869 = = = = 361,869 240413 24-04-14 10 23-04-23 (Note 1) 64100
HERsE ZE-ZEMAZTMAE EMAZTHAZ
ZPIEMA- LR (M)
Non-executive Director
FATES
Ms. Fung Sau Mui 180,935 = = = = 180,935 240413 24-04-14 10 23-04-23 (Note 1) 64100
EAlixt ZE-ZEMAZTMAE :f I@EM +IE1
Independent Non-executive Directors
BUkATES
Dr. Ho Chung Tai, Raymond 361,869 = = = = 361,869 171213 17-12-14 10 16-12-23 (Note 3) 75175
MEREL ZE-ZETZATHE ETZATLAZ
ZETZ AR (HiE3)
Ms. Lai Ka ung May 180,935 - - - - 180,985 24-04-13 24-04-14 10 23-04-23 (Note 1) 64100
RFBRL S ) el FMA-tMAZ
ZBIZEMAC+ER (M)
Ms. Chan Sim Ling, Irene 180,935 = = = = 180,935 200413 24-04-14 10 23-04-23 (Note 1) 64100
RiErknt “2-=EmAZtMmA “2-MEMA-tRAZ
ZZSEMAC R (M)
3,130,169 = = = = 3,130,169
Others
£ty
Employees 2,352,148 - - - - 2,362,148 24-04-13 24 04 41023-04-23 (Note 1) 64100
8 Z3-Z5MAZtHWE FMA-tMAZ
1,176,075 = = = (90.467) 1,085,608 2-11- 9-11-14 10 28-11-23 (Note 2) 7.1375
’T**Fr AZthA “2-ME-A-tHBE
“ToSE-AC AR ()
Other eiigible participants 2,533,085 = = = = 2,533,085 240413 24-04-14 10 23-04-23 (Note 1) 64100
ERERSE ZE-ZEMAZ WA Z2-MEMAZTHAZ
ZPISEMA- LR (M)
9191477 = = = (90467) 9,101,010
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The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20.0% of the share options shall become exercisable from
24 April 2015 until 23 April 2023 (both days inclusive); (i) the next
20.0% of the share options shall become exercisable from 24 April
2016 until 23 April 2023 (both days inclusive); (iv) the next 20% of
the share options shall become exercisable from 24 April 2017 until
23 April 20283 (both days inclusive); and (v) the remaining 20.0% of
the share options shall become exercisable from 24 April 2018 until
23 April 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 29 November 2014 until 28 November 2023 (both days
inclusive); (i) the next 20.0% of the share options shall become
exercisable from 29 November 2015 until 28 November 2023
(both days inclusive); (i) the next 20.0% of the share options shall
become exercisable from 29 November 2016 until 28 November
2023 (both days inclusive); (iv) the next 20.0% of the share
options shall become exercisable from 29 November 2017 until 28
November 2023 (both days inclusive); and (v) the remaining 20.0%
of the share options shall become exercisable from 29 November
2018 until 28 November 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20.0% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023
(both days inclusive); (i) the next 20.0% of the share options shall
become exercisable from 17 December 2016 until 16 December
2023 (both days inclusive); (iv) the next 20.0% of the share
options shall become exercisable from 17 December 2017 until 16
December 2023 (both days inclusive); and (v) the remaining 20.0%
of the share options shall become exercisable from 17 December
2018 until 16 December 2023 (both days inclusive).

SRR 0 A E R

FBRRRE 2 B TR AT 2 HHLERE ¢ ()520.0%
CHERE - ER-_E-—EHENA-TEONEES
E_=FMA-ZT=A(REERMB) A F17
85 (ilFIR20.0% 2 FEIRHE - ISR =T —HF M A
—tMBEE—T_=FMNA-t+=A(RFEEE
M E ) A F AT (i) ER20.0% 2 BE A - iR =
T—RNFNA-FMNAE=—ZT_=FMA=—+=
H(BEEREMA) A FITME: (v)HIR20.0%
B R _FE—tFNA=F+HAE=Z2 ==
FHAZ+=RA(BEFEEMB)AI T RV
#2T20.0% 2 BEARE - iR =T — /\FM A =+
HE-Z-_=FNA-_+=H (2FEEREMA)A
TFATfE -

BERRE 2 BT IR A T D R BEER I « ()& 20.0%
ZERE BR=_Z—NF+—A=+hBE=
TE-=F+—A=t+N\B (2EEREMA)AFIT
25 (i) FIR20.0% 2 BRI R —RF+—
ARZt+hBEZZ_=+—A=+/\H (8%
BEMB)A T4 : (i) X20.0% 2 AR #E - 5
REZE—R"EF+—AZthBE=ZE=_=F+—
AZ+N\B(BEEEMB)A T4 (VEX
20.0% ERiE R _E—+F+—A=+hH
E-E=F+—AZT/\B(BEEEMA)A
FATE : R (V)R T20.0% 2 BERAE - R =T —N\
F+—AZTNABZEZZ_=F+—-—A=+/\H
(BEERMA) A T

BREZ BBETIRAT ) AHLERE - ()820.0%
ZERE BR_T-—NE+_At+tRAE=
Z=FtZA+A B (BEEEMB) A F1T{E:
(i) ER20.0% 2 ERE R _T—RAF+=A
+taﬂ:§:z¢+—ﬂ+ﬁa(ﬁﬁéfm
B) A F 174 : (i) & )20.0% 2 B AE - i —
_/\fﬁ+_ﬂ+tﬁi_§:_¢+iﬂ+7\5
(BEERMB) A FIT6: (v)H K20.0%.2 i &k
R T —tH&+ AT tREE_T_=F
+=—A+ "B (BEERMA) A T RV)ER
T20.0%2 ERE R _E—-N\F+ZA++H
BT _=F+ A+ B (BREEEMBA)AIT
1T
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As at the date of this report, the total number of shares available
for issue under the Scheme is 76,101,253, which represents
approximately 11.13% of the total number of issued shares of the
Company as at 30 November 2017 (i.e. 683,719,250 shares).

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company and Any Associated Corporations”,
at no time during the Period was the Company, its holding
company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2017, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the

Company are set out below:

RS BE - IRIBZA 8 A H BT 2 IRID A
776,101,253/ - HER AR AR _E—tF+—
AZ=+H 2z B ETRM% #2 (B1683,719,250/% A%
19) 2 #911.13% °

BERONESFLZH

BREXEERERETRAERARFREME
BorE Bk HERORESTHEE 2SR
MR —EEEEIN ARR] RERARSE
EAIME R RS ERAREA Z EMEREETZE
Mk BEEFR B BWE AR R SHAERE
A E 2 e fn B 25 M 2 o

FTERRREMA TRRG KBRS
ZHEERER

R-ZZE—EFNAA=TH BE(EFHARFK
BITBRABRINRARA 2 BB DT -
BEARBBLNRANRAREE 7 M S GHIF336{F
FEZERMA HANEMTAMERRFZ
EREERAMNT
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Long positions in ordinary shares and underlying shares RAAFZEREIEBRAZER

of the Company

Approximate
percentage of
Number of the total
ordinary number of
shares of Interest in issued
HK$0.3125 underlying shares of
Name of substantial Shareholders Capacity each shares Total the Company
LN
SREE 2 #TRH
0.3125% T REBERS BY2
TERRER HE 54 ZEBEREA pa 1 @t BREA L
(Note 1)
(PitzE1)
Wealth Keeper Beneficial owner 347,112,758 - 347,112,758 50.77%
Wealth Keeper ERBEEA
Golden Lion Beneficial owner - 591,592,920 591,592,920 86.53%
Golden Lion EREBA
Ms. Cao Wei (‘Ms. Cao’) (Note 2) Interest in spouse 363,188,358 641,928,460  1,005,116,818 147.01%
Bat ([Exx)) (Hi2) o B (Note 3) (Note 4)
iEE) (PitzE4)
Notes: B 5 -

1. Based on 683,719,250 ordinary shares of the Company issued as 1.
at 30 September 2017.

2. Ms. Cao is the spouse of Mr. Li. 2.

3. These 363,188,358 shares comprise (i) 16,075,600 shares 3.
being held by Mr. Li; and (i) 347,112,758 shares being held by
Wealth Keeper, which is wholly and beneficially owned by Mr. Li,
the spouse of Ms. Cao. Accordingly, Ms. Cao is deemed to be
interested in the entire 363,188,358 shares being held by Mr. Li and
Wealth Keeper by virtue of the SFO.

BEARARAR-_ZE—+tFALA=ZFTBHBE %
683,719,250/% & @R T & -

BRI RFPEEZRB-

% %363,188,358 Ik fh B IE(\H T X ERE 2
16,075,6008% i {5 : K (i) B3 Wealth Keeperi¥ B 2
347,112,758/% B 15 » i Wealth Keeper/ & &+ 2~
REBFEE2EERER At BEFHFRBAE
1651 & 2 AR B B 2584 K Wealth Keeper
#5425 50363,188,358MX A 10 A #E A o ©
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4. These 641,928,460 underlying shares comprise (i) 778,018 share
options being held by Mr. Li; (i) the convertible bonds to be held by
Mr. Li in the aggregate principal amount of approximately HK$28.0
million at an initial conversion price of HK$0.565 per conversion
shares. 49,657,522 shares will be allotted and issued upon full
conversion of the convertible bonds of HK$28 million; and (iii) the
convertible bonds held by Golden Lion, which is 75% owned by Mr.
Li, in the aggregate principal amount of approximately HK$334.25
million at an initial conversion price of HK$0.565 per conversion
shares. 591,592,920 shares will be allotted and issued upon full
conversion of the convertible bonds of HK$334.25 million. Mr. Li is
deemed to be interested in these 591,592,920 underlying shares
held by Golden Lion by virtue of the SFO. Accordingly, Ms. Cao is
deemed to be interested in these 641,928,460 underlying shares by
virtue of the SFO.

Save as disclosed above, as at 30 September 2017, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the

SFO, or otherwise naotified to the Company.

On 2 May 2017, the Financial Guarantee Company and 74 % [&
SETEERITAR AR (X'an Hui Jing Zhuo Yuan Information
Technology Company Limited®) (“Zhuo Yuan”) entered into a
financing guarantee contract and a consultancy service contract,
pursuant to which the Financial Guarantee Company has agreed
to provide financing guarantee to the lending bank in favor of
Zhuo Yuan for procuring Zhuo Yuan in obtaining the bank loan
and the Financial Guarantee Company has also agreed to provide
corresponding consultancy services to Zhuo Yuan in return for
services income. During the Period, Zhuo Yuan paid a financing
guarantee services fee and a consultancy services fee (both
including value-added tax) of total approximately RMB146,000 in
total (equivalent to HK$169,000) (Previous Period: RMB300,100
(equivalent to HK$351,700)) to the Financial Guarantee Company.
The major beneficial owners of Zhuo Yuan are the relatives of Mr.
Li.

* For identification purpose only
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Corporate Governance and Other Information

Save for disclosed above, details of the other related party
transactions during the Period were set out in “Director’s Interests

in Contract of Significance” above.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed

securities.

SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 17 to the condensed consolidated

financial statements.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend to the Shareholders for the six months ended 30
September 2017 (Previous Period: Nil).

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with, the applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules except the following deviation:

SRR 0 R A E R
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Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Li Weibin
is the chairman and the managing director of the Company (the
Company regards the role of its managing director to be the
same as that of chief executive officer under the CG Code). The
Board considered that the non-segregation would not result
in considerable concentration of power in one person and has
the advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly and
consistently.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of the Directors, all the Directors confirmed that
they have complied with the required standards as set out in the
Model Code during the Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company. The
Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed
the risk management and internal control systems and financial
reporting matters. The Audit Committee has also reviewed the
unaudited interim results for the Period.
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Corporate Governance and Other Information

The Group’s independent auditors, Messrs. Deloitte Touche
Tohmatsu, have been engaged to review the condensed
consolidated financial statements. Based on their review, nothing
has come to their attention that causes them to believe that the
condensed consolidated financial statements are not prepared, in
all material respects, in accordance with Hong Kong Accounting

Standard 34 “Interim Financial Reporting”.

NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee has four members
comprising, one executive Director, namely Mr. Siu Wai Yip and
three independent non-executive Directors, namely Dr. Ho Chung
Tai, Raymond (Chairman), Ms. Lai Ka Fung, May and Ms. Chan
Sim Ling, Irene. The Nomination and Remuneration Committee
formulates to perform the functions of review the structure, size
and diversity (including without limitation, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service) of the Board at least annually
and make recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy; and to
perform the functions of making recommendations to the Board
on the Company’s policy and structure for all remuneration of the

Directors and senior management.
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Report on Review of Condensed Consolidated Financial Statements

7 WA o A 5 e A 7 B e o

Deloitte

TO THE BOARD OF DIRECTORS OF

CHINLINK INTERNATIONAL HOLDINGS LIMITED
EETESEBERERAA

(incorporated in Bermuda with limited liability)

We have reviewed the condensed consolidated financial
statements of Chinlink International Holdings Limited (the
"Company") and its subsidiaries (collectively referred to as
the "Group") set out on pages 38 to 96, which comprise the
condensed consolidated statement of financial position as of
30 September 2017 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for
the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting" ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity" issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 November 2017
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
7 W ot L B LAl 2 i W 6 3%

For the six months ended 30 September 2017 HZE=—-F

—tFNA=FTHIER@EA

Six months ended 30 September
BEZNALA=1+HIEAER

2017 2016
—E—+t5F —E-RF
NOTES HK$’000 HK$'000
Bt E FHEx FHT
(unaudited) (unaudited)
(REERZ) (REEEZR)
Revenue WA 3 465,553 87,545
Cost of sales and services 5 M AR 75 A AN (406,725) (49,577)
Gross profit EH 58,828 37,968
Other income, gains and losses H U A - Uz & E518 32,734 9,751
Loss arising from acquisition WE—HNBARIEA 2
of a subsidiary E518 18 (101,654) -
Gain on fair value change WEYHE L ANFE
of investment properties BE) Wz 10 105,520 78,416
Selling and distribution costs HE kD A (6,147) (3,877)
Administrative expenses T FSZ
— equity-settled share-based — LR ER
payments VARR 19 A BEHE 2 1~ 3K (1,051) (2,324)
— other administrative expenses —HEMITHAX (43,774) (34,349)
(44,825) (36,673)
Finance costs NN 4 (69,362) (59,820)
(Loss) profit before taxation BrEiAT (E18) m A 5 (24,906) 25,765
Income tax expense 8= 6 (16,869) (18,727)
(Loss) profit for the period NH (BE) &R (41,775) 7,038
Other comprehensive income Hit2EUWA
(expense) (%)
ltem that may be subsequently HignsHhoms
reclassified to profit or loss: BamHE
Exchange difference arising on EREGINEBEEZ
translation of foreign operations PE 3 =58 104,280 (61,886)
Total comprehensive income AEZE A
(expense) for the period (RAX) sz 62,505 (54,848)
CHINLINK INTERNATIONAL HOLDINGS LIMITED 3 [f r 4> [ B #5¢ it 45 BR 2 7 | Interim Report 2017/2018 1 iR &



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 September 2017 #Z _—ZT—+F L A=+HIL/NEA

Six months ended 30 September
BEAA=+THLXEAR

2017 2016
—E—+F ZE-RF
NOTES HK$’000 HK$’000
B 5 FExT FH&TT
(unaudited) (unaudited)
(REER) (REEEZR)
(Loss) profit for the period FEMEAHA (B518)
attributable to: A :
Owners of the Company IN/NCIEZ P =N (75,865) (393)
Non-controlling interests JEIE i = 34,090 7,431
(41,775) 7,038
Total comprehensive income (expense) FEHAER 2 E U A (FIsL)
for the period attributable to: HEE
Owners of the Company ZN/NEIET TN 10,743 (50,166)
Non-controlling interests FEPE R 2 51,762 (4,682)
62,505 (54,848)
(Restated)
(#eE7)
Loss per share BRER
Basic AR 7 HK(11.19) cents #&fll  HK(0.33) cents 1l
Diluted e 7 HK(11.19) cents Efl  HK(0.33) cents &l
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Condensed Consolidated Statement of Financial Position
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At 30 September 2017 R=_ZE—tF L A=+H

30.9.2017 31.3.2017
—E—+t5F —ZT—+tF
hB=+H A=+—8H
NOTES HK$’00_0 H $ 000
M FET FHET
(unaudlted? 2 udited)
(REBEX CEZ )
Non-current assets FRBEE
Property, plant and equipment E NG 9 24,638 23,497
Investment properties REME 10 3,537,675 2,806,186
Intangible assets EEE 585 1,756
Refundable deposit for land auction ~ +ithAE » AlEER S 9 28,220
Amounts due from former subsidiaries & Y A B B /A 7 BR I8 14,528 13,607
Deposits and prepayments e KA IR 13,824 1,777
3,591,250 2,875,043
Current assets REEE
Inventories A 1,258 2,843
Trade receivables U E S ER1B 11 26,242 29,713
Trade receivables from related W EEE AT 2
companies = 5 RIA 8 -
Loan receivables U B 5K 11 83,387 138,542
Bills receivables JEW R - 45,308
Finance lease receivables FE U Rb & AE S 5 IE 11 17,949 =
Other receivables, deposits and HEarliRIE - iZe &
prepayments TE 3B 44,424 25,897
Amounts due from former subsidiaries & U g1 Bff & A 1B 1B 5,793 5,793
Restricted deposits B3 Hll4F 3K 12 86,987 =
Pledged bank deposits 2RI TIE R 380,404 359,997
Bank balances and cash RITHEGFELRRE 255,735 95,988
902,187 704,081
Current liabilities REAE
Deferred revenue FEIEY A 2 2,736
Trade payables FENE 5 ERIE 13 25,505 38,665
Other payables and accruals H o AR IE K BT B 57,440 57,074
Loans from staff BETER 6,027 5,155
Construction cost accruals FEETIZEE AN 111,344 25,368
Receipts in advance TEYEIE 56,005 N9
Deposits received from tenants mEFPWERZZE 19,997 15,577
Amounts due to related companies fE < B N AIERIE 20 11,818 203,912
Amount due to a director N —RE=RE 20 21,984 1,000
Amount due to ultimate holding fE N B AR IR A )
company KIE 20 7,792 844
Provision for warranty RERE 127 145
Financing guarantee contracts BEERE L 5,040 2,977
Tax payable JENEIE 6,007 6,028
Bank and other borrowings IRITREMER 14 550,888 414,561
10.0% convertible bonds 10.0% Al AR (5 %5 15 - 76,723
Conversions option derivative BRABBEESZ
embedded in convertible bonds BmRESTET AR 15 - 121
7.5% coupon bonds 15% R B &S 16 - 206,688
Obligations under finance leases BB EAE 813 783
880,879 1,103,149
Net current assets (liabilities) REBEE (AE)FHE 21,308 (399,068)
Total assets less current liabilites @EEERREEE 3,612,558 2,475,975



Condensed Consolidated Statement of Financial Position
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At 30 September 2017 R=—_ZE—tF N A=+H

30.9.2017 31.3.2017
—E—+F —E—tF
hB=+8 =A=+—H
NOTES HK$’000 HK$’000
Mo e FET T T
(unaudited) (audited)
(REBEZ) (%)

Non-current liabilities ERBEE
3.0% convertible bonds 3.0% Al R EH 15 239,731 =
9.0% coupon bonds 9.0%ZE B EH 16 335,551 =
Deferred tax liabilities EERIE B R 258,778 215,193
Receipts in advance FEUk FRIA 23,176 25,515
Bank and other borrowings RITREAME R 14 564,087 662,285
Amounts due to related companies JEAS BAE A RIBRIE 20 212,119 =
Amounts due to former subsidiaries  JE{ B /B A &) BRIE 7,834 7,337
Obligations under finance leases BB EAE 284 698
1,641,560 911,028
1,970,998 1,564,947

Capital and reserves EXRHE
Share capital [N 17 213,662 209,376
Reserves ] 1,291,958 941,955

Equity attributable to owners of RNATRHEBANEEZ

the Company s 1,505,620 1,151,331
Non-controlling interests eIz i 465,378 413,616
1,970,998 1,564,947

Interim Report 2017/2018 F #i#R & | CHINLINK INTERNATIONAL HOLDINGS LIMITED 3% [ tr 4> |39 |t 47 Ji% 45 BRE 2 W)

41



42

Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 September 2017 HE—-Z—+tFNA=1+HIL/<@EA

Attributable to owners of the Company

BREDTREA
Retained Attributable
Share Statutory Convertible profits to non-
Share Share options surplus  Regulatory ~ Tr bonds equity lated Sub-  controlling Total
capital premium reserve reserve reserve reserve reserve losses) total interest equity
EEEH TARES REEH BREER
Bx  ROEE  BRERE BF  iEBR  EXRRE  MERR  (RHER) it s REEE
HK§000 HKS'000 HK§'000 HK$000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$'000 HKS'000 HKS000
T Tin Titn Titn Titn Thn Thn i FEn T T
(Note (i) (Note (i)
(Hz0) (W)
At 1 Aprl 2017 (audited) RZF-t5MA-A (8FHK) 209,376 982,175 35,835 5,7% 15419 (110,754) = 13,485 1,151,331 413616 1,564,947
(Loss) proft for the perod A5 (BR) & = o o - - - - (75,865) (75,865) 34090 (1,775
Other comprehensive income - Hp2ENA-
Exchange diference arising on translaton of RAERNSEBELL
foreign operations 351 ] - - - - - 86,608 - - 86,608 17672 104,280
Total comprehensive income (expense) KH2ERA (F3)
for the period 58 o = = = = 86,608 = (75,865) 10,743 51,762 62,505
Recogniton of equity-setted share-based payments s iR B MR BER 2 A3 - - 1,051 - - - - - 1,051 - 1,051
Recogriton of equity component of BRTARESR
convertile bonds B&99 - - - - - - 355438 - 355,438 - 355,438
Recogriton of deferred tax libilfies on REM30%TARESF
issuance of 3.0% convertie bonds BRETRARE - - - - - - (18,564) - (18,564) - (18,564)
Issue of shares upon conversion of RBEI 0% ARESF
3,0% convertble bonds (Note 15) BRI (W15) 4,286 9,023 - - - - 8,108) - 5,201 - 5,201
Derecogniton of deferred tax libilties REES 0% ARESF
on conversion of 3,0% convertiole bonds SAIFRRERERERE - - - - - - 42 - 2 - 490
Transfer EH] - - - 827 1703 - - 2530) - - -
At 30 September 2017 (unaudited) R=T-tEAA=TA (FEEHR) 213662 991,198 3,886 6622 17,122 (24,146) 329,18 (64910 1505620 465378 1970998
At 1 Aprl 2016 (audted) RZF-AEMA-H (8FHK) 34,89 607,028 34,725 4280 13,188 (9,065 = 12,693 697,755 414,05 1,111,810
(Loss) proft for the perod A4 (RN = = = = - - - (393) (393) 7431 7038
Other comprehensive expense - A 2ERE-
Exchange diference arising on RAERNEBELL
translation of foreign operations EXZE o o = = = (49,77) = = (49,773) (12113 (61,886)
Totel comprehensive expense for the perod AHRERREE = - - - - 49,773) - (393) (50,166) (4,682) (54:849)
Recogriton of equity-settied share-based payments IR EREEI RN BER 2[5 - - 232 - - - - - 234 - 2324
Trensfer L-F - - - 574 811 - - (1,385) - - -
At 30 September 2016 (unaudited) RZZ-NEARZHA (REEH) 34,896 607,028 37,049 4854 13999 (58.828) - 10915 64991 409373 1050286
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Notes:

(i)

Condensed Consolidated Statement of Changes in Equity

i) W 2 5 R i 5 B

For the six months ended 30 September 2017 #HZ_—ZT—+F L A=+HIL/NEA

The entities established in the People's Republic of China (the
"PRC") are required to appropriate 10% of its net profit, as
determined under the China Accounting Standards for Business
Enterprises (2006) and other relevant regulations issued by the
Ministry of Finance of the PRC, to the statutory surplus reserve until
the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities established
in the PRC, statutory surplus reserve may be used to net off with
accumulated losses, if any, and may be converted into capital,
provided that the balance of statutory surplus reserve after such
capitalisation is not less than 25% of the registered capital.

Pursuant to the Interim Measures for the Administration of Financing
Guarantee Companies issued at 1 September 2010 by the Shaanxi
Province government authorities in the PRC, companies providing
financing guarantee services shall establish unearned premium
reserve equal to 50% of guarantee premium recognised during
the period and indemnification reserve of no less than 1% of the
outstanding guarantee balances. Balance at end of the reporting
period represents difference between such required reserves and
the recognition of financing guarantee contracts liabilities the Group
has already provided for.

i

(i)

AFREARKME ([FHE]) K E AR
ME10% (RizH B P B ABEME T EEE G5
EA(ZZ2TRF) REMEERDIEE) SIE=
EEBRFEE EEAEMETEMEARM0% °

et

FERERFEKINEEORERA ARLERNER
T OEERBFHEET BN B RFER (1F)
AR EER HAEZENMCBREERSRHR
R TS ER M & AN #925% e

RIBHBERAE BN —E—FFNA—RB
ZMmE (REMERRARERETIVE) RE 18
HEEMERRE 2 ARARIASRE TLEE
2 (HERBAEROERKRATNS0%) AR
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Condensed Consolidated Statement of Cash Flows

& A Bl SRR

For the six months ended 30 September 2017 #Z T —+F WA=+ HIE/NEA

Six months ended 30 September
BERA=+tHLXEA

2017 2016
—E—tF TR
NOTE HK$’000 HK$’000
Bt 5 FEx FAT
(unaudited) (unaudited)
(REER) (REEEZ)
Net cash used in operating activities &£ & EEH 2B F58 (117,425) (207,592)
Net cash from (used in) investing WEEBKT (FR) 2
activities: e FE
Purchase of property, plant and BEWE BER
equipment B (2,729) (101)
Additions of investment properties INBEEIRE
under construction LS (10,218) (56,199)
Advance to independent third parties ~ ¥13&37 55 =7 2 B3 - (48,000)
Repayment from independent third BYE=FH2
parties BN 57,459 16,019
Withdrawal of pledged bank deposits 4% [B] & 15 #6817 17 7K 100,837 91,654
Placement of pledged bank deposits 17 & & B ER1T1F (121,244) (108,603)
Proceeds from disposal of property, — HEME MEKLEZEZ
plant and equipment Fr1S 318 8 -
Acquisition of a subsidiary Y B —REIB B A 7] 18 108,163 =
Interest income received SRS PN 3,466 9,818
Placement of restricted deposits T U R #1147 5% (85,685) =
Refund of refundable deposit of RELHIAE
land auction RELS 28,220 =
78,277 (95,412)
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Condensed Consolidated Statement of Cash Flows

s A B emER

For the six months ended 30 September 2017 #HZ_—ZT—+F L A=+HIL/NEA

Six months ended 30 September
BERA=+BHLEAEA

2017 2016
—E—tF —T—RF
NOTE HK$’000 HK$’000
B 5 FET FEIT
(unaudited) (unaudited)
(REER) (REEEZ)
Net cash from financing activities: BB XS 2R e 558
Proceeds from issue of 9.0% BE1T9.0%E B fEH
coupon bonds F1S 308 350,000 =
Expenses on issue of 9.0% EIT9.0%RBEH 2
coupon bonds 3 (21,000) =
Repayment of 7.5% coupon bond EiE7.5%R BfEFH (200,000) -
Repayment of 10.0% convertible {E3810.0%A] 2 A%
bonds &% (76,723) -
Proceeds from issue of 3.0% EE173.0% A R EFH
convertible bonds P8 s 8 30,000 =
New bank and other borrowings FILIRTT R EAth
raised B 591,919 389,290
Repayment of bank and EERITRAEM
other borrowings B3 (432,774) (260,767)
Repayment of obligation under EEMEREE
finance leases A YE (432) (428)
Repayment to staff EBEBT ZHE - (3,175)
Advance from a related company RE—HBEEAR 2B - 192,183
Advance from ultimate holding REREZERARZ
company BN 6,948 =
Interest paid BAFE (56,113) (61,047)
Proceeds from overdraft BB FIA - 3,221
Repayment of bank overdraft BEBIRTEX - (4,875)
Repayment of 12.0% coupon bonds ~ {Ei&12.0%Z B &% - (166,000)
Repayment to a director BE—REENE - (16,320)
Advance from a director KE—BEEHRR 20,984 241,050
212,809 313,132
Net increase in cash and Re MRS FEEB LM
cash equivalents FEE 173,661 10,128
Cash and cash equivalents at REA—B2ZRERAS
1 April £EIEE 95,088 48,975
Effect of foreign exchange SN [ 3= B g 2.
rate changes 2 (13,914) (332)
Cash and cash equivalents at RNLAZFTHZEE X
30 September, represented by HeFEEEBEE REKRET
bank balances and cash #EENIRE 255,735 58,771
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BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“‘HKAS”) 34 "Interim Financial Reporting" issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The presentation currency of the condensed consolidated
financial statements is Hong Kong dollars (‘HK$”), which is

also the functional currency of the Company.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain financial instruments,

which are measured at fair values, as appropriate.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2017 are the same as
those followed in the preparation of the Group's annual
financial statements for the year ended 31 March 2017.

The application of the amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are mandatorily effective for the current interim period
has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated

financial statements.

Notes to the Condensed Consolidated Financial Statements
15 BH 47 B 5 i 9% B

For the six months ended 30 September 2017 #Z T —+F WA=+ HIE/NEA

mRERE

AERGAMBRRIREFAEGEQ
S([EREMMAEDBEMNTES
ER([EBEFHER])E345 [ B
BREIUNERBEBRARZMABRAARE
FEMARR(TETRA]) M 81680 B
BEREMmMMESR -

AERAGEEMBRERZEINEE /BT
([BxX]) BEMRARBZNEEER -

FESEHEE

N F5 B 7 B B 755 SRR AR SR AR AN O 7 o
A EREVERETERTARAYF
Bt & (@A) BRI -

BE_ T tHFNA=THLERBEAZME
RGEEMBHRRARABO ST BERGE
HERRUEAEEBEE_T—tF=A
St RALEFENFEMBRRAKBE
H—%e

FERBE ARSI QS EMN A AR
B ERcBEEMBHREER ([FERUE
BEEA ) ZBITARHZEEREETH
BERAZBZ2BR/XZEHAKREY
BHRRAMBCHBELEEATE -
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Notes to the Condensed Consolidated Financial Statements

7 WA o A 5 e 2

For the six months ended 30 September 2017 HE_—Z—+F A =+H1k/xEA

SEGMENT INFORMATION

The Group's operating and reportable segments under
HKFRS 8 are as follows:

= Property investment

- Interior decoration work

= International trading

- Financing guarantee services

= Logistics services

Money lending and finance leasing business were not
reviewed by the chief operating decision maker (“CODM”)
and therefore they are not reportable segments. Revenue
from money lending and finance leasing are presented as

unallocated revenue.

The CODM does not review segment assets or liabilities.

rEE *ETJ%% 175 5 £ R 85k 8l o
ZEER HoROT

- MERE

- EREMHITRE

- BEERES

- BEERRS

- DRRS

EERBEEEXBREATELERR
HE(TXREEREE])EN Bt B
FUEHLH -BELRBREEERAZT
BARDBEHEA -

TZEERREBELEBENOMEERE

& o
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Notes to the Condensed Consolidated Financial Statements
15 BH 47 B 5 i 9 B

For the six months ended 30 September 2017 #Z_-—ZT—+F WA=+ HIE/NEA

3. SEGMENT INFORMATION (continued) 3. SHEER (&)
The following is an analysis of the Group's revenue and $%@‘ EEHAAZBRAREEZEER
results by operating and reportable segments for the period ERDHELWOT :

under review:

Six months ended 30.9.2017 Six months ended 30.9.2016
BE-2-t% BE-T—RF

RA=THLEREA NA=+THIERER

Segment Segment

profit profit

Segment (loss) for Segment (loss) for

revenue the period revenue the period

KA BER KEH &

2HBA (&8) AEBA (&#8)

HK$'000 HK$'000 HK$'000 HK$'000

TR TR TET THET

(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REEZ) (Rig#E%)

Property investment MERE 42,407 148,907 37,292 47,188
Interior decoration work EREHMHTIE 114 (2,160) 1,611 (3,726)
International trading BRES 405,563 12,460 33,835 (2,524)
Financing guarantee services BEERRE 8,305 6,823 8,311 5,980
Logistics services Wi R 426 (1,233) 486 (1,541)
Revenue and result for AERHBRAKRESE

reportable segment 456,815 164,797 81,535 45,377
Unallocated revenue AAEHA 8,738 6,010
Total st 465,553 87,545

Unallocated other income, gains and RABEMBA - Yoz K

losses B (6,941) 7,864
Equity-settled share-based payments ~ fRiEzs 4 E AR D AR 2 43 (751) (1,656)
Finance costs BERS PR AN (69,362) (59,820)
Loss arising from acquisition W - BAREEZ

of a subsidiary B (101,654) =
Unallocated gain on fair value change ~ RDEHEMEZ

of investment properties AT EZE 19,932 47,707
Gain on fair value change of the derivative & —Hﬁﬂx BHEIITETIASNDZ

components of convertible bonds NFEEE 121 7,896
Unallocated corporate expenses RAOBEERT (31,048) (21,603)
(Loss) profit before taxation BRI (E18) & A (24,906) 25,765
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2 L

For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

SEGMENT INFORMATION (continued)

Segment profit/loss represents the profit/loss earned/
suffered by each segment without allocation of central
general and administration costs, equity-settled share
based payments in relation to central administrative staff,
other income, gains and losses (except for reversal of bad
and doubtful debts, gain on fair value change of certain
investment properties), directors' emoluments and finance
costs. This is the measure reported to the CODM, for
the purposes of resources allocation and performance

assessment.
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DEEM BRI EDMERKE D T
R—BRITHEA - BEATRITEABN
BEGEEARNRER Z A Hi i
A WamEEE (TeRRERED 5T
REMEZATFEEH KR EFME
RFBRAEZHSEN,/FIRZERE-
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Notes to the Condensed Consolidated Financial Statements
15 BH 47 B 5 i 9 B

For the six months ended 30 September 2017 #Z_-—ZT—+F WA=+ HIE/NEA

4. FINANCE COSTS B RS AR
Six months ended
BEUTAHLEAEA
30.9.2017 30.9.2016
—E—+tF —E—RF
hA=+H NA=+H
HK$’000 HK$'000
FET FAT
(unaudited) (unaudited)
(REEX) (REEEZ)
Interest on bank and other borrowings ~ $817 K E fth & Z Fl & 31,639 18,806
Effective interest expense on 3.0% 3.0% Al MR ESH 2
convertible bonds BB X 18,924 -
Effective interest expense on 10.0% 10.0% A R EH 2
convertible bonds ERF B 10,609 8,619
Effective interest expense on 9.0% Q0%EEFEH 2
coupon bonds ERF S 6,551 =
Effective interest expense on 8.0% BONZEEFEH 2
coupon bonds BERF ERX - 12,570
Effective interest expense on 7.5% T5%EBEHFZ
coupon bonds BERF ERX 8,312 11,634
Effective interest expense on 12.0% 120%EBEH 2
coupon bonds ERFERAXS - 26,279
Imputed interest expense on amounts &1~ AT BB A & BRIE 2
due to former subsidiaries (LRI FSNEE R 497 -
Imputed interest expense on amount  FET BFE A A ERIA 2
due to a related company HEFEMAX 3,921 =
Interest on finance leases BEBEER S 48 79
Total finance costs FAFE R AN 4R 80,501 77,987
Less: Amount capitalised in investment i : £ E W% 2
properties under construction ER{beEE (11,139) (18,167)
69,362 59,820
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2 L

For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

FINANCE COSTS (continued)

Certain finance costs capitalised during the six months
ended 30 September 2017 arose on the general borrowings
of approximately HK$4,821,000 (six months ended 30
September 2016: HK$18,167,000) are calculated by
applying a capitalisation rate of 11.60% per annum (six
months ended 30 September 2016: 12.22%).

(LOSS) PROFIT BEFORE TAXATION

(Loss) profit before taxation has been arrived at after

charging (crediting) the following items:

BARERA (#F)

BE-_T—tFNAA=+tBLEXEA"
ETRE—RERZERHBERALN
4,821,0008 T (BE=ZZT—R"FENA=T
Bi/NfEA 18,167,000 L) Jh & A
11.60% 2 FEREEHE (BEZT—R
FAA=THIEARMEAR:12.22%) °

BRBLAT (518 ) & F

FREEAT (&5 18 ) 7 2 kR (FFA) N5
B :

Six months ended

BZEUTHHLEAREAR
30.9.2017 30.9.2016
—ZT—tF —E—RF
hA=+H HAA=+H
HK$’000 HK$’000
FTERT FAET
(unaudited) (unaudited)
(REEX) (RE&EZ)
Depreciation of property, plant and Y1 - BB i
equipment ZITE 1,378 1,660
Equity-settled share-based payments 1z 25 45 & LARR (D AR 2
(Note) SR (A7) 1,051 2,324
Reversal of bad and doubtful debts, net 322 BR % 5] ;% 58 (366) =
Interest income FEHA (3,847) (2,220)
Imputed interest income from amounts & Us AT fff B8 A 7] BR 18 2
due from former subsidiaries &R S WA (921) (435)
Adjustment on carrying amount of FENEEARRIE
amount due to a related company BREE AR
(Note 20) (H1z220) (42,376) =
Gain on fair value change of derivative ~ RI#ZE5 2 HT4E T D2
component of convertible bonds NEEEZH S (121) (7,896)
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2017 #HZE_-ZT—+F N A =+HIL/~EA

5. (LOSS) PROFIT BEFORE TAXATION 5.
(continued)

Note: Amount included equity-settled share-based payments Kiat

to consultants of HK$243,000 (six months ended 30
September 2016: HK$640,000) in connection with the
services provided by the consultants who solely rendered
services and reported their duties to the Group during
the current and prior reporting periods. Such services are
similar as in nature to those rendered by employees of the
Group.

6. INCOME TAX EXPENSE

BR¥iAT (B518) i8R (&)

ZHBBERER (BRAKBEIRMHR
BRIEHEERE) N E fI KBERS
HEMRERE M RZERE N2
o A5 E DARD B A 2 19 57243,000
BRT(BE_ZT-—R"FAA=+THLR
18 A : 640,000/8 7T ) - A B8 IR 15 S AR 5=
B R B 2 RIS IEE R

6. FIEBRAX

Six months ended

BZEUTHHLEAREA
30.9.2017 30.9.2016
—ZE—tF —E—REF
hA=+H NA=+H
HK$’000 HK$ 000
FER FHT
(unaudited) (unaudited)
(REEX) (REEEZ)
Current tax expense: NHARE IR
Hong Kong B (6) 6)
People's Republic of China (‘PRC”) FREARLIMNE ([HE]) (1,479) (1,985)
(1,485) (1,991)
Deferred tax EFETR IR (15,384) (16,736)
Income tax expense TS (16,869) (18,727)
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Notes to the Condensed Consolidated Financial Statements

7 WA o A 5 e 2

For the six months ended 30 September 2017 #HZ_—ZT—+F L A=+HIL/NEA

INCOME TAX EXPENSE (continued)

Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation Regulation of the EIT Law,
the tax rate of the Group’s PRC subsidiaries is 25% except
that the concessionary tax rate of 15% is applied to certain
subsidiaries recognised as "Go-west" region development
programme corporate which is entitled to apply the rate of
15%. The entitlement of this tax benefit is subject to renewal
by respective tax bureau in the PRC every year.

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the

following data:

FriEBiA>< (&

It R M H ) 2 B B RIS A0 T 4% (5T R AR AR
i A16.5% 5 & o

REFBEEEMERE([EERE
B REEMBREERGI AEE
B R R 2 TR R25%  HEE B K
15% 8 N T HERR /3 [ 7 #E 78 & ) & o 3%
REBCXBBERZFRISHZIMEZET
M ARSI LR IREE 2R AR P
BHEBREREFETES-

ZREE
ARREEABETRERRBEHERT

RIETIEKFHE

Six months ended

BZUTHEIEAEAR
30.9.2017 30.9.2016
—E—+tF —E—RF
hA=+AH HNA=+H
HK$’000 HK$’000
FER FAET
(unaudited) (unaudited)
(REEX) (RE&EZ)
Loss for the period attributable to AT EZA%
owners of the Company for the ERAREEEE
purposes of basic and diluted loss VAN/NEIEZ ZSDN
per share BN A& 18 (75,865) (393)
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Notes to the Condensed Consolidated Financial Statements
15 B 55 5 B4 5 e AR Bf

For the six months ended 30 September 2017 HZE=—-F

7.

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ R rb 4 50 B 5 Ji%t 45 B

LOSS PER SHARE (continued)

Number of shares

—tFNA=FTHIER@EA

BRER (&)
RO BE

Six months ended

BZEUTRAHEXREAR

30.9.2017 30.9.2016

—E—+tF ZE—RF

hB=+A AA=+H

’000 ‘000

TR T 1%

(unaudited) (unaudited)

(RBER) (REEZ)

(restated)

(& &E5)
Weighted average number of ordinary B AT E SR EAR &
shares for the purposes of ke 2 Tmik

basic and diluted loss per share hnkE I8 678,098 120,820

The weighted average number of ordinary shares for the
purposes of calculating basic and diluted loss per share
for the six months ended 30 September 2016 has been
adjusted for the effect of rights issue on 19 October 2016
and the share consolidation on 27 March 2017.

During the six months ended 30 September 2017, the
computation of diluted loss per share does not assume the
conversion of the outstanding 10.0% convertible bonds and
3.0% convertible bonds and the exercise of share options
as they would result in decrease in loss per share.

During the six months ended 30 September 2016, the
computation of diluted loss per share did not assume the
conversion of the outstanding 10.0% convertible bonds
and the exercise of share options as they would result in
decrease in loss per share.

BE_Z-RXFAA=+tHLAXEAR A
Ut E SR EARN R #EEE 2 Baping
FHEER—_FT—A"EFTtATABZHK
M—ZE—+F=A_t+tBZBROHEHZ
FEELHE-

REE_ZT—+tFhLA=F+HILAEAR:
nJrﬁiﬁHxTiE%Eﬂajtﬁ{E““rﬁﬂiﬁiﬁZ
10.0% A R (E % & 3.0% Al 2 IR B 5 fE 85
BEBREETR RASESERER
B D -

BE_Z-R"FAA=TRHLXNEAR"
AEERBEEERY BRI ARER L
10. O%EHWQ{E SEER N EREET
® RARESEHERERRD -
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

DIVIDENDS

No dividend was paid, declared or proposed during the
current and prior interim periods. The directors of the
Company have determined that no dividend will be paid in
respect of the interim period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND REFUNDABLE DEPOSIT
FOR LAND AUCTION

Property, plant and equipment

During the current interim period, total additions to property,
plant and equipment were approximately HK$2,741,000 (six
months ended 30 September 2016: HK$101,000).

Refundable deposit for land auction

The amount represents refundable earnest money of
RMB25,000,000 (equivalent to HK$28,220,000 at 31
March 2017) paid to the PRC government authority for
the expropriation of land for auction to be held by the
PRC government authority. The purpose for acquisition of
the land is for the Phase 1 development of a construction
material wholesale and logistics park (‘Project”) in
Hanzhong City of the PRC. Such earnest money would
be refunded by the relevant authority of the PRC upon the
completion of the auction. The auction was completed in
June 2014 and the land has been included in investment

properties under construction.

The Group originally intended to acquire the adjacent
land for the development of Phase 2 of the Project and
used the earnest money to offset the land cost upon
acquisition of the adjacent land. During the six months
ended 30 September 2017, after further consideration of
the development progress, the Group have requested the
earnest money to be refunded and settlement was received.

8=\

RAGREEMBEPHBEALEX
T ERIXERRERE -ARFESRE
RTE - B & B A P R ST AT AR

B o
N

WX BERREBURTRE 2
RERESB2E

E R

AFEBHBA AEVE BELEEER
B4 B2,741,0008 L (BRE_ZF—Fh
A=+HIE/"f@A 101,000 7T ) °

TiHECARERS

Z R IEHE B A R B BT EB P s -2 TR [E]
HWE S ARME25,000,000T (R=F—+
F=A=+—HB#EEM28,220,000/% T )
VAR #% 28 P B B Y 56 P 2R 17 2 $0 2 i UL
T WEZ T ETERPBUEP T —FT
EMBERYREETS —HH% (8
Bl - BE@ERESHHEREEBEIDPFINA
BEXREBEE -HEECR T —NMEFEXA
TRERZ LB AERREME -

7R & B 2 A B W P AR A £ 20 LA 1T 3% IR B
ME_HRBERNEESOI LN 2R (£
AEaEsHEELER AN - RBEE-_F—+
FAA=ZFTHLEREAR RE—FEEH
BEEZR AKECEREREFAEER

WEEERE-
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 e AR Bf

For the six months ended 30 September 2017 #HZE_-ZT—+F N A =+HIL/~EA

10.

INVESTMENT PROPERTIES 10. REY=
HK$ 000
FHET
Completed properties held for rental purpose: FHERMEBE B 2B TR E
At 31 March 2017 (audited) RZZBE—tF=A=+—8 (EFEZ) 2,034,090
Exchange realignment ME W S8 85,527
Net changes in fair value recognised REEER 2 A FE
in profit or loss BE)FEE 83,275
At 30 September 2017 (unaudited) RZZE—+tFNLA=1+H (REEX) 2,202,892
Leasehold land with undetermined future use: MABEERRABE ZHE LM :
At 31 March 2017 (audited) RZZT—tF=A=+—8 (KFEX) 222,373
Exchange realignment ME 5 J 9,286
Net changes in fair value recognised RBEERZ ATE
in profit or loss )5 5,205
At 30 September 2017 (unaudited) R-ZE—+tFENA=1H (REEXR) 236,864
Sub-total INE 2,439,756
Investment properties under construction: TR EME:
At 31 March 2017 (audited) R-TE—+F=A=1+—0 (KEX) 549,723
Exchange realignment RS 37,175
Additions NE 41,947
Addition from acquisition of a subsidiary KEWE —FEHNBARZAE 452,034
Net changes in fair value recognised RIBEERZ AFE
in profit or loss BE)FRE 17,040
At 30 September 2017 (unaudited) RZFBE—tFNA=1+H CREHEZ) 1,097,919
Total et 3,537,675
Unrealised gain on properties revaluation FTARFRH A8 2
included in profit or loss for the interim period W3 B (R IE W e 105,520
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Notes to the Condensed Consolidated Financial Statements

7 WA o A 5 e 2

For the six months ended 30 September 2017 #HZ_—ZT—+F L A=+HIL/NEA

10. INVESTMENT PROPERTIES (continued)

The Group's investment properties are categorised into level
3 of the fair value hierarchy. At the end of each reporting
period, the directors of the Company work closely with the
independent qualified professional valuers to establish and
determine the appropriate valuation techniques and inputs
to be used in determining the fair value of the investment
properties. Discussion of valuation processes and results
are held amongst directors of the Company at least twice a

year.

As at 30 September 2017, the fair values of Phase 1 of
the Xi'an Commercial Complex (“Commercial Complex”)
in Xi'an City and the undeveloped land parcel adjacent to
the Commercial Complex (‘Phase 2 of the Commercial
Complex”) determined by Colliers International (Hong Kong)
Ltd (“Colliers”) are approximately RMB1,874,000,000
and RMB129,000,000 respectively, equivalent to
HK$2,202,892,000 and HK$151,640,000 respectively (31
March 2017: RMB1,802,000,000 and RMB127,000,000
respectively, equivalent to HK$2,034,090,000 and
HK$143,357,000 respectively).

10. REW=X (&

AEEZRENEDBRAFEEBERZS
CE-REBREHR AR ZEFTRE
VEERERGEMBIAE WELR
BETARNEBEEREVERAFEZEEMGE
TERBAB - ARREZEFEL UG
B2 Fr R R &1 o MR o

R-E—+tHFNLA=Z+HB URBELRT
MAZHERE([BEAE]E—HB
RMAEEREZ —BRAZEMR (&
EXEBE_H)2ATEARTEEY
XEM(FB)ARRAI([EH])E
T2 B4 A ARY1,874,000,0005T
& AR #129,000,0007T (2 B & R
2,202,892,000/% 7t &2 151,640,000 7T )
(ZE—tF=A=1T—H: 95l AAR%
1,802,000,0007T & A K #127,000,000
JL (9 B 48 & 72,034,090,000/% 7t &
143,357,000/ 7T) ) °
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10. INVESTMENT PROPERTIES (continued)

As at 30 September 2017, the fair values of the investment
properties under construction of the logistics park located at
Hantai district, Hanzhong City, Shaanxi Province, the PRC
(the “ChinlinkeWorldport”) and the remaining undeveloped
leasehold land portion of the ChinlinkeWorldport (the
“Hanzhong Land”) were arrived at on the basis of a
valuation carried out by Colliers. As at 30 September
2017, the fair values of the ChinlinkeWorldport and the
Hanzhong Land are approximately RMB532,000,000
and RMB72,500,000 respectively, equivalent to
HK$625,367,000 and HK$85,224,000 respectively (31
March 2017: RMB487,000,000 and RMB70,000,000
respectively, equivalent to HK$549,723,000 and
HK$79,016,000 respectively).

As detailed in note 18, the Group acquired the investment
properties under construction located at Weiyang District,
Xi’an City, Shaanxi Province, the PRC through the
acquisition of a subsidiary. The fair values of the investment
properties under construction were arrived at on the basis of
a valuation carried out by Colliers. As at the acquisition date
and 30 September 2017, the fair values of the investment
under construction are approximately RMB396,000,000
and RMB402,000,000 respectively, equivalent to
HK$452,034,000 and HK$472,552,000 respectively.

Notes to the Condensed Consolidated Financial Statements
15 BH 47 B 5 i 9 B

For the six months ended 30 September 2017 #Z_-—ZT—+F WA=+ HIE/NEA

10. REW=X (&

R-TE—tHFNLA=Z+B AP EBK
AEERMERRZYARE ([BEH
St RB|)EEREMEREE RS o
HRAEZHRTAABHET B ([E
Fr | )2 RAFENERRHDETZME
BER - R=_T—tFNA=+H &
ettt ABRER T 2 AFESD
Al # A AR #532,000,000T & A R
72,500,0007T (7 5l #8 & 7°625,367,000
78 7T 585,224,000 L) (ZT—+LF =
A=+—H:%55l%&AR#%487,000,000
TRk AR #¥70,000,0005T (5 348 E ®
549,723,000/ 7t 79,016,000/ 7T ) ) °

AN B FE18RT R A - AN B AE A UE —
ME AR R BEBRASARmARR
ENTEERRENE CERREMEZDT
BENESNETZHEES - RIE B S
ER-ZZT—+FhhA=+HB EEEED
(2R FED AR AREEI396,000,000
7t & A R #402,000,0007T © 9 B 8 & R
452,034,000/ 7T 2 472,552,000/ JT
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

10. INVESTMENT PROPERTIES (continued)

For the completed properties held for rental purpose and
leasehold land with undetermined future use, the valuations
have been arrived at using the direct market comparison
method of valuation, where comparison based on prices
realised on actual sales or asking price of comparables is
made. Comparable properties are analysed and carefully
weighed against all the respective advantages and
disadvantages of each property in order to arrive at a fair

comparison of market values.

For investment properties under construction, the valuation
has been arrived at using the residual approach by making
reference to recent sales transactions of completed
properties as publicly available to determine the adjusted
unit rate of the completed investment properties, less
estimated costs to completion and expected developer's
profit margin so as to determine the value of the proposed
development as if these were completed as at the date of

valuation.

In estimating the fair value of the properties, the highest and
best use of the properties is their current use.

Colliers is an independent qualified professional valuer not
connected with the Group and has appropriate qualification
and recent experience in the valuation of similar projects in

relevant locations.

10.

REW=E (&

RIFELREENCETKYER B REE
ARBrzHEELMm S HEDERE
EMSHELBRAER MELRDRER
BURERBEECCERERIEEE
T-AELEMESGRITREZEAYE
EEZHMABRH KRB ERES AERK
RFZHELE-

IERREMEMS HENKZ2ER S
2 BRI ISHE X 5 RA R R
FEIPCNBECEREREVE 2 ERHE
BUER RAFERRARERFAER
ZHMBR - EMETERER 2EE (K
WMHEVECNEEBRTK) °

RS EATES WEZBERRE
R AR Bk

BHAREAEEYEBEZBHIARERE
XEEM YHEAAEERRHUNERE
WwHZEUBRBETEHEEZOCRER-
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Notes to the Condensed Consolidated Financial Statements

7 W 5 A 5 e 2

For the six months ended 30 September 2017 #HZE—-Z—+F N A =+HIL/~EA

10. INVESTMENT PROPERTIES (continued)) 10.

Set out below is the significant unobservable inputs used for

fair value measurements:

Information about fair value measurements using
significant unobservable inputs

Fair value as at

30 September 2017 Valuation techniques Key unobservable inputs
RIZB-tERB=tHZATE fEFE TEFABEBAE
HKS

BT

BREY= (F)
ATHR#BARRATEE2EATAH
3 PN-E
ARERAEATTBRAAEETATE
HEZER

Relationship of unobservable

Weighted average price inputs to fair value
MEFIER FAREBABRATEZBR

(1) Completed properties held for rental purpose

FHEHTE AN 2 Bk
Phase 1 of the Commercial Complex
BEABE-H
HK$2,202,892,000 Direct market approach Price per square metre
(RMB1,874,000,000) of gross floor area
which derived from the
construction area, using
direct market comparables
and taking into account of
adjustments on location,
footfall and development
scale factor
2,202,892,0007% T BETRE REEERBZBEAEL
( AR ¥1,874,000,0007T) GYRRER WRAERE

o5 A & L BB RAg st
RIfIE  RREERRE
REZHE

Retail portion: RMB11,326 The higher the price,
(equivalent to HK$13,314)/  the higher the fair value
sqm

Office portion: RMB5,843
(equivalent to HK$6,868)/
sqm

Carpark portion: RMB4,360
(equivalent to HK$5,125)/
sqm

ZERH: ARBN13260  ERER ATEES
(185331487 /F
HK

BRERH : AR¥5,8437T
(18%16,868%57T) /5
K

BB : AR¥4,3607T
(R5M5,125878) /FH

N
/N
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FRERAEATTREN ABETATE
significant unobservable inputs (continued) FTEZER (&
Fair value as at Relationship of unobservable
30 September 2017 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RIZ-tERA=TAZATE fHEFE TEFABERAE MEFHIER TUBERABRAFEZBE
HKS$
B

(2 Leasehold land with undetermined future use

HAEEARBEZHE T

() Phase 2 of the Commercial Complex

EN £

HK$151,640,000 Direct market approach
(RMB129,000,000)

151,640,0007% 70 BEMSE
( AR 129,000,000

)

Interim Report 2017/2018 F ¥R & | CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ rf 4 [ B 4% bt 45 BR 2 )

Price per square metre of RMB1,313 (equivalent to The higher the price,
gross floor area which HK$1,543)/sgm the higher the fair value
derived from the area
of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and
development scale factor

BETHERZEEAR,  ARE1ST (RSN 543 BRER ATEMS
BYARBRREEDE  An)/TAR
X WRAEETSAAL
BB R RALE £
i RRFHRBERRE
FZHE
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 e AR Bf

For the six months ended 30 September 2017 #HZE_-ZT—+F N A =+HIL/~EA

10. INVESTMENT PROPERTIES (continued) 10. REWX (&)
Information about fair value measurements using FREAEATHREN ABETATE
significant unobservable inputs (continued) FTEZER (&
Fair value as at Relationship of unobservable
30 September 2017 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-tFRAZTAZAVE #ERE TEFABEBAE MEFHIER TUBERABRAFEZBE
HKS$
BT

(2 Leasehold land with undetermined future use (continueq)

HAREERRARZBELS (£)

(i) the Hanzhong Land
ER L
HK$85,224,000 Direct market approach Price per square metre of Commercial land: RMB192 The higher the price,
(RMB72,500,000) gross floor area which (equivalent to HK$226)/ the higher the fair value
derived from the area sgqm
of land and respective Residential land: RMB229
plot ratio, using direct (equivalent to HK$270)/
market comparables and sgqm
taking into account of
adjustments on location,
land use right terms and
development scale factor
85,224,000 ¢ BEmSE REtHEB EERE, BERD:ARKIRT(E ERYs ATEES
(AR ¥72,500,000 FETKERREEARE  SW206%T) /TARK
) x YRAEETSAN AR ARK20T (4
BEEREIRMIE -+ SR7087) /K
R RRFHRBERAE
EWA L
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Notes to the Condensed Consolidated Financial Statements
15 W &5 5 B4 5 e A Ff

For the six months ended 30 September 2017 #HZ_—ZT—+F L A=+HIL/NEA

INVESTMENT PROPERTIES (continued)

Information about fair value measurements using

significant unobservable inputs (continued)

Valuation techniques

Fair value as at

30 September 2017
RIZ-tERA=TAZATE fHEFE
HK$

BT

Key unobservable inputs

TEFTREAAE

10. REW= (&)

FREREXATTEEAABETA

SRERZER (A

Weighted average price

MEFIER

F@E

Relationship of unobservable
inputs to fair value

FABRBAEEATEZBE

(3 Investment properties under construction

EREENE

ChinlinkeWorldport (Retail portion & accommodation/office portion)
EER G RE (ZEFHRER /HAZHS)

HK$625,367,000
(RMB532,000,000)

625,367,000/ 7T
( AR #532,000,0007T)

Residual approach

FEE

() Market rent, taking into
account the differences

in location, and individual
factors, such as frontage
and building age, between
the comparables and the

property

() mHEs EEZRUEE
& R RARATAL
RENE 2 ANBRERE

llEES

(i) Expected developer profit

(i) Y8 AR B 7 & A

(if) Construction cost to
complete

(i) 7 5 52 B AR

(iv)Discount rate

(v)#TH %

(v) Rate of finance cost

(v) BT ARAR X

Retail portion: RMB4,205
(equivalent to HK$4,983)/
sgqm

Accommodation/office
portion;: RMB2,407
(equivalent to HK$2,830)/
sqm

TEHH  AR4,2057T
(18%514,98357T) /F 5
K

EB/BARHH: ARE
24077 (185 12,830/
)/ TRk

10%

10%
RMB40,000,000
AR #40,000,0007C
9.5%

9.5%

9.5%

9.5%

The higher the market rent,
the higher the fair value

mEEEER A TEER

The higher the expected developer
profit, the lower the fair value
BEREmENEE A TESE

The higher the cost to complete
cost, the lower the fair value

KA ATEYE

The higher the discount rate, the
lower the fair value

FREWR ATELE

The higher the rate of finance cost,
the lower the fair value

FHRANELS A FEGE
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Notes to the Condensed Consolidated Financial Statements
15 B 55 5 B4 5 e AR Bf

For the six months ended 30 September 2017 EHE_—Z

10. INVESTMENT PROPERTIES (continued)) 10.

Information about fair value measurements using

significant unobservable inputs (continued)

Fair value as at

30 September 2017
RZZ-tEAA=+RZATE
HK$

BT

Valuation techniques

hER

Key unobservable inputs

TEFTREAAE

—tFNA=FTHIER@EA

REW=E (&)

FREREXTIEERABETA
SRERZER (A

F@

Relationship of unobservable
inputs to fair value

FABRBAEEATEZBE

Weighted average price

MEFIER

(3 Investment properties under construction (continueq)

ERRENE (B)

Zhong Hui investment property

PERENE

HK$472,552,000
(RMB402,000,000)

472,552,000/ 7T
( AR#402,000,0007T)

64

Residual approach

FEA

CHINLINK INTERNATIONAL HOLDINGS LIMITED % FE 4

b o 2 Mt A PR

(i) Market price, taking into
account the differences
in location, and individual
factors, such as frontage
and building age, between
the comparables and the
property

() e CEBUEER
LG ERA R E L8
MELNEZBNERE
1=

(ii) Expected developer profit

(i) BERR B s A

(ii) Construction cost to
complete

() 72 2 SERR AR AR

(iv)Discount rate

(v)HT R %

(v) Rate of finance cost

() BEE AT

Retail portion: RMB13,419 The higher the market rent,

(equivalent to HK$15,774)/ the higher the fair value.
sqm
Office portion:RMB7,451
(equivalent to HK$8,759)/
sqm
Car park portion: RMB3,612
(equivalent to HK$4,245)/
sqm
ZEHH: ARB13419T  MHHEHEE ATEES
(RER5,774%7T) /F
b
BRERH : ARKT 4517
(158, 75987T) /T H
X
FEHH: AR¥3 612
(1%14,245%78) /F 5
K
10% The higher the expected developer
profit, the lower the fair value.
10% EHREERT
RMB54,207,000 The higher the cost, the lower the
fail value.
AR 54,207,000 RAEE R TEBE
7.1% The higher the discount rate, the
lower the fair value.
71% nREdE ATELE
7.1% The higher the rate of finance cost,
the lower the fair value
7.1% HBHANEY S A FERE
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

10. INVESTMENT PROPERTIES (continued)

Information about fair value measurements using
significant unobservable inputs (continued)

Fair value as at

31 March 2017 Valuation techniques Key unobservable inputs
RZB—t&

ZA=t-HBZAYE fHER % TEFABEBAE
HKS$

BT

10. REW= (&)

FRERAERTTHERAEBETAFE
SRERZER (A

Relationship of unobservable

Weighted average price inputs to fair value

T 9B FABRBAERATEZBE

(1) Completed properties held for rental purpose

BEHEENZEERNE

Phase 1 of the Commercial Complex - fair values determined by Ascent Partners

EENBE -SRI U EEEATE

HK$2,034,090,000 Direct market approach Price per square metre Retail portion: RMB10,852 The higher the price,
(RMB1,802,000,000) of gross floor area (equivalent to HK$12,249)/ the higher the fair value
which derived from the sgqm

construction area, using
direct market comparables

Office portion: RMB5,648
(equivalent to HK$6,375)/

and taking into account of sqm

adjustments on location,
footfall and development

scale factor
2,034,00000087T (ARY  HEMHA
1,802,000,0007%)

REREAR BERR. TEHD: ARK108527T
SYRRER LRAEE

Car park portion: RMB4,360

(equivalent to HK$4,922)/

sgm
BRRER ATEYS
(RER12,249%7T) /F

THIELREERET K
RAfE RRRERAR BOEHD: ARKS648T

REzHE

(FRER63758TT) /T H
>|<

BEAH  ARE4,360T
(R5M49228TT) /T H

NV
/N
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Notes to the Condensed Consolidated Financial Statements
15 B %5 5 B4 5 e AR Bf

For the six months ended 30 September 2017 #HZE_-ZT—+F N A =+HIL/~EA

10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FREAEATHREN ABETATE
significant unobservable inputs (continued) FTEZER (&
Fair value as at Relationship of unobservable
31 March 2017 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-t&
ZA=t-HBZAYE HERE TEFABEGAE MEFHER FTIBERAERATEZHE
HKS$
BT

(@) Leasehold land with undetermined future use

HAEERKR R BELH

() Phase 2 of the Commercial Complex - fair value determined by Ascent Partners

BEABE_H-mUHEEEZ A TE

HK$143,357,000 Direct market approach Price per square metre of RMB1,293 (equivalent to The higher the price, the higher the
(RMB127,000,000) gross floor area which HK$1,459)/sqm fair value
derived from the area

of land and respective

plot ratio, using direct

market comparables and

taking into account of

adjustments on location,

land use right terms and

development scale factor

143,357,0007 7T BEmSE RETHERZEEARL ARE1237T (BEM459 BRES ATESS

( AR#127,000,000 BYFRERRERAE  Br)/THK
) X URAEETSA AL

BHE R RAE £

EREFARERAR

REz#RE
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Notes to the Condensed Consolidated Financial Statements
15 W &5 5 B4 5 e A Ff

For the six months ended 30 September 2017 #HZ_—ZT—+F L A=+HIL/NEA

10. INVESTMENT PROPERTIES (continued) 10. REYI= (&)
Information about fair value measurements using FREAEATTREN ABETATE
significant unobservable inputs (continued) FTEZER (F
Fair value as at Relationship of unobservable
31 March 2017 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-t%
ZA=t-BZAYE HERE TEFABEGAE MEFHER TIBEAAERATEZBE
HKS$
BT

(2)  Leasehold land with undetermined future use (continueq)

HABERKRRZBELS (£)

(i) the Hanzhong Land - fair value determined by Colliers
Ehti-mEnEE A TE

HK$79,016,000 Direct market approach Price per square metre of Commercial land: RMB185 The higher the price, the higher the
(RMB70,000,000) gross floor area which (equivalent to HK$209)/ fair value
derived from the area sgqm
of land and respective Residential land: RMB223
plot ratio, using direct (equivalent to HK$252)/
market comparables and sgqm

taking into account of

adjustments on location,
land use right terms and
development scale factor

79,016,000/ 7 BRETSE RELHABZEEEE: BHERM: ARBIST(H ERES ATEES
( AE#70,000,000 FPRKBREAEAE  SR20987T)/ Tk
) X WRAERTSATAL EERM: ARE237T (H
BYERCRAME £ FR2528T) /FHK
WEREFHRERRE
RE7 A%
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Notes to the Condensed Consolidated Financial Statements

7 W o A 5 e 2

For the six months ended 30 September 2017 #HZE_-ZT—+F N A =+HIL/~EA

10. INVESTMENT PROPERTIES (continued) 10. REWX (&)
Information about fair value measurements using FREAEATHREN ABETATE
significant unobservable inputs (continued) FTEZER (F
Fair value as at Relationship of unobservable
31 March 2017 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB—t&F
ZA=t-HBZAYE fHER % TEFABEGAE MEFHER FTIBERAERATEZHE
HKS$
BT

(3 Investment properties under construction

EREEME

Chinlink » Worldport (Retail portion & accommodation/off ice portion) - fair values determined by Colliers
EER S RE (ZERHREE/HREDD) -~ BB NEEZATE

HK$549,723,000 Residual approach (i) Market rent, taking into Retail portion: RMB3,881
(RMB487,000,000) account the differences (equivalent to HK$4,381)/
in location, and individual sgqm

factors, such as frontage ~ Accommodation/office
and building age, between portion: RMB2,140
the comparables and the equivalent to (HK$2,415)/

property sgm
549,723,0008 7 (AR%E  FIBEE () mEie CZEUEE TEDH: ARK3S8IT
487,000,0007C) 2 REERARTEY  (BSR4881%T) /A
BRENEZANEREE K
BIRZ EB/BAEED  ARE
21407 (185 2,415%
)/ TRk

(i) Expected developer profit ~ 10%

(i) TREA R & 7 A 10%
(i) Construction cost to RMB56,250,000
complete

() 32 & SERR AR AR AR #56,250,0007T
(iv)Discount rate 9.5%

(v)#TH & 9.5%

(v) Rate of finance cost 9.5%

() B AR A 9.5%
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The higher the market rent, the
higher the fair value.

mEHesE A TEER:

The higher the expected developer
profit, the lower the fair value.
EEFREmaEE ATERE.

The higher the cost, the lower the
fair value.

RAER AFEBE-

The higher the discount rate, the
lower the fair value.

RREER ATEBE

The higher the rate of finance cost,
the lower the fair value

FBRANEES AFEWE



Notes to the Condensed Consolidated Financial Statements
15 W &5 5 B4 5 e A Ff

For the six months ended 30 September 2017 #HZ_—ZT—+F L A=+HIL/NEA

11. TRADE RECEIVABLES, LOAN RECEIVABLES 11. EWE ZRE - EWERERMEH

AND FINANCE LEASE RECEIVABLES ERWARTE
Trade receivables WK E 5 RE
The following is an analysis of trade receivables (net of RIWEMR - BBEZZAHEINERE S
allowance for bad and doubtful debts) by age, presented BRIE (MR REBREMGH) 2BREDTOT ¢

based on the invoice date at the end of the reporting period:

30.9.2017 31.3.2017

—E—+tE —T—tF

hA=+AH =A=+—H

HK$’000 HK$ 000

FET FAT

(unaudited) (audited)

(REEX) (fe&|z)

0 — 30 days TE==1+H 19,845 5,415

31 -90 days =+—HZEhATH 4,712 24,079

> 90 days B E 1,685 219

26,242 29,713
The Group's credit terms for its major customers of interior REBGRTEEARMIERERES 2
decoration work and international trading are usually 3 FERFPZEENBRTER=-BAZE—F-
months to 1 year. The credit terms granted by the Group AEBRTEARMIERHBEES 2 H

to other trade debtors of interior decoration work and HEERFZEEH —RA=TH-

international trading are normally 30 days.
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Notes to the Condensed Consolidated Financial Statements
15 BH 47 B 5 i 9% B

For the six months ended 30 September 2017 #Z T —+F WA=+ HIE/NEA

11.

TRADE RECEIVABLES, LOAN RECEIVABLES
AND FINANCE LEASE RECEIVABLES
(continued)

Trade receivables (continued)

Customers related to financing guarantee services are
required to settle either on monthly instalments in arrear or
upon signing of the financing guarantee services contracts.
As at 30 September 2017, among the trade receivables,
balances of HK$557,000 (31 March 2017: HK$78,000) are
related to financing guarantee services, which was aged
within 30 days.

The Group granted the same credit term to related
companies (as defined in note 20) as those independent
customers related to logistics services and financing
guarantee services. Such balances are trade in nature,

unsecured and non-interest bearing.

Loan receivables

Loan receivables of HK$83,387,000 (31 March 2017:
HK$138,542,000) represent the outstanding loan principals
and accrued interest from independent third parties which
are unsecured and carry interest at fixed rates of 11.0% or
18.0% per annum (31 March 2017: fixed rates of 11.0% or
18.0% per annum). The weighted average effective interest
rate of the loan receivables is 14.60% (31 March 2017:
15.47%) per annum. Balances as at both 30 September
2017 and 31 March 2017 are repayable within twelve
months from the loan advance date.

11.

BREZRE BRERRBMEN
ERWIRE (&

EWEZIRE (&)

EERMEAERRBE2EFARADBX
NERETRMEERBRBEE ORI R
—E—tHFhA=ZtBEZRKRESHEE
R 557,000 T (ZE—+F=A=+—
H : 78,000/ 7T ) 2 # £ BL §h & 1R AR 15
B HERE A30A R -

AEERBEEAR (EE LM F20ET
HEZEEMYRRSE RBEERRS 2
BYRFHARAZEEH -EHEHRTIBE
ZHEE - BEERRRE -

FE W & =X

JE U & 583,387,000 L (=T —+tF =
A=+4+—H:138,542,000/% jt) ¥ B L
BEZFZHABERERAE REFHE
ZRE R EE R RIRE E F R %E11.0%5
18.0% (ZE—+tF=A=+—H: BT
FHE11.0%818.0% ) 5t & - B E K
ZMEFHERMNESETF14.60% (=
E—tF=A=1+—H:15.47%) R =
E—tFNLA=FTHE=ZZE—tF=A
ST RAZAESRYERBNERABE
TZEAREER-
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12.

Notes to the Condensed Consolidated Financial Statements

7 WA o A 5 e 2

For the six months ended 30 September 2017 #HZ_—ZT—+F L A=+HIL/NEA

TRADE RECEIVABLES, LOAN RECEIVABLES
AND FINANCE LEASE RECEIVABLES
(continued)

Finance lease receivables

Certain machineries of the Group are leased out under
finance lease. All interest rates inherent in the leases are
fixed at the contract date over the lease terms. The finance
lease receivables of HK$17,949,000 represent the present
value of the minimum lease payments receivable within one
year.

RESTRICTED DEPOSITS

The Group's short term restricted deposits represented
balances deposited in banks in the PRC, which
management believes are of high credit quality and does
not expect high credit risks in this respect. The Group's
restricted deposits are principal protected, with initial term
of 35 days to 91 days and are restricted for obtaining a

guarantee interest rate return and are denominated in RMB.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #HZE_-ZT—+F N A =+HIL/~EA

13. TRADE PAYABLES 13. ENEZRIE

The following is an analysis of trade payables by age, RBERAR BREZZAHEIEMNE S

72

presented based on the invoice date at the end of the BRIBZRESITAT
reporting period:

30.9.2017 31.3.2017
—E—+tF Sl
hB=+H EHETF—E
HK$’000 HK$’000
FHET FHET
(unaudited) (audited)
(REEX) (RER)
0 - 30 days TE=1+H 16,769 27,841
31 — 90 days =+—H=Z=NTH - =
> 90 days A+HEMNRE 8,826 10,824
25,595 38,665
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2017 &%= —

14. BANK AND OTHER BORROWINGS

At 30 September 2017, the Group's variable-rate bank
borrowing of approximately HK$1,025,164,000 (31 March
2017: HK$968,477,000) carries interest rate at Hong Kong
Interbank Offered Rate (‘HIBOR”) plus 2.5% to 3.75% or
London Interbank Offer Rate (‘LIBOR”) plus 2% or base
rate fixed by People's Bank of China (the “PBOC Rate”)
plus a premium (31 March 2017: HIBOR plus 2.5%/3.75%
or Hong Kong deposit rate plus 0.5% or LIBOR plus 2% or
PBOC Rate plus a premium) per annum.

As at 30 September 2017, other borrowings from
independent third parties are unsecured, carry interest at
fixed-rate 12.0% and 12.5% (31 March 2017: 12.0% and
12.5%) per annum and are repayable at maturity dates
ranged from 6 October 2017 to 12 October 2019 (31 March
2017: 22 April 2017 to 23 March 2018).

Interim Report 2017/2018 #F i3 % | CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥
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15. CONVERTIBLE BONDS

10.0% Convertible bonds

On 23 December 2015, the Company and an investor
entered into a convertible bonds subscription agreement
and pursuant to which the Company agreed to place
convertible bonds with aggregate principal amount
of US$10,000,000 (equivalent to approximately
HK$77,505,000) to the investor with maturity date on 29
June 2017 (the “10.0% Convertible Bonds”). The issue of
10.0% Convertible Bonds was completed on 30 December
2015.

The 10.0% Convertible Bonds were issued at par and
carried an interest rate of 10.0% per annum, which was
payable semi-annually in arrear from the date of issue.
The holders of the 10.0% Convertible Bonds have the
option to either convert them into the Company's ordinary
shares at a conversion price of HK$6.75 per share,
subject to conversion price adjustments, (including share
consolidation, share subdivision, share reclassification,
capitalisation issue and other events which have dilutive
effects on the issued share capital of the Company as set
out in the respective subscription agreements), at any time
during the period commencing from 8 February 2016 up to
the close of business on the date falling ten days prior to
the respective maturity date. The conversion shares shall
rank pari passu in all respects with all other existing shares

outstanding at the date of the conversion.

Notes to the Condensed Consolidated Financial Statements
15 BH 47 5 B 5 i 9 B

For the six months ended 30 September 2017 #Z_—ZT—+F WA=+ HIE/NEA

15. AIEARES
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10.0% ] 2 IR & 5 HR E B 317 - W IR F 5
E10.0%:T 2 BRTABREYFIH—
R - 10.0% AT R EH 2 A AFTR
—E-RFZANBREZEHBEIEAA
THEREENHERSHHEBRERS
10.0% Al IR (B 5 1Z B I6.758 T 2 E
BEARARNAZ LB HEERERE
AR (BEXEROEH ROFKE - ROHE
MoB BRAMBOTREERBHRMAE
HARBZEBITRANERBEXE CH
fEHELAR) ERRHEMEIE
HMR AR MEREMREEETRNE
B R EHAL o

CHINLINK INTERNATIONAL HOLDINGS LIMITED 3% [ tfr 4 [ 5 4% Ji%t 45 B 2> 7] | Interim Report 2017/2018 R #3355 &



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2017 &%= —

15. CONVERTIBLE BONDS (continued)

10.0% Convertible bonds (continued)

No early redemption at the option of the holders of the
10.0% Convertible Bonds is allowed except when (i) the
shares of the Company cease to be listed or admitted to
trading, or when the shares of the Company are suspended
from trading for a period equal to or exceeding 30
consecutive trading days; or (i) there is a change of control
over the Company as set out in the respective subscription

agreements and trust deed.

Save as disclosed above, the terms and definitions of the
10.0% Convertible Bonds are set out in the respective
subscription agreements and disclosed in the Company's
announcement dated 24 December 2015.

The 10.0% Convertible Bonds may not exchange a fixed
number of the Company's own equity instrument for a
fixed amount of cash. Therefore, the 10.0% Convertible
Bonds contain two components, the amortised cost liability
component (including closely related early redemption
option) and conversion option derivative. The fair values of
the liability component and the conversion option derivative
of the 10.0% Convertible Bonds were determined at
the respective date of issue. The amortised cost liability
component represented the present value of the contractual
stream of future cash flows discounted using the prevailing
market interest rate of similar non-convertible instruments
on initial date of recognition. The effective interest rate of
the liability component of the 10.0% Convertible Bonds
is 24.94%. Subsequent to initial recognition, the liability
component is carried at amortised cost while the conversion
option derivative is measured at fair value, with changes in

fair value recognised in profit or loss.
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15. CONVERTIBLE BONDS (continued)

10.0% Convertible bonds (continued)

The directors of the Company consider that the fair values of
the redemption options of the 10.0% Convertible Bonds at
the date of issuance and 31 March 2017 are insignificant.

During the period ended 30 September 2017, effective
interest of HK$10,609,000 (Six months period ended 30
September 2017: HK$8,619,000) was recognised in profit
or loss. No 10.0% Convertible Bonds was converted and
the 10.0% Convertible Bonds was fully redeemed on 29
June 2017.

3.0% Convertible bonds

As detailed in note 18, the Company issued 3.0%
Convertible Bonds (as defined in note 18) with an
aggregate amount of HK$312,000,000 on 22 May
2017 and HK$30,000,000 on 21 July 2017 respectively
as consideration for acquisition of a subsidiary, the
shareholder’s loan and the provision of financing the
construction cost of investment property acquired through
the acquisition.

Notes to the Condensed Consolidated Financial Statements
15 BH 47 5 B 5 i 9 B

For the six months ended 30 September 2017 #Z_—ZT—+F WA=+ HIE/NEA
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2017 &%= —

15. CONVERTIBLE BONDS (continued)

3.0% Convertible bonds (continued)

The 3.0% Convertible Bonds were issued at par and
carried an interest rate of 3.0% per annum, which was
payable quarterly in arrear from the date of issue. The
3.0% Convertible Bonds shall mature on the date falling
on the second anniversary of the date of issue. The
holders of the 3.0% Convertible Bonds have the option to
convert whole or part of the outstanding principal amount
of the convertible bonds into the Company's ordinary
shares at a conversion price of HK$0.565 per share,
subject to conversion price adjustments, (including share
consolidation, share subdivision, share reclassification,
capitalisation issue and other events which have dilutive
effects on the issued share capital of the Company as
set out in the respective subscription agreements), at any
time during the period commencing from date of issue of
convertible bonds up to and including the maturity date of
the convertible bonds. The conversion shares shall rank
pari passu in all respects with all other existing shares

outstanding at the date of the conversion.

No early redemption of the 3.0% Convertible Bonds is
allowed by the Company and 100.0% of the outstanding
principal amount of the convertible bonds shall be
redeemed on the maturity date if not converted.

The 3.0% Convertible Bonds contain liability components

and equity components.
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15. CONVERTIBLE BONDS (continued)

3.0% Convertible bonds (continued)

On issuance of HK$312,000,000 convertible bonds,
the fair value of liability component of HK$209,403,000
was recognised and the fair value of HK$326,403,000,
representing equity element, was recognised and presented
in equity heading “convertible bonds equity reserve” at
initial recognition. The effective interest rate of the liability
component was 23.76% per annum. Deferred tax liability of
HK$16,929,000 was recognised to the convertible bonds

equity reserve on initial recognition.

On issuance of the first tranche of the Financing Bonds
(as defined in note 18) amounting to HK$30,000,000, the
fair value of liability of HK$20,089,000 was recognised
and the fair value of HK$29,035,000, representing equity
element, was recognised and presented in equity heading
“convertible bonds equity reserve” at initial recognition. The
effective interest rate of the liability component was 23.88%
per annum. Deferred tax liability of HK$1,635,000 was
recognised to the convertible bonds equity reserve on initial

recognition.

The fair value measurement was carried out by Colliers
International (Hong Kong) Limited, an independent qualified
professional valuer not connected to the Group.

During the six months ended 30 September 2017, part
of the 3.0% Convertible Bonds were converted into
18,716,814 ordinary shares of the Company with an
aggregate par value of HK$4,286,000. Deferred tax liability
of approximately HK$420,000 was derecognised upon

conversion.

On 22 November 2017, the second tranche of the
Financing Bonds amounting to HK$28,000,000 was issued.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z _—ZT—+F WA=+ HIE/NEA
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For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

16. COUPON BONDS

7.5% Coupon bonds

Pursuant to the bonds instrument dated on 15 July
2015, 7.5% coupon bonds with principal amount of
HK$116,000,000 and HK$84,000,000 (collectively referred
as the “7.5% Coupon Bonds”) were issued by the
Company at par to independent parties on 15 July 2015
(the “Issue Date 1”) and 31 August 2016 (the “Issue Date

2"), respectively.

The 7.5% Coupon Bonds are denominated in HK$ and
carry interest at 7.5% per annum. Interest is repayable

annually.

The 7.5% Coupon Bonds will mature on the second
anniversary of the issue date which is 15 July 2017
(“Maturity Date 1”) and 31 August 2017 (the “Maturity
Date 2”). The Company can redeem the 7.5% Coupon
Bonds in whole or in part, at par together with interest
calculated at the rate of 7.5% per annum accrued thereon
from Issue Date 1 and Issue Date 2 and up to the date of
redemption less any interests paid by the Company on it, by
giving not less than 10 business days' notice to the holder(s)
of the 7.5% Coupon Bonds at any time from the Issue Date
1 to the Maturity Date 1 and Issue Date 2 to Maturity Date

2, respectively.

The directors of the Company consider that the fair values
of the redemption options of the 7.5% Coupon Bonds at the

date of issuance and 31 March 2017 are insignificant.
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16. COUPON BONDS (continued))

7.5% Coupon bonds (continued)

Transaction costs relating to the 7.5% Coupon Bonds of
HK$16,000,000 are included in the carrying amount of the
7.5% Coupon Bonds. The effective interest rate of the 7.5%

Coupon Bonds is 11.60% per annum.

During the six months ended 30 September 2017, interest
charged on the 7.5% Coupon Bonds of HK$8,312,000
(six months ended 30 September 2016: HK$11,634,000)
of which HK$3,491,000 (six months ended 30 September
2016: HK$7,546,000) was recognised in profit or loss and
HK$4,821,000 (six months ended 30 September 2016:
HK$4,088,000) was capitalised in investment properties

under construction.

The 7.5% Coupon Bonds were fully redeemed upon their
maturity during the current interim period.

9.0% Coupon bonds

Pursuant to the placing agreements dated on 30 June 2017
and 27 July 2017 respectively,
principal amount of HK$200,000,000, HK$100,000,000
and HK$50,000,000 (collectively referred as the “9.0%
Coupon Bonds”) were issued by the Company at par to

9.0% coupon bonds with

the independent parties on 25 July 2017 (the “Issue Date
3”), 4 August 2017 (the “Issue Date 4”) and 25 August
2017 (the “Issue Date 5”) respectively.

The 9.0% Coupon Bonds are denominated in HK$ and
carry interest at 9.0% per annum. Interest is repayable
annually.

16.
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For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

16. COUPON BONDS (continued))

9.0% Coupon bonds (continued)

The 9.0% Coupon Bonds will mature on the second
anniversary of the Issue Date, which are 24 July 2019 (the
“Maturity Date 3”), 3 August 2019 (the “Maturity Date 4”)
and 24 August 2019 (the “Maturity Date 5”) respectively.
The Company can redeem the 9.0% Coupon Bonds in
whole or in part, at par together with all accrued and
unpaid interest calculated at the rate of 9.0% per annum
accrued thereon from Issue Date 3, Issue Date 4 and Issue
Date 5 respectively and up to the date of redemption less
any interest paid by the Company on it by giving not less
than 10 business days' notice to the holder(s) of the 9.0%
Coupon Bonds at any time from the Issue Date 3 to the
Maturity Date 3 and Issue Date 4 to Maturity Date 4 and

Issue Date 5 to Maturity Date 5, respectively.

The directors of the Company consider that the fair values
of the redemption options of the 9.0% Coupon Bonds at the
date of issuance and 30 September 2017 are insignificant.

Transaction costs relating to the 9.0% Coupon Bonds of
HK$21,000,000 are included in the carrying amount of the
9.0% Coupon Bonds. The effective interest rate of the 9.0%
Coupon Bonds is 11.90% per annum.

During the six months ended 30 September 2017, interest
charged on the 9.0% Coupon Bonds of HK$6,551,000 was
recognised in profit or loss.

16.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z _—ZT—+F WA=+ HIE/NEA

17. SHARE CAPITAL 17. R
Number Nominal
of shares value
BAZE HE
HK$'000
FHET
(unaudited)
(REEEZ)
Ordinary shares: TR
Authorised JETE
At 1 April 2016 of HK$0.0125 each RZE—RFHEA—H
FHMEE0.0125%5 7T 5,000,000,000 62,500
Increase in authorised share capital HEANE TE PR AR 15,000,000,000 187,500
Increase in authorised share capital 3 H0EATE IR AR 30,000,000,000 375,000
Share consolidation grR=Xid (48,000,000,000) =
At 31 March 2017 and RZF—+tF=A=+—HK
30 September 2017 of —FE—t+FNHA=1H
HK$0.3125 each SFRMEE0.3125% T 2,000,000,000 625,000
Issued and fully paid BEITRERE
At 1 April 2016 of RZZE—RFMOH—H
HK$0.0125 each SFRXMEE0.0125/8 7T 2,791,676,819 34,896
Rights issue A% 13,958,384,095 174,480
Share consolidation & 1D & BF (16,080,058,478) =
At 31 March 2017 of RZE—+F=A=+—H
HK$0.3125 each FIME{E0.3125/8 7T 670,002,436 209,376
Shares issued on conversion of 3.0%  REE#3.0% A] # A% (& 4 b
Convertible Bonds (Note) B11 2’10 (B7at) 13,716,814 4,286
At 30 September 2017 of RZE—tFNLA=+H
HK$0.3125 each SRXME0.3125/8 7T 683,719,250 213,662
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18.

Notes to the Condensed Consolidated Financial Statements

7 WA o A 5 e 2

For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

SHARE CAPITAL (continued)

Note: During the six months ended 30 September 2017,

138,716,814 ordinary shares of the Company, with
aggregate par value of approximately HK$4,286,000,
were issued upon the partial conversion of 3.0%
Convertible Bonds.

ACQUISITION OF A SUBSIDIARY

On 22 May 2017, the Group completed the acquisition
of (i) the entire issued capital of Zhong Hui Global Limited
(“Sale Share”) and (i) the shareholder's loans due by
Zhong Hui Global Limited and its subsidiaries (“Sale Loan”)
to Mr. Li Weibin (“Mr. Li”, Chairman of the Company)
and his affiliated companies at a total consideration of
HK$312,000,000.

Zhong Hui Global Limited (“Zhong Hui”) is a company
incorporated in the British Virgin Islands (“BVI”) in January
2013 with limited liability and was then wholly owned by
Bestwin International Investment Limited (the “Vendor”).
The Vendor is wholly owned by Mr. Li. Zhong Hui is an
investment holding company and its principal asset is its
investment in Real King International Holdings Limited
(“Real King”), a company incorporated in Hong Kong with
limited liability. Real King wholly owns [E S BIEE (7% ) 2 &
BRARAR (ESBE (AZR) ") which was established
in the PRC and owns a 100% interest in the investment
property under construction located at the junction of
Fengcheng Tenth Road and Wenjin Road, Weiyang District,
Xi’an, Shaanxi Province, the PRC.

17.

18.

BRA& (&

Kt REBEE-T—tFNLA=THIL~EA
A+ AN Rl 42 E B 4 54,286,000 7T 2
13,716,814 E AR B 1A &6 5 #1#8.0%

AR E R BT

WiE— BB A

MN-E—+ERA -+ -HB AEEEK
WHE()PERIRBR AR 22 BHITRA
(THERD])  R()FERKAER QA
REMBARBRAARERETER L
E([ZEE])REBBATZRREER
([HEER]) - 8K {E%R312,000,000/#
=

FERRAERAB ([FEDA-RRZ
T-=ZF - AEEBREXZES ([XEE
ZEEDAMKINBER AR HR&MH
aBERRERRAR (BB 2ER
B-BTHZAREZERB -FERKRE
ERAR EFXBREERREERERE
BERLA(ER]) (—HAREFBEM
RIIZBERARF]) - EE2EHRFESH
B (AR EEMRERAA ([ERBER
(AR)| - ERHEXY)  AHEELRTS
BRAEALRARERR THEEXSER
RZERREMR 2 2 HbHER -
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18. ACQUISITION OF A SUBSIDIARY (continued)

Pursuant to the acquisition agreement and the loan
purchase and financing agreement signed on 2 February
2017 and their supplemental deeds on 13 March 2017, the
consideration of Sale Share and Sale Loan shall be satisfied
by the Company issuing the convertible bonds of HK$96
million (“Share Consideration Bonds”) and HK$216
million (“Loan Consideration Bonds”) to the Vendor and
Mr. Li or their nominee(s) respectively. In addition, Mr. Li
agreed to provide financing to the Group in the amount of
HK$58 million after completion of the acquisition to fund
the construction costs of the investment property by means
of issuing another convertible bonds of HK$58 million
(“Financing Bonds”, together with the Share Consideration
Bonds and the Loan Consideration Bonds, collectively,
the “3.0% Convertible Bonds”) of the Company in two
tranches to Mr. Li. All Share Consideration Bonds, Loan
Consideration Bonds and Financing Bonds carry interest at
3.0% per annum and shall mature on the date falling on the

second anniversary of the date of issue.

On 21 July 2017, the first tranche of the Financing Bonds
amounting to HK$30,000,000 was issued.

The primary asset acquired from the acquisition is the
investment property under construction and hence the

acquisition has been accounted for as an asset acquisition.

Notes to the Condensed Consolidated Financial Statements
15 BH 47 5 B 5 i 9 B

For the six months ended 30 September 2017 #Z_—ZT—+F WA=+ HIE/NEA

18. WE—BHEAR (&

BER-_Z—+F_A_BEB2WE
MBEUAREFBERREBEARER
TE—+E=-fFt+=ZBRRRE EE
BRORBEERZREBEBEBERA S
AMEARFEEREREAEREITEE
#%96,000,0008 T ([RBREEHF]) &
216,000,000 T (ERREEF 1)K
ARBRESF TUI RN FERERE
RIKEBEETKE MASERHEES
58,000,000/ 87 AN BIREMEMNEE
KAREES AR A MBLRIZ AL A
758,000,000/ JT #) A X &) 5 — & A #2
RERS (MEES ] ERRMHREES
REFREBEZFHAER3.0%T R RKE
1) -MEBEROAREBES ERXRRKEEF
KRB EEHFIRFEFEI.0%:T 5 - WHBEIT
HEffRs E—RFEE AR

R—ZE—+E+A=-+—H 25845
30,000,000 T2 5 — @M EEHER

=

f7e

RHEEFREB L T EEERERREY
X BUBEFERER -REERBAK-
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 BHE—-Z—+tHF N A=1+HIt/<@EA

18. ACQUISITION OF A SUBSIDIARY (continued) 18. WiE—REKME A=l (&)

Consideration transferred EEENRE
HK$'000
T
Fair value of Share Consideration Bonds and R REGEH R
Loan Consideration Bonds (details set out in EFREES 2 AFE
note 15) (FFIEE I EET5) 535,806
Assets acquired and liabilities recognised by the REERKERPZ2ECWBEEREER
Group at the date of acquisition are as follows: BEMT:
HK$’000
T
Property, plant and equipment Y BB R&E 12
Investment properties "EYE 452,034
Bank balances and cash RITHEBR RS 108,163
Construction cost accruals FEETEEK A (64,402)
Amounts due to related companies FESREE A A BRIA (192,562)
Amount due to a director B —REERE (85,093)
218,152
Sale Loan HEBER 216,000
Total consideration transferred BEZEARE (5635,806)
Loss arising from acquisition IR BB FTEE E MBS 18 (101,654)
Net cash inflow from acquisition WESPT1S 2 &R A F R
Bank balance and cash acquired BWEBIRITEHREIRS 108,163
Consideration paid in cash AR & F AR E -
108,163
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z _—ZT—+F WA=+ HIE/NEA

18.

19.

ACQUISITION OF A SUBSIDIARY (continued)

The significant loss arising from acquisition is mainly due
to the valuation of Share Consideration Bonds and Loan
Consideration Bonds conducted by an independent
qualified professional valuer as consideration of acquisition
in excess of the fair value of the identified assets and
liabilities acquired.

PLEDGE OF ASSETS

At 30 September 2017, leasehold land and building and
certain investment properties with carrying value and fair
value of approximately HK$15,373,000 (31 March 2017:
HK$15,676,000) and HK$3,386,035,000 (31 March 2017:
HK$2,662,829,000) respectively were pledged with banks
to secure the bank and other borrowings granted to the
Group.

At 30 September 2017, the motor vehicles with carrying
value of approximately HK$1,583,000 (31 March 2017:
HK$1,963,000) are assets held under finance leases.

18.

19.

Wi —ENE AR (&)

WEMELENEABRIEEZEARIESK
BERIAEB BUAEREXMAEMY
BEOREESEERREBHFMETZMA
B BHAEGSHNERNEERBERF
BATE -

BEERH

R-ZE—tHENA=Z+RH AEEEKEE
R RAFESR# /15,373,000 (=T
—+tF&=HA=+—H:15,676,000% 7T)
% 3,386,035,000 Tt (=T —tF = A
=+—H:2,662,829,000/ L) 2 HE +
WREFARETFREVEECER TR
T UEABRTFAEEZRITREMER
ZHER

R—_ZE—+tHFNA=+H EEEDS
1,583,000 T (ZE—+HF=A=+—
H 1,963,000 7T) 2 AERIRBEMEM
ERBECEE-
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

20. RELATED PARTIES TRANSACTIONS

Transactions with related parties

During the period ended 30 September 2017, the Group
provided financing guarantee and finance leasing services
to the related companies which are also constituted as
continuing connected transactions under the Listing Rules
and the amounts as listed in the table below:

20.

=

BEALTRS
z

BEALZRS

=

/N

RBEE-_FT-—+tFNAA=THILHEA"
AEERBEARRKBEERIBEM
Bl MRELTRA - BREREIE

KFBEEER S - BN TRFIR:

Revenue from financing

guarantee services

R E & ERREBA
Six months ended

BEUNTHHLEAREA
30.9.2017 30.9.2016
—EB—+tF —E—RF
hA=+H NLA=+H
HK$’000 HK$’000
FHERT FHETT
(unaudited) (unaudited)
(RBER) (REEZ)
The related companies (Note) EEEENCING ) 966 534
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Notes to the Condensed Consolidated Financial Statements

7 WA o A 5 e 2 M

For the six months ended 30 September 2017 BE—Z—+tHF N A=1+HIL/<@EA

20. RELATED PARTIES TRANSACTIONS
(continued)

Transactions with related parties (continued)

BEALRS (&)

BHERAEATZRS (H)

Revenue from finance leasing

REMEHERBEBRA
Six months ended

BZEUTHHLEAEAR
30.9.2017 30.9.2016
—E—+tF —E—RF
hA=+H NA=+H
HK$’000 HK$’000
THET FHEIT
(unaudited) (unaudited)
(RRBER) (REEEZ)
The related companies (Note) ME N T (A1) 349 =

Note: The controlling shareholder of the Company (who is also a
director of the Company) has control/significant influence
or is a director to these companies.

B ARFEEBR (RESARRRES) 4
ZENRBEEGE EATENLR
FZERFZESE-
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2017 &%= —

20. RELATED PARTIES TRANSACTIONS

(continued)
Transactions with related parties (continued)

Apart from the transactions as listed in the table above,
the amount of financing guarantee provided to the
related companies for the period ended 30 September
2017 was RMB31,500,000 (approximately equivalent
to HK$37,028,000) (31 March 2017: RMB12,500,000,
approximately equivalent to HK$14,110,000). Details of the

guarantee amount are set out in note 22.

Balance with related companies, ultimate holding

company and a director

Details of the balances with the related companies which
is trade in nature as at 30 September 2017 and 31 March
2017 are set out in note 11.

Amounts due to related companies are unsecured and non-
interest bearing. The repayment terms of certain amounts
due to related companies amounting to HK$254,495,000
ranged from two years to five years. Accordingly, such
balances are classified as non-current liabilities as at 30
September 2017 and adjustment on their carrying amounts
using the effective interest rate of 14.0% per annum
amounting to HK$42,376,000 was recognised in profit and
loss. The remaining balances of the amounts due to related
companies amounting to HK$11,818,000 are repayable on
demand and classified as current liabilities.

Amounts due to a director and ultimate holding company
are unsecured, non-interest bearing and repayable on

demand.

Interim Report 2017/2018 # #i3R 4 | CHINLINK INTERNATIONAL HOLDINGS LIMITED

20.

7 W o A 5 e 2

T—+ENA=+ALEAESA

BEALRS (&)

HEABEATZRS (&)

BREAREFAINZRGIN- REE=-ZT
—tFNA=THILHHA MEERFR
fﬁZ%Eiéf%f’éﬁ%%E?%/\E%ﬁZm 500,0007%
(B E N #37,028,00087T) (ZT—+
F=A=+—8: AR#12,500,0007T
BE R 414,110,000 ) - BEBAER S
B2 A BEHRM 22 o

HEEAT BRRERATIRESZ= 24
R_E—+FNA=1TEA T —+F=
B=+—B E@EEBEAR &% (AESH

=
I3

\
/

) BRI HI R -

ENEERAREAEREREE & T
JEREE R A 2 & 58 A&254,495,000/8 7T
ZHEZEFRBEANTREAF A %

BBER_FT—tFNA=THEIEARH
mBABE MERERENXEEF14.0%

FTE R R E A E © 542,376,000 7T

RIBR AR - EBNEERABIREZHT
11,818,000 T 2 & s TH iR EKEE - I
PERTBDEE

RNEZRGRERARKRASERR .
RERBRERER-
I o R A R 24+
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #HZE_-Z—+F N A =+HIL/~EA

20. RELATED PARTIES TRANSACTIONS
(continued)

Compensation of key management personnel

. BEALRS (&)

FTEEBABZHE

Six months ended

BZEUTHHLEAEA
30.9.2017 30.9.2016
—ZT—tF —E—REF
hB=+H HAA=+H
HK$’000 HK$’000
FER FAET
(unaudited) (unaudited)
(REEX) (REEEZ)
Salaries and other short-term e REMEH
employee benefits EERF 4,945 4,167
Post-employment benefits 1B A& &7 54 46
Equity-settled share-based LERER ARND
payments BEMEZ 5K 671 840
5,670 5,053

All the directors are considered as key management of the
Group. During both periods, certain managerial employees
have been authorised to plan, direct and control activities of
the Group. Accordingly, compensation to those managerial
employee has been included as part of compensation of key

management personnel.

The remuneration of key management is determined by the
Company's nomination and remuneration committee having

regard to the performance of individuals and market trends.

MEEEHERAEBZIEEEE -1
MERERN - ETEREESEERES
B RBRARERAREZREEE it
ZEEEERBECHMECHER/REIEZEEA
BBz —®MD Ak

TEEBABZHFMBARRRZRE RF
MEZES@REBAARREMEBHEE -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

21. MAJOR NON-CASH TRANSACTIONS

During the six months ended 30 September 2017,
18,716,814 ordinary shares of the Company with an
aggregate par value of HK$4,286,000 were issued upon
the partial conversion of the 3.0% Convertible Bonds.
Besides, the 3.0% Convertible Bonds with principal amount
of HK$312,000,000 were issued as consideration for

acquisition of a subsidiary. Details are set out in note 18.

22, CONTINGENT LIABILITIES

21. FEFBRERSZ

HE-_T—+tFNAA=Z+BHLEAEA &K
A 5] 48 T {54,286,000% 7T 213,716,814
IR E AR E R EB D EIR3.0% AT R & F
89T o Il M - N6 %8312,000,0007% 7T HJ
3.0% A IR EH THERUE — M E 2 7
ZRETUAET - BRAFBEHNHT18

22, HAREE

30.9.2017 30.9.2016
—E—+tF —E—RF
hAB=+H hB=+H
HK$’000 HK$’000
FERT FHET
(unaudited) (audited)
(RBER) (&EwZ)
Guarantee given to banks A TS F R BEER
in respect of financing guarantee BR 7 M [MERIT1EH 2 &R
services provided to:
— Independent third parties —BUE=F 339,023 390,563
— Related parties —BAEN A 37,028 14,110
376,051 404,673
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Notes to the Condensed Consolidated Financial Statements
15 B 55 5 B4 5 T AR Bf

For the six months ended 30 September 2017 #HZE_-Z—+F N A =+HIL/~EA

23. OPERATING LEASE COMMITMENTS 23, KREHERE
At the end of the reporting period, the Group had future RBERR AEERBETATRELER
minimum lease payments under non-cancellable operating E2ARZEBRENZZEHBOT :

leases which fall due as follows:

As lessee ER AT A
30.9.2017 31.3.2017
—E—+t5F —T—+F
hA=+H =RA=+—H
HK$’000 HK$’000
FEx FHTT
(unaudited) (audited)
(REER) ¢ =39
Within one year —FR 6,090 6,929
In the second to fifth year F_EEFERF
inclusive (BIEEEMEEN) 6,006 11,101
12,096 18,030
Operating lease payments represent rental payable by the KEHENFEAEEEXNESTER
Group for its office premises and equipment. HENHEE -
Leases are negotiated for an average term of two years and EEZLMEBIHAHME HEHRNES
rentals are fixed for the lease period. 7E ©
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Notes to the Condensed Consolidated Financial Statements
15 B 55 5 B4 5 T AR Ff

For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

23. OPERATING LEASE COMMITMENTS

23. REHERE (&)

(continued)
As lessor EAHBA
30.9.2017 31.3.2017
—E—+tF —E—tF
hB=+8 =A=+—H
HK$’000 HK$'000
FET FHIT
(unaudited) (audited)
(REER) (feE|Z)
Within one year —F R 7,585 5,530

REMBERABAEERBEEEREEX
BAZZEEWR BRAZERBEEMMEK

Operating lease income represent rental receivable by the
Group for its leasing of retail shop, offices and car park in

the Commercial Complex.

24. CAPITAL COMMITMENTS

ZHE-

24, EAREE

30.9.2017 31.3.2017
—E—+tF —T—+tF
hA=+A =A=+—H
HK$’000 HK$’000
FER FAET
(unaudited) (audited)
(REEX) (EZ)
Capital expenditure contracted but BERTAEN RN E RS
not provided for in the condensed B IR R AL B
consolidated financial statements ZERRAX
— construction in connection with —HEREMERB
the investment properties ER 111,469 77,986
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z _—ZT—+F WA=+ HIE/NEA

25. EVENT AFTER THE END OF THE 25, I[{REHIRESIH
REPORTING PERIOD

()  On 11 June 2017, the Company, Trillion Up Limited i) RZFE—ttFEF~A+—H X2

(“Trillion Up”, a wholly-owned subsidiary of the
Company), Instant Karma Global Holdings Limited
(‘IK Global”), an independent third party and two
independent individuals entered into an agreement
(“Agreement”) in relation to (i) the subscription of new
shares in Alpha Yield Limited (“Alpha Yield”, a wholly-
owned subsidiary of Trillion Up) by IK Global with a
consideration to be satisfied by the transfer of the
entire issued capital of MCM Holdings Limited by IK
Global to Alpha Yield and (i) subscription of additional
new shares in Alpha Yield by Trilion Up in the amount
of US$4 million in cash.

MCM Holdings Limited and its subsidiaries (‘MCM
Group”) are principally engaged in the securities,
options and futures brokerage, capital raising,
advisory and equity research business in Hong Kong.
MCM Group currently holds the licences to carry
out Type 1 (dealing in securities), Type 2 (dealing in
future contracts) and Type 4 (advising on securities)
regulated activities under the Securities and Futures
Ordinance (“SFO”) and is also in the process of
applying for the licence to carry out Type 9 (asset
management) regulated activity under the SFO in
Hong Kong.

&) Trillion Up Limited ([ Trillion
Upl) (RRRIZZ2EMBRAR) -
Instant Karma Global Holdings
Limited ([1K Global |) + — &
VE=ZFERMEBBILEAGTL—H
wmE ([ZxHm&E])  AEER() IK
GlobalRERBEBRAF ([EE])
(Trillion Upz 2 &M B A &) 89 ¥ AR
B REBBEBIK Global#EMCM
Holdings Limited 2 % &6 2 B 1TAR A
FBAELE S K (i) Trillion UpAIR &
4,000,000 7T R & 7 18 89 58 90 37 AR

,f/'\ ®

MCM Holdings Limited F = Fff & 2
A (TMCM&E ) EEBREZFS
HERAELEL 58 BRI RRE
MEEB - MCMEE B AT B AT #
EEFLBAERO (BFRAEHK
BII)ETEIVR(BHRS)  F28
(EEARS) RELVE (REHIR
HERIZHREEHNER  TEE
HEREBBETES RBEKNE
THEIFE (RHEEER)ZHREETD
o i
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 #Z_—ZT—+F L A=+HIL/NEA

25. EVENT AFTER THE END OF THE
REPORTING PERIOD (continued)

@

(continueq)

All conditions precedent under the Agreement
were satisfied and the completion took place on
6 November 2017. After completion, MCM Group
would become the subsidiaries of the Company and
Alpha Yield remained as a 51%-owned subsidiary
of the Company. The financial information of both
MCM Group and Alpha Yield will be consolidated
in the financial statements of the Group. Details
of the transactions are set out in the Company’s
announcements dated 12 June 2017, 14 June 2017,
14 August 2017, 25 October 2017, 27 October 2017
and 6 November 2017.

As the initial accounting for the financial impact of
the above business combination to the Group is not
yet complete at the issue date of these condensed
consolidated financial statements, it is not practicable

to provide a reasonable estimate of the effect.

Chinlink Finance Lease Company Limited (the
“Finance Lease Company”’), an indirect wholly
owned subsidiary of the Company, entered into the
finance lease cooperation agreement pursuant to
which R & KIZEZERER A F (‘“Zhong Jinlv’),
an independent third party, agreed to make capital
contribution in the amount of RMB120 million
(equivalent to approximately HK$142 million) to the
Finance Lease Company and the registered capital
of the Finance Lease Company shall be increased
accordingly. Details are set out in the Company’s

announcement dated 26 April 2017.

25. MEHRREE (&

(i)

(%)

ZWMEBETHAEERAMEGEER =S
—tF+—ANBERETK R
B 1& - MCME& B 7= 78 1A 5] 89 [ /& 7
AIREBRINERNRRERLS1%EEZ
MEB2AR MCMERB KT EZ IS
BRBERAEEBYBREPEH B
BREGNFBHRARAIBHAZ
Z—+EXNA+ZB ZE—tF X
At+mB - —ZE—+tFNA+TAH-
—E—+E+HA-+HA —E—+
F+A-+tEtAER_ZTE—tF+—
ARNBzRE-

> b

HREB LR HYAREEZH
BREZNS T RENZEHEH
e BRRTIEAMERTHK B
pHREERESE MG AT

TEFSHEREARAA ([ME
HELAR] AARZzEEZEMN
BRADIURMEHEAERHZE &
- BIE=FPLREEZERER
AR ([ReER DERERNRERE
N aEE AR ®120,000,0007T (48
B R 49142,000,000/8 ) K@t &
ERRzAMEREHEEILG M- B R
FEHRNARABHPA-T—+F
MAZ+REZAfM-

p=l1d
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2017 HZE=—-F

25. EVENT AFTER THE END OF THE
REPORTING PERIOD (continued)

(i)

(continueq)

Subsequently on 22 May 2017, the Group underwent
a reorganisation and the Finance Lease Company
is now a wholly-owned subsidiary of Chinlink Mega
Limited (“Chinlink Mega”) with a registered capital of
RMB200 million.

Chinlink Mega, Zhong Jinlv and the Finance Lease
Company entered into the capital increase agreement
on 26 October 2017 to set out the detailed
arrangements relating to the capital injection by
Zhong Jinlv and the respective rights and obligations
of Chinlink Mega and Zhong Jinlv in the Finance
Lease Company after the capital increase. In addition,
Chinlink Mega, Zhong Jinlv and the Finance Lease
Company also entered into the put option agreement
on the same date pursuant to which Zhong Jinlv
shall be granted a right to request Chinlink Mega or
its nominee to acquire its shareholding interest in the
Finance Lease Company during the period of 30 days
from the third anniversary of the date of the first capital
contribution by Zhong Jinlv or upon the occurrence
of certain events during the period from the date
of registration with the relevant PRC industry and
commerce authorities of the first capital contribution
by Zhong Jinlv to the third anniversary of the date of
the first capital contribution by Zhong Jinlv. Details are
set out in the Company's announcement dated 26
October 2017.

—tFAA=TRHIERE

A

25. MEHRRSE (F)
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