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Management Discussion and Analysis

B BILJE B o B

BUSINESS REVIEW

For the six months ended 30 September 2020 (the “Period”)
under review, Chinlink International Holdings Limited (the
“Company” or “Chinlink”) and its subsidiaries (collectively, the
“Group”) encountered a very challenging business environment.
The Coronavirus Disease 2019 (“COVID-19") pandemic outbreak
brought massive global economic slowdown, which caused a

different degree of impact across the Group'’s business segments.

During the Period under review, the Group recorded total revenue
from continuing operations of HK$116.0 million, representing
a drop of 65.7% (restated) compared with the corresponding
period last year (the “Previous Period”), mainly because of
the temporary business suspension of the international trading
business segment. Other than the impact of COVID-19, the
Group'’s international trading business was also seriously affected
by the unsettled trade and technology tensions between the
United States of America (the “US”) and the People’s Republic
of China (the “PRC” or “China”). As a result, many factories in
China, who are the primary customers of the Group, started to
scale down their production and reduced their purchase. Ever
since the last financial year, the Group has taken a very cautious
approach and suspended the business temporarily. Therefore,
the international trading business recorded no income during the
Period.
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The performance of the Group’s alternative finance businesses
in China which currently comprise of financial guarantee and
factoring was mostly on track. Due to our consistent and stringent
credit policy, the Group has not experienced any significant
change in the overall portfolio quality despite the harsh business
environment. On 17 December 2019, the Group disposed
37.5% equity interest (the “Disposal”) of Chinlink Finance Lease
Company Limited* (“Finance Lease Company”). As a result,
the Group now only holds a 25.0% equity interest of the Finance
Lease Company. Therefore, the result of the Finance Lease
Company was not consolidated in the Group’s account for the
Period.

However, the financial advisory services business operated under
MCM Holdings Limited and its subsidiaries (collectively “MCM
Group”), including financial advisory and asset management
licensed under types 1, 2, 4 and 9, and regulated by the
Securities and Futures Commission of Hong Kong, showed
a significant improvement. The positive result was brought by
trimming down the operating cost and leveraging the partnership
to increase the success in private placements and capital raising

activities.

*

For identification purpose only
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During the Period, there was a new revenue source for the
Group generated from leasing of its investment property, Chinlink
International Centre (“CIC”), an office and commercial building
located at the heart of Xi’an Economic and Technological
Development Zone, the newest political, financial and business
hub, in Xi'an, Shaanxi Province, the PRC. The COVID-19 had
slightly deferred the move-in time of CIC’s tenants. When China’s
business activities gradually resumed in the first quarter of 2020,
CIC started to record rental and management fee income from
April 2020 onwards. On the other hand, revenues generated by
the Daminggong Construction Materials and Furniture Shopping
Centre (Dongsanhuan Branch)* (the “Commercial Complex”)
dropped slightly because the tenancy renewal was disrupted
by the prevailing COVID-19 at the beginning of 2020, and the
average occupancy rate declined slightly but still maintained an
average of 94.5% during the Period. The Group had engaged a
subsidiary of Landsea Green Properties Co., Ltd. (HKSE Stock
Code: 106), a famous real estate developer in China and well-
known for its green building technologies and vertically integrated
business capabilities, as the project development manager and
sales and marketing agent for the phase two development of
the Commercial Complex (the “Phase Two Development’)
in November 2019. The foundation works of the Phase Two
Development, designated as a residential and retail complex of the
total construction area of 128,000 square metres, have started
earlier in 2020. The construction was interrupted for a few months
because of the COVID-19 but gradually resumed in the second
quarter of 2020. Part of the Phase Two Development targets for
pre-sale from the first quarter of 2021.

*

For identification purpose only
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The Chinlink ® Worldport Integrated Logistics Park
(“Chinlink ® Worldport”) in Hanzhong City of Shaanxi Province
was still in trial operation and has not generated income during the
Period. In May 2020, the bonded warehouse and the Hanzhong
Customs office were officially opened at Chinlink ® Worldport,
enabling Chinlink ® Worldport to provide comprehensive bonded
warehouse and auxiliary logistics services. More importantly,
HzZ Tiannong Green Agriculture & Chinese Medicine Industries
Limited* (‘Hanzhong Tiannong”), a joint venture (of which the
Group holds 66.0% equity interest) with the Hanzhong Municipal
Government (“Hanzhong Government”), has been already in
operation during the Period. Hanzhong Tiannong is a platform
mandated by Hanzhong Government for the execution of the
government’s industry initiative and aims to promote the Chinese
herbal medicine. Hanzhong City is a traditional farming base
of a large variety of Chinese herbal medicines benefited from
its advantages in the conservation of the natural environment
and geological temperament. Unfortunately, the city remains as
a primary producer, yet to establish a modern Chinese herbal
medicine industry vertical to capitalise its natural resources. As
Chinese medicine is getting more recognition not only in China
but across the world, Hanzhong Government determined to
implement a long-term strategy to upgrade the traditional Chinese
medicine industry to world compatible standard and to maximise
its economic benefits through downstream diversification.
Hanzhong Government aims to build an ecosystem to integrate
local industry resources with investment fund and venture capital,
technology and innovation, and international partnerships.
Hanzhong Green Agricultural Products & Chinese Herbal Medicine
Exhibition & Exchange Centre (the “Hanzhong Exhibition &
Exchange Centre”) was opened in October 2019. It is an official
venue to showcase Hanzhong’s high quality agricultural and
Chinese herbal medicine products. An online exchange portal for
trading of Chinese medicine and green agriculture products was
launched. By leveraging on its experience in international trading,
the Group is also working on a programme to export Chinese
medicine from Hanzhong City to Hong Kong and other overseas
markets.

*

For identification purpose only
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SEGMENTAL PERFORMANCE
International Trading Business

The Group’s international trading business principally deals with
electronic components for use in smartphone and data storage.
Owing to the continuous trade and technology disputes between
China and the US, and the ongoing global economic disturbances
caused by the COVID-19, demand for such components has
substantially shrunken. The Group has adopted a cautious
approach to the trading of this product category by temporarily
suspending this business segment. Hence no income was

recorded from international trading during the Period.

Financial Guarantee Services Business

For the Period, the Group generated HK$9.7 million in revenue
from the financial guarantee services. It showed a slight drop of
5.0% compared with the Previous Period. The total outstanding
guarantee amount decreased to RMB366.0 million as of 30
September 2020 (Previous Period: RMB430.5 million), primarily
because of unstable credit environment during the Period.
Consistent with our high standard risk management practice,
there was no bad debt provision during the Period.
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Property Investment Business

The property investment business generated a total of HK$49.8
million revenue in the Period, which comprised of HK$3.5 million
contribution by CIC and HK$46.3 million from the Commercial
Complex. CIC started to generate rental income and management
services income from its property investment, which is a new
revenue source for the Group from the second quarter of 2020.
Approximately 85.0% of the lettable area has entered into tenancy
agreement as of 30 September 2020. Despite of the new revenue
source, the property investment business collectively showed a
drop of 12.9% in revenue compared with the Previous Period.
During the early part of 2020, cities in China were in the lockdown
because of the COVID-19 pandemic. All the shops in the
Commercial Complex were closed for business for more than two
months under government instruction. The Group also executed
a series of concessionary measures including short term rental
allowance and flexible rent-free programme for tenancy renewal
1o retain the tenants. Nevertheless, the average occupancy rate of
the Commercial Complex was 94.5% during the Period, a slight

1.6% drop corresponds with the Previous Period.
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Financial Advisory Services Business

For the Period, MCM Group recorded revenue of HK$47.4
million in the form of commission and management fees across
its core activities of financial advisory and asset management,
representing an over 250% growth against the income of the
Previous Period. After a challenging start of year 2020 due to the
global impact of COVID-19 and geopolitical turmoil that led to a
difficult period through June 2020, the Group was well-positioned
to capture the positive cycle that has since ensued in capital
markets in Hong Kong and China. Benefiting most from the
restructuring done last year, with a focus on private transactions
and increased penetration towards regional opportunities,
MCM Group has made significant staff reshuffling to sharpen
the productivity and has leveraged the strong corporate and
investor relationships to significantly increase its success in private
placements and capital raising activities. This business segment

achieved satisfactory results for the Period.
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In MCM Investment Partners Limited (“MCMIP”), the asset
management arm of MCM Group, its assets under management
averaged around US$60.0 million, with growth in several of its
existing co-investment private venture funds. Some of its latest
stage investments are expected to benefit from potential listings
in the coming quarters, and its earlier venture investments have
weathered the challenges of COVID-19 well, with great prospects
for their growth as the economy recovers. MCMIP has also
launched a fund focused on the metals and mining sector, in
partnership with Emerging Markets Capital (‘EMC”), a Hong Kong
based private investment boutique with unparalleled experience in
this dynamic sector. The MCM Metal Ventures Fund is expected
to have a first closing by the end of 2020, and begin investments
soon thereafter. Finally, MCMIP is finalising details of its first co-
general partnership in China. This RMB-denominated fund will
bring together one of the most recognised names in technology
investments in China, with MCM Group’s strong international and
cross-border expertise, and establish a strong reputation for the
firm in this exciting arena. Further partnership funds are now in
discussion, both onshore and offshore, to further leverage our

strong network and expertise.

Logistics Services Business

As the logistics service business only plays a supporting function
to the Group’s international trading business, which was
temporarily suspended during the Period, the segment did not

record any revenue.

Discontinued Operation - Finance Lease Services
Business

After the Disposal, the income of the Finance Lease Company

was not consolidated to the Group accounts for the Period.
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FINANCIAL REVIEW
Profitability Analysis

Upon completion of the Disposal in December 2019, the financial
results of the Finance Lease Company in the Previous Period
were reclassified to discontinued operation and the financial
statements for the Previous Period were restated. For the Period,
the Group’s revenue from continuing operations was HK$116.0
million, reflecting a significant decrease of 65.7% from HK$337.9
million (restated) in the Previous Period. Revenue contribution by
segments comprised of: property investment of HK$49.8 million
(Previous Period: HK$57.2 million), financial advisory services
of HK$47.4 million (Previous Period: HK$13.0 million), financial
guarantee services of HK$9.7 million (Previous Period: HK$10.2
million), other revenue of HK$9.1 million (Previous Period:
HK$10.4 million). No revenue was recorded from international
trading business (Previous Period: HK$247.1 million) and logistics
services (Previous Period: HK$5,000) for the Period.

Gross profit for the Period decreased to HK$74.6 million, down
14.4% from HK$87.2 million (restated) in the Previous Period.
Gross profit margin increased significantly to 64.3% from 25.8%

(restated) in the Previous Period.

The decrease in both overall revenue and gross profit from
continuing operations was mainly due to zero revenue from
international trading business. Conversely, as international trading
business had a low gross profit margin, the temporary suspension
of international trading business led to an increase in overall gross

profit margin.
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Other income, gains and losses recorded a gain of HK$26.8
million (Previous Period: HK$5.9 million (restated)) for the Period,
mainly attributable to (i) adjustment on the carrying amount of
bank and other borrowings (i) exchange gain arising from the
appreciation of Renminbi (‘RMB”) against Hong Kong dollars
(“HK$") during the Period; (iii) interest income from bank deposits;
and (iv) government subsidy under Employment Support
Scheme etc. During Previous Period, it comprised of (i) gain on
non-substantial modification of financial liabilities measured at
amortised cost; (i) interest income from bank deposits; (i) gain on
disposal of financial assets at fair value through profit or loss, but
partially offset by the exchange loss arising from the depreciation
of RMB against HK$ during Previous Period etc.

During the Period, the Group disposed a subsidiary which was
engaged in property holding business in Hong Kong, and a gain
from the disposal in the amount of HK$5.2 million was recorded
(Previous Period: Nil).

The Group’s investment properties in Xi'an City and Hanzhong
City of the Shaanxi Province, the PRC still recorded a gain on
fair value change of HK$32.0 million during the Period (Previous
Period: HK$50.7 million) even under the impact of the COVID-19
pandemic, mainly attributable to the continuing improvement of
the real estate market in Xi'an City and Hanzhong City of the
PRC. The investment properties which mainly underwent a fair
value assessment included the Commercial Complex, the CIC and
the Chinlink e Worldport.

After the Disposal, the Group just owned 25% equity interests in
the Finance Lease Company. The respective results of the Finance
Lease Company before and after the Disposal were classified
as discontinued operation of the Group and share of results of
an associate. During the Period, share of profit of an associate
amounted to HK$3.8 million (Previous Period: Nil). In the Previous
Period, the Group recorded profit from discontinued operation
amounted to HK$8.5 million.
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Administrative expenses from continuing operations amounted to
HK$48.7 million for the Period, representing a decrease of HK$9.7
million when comparing with HK$58.4 million (restated) in Previous
Period. The decrease was mainly due to reduction in staff costs
through appropriate reshuffling and travelling expenses; and the
decrease in legal and professional fees incurred in relation to the

financing activities of the Group during the Period.

Finance costs from continuing operations amounted to HK$123.4
million for the Period, representing an increase of HK$10.9 million
as compared with HK$112.5 million (restated) in the Previous
Period. The increase was mainly due to (i) interest incurred for
a two-year credit facility of US$48.7 million obtained in August
2019; and (ii) interest incurred for the 13.0% coupon bonds
of US$30.0 million issued under an exchange offer which was
completed in August 2019.

In respect of goodwill arising from the acquisition of MCM Group,
a significant improvement in financial results was recorded by
MCM Group during the Period and therefore no further impairment
on goodwill was made (Previous Period: HK$6.9 million was
made). Due to the uncertain investment outlook of the global
capital market, impacted by US-China trade tensions and the
adverse impact of COVID-19 pandemic, the Group will closely
monitor the development and prospect of this business segment.

For the Period, the Group recorded a loss of HK$37.7 million
(Previous Period: HK$48.7 million) mainly due to the temporary
suspension of international trading business and an increase in

finance costs.

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ i1
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REXBRRIAE

RABE REFECEEB 2HBRAR
123,400,000% 7T » 8 % 4 [ #1 2 112,500,000
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Liquidity and Financial Resources

As at 30 September 2020, the bank balances and cash and
pledged bank deposits amounted to HK$242.1 million in total
(31 March 2020: HK$274.3 million), representing a decrease of
HK$32.2 million from that of 31 March 2020. The decrease was
mainly due to (i) the repayment of 9.0% coupon bonds; (i) partial
redemption of the First 6.5% Coupon Bonds (as defined below);
and (jii) working capital used but partial offset by the fund raising
from the issue of the Second 6.5% Coupon Bonds (as defined

below) and advance from related companies and a director.

As at 30 September 2020, the bank and other borrowings of
the Group which were mainly denominated in HK$, RMB and
United States dollars (“US$”) amounted to HK$1,498.6 million
(31 March 2020: HK$1,460.7 million), representing an increase of
HK$37.9 million from that of 31 March 2020, of which HK$974.1
million and HK$524.5 million were repayable within one year and
two to five years respectively. The increase was mainly due to
appreciation of RMB and accrual of finance costs incurred for the
Period.

Details of the major financing activities completed during the
Period (some of which imposed specific performance obligations
on the controlling shareholder of the Company which were subject
to announcement disclosure under Rule 13.18 of the Listing Rules
and requirements of disclosure in this interim report under Rule

13.21 of the Listing Rules) were as follows:

RBEERMBER

R-ZZE-_TFAA=Z+B BOTEERESRD
HIIRITERA £ /242,100,000 L (=T =
THE=ZA=+—H:274,300,0008 L) &=
—ZEF=A=+—H#4$32,200,000/% 7T °
ZRA T EEHR()ERI.0ONR BE S (i)
DEBEE —#HEL5NEBEH(EERTX)
(iVRIEEEES MHHETE _H65%EERE
HF(EBERTXFEEZESRREAERT
R—BEEZBRIHEE-

RZEZZEFNALAZFTH AEBETBUUE
T AREBEET([ZER])FEZETIRE
& 3 A&1,498,600,0008 T (ZE-FF =

A=+—H8:1,460,700,000/8 ) & - T =
T = A=+ — A 137,900,0005% 7T - H
974,100,000/ 7T 524,500,000 7T 5 Bl AR
—FARZZRAFRNER - ZEMIHEEAR
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9.0% Coupon Bonds 9.0%ELEH
9.0% coupon bonds (“9.0% Coupon Bonds”) issued on 25 HR_-_ZE—+tHF+A-_+HBHTZAELAEE
July 2017 with aggregate principal amount of HK$100.0 milion,  4100,000,000/ 7t Z9.0% Z B & % ([9.0%
unsecured, repayable on 25 July 2020 (as amended by the deed ZB &% |) AEEH BN T T F+ A
of amendment dated 25 July 2019) and interest bearing at 9.0% :Jrﬁ BERZE (KAPR=-FT—NF+tHA=-+H
per annum, was fully repaid during the Period. Pursuant to the ZAEET REBEFEE]) &?ﬁziﬂ £9.0%:T &
terms of the instrument of the 9.0% Coupon Bonds, Mr. Li Weibin B B’\K I REEERE - RIEQONEBFEHF 2 X
(“Mr. Li") (the ultimate controling shareholder and an executive IR Z & FEELE ([FEEE]) (AR E&
Director of the Company) and his associates shall not cease to BRI EFATES ) N EBEA T TER
own, directly or indirectly, at least 51% of the beneficial interest [t AR R EEZE X HEHBS1%E S M
in the Company carrying at least 51% of the voting right, faling %5 & D51 %I Z# - B HI9.0%Z B &4 BBk
which the 9.0% Coupon Bonds shall be immediately redeemable. ]
6.5% Coupon Bonds 6.5%EEEH
6.5% coupon bonds (the “First 6.5% Coupon Bonds”) with 7% 42%8 5200,000,000/8 7T 26.5% = B &5
aggregate principal amount of HK$200.0 million were issued ([ —#t6.5%ZREH ) IR =T —NLFN
in four tranches on 7 August 2019, 8 August 2019, 19 August A+H =% —hi/\ﬂ/\ B - ZZ2—hFN\A
2019 and 6 September 2019. The First 6.5% Coupon Bonds +NABE-ZZE—NAFNASNEDOHLEIT -5
are secured by the equity interests of certain subsidiaries, —#L6. 5%%E SEHFNETHB AR Z REER
repayable on the day falling on the first anniversary of the issue - HRBETHHRAE—BFEHEE - EF
dates, interest bearing at 6.5% per annum and guaranteed by FIEE6.5%Fit B M BT EAER R T -TF
Mr. Li. As at 30 September 2020, the First 6.5% Coupon Bonds N A=+H F— 6 5%ZEBEEHEE R &
were matured, of which HK$41.5 million were redeemed by the ~ #41,500,000/ st AR & MEE - Meg T A&
Company and the remaining principal of HK$158.5 million were 158,500,000/ L hiRE B A T - T & )\
extended for one year pursuant to the deed of amendment dated A /NH Z 5] RIBILK —F -
6 August 2020.
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On 23 July 2020, the Company entered into a placing agreement
with a placing agent to issue 6.5% coupon bonds ((the “Second
6.5% Coupon Bonds”), with the First 6.5% Coupon Bonds,
collectively the “6.5% Coupon Bonds”) with principal amount of
up to HK$100.0 million, under best effort basis. The Second 6.5%
Coupon Bonds are secured by the equity interests of a subsidiary,
repayable on the day falling on the first anniversary of the issue
date, interest bearing at 6.5% per annum and guaranteed by Mr.
Li. As at 30 September 2020, the first tranche of the Second
6.5% Coupon Bonds with principal of HK$66.5 million were
issued and the proceeds were used for refinancing the existing
borrowings. Details of the Second 6.5% Coupon Bonds are set
out in the announcements of the Company dated 23 July 2020,
4 August 2020, 25 September 2020 and 24 November 2020.
It is a condition of the 6.5% Coupon Bonds that Mr. Li and his
associates shall not cease to own, directly or indirectly, at least
51% of the beneficial interest in the Company carrying at least
51% of the voting right, failing which the 6.5% Coupon Bonds

shall be immediately redeemable.

As at 30 September 2020, the Group had net current liabilities
of HK$1,687.9 million (31 March 2020: HK$1,350.2 million) and
the current ratio of the Group calculated as the Group’s current
assets over its current liabilities was 0.25 (31 March 2020: 0.28).
The setback in the current ratio was mainly due to reclassification
of amounts due to related companies which were non-current
liabilities as at 31 March 2020 as current liabilities as they will be

due within twelve months after 30 September 2020.

RZE_ZFLAZ+=B ARAIEEER
BAIVREHR UWREHEEEITOL5NER

EH (([F-H6.5%EREH])  ERF 4
6.5%ZEEH 4B [6.5%EREE]) A&
&% z%noo,ooo,ooo;‘%ﬁ cEZHB.5%FEE
EHEA—FHNB AR ZIREERR  ERETH
HEFdFE-—BAFEBREERE RFMNE6.5% B
REAFEEER - RZZE_TFAA=+HE" B
E1TA € /66,500,000 70 2 8B Z#6.5%F B
BHEZE— MR MASKECAEERER
BER - F_MH65%ERBHF 2FBHRAR
ARRA-—T-_TEFLtA=Z+=H ZT=F
FNAMNAB - ZEZTEFHLA=F+HBKZ=ZZ
ZZEF+ AR THmAZAMH - 6.5%EBEFH
ZIHEBEHERTEEREBBEALTERIER
AAREEXREREEL51%EamEan (M
HEL51%REE) - BRIB.5%E B EHHRNK
A T EE

RZZEZZTFAA=1+H AEEZFHERE
¥ %8 /41,687,900,0008 T (ZE=FF=A
=—+—H:1,350,200,0007t) ' R ANEEZ
RBEE(DAXREE 2 RBEERNE RS
BEFE)RI2 (ZE_T=A=+—H:
0.28) e BNk K= T BhH N ENBEEQRR
B(RZZ-ZTF=A=+—BARIRDHERE)
ENOBERARDEE RAAZSREZ/N =
T-_TFNA=tABTZEAREH-
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Share Capital

As at 30 September 2020, the authorised share capital and
issued share capital of the Company were HK$625.0 million and
HK$456.8 million respectively (31 March 2020: HK$625.0 million
and HK$456.8 million respectively). There were no changes in the
authorised share capital and issued share capital of the Company
during the Period.

Gearing Ratio

The Group’s gearing ratio as at 30 September 2020 was 0.63 (31
March 2020: 0.62) which was based on the Group's total liabilities
of HK$3,105.0 million (31 March 2020: HK$2,929.7 million) and
the Group’s total assets of HK$4,933.0 million (31 March 2020:
HK$4,691.1 million).

Foreign Currency Exposure

The Group’s revenue and expenses were mainly denominated
in HK$, RMB and US$. The pledged bank deposits were
denominated in RMB, US$ and HK$. Other bank deposits were
dominated in HK$, RMB, Macau Pataca (“MOP”) or US$. Other
monetary assets and liabilities were mainly denominated in HKS,
RMB and US$. During the Period, the exchange rate of RMB to
HK$ appreciated slightly and MOP to HK$ was stable. As HK$ is
pegged to US$, the directors (the “Directors”) of the Company
considered that the foreign currency risk of the Group was

relatively low.

Contingent Liabilities and Charge on Assets

Save as disclosed in note 23 to the condensed consolidated
financial statements, the Group did not have any significant
contingent liabilities.

EEIS

RZZEZZFNANA=ZTH ARRAZEER
RNEBEETRASD R A625,000,000% 7T &
456,800,000 T (Z 2 _TF ==+ —
A : % Bl £625,000,000/% JT K% 456,800,000/
TT) o AR AZIEEMRA KB EHITRAR R B
W fmEE -

EERELR

AEER-_T-_ZTFNA=THZEEGREL
£A063(ZTE=_TF=A=1+—H:0.62) "
TIREAREE 2 & E4%3,105,000,0005% 7T
ZEZTHF=HA=+—H:2,929,700,000/%
L) RAEE 2 & E 48 {E4,933,000,0007 7T
—E-ZTF=H=+—H":4,691,100,000/%
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SMEE LB

AEBZWARRXETENETL ARBRE
TTAHE - EEMBITERAARE XX REBTT
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(MBMz]) k=T E - HMEREERAE
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Z([ER)RA/AEEZNERRAERE-

FREEREEEHA
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EYEERMERLAAE
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As at 30 September 2020, the Group had pledged () bank
deposits of HK$211.9 million to certain banks as securities in
return for the banks’ provision of loans to the Group’s financial
guarantee services customers; (i) leasehold land and building
with carrying value of HK$22.4 million to secure obligations under
finance leases and banking facilities; and (i) certain investment
properties with fair value of HK$3,173.0 million and equity interest
of certain subsidiaries to secure obligation under the certain
bank and other borrowings, the 6.5% Coupon Bonds and 13.0%
Coupon Bonds.

Capital Commitments

As at 30 September 2020, the Group had capital commitments
contracted but not provided for amounting to HK$47.0 million
in respect of the development of Chinlink ® Worldport and
CIC. Details of the commitments are set out in note 25 to the
condensed consolidated financial statements. The Group will fund
the capital commitments through cash generated from operations,
bank and other borrowings and borrowings from the controlling

shareholders of the Company.

Events after the reporting period

The Group has no significant events after the Period.

INTERIM DIVIDEND

The board of Directors (the “Board”) did not declare the payment

of interim dividend for the Period (Previous Period: Nil).

RZZFZZEFNAA=TH KEEDEFORT
173%211,900,000/% 7T T & TR 17 {E AR EUR
TRAREE REERBREEFPREERZIE
 (i)BR M (E 522,400,000 T2 HE T &
BF (FARERERBTHEETEAZE
1R K (i) 2 F{E £3,173,000,0008 7T 2 % T 1%
EMERETHB AR 2 RIE 1ERE TR
REMER 6.5%EEEHK13.0%RBEH
BTIERZER-
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KRB 2 & AR EYEA7,000,000% 7T © B B R IE
ZHBENEHGE M BREWNT25 - AEH
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RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

As at 30 September 2020, the Group had 41 employees in Hong
Kong, 227 employees in China and 2 employees in the United
Kingdom (31 March 2020: 44 employees in Hong Kong, 246
employees in China and 1 employee in the United Kingdom).

Employees are remunerated based on their performance and
relevant working experiences, taking into account the prevailing
market conditions. Discretionary performance bonus may be
awarded to employees with reference to the financial performance
of the Group. Other employee benefits include contributions to
mandatory provident funds, medical insurance and professional

development and training.

The Group is dedicated to fostering close working relationships
with customers and suppliers. The maintenance of good
relationships with customers and suppliers is fundamental to the

Group’s operational performance and ongoing financial success.

BHES FFRREEENBE

R-ZZE_ZTFAA=Z+TH AEEETERER
MEEE -HEPEER227TEEE REXREER
2% REE(ZE_FTF=-_A=+—H &EEFLE
P44z EE GEPEER2462EE NEXREE
R1zEE) -

AEEREREZRANMBBIFELR LE
BROIMABERSFZHFHN AEEAILSLEH
MBRAANRBEERBBRALA - EMBREE
BHERERFEABEHR BEARBRALE
RKBRLREI -

AEEPNEEREPRHER 2 ET TFR
Rl EFPREERNRFRAEYAKE
VEERBENFKEMBGRINERER -
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PROSPECTS

At this time the world is still struggling to contain the surging
waves of the COVID-19 pandemic, with most of the developed
economies suffering regression and negative gross domestic
product (“GDP”) growth for 2020, and likely in the next two
to three years beyond, according to the World Bank forecast.
However, China is on track for an early recovery, heading to
achieve a slight GDP increase in 2020 and a higher growth in
2021 of 6.0% as predicted by the World Bank. It will be the only
major economy in the world to achieve positive GDP growth in
2020 and 2021, according to the International Monetary Fund.
China’s success in controlling the virus is the main reason for
the growth rebound. It is attributed to the stringent lockdowns
and social distancing measures implemented during the infection
period, supported by extensive virus testing and monitoring
of individual social activities. China’s manufacturing activity is
almost fully recouped from the second quarter this year. It even
experienced a surge in export for three successive months to
August 2020 and a higher trade surplus with the US in August
2020 than the same period last year, notwithstanding still slow
demand in those major overseas markets. Irrespective of the
current global abnormality, the world is still reliant on China’s
strong industrial base and comprehensive supply chains to
support global consumption, particularly in the critical supplies
of healthcare products, such as personal protective equipment.
Consumer spending in China is also gearing up, as lockdown
eases and consumers start to venture out homes, empowering

the country to a V-shape recovery post COVID-19 pandemic.
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Apart from the COVID-19 damages to the social and economic
livelihood, the world is facing uncertain geopolitical environment
marked by ongoing tension between China and US, initially on
trade but expanded to technology, politics, culture and ideology
frontiers. Moreover, the COVID-19 has highlighted the risks
and vulnerabilities inherent in globalised deep trade integration,
spurring countries to reduce their reliance on other economies.
The changing environment indicated it would be unsustainable for
China to continue relying on overseas demand to keep its growth

engine.

However, given China’s economic resilience and vast population,
it will continue its growing trend irrespective of the changing
environment. In October 2020, China mapped out its 14th Five-
Year Plan as a blueprint for its social and economic development
for the next five years to 2025. The 14th Five-Year Plan is
characterised by the strong emphasis on high-quality, green
and sustainable growth, opening-up and self-innovation. A new
directive from this latest program is the Dual Circulation strategy.
Instead of concentration on export-oriented growth, the External
Circulation, China turns to greater focus on domestic demand,
the Internal Circulation, and self-innovation to fuel growth, as
the international trade environment becoming less predictable,
heading to more protection and de-globalisation. Furthermore, it
will push for more technological self-reliance to counter possible
future containment led by the US-led Western countries. The
priority on Internal Circulation highlights the importance of
structural reform that need to be implemented in the coming
years, including further deregulation, reducing the market barrier
for domestic and foreign investment, more profound reform of
state-owned enterprises, encouraging the free flow of talents and
labours, continuing urbanisation, as well as further widening the

access to the capital market by the foreign investors.
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Chinlink’s prospects will be dependent on how successful we are
in capturing the opportunity arisen from China’s new development
strategy amid the evolving global and domestic micro and macro
environment. During the last two years, Chinlink has solidified itself
as a global innovative resource integrator aims to support the
fast-growing companies of China with indigenous technology and
business models. This is to be achieved through an ecosystem
powered by capital, technology, innovation and entrepreneurship.
Our positioning aligns closely with the Chinese government’s
strategy under the 14th Five-Year Plan and the Dual Circulation

development plan.

By working with various provincial and municipal governments
in China, and collaborating with global financial, academic and
scientific research institutions and strategic partners, Chinlink is
helping the transformation of the local industry landscape. The
Group has made considerable progress over the past year in this

respect.

The Hanzhong traditional Chinese medicine project is a good
illustration. Under the joint venture with Hanzhong Government,
Chinlink actively participates in the modernisation of Hanzhong’s
legendary Chinese medicine industry along a vertical and
sustainable model. As reported on the above-mentioned Business
Review section, Hanzhong Exhibition & Exchange Centre to
showcase Hanzhong green agriculture produces and Chinese
herbal medicine is opened, an online B2B wholesale trade
platform is in operation, the Japanese GAP Research Institute was
invited to introduce best agricultural practices to the local Chinese
herbal manufactures as a further step towards internationally
recognised certification. Chinlink is also in the process of
organising export of Chinese medicine to Hong Kong and other

overseas markets.
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TEENEEARKEREEER NERKA
BERERBAUNEE - KEPS T EESHELAH
BESFBREMBINTS -

Interim Report 2020/2021 D HEAFR & | CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ B v 43 [ B % 3t 5 B 23 W)

23




[

Y el s—"\

Management Discussion and Analysis

B BILJE B o B

24

Chinlink is also actively advising the Yulin Municipal Government
on green and clean energy project investment. Located at the
northern border of Shaanxi Province, Yulin is best known as
the “Kuwait of China”. It possesses the largest concentration of
energy and critical mineral resources in China, with rich reserves
in coal, oil and natural gas, and rock salt. Through the Group’s
asset management subsidiary registered in Xi'an, we initiate a
clean energy fund to invest in hydrogen projects in Yulin. Investors
in the fund included the State Power Investment Corporation
(“SPIC”), a state-owned enterprise specialised in power and
energy project investments, Yulin municipal industry venture fund
and large enterprises in the energy field. The Group will be the
co-general partner with SPIC. Hydrogen is a clean, emission-
free and renewable energy with wide commercial applications.
The fund will invest in the development, commercialisation and
manufacturing of hydrogen fuel cell for use in commercial and
passenger vehicles. This project highlighted Yulin government’s
commitment to diversifying from fossil fuel to green energy, and
Chinlink’s expertise in fund raising, asset management and
industry networks. The Group will continue to explore other
opportunities in the green and renewable energy field, including
hydrogen fuel, by leveraging the Group’s cordial relationship with

the Yulin Municipal Government.

BEPENEERGENERERBEERER
AT BAREER -WES [FEMER] &
BMAZNRAEIER  FEETERETHERK
EEREER FEEMRK  HHERAR
AREBFE- BBAKERNARIMNEE
EEMBAR RMBE-HBERERES M
RERBMNEERER ZESTHNREER
BHBENREREIBRENEREEE—HE
RENREEERA (ARER]) - BB
EXAXREESRABEREE - AKE K
HERERAFREABELTBERA QKR
R THHMAAIBERR TABZOEER
ZoRETRRERFE BERERHEERNE

MR A RE B R AR @ REIRE A AR
EEFSESRE EERTERTERBEKTED
ER-BEASEEMMTBRANRGEBE X
SEREERREMERAMBERNNRE R
ABERRANERKEE-
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To carry out the Group’s innovation and finance ecosystem
business model, the Group has installed a robust financial
platform, the MCM Group, to access both domestic and global
capital networks. Since MCM Group became a subsidiary of
Chinlink three years ago, it has recorded the best six-month
performance during the Period. The strategy for MCM Group has
continued to be around building further partnerships in China
and abroad, and to assist Chinlink’s strategic campaigns with
the government partnerships. Under the China’s 14th Five-Year
Plan to 2025, MCM Group stands to benefit from the increasing
financial opening and integration of Chinese capital markets with
the west, where the role of Hong Kong as international financial
centre will be further cemented. After two challenging years
marked by US-China trade tensions, decreasing cross-border
capital flows, political instability in Hong Kong and COVID-19, the
Group has continued to make the needed adjustments to pivot
further towards areas of expansion, as described above. MCM
Group will continue to build its activities in Latin America through
its local joint venture, MCM Latam Holdings Limited, benefiting
from increasing interest in Asian investment, as well as emerging
opportunities in the region for Asian capital. MCM Group has also
benefited from our strong network in Europe and other parts of
Asia as MCM Group pursues various acquisition mandates in

multiple sectors, and hope to focus onto the US will rekindle soon.

REEREBENAFTREMAERBEREN
AEEERUVEBRNEMTEA—MCMEER -
NEABARZIREREL - EMCMEER =
FRKALERSHBERR  HRAHABES
BENEAEE MCMEBZEUARFE R
BRI EEENEHER CHHLTEFS
BRFAENREEEE RRB -BIEFEZE
—EoRFENTEAEIHRE MCMEE KX E
REBREATSES/RMAEME AL BmRB R
BEMBE MEEBERBEERRTPLONAR
DKE—SLEEH - KFETEABEMNFTEES
ERBYE BREXARBRD BEERBTIE
REFmmAOMER NEEBTHELNER
B — 2 E ERERRE c SEREEIME
B Y B RS AN K T M AN R [ R A R A
MCME B & 7% B R R 2 e & & R FIMCM
Latam Holdings Limited AR T SN 7 -
MCMEE B 72 BUM K 25 M L i b [ &9 58 K 48 48 75
EHAESKZETENSTBRBEST K ENF
ERTAKRAIEHETNERNER -
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Our innovation partner from Silicon Valley of US has undergone a
rebrand from GSVlabs to OneValley in this September. Under the
new branding, OneValley will carry the mission to build the world’s
first global entrepreneurship and innovation platform. Being
OneValley’s strategic investor and partner from China, Chinlink
will continue the effort to bring the Silicon Valley innovation and
acceleration experience to China. This is of particular significance
as China is leading a development model relying on technology
and innovation under the 14th Five-Year Plan. However, the
progress of our first artificial intelligence (“Al”) acceleration centre
in Xi'an, jointly established under the joint venture between
Chinlink, MCM Group and One-Valley, was delayed because of
the waves of COVID-19 outbreak in the US and the lockdown
for regular business. It is our mutual intention to resume the

programme as the situation allows.

Moreover, we have made a breakthrough in the Group’s
innovation partnership line up. In this early November, we became
the partner of JD Cloud, a subsidiary of JD Group, a leading
technology driven e-commerce company in China, to operate the
JD Cloud Al innovation centre in Xi'an, to focus on Al, big data,
machine learning and loT verticals. We aim at bidding for more
JD Cloud centres on other parts of China and co-operate with
JD Group across the technology, innovation, entrepreneurship
and venture capital arena in partnership with MCM Group and
OneValley.

Despite the impact of COVID-19, our Commercial Complex still
recorded a valuation gain in the Period. CIC, the Group’s new
flagship office building and its adjacent commercial extension, is
completed and ready for occupancy. CIC has already recorded
income during the Period. Approximately 85.0% of the lettable
area has entered into tenancy agreement as of 30 September
2020. CIC will enjoy full occupancy hopefully by 2021/22. Given
CIC’s excellent location and high-quality finishing, the value of the

property may have a substantial increase in the next few years.

HMREEBWANBFEERHERSEN
A #GSViabsan k8 & ¥8 /2 OneValley © 7& 3 on f&
T OnevValley#$ BB Z 2B EIRKAI X
K 8l %7 ¥ & & 68 &5 o 1 B OneValleyfE # Bl #)
IR EERAEREY TETFSKEBESN
APBEFERY B RINRER EHPERE
[THA]RERURRREIFSIEERERXL
HEZ -AM BREEBREFTIHARE TR
XBERTHEERE cAEERSEMCMEE
MOneValleyH) & & A BB F AL~ LA PR Y
BREALER ([ATERE])MERFLEZHM
FEZR o AP HBMEFTFAIIE R TIREZET &l

BEAN - HAFE AR & E B BT & E BRI EVS =B
REF+—RAY ZFAXNARREHE (R EH—
RUBMEFENELEFHELE R RE
ErMBARMNAIERH EALXEERRE
BMEATEEAF AL EIERALIEE KK
B OMREBIRYBEEEERE -BEMEERS
Bl E fhih [R5 B 2 R R S B E A0 - W R R
EE ¥ IEMCMEE K OneValleyE BHE ~ 857
BIERAIZEEREFTRASIE

BEXHEMABEELE RAPHEPERE
MARGFHE R - REBIHEE AR E—
EERSEEFOREMBNEERESS»C
KERTWAHER - SEFRSBEEROERA
HESRBWA -BE-_T-_TFALA=ZTRH T
F4185.0% 2 AT B E B L E % o TEHR
SBBPLEER T/ _E52EMA
H-ZEREEFEBREPLHBBLEREER
MEE ZWENEBEIRRREFREILG M-
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Despite the temporary disruption on the construction work of the
Phase Two Development during the early COVID-19 pandemic
surge, the Group targets to launch pre-sale of the residential units
around January 2021. We anticipate the pre-sale will considerably
improve the Group’s liquidity from next year onwards. We
will retain the commercial and retail space of the Phase Two
Development for leasing as long-term investment. The Group
is formatting a plan to integrate the new retail space with the
existing Commercial Complex into a new life-style retail experience
space, catering for the changes in consumer behaviour after the
COVID-19 pandemic. We believe this is an important strategy
to enhance the return and long-term value of the investment

properties.

It is beyond doubt that the world is encountering the most serve
economic and social challenges in recent history because of the
COVID-19 pandemic. It is further complicated by the geopolitical
tensions between China and the US. The Group, as a whole,
is certainly not immune. However, with the gradual recovery of
the national economy and China’s new development policies
emphasising on innovation, technology and entrepreneurship, and
further opening of the capital market, it provides an enormous
opportunity for the Group to advance its business model and

enjoy the fair share of financial benefits in the coming years.

BEF - HBRERNEF A X R H
BRAZETEELEEL ASEFEHRN -
T —F-RELETEMEE RMAEAZ
BEKRAFERNBEREASENRBE SN
M-BPBREEF_HERBENBELETE
EHERERNERRRE AEBEIEF S K
TEZHAEBARRGERES /S —EHMNL
ERAAZERRER UEHMEMHLZIFR
HEEMNTRABEAEZ -BMAEEHERRE
KRR REMENDREEMEE-

EERME XFEHARELE 2HREERAE
MREEFRBRENEBEREEHREK - PR
MHHEBRERBESHERE MEFE - R
ME NEETERTEER A BEZEHE
REZTERERERFAIF B RAIE/H
BRBR UREAHESNBEBARK $&/AK
SEERKBFHELEEZBHEARZTAEAEN
FATSU R SR R A8
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DIRECTORS

The Directors during the Period and up to the date of this report

were:
Executive Directors

Mr. Li Weibin (Chairman and Managing Director)
Mr. Siu Wai Yip
Mr. Lau Chi Kit

Non-executive Director
Ms. Fung Sau Mui (resigned on 21 October 2020)
Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2020, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”), Chapter 571 of the Laws of Hong Kong),
as recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), were as
follows:

HE

RABEMBEAREAH EF0T:

FEBCE (ZTEREFLLE)
REXLE
BEGRTE

FHITES
EEELT (R-E-TF+A=-+—AFT)
BAFHTES

& 18+
REBLL
BRIEIC 2+

EERESTRAERE QT RIEAHE
BOEE 2 R0 - HEROREEPES
ZHEERER

R-ZZE_ZFAA=1TH BEZFRAEARAEKRR
TRABURRESEAZBEALTELRRA R
HguxrE (ERABRBEVESTIERESF LY
SRP ([RFERBEMRERG ) EXVER) 2B
HEROD REST BEAECRARARE
EFE MR EGROIFEB2EFECELMzEE
LER FRBEBFEHAXZIMAR AR ([H
Rl EZ EmAA (T EWRA) M 1067
B LmBTAEZETESFRXHZBRESTRI
([BRESFR ) ARTHE AR F N8Pz
sNERWT
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Long positions in ordinary shares of HK$0.3125 each

RAQFEREE3125E T 2 EBKR K HEE

and underlying shares of the Company BHzRE
Approximate
percentage of
the total
number of
Number of issued
Number of underlying shares of
Name of Directors Capacity ordinary shares shares Total the Company
LN
ERTRS
BY2
EEfE 54 EBEREE  HERGEE @t BRE L
(Note 1)
(PizE1)
Mr. Li Weibin (‘Mr. Li") Beneficial owner 66,680,600 778,018 67,458,618
FEWLE ([FEE]) ERERA (Note 2)
(Mst2)
Interest of controlled corporation 824,763,200 - 824,763,200
REHEEER (Note 3)
(BEF3)
892,221,818 61.04%
Mr. Siu Wai Yip Beneficial owner - 542,804 542,804 0.04%
BRELE EREAA (Note 2)
(PzE2)
Mr. Lau Chi Kit Beneficial owner 200,000 361,869 561,869 0.04%
AEGEE BREBA (Note 2)
(FfiFF2)
Ms. Fung Sau Mui (resigned on  Beneficial owner - 180,935 180,935 0.01%
21 October 2020) BRBEBA (Note 2)
BAEBRT (RZE_ZF (PiEF2)

TAZt-ARE)
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Approximate

percentage of

the total

number of

Number of issued

Number of underlying shares of

Name of Directors Capacity ordinary shares shares Total the Company

¥ NG|

BRITRH

BY2

EEng EL) EBERYE HEBEROHE @t BREI L

(Note 1)

(B3E1)

Dr. Ho Chung Tai, Raymond Beneficial owner - 361,869 361,869 0.02%
EREL EREEAA (Note 4)
(Pi5E4)

Ms. Lai Ka Fung, May Beneficial owner - 180,935 180,935 0.01%
REBEXL EREAA (Note 2)
(PzF2)

Ms. Chan Sim Ling, Irene Beneficial owner - 180,935 180,935 0.01%
RELLTL EREEA (Note 2)
(PsE2)
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Notes:

1. Based on 1,461,609,692 issued ordinary shares of the Company as

at 30 September 2020.

2. These underlying shares were share options at an exercise price
of HK$6.41 per share granted on 24 April 2013 (subject to
adjustment).

3. These shares were held by Wealth Keeper International Limited

(“Wealth Keeper”), the entire issued share capital of which was
wholly and beneficially owned by Mr. Li. Accordingly, Mr. Li was
deemed to be interested in the entire 824,763,200 shares held by
Wealth Keeper by virtue of the SFO.

4. These underlying shares were share options at an exercise price of
HK$7.5175 per share granted on 17 December 2013 (subject to
adjustment).

Save as disclosed above, as at 30 September 2020, none of
the Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its

associated corporations.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a share
option scheme (the “Scheme”), which was approved by the
shareholders of the Company (the “Shareholders”) at the annual
general meeting of the Company held on the same date.

During the Period, no share options were granted, exercised,
cancelled or lapsed under the Scheme. As at the date of this
report, the total number of shares available for issue under
the Scheme is 140,909,474, which represents approximately
9.64% of the total number of issued shares of the Company (i.e.
1,461,609,692 shares).

Hiat

1. BARARZ-ZZ-_ZHFALA=Z+HZ
1,461,609,692% B, 3 17 H il ARt & -

2. ZEHBRMAR-ZE-—Z=ZFOA-THEARHE
TEERGR6AVET ZBIRKE (A THRE) -

3. &% ER % HAWealth Keeper International Limited
([Wealth Keeper )55 H2 5B #1TRAHH
FrEEAEREA Bt BREIHFRAEK
B 2= 5 £ 548 B B Wealth Keeperi B 2 &
824,763,200 f {7 7 B #E o

4, ZEHEROHAR-_Z—=%+_At++tAEL
TEEASRTS17T5B T2 ERE (A FHAE) -

B EXFIEEEIN RZE_EFAA=+H"
EERARARBTHRAEHEEFMBEAL
W BN AR R AL E A BOAE 2 () - -
B ErTHEAEAEDZHER -

BRERTE

RZE—ZFNAAZ+—H EAQRABRE
(TBRRIDARBEITZARABRRBFRG
E#fE RABRMN—EERE S (&
g2

RAEE ZtEETHEBRERRE 17
6 KRB - RARE BE - BIBZTEIT
1T 2 RN B EA140,009,4748%  HEE R A
DAl BTG EE (B1,461,609,692(% )
#19.64% o
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The movements in the share options granted under the Scheme

during the Period are shown below:

Name or category of
participants

SREVHAARA

At1 April 2020
R-B-%%

BA-A

per share
sm

ERTIPN

Exercise price of
share options

BREZOER

HKS
i

5k

Executive Directors
HTEs

M. Li Welbin
iRt

Mr. Siu Wai Yip

Bzt

M. Lau Chi Kit
BRRiE

Non-executive Director
€S

Ms. Fung Sau Mui
(resigned on
21 October 202
BRELL (R

tA=t-BEE

Independent non-executive

Directors
BUFYGES

Dr. Ho Chung Tai, Raymond

EFEL

Ms. Lai Ka Fung, May
RFALT

Ms. Chan Sim Ling, Irene

REsaL

Sub-fotal
ot

Others
£t
Employees
5

QOther e!\g\ble participants

AnEH2EE

Sub-total
I

Total
#it

778018

542,804

361,869

180,935

361,869

180,935

180,935

2,581,365

2,894,952

728,739

2216449

5,835,140

8,422,506

: B ] QO a5 454
MRAME REZFERL ZBRESR
LUNNE
At
30 September
2020 Date of grant of share options Validity period of share options
R-B-%%
hAZTR BREZEHEH BREZENE
778,018 24-04-2013 24-04-2014 to 23-04-2023 (Note 1)
ZZ-ZEMAZTRA MEMAZTMAE
ZERAZTZA (i)
542,804 24-04-2013 24-04-2014 o 23-04-2023 (Note 1)
Z3-ZEMAZtRE “E-MEMAZTMAZ
ZECZEMACTIA (M)
361,869 24-04-2013 24-04-2014 to 23-04-2023 (Note 1)
ZZ-ZEMAZTMA MERA-THAE
ZEMAZ+=ZA (k)
180,985 24-04-2013 24-04-2014 to 23-04-2023 (Note 1)
Z3-ZEmAZtRE “E-MFMAZTMAZ
ZECZEMACTIA (M)
361,869 17-12-2013 17-12-2014 10 16-12-2023 (Note 3)
Z3-ZETZRtEE ZE-MET-ATtAE
ZEZZEHZATAR (M)
180,935 24-04-2013 24-04-2014 to 23-04-2023 (Note 1)
ZE-ZFMAZTMA “I-MEMAZTMAZE
ZEIZEMAZTEA (M)
180,935 24-04-2013 24-04-2014 to 23-04-2023 (Note 1)
ZZ-ZEMAZTRA “Z-MEMAZTRAZ
ZERAZTZA (W)
2,587,365
2,894,952 24-04-2013 24-04-2014 o 23-04-2023 (Note 1)
Z3-ZEmAZtRE ZE-MEMAZTMAZ
“ECZEMACTEA (M)
723,739 29-11-2013 29-11-2014 to 28-11-2023 (Note 2)
ZR-ZEt-AChA =
2,216,449 24-04-2013 24-04-2014 to 23-04-2023 (Note 1)
ZZ-ZEMAZtRA ZZ-MEMAZTRAZ
ZERAZTZA (i)
5,835,140
8,422,505
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The validity period of the share options are vested into five tranches
with (i) the first 20% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20% of the share options shall become exercisable from 24
April 2015 until 23 April 2023 (both days inclusive); (iii) the next 20%
of the share options shall become exercisable from 24 April 2016
until 23 April 2023 (both days inclusive); (iv) the next 20% of the
share options shall become exercisable from 24 April 2017 until 23
April 2023 (both days inclusive); and (v) the remaining 20% of the
share options shall become exercisable from 24 April 2018 until 23
April 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 29 November 2014 until 28 November 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2015 until 28 November 2023 (both
days inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2016 until 28 November 2023 (both
days inclusive); (iv) the next 20% of the share options shall become
exercisable from 29 November 2017 until 28 November 2023 (both
days inclusive); and (v) the remaining 20% of the share options shall
become exercisable from 29 November 2018 until 28 November
2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023 (both
days inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2016 until 16 December 2023 (both
days inclusive); (iv) the next 20% of the share options shall become
exercisable from 17 December 2017 until 16 December 2023 (both
days inclusive); and (v) the remaining 20% of the share options shall
become exercisable from 17 December 2018 until 16 December
2023 (both days inclusive).

BREZARATDIEUATY AHEE ()820%
ZERE BN T NFEMA-+HAEC
ZEFMNAZ+=RA(EEEEMB) AT FITE:
(iNER20% 2 BERAE - i§N — T —AFMA =+
HE-_Z-_=FHWA-+=HA(BFEEEMA)A
FATIE : (i) EIR20% 2 BRI - i —F—REF W
ﬂ_-%EEI;%_E::EEH:-%:EI(@TE%
BB ) AT (vHIR20% 2 BAE - 57 =
E—+tFHNAZtMAZE-_SE-_=FMA=+=
H(REGEEMB)A TITE: RVER T20%2
B HR - \FNAZFTHAE=T==
FUNAZ+=A(BFEERMA) A FI7{E-

BREZBRADEUATY>ABLEE: ()E20%
ZERE BR_T—NF+—A=Z+IBE=
E-=F+—A=Z+tNRB(BEHEEMA)AF
17185 () HIR20% 2 FEIRAE - IS =T — ﬁiJr*
AZt+hBEZZ=_=F+—A=Z+/\B (&
HEMB) A FIT6 (i) Hx20%2 BB vaﬁ(\‘
—E-RFt+t—AZt+hBREZZE==F+—A
ZHNB(BREERMB) AT FIT6E (WEX20%
ZERE BR_T—tF+—AZt+NBEZ
Z=EF+—A=Z+N\B(REEEMA)AFIT
f#: R (V)BR T20% 2 BE Ak A - Hﬁﬁf\\:i—)\iJr—
AZ+thAREZZ-_=%+—A=Z+/N\B (&
BHEWA)A T7E-

B AU TEA TS AR E  ()820%.2
B BR=_ZT—NF+_A++tRE=-T ==
FHZA+ B (REEEMAB) AT (i)E
R20% 7 EkiE R T —RAFE+-_A+tH
EZZ-=FF+-A+ B (REEEMB)AT
FT1E 5 (i) ER20% 2 FEIRKE - i — T —RF+=
AttHE-T=-=F+= )EhL/\EI( BIEERE
)R] F171E (VEIX20% 2 BB R
—+tF+ZA++tREZZE=_=F+=-A+X<AH
(BEEEMB)A T RV T20%.2 &k
B ER T - N\FTZA++tREZT==F
TZA+ARB (BREEEMA)AIFITE-
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The closing price of the Company’s shares immediately before the
date on which the share options were granted, i.e. 23 April 2013,
28 November 2013 and 16 December 2013, were HK$0.56,
HK$0.68 and HK$0.68 per share, respectively.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED CORPORATIONS” and
“SHARE OPTION SCHEME”, at no time during the Period was the
Company, its holding company or any of its subsidiaries a party
to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2020, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the

Company and the Stock Exchange are set out below:

RARIRO AN EZERERERE BB —X (8
—E-=FWNA-+=H ZFE—=F+—F7

—t+tN\BE-Z—Z=ZF+=-A+~<B)zkm
BB AFMKO0.56/8 T - 0.68/8 7T &0.68/8 7T °

BERODEFZH

BREXEERESTHRABERARR REM
MEOEBE 2B BB RESFTEA ZE
m kAR R IBREREAREEIN A0
A HER A S EEAHE A RS ER AR
MAZEMEREET L ERZ S REEEA
BB A DB AT EMAE 2 B &S
%5 o

FERRKREMATRER G KBRS
ZHEBERER

ZENA=ZTH BRE(EFHARF
THRABRIN) RAR R Z IR 38R
%E‘Ei‘ﬁﬁﬁ/\\$ AIREESF RBE K
MﬁEZﬁ‘uE{H}W 2k 78 LA H 4th 75 = AN
AIRE R R ERINT
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Long positions in ordinary shares and underlying shares

of the Company

REQNAEZEREREBROZRA

Approximate

percentage of

Number of the total

ordinary number of

shares of Interest in issued

HK$0.3125 underlying shares of

Name of substantial Shareholders Capacity each shares Total the Company

LN

SREE ERITRG

031252 REBER®RZ BYZHA

TERRER HE 54 EERHA B @5t BAt

(Note 1)

(BzE1)

Wealth Keeper Beneficial owner 824,763,200 - 824,763,200 56.43%

ERERA

Ms. Cao Wei (‘Ms. Cao”) (Note 2) Interest of spouse 891,443,800 778,018 892,221,818 61.04%
Bt ([Extl) (M) hBER (Note 3) (Note 4)
iE) (it 5E4)

Notes: Bt 5 -

1. Based on 1,461,609,692 issued ordinary shares of the Company as 1.

at 30 September 2020.

2. Ms. Cao is the spouse of Mr. Li.

These shares comprised (i) 66,680,600 shares personally held by
Mr. Li; and (i) 824,763,200 shares held by Wealth Keeper, the entire
issued share capital of which was wholly and beneficially owned
by Mr. Li. Mr. Li is the spouse of Ms. Cao. Accordingly, Ms. Cao
was deemed to be interested in the said shares held by Mr. Li and
Wealth Keeper respectively by virtue of the SFO.

These underlying shares represented 778,018 share options held
by Mr. Li, the spouse of Ms. Cao. Accordingly, Ms. Cao was
deemed to be interested in these 778,018 underlying shares by
virtue of the SFO.

BAQATR_Z-_ZTFEFHAA=+HZ
1,461,609,6920% B 317 L MR FHH o

B RFREZREB

ZE IR BLE () B 2= 55 4 8 A #5452 66,680,600/
B& 15+ K (i Wealth Keeperts A 2 824,763,2000%
f& 15+ TWealth Keeperz 2 EBE 31T AN B 2= 56
EREERREA -FTEERELT ZEME At
RIEEH RG] EL TR AR D BIAEL
4 K Wealth Keeperss 8 2 ATl B¢ (5 R A 2k o

ZERERNERELT 2EBFEEREAZ
778,018(7 HERLHE - it - IR IBE 5 R IR RG]
B TR RINZETT8,018 A8 B () T A 1

e
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Save as disclosed above, as at 30 September 2020, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or otherwise notified to the Company and the Stock

Exchange.

RELATED PARTY TRANSACTIONS

On 28 November 2017, CLI Design Limited (“CLI"), a subsidiary
of the Company entered into a tenancy agreement (the “Tenancy
Agreement”) with Golden Life Investment Limited (“Golden Life”)
for the lease of Workshops Nos. 1 to 8, 19 to 21 on the 2nd Floor
(with an aggregate gross floor area of about 6,149 square feet)
and the Car Parking Space Nos. P9 and P10 on the Ground Floor
of Decca Industrial Centre, 12 Kut Shing Street, Chai Wan, Hong
Kong at a monthly rental of HK$78,650 and monthly building
management fee of HK$10,616 for a term of three years from 1
December 2017 to 30 November 2020. Ms. Fung Sau Mui, who
resigned as a non-executive Director on 21 October 2020, is one

of the directors of Golden Life.

During the Period, CLI paid rental and building management fees
in an aggregate amount of approximately HK$542,000 (Previous
Period: approximately HK$541,000) to Golden Life pursuant to the
Tenancy Agreement.

BREXFIEEEIN RZZ_ZEFALA=1+H"
MEEMALTRARAROIAEABEROTHESE
ABRRARBRER SR EFHF3361%F
FEZBERMA XARTHEARAR
Pz EfgmsiEn -

T Bt 22

BEALRS

RZE—tF+—A=Z+ N B XAFHBAF

[EERTARAR ([EE]) BEHEEERA
A (MRBRE]) RHEEMNEBLESTHE12%E
HETERLOBIESH - 19E 215 T35 (BEE
T & 496,149F 5 R ) ki PO K& P105R Bz 5]
viHERE ([HEHE]) - A7 A78,650% T
RERAYMEEEBA10616BT BT —+t
F+-—A—BARE-Z-_TF+—A=+HA
H=F - BHFEBLXLT (RZTE=_TF+A=+—
HEHEFNTES) RBBZERF —RES-

RAHEA EEACRERERERBRSZ N
HEMWESEB S £4542,0008 L (EFF
HA : 49541,000 70 ) °
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CONNECTED TRANSACTIONS

Continuing Connected Transactions

On 28 September 2018, A EE R SR EERBR QA
(Shaanxi Chinlink Financial Guarantee Limited*) (the “Financial
Guarantee Company”) (an indirect wholly-owned subsidiary
of the Company) and AL ESEITESEMBR AT (Xi'an
Hui Jing Zhuo Yuan Information Technology Company Limited®)
(“Zhuo Yuan”) entered into a guarantee agreement (“Guarantee
Agreement I’) and a consultancy services agreement (“CS
Agreement 1”), pursuant to which the Financial Guarantee
Company agreed to provide financial guarantee to the lending
bank in favour of Zhuo Yuan for procuring Zhuo Yuan in obtaining
the bank loan and the Financial Guarantee Company also agreed
to provide logistics consultancy services to Zhuo Yuan in return for
services income. Both Guarantee Agreement | and CS Agreement
| expired on 27 September 2019.

On 27 September 2019, the Financial Guarantee Company
and Zhuo Yuan entered into another guarantee agreement
(“Guarantee Agreement IlI") and a consultancy services
agreement (“CS Agreement II"). As 56% of the equity interest
of Zhuo Yuan is held by the relatives of Mr Li, Zhuo Yuan is
a connected person of the Company and the transactions
contemplated under the Guarantee Agreement |, the CS
Agreement |, the Guarantee Agreement Il and the CS Agreement
Il constituted continuing connected transactions of the Company
under the Listing Rules. Further details of the Guarantee
Agreement | and the CS Agreement | were set out in the
announcement of the Company dated 28 September 2018 and
details of the Guarantee Agreement Il and the CS Agreement
[l were set out in the announcement of the Company dated 27
September 2019.

* For identification purpose only

FER 5
BEMERS

RZFE-NFAAZTN\R BROEER R
EERBRAR ([RMERFRLT]) (Aarlz
MZE2EMNBAR) BARESEITERRM
BRAR(MET T~ ERBZE ([ER
HE—) R —DERRS R ([EARE 5
#E—]) Bl BEERAFARABEUAETAR
BARERRITREBEERACKETER
RITEREBEERABATEERETERED
T 7 R 75 A 22 BRBR 75 U A1 /3 B 3R - PE AR
#oLkEARGHE - AER_T-AFNA
“ttBEm-

RZFE-NFAA-tER BEERFRIAR
BRI Ys —ERGS ([BREZ=]) X
wRGEHE ((BAREHE=]) -BRET
ZEBRBERFAREZEBRAE SETAA
RAZBEAL MBERGZE— & AR B
o ERBE_NFBARBHE B TERE
TZRXPEBRARBR EWRAET ZHERE
BRZ -ABERGHE - MBARBHBE
E-THBARARRNBHER/ T -NFILA
“HNBZAM MABBERDZ = L& AR
BihE —2HFBERARFTAHAS T —NF
NAZ+ERZ M-
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The guarantee fee and the consultancy service fee charged to
Zhou Yuan were based on the prevailing market rates and terms

for similar financial guarantee arrangements.

During the Period, the Financial Guarantee Company has
received/receivable from Zhou Yuan the guarantee fee and the
consultancy fee (net of value-added tax) in an aggregate amount
of approximately RMB163,000 (equivalent to approximately
HK$181,000) (Previous Period: approximately RMB166,000
(equivalent to approximately HK$188,000).

On 24 December 2019, E R B (AX)EEREARRAA
(Real King International (Xi’an) Information Technology Company
Limited*) (“Real King”) (an indirect wholly-owned subsidiary of the
EEX
BRRAR] (Xi'an Hao Hua Zhi Ye Company Limited*) (‘Hao Hua")
and AL R P EERZFRER QA (Xi'an Lian Ding Enterprise
Management Consulting Company Limited*) (“‘Lian Ding”)

Company) entered into the lease agreements with 78 % &

respectively (collectively, the “Lease Agreements”), pursuant
to which Real King agreed to lease certain office premises (the
“Premises”) of CIC to Hao Hua and Lian Ding at the annual rental
of RMB739,000 and RMB1,212,000 respectively. The term of the
Lease Agreements was from 25 December 2019 to 31 March
2022.

* For identification purpose only

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ i1

F{E TR 2 ERE L& AR ETHER
i

z VIR
™% 8 X K EU B ERZ 2K EETE °

RABE BERRIREKERERET
ERELFHABE (MBREER)AHOARE
163,0007T (HH & R #4181,0008 7T) (EF
B #) AR #166,0007T (18 E R £9188,0007%
JT) ) e

R-ZZE-AFEF+_A-+ B ESEE (A
Z)EERMBERAR([ER]) (AXRAZ
HEZ2ENBRARD DA EAREEEXEAR
AR ([EE]) RATHERCEEEREBAERA
A([HMBHIVEERE (SEA ZXEHE
HmEl) B ESCREBSZEHRSEES
DZETHAZEME([ZENE])HAEHE
TOEERE S  FHH A A AKEE739,0007T &
AE%1m2mezﬁmhﬁ s FHRAB

—NWF+-_A-_+RHE-_ZE-_—_F=A8
E+—E°
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On 24 December 2019, EEREHEELETE (AR)E
fR 2 7] (Chinlink Commercial Operation Management (Xi’an)
Company Limited*) (“Chinlink Commercial”) (an indirect wholly-
owned subsidiary of the Company) also entered into the property
management services agreements in relation to the Premises with
Hao Hua and Lian Ding respectively (collectively, the “Services
Agreements”), pursuant to which Chinlink Commercial agreed
to provide property management services to Hao Hua and
Lian Ding at the annual property management services fees
of RMB1,349,000 and RMB1,724,000 respectively and other
utilities fees. The term of the Services Agreements was from 25
December 2019 to 31 March 2022.

Due to the outbreak of the COVID-19 pandemic, there had been
a delay in the commencement of lease of CIC and accordingly
the receipt of rental/management services income from all tenants
(including Hao Hua and Lian Ding) were delayed. Except for
the postponement of the commencement date of the rental/
management services from 25 December 2019 to 1 April
2020, other terms of the Lease Agreements and the Services
Agreements remained unchanged and valid. The ending dates
of the term of both the Lease Agreements and the Services
Agreements remained the same as mentioned above, that is, 31
March 2022.

During the Period, the Group has received/receivable from
Hao Hua and Lian Ding the rental, the property management
services fee and other utilities fees (net of value-added tax) in an
aggregate amount of approximately RMB2,403,000 (equivalent to
approximately HK$2,664,000) (Previous Period: Nil).

* For identification purpose only

R-ZE—HhEFE+-_A-+THNA ZEDESEHE
BEEER(AL)BRAR ([EEFLEE])
(BARARZEE2EMBRR) DRI EEE
KRBt SRR AEBAZEMET LY EETRIRG &
(iR ZERBHR]) '%Fﬁt'ﬂtﬁqﬂ%?ﬁ
XECREREERBSRUEMEETERLE A
XNEEMEERRYEE S RIAKE1,349,000
TRARMEA724, ooofcu& RAEXxE 2%
REm@EcFRARE-_E—AF+A=+TH
HifE::E:ﬂ:+—Eo

HRFHEMRKRITES EEPSEBRH L
ZHEMRKELTE MEEEMAEF (B
quE)SZE S WEmAE L EERBKAE T

BRHEE EERBEz2ABARH TN
¢+ AZ+HERAEEE_T_TFWMA—H

S - 52 T E ek Sak T IR h el 2 B IR K
FAELRAER -ZFHEBE NZFRE W H

CHEAHSGEE FBBER B2 - —
FZA=+—H-

RAMBE AEEEWR BB EERES 2
S VMEETERBKERAEMOABEEE (K

i‘fﬁ%ﬂ):.,\,ZW\EMMOSOOOEMH R4

2,664,000 7T) (EFRH: &) -
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As 60% of the equity interest of Hao Hua and 99% of the equity
interest of Lian Ding are held by Mr. Li, Hao Hua and Lian Ding
are connected persons of the Company and the transactions
contemplated under the Lease Agreements and the Services
Agreements constituted continuing connected transactions of the
Company under the Listing Rules. Further details of the above
agreements are set out in the announcement of the Company
dated 24 December 2019.

The rental charged to Hao Hua and Lian Ding was based on the
terms of the Lease Agreements entered into between Real King
and other tenants of CIC (who are third parties independent of the
Company and its connected persons) and market rental for similar
properties nearby and having taken into account the availability of
similar premises nearby and the cost of relocation. The property
management services fee charged to Hao Hua and Lian Ding was
based on the scope of services provided, the terms of property
management services agreements entered into between Chinlink
Commercial and other customers of CIC (who are third parties
independent of the Company and its connected persons) and the
market services fee for similar properties nearby. The other utilities
fees payable under the Services Agreements were determined
with reference to the cost of providing these utilities services,
the fee charged to other customers of CIC (who are third parties
independent of the Company and its connected persons) and the

market services fee for similar properties nearby.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in the sections headed “RELATED PARTY
TRANSACTIONS” and “CONNECTED TRANSACTIONS” above,
no contracts of significance to which the Company, its holding
company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the
Period.

H 7 EE 2 60% A 42 N B S 2 99 %6 A #E /R 2 5
ERA BUSERBABRARRZBAEAL B
ZEHEBAENZERGHER TRETZR
SGBEETRAUVBETARRZFHERERS -
ERNLBRE2E—PHEBHARARBEHR
—E-hAFF+ZA=ZtHEBZAHBA-

FVEERBRUEBRzES HREEREEE
hPeEEPLOZEMEAR (RBIRNARFR
HEAEALZE =D)L zEHEHZ
FEREATBEUMEZMSES Bt RAbT
B R 2 IR S IR AR o (A8 R B R I
MzMEEBRKE DHREBEMEHR ZRGE
B LTEFHFREEFSHEEREHRLZEM
BEP (RBURNARAREBEALZFE=77)
I 2 MEEERG G E 2 GRRRATEUY
XeMERBE-REZFREHEEMNZE
MAREXENK2ERHZELAETERY
ZRA RAEEFEBERPL2EMBER (BB
YRARBEEBEALZE=Z7)KRBZE
AEATBEUMEZ TS REEMEE -

ESREASH 2 ER

BREXHEEALRZIRIBERS] Z&A
WEESN  RAMRERSKAHEEMERE - I
BEERARR ERERARAKEETAKEA
A VEEFERXMBERNETHEEEA RS
ZERA#H -
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed

securities.

SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 19 to the condensed consolidated

financial statements.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with all code provisions of the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 of the Listing

Rules except the following deviation:

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li Weibin is the
Chairman and the Managing Director of the Company (the
Company regards the role of its Managing Director to be the
same as that of chief executive officer under the CG Code).
The Board considers that the non-segregation would not result
in considerable concentration of power in one person and has
the advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly and

consistently.

BE HEIEE LHES

RAEE AR REEMHBARMEREE -
& KL AR R Z [ £ T RE S

g

ARABIRAEERASE 2 FBHNERLEES
B sk R 5219 »

B ERTA

BT mEESN ARRRAHAEACER LT
AR AmE AR ER TR ([REERTA])
Z R B8 57 E P A ST RIMESC

EEREARATUMZTARXFEAAMERE  £/F
RITRABERZBAUEIR Y TREER— AR
F-ARAETEREFALEEZBUIBTRE
BALEE(ARRBESFRKEE-BELE
ERTRMERENTRARR AR -—BE) &
RN MREIRBIrEERNIBIETE
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by the Directors and
the relevant employees. Having made specific enquiry of the
Directors, all the Directors confirmed that they had complied with
the required standards as set out in the Model Code during the
Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company.
The Audit Committee has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and discussed the risk management and internal control
systems and financial reporting matters. The Audit Committee has
also reviewed the unaudited condensed consolidated financial

statements of the Group for the Period.

ERETESREZBRETH

ARARERMAFETUAEREAG 2 ABES
LREBREETESFRGZETER KAE
EFELEARTHE 2BRESTHERAREREAH
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NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee of the Company
has four members comprising, one executive Director, namely
Mr. Siu Wai Yip and three independent non-executive Directors,
namely Dr. Ho Chung Tai, Raymond (Chairman), Ms. Lai Ka
Fung, May and Ms. Chan Sim Ling, Irene. The Nomination and
Remuneration Committee formulates to perform the functions of
reviewing the structure, size and diversity (including but not limited
to gender, age, cultural and educational background, professional
qualification, experience, skills, knowledge and length of service)
of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the
Company’s corporate strategy; and to perform the functions of
making recommendations to the Board on the Company’s policy
and structure for all remuneration of the Directors and senior

management.

RENFMWESS

ARBZRARFHEZESERENAKE
FRRTEERMEERER=RB LI
TEER/MEREL (XF) BRXELXLIER
BRLZL RELFHEZEGNRERE 2D
BFERTEFENRRE ABEKEZ T (B
FBETRRERN F& XERBEER FX
BA% KB BoR A MRS ) X B AE A
REAARAMNEERBEMBEESTSIFELN
EPRLEZ ARRNEZSRHEAFEALF
PREFMAAEEETHBRRRRBOER
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CHANGES IN DIRECTOR’S INFORMATION EEEREE

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in B #E F R BIFE13.51BI)E EEER 2 &

information of the Director are set out below: Eg | lNE

Name of Director

ESHA

Dr. Ho Chung Tai, Raymond
fAEZRE L

Details of Changes
BEFE

(1)

Appointed as an independent non-executive director of Superland Group
Holdings Limited (stock code: 368) with effect from 16 June 2020.
BEZEREAEEERERAR (BRMHASE:368) L BIIFRNITESE 5=
ZRERATRBRER-

Ceased to act as the chairman and a non-executive director of Veson Holdings
Limited (formerly known as SCUD Group Limited) (stock code: 1399) with
effect from 19 May 2020 and 16 June 2020 respectively.
THEEHEERERAR (FIBREREBREGRLAF) (RO 1399)
TRENMFATES DB T _TFREATABR-Z_ZTF A +XH
AR AR o

Save for the above changes, there is no other information required & Lt Z 8h4b - i E H b B R B RIE + 57 8
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules. F13.51B()IE T AR 5= -

By Order of the Board

Li Weibin

Chairman

Hong Kong, 30 November 2020

EEFEW
TE
Z &5

B T F+—H=1H
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA

Six months ended 30 September
BERA=1tHLKER

2020 2019
—BEF —E-hAF
Notes HK$’000 HK$'000
Bt E FTET FHETT
(unaudited) (unaudited)
(REER) (REgzEZ)
Continuing operations: BRESEER:
Revenue WA 3A
Goods and services B & R 89,748 307,778
Rental He 17,181 19,675
Interest A
— Other interest revenue —H A F S A 9,056 10,426
Total revenue BN 115,985 337,879
Cost of sales & AR (41,402) (250,682)
Gross profit EH 74,583 87,197
Other income, gains and losses B A - Was k& 26,792 5,882
Gain on disposal of a subsidiary HE—FERB ARz s 5,200 -
Gain on fair value change of wEYEZ AFEE
investment properties & 10 32,036 50,656
Gain on fair value change of ROHHARTTAET A AFE
put option derivative gl g 3,091 =
Allowance under expected EHEEBEEXETZ
credit loss model, net of reversal B MR E 13 102 (357)
Impairment loss on goodwill a2 R EEE 11 - (6,892)
Share of profit of an associate D AEHEE A B Al 3,841 =
Selling and distribution costs $HE ko SHAA (2,968) (3,711)
Administrative expenses TTHBR X (48,711) (58,393)
Finance costs B 75 A 2R 4 (123,350) (112,546)
Loss before tax BrE A& 1B 5 (29,384) (38,164)
Income tax expense Frisfimx 6 (8,356) (18,960)
Loss for the period from REFFELE B 2 ANHEE
continuing operations (37,740) (57,124)
Discontinued operation: EARIERE K.
Profit for the period from KB BRI EETE 2 N
discontinued operation, net of w Al HIBRFTIEEL
income tax 20 - 8,451
Loss for the period REAEE (37,740) (48,673)
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46

Six months ended 30 September

BEAAZ=+HLEAXER

2020 2019
—BEF —E-AF
Notes HK$’000 HK$’000
oz F&T FET
(unaudited) (unaudited)
(REERZ) (REgzEZz)
Other comprehensive HtZ2EWA (BIX)
income (expense)
Item that may be subsequently AR EN DIEE B m
reclassified to profit or loss: EH :
Exchange difference arising on AREGINETSEE 2
translation of foreign operations N Z5 101,312 (192,851)
Share of exchange differences of SMER—EBE QA2
investment in an associate KEZIER Z58 2,991 -
Total comprehensive income AEAZEWA () B5E
(expense) for the period 66,563 (241,524)
Loss for the period attributable 22 R#EHE A FE{h A HAET 18 :
to owners of the Company:
— from continuing operations —REFELEER (44,997) (57,314)
— from discontinued operation —REBERIEEEER - 5,144
(44,997) (52,170)
Profit for the period attributable  3F 1 % # %5 F& {5 2 H5& R
to non-controlling interest
— from continuing operations —REFELEER 7,257 190
— from discontinued operation —REBERIEEEER - 3,307
7,257 3,497
(37,740) (48,673)
Total comprehensive income BERHEEmBA (BX%)
(expense) for the period e
attributable to:
Owners of the Company PINNETEZ =N 52,719 (233,171)
Non-controlling interests FEIZ I i 13,844 (8,3593)
66,563 (041,524)
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

Six months ended 30 September
BERA=1tHLKER

2020 2019
—E-H —E-hF
Notes HK$’000 HK$ 000
B 5 F&T FET
(unaudited) (unaudited)
(REEZ) (REgzEZ)
HKcents HKcents
B4l il
Loss per share attributable to REFELERERL
owners of the Company from REEKZARNT
continuing and discontinued BEEANEBLEBRER
operations
— Basic —ER 7 (3.08) (3.57)
— Diluted —#E 7 (3.08) (38.57)
Loss per share attributable to REFEKEEKZARDQT
owners of the Company from BEANELBRER
continuing operations
— Basic —EA 7 (3.08) (8.92)
— Diluted —¥E 7 (3.08) (8.92)
Earnings per share attributable REEKRILKEER 2
to owners of the Company BATEBAEEEREF
from discontinued operation
— Basic —EAR 7 - 0.35
— Diluted —E% 7 - 0.35
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30.9.2020 31.3.2020
—ECEF —ETF
hB=+H —A=+—8H
Notes HK$’000 HK$’000
Bt 5 FER FAET
(unaudited) (audited)
(REER) (&%)
Non-current assets ERBEE
Property, plant and equipment Y2 - R Mkt 9 174,918 169,398
Right-of-use assets FAEEE 9 14,764 20,250
Investment properties AWM 10 4,055,701 3,859,215
Goodwill i 11 17,237 17,237
Interest in an associate R —EE LA 75,896 69,064
Deposit paid for land auction THREZENiES 15 10,220 9,804
Financial assets at fair value BAFEFGTAERZ
through profit or loss SEEE 14 24,980 24,518
Deposit BrE 3,171 3,158
4,376,887 4,172,644
Current assets REBEE
Trade receivables JEUNE 5 BR18 12 26,235 34,011
Trade receivables from e RAE A E 2 8 5 IRIE
related company 12 2,499 161
Loan receivables JEURE R 12 148,152 81,273
Factoring receivables JE UK 7 B AR IR RN IR 12 102,088 95,913
Other receivables, deposits and HiEWERIE e Kk
prepayments TR FIE 34,994 32,801
Pledged bank deposits 2R ITIER 211,927 248,938
Bank balances and cash RITEFRIRS 30,214 25,382
556,109 518,479
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At 30 September 2020 R-—ZE=_FF L A=+H

30.9.2020 31.3.2020
—ECEF —T_TF
hB=+H —A=+—8H
Notes HK$’000 HK$’000
Bt FTHET FHTT
(unaudited) (audited)
(REER) (& EwZ)
Current liabilities REAE
Trade payables JERTE 5 ER1E 16 424 12
Other payables and accruals HibpETERIE K BT & A 100,097 92,493
Put option derivative RomEiEITET A 1,066 4,064
Loans from staff BIEM 27,322 27,265
Construction costs accruals JESTFEEERK AR 167,275 154,522
Receipts in advance TEWRIE 16,403 17,479
Lease liabilities HEBFE 8,188 9,961
Contract liabilities BHRE 25,394 26,950
Deposits received from mEFPREFWE 2 ZE
tenants and customers 24,939 26,431
Amounts due to directors ENEEREA 22 52,529 18,494
Amounts due to former subsidiaries  J& 15t Al it /B A 7] 8R 18 9,164 9,164
Provision for warranty RERE 70 70
Financial guarantee contracts MEERELD 1,115 2,092
Tax payable JE 1~ 7 18 7,268 7,054
Bank and other borrowings RITREMERK 17 974,056 909,484
9.0% coupon bonds Q.0%EBEH 18 - 105,375
6.5% coupon bonds 6.5%= B @5 18 221,182 205,903
13.0% coupon bonds 18.0%ZE 5 &5 18 236,362 251,866
Amounts due to related companies &1 B3& A &) BRIE 22 371,110 =
2,243,964 1,868,679
Net current liabilities REEEFE (1,687,855) (1,850,200)
Total assets less current liabilities 8% E il 7 8 & & 2,689,032 2,822,444
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30.9.2020 31.3.2020
—E-ERF ZETF
hB=+H =HA=+—8
Notes HK$’000 HK$ 000
Mo aE FET T T
(unaudited) (audited)
(REBEZ) (%)

Non-current liabilities ERBEE
Deferred tax liabilities EEMIEA & 326,765 307,416
Receipts in advance TE U GRIE 402 2,761
Contract liabilities EHAERE 2,485 4,227
Lease liabilities HEARE 6,923 10,568
Bank and other borrowings RIT R EMER 17 524,498 551,197
Amounts due to related companies &< BE3E A B8R I8 22 - 184,879
861,073 1,061,048
1,827,959 1,761,396

Capital and reserves EAXRfFHE
Share capital AR 7 19 456,753 456,753
Reserves ft 1 1,330,783 1,278,064

Equity attributable to owners of the KRR GHEA AL 2

Company 1,787,536 1,734,817
Non-controlling interests e AR A 2= 40,423 26,579
1,827,959 1,761,396
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

Attributable to owners of the Gompany

SRARTREA
Retained Attributable
Share Statutory profits tonon-
Share Share options Other surplus Regulatory Tranlation ~ (accumulated controling
capital premium 1esenve resenve resenve resenve resenve losses) Sub-total interests Total
ERBH RBEN SRR
e Bhiae BIRERE At i EERE EfE (ZitHR it s Ealtg
HK$ 1000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000 HKS'000
T T T T T TEL Tin TiEL Tin T T
(Note (i) (Note (i) (Note (i)
(GE{) (itq) (GE)
At 1 April 2019 (audited) RZZ-NEMA-A (E5H) 456,753 1,472,264 35,506 132,725 9,603 25,966 (62,086) (68,754) 2,021,976 63,740 2,085,716
(Loss) proft for the period 8 (58) & - - - - - - - (52,170) (52,170) 3497 48673)
Other comprefensive expense: A2ERT
- Exchange diference arising on -EREENEREEL
translation of foreign operations ERZE - - - - - - (181,001) - (181,001) (11,850) (192,851)
Total comprehensive expense for TERERT AR
the period - - - - - - (181,001) (52,170) (233171) 8.353) (241,524)
Forfsture of share options RERE - - 907) - o o o 907 o o o
Deem contrbution from controling BAKARREGRRZLE
interests shareholder = = = 16,929 = = = = 16,929 = 16,929
Capital infection from anon-controling ~ KEFERRBRZEE
shareholder - - - - - - - - - 10,141 10,141
Transfer EE - - - - 1950 5311 - (7.261) - - -
= = (907) 16929 1,950 5311 = (6,354) 16,929 10,141 21,070
At 30 September 2019 (unadted) R-2-NEAA=TA
(REER) 456,753 1,472,264 34598 149,664 11,963 31217 (233,087) (117,278) 1,806,734 66,528 1,871,262
Attributable to owners of the Company
BRELTRAA
Retained Attributable
Share Statutory profits tonon-
Share Share options Other surplus Regulatory Translati lated controlling
capital premium reserve reserve reserve reserve reserve losses) Sub-total interests Total
FERB REEH BREER
e ROEE  BREER Afbl B HERR EiRE  (BiER) At 34 31
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fin Fin Tn Fin Tn TEn TEn TEn Fén F#n Fn
(Note (i) (Note () (Note (i)
(ki) (G0N (Hia(i)
At 1 April 2020 (audited) RZZ-TEMA-A (EEH) 456,753 1412264 34,598 149,654 12,138 32,446 (247,578) (175,453) 1,734,817 26,579 1,761,396
Loss for the year TEEEE - - - - - - - (44,997) (44,997) 7,251 (37,740)
Other comprehensive expense: AR ERR
- Exchange difference arising on -RREENRBELEL
translation of foreign operations EXZE - - - - - - 94,725 - 94,725 6,587 101,312
-Share of exchange difierence of an AR -ERERT 2
investment in an associate REZERER - - - - - - 2991 - 2991 - 2991
Total comprehensive (expense) income A% E2E (B KALEE
for the year - - - - - - 97,116 (44,997) 52,719 13,844 66,563
Transfer 3 - - - - 687 4070 - (4,757) - - -
At 30 September 2020 (unaudited)
456,753 1,472,264 34,59 149,654 12820 36,516 (149,862) (225,207) 1,787,536 40423 1,827,959
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52

Notes:

(i)

(i

The entities established in the People’s Republic of China (the
“PRC”) are required to appropriate 10% of its net profit, as
determined under the China Accounting Standards for Business
Enterprises (2006) and other relevant regulations issued by the
Ministry of Finance of the PRC, to the statutory surplus reserve until
the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities established
in the PRC, statutory surplus reserves may be used to net off with
accumulated losses, if any, and may be converted into capital,
provided that the balance of statutory surplus reserve after such

capitalisation is not less than 25% of the registered capital.

Pursuant to the Interim Measures for the Administration of Financial
Guarantee Companies issued at 1 September 2010 by the Shaanxi
Province government authorities in the PRC, companies providing
financial guarantee services shall establish unearned premium
reserve equal to 50% of guarantee premium recognised during
the year and indemnification reserve of no less than 1% of the

outstanding guarantee balances.

Other reserve represents (i) the difference between the amounts by
which the non-controlling interests were adjusted and the fair value
of the consideration paid that was recognised directly in equity
which arose from equity transaction in prior year and (i) the deemed
contribution from the controlling shareholder of the Company.

B

() REPEARANE ([HE])KRZHEREREA
FE10% (ARIEH B RE BB P EE XS5
EA(ZZ2TRF) REMEBRPIEE) SIE=
EEBBRFEE BEEAEMETEMEARMN0% °

et

FEENPBERZNERBNERE ARENER
T OEERBFHEET BREERFER (1F)
A BREER HEZENMCBEERBHEE
IR TSR FEM & AN #925% -

(i) REFEREEBRGSHAR-_ZF-FFAA—R
e (UEMERARERETIVE) RE 18
HEEERRRE 2 ARARLARE FLEE
Z (HERFAEROERKRALNS0%) AR
REEEFES (MERREMEFRSHRN1%)

(i) HEREROFERER AR SEANBES
EZREXZMEENERBERZENKEZR
FEZEZEZBRINRSREANRFAZERERZ
HE -
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Six months ended 30 September
BERA=1THLEKER

2020 2019
—ECEH —T-NF
HK$’000 HK$’000
FET FHTT
(unaudited) (unaudited)
(REER) (REEZ)
Net cash generated from REXEKFRB (FR)Z
(used in) operating activities: ReFHE:
(Loss) profit before tax BrBiAT (E18) m A
— Continuing operations — RESEET (29,384) (38,164)
— Discontinued operation — BRI EFER - 9,128
(29,384) (29,036)
Adjustments for: F# I8 §
Finance costs B IDN 123,350 112,980
Share of profit of an associate D5 — & R R Z A (3,841) =
Gain on fair value change of "EMFE 2 ATE
investment properties Sl (32,036) (50,656)
Gain on non-substantial T2 BH A AR
modification of financial FTEZ SR
liabilities measured at BEIFER
amortised cost ERES - (2,592)
Gain on fair value change of ROERENTET A
put option derivative N EEH WS (3,091) -
Gain on disposal of a subsidiary HE—FHB ARz Was (5,200) =
Increase in loan receivables JE W B FRIE AN (63,876) =
Increase in finance lease JE W 3t 2 7 & RRIB
receivables 0 - (10,103)
Increase in other receivables, Hh I RIE  i2e
deposits and prepayments N IE IS N (795) (35,283)
Decrease in trade receivables JEUR E 5 BRTE R 7,472 1,667
Increase in factoring receivables JE K 72 2 R 2 R IE 3 0 (2,055) (4,364)
Increase (decrease) in trade payables & E 5 BRIEE hn (Rl 4) 412 (14,805)
Other items Hb1B B (109,455) 39,421
(118,499) 7,229
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Six months ended 30 September

BEAA=tHILLAEA

2020 2019
et —E-NF
HK$’000 HK$ 000
FTERT FAT
(unaudited) (unaudited)
(REEX) (REEEZ)
Net cash generated from REEKFBZ
investing activities: HeFHE:
Purchase of property, plant and BEWE HE
equipment NG (16,632) (538)
Purchase of financial assets at BERATEGT ABRZZ
fair value through profit or loss TREE = (8,902)
Additions of investment properties ~ RE R EME = (7,521)
Withdrawal of pledged | B IR T
bank deposits TR 37,011 574,284
Placement of pledged GFEEEHIRT
bank deposits TR - (364,318)
Proceeds from disposal of HEZRAFERTA
financial assets at fair value BRzemEE
through profit or loss Z FT1S 508 - 3,989
Proceeds from disposal of LEME - BE REE2
property, plant and equipment FR18 518 71 8
Net cash inflow from disposal of HE—HWBARZ
a subsidiary BE&RAFHE 19,000 =
Interest received B U FI 2 2,547 67
41,997 197,069
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Six months ended 30 September

BEAA=tTHILLAMEA

2020 2019
—EB-EHF —T-NF
HK$’000 HK$'000
FET FHTT
(unaudited) (unaudited)
(REERZ) (REEZ)
Net cash generated from MEXKHME (FA) 2
(used in) financing activities: HEFE:
Proceeds from issue of FEIT18.0%= B &

13.0% coupon bonds FriSs8 - 117,528
Repayment of 9.0% coupon bonds B i&£9.0%Z B &% (50,000) (250,000)
Expenses on issue of E176.5% = BEFH

6.5% coupon bonds 52 (1,995) (6,080)
Proceeds from issue of E176.5% %= BEH

6.5% coupon bonds F1S 308 66,500 200,000
Repayment of 6.5% coupon bonds  8186.5%% 8. (&% (7,300) =
New bank and other g IRTT R E Aty

borrowings raised B 44,451 714,589
Repayment of bank and EEIRIT A

other borrowings B (47,486) (920,996)
Repayments of lease liabilities EEHEEaE (5,893) (2,290)
Repayment of loans from staff EEETER (1,072) (1,210)
Loans from staff BETEX - 4,582
Advance from related companies REBEANRZER 164,502 8,513
Repayment to related companies EEBERTFIA - (28,434)
Repayment to directors EEESEHIE - (40,262)
Advance from directors KEEEZEHK 34,035 75,622
Interest paid EENEESS (107,878) (98,906)
Drawdown of bank overdraft REURTTES 2,994 851
Repayment of bank overdraft EEIRTEX - (842)
Capital injection from R B FEIERR IR R

a non-controlling shareholder ZEE - 10,141

90,858 (217,194)
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Six months ended 30 September

BEAA=tHILLAEA

2020 2019
—E-EF —E-NF
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEZ) (REEEZ)
Net increase (decrease) incash BHERRELZEEEHR
and cash equivalents B ORL) F5E 14,356 (12,896)
Cash and cash equivalents ROE—HZBEER
at 1 April HeZEEEHR 25,382 83,138
Effect of foreign exchange SPEEBE R 12 B
rate changes 24 (9,524) (1,888)
Cash and cash equivalents RNA=THZHRER
at 30 September, ReEEER
represented by bank balances REFI|ITHETT
and cash NIR& 30,214 68,354
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The presentation currency of the condensed consolidated
financial statements is Hong Kong dollars (‘HK$"), which is

also the functional currency of the Company.

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity of the Group in
light of the facts that, the Group incurred a net loss from
continuing operations of approximately HK$37,740,000 for
the six months ended 30 September 2020 and, as of 30
September 2020, the Group had net current liabilities of
approximately HK$1,687,855,000, while its bank balances
and cash amounted to approximately HK$30,214,000
only as at 30 September 2020. In addition, the Group
had outstanding bonds and borrowings of approximately
HK$457,544,000 and HK$974,056,000 respectively
which were due for repayment or renewal in the next
twelve months after 30 September 2020. Further, the
Group has defaulted in repayment of principal of bonds
and interest and principal of borrowings amounting to
approximately HK$34,875,000 and HK$129,328,000
respectively during the six months ended 30 September
2020 which outstanding amounts of bonds and borrowings
of approximately HK$236,362,000 and HK$551,419,000
respectively as at 30 September 2020 remain outstanding.

R

BRAGEMBRRDIBERT LSS
((BEREHMAE])RMOBTEGE
E'J(Fﬁiﬁﬁf‘fﬁﬂw)%sﬁﬁqﬂﬁﬂﬁﬂ%iﬁ
TEUREEMARIABRARESF LT
MAN(TETRA) M 816808 ﬁHTBZEﬁ%E
JE T #m & o

ERAGEMBRRZZNEERET ([
) BETNRARAZNEES -

RGRERGEVBRRAREE  ARFAE
ZEEEZEAEBZRRADHES  H
EERIAKECERBE_TE_ZFA
A=tTBHBLERBERERBEREEBES
B 1B F 5 437,740,000 L MEBE=F
ZZEFNA=ZTRH AEEZRBHERETF
XA #) /51,687,855,0008 0  MER =T
“TEFNA=ZTHEZROEHKERSE
49 530,214,000 JT ° It b - NEEEA—
TTFNAA=THEARRTZ=@EAE
EE&EZEZrH;HEEE%&FE“
E\J #) 5457,544, OOO;’%E&974 056,000
Bl AEBRBEE-_T_TFAN
ﬁ:‘T’EU:/_\ﬁﬁT@Té@Z%%—‘ZKi
REFFERAREH R4 A34,875,000%
7T }%129,328,0008 T MEHF R E K Z
M R 88 & B9 51 49236,362,0007% 7T &
551,419,000 TR —_E_FF LA =1
BN AR EE
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1. BASIS OF PREPARATION (continued)

The directors of the Company have performed an

assessment of the Group’s future liquidity and cash flows,

taking into account the following matters:

(i)

(i)

(iv)

subsequent to the end of the reporting period,
the Group has obtained a consent from financial
institutions for certain bonds and borrowings
with outstanding amounts of approximately
HK$236,362,000 and HK$357,893,000 respectively
as at 30 September 2020 of which the repayment
of interest were past due and in default as at 30
September 2020.

the Group has settled borrowings of approximately
HK$12,557,000 subsequent to the reporting period;

the Company has actively negotiated with banks and
financial institutions to secure the renewals of the
Group’s bonds and borrowings to meet its liabilities

when fall due;

the Group has received a consent from Mr. Li Weibin
(“Mr. Li"), the ultimate controlling shareholder and an
executive Director of the Company, that he will provide
continuing financial support to the Group to enable the
Group to meet its financial obligations as and when
they fall due for the foreseeable future, and agreed
not to demand repayment of any of the amounts due
to him by the Group in the next twelve months from
the date of approval for issue of these condensed
consolidated financial statements subsequent to the

end of the reporting period;

1.

mAEXE ()

ARAREZEHAKEZRRRHES R
BenBETsh YEEENATER:

(if)

(iif)

(iv)

RBEHRRE AEREERNR T
EENA=ZTHRRKEESZRED 7
#7236,362,000/% 7T [ 357,893,000
BLZETEZRERRG @M%
BzRAE MAMSEEER_ZT_F
FLA=+tHBHPERER:

AEEBERREBEENERY
12,557,000/ 7T :

ARRIEREHBERT RS BEERE
B NERAKENERREREA
BH ABRNERHEE:

RBEHREK AREEAARR AR
REBRBRFATESFTREELE
(IZxRE)ERERE FHAAXE
EREFEMB T EAKEAE
TERABERERIB M HEE
W RE B %EFERERA M IERERAE
TIERAMESRRT —EARTERE
KEERNEEGR K AERMRIE:

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ v 4 [ B % it 45 B 22 5] | Interim Report 2020/2021 ShHAIR &



Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e A M

For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

BASIS OF PREPARATION (continued)

(v)  the Group has taken measures to tighten cost controls
over production costs and expenses with the aim of

attaining profitable and positive cash flow operations;

(v the Group may consider to dispose non-core business
and/or financial assets if required; and

(vi)  the Group may consider possible fund raising activities
including, but not limited to placing, rights issues or
open offer and issuance of convertible bonds are to
be attempted.

The directors of the Company consider that the Group will
have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due
for the foreseeable future. On this basis, the condensed
consolidated financial statements have been prepared on a
going concern basis. However, should the above refinancing
plan not be able to implement successfully, or the existing
facilities provided by Mr. Li are no longer available to the
Group, the Group may not have sufficient funds to operate
as a going concern, in which case adjustments might have
to be made to the carrying values of the Group’s assets
to their recoverable amounts, to reclassify the non-current
assets and non-current liabilities as current assets and
current liabilities, respectively and to provide for any further

liabilities which might arise.

1.

mAEXE ()

(v AEEBEERBUEEMEHEERN
REASXHRAES EHEEKEESE
BNREHRESRE:

(vii MERBE AEBEAIEEELEIEX
LEBR/LEMEE K

(viiy NEEAIREEEREEEERE B
BARAREAETREESE HRIAH
BERBITAIBRES-

ARAEERRAKEBEERTRENEE
BeRELZERHTESRETERARA
RERINPzHBEE-HEUER L F
RGEMBRRERFEREEERYH -
A LA BEEEIREXNEITH
AEBIABARGFREMBRHRNERA
BE AEBEEALEEAESHEL
2 RUEBRAT AR ESAESBEEZ
REEAERZANKESE BERBDE
EFFRDEABESHIENDBRRBEE
ERRBAE YHAEEEZTME—F
BEFELEE-
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60

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain financial instruments,

which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (‘HKFRSs”), the
accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 September 2020 are the same as those
followed in the preparation of the Group’s annual financial

statements for the year ended 31 March 2020.

Application of new and amendments to HKFRSs

In the current period, the Group has applied the
Amendments to References to the Conceptual Framework
in HKFRSs and a number of amendments to HKFRSs
issued by the HKICPA, for the first time, which are
mandatory effective for the annual period beginning on
or after 1 April 2020 for the preparation of the Group’s
condensed consolidated financial statements:

HKAS 1 and HKAS 8
(Amendments)

Definition of Material

HKFRS 3 (Amendments) Definition of a Business

HKFRS 9, HKAS 39 and
HKFRS 7 (Amendments)

Interest Rate Benchmark

TEETTEHE

BRGEAMBRERANE LR ERRERE
BEREDERETERTIAZAFE
AtE (AER ) BRIb e

BREMRFIEEMBHRESER ([FBUK
BEED ) RFBYHRELAZETA
BEYHEARREYIN BE_T_FTFN
A=1TBLEREARZERES W ERKAT
RANEFTREEAET ZERRAEE
BE_ZT-_ZTF=A=+—-HILFENF
B amcABEE AR -

FERFIEBUBRELERRERUBR
HER Z BT

RAEBE ~"EEEaREREE G
DR R M ) SR BB B A RS 2 R AR
RZEITARETEREMBRE ERINE
A (BB AR -_Z-_ZFWA—H
% 2 1% 7 16 B F B B 98 B A R - AR
HAREENERARE M B HREK:

BEGHEREIRE BEANESE
REBE G £

F85% (BRTAC)
BAEMBREEL ZXBHNER
F35% (EFTA)
BAEMBHREEL MEREE
FOH - FAGE

R FE395% K

BEMBERE

ZRFTH

(EFTA)

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ v 4 [ B % it 45 B 22 5] | Interim Report 2020/2021 ShHAIR &



Notes to the Condensed Consolidated Financial Statements

7 WA 5 A 5 e A M

For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

PRINCIPAL ACCOUNTING POLICIES
(continued)

Early adoption of amendments to HKFRSs

The following amendments to HKFRSs, which is applicable
to the Group but are not yet effective for the current year,

have been early adopted in current year:

COVID-19-Related

Rent Concession

HKFRS 16 (Amendments)

Except as described below, the application of the
Amendments to References to the Conceptual Framework
in HKFRSs and the amendments to HKFRSs in the current
period has had no material impact on the Group’s financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these condensed

consolidated financial statements.

HKFRS 16 (Amendments) COVID-19-Related Rent
Concession

Rent concessions relating to lease contracts that occurred
as a direct consequence of the COVID-19 pandemic, the
Group has elected to apply the practical expedient not to
assess whether the change is a lease modification if all of

the following conditions are met:

(@ the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

TEETEHE (F)

RERMNBBYBREERN ZBITAE

AT EARAEBERANEE HARERA
FEVBRELEMNEITACRAFERT
R

FEMBHREER HUERESHE
F165% (EF] &) HE R %

BR T SRt S - 7N HA ) FE AR AR A B 8 B A

SEAMSERZETARTEMBR
SREAZETAE RN EEARHE & B EH
BEFBRARKRR,SZEERAEE
MBEBRRAMBINNEELBERTE -

BB BHEERF16% (15578) 2T
MR 2
HeReRAFLETRABRSREEREL
MEEEMNNER AKEEEEZRBAT
EE 705 w2 T AT B R BITET
HEHEEBHEE B L

() EEMKEBHERMETEERR
REEEDHNAERELAEAR
FIE
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For the six months ended 30 September 2020 &&= —

“EFAR=+THIEANEA

62

PRINCIPAL ACCOUNTING POLICIES
(continued)

Early adoption of amendments to HKFRSs
(continued)

HKFRS 16 (Amendments) COVID-19-Related Rent

Causation (continued)

(b)  any reduction in lease payments affects only payments
originally due on or before 30 June 2021; and

(c) there is no substantive change to other terms and

conditions of the lease.

A lessee applying the practical expedient accounts for
changes in lease payments resulting from rent concessions
the same way it would account for the changes applying
IFRS 16 “Leases” if the changes were not a lease
modification. Forgiveness or waiver of lease payments are
accounted for as variable lease payments. The related lease
liabilities are adjusted to reflect the amounts forgiven or
waived with a corresponding adjustment recognised in the

profit or loss in the period in which the event occurs.

The Group has early applied the amendment in the current
interim period. The application has no impact to the opening
retained earnings at 1 April 2020.

TEETEHE (F)

RERNBBYBREERN ZBITAE
(%)

BB B EERFE16% (155TFK) FEZ

A EEIERE 2 W% ()

by MENRONEMBDEZERER
—E - —FXA=TH3k A EH
CORNE/

(c) MEMEMEILKHETL LR
ibo

FEFR AT ITHE B 5 /5 MY 7 FE A LA B2 18 R BB
BB mEERNE165 [HE] AKRZS (i
FPWIIFAEETERzARX  HHS
HMeBBMHEENREP AR -HEFK
MEEAHBEEARIMETZEE MR-
HEREAGEARURMRE R KRN
SR UHRZEHRENBEANEERZT
MERAEE T -

AEBCR AP HAMREREBZER]
K- BEAERAEN _ZT_ZTFMOMA—-—HBHZ
HUREBBNTELZE -
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

3A. REVENUE 3A. KA

Disaggregation of revenue from contract with

customers

BEFEHNZWADHF

Six months ended 30 September

BEANA=1TRHIEAMEA
2020 2019
—E-EHF —E-NF
HK$’000 HK$'000
THET FAT
(unaudited) (unaudited)
(REER) (REEZ)
Continuing operations: BERSEEK:
Types of goods and services: ERRREER:
Revenue from international trading BRE S A
— grain and oil products — M E m - 35
— electronic products —BTEmMm - 247,036
Revenue from property VI E R RIE A
management services 32,590 37,492
Revenue from financial A& B IRIRTE WA
guarantee services 9,737 10,249
Revenue from financial B 75 B8 1 AR 75 A
advisory services
— financial advisory services — B 75 A [ AR 755 45,012 9,386
— asset management services —BEEERS 2,409 3,575
Revenue from logistics services 7 AR 75 YA - 5
Total revenue from contracts HZPE R 2 B
with customers 89,748 307,778
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

E‘& Notes to the Condensed Consolidated Financial Statements

B e s—

3A. REVENUE (continued) 3A. WA (#&)

Disaggregation of revenue from contract with HEFEHNZWADIF (&)
customers (continued)

Six months ended 30 September
BEAA=THLAREAR

2020 2019
—E-EHE —E-NF
HK$’000 HK$’000
FET FHE T
(unaudited) (unaudited)
(REEZ) (REEEZ)
Add: o
Rental income under HKFRS 16 BSM R ELERIFE165IA T
K2 WA 17,181 19,675
Interest income under HKFRS 9 BBV RS EAFIRBE T
79 F B A 9,056 10,426
Total revenue FEN N 115,985 337,879
Geographical markets: #3535
Hong Kong and Macau BB KR 47,421 259,997
PRC e 42,327 47,781
Total FEE 89,748 307,778
Timing of revenue recognition: W\ T R R
A point in time — {5 26 45,012 256,457
Over time —EB A 44,736 51,321
Total FEE 89,748 307,778
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

3A. WA (&)

BEFEHNZBVADF (&)

3A. REVENUE (continued)

Disaggregation of revenue from contract with
customers (continued)

UTFHIBE-E-FER-F—AFN
A=+tALEAEAREFAHZRARS
AR EE S SR

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed
in the segment information for the six months ended 30
September 2020 and 2019.

For the six months ended 30 September 2020
BE-Z-ZFhA=THLEAEA

Revenue
Revenue from
disclosed Adjustment Adjustment contracts
in segment of rental of interest with
information income income  customers
aEER HE FE HER
WEZBWA L ONiE: WARE SHZBA
HK$’000 HK$’'000 HK$’'000 HK$’'000
THERx TR THERx THET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REEHR) (KEER)

Segment pakl
International trading RE S - - = =
Property investment MEEKE 49,771 (17,181) - 32,590
Financial guarantee services BB ERRES 9,737 - = 9,737
Financial advisory services B 75 A ) AR 7% 47,421 - - 47,421
Logistics services i AR 15 - - - -
Revenue for reportable segment 7] 2 % 5 Z04A 106,929 (17,181) = 89,748
Unallocated revenue KA KA 9,056 - (9,056) -
Total @it 115,985 (17,181) (9,056) 89,748
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

B el —
3A. REVENUE (continued) 3A. WA (#&)
Disaggregation of revenue from contract with HEFEHNZWADIF (&)
customers (continued)
For the six months ended 30 September 2019
BEZZ-NFNA=THLE~ER
Revenue
Revenue from
disclosed Adjustment Adjustment contracts
in segment of rental of interest with
information income income customers
7R E R} ik ZURSY HEH
BE2BA WA G WARE  &Hz2lA
HK$ 000 HK$'000 HK$'000 HK$'000
THET FHET THET FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(Rgsz)  (REER)  (REER)  (REER)
Segment pan]
International trading BES 247,071 - - 247,071
Property investment MEEKE 57,167 (19,675) = 37,492
Financial guarantee services & B RARTE 10,249 = = 10,249
Financial advisory services — Bf %5 B8 AR 7% 12,961 = = 12,961
Logistics services W AR5 5 - - 5
Revenue for reportable segment 7] 2 ;7 24 A 327,453 (19,675) - 307,778
Unallocated revenue RAREA 10,426 = (10,426) =
Total HEr 337,879 (19,675) (10,426) 307,778
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

3B. SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focus on the types of

goods supplied and services provided by the Group.

The Group’s operating and reportable segments under

HKFRS 8 “Operating segments are as follows:

(i) International trading — trading of consumer goods and
electronic products

(ii) Property investment — leasing of property and

provision of property management services

(i) Financial guarantee services — provision of corporate
financial guarantee services and related consultancy

services

(iv)  Financial advisory services — provision of financial

advisory and asset management services

(v)  Logistics services — provision of logistics services

During the six months ended 30 September 2019,
the operating segments of finance lease services were
reclassified as discontinued operation. The discontinued
operation have resulted in a change in the Group’s structure
and therefore its composition of reporting segments. Details
of discontinued operation are described in note 20. The
segment information report below does not include carrying
amounts from the discontinued operation during the six
months ended 30 September 2019.

3B. &R

BIELHBERDERFEDMREMZRT
ARAMTES (NEBLERRE (X
BEEBEREE]) ) 2EHN BERLAKHE
HEEmRREERE 2BEE-

REBEVHRELNFRIEED
M AEREZEERAZ/RAFOT

() BEREZ-HERRETERES

iy VMEERE-HEMERRHRDEESRE
AR 7%

(i) BMEERRS - RELEREERFRR
%5 KA B8 ok IR 7%

(iv) MBERRSG - REMEERREE
&R

(v) R AR — 1R A YR AR 7

BE_T-AFAA=tTHLEREA"
BMEHERGEESMWEH2BE/E
RIEREXG - CRIEGEXZHEDEUAR
SEEBEY R ERSE D EFAKT
BE CRIEEEEE ZFITRM 208
M TXAERZDOHFEHLTEBREE
—E-AFAA=THERERAZERIL
REXRBZREE
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H kXA A

68

3B. SEGMENT INFORMATION (continued)

The revenue streams and results from these segments are
the basis of the internal reports about components of the
Group that are regularly reviewed by the CODM in order
to allocate resources to segments and to assess their
performance.

Money lending and factoring businesses are not separately
reviewed by the CODM and therefore they are not

separately presented.

No segment assets or liabilities is presented as the CODM

does not review segment assets and liabilities.

3B.

DEER ()

50 8P 2 WA BRR Ko 4B T AN R 1B % AP
MEEER IAETBEERRE
EH - ANAES 5D AR MG

1>:\\\t|f|—

IR
%%fEEI‘JH?
il

N
/)

EERBEREEBREIELERRE
BEEEN FAit YEEF2 -

SHEAERAB/Y K2 PEEELE
REEDBREMHBEEREE-
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA H
3B. SEGMENT INFORMATION (continued) 3B. 7 EER (&)
Segment revenue and result DPEHMAREE
The following is an analysis of the Group’s revenue and LWTAREBRIZEERAZEHRD IE D2
results by operating and reportable segments from the REFBEEEEBZWRAREED

continuing operations:

Six months ended Six months ended
30.9.2020 30.9.2019
BE-E-_BFHhA=+R BE_T-NFAA=tH
EAREA 175 1E A

Segment Segment

profit profit

Segment (loss) for Segment (loss) for
revenue the period revenue the period
FH2 RE 7 &

FWBA BT (BE) FEMA R (ER)
HK$’000 HK$’000 HK$'000 HK$’'000
TET THET FHT FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (KREFER) (REER) (KEER)

International trading BRES - (1,310) 247,071 5,324
Property investment MK E 49,771 57,355 57,167 62,475
Financial guarantee services A ERRS 9,737 7,415 10,249 8,321
Financial advisory services B 75 A ) AR 7% 47,421 4,275 12,961 (13,423)
Logistics services i AR 7 - (380) 5 (63)
Revenue and result for AEHRDBWAREE

reportable segment 106,929 67,355 327,453 62,634
Unallocated revenue KOEWA 9,056 10,426
Total S 115,985 337,879
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

70

3B. SEGMENT INFORMATION (continued)

Segment revenue and result (continued)

3B. 7 EBEF ()

DEMBAREE (A
Six months ended Six months ended

30.9.2020 30.9.2019
BE-Z-ZFNA=+R BE_TZ-NAFAA=T+H

EAREA XA
Segment Segment
profit profit
Segment (loss) for Segment (loss) for
revenue the period revenue the period
5 ZRER 7 &P

AEIWA OBRF (BR) SEKA B (EE)
HK$’000 HK$’000 HK$'000 HK$'000
FTART FTAERT FHT FHT
(unaudited) (unaudited) (unaudited) (unaudited)
(RER) (KREER) (KEEZ) (REER)

Unallocated revenue RO EMA 9,056 10,426
Unallocated income, KOBWA - W K EE

gains and losses 26,792 5,882
Unallocated allowance RAABREREEER

under expected credit loss  EXE T 2 &

model, net of reversal HBR# [ 17 -
Unallocated gain on fair value ~ KD EREDE 2

change of investment NFEE B WS

properties 6,762 26,994
Unallocated gain on fair value &2 B h HETAET A

change in put option derivative & A F{EZ Bz 3,091 =
Share of profit of an associate 735 — e B & A &1 5% | 3,841 =
Unallocated corporate expenses 7 2 Bt (b % 5% (22,948) (31,554)
Finance costs LURVIIRUN (123,350) (112,546)
Loss before tax PR AT A1 (29,384) (38,164)
Segment profit/loss represents the profit earned by/ DEEF BRSO BERED B R
loss from each segment without allocation of central TEKAR - ROEBHEESEEKENXET
administration costs, unallocated allowance under expected ZEBE BRER - BREMELLATFESE
credit loss model, net of reversal, gain on fair value change FURm (P BEETRENEZATFER
of investment properties (except for gain on fair value Bl RRAMETETAZAFEE
change of certain investment properties) and put option gz pE—EEE R R - A4k
derivative, share of profit of an associate, other income, ANREkBE ESHERTBEREZ
gains and losses, directors’ emoluments and finance costs. Fii8aF, FEAKBE LIHERTEE
This is the measure reported to the CODM for the purposes EEBAREEROPREERMAHRIAZH
of resources allocation and performance assessment. ZETE
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

4. FINANCE COSTS

BARE A

Six months ended 30 September

BZAA=+HIEAER
2020 2019
—ECEH —T—NF
HK$’000 HK$’000
FEx FET
(unaudited) (unaudited)
(REER) (REEZ)
Continuing operations: BHESEER:
Interest on bank and other borrowings 8 17 & E it & 5 2 ] & 84,397 58,065
Effective interest expense on QONEEFEH 2
9.0% coupon bonds ERFERAX 3,625 17,003
Effective interest expense on 6.5NEBEFZ
6.5% coupon bonds ERFERAX 10,029 2,425
Effective interest expense on 120%E B8 &5 2
12.0% coupon bonds ERFEAX - 7,384
Effective interest expense on 13.0%EEEHZ
13.0% coupon bonds ERFERAX 15,367 4,033
Imputed interest expense from ERNEEARRE .
amounts due to related companies HEFERAX 9,459 17,868
Imputed interest expense from ROLHAREFTE R E 2
obligation arising from put option HEF B - 5,550
Interest on lease liabilities HEABEZHE 473 218
Total finance costs BA TSR AN 4R RR 123,350 112,546

There was no finance cost capitalised arose on the general

borrowing pool during the six months ended 30 September

2020 and 2019.

REBEE-_Z-_TEFR_FT—LFALA=T
BIENER WERE —REEREEZ

BB
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

E‘& Notes to the Condensed Consolidated Financial Statements

B e s—

5. LOSS BEFORE TAXATION 5 KREAIEE
Loss before taxation has been arrived at after charging R ATBEE Mk (BT A) TFIIEE -

(crediting) the following items:

Six months ended 30 September
BENRA=1+BHLEAEAR

2020 2019
—B-FF —E-NF
HK$’000 HK$'000
FER FAET
(unaudited) (unaudited)
(REEX) (REEZ)
Continuing operations: BESEER:
Depreciation of property, MBS MR E 2T E
plant and equipment 2,743 2,699
Depreciation of right-of-use assets EREEEZE 5,488 2,174
Interest income included in FTAHAMKA - WS REE 2
other income, gains and losses FEUA (2,547) (3,031)
Gain on non-substantial modification of & AE MU A « Wz & E51E 2
financial liabilities measured REHK AT EZ
at amortised cost included in SR B EIFFANEFT WS
other income, gains and losses - (2,592)
Net exchange (gain) losses, included in 5T AE AU A ~ Wz K E518 2
other income, gains and losses HIE N (e ) E5iE (3,105) 2,257
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

6. INCOME TAX EXPENSE 6. FTEFHBEX

Six months ended 30 September
BENA=+HL~XEA

2020 2019
—ECEH —E-NF
HK$’000 HK$'000
FTET F&TT
(unaudited) (unaudited)
(REEERZ) (REEZ)
Continuing operations: BHELSEER:
Current tax expense: BUEATR B R S
Hong Kong B = (415)
PRC 2] (2,030) (5,035)
(2,030) (5,450)
Deferred tax RIET IR (6,326) (18,510)
(8,356) (18,960)
Hong Kong Profits Tax is calculated at 16.5% of the 1t /A 8 HA A 2 8 8 T 15 B T d= i 5 FE AR A
estimated assessable profit for both periods. S F16.5%5t & o
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

74

INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax

rates regime will continue to be taxed at a flat rate of 16.5%.

Accordingly, the Hong Kong Profits Tax is calculated at
8.25% on the first HK$2 million of the estimated assessable
profits and at 16.5% on the estimated assessable profits
above HK$2 million.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation regulation of the EIT Law,
the tax rate of the Group’s PRC subsidiaries is 25% except
that the concessionary tax rate of 15% is applied to certain
subsidiaries recognised as “Go-west” region development
programme corporate which is entitled to apply the rate of
15%. The entitlement of this tax benefit is subject to renewal

by respective tax bureau in the PRC every year.

FriS®ipAx (&)

R-—FB—NF=A=+—-R0 BFLZ
ERB-FT—LERY (BT (F75)
BOIER(TRAER]) 3 AREH

EMBEE -EOBERR=_Z—NF=A
ZTN\BEERREE URBEAE-
BREFNSHEMAG cE8EEEES
2,000,000/ 7T & M 1§ 4%28.25% =T Tt - M
i 382,000,000/ 7T 2 & A 1 2 16.5% 5t
M- TRENEHERBRIZEEEEZ
i ) o 4 B AR A — B 16.5% =T B ©

E it © 2,000,000 JT & 5T & &R Fi &
Mz BBRNBRILS.25% 8 MBBA
2,000,000 7T 2 ff 5T FE AR B0 Al 2 &/ 7B
B HIL16.5% & o

BREPECEMSHE(IEERER
EDREEMGREZERGH A&E
FEME AR ZHEA25%  EEEH X
15%EANERA A [ELETEED] @
REBGCXAAEZRIGBIMEZET
MEBARRI I HRIREEZENERP
BEEREREFETEDR-
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

LOSS PER SHARE 7. BREE

(a) Continuing and discontinued operations (a) FERKERERILEREXK
The calculation of the basic and diluted loss per REFELEREREREER 2
share from continuing and discontinued operations RARREBABGEERERARE S
attributable to the owners of the Company is based on BETIBE TSGR E

the following data:

Six months ended 30 September
BEAA=1+HLAEA

2020 2019
—E-EF —T—NF
HK$’000 HK$'000
FTER FAET
(unaudited) (unaudited)
(REEX) (REEEZ)
Loss for the period attributable AT E SR EAR L #EEE
to owners of the Company ZARRNAEB A B
for the purposes of basic and NHAET R
diluted loss per share (44,997) (52,170)
Number of shares RO E

Six months ended 30 September
BZEALA=+HLAER

2020 2019
—EEF —E-NF
’000 ‘000
F B T B&
(unaudited) (unaudited)
(REER) (REEZ)
Weighted average number of R ESRERREEEE
ordinary shares for the purposes 2 & 8@ & hn#E 15 2
of basic and diluted loss per
share 1,461,610 1,461,610
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

E‘& Notes to the Condensed Consolidated Financial Statements

B e s—

7. LOSS PER SHARE (continued) 7. BREBE &)
(b) Continuing operations (b) FEKEEK
The calculation of the basic and diluted loss per share REBFERKEER 2 ARBIEA A
from continuing operations attributable to the owners R ERERREFTHERIIIZUAT
of the Company is based on the following data: HRE

Six months ended 30 September
BERA=+tHLKER

2020 2019
—B-FF —E-NF
HK$’000 HK$’000
FER FAT
(unaudited) (unaudited)
(REEX) (REEZ)
Loss for the period attributable ~ AT E SR EAR R EEEE
to owners of the Company 2N BIER A’
for the purpose of basic and RNHE B
diluted loss per share (44,997) (57,314)
The denominators used are the same as those RERBELERDRIELEELK 2
detailed above for both basic and diluted (loss) EREAREE (BR)ABAFAZ
earnings per share from continuing and discontinued HRHEL EXCETEF LA AR E o
operations.
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For the six months ended 30 September 2020 HE_-—T-_ZEH N A=+HILAAA [_l
7. LOSS PER SHARE (continued) 7. BREE (&)
(c) Discontinued operation (c) DRILEEHEK
The calculation of the basic and diluted earnings per REERIEKEEB 2 ARBIHESR
share from discontinued operation attributable to the AEEERERRE SRR TR A
owners of the Company is based on the following THIEE -
data:

Six months ended 30 September
BEAA=1+HLAEA

2020 2019
et i —E-NF
HK$’000 HK$'000
FTER FAET
(unaudited) (unaudited)
(REEX) (REEEZ)
Earnings for the period attributable i A 5+ & & % 5 7 K 2 5% 2 7
to owners of the Company for ZARNBHEE N
the purpose of basic and diluted 7% B Z Fl|
earnings per share - 5,144
The denominators used are the same as those KERBEERDRIEREEKZ
detailed above for both basic and diluted (loss) EREAREE (FB)BANMAZ
earnings per share from continuing and discontinued D XA EAR -
operations.
During the six months ended 30 September 2020 HEZZ_ZTFR-_FT—NFNLA
and 2019, the computation of diluted earnings per =+ HIEAEAR FEEREEZF
share does not assume the exercise of the Company’s WEREANAERERETE  RE
share options as it would result in decrease in loss per REBSHREREBERD -
share.
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H kXA A
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DIVIDEND

No dividend was paid, declared or proposed during the
current and prior interim period. The directors of the
Company have determined that no dividend will be paid in
respect of the interim period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, total additions to property,
plant and equipment were approximately HK$16,632,000
(six months ended 30 September 2019: HK$538,000).

During the current interim period, no addition of right-of-use
assets and lease liabilities was recognised.

During the six months ended 30 September 2019, the
Group entered into a new lease agreement for the use
of office for a maximum period of 2 years. On lease
commencement, the Group recognised HK$3,422,000 of
right-of-use assets and HK$3,422,000 of lease liability.

Hﬁ /%\

A7 R HA ) B A P B A R R 3 R
T ERIXEZRERNRE - ARRERE
RE B HRIRNEMRE -

ME- BERRBUREREEE
Z2E)

ARPHHER AEDE BELREL
R4 516,632,0008 T (BAE T — NL&F
NAZ=+HI1E/XMEA 538,000 7T) °

AEHHEAN TRERAREEZRER
HEBBEER -

RBE_ZT-—AFHLA=THILEAEAR"
Zﬁﬁgﬁfﬁﬁﬁ#ﬂ#“*ﬁ¢wﬁﬁﬁﬂﬁﬁ¢
ZHEEwZR - REERRE  NEEM®
RAE P& 3,422,000 L R FHE A E
3,422,000/ T °
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10. INVESTMENT PROPERTIES

10. REWHE

HK$'000
FAEIT
Completed properties held for rental purpose: ~ #{EH fﬂ BHZEERYE:
At 31 March 2020 (audited) RZZE_TF=ZR=+—RH (K8F%) 3,462,049
Net changes in fair value recognised in RIBEERZ A FE
profit or loss R 28,821
Exchange realignment ME H 8 B 147,529
At 30 September 2020 (unaudited) RZZBEZZFNA=1+H (REEX) 3,638,399
Leasehold land with undetermined future use:  HARBE R KA ®: 2 HE i
At 31 March 2020 (audited) R-ZE-_TF=A=1+—H (KF%) 227,590
Net changes in fair value recognised in RERERZ ATE
profit or loss DE) 1,774
Exchange realignment bE 5 B 9,695
At 30 September 2020 (unaudited) ANZZEZTFNA=18 (REEZX) 239,059
Sub-total Nat 3,877,458
Investment properties under construction: ERIE WS
At 31 March 2020 (audited) R-ZE-TFE=A=+—H (KE%) 169,576
Net changes in fair value recognised in RiE=ER 2 ATE
profit or loss BE)F R 1,441
Exchange realignment ME 8 B 7,226
At 30 September 2020 (unaudited) RZZE_ZFNA=1+H (REER) 178,243
Total HEEt 4,055,701
Unrealised gain on properties revaluation T AR EREARS B I 2 W
included in profit or loss for the interim period 2 {i A& B 28 Ui 25 32,036
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For the six months ended 30 September 2020 Z = —

ZCEFAR=FTHIEANEA

80

10.

INVESTMENT PROPERTIES (continued)

Notes:

(@)

The Group owns the shopping mall building situated at the
east side of Banyin Road, Bagjiao District, Xi’an City, Shaanxi
Province, the PRC (namely, Daminggong Construction
Materials and Furniture Shopping Centre (Dongsanhuan
Branch)) (“Xi’an Commercial Complex”) and the
undeveloped land parcel adjacent to the Xi'an Commercial
Complex (“Phase 2 of the Xi’an Commercial Complex”).

As at 30 September 2020, the fair values of the Xi’an
Commercial Complex and Phase 2 of the Xi'an Commercial
Complex are approximately RMB2,084,000,000
and RMB156,000,000 respectively, equivalent to
HK$2,368,989,000 and HK$177,333,000 respectively (31
March 2020: RMB2,070,000,000 and RMB155,000,000
respectively, equivalent to HK$2,257,361,000 and
HK$169,029,000 respectively).

The Group owns another project for the development of
logistics park located at Hantai district, Hanzhong City,
Shaanxi Province, the PRC (“Chinlink ® Worldport”), which
also included the investment properties under construction
of the Chinlink e Worldport (‘Phase 2 of the Chinlink e
Worldport”) and the remaining undeveloped leasehold land
portion of the Chinlink e Worldport (‘Hanzhong Land”).

As at 30 September 2020, the fair values of Chinlink e
Worldport, Phase 2 of the Chinlink e Worldport and the
Hanzhong Land are approximately RMB496,300,000,
RMB156,800,000 and RMB54,300,000 respectively,
equivalent to HK$564,169,000, HK$178,243,000
and HK$61,726,000 respectively (31 March 2020:
RMB492,100,000, RMB155,500,000 and RMB53,700,000
respectively, equivalent to HK$536,641,000,
HK$169,576,700 and HK$58,561,000 respectively).

As at 30 September 2020, the fair value of the construction
of Zhong Hui Investment Property is approximately
RMB620,400,000, equivalent to HK$705,241,000 (31 March
2020: RMB612,600,000, equivalent to HK$668,047,000).

10. REYX (&)

i :

(@)

AREEFEE RN T BEREE AL TBRER
R RAZBEYHLET (ANRBZEN
RECR=ZIRE) ([BREEKRE]) 2B
MR EEANE 2 AR ([BEREE
REE=H]) -

R-ZE-_TFNA=THE AZTHEEAER
AREAEAEEF_HZAFES RN ABA
R #2,084,000,0007T & A & #156,000,000
7T (2 548 & 1 2,368,989,000/ 7T &
177333000/%3573) (ZE=ZTF=A=1—

1 5 Bl A A R#2,070,000,0007T B A R
155,000,0007? (5 Bl 48 & #2,257,361,000
78578 5 169,029,000/% 78 ) ) °

AEBEHFFUNTERAGETMESRZ
mE ([BEREtHRE]) 25— (@

HIEE HPNEREETS - HABZHE

BREMFE ([BERS-HRABE=-HI)

&thZEP% HREZ B T AMEHE LM
b (ERLH]) -

{ o

NRZE_TFNA=TH EZEFSHER
B EER St RABFE _HRER Y
NFEED RIH A AR EE496,300,0007T © A
R #156,800,0007T & A & #54,300,00070
(5 BIHEE 564,169,000/ 7T 178,243,000
77T &%61,726,0008 L) (ZE=_FTF= A
=+—H: 258l AAR492,100,0007T * A
R #155,500,0007T & A & #53,700,0007T
(D RIHAE 536,641,000/ 7T + 169,576,700
% 7T £258,561,000/8 7T ) ) °

HE_ZT-_TFNA=1H FERLKED
¥ 2 AFEDH B AREE20,400,0007T (18
B R705,241,00087m) (ZE=ZFTF=A
=+—H8: AR#612,600,0007t (& %
668,047,000/ T ) °
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA

10.

INVESTMENT PROPERTIES (continued)

The Group’s investment properties are categorised into level
3 of the fair value hierarchy. At the end of each reporting
period, the directors of the Company work closely with the
independent qualified professional valuer to establish and
determine the appropriate valuation techniques and inputs
to be used in determining the fair value of the investment
properties. Discussion of valuation processes and results
are held amongst directors of the Company at least twice a

year.

The fair values of all investment properties at 30 September
2020 were determined by Vigers Appraisal And Consulting
(81 March 2020: Vigers) which is an independent qualified
professional valuer not connected with the Group and
have appropriate qualification and recent experience in the

valuation of similar projects in relevant locations.

For Xi'an Commercial Complex and Zhong Hui investment
property, the valuation has been arrived at using the income
capitalisation approach. This valuation method estimates the
value of a property on a market basis by capitalising rental

income on a fully leased basis.

10.

REW= (&)

REBZREVENBERRAFEBRZE
SRR EBREHR ARAEFEBFY
EERBEGLEMBEYAIE KB RE
ERRBEEREVERAFEZEEMHEN
ARBAE-ARAESBFELHMEE
TP R AERE RMR e

EREMER_FT_FFAA=TRHZ
RFEIHBEETEENGER (T
TEZA=1+—8: BRH)EE - BB
REREBEVEBEZBHIAERERM
BEN - WA A EE R RE RN A R
ZHEUERETHREOIHER-

ALREERNERTEREMEZEETE
RRABEROEEZER - EEDAE B
BEHAEREEBENMEE WA NTIZELE
fmEtmEZEBE-
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10. INVESTMENT PROPERTIES (continued))

For Phase 2 of the Xi'an Commercial Complex, Chinlink
e Worldport and Hanzhong Land, the valuation has been
arrived at using the market approach by making reference
to comparable sale transactions as available in the relevant

markets.

For Phase 2 of the Chinlink e Worldport which is under
construction, the valuation has been arrived at using the
residual approach by making reference to recent sales
transactions of completed properties as publicly available
to determine the adjusted unit rate of the completed
investment properties, less estimated costs to completion
and expected developer’s profit margin so as to determine
the value of the proposed development as if these were

completed as at the date of valuation.

In estimating the fair value of the investment properties, the
highest and best use of the properties is their current use.

At 30 September 2020, investment properties of the Group
with fair values of HK$3,173,127,000 (31 March 2020:
HK$2,986,151,000) were pledged with certain banks to
secure the loan facilities granted to the Group.

10. REYX (&)

ALEEABE_H LZEPSHRE
MRtz BENZ2EREH S EA
BHBHERZHEAMBEER -

HREREEPSHABE_HME A
BNR2ECTRME DR AFAGEH
ERXGEAMBEZT UEBEE AR
BMEZBRABRBME R BT TR
ARBEHRABEAINBER EMEBETEER
ERoEBE(BUZEVEERNEERDS
SERK)

REFREMEZATFER MEZES
ReERER/ERR ZAE-

R-ZE_ZTFHALA=+H AEBEQAFE
#3,173,127,0008 T (ZE T F = H
=+—H:2,986,151,000 L) 2% &M
X¥CERTETRT UALASEERY
EXRREEEM -
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

10. INVESTMENT PROPERTIES (continued) 10. REW= (&)
Set out below is the significant unobservable inputs used for LWTHEARRAFEFECEATTE
fair value measurements: g A ME
Information about fair value measurements using FRERAEATIHREM ABETAFEE
significant unobservable inputs FTEZER
Fair value as at Relationship of unobservable
30 September 2020 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZBZ%% TUBEERAESR
hA=+AZATE fEER & TEFTRRRAE MEFHER AYEZBE
HK$
BT
(1) Completed properties held for rental purpose
BELHBNZETKDE
(i) X'an Commercial Complex
[ELEEIN
HK$2,368,989,000 Income capitalisation Monthly market rent, taking Retail portion: RMB2.53 The higher the rent, the higher
(RMB2,084,000,000) approach into account the differences  (equivalent to HK$2.88)/ the fair value
in location and individual sqm/day
factors such as frontage
and size between the Office portion: RMB1.00
comparables and the (equivalent to HK$1.14)/
property sqm/day
Carpark portion: RMB583
(equivalent to HK$663)
per month per lot
2,368,989,0008 7 WABERIE BAMGHE KERNEZ ZEHH: AR5 (H Heds ATEES
( AR #2,084,000,0007%) EREAHANRTEL  ER288ET)/

gmEanE s EnRE  Ihk/8
ZAEFRE
BRZEHH: ARK1.00T
(HEMI4ET)/
Fhx/H
BEUHS: ARES83T
(HER663ET)/
A/
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

E‘& Notes to the Condensed Consolidated Financial Statements

B e s—

10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FREEREATABRENABETARE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2020 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
R-B-2F TABERRAER
NA=TRZAYE HER* TERTBERAE MEFHER AFEZEE
HK$
BT

(1) Completed properties held for rental purpose (continued)
BELHANZETKDE (8)

(i) Chinlink ® Worldport

LERG et RE
HK$564,169,000 Market approach Price per square metre Retail portion: RMB9,025 The higher the price, the higher
(RMB496,300,000) of gross floor area (equivalent to HK$10,259)/ the fair value
which derived from the sgqm
construction area, using
direct market comparables  Accommodation/office
and taking into account of portion; RMB5,109
adjustments on location, (equivalent to HK$5,808)/
footfall and development sgm
scale factor.
Warehouse portion: RMB294
(equivalent to HK$334)/
sgm
564,169,000/ 7 ik REREEEC EEARE TEH5:ARK ST ERYS ATEES
(AR %496,300,0007T) ZBTRRER URAE  (BERM0259%TT)

BOSUELBERRE  /EHK
SRAMIE  BRREES
BAZZ A% FBE/BAEES  AR¥S5,100
T (REMN580887T) /Fy
RESS : ARB2047T
(HER334ET)
/ERk
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FREEREATABENABETARE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2020 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
R-B-2F TABEZWAESR
MNA=tHZATE HER* TERUBERAE MEFHER AFEZEE
HK$
BT

(1) Completed properties held for rental purpose (continued)
BIELHANZETKDE (€)

(ill) Zhong Hui investment property

RERENE
HK$705,241,000 Income capitalisation Monthly market rent, taking ~ Retail portion: RMB4.71 The higher the rent, the higher
(RMB620,400,000) approach into account the differences  (equivalent to HK$5.35/ the fair value.
in location and individual sgqm
factors such as frontage
and size, between the Office portion: RMB2.10
comparables and the (equivalent to HK$2.39)/
property sqm
Car park portion: RMB520
(equivalent to HK$591)/
sqm
705,241,000/ 70 WAB AL BATSES EHARAEL ZEHH: ARKNT(E Hels ATEER:
( AR #620400,0007C) BREREZMELMER  ERG.36HT) /TFAk
ERIE R (e AR
B)zER BRREBH: ARK2.10T
(HER239%T) /T H

NV
7N

BEHH  ARE20T
(RERSNBET),/Th
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10. INVESTMENT PROPERTIES (continued) 10. REY= (&)
Information about fair value measurements using FREEREATABRENABETARE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2020 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
R-B-2F TABERRAER
NA=TRZAYE HER* TERTBERAE MEFHER AFEZEE
HK$
BT

(2)  Leasehold land with undetermined future use
HAEEARBRZHELH

() Phase 2 of the Xi'an Commercial Complex
BREEABE_H

HK$177,333,000 Market approach Price per square metre of RMB1,589 (equivalent to The higher the price, the higher
(RMB156,000,000) gross floor area which HK$1,806)/sqm the fair value
derived from the area

of land and respective
plot ratio, using direct
market comparables
and taking into account
of adjustments on
location,land use right
terms and development

scale factor
177,333,000 7T %A RETHERE RERE.  ARK1,580T (HER EREs ATEES
( AR #156,000,0007T) SEHKERRBERE  180687) Tk

= WRAERTS AL
BEBRE RAE  +
EREFHRERAR
HEZHE
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

10. INVESTMENT PROPERTIES (continued) 10.

Information about fair value measurements using

significant unobservable inputs (continued)

BREY= (&)

FREREATAIBEGAEETAFE
STERZER (A)

Fair value as at Relationship of unobservable
30 September 2020 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZBZZF TTBEBAESR
MNA=tHZATE fHER & TEFABEAAE METHER ALEZEBE
HKS$
BT
(2)  Leasehold land with undetermined future use (continued)
HAEEARRAR EELN (&)
(i) Hanzhong Land
ER L
HK$61,726,000 Market approach Price per square metre of Commercial land RMB219 The higher the price, the higher
(RMB54,300,000) gross floor area which (equivalent to HK$249)/ the fair value
derived from the area sgqm
of land and respective
plot ratio, using direct Residential land: RMB277)
market comparables and (equivalent to HK$315)/
taking into account of sgqm
adjustments on location,
land use right terms and
development scale factor
61,726,000 70 % RETHEB/ELRE, BERL: ARB219T ERds ATEES
( AR ¥54,300,0007T) BEHRERREERE  (BERA49%T)
= WRRERETEUAL  /TAK
BYBERERAMUE £
mEREFHRERAE XA ARETT
S (HER315ETT)
arL:
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“EFAR=+THIEANEA

10. INVESTMENT PROPERTIES (continued)) 10.

Information about fair value measurements using

significant unobservable inputs (continued)

Fair value as at

30 September 2020 Valuation techniques
R-B-2F

NA=TRZAYE HER*

HK$

BT

Key unobservable inputs

TETTREAAE

BREY= (&)

FREREATAIBEGAEETLFE

SRERCER (&)

Weighted average price

MEFIER

Relationship of unobservable
inputs to fair value
TIBREHAER
AFEZEE

(3  Investment properties under construction

EREENE

(i) Phase 2 of the ChinlinkeWorldport
EEDS ot RAEE 5

HK$ 178,243,000 Residual approach
(RMB 156,800,000)

178,243,000/ 7T FIAE%
( AR %156,800,0007T )

(i) Market price, taking into
account the differences
in location, and individual
factors, such as frontage
and building age, between
the comparables and the

property
() mE BERUEEZZRE
B RARAI LB E

EnEzFANERERE
Rz

(ii) Expected developer profit

(i) TR B R & 7 Al

(i) Construction cost to
complete

() B2 ST AR

(iv) Discount rate

(iv) B3R

(v) Rate of finance cost

(v) BT ARAR X

Retail portion: RMB4,884
(equivalent to HK$5,552)/
sqm

Accommodation/office
portion: RMB2,981
(equivalent to HK$3,389)/
sqm

TEHS  ANRE4,8847T
(1BER5,55287) /Fh
K

E/HAEHH : ARE

2,9817 (73,3807
)/ TRk

20%

20%

RMB28,418,000

AR 28,418,007

9.5%

9.5%

9.5%

9.5%

The higher the rent, the higher
the fair value

Heds ATEES

The higher the expected developer
profit, the lower the fair value

BEHREEENES ATERE

The higher the cost, the lower
the fair value

RABE AFEWE

The higher the discount rate,
the lower the fair value

FAEEE ATELE

The higher the rate of finance cost,
the lower the fair value

FBRANELE A FEEE
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA

11.

GOODWILL

For the purposes of impairment testing, goodwill has been
allocated to MCM Holdings Limited and its subsidiaries
which represents the provision of financial advisory services,
together as one group of CGUs, which represents the
lowest level within the Group at which goodwiill is monitored
for internal management purposes and is not larger than
the operating segment of financial advisory services that are

expected to benefit from the business combination.

The recoverable amount of the group of CGUs has been
determined based on a value in use calculation. That
calculation uses cash flow projections based on financial
budgets approved by management covering a 5-year
period, and a discount rate of 14% (31 March 2020: 14%).
The growth rates of the cash flows projections are 12%
within the 5-year period and 7% beyond the 5-year period.
This growth rate is based on the unit’s past performance
and management’s expectations. Other key assumptions
for the value in use calculations relate to the estimation
of cash inflows/outflows which include budgeted sales
and gross margin, such estimation is based on the unit’s
past performance and management’s expectations for the
market development.

During the six months ended 30 September 2020, as the
significant improvement in financial results was recorded
by MCM Holdings Limited and its subsidiaries, no further

impairment on goodwill was made.

11.

BE

FBEANRME AEBE D E FTMCM
Holdings Limited & E KB A 7] - E 12 ftEf
BERRBIE AR —HEReEEEN
m—HREEEEUARNEER NI EE
M EREEATARBHRRESA
DR 2 BT S B IR TS A8 2 9 3B 2 R
Bl o

ZEREGESBUZAIHRE @B ERE
REEAEIET EHFEERAREE
BEMLEBERFHBACYBREER
14% (ZZEZFF=A=+—H:14%) Z
BRI ERGH 7B REBAEL -RAF
HEAZReREREREZ12% M
HRBRFHBAATY% - ZEREIREE
UBARAREEERET - A@ME

RemA/ MEzERBENEEZ Hit
ARBREEREHERENE  BREMG

AHERREMZBERAREEBHD
SRR
BE_Z-_FTFAA=+HIEAMEA &

AMCM Holdings Limited & Bt & A 7] 8%
B EEBRENES NI EEHEIELE
WA e
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12. TRADE RECEIVABLES, TRADE

RECEIVABLES FROM RELATED COMPANY,
LOAN RECEIVABLES AND FACTORING
RECEIVABLES

Trade receivables

The following is an aging analysis of trade receivables (net of
allowance for credit losses) presented based on the invoice
date at the end of the reporting period:

12. BREZRIR BWRRELRES

I - R E R R U SRR IR K
|

EWE 5 fRIE

REEF BEEEAN2 2 ERE
SEE(NBEEBERE) 2RI
-

30.9.2020 31.3.2020

—EB-EH ZEETF

hBA=1+8 =A=+—H

HK$’000 HK$'000

FTER FHET

(unaudited) (audited)

(REERZ) (fe&|Z)

0 - 30 days TE=1H 3,000 13,717
31 - 90 days =+—H=Z=NTH 1,052 3,641
> 90 days ATANE 22,183 16,653
26,235 34,011

The Group’s credit terms for its major customers of
international trading are usually 7 days to 30 days. The
credit terms granted by the Group to other trade debtors of
international trading are normally 30 days.

Customers related to financial guarantee services are
required to settle either on monthly instalments in arrear or
upon signing of the financial guarantee services contracts or

relevant consultancy services contracts.

The Group’s credit terms for its customers related to
logistics services and financial advisory services are normally
30 days to 90 days.

ARBRTHRARBS 2 EBRP 2 H
MEYALAZE=TA-AKERTER
BH2EMEBEHALEEE SRR
=+8-

BRARERRIRGZEFARAN XM
KN FRF] BE B RIRTS & 40 E R A AR
AR -

AEE i TEBRY MR kB H R R
BeBEPZEEH-—RA=ZTHEALT
EO
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

12. TRADE RECEIVABLES, TRADE

RECEIVABLES FROM RELATED COMPANY,
LOAN RECEIVABLES AND FACTORING
RECEIVABLES (continued)

Trade receivables from related company

Trade receivables from related company of HK$2,499,000
(net the allowance for expected credit losses of HK$1,000)
(31 March 2020: HK$161,000 (net the allowance for
expected credit losses of HK$1,000) were aged within 30
days based on the invoice date at the end of the reporting
period.

Loan receivables

Loan receivables of HK$148,152,000 (31 March 2020:
HK$81,273,000) represent the outstanding loan principals
and accrued interest from independent third parties which
are unsecured and carry interest at fixed rates ranged from
7.0% to 18.0% per annum (31 March 2020: 11.0% to
18.0% per annum). The weighted average effective interest
rate of the loan receivables is 10.83% (31 March 2020:
15.16%) per annum. Balances at both 30 September 2020
and 31 March 2020 are repayable within twelve months
from the loan advance dates.

Factoring receivables

Factoring receivables of HK$102,088,000 (31 March 2020:
HK$95,913,000) represent the outstanding loan principals
and accrued interest from independent third parties which
are secured by trade receivables of the counterparties and
carry interest at fixed rates ranged from 5.0% to 8.0% per
annum (31 March 2020: 5.0% to 8.0%). The weighted
average effective interest rate of the factoring receivables
is 6.30% (31 March 2020: 6.68%) per annum. Balances as
at 30 September 2020 are repayable within twelve months
from the loan advance dates.

12.

BREZRE BREEATES
PO - R E R R SRR IR R
" (&)

EWEEARESKRE

FEUM BEE N R B S BRTE2,499,000/8 7T (11
MrIBHAE E RSB E1,0008L) (=22 =
TFE=ZA=+—H:161,0008 7 (KB
HEEBIERE1,0008T) ) RERRE
HARZEEBHERA=THR-

FE W & K

JE U B 37148,152,000 7 (=& — T4
= A=+—H:81,273,000/8 Jt ) 5 B 5L
B ZHABEERNS REFF S
ZA B R EER RIREEF M ENTFT7.0%
£18.0% (ZE=TF=H=1T—H:F
FIE11.0%E18.0% ) 5T B o B E K 2 M
EFHERFNERAETF10.83% (T =-F
FZA=Z+—H:1516%) - R=-_ZT =%
FAA=+BR-_ZE-_ZF=A=+—H
ZERHEARBNERBHBT-EAR

R ERRERER

JiE Uiz 7 % 1% ¥ 7K 75102,088,000/8 7t ( =
T-_ZTF=H=+—H:95913,000%
T)NEXRABLIE= 2 RAEEERAN
CREFME URGUFIRKES
REEERBTZREEFNEN F50%2
8.0% (T -_ZEF=ZA=1+—H:5.0%
£8.0% )7 B o FEUR P HRERIE Z Mg
FHEEEFRA6.30% (ZE-_TF=
A=1+—H:6.68%) RZZE_TFNH
S+HZE&ERERBNERAHE+T @
AAREE-
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For the six months ended 30 September 2020 #HZE=E—ZT-_ZF N A=+ HIE/{EA

E‘& Notes to the Condensed Consolidated Financial Statements

Y el s—"\

13. ALLOWANCE UNDER EXPECTED CREDIT 13. FHHIEESBEENE T 2844 i

LOSS MODEL, NET OF REVERSAL {3 o]
Trade receivables EWE S RE

Six months ended 30 September
BEAA=THLAREAR

2020 2019
—E-EHF —E-NF
HK$’000 HK$'000
F&T FHET
(unaudited) (unaudited)
(REEZ) (REEsEZR)
Allowance under expected FEHEEEBEEXETZ
credit loss model, net of reversal B kR E (102) 357
14. FINANCIAL ASSETS AT FAIR VALUE 14. RATFEFABRNEREE
THROUGH PROFIT OR LOSS
30.9.2020 31.3.2020
—E-EF —ET-THF
hA=+8 =—A=+—-H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REER) (fEEZ)
Unlisted equity investments JEETREREE 11,727 11,693
Payment for a life insurance policy ~ AR IR B 2 (5K 13,253 12,825
24,980 24,518
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

15. TiEZEFiRE

ZHBEEEATBREBASMZIAFzHES
A R #8,990,0007T ( #8 & 510,220,000
Eix) (ZTE-TEF=ZA=+—H: AR¥
8,990,0007T (18 & 749,804,000 7T ) JA
K EFEBFSFARTzAEm#AK LT
o WBZ T MEERMBEZEF SR
BIER - ZRIBHER AR T g A

15. DEPOSIT PAID FOR LAND AUCTION

The amount represents earnest money of RMB8,990,000
(equivalent to HK$10,220,000) (31 March 2020:
RMB8,990,000 (equivalent to HK$9,804,000)) paid to the
PRC government authority for the expropriation of land for
auction to be held by the PRC government authority. The
purpose for acquisition of the land is for development of the

Chinlink e Worldport project. The amount was treated as

earnest money that would be used to offset the land cost TEHE TR A ZHE R -
upon acquisition of the land.
16. TRADE PAYABLES 16. EHE S IRIE

BEREEHR T FEAH2II G ES
BB R ANMT

The following is an aging analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

30.9.2020 31.8.2020

—EC-EE —ZEETF

hB=+H =A=+—-H

HK$’000 HK$’000

THERT FHTT

(unaudited) (audited)

(RBER) (&EZ)

0 - 30 days TE=1H 210 -
31 - 90 days =+—HZNTH - =
> 90 days A+BERE 214 12
424 12
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

E‘& Notes to the Condensed Consolidated Financial Statements

B e s—

17. BANK AND OTHER BORROWINGS 17. SBITREMER

30.9.2020 31.3.2020
—ECRH —EFF
hBA=+H =A=+—H
HK$’000 HK$’000
F&T FET
(unaudited) (audited)
(REEZ) (f&®Z)
Bank borrowings, secured RITE BEA 633,363 624,332
Bank borrowing, unsecured RITE R KA 9,094 =
Other borrowings, secured HmER  gHEA 414,731 401,887
Other borrowings, unsecured Hap B S| 428,411 424 501
Bank overdraft SRITB 12,955 9,961
1,498,554 1,460,681
Carrying amount repayable* JEEEREE"
— Within one year ——FNR 569,231 511,594
— More than one year, but not — BB —FETBBAMRFE
exceeding two years 514,836 540,929
— More than two years, but not —BBMEBTBBAF
exceeding five years 9,662 568
— More than five years —HBRF - 9,700
1,093,729 1,062,791
Carrying amount of the bank and ~ 2 AR ERKEZ ER 2
other borrowings that contains RITREAEREEE
a repayable on demand clause (RAREBEFEETITR)
(shown under current liabilities)
— Within one year —— &R 404,825 60,528
— More than one year, but not — BB —FETERAMRE
exceeding two years - 336,515
— More than two years, but not —HBBMEETERAF
exceeding five years - 847
1,498,554 1,460,681
Less: Amount due within one year — J&t : —FEAZ| #isk & IR ERKEE
or contains a repayable on ES
demand clause shown under
current liabilities (974,056) (909,484)
Amount shown under non-current  JERENE FEIE TR ZBRIE
liabilities 524,498 551,197
2 The amounts due are based on scheduled repayable dates * EIHRRIE DR EER MR E 2 BEEEE
set out in loan agreements. HEfo
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA

17. BANK AND OTHER BORROWINGS

(continued)

The ranges of effective interest rates per annum (which are also
equal to contracted interest rates) on the Group’s bank and other
borrowings are as follows:

17. SBITREMER (£&)

REERTRAMERZ BERFFNXEE (778
FREMMNH) T :

30.9.2020 31.3.2020
—BCEF —ETF
hBA=+H =H=+—H
(unaudited) (audited)
(REEX) (RER)

Effective interest rate: BERRFI=
Fixed-rate borrowings EEFEER
Variable-rate borrowings FEEE A EE R

5.00% - 20.00%
3.39% - 7.48%

5.00%—-20.00%
4.64%-7.48%

At 30 September 2020, the Group’s variable-rate
bank borrowings of HK$187,021,000 (31 March 2020:
HK$188,127,000) carries interest rate at Hong Kong
Interbank Offer Rate (“HIBOR”) plus 2.5% or London
Interbank Offer Rate (‘LIBOR”) plus 3.5% or based rate
fixed by People’s Bank of China (‘PBOC Rate”) plus a
premium per annum (31 March 2020: HIBOR plus 2.5% or
LIBOR plus 3.5% or based rate fixed by PBOC Rate plus a
premium per annum).

At 30 September 2020, the Group’s fixed-rate bank
borrowings of HK$455,436,000 (31 March 2020:
HK$436,205,000) carries at a fixed-rate ranged from 4.8%
t0 8.5% (31 March 2020: 8.5%) per annum.

At 30 September 2020, the Group’s bank overdraft
of approximately HK$12,955,000 (31 March 2020:
HK$9,961,000) carries interest at Hong Kong Prime Interest
Rate (31 March 2020: Hong Kong Prime Interest Rate) per
annum.

RZZE_EFNAA=Z+H A&£EEZk
& & A & R 17 & $£187,021,0005 7T ( =
T -_FTHF=HF=+—H:188,127,000/%
L) BFIREBRITRAERE ([ERET
BEFE])IN2.5%X mBETRERE
(BB TEEFE ) N3.5%3 FE A
RIRTETE 2 EEFE ([FEARBRTH
R|)MEEB(ZE_TF=A=1+—8":
BFEIEBRBRITEZER B IN2.5% 3k B B R
TRZEFREINS.5%KFEARRITEEZ
EEFEINGE) B »

F:;:*Ehﬂi—l—a AEEZEE
A K R 17 B 70455,436,0008 T (=T =
?i:ﬂwa H : 436,205,000/ 7T ) &
FRETEMRN F48%E8.5% (T —
BE=ZA=+—H:85%)it L

R-E_ZEFNLA=1+H AEBZET
X #912,955,0008 L (ZE=FF = A
=+—H:9,961,00087T)  BFZRES
BREBEMNX(ZZEZZEF=RA=+—8:
ERERERME)FE -
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17. BANK AND OTHER BORROWINGS

(continued)

At 30 September 2020, other borrowing from independent
third parties of approximately HK$843,142,000 (31 March
2020: HK$826,388,000) carry interest at a fixed-rate of
5.0% to 20.0% (81 March 2020: 5.0% to 20.0%) per
annum and are repayable at maturity dates ranged from 1
October 2020 to 31 December 2022 (831 March 2020: 1
April 2020 to 31 December 2022).

At 30 September 2020, the variable-rate bank borrowings
of approximately HK$187,021,000 (31 March 2020:
HK$188,127,000) are secured by the Group’s property,
plant and equipment with carrying value of HK$22,429,000
(81 March 2020: HK$35,942,000) and investment
properties with fair value of HK$3,173,000,000 (31 March
2020: HK$2,986,151,000).

Details of the assets pledged with bank and other
borrowings are set out in note 21.

The Group has defaulted in repayment of interest and
principal of bank and other borrowings of approximately
HK$62,896,000 which outstanding amounts of bank and
other borrowings of approximately HK$193,526,000 as
at 30 September 2020 remain outstanding. The Group
has been negotiating with the financial institutions for
extension of the interests but these negotiations had not
been concluded at the date of the report. The directors
of the Company are confident that their negotiations with
the financial institutions will ultimately reach a successful
conclusion and believe that adequate alternative sources of
finance are available to repay the interests and ensure that
there is no threat to the continuing operations of the Group
should the lenders call for immediate repayment of the
corresponding borrowings.

17. SRITREMER (&)

RZZE_ZTFALA=+H BIUF=FHZ
H b & 30 49843,142,0008 L (ZE =&
F=H=+—H :826,388,000/& T ) T F
B EE R K5.0%%E20.0% (T -_TF=
A=+—H:5.0%%20.0%) st 8 X AR
NF_ETEF+A—RHEZZT=Z
+TZA=+—RB(ZZE=TF=A=+—
BH:—ZE-_ZTFWA—HEZ-Z ==
+ZA=+—HB)ZEHBEEE-

NR_ZT_TFNA=+H AEEBUK
H{E22,429,0008 L (ZE=_FF = A
=+ —H:35,942,000& T) 2 ¥ % -
BE & &®E &k~ FER3,173,000,000
BT (ZEBE-_ZETF=ZA=Z+—8:
2,986,151,000 7T ) 2 1% & W) 5 1EH 3 LA
B 15 49187,021,0008 T (ZE_FF =
H—Jr—Ei 188,127,000/8 7T ) 2 3EE E
FIRBITERK

EERMRTEEREMERF BN T
21 -

AEBBHEREERTREMERFE R
A& #162,896,0008 7 MR =ZE=FF
hA=+H ROKREMERKEESRE
#9193,526,0008 T AR B & - N & B —
ERSHMEBRERT BETERS HZ
EEARAREAHARRENER AR
RIEEAEL HESHEBETHNER
BEREERKR  WHEEZHHE KA
BERRATARERTNES THBBREERA
ERABFEEREERNBRT AEE

MBERETEXEEE -
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17.

18.

BANK AND OTHER BORROWINGS
(continued)

The Group has defaulted in repayment of interest
and principal of other borrowing of approximately
HK$66,432,000 which outstanding amount of other
borrowings of approximately HK$357,893,000 as at
30 September 2020 remain outstanding. The Group
has obtained a consent from financial institution on 30
November 2020 to extend the repayment date of interest
and principal were past due and in default as at 30
September 2020.

Subsequent to the reporting period, the Group has
fully settled outstanding amount of other borrowings of
approximately HK$12,557,000 as at 30 September 2020.

COUPON BONDS
9.0% Coupon bonds

Pursuant to the placing agreements dated 30 June 2017
and 27 July 2017 respectively, 9.0% coupon bonds with
principal amount of HK$200,000,000, HK$100,000,000
and HK$50,000,000 (collectively referred as the “9.0%
Coupon Bonds”) were issued by the Company at par to
the independent parties on 25 July 2017 (the “Issue Date
1”), 4 August 2017 (the “Issue Date 2") and 25 August
2017 (the “Issue Date 3”) respectively.

The 9.0% Coupon Bonds are denominated in HK$ and
carry interest at 9.0% per annum. Interest is payable

annually in arrears.

17.

18.

RITRHMER (&)

AEEBEHAEEEMERFERA
$ #)66,432,0008 . MR == F
NA=Z+H HEtERXRKEESED
357,893,000 IR EE -ANEEE R
_?_QEJr A=+tHESSREER
HUEERRZZE_TFHLA=1+HES
ﬁﬁ&?’@ﬁza’qﬂ%&mia@@ﬂaﬂﬁo

Tinﬂ +A E’Jﬁ@ﬁmﬂﬂﬁéﬁié% %
12,557,000 7T ©

EEES
9.0%E B E 3%

BEABRSA-_Z—LFRA=THEK
F—t%+H :—i—tEIZ@E%Tﬁ%Ea

RAEIDHINR=-Z *tﬁtﬁ*JrﬁEl (]2
TEE) —tFNAMA ([#T
Afi2)) & — ‘ti/\ﬂ +THABE ([

1T B 831 )%;z@fﬁl“ﬂ?%l}\iﬁéﬁzﬁi%ﬁ
/200,000,000 7T * 100,000,000 7T &
50,000,000/8 JT K9.0%E B &% (£ 18

[9.0%RE/EH]) -

9.0%FE 8 %#L}(ﬁ%fcéﬂé : jﬁfig.O%
AR NEABFEXN—
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18. COUPON BONDS (continued)

9.0% Coupon bonds (continued)

The 9.0% Coupon Bonds will mature on the second
anniversary of the Issue Date, which are 25 July 2019 (the
“Maturity Date 17), 4 August 2019 (the “Maturity Date 2”)
and 25 August 2019 (the “Maturity Date 3”) respectively.
The Company can redeem the 9.0% Coupon Bonds in
whole or in part, at par together with all accrued and
unpaid interest calculated at the rate of 9.0% per annum
accrued thereon from Issue Date 1, Issue Date 2 and Issue
Date 3 respectively and up to the date of redemption less
any interest paid by the Company on it by giving not less
than 10 business days’ notice to the holder(s) of the 9.0%
Coupon Bonds at any time from the Issue Date 1 to the
Maturity Date 1 and Issue Date 2 to Maturity Date 2 and
Issue Date 3 to Maturity Date 3, respectively.

Transaction costs relating to the 9.0% Coupon Bonds of
HK$21,000,000 were included in the carrying amount of the
9.0% Coupon Bonds. The effective interest rate of the 9.0%
Coupon Bonds is 11.90% per annum.

On 25 July 2019, the bondholders consented to roll over
part of the 9.0% Coupon Bonds with principal amount of
HK$100,000,000 to 25 July 2020 and all remaining principal
amount of HK$250,000,000 were repaid in August 2019.
The effective interest rate of the extended 9.0% Coupon
Bonds is 11.90% per annum.

During the six months ended 30 September 2020, interest
charged on the 9.0% Coupon Bonds of HK$3,625,000 was
recognised in profit or loss.

13.0% Coupon bonds

The 18.0% Coupon Bonds with an aggregate principal
amount of US$30,000,000 were issued on 16 August 2019
(the “Issue Date 4”) pursuant to the Exchange Offer.

18.

%/%\%% (114%.';)
9 0%‘]<A:«\1§§ (/rﬁ)

Q.0NZEEBEHBARNBETHARRBRZE
—ﬂi*a(ﬁﬂ E—NFEtA=+HA
(fagatl) —NAENATA (I3
E&J)&:;—hi)\ﬂ +HAB (I3
ﬂﬁElsJ))EIHHoEA%;f HH1 = 2| H B
CBITHH2E B A2K 1T HHIE
EIJHHESXQ%FTZKQTTB&%%%@@
9.0%EEEHFFAALEL T LR101E &
¥BRAMN REAEERZRFENEI.0%E
Sz oRE%ETEBH BT EH2RET
HECHREZED B I E 2 TA R
1B R A3 FBOR A A B 3t H AT 2 A+ 2 (] F
B2 KHHEEIONESES -

0.0%ZEEFEHH R 2R HKA21,000,000
5%77:%“\9 0%ZEBEAZEBE 9.0%
\\\\\ BEFMERFFEAE11.90% °

—"WEEtAZ+HB BHFHEA
B [Fl & #5 7~ £ %8 £100,000,0007% 7t Z #F
PDIOONZEEEAFFEE_ZE_ZF+ H
—+H B RFTHE F & A & 56250,000,000
BILTERZZT—NF/N\AEE -EBH.0%
EEEFMEBRFENEF/11.90% °

REZ-_E-_ZEFNLA=1+THIL~@EA
N 9.0%E B EHMF B X 13,625,000
BILEREZANER -

13. 0%77=/m\1§§

R4 8% 530,000,000 72183, o%m,m
BEER_Z—AFENA+B ([T
B4 ) BERBELEEIT
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA

18. COUPON BONDS (continued)

13.0% Coupon bonds (continued)

The 13.0% Coupon Bonds are denominated in US$ and
carry interest at 13.0% per annum. Interest is repayable
semi-annually in arrears.

The 13.0% Coupon Bonds will mature on 30 August 2021
(the “Maturity Date 4”).

The effective interest rate of the 13.0% Coupon Bonds is
12.99% per annum.

No early redemption of the 13.0% Coupon Bonds is allowed
by the Company except upon the occurrence of certain
events or circumstances as set out in the bonds instrument.

The 13.0% Coupon Bonds are secured by equity
interests of certain Group’s wholly owned subsidiaries and
guaranteed by certain shareholder.

During the six months ended 30 September 2020, interest
charged on the 13.0% Coupon Bonds of HK$15,367,000
was recognised in profit or loss.

The Group has defaulted in repayment of interest of
13.0% Coupon bonds of US$4,500,000 (equivalent to
approximately HK$34,875,000) which was past due in 30
September 2020. The Group has obtained a consent from
financial institution on 30 November 2020 to extend the
repayment date of interest were past due and in default as
at 30 September 2020.

18.

E /%\ % % (/%)
13.0% R &% (&)

13.0%E B BEHUNETHE LIRS
13 OOA):#E j:‘Jp/A‘-?:i:f'E%"i /’/\_'

F

e

\

o

13.0%ZBBEBRN T -_—FNA=1
H (Féﬂﬁﬁﬁﬁ)ﬂﬁﬂo

13.0%ZEEFMBERFFES12.99% °

BROEBREBHXEMHETEHAB

o BRIARRBAEARTED13.0%F

BfEFFe

13.0%ZEBBEUAREBETEZENRBA
A Z AR REEIR IR R R TRR SR IE(R

REE-_ZTE_ZFTFNLA=ZF+H8I1EAX
AR 13.0%ZBBEEHMF B X H

15,367,000 L E R IB2E A FER °

ﬁﬁlaﬁkﬁﬁmO%E%ﬁ%mﬂE
4,500,000 7t (18 & M #934,875,000/%8
TT) ﬁﬂ_Y_Yinﬂ +HE®H-
REBERZZE-FTF+—A=THERF
CREBERE WERR-ZZ-_ZFNA
=+HESBREROFEHERBE-
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18. COUPON BONDS (continued)

6.5% Coupon bonds

Pursuant to the placing agreement dated 30 July
2019, 6.5% coupon bonds with principal amount of
HK$82,500,000, HK$24,000,000, HK$61,500,000 and
HK$32,000,000 (collectively referred as the “First 6.5%
Coupon Bonds”) were issued by the Company at par to
the independent parties on 7 August 2019 (the “Issue Date
5”), 8 August 2019 (the “Issue Date 6”), 19 August 2019
(the “Issue Date 7”) and 6 September 2019 (the “Issue
Date 8") respectively.

The First 6.5% Coupon Bonds are denominated in HK$
and carry interest at 6.5% per annum. Interest is payable
annually in arrears.

The First 6.5% Coupon Bonds will mature on the first
anniversary of the issue dates, which are 7 August 2020
(the “Maturity Date 5”), 8 August 2020 (the “Maturity
Date 6”), 19 August 2020 (the “Maturity Date 7”), and 6
September 2020 (the “Maturity Date 8”) respectively. The
Company can redeem the First 6.5% Coupon Bonds in
whole or in part, at par together with all accrued and unpaid
interest calculated at the rate of 6.5% per annum accrued
thereon from Issue Date 5, Issue Date 6, Issue Date 7 and
Issue Date 8 respectively and up to the date of redemption
less any interest paid by the Company on it by giving not
less than 10 business days’ notice to the holder(s) of the
First 8.5% Coupon Bonds at any time from the Issue Date
5 to the Maturity Date 5 and Issue Date 6 to Maturity Date
6 and Issue Date 7 to Maturity Date 7 and Issue Date 8 to
Maturity Date 8, respectively.

As at 30 September 2020, the First 6.5% Coupon
Bonds were matured, of which HK$41,500,000 were
redeemed by the Company and the remaining principal of
HK$158,500,000 were extended for one year pursuant to
the deed of amendment dated 6 August 2020.

18.

%/%\%% (114%.';)
6.5% R E &3

BEARA-ZE-—NFLtA=TB2ZRERZ"
RADBIR=Z—NENALR ([RTEH5]) -
—T-hENANA ([R47AH6]) —T—hLF
NATAB ((#TRH7T) R=S—ALFLAN
B ((#TE#8] ) KEBERBIATETASE
482,500,000/ 7T + 24,000,000/ 7T * 61,500,000
77T 132,000,000/ 7T H16.56% % B &% (517 [ 58
—#6.5%FEEMEH ) -

E—H6.5%EBBEHIANETTE  WREF6.5%
SR -MBASFI N —IR

E—H6.5%ERBEHFBDRIRNEITABRE 2 E—
BEER (M= =_TFN\AtA ([2HWA5]) -
—ZE-ZFENANB([2IHAG]) —ZE=FF
NATHAB (TEIHBT)) R=ZE=_TFNAE
(T2 BE8]) )5 - RNEAT B HISEEIEAAS - &
THEI6ZR|HHG - BT RBTE R AT R ET
HEIBZE R HI B8% 8 A - AN A A AT BE R & B M)
FE—H6.5%E EBEHFHFEAZ LT OR10ME &
BB R EEERIRE ) EE5%EEZ D
RlBEEITA S  BITHHG - BITAMTREITH
HisE E =& B #1582 Fr A EEHE R FILS
WARRREPTE N 2 EFF B2 ED
FE—H6.5%Z B fEH

R-ZE-EFAA=TH F-H6ERERESH
2 F 5 - & 141,500,000 7C R AR A RIFE ] - 14
NARE158,500,000/8 T HIRIBE R A - T —TF
NARBZETRIBER—F -
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA

18. COUPON BONDS (continued)

6.5% Coupon bonds (continued)

The First 6.5% Coupon Bonds are secured by equity
interests of certain Group’s wholly owned subsidiaries and
guaranteed by certain shareholder.

Transaction costs relating to the First 6.5% Coupon Bonds
of HK$6,080,000 are included in the carrying amount of the
First 6.5% Coupon Bonds. The effective interest rate of the
First 6.5% Coupon Bonds is 9.49% per annum.

On 23 July 2020, the Company entered into a placing
agreement with a placing agent to issue 6.5% coupon
bonds (the “Second 6.5% Coupon Bonds”, with the
First 6.5% Coupon Bonds, collectively the “6.5% Coupon
Bonds”) with principal amount of up to HK$100,000,000,
under best effort basis.

The Second 6.5% Coupon Bonds are secured by the equity
interests of a subsidiary, repayable on the day falling on
the first anniversary of the issue date, interest bearing at
6.5% per annum and guaranteed by Mr. Li. As at 4 August
2020 (the “Issue Date 9”), the first tranche of the Second
6.5% Coupon Bonds with principal of HK$66,500,000 were
issued and the proceeds were used for refinancing the
existing borrowings. The Second 6.5% Coupon Bonds will
mature on the first anniversary of the issue dates, which are
4 August 2021.

Transaction costs relating to the Second 6.5% Coupon
Bonds of HK$1,995,000 are included in the carrying amount
of the 6.5% Coupon Bonds. The effective interest rate of the
Second 6.5% Coupon Bonds is 9.49% per annum.

During the six months ended 30 September 2020, interest
charged on the 6.5% Coupon Bonds of HK$10,029,000
was recognised in profit or loss.

18.

E/%\%% (/%)
6 5%7]< \.«\1§% (ll;)

—HEE%NREBFUAEEET2EWB AR
Zﬁxﬁfﬁﬁ%ﬁ&m%%ﬂ’iﬁ?}%% @

% —#6.5%= BEH A 2 X 5 K 256,080,000
BT AE —HMeSNELEH ZREME  E it
6.5%%= BfEH K B IR F & 59.49% ©

RZBZTF+AZ+=H AR EEERE
%TI@E%T%E%'L‘Mﬁ%jjg‘;‘ié‘i‘ﬁ65%?%%%%
([E=#H65%REESH] ERFE —#6.5%= 8
B RER[6.5%REMEE]) ASEKEAH
100,000,000/ 7T ©

EZ16.5% B EFH LA — K B A R 2 BRAEER
#ERBETESAETE—AFEE BEE REF
E6.5%T ERAZTEERR - RZTE_TFN\A
MAE ([B4TAH9]) - 23748 % 466,500,000/
T2 B B6.6%ZE B EH 2 F—#K MATER
BEREARMERGMER B HEL5%REMES
BRETHRE2FE—RFEH (AIZE=—F
NAMA)E e

HEH6.5%RBEHFFZ XA 1,995,000
BILET AB.5% = BEH 2 IREE - 5 —#6.5%=
BEHFNERFHEE.49% -

AR EZE_ZE_TFAA=THIEXEARN ' 6.5%
= B EHFMF) B3 110,029,000/ T E R B A
-

i

At

Interim Report 2020/2021 D HAFR & | CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ B v 43 [ B % 3t 5 B 23 W)

101




16y

B e s—

Notes to the Condensed Consolidated Financial Statements

7 WA o B 5 e 2 M

For the six months ended 30 September 2020 #Z - -ZTF L A=+ H kXA A

102

On 12 December 2019, Chinlink Mega Limited (“Chinlink
Mega”), an indirect wholly-owned subsidiary of the
Company, and Xi'an Quijiang Cultural Financial Holdings
Limited (“Xi’an Qujiang”) entered into the disposal
agreement, pursuant to which Chinlink Mega agreed to
sell and Xi’an Qujiang agreed to acquire 37.5% of the
equity interest in Chinlink Finance Lease Company Limited
(“Finance Lease Company”) for a total cash consideration
of about RMB93.2 million (equivalent to approximately
HK$103.9 million)

Upon completion on 17 December 2019, Finance Lease
Company was cease to be a subsidiary of the Company
and become an associate of the Company. Details of which
were set out in the announcements of the Company dated
12 December 2019.

19. SHARE CAPITAL 19. IRA
Number Nominal
of shares value
RHEAR HE
HK$'000
FET
(unaudited)
(REEFEZ)
Ordinary shares of HK$0.3125 each: &R AI{E0.31258 T2 L @A :
Authorised JETE
At 1 April 2019, 31 March 2020 and R =_Z—hFWMNA—H
30 September 2020 —EZF=ZA=+—HK
—E-EFNA=1H 2,000,000,000 625,000
Issued and fully paid BEITREE
At 1 April 2019, 31 March 2020 and R-ZE—NFM™AE—A8"
30 September 2020 —ZEZTF=RA=1T—HK
—ZEZETFNAA=TH 1,461,609,692 456,753
DISCONTINUED OPERATION BRI REEK

—hNWE+ZA+=ZH ARazHE
BE2EMBARERKFIAERAR ([E
RkiE | )EFAZ ST XESBER (&
E)DBERAF([BRMI]EIYLEER
moBK THRIKERE LS AL
TIREKRBEEFSHREAESR QA
((MEREAT]) 237.5%WE  BEE
RELN A AR¥I3,200,0007T (HERL
103,900,000/ L) °

R-F-NE+-_A+EBEEKE BE
HERRABAARBZHBE AT MAK
RARNRABZEBERT - HFBHRARQA
BRA-—T-—NF+_A+t-BZRf-
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

20. DISCONTINUED OPERATION (continued) 2. ERUEREEK (&)
Analysis of the results of the discontinued operation is set ERIEGREER 2 EETHINWOT
out below:
From 1 April
2019 to
30 September
2019
H-_ZT—NF
MA—B=Z
—EF-NF
HAA=+H
HK$'000
FHT
(unaudited)
(REFEZ)
Revenue 1451)\ ) 19,273
Cost of sales SHE A _
Gross profit EF o 19,273
Other income, gains and losses :H_\MLBU\ W R EE 6
Administrative expenses 1T ﬁ/_

— other administrative expenses —HMITHRAX 9,717)
Finance costs B 75 A 2R (434)
Profit before tax 3 ?R ﬁf{ il 9,128
Income tax expenses RSt = 677)
Profit for the period from discontinued operation & #% LE &K & 575 2 AR & F 8,451
Other comprehensive expense Efﬂl%ﬁ%ﬁ x
ltem that maybe subsequently reclassified to profit HZAIEH DR EIRaE 2 HAE ¢

or loss:

Exchange difference arising on translation of MBI ERELE ZIEN Z5

foreign operations (17,536)
Total comprehensive expenses for the period HA 2 T A < 48 58 (9,085)
Profit attributable to: AN AL AR R -

Owners of the Company PN % A %& BA 5,144

Non-controlling interest IR = 3,307

8,451
Total comprehensive expenses attributable to: ATNALRE2ERXEHE:
Owners of the Company $/§ Gl T?Eﬁ A (5,813)
Non-controlling interest IEIE AR M = (3,272)
(9,085)
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H kXA A
A\
20. DISCONTINUED OPERATION (continued) 20. CRIEREXER (F)
Profit for the period from discontinued operation was arrived REEKIEKE £ 2 BRRF T4 (&
at after (crediting)/charging: A/ B TH S EEBERR:
From 1 April
2019 to
30 September
2019
H-ZT—NF
MA—H=Z
—E-NF
NA=+AH
HK$'000
FET
(unaudited)
(REEZ)
Depreciation of property, plant and equipment Y RENRREITE 117
Interest income included in other income, ST AEMUA - Wiz KBS 2 B B
gains and losses 6)
21. PLEDGE OF ASSETS 21. EEKF
At 30 September 2020, leasehold land and building and R-E-_ZEFANA=1+H AEBEREE
certain investment properties with carrying value and fair M AFEDBIH /22,429,000 7T (= F
value of approximately HK$22,429,000 (81 March 2020: —ZTF=H=+—H:35,942,000/% 7T)
HK$35,942,000) and HK$3,173,127,000 (31 March 2020: §3,173,127,0008 Tt (ZE—_EF = A
HK$2,986,151,000) respectively were pledged with banks =+—H:2,986,151 ,OOO;%E)Z%EE:I:
to secure the bank and other borrowings granted to the HWEREFEETREMHEEER THRT
Group. ERBETAEB 2RITREME R 2 E
Re
At 30 September 2020, equity interest of certain Group’s RZZEZZEFNA=1+H BEEHLAEE
wholly owned subsidiaries were pledged as securities of the ET2EMBRARIZRES FIEANER
Group’s other borrowing, the 13.0% Coupon Bonds and HER 18.0%EEEHK6.5%EEE
6.5% Coupon Bonds respectively. HF 2R
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

22. RELATED PARTY TRANSACTIONS

Transactions with related parties

During the six months ended 30 September 2020, the HE-_ZT =
Group provided financial guarantee services to the related SEREEARREREEZERRE  RIE
companies which also constituted as continuing connected LITHRACETENSERERS &8

transactions under the Listing Rules and the amounts as

listed in the table below:

2 BEALIRS

BRAEATZXRS

WMTERFBIR:

ZEAA=FTRIEAREAR K

Revenue from financial

guarantee services
A E R B A
Six months ended 30 September
BZEALA=+tHLAER

2020 2019
—E-FF —TNF
HK$’000 HK$’000
THET FHETT
(unaudited) (unaudited)
(RBER) (REEEZ)
Related Companies (Note) BN (KsE) 181 188
Revenue from rental
and property management
services
HERMFEERBEA
Six months ended 30 September
BZEALA=+tHLAER

30.9.2020 30.9.2019
—E-FF —FNF
hA=+A NA=+H
HK$’000 HK$'000
THET FHET
(unaudited) (unaudited)
(REEX) (REEZ)
The related companies (Note) BAEN A (MIEE) 2,664 -
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

[
22, RELATED PARTY TRANSACTIONS 2 BEALTRES (&)
(continued)
Transactions with related parties (continued) HEEALTZRS (F)
Rental expenses
HERX
Six months ended 30 September
BEARA=1+HLAEA
2020 2019
—E-EF —T—NF
HK$’000 HK$ 000
FET T
(unaudited) (unaudited)
(REER) (REEEZ)
Related Companies (Note) RAE N A (i) 542 -
Note: Companies in which the controlling shareholder of the MisE:  ANRENERRE (BIAAARES) K
Company (who is also a director of the Company) or the ZIERR R FBEHZERRIEBERKN
relatives of this controlling shareholder has significant HENNRE ([BAEAF]) -
influence to these companies (‘Related Companies”).
Apart from the transactions as listed in the table above, R EM RSN ZRGIN RZF =
the amount of financial guarantee provided to the Related TFAAZTH RMEBEEQARRHEHZ
Companies at 30 September 2020 was RMB5,000,000, & ER e A A RS,000,0007T (18
equivalent to HK$5,684,000 (31 March 2020: % 75,684,000 L) (ZE-TE= A
RMB5,000,000, equivalent to HK$5,453,000). Details of the =+—H: AR#¥S5,000,0007T ' #8 & R
guarantee amount are set out in note 22. 5,453,000 7C) - BB ERSEZF 1B
B 5E22 o
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For the six months ended 30 September 2020 #Z - -ZTF L A=+ H t/NEA

22. RELATED PARTY TRANSACTIONS

(continued)
Balances with Related Companies

Amounts due to related companies are unsecured and non-
interest bearing. At 30 September 2020, the repayment
terms of certain amounts due to related companies
amounting to Nil (31 March 2020: HK$184,879,000) ranged
from two years to five years. Accordingly, such balances are
classified as non-current liabilities at 30 September 2020.
During the six months ended 30 September 2020, imputed
interest of HK$9,459,000 was recognised in profit and
loss. The remaining balances of the amounts due to related
companies amounting to HK$371,110,000 (31 March 2020:
Nil) are repayable on demand and classified as current
liabilities.

Amounts due to directors are unsecured, non-interest

bearing and repayable on demand.

BEALXRS (&)

EERRE D B 2 R

ENEELARREAREAREE R
T_TFNLA=1tAH BETEMNEERD
ZEHRTE(ZE_EF=A=+—8:
184,879,000 7T) 2 BRIE 2 E X HAN F
MEERF AL ZEEHRR T =
FAAZ+B2BERIRDABRE-BZE
T-TFNA=+THIEAEA - 1&*"ﬂ%
9,459,000 TN Em NTER < FENBE R
AIBRTE 2 A T 45 #2371,110,0008 7T (=&
—EF=A=+—H: &) NIREREE "
i) ?E/t'_'rmu@ﬁ1 °

l

ENEERA/EERT RERAREX
B -

.
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

108

22. RELATED PARTY TRANSACTIONS

(continued)

Compensation of key management personnel

2 BEALREG (A)

TEEBAEZHE

Six months ended 30 September
BEAA=THLAREAR

2020 2019

—E-EHF —E-NF

HK$’000 HK$’000

F&T T

(unaudited) (unaudited)

(REEZ) (REEsEZR)

Salaries and other benefits e M EMEF 14,336 11,517
Post-employment benefits & A& = A 94 118
14,430 11,635

All the directors are considered as key management of the

Group. During both years, certain managerial employee

have been authorised to plan, direct and control activities of

the Group. Accordingly, compensation to those managerial

employee has been included as part of compensation of key

management personnel.

The remuneration of key management is determined by the

Company’s nomination and remuneration committee having

regard to the performance of individuals and market trends.

MEESEHERAEEZIEERE -N
MEFEERN - ETERERBESEERES
B RBRRERAREZREERE - Fitt-
ZEEEERECMECFREREEA
BZMEz— 8D Al

TEERABZHFMBARRRZIRE &F
MEZEEREBARREMEBEEE -
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

23. CONTINGENT LIABILITIES 23. IREE
30.9.2020 31.8.2020
ZEIEF —EFF
hLB=+H =H=+—H
HK$’000 HK$'000
THET FHT
(unaudited) (audited)
(RBER) (&%)
Guarantee given to banks in respect of FLE N7 & F it 2 BREER
financial guarantee services BR 7% M MERIT1EH 2 &R
provided to:

— Independent third parties —BNE=F 413,777 477,971
— Related parties —BEALT - 5,453
413,777 483,424
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For the six months ended 30 September 2020 #HZ=_—Z=_ZFTF N A=+ HIE/NEA

E‘& Notes to the Condensed Consolidated Financial Statements

B e s—

24. OPERATING LEASE COMMITMENTS 24, REHEERE
At the end of the reporting period, the Group had future RBERAR AEERTAIRECEEE
minimum lease payments under non — cancellable operating CARSEBEHEENRZEEBBEAT :

leases which fall due as follows:

As lessor EREHBEA
30.9.2020 31.3.2020
—EZEH —E_TF
NB=+H =A=+—H
HK$’000 HK$'000
FExT T
(unaudited) (audited)
(REERZ) (K& =Z)
Within one year —F R 6,886 4,088
In the second to fifth year, inclusive F_EZERF
(BREERMEEN) 1,108 -
7,994 4,088
Operating lease income represents rental receivable by the KEHEWATRANEER HERAELEE
Group for its leasing of retail shop, offices and car park in REZZEER HAEREEMMER
the Xi'an Commercial Complex. ZHE e
25. CAPITAL COMMITMENTS 25, EAREE
30.9.2020 31.3.2020
—E-BF —EFF
hA=+H =A=+—H
HK$’000 HK$’000
FTET FH&TT
(unaudited) (audited)
(REERZ) (fe&|Zz)
Capital expenditure contracted for BRI EYEBBCERT L
but not provided in the condensed B R RARERE B R =
consolidated financial statements ER BB s EARS
in connection with the investment
properties under construction 46,989 45,077
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For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which

the inputs to the fair value measurements is observable.

° Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for

identical assets or liabilities;

° Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the assets or liability,
either directly (i.e. as prices) or indirectly (i.e. derived

from prices); and

° Level 3 fair value measurements are those derived
from valuation techniques that included inputs for
the asset or liability that are not based on observable
market data (unobservable inputs).

2. TEITEAFEFE

FEEZRKEMEEUAFETFEZSH
EEQFE

AEEZETEREENREBRSHRER
FEAE - TREHEBREEZSFERE
ERFEZIA(LEEMEAZMGEER
ERBAB)ARRRBRAFENEGAE
ZABERESND R FEFEZAFERE
B(BE—Z=RIHEFR-

o F—RATEFENEHEREESRE
BRERM IS 2 WME (REAE)F
e

s FE_MAVEFMENBEEXAEEBZ
B (BMER) HE (BUREER)
BB AE(F-RABRRKNRE
BROMFH R

s FZRARFEFEDAEBEAN R
BRBEMSHRBECEEXRAES
AE(TABRBAE) 2HETE

"
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For the six months ended 30 September 2020 #HZE=E—ZT-_ZF N A=+ HIE/{EA
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26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

26. TR NVENE (&)

112

() Fair value of the Group’s financial assets that (i) AEERKEMEEUQAFEE
are measured at fair value on a recurring basis ZeEMEEATE
Fair value as at
RATEHZATE
Fair value Valuation technique and
Financial assets 30 September 2020 31 March 2020 hierarchy key inputs Significant unobservable inputs
SREE ZZISERAZTR Z3IBFZAZT-R NYEES HEFERTEBAE EXFUREBAE
Unlisted equtty instruments at FVTPL Unlisted equity instruments in Lending Unlisted equity instruments in a Level 3 Income approach - in Income approach - Long-term revenue growth rates, taking
Home - HK$1,054,000 company engaged in [T in money in this approach, the discounted cash into account management's experience
lending agency ('Lending Home') flow method was used to capture the and knowledge of market conditions of
- HKS$1,060,000 present value of the expected future the specific industries, steadily at 2.3
economic benefits to be derived from per cent (31 March 2020: 2.3 per cent)
the ownership of these investees. (Note 1).
RATES A BR F LMERTA Lendng Homez L ERIE-  -HESEAARREEREAA  £=8 WAE-RUAE-REAER FRE  REWAEREERE29% (3225
1,054,003 70 ([Lending Home ]) 23 £ TiiE BReR R RO ASHEE ZR=T-R:23%) B RER
HIE-1060000ET FZERRREZARE BN R EZBRRAHRRAFTRL TR
& (W)

Long-term pre-tax operating margin taking
into account management's experience
and knowledge of market conditions of
the specffic industries, 15.4 per cent (31
March 2020: 15.4 per cent. (Note 2)

REORABENAZR64% (=522
E=A=1—R:154%) EF:HRE
BE/ ARRAHKRAETALT
- (Kit2)

Weighted average cost of capital
('WACC"), 12.5 per cent (31 March
2020: 12.5 per cent). (Note 3)

METARHA ([METHEARE )
B125% (Z2-2F=f=1-H:
12.5%) « (Hz3)

Discount for lack of marketability,
determined by reference to the
share price of listed entities in similar
industries, 25.1 per cent (31 March
2020: 25.1 per cent). (Note 4)

Rz RRALERAS1%(Z2-F
FZA=1—R:25.1%) EAZHEN
xR LHER REER - (Wik4)

Unlisted equity instruments at FVTPL Unlisted equity instruments in a Unlisted equity instruments in a Level 2 Cost approach - based on the NA
company engaged in financial company engaged in financial replacement cost of identical or simiar
advisory senvices - HK$1,047,000 advisory senvices - HK$1,146,000 asset on the market,
and a company engaged in a and a company engaged in a
premium global innovation hub for premium global innovation hub for
startup, corporate and individual - startup, corporate and individual -
HK$8,209,000 HKS8,070,000.
BATEAABEZELTRETA -FHSHBBRRRB AAzEL  -PUSHBERRE AR EL  E2f RAE-ERTRLARAANEEZ  TER
g s TA~1,047 0008 R~ mERIE-1,146 0008 R~ EEfA
RaagItE AaREANEY AamgItE AR REANEY
RIREIIRLHRT-8,200,0007% ZIREIFTR LR 71-8,070,0007%
T T
Unlisted equity instruments at FVTPL Unlisted equity instruments in Uniken Unlisted equity instruments in Level 2 Market approach - based on the similar NA
- HK$1,417,000 a company engaged in web assets sold in market or similar business
security software and related operations as comparable.
implementation and support
(‘Uniken’) - HK$1,417,000
RATEAAREZELTRETA RUnkenz fETRRIE—  -BSBEz28kREBERE  £28 meE-BERTA LLE BNEES @R
1417000870 %452 27 ([Uniken |) 23 LT BHEHEEERTELRER
ERIA-1417000%T
Payment for a lfe insurance policy Asset - HK$13,253,000 Asset - HK$12,825,000 Level 3 Discounted cash flow method was used to Discount rate ranging from 2.5 to 3.7 per
value of the expected future economic cent (31 March 2020: 25 to 3.7 per
benefits that will flow into the Group. cent). (Note )
SRRREZAR EE-13,253000% 70 BE-12,825000%70 £z FREBRERBEGUBMMIARE  BBENT25%Z37% (Z5_BF=4

HZAREE

CHINLINK INTERNATIONAL HOLDINGS LIMITED % FE it 4x [ B #% it 45 B 2+ 71 | Interim Report 2020/2021 ShEA$R &

=+-R:25%%37%) « (Ks)



Notes to the Condensed Consolidated Financial Statements
i W 45 o B 5 e R B

For the six months ended 30 September 2020 #HZ=—Z =T F N A=+ HIE/NEA

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(i

Fair value of the Group’s financial assets that

are measured at fair value on a recurring basis

(continued)

Note 1:

Note 2:

Note 3:

Note 4:

A slight decrease in the long— term revenue growth
rates used in isolation would result in a slight
decrease in the fair value measurement of the
unlisted equity instruments, and vice versa. A 2%
decrease in the long-term revenue growth rates
holding all other variables constant would decrease
the carrying amount of the shares of Lending
Home by HK$115,000.

A slight decrease in the long-term pre-tax
operating margin used in isolation would result in a
slight decrease in the fair value measurement of the
unlisted equity instruments, and vice versa. A 2%
decrease in the long-term pre-tax operating margin
holding all other variables constant would decrease
the carrying amount of the shares of Lending
Home by HK$124,000.

A slight increase in WACC used in isolation
would result in a slight decrease in the fair value
measurement of the unlisted equity instruments,
and vice versa. A 2% increase in WACC holding
all other variables constant would decrease the
carrying amount of the shares of Lending Home by
HK$155,000.

A slight increase in the discount for lack of
marketability used in isolation would result in a
slight decrease in the fair value measurement of
the unlisted equity instruments, and vice versa. A
2% increase in the discount for lack of marketability
holding all other variables constant would decrease
the carrying amount of the shares of Lending
Home by HK$24,000.

26. TMTRCNVENE (A

(i

FEEZRKEMEENQNFETE
ZEMEENFE (A

FRET -

2

MiEES

M54

B AR BR AL R R
TREEHFELMERTTENA
FEFERMTE  R2ZIFA &
FIEREMEETENERLT &
HRU ASE R &R fE2% 155 Lending
Home# A& 17 B [ {8 )& 22 115,000
BT

BEREEANROBATAEFEE
BRTESESIE TR TA
BWRFETEEM TR R2ZI
R-EFMBHMBEETENER
T - R BT AT AC & R R TN 2%
#{# Lending Home® B 15 BR w1 &
Bk 2124,0007% 7T ©

BB A B0 AN 39 B AN AR T
WEABEHIE MRS TAD
AFEFEEWM TR R2MAh
EMBHMEETENBERT
N F I E AR AR EA2%5
Lending Home# % 15 BR E (& &l
155,000/ 7T °

BEEERAMRSE TS RBMERE
B EASESEE F ST A
W RAFEFESMK TR R 2T
R-EFMEBHMEERENER
T RE TS BB IR EA2%
#5{E Lending HomeH) A% {7 BR T (&
R 4>24,0007% 7T °
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26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(i) Fair value of the Group’s financial assets that (i)
are measured at fair value on a recurring basis
(continued)

Note 5: A slight increase in the discount rate used in
isolation would result in a significant decrease in
the fair value measurement of the payment for
a life insurance policy and vice versa. A 0.25%
increase in the discount rate holding all other
variables constant would decrease the carrying
amount of the payment for a life insurance policy
by HK$953,000.

EMTRZAVENE (&

FEEZRKEUHEENQNFETE
ZEMEENFE (A

N

BEEEAMNBER RN EHEE
BASRBREZ AR A TE
FTEXNE T RZINATEFTE
HtZE T EBERT AR E
F+0.25% & 18 A FSARBRIR B 2 3k
&) AR TE 1B % £°953,0007%8 T ©

o A A . N - K i)l = =
(i) Fair value of the Group’s financial liabilities (i) XEEUATEFEZ2SHRAEL
that are measured at fair value TE
Fair value as at
RUTEHZATE
Fair value Valuation technique and
Financial liabilities 30 September 2020 31 March 2020 hierarchy Significant unobservable inputs
ERAE Z2BEAAZTH Z8REZASt-H AVEER ﬁé/ﬁ&iﬁkﬁ EXTTREBAE
Put option derivative HK$1,086,000 HK$4,064,000 Level 3 Binomial Option Pricing Model in this Stock price and historical volatiity taking
model, variables (stock price, strike into account menagement's experience
price, time to maturtty, historical volatifty, and knowleage of specific industries
interest rate and dividend yield) were (Note 6)
R o o used fo cagtuvethetheoreﬂca\ value
REHRTEIR 1,086,000 70 40640007 EE Iﬁi%ﬁ ERERLMIRAN BB ROBRREXAEZERREURT
28 (RhER TRE JHRE F SRR (ko)

Note 6: A slight decrease in historical volatility used in
isolation would result in a slight decrease in the fair
value measurement of the put option derivative,
and vice versa. A 2% decrease in the historical
volatility holding all other variables constant would
decrease the carrying amount of the put option
derivative by HK$300,000.

There were no transfers between different levels of fair
value hierarchy in the current year.

FHEE6

HERREREE) WKGES

ﬁ?@ﬁﬁﬁfﬁ&&fﬂm B B BIORL A S

BRRRHIRITET AN A FE
=‘|’E$“‘fgﬁﬂd\’ﬁﬁ&27?%°}ﬁ§&
RIER 2% AT A A it &2/
Frg Hﬁfﬁ%’mfﬁﬁﬁ%?ﬁilﬁﬁ’ﬂ
HR T {B% 4>300,0007% 7T ©

WARFE » AE A TEE Rz I EEAE

2 o
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26. FAIR VALUE MEASUREMENTS OF 2. TRIAEZAFEFE (&
FINANCIAL INSTRUMENTS (continued)
(iii) Reconciliation of Level 3 fair value (i) EMEEF=HNFE2HER
measurements
Financial assets Financial liabilities
SHEE SRER
Payment
Unlisted for a life
equity insurance Put option
investments policy Total derivative Total
kEH  ABRRRE RnE
BHRE PAE “@ct fi£TA @t
HK$'000 HK$°000 HK$’000 HK$'000 HK$'000
T FAT FAT FHAT FAT
At 31 March 2019 RZZ-NE=A=+—H 2,333 12,254 14,587 - -
Fair valug gain recognised in R85 NHER 2 A FEYNE
profit or loss (860) 565 (295) - -
Purchase during the period A AR EE 8,902 - 8,902 - -
Disposal during the period A ZARHAR & (1,318) - (1,318) - -
Transfer into level 3 EREE=H 1,203 - 1,293 - -
Exchange realignment B 5 A% (19) (15) (34) - -
At 30 September 2019 R=Z-NEAA=1H 10,331 12,804 23,135 - -
At 31 March 2020 RZZ-TF=A=1+—H 1,060 12,825 13,885 (4,064) (4,064)
Fair value gain recognised in MR Z A TE%T%
profit or loss - 434 434 3,091 3,091
Exchange realignment i 5 2% 6) (6) (12) (93) (93)
At 30 September 2020 R-BE-FEERA=1H 1,054 13,253 14,307 (1,066) (1,066)
The unrealized gain of HK$434,000 (2019: loss of EER_ZE_TFNA=THEAFE
HK$295,000) relating to financial assets that are EZEMEEZAREIRWEAI434,000%8 7T
measured at fair value at 30 September 2020 is (ZZ— N%F: E518295,0008 L) st A H
included in other income, gains and losses. g A~ Uz R EE -
The directors of the Company consider that the RRREERB cRHEERSRAG
carrying amounts of financial assets and financial FREEDSREHEAR-

liabilities recorded at amortised.
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26.

27.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(iv) Fair value of the Group’s financial assets
and financial liabilities that are not measured
at fair value (but fair value disclosures are
required)

The fair values of other financial assets and financial
liabilities have been determined in accordance
with generally accepted pricing models based on
a discounted cash flow analysis, with the most
significant inputs being the discount rate that reflects
the credit risk of counterparties. The directors of
the Company consider that the carrying amounts
of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial
statements approximate their fair values.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages
third party qualified valuer to perform the valuation. The
Group works closely with the qualified external valuer to
establish the appropriate valuation techniques and inputs to
the model. The management reports the valuation findings
to the board of directors of the Company every half year
to explain the cause of fluctuations in the fair value of the
assets and liabilities.

Information about the valuation techniques and inputs used
in determining the fair value of various assets and liabilities
are disclosed above.

COMPARATIVE FIGURE

The comparative statement of profit or loss has been
restated as if the operations during the prior period had
been discontinued at the beginning of the comparative
period.

TRMIBEZAVERE (&

(iv) AEEFRAFEIABZEHEER
ERMEEATE (HEAKREQAFE)

HtheMmEERERARZIATE
RERBAREREIMZIARTE
BERAEET ABOEABAEAR
MZZHFEERRIBIRE - AR
RAEFERAR NEEGMBHRERANRE
HRAARZEREELRERAE
ZEEEEEAFEES-

APEFEREERRF

REFEERRBEZAFER AKERE
RAESzTEABREE 8 8XNE
F-—RBAERK AKBEREE=776%
RAGEMETHE - AEBEEEG BRI
BMEMZINAE RELEEGBETER
BABAEBE - EEEBEFYFRARAES
EHREEELER UHPABERAEBRYT
BERE <z REA -

AREESREERABAFEZGEER
ERBAEZERNN EXHE-

7. LkBREF

HBIERREEY BN BEREER
ER LR HIRF R LRS-
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