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BUSINESS OVERVIEW

For the six months ended 30 September 2018 (the “Period”)
under review, Chinlink International Holdings Limited (the
“Company” or “Chinlink”) and its subsidiaries (collectively,
the “Group”) continued to provide comprehensive financial
services in Shaanxi Province and Hong Kong. It is actualised
through its multi-licensed financial services vehicles, namely
Shaanxi Chinlink Financial Guarantee Limited* (the “Financial
Guarantee Company”), Chinlink Finance Lease Company
Limited* (the “Finance Lease Company”) and Shaanxi Chinlink
Factoring Company Limited*, which are indirect non-wholly-
owned subsidiaries of the Company and are licensed and based
in Hanzhong or Xi’an of Shaanxi Province. In addition, the Group
also develops in investment banking through MCM Holdings
Limited, an indirect non-wholly-owned subsidiary of the Company,
and its two subsidiaries (collectively, “MCM Group”). The MCM
Group is licensed and regulated by the Securities and Futures
Commission of Hong Kong (“SFC”) under Types 1, 2, 4 and 9,
covering dealings in securities and futures contracts, advising on
securities and asset management. The Group also participates
in international trading and supply chain finance businesses, and
invests and operates commercial properties and large-scale trade

and logistics park in Shaanxi Province.

For the Period, the Group again recorded a significant increase
in total revenue, largely attributable to the substantial growth in
its international trading business. The Group’s other revenue
contributing segments, financing guarantee services and property
investment, both recorded positive revenue growth as compared
with the same period of the previous year (the “Previous
Period”). New business segments also contributed to the overall
increase in revenue. These segments are namely the finance
lease services, which began operations in September 2017, and
the financial advisory services provided by MCM Group, results
of which have been consolidated into Chinlink since November
2017.

*  For identification purpose only
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Management Discussion and Analysis

SEGMENTAL PERFORMANCE
International Trading Business

For the Period, the Group’s international trading business
generated HK$738.3 million in revenue, 82.0% increase from
HK$405.6 million in the Previous Period. The growth was
attributable to the continuing high demand for key electronic
components such as NAND flash and DRAM memory, which are
widely used in smartphones, tablets, wearables, gaming devices
and data storage products. Performance was also aided by the
Group’s deep knowledge of this particular market and its well

established supplier and customer relationships.

Financing Guarantee Services Business

For the Period, the Group generated HK$9.1 million in revenue
from its financing guarantee services, a slight increase over the
Previous Period, while maintaining a high profit margin. On 17
August 2018, Hanzhong City Investment Holdings Group Limited*
(‘Hanzhong Investment”), the investment vehicle controlled
by People’s Government of Hanzhong Municipality, injected
RMB120.0 million to the Financial Guarantee Company, as a
result, the Hanzhong Investment and Chinlink Alpha Limited
(“Chinlink Alpha”), an indirect non-wholly-owned subsidiary
of the Company, hold 35.0% and 65.0% equity interest in the
Financial Guarantee Company respectively. The total outstanding
guarantee amount was RMB387.5 milion as of 30 September
2018, a slight increase of RMB65.0 million as compared with 31
March 2018. Overall the Financial Guarantee Company faced
headwinds in expanding its portfolio due to the tighter credit policy
among Chinese domestic banks. However, the Group believes
People’s Government of Hanzhong Municipality’s participation
could help it grow its client base and earn the support from local

banks.

*  For identification purpose only
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Mahagement Discussion and Analysis
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Finance Lease Services Business

The Finance Lease Company is held as 62.5% by the Group and
37.5% by Zhong Jinlv Investment Holding Company Limited*
(“Zhong Jinlv”), a subsidiary of a state-owned enterprise
(“SOE”), namely Shaanxi Tourism Group Company Limited*.
Since its formation in September 2017, the Finance Lease
Company has become a key revenue contributor, generating
HK$15.1 million in revenue during the Period. Total outstanding
lease balance as of 30 September 2018 was HK$232.5 million.
Clients included a diversified mix of education, hardware and
machinery manufacturing, industrial chemical, coal mining and gas

transmission services industries.

Property Investment Business

For the Period, income from the Group’s property investment
came from Daminggong Construction Materials and Furniture
Shopping Centre (Dongsanhuan Branch)* (the “Commercial
Complex”) in Xi'an. The rental and management fees generated
by the Commercial Complex amounting to HK$53.0 million,
representing an increase of 25.0% from HK$42.4 million in the
Previous Period, were major recurring income contributors.
The Commercial Complex’s high quality service and successful
marketing campaigns helped it maintain a high occupancy rate of
about 97.6% by the end of the Period.

*  For identification purpose only
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Management Discussion and Analysis

Financial Advisory Services Business

For the Period, MCM Group generated HK$14.9 million revenue
in the forms of commission and management fees. MCM Group’s
core businesses include financial advisory and asset management
2, 4 and 9, and regulated by the
SFC. MCM Group experienced an exciting year by expanding

licensed under types 1,

significantly and closing significant deals. It fully utilised the client’s

relationship, and poised well for 2019 and beyond.

In the financial advisory business, MCM Group raised close to
US$80.0 million for the Period, for clients in Europe, Asia, the
United States and elsewhere. MCM Group’s presence reached
regions such as Australia, Mexico, Israel and elsewhere as
it worked actively with companies and investors, and it also
established partnerships in Korea, Mexico and the United

Kingdom.

In its asset management business, MCM Group recruited
new talents and raised over US$60.0 million in assets under
management, as well as participated in landmark transactions like
the pre-IPO placement of Xiaomi and investments into Da-Jiang

Innovations and Grab.

Additionally, MCM Group invested in the equity markets and
listing businesses to serve local Chinese companies seeking
listing on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) or international markets.

Logistics Services Business

For the Period, the Group generated HK$0.2 million from logistics
services. The logistics services segment is ancillary to the Group’s
international trading and financial services businesses. The

segment therefore operated in a minimal scale.
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FINANCIAL REVIEW
Profitability Analysis

For the Period, the Group’s unaudited consolidated revenue was
HK$839.1 million, reflecting a significant increase of 80.2% from
HK$465.6 million in the Previous Period. Revenue of the Group
comprised of: international trading of HK$738.3 million (Previous
Period: HK$405.6 million), property investment of HK$53.0
million (Previous Period: HK$42.4 million), finance lease services
of HK$15.1 million (Previous Period: HK$0.3 million), financial
advisory services of HK$14.9 million (Previous Period: Nil),
financing guarantee services of HK$9.1 million (Previous Period:
HK$8.3 million), logistics services of HK$0.2 million (Previous
Period: HK$0.4 million) and other revenue of HK$8.5 million
(Previous Period: HK$8.6 million).

Gross profit for the Period increased significantly to HK$104.3
million, up 77.4% from HK$58.8 million in the Previous Period,
while gross profit margin decreased slightly to 12.4% from 12.6%
in the Previous Period.

The increase in both overall revenue and gross profit was mainly
due to (i) a surge in contribution from international trading
business; (i) an increase in revenue from finance lease business
and financial advisory services business which commenced
contribution to the Group since the second half of last financial
year; and (i) an increase in revenue generated from property
investment business as there was a noticeable increment in
per-unit rental and building management fee recorded by the

Commercial Complex during the Period.

Other income, gains and losses recorded a loss of HK$13.5
million (Previous Period: a gain of HK$32.7 million) for the Period,
mainly attributable to the exchange loss arising from depreciation
of Renminbi (“RMB”) against Hong Kong dollars (‘HK$”) during
the Period.
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Management Discussion and Analysis

Gain on fair value change of investment properties amounted
to HK$154.9 milion (Previous Period: HK$105.5 million) for the
Period. It was mainly attributable to a fair value change of the
Commercial Complex, the Commercial Building (as defined below)
and ChinlinkeWorldport (as defined below).

Administrative expenses amounted to HK$64.5 million for the
Period, representing an increase of HK$19.7 million comparing
with HK$44.8 million in Previous Period. The increase was mainly
due to the business expansion of the Group, for instance, through
acquisition of MCM Group.

Finance costs amounted to HK$99.3 million for the Period,
representing a significant increase of HK$29.9 million as
compared with HK$69.4 million in the Previous Period. The
increase was mainly due to () the non-cash imputed interest
expenses of HK$22.0 million (Previous Period: HK$3.9 million)
in total arising from the non-interest bearing loan from related
companies and an obligation under a put option granted to a
non-controlling shareholder of a non-wholly-owned subsidiary for
the Period; (i) interest in relation to 12.0% coupon bonds, 9.0%
coupon bonds (“9.0% Coupon Bonds”) with principal amounts
of HK$200.0 million and HK$150.0 million, which were issued in
December 2017, July 2017 and August 2017 respectively; and
(iii) interest related to a long-term loan of USD41.0 million drawn

down during the Period.

In respect of goodwill arising from the acquisition of MCM Group,
after taking into accounts of the uncertainty of the capital market
impacted by China-US trade war which emerged in May 2018,
an impairment of HK$5.5 million was made for the Period after

thorough consideration.
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Despite the increase in finance costs and administrative
expenses during the course of business expansion and the
impairment of goodwill, the Group managed to make a profit for
the Period of HK$40.8 million, primarily owing to the increase
in revenue and gross profit, and a significant gain on fair value
change of investment properties due to the steady growth of
real estate market, especially in Xi'an City and Hanzhong City
of Shaanxi Province, the People’s Republic of China (‘PRC”).
For the Previous Period, the Group recorded a loss of HK$41.8
milion mainly due to a one-off non-cash loss arising from the
valuation of 3.0% Convertible Bonds (as defined below) issued as
consideration for acquisition of subsidiaries and the associated
shareholder’s loan.

Liquidity and Financial Resources

As at 30 September 2018, the bank balances and cash, pledged
bank deposits and restricted deposits amounted to HK$549.7
million in total (31 March 2018: HK$703.6 million), representing a
decrease of HK$153.9 million from that of 31 March 2018. The
decrease was mainly due to repayment of term loans during the
Period.

As at 30 September 2018, the bank and other borrowings of
the Group which were mainly denominated in HK$, RMB and
United States dollars (“US$”) amounted to HK$1,526.2 million
(31 March 2018: HK$1,095.7 million), representing an increase of
HK$430.5 million from that of 31 March 2018, of which HK$935.7
million and HK$590.5 million were repayable within one year and
two to five years respectively. The increase was mainly due to a
secured 2-year loan facility of US$41.0 million with interest rate
10% per annum being drawn down for refinancing certain loan
granted by a related company, for the purpose of acquisition
of non-controlling interest in certain subsidiaries which hold the

Commercial Complex.
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Management Discussion and Analysis

During the Period, 3.0% convertible bonds (“3.0% Convertible
Bonds”) with principal amount of HK$362.25 million were
fully converted to the shares of the Company. The carrying
amount of such 3.0% Convertible Bonds as at the conversion
date amounted to HK$287.9 million, together with the relevant
convertible bonds equity reserve of HK$317.4 million and deferred
tax liabilities of HK$12.7 million were transferred to share capital or

share premium of the Company.

As at 30 September 2018, the Group had net current liabilities
of HK$708.1 million (31 March 2018: HK$111.8 million) and
the current ratio of the Group calculated as the Group’s current
assets over its current liabilities was 0.57 (31 March 2018:
0.91). The setback in the current ratio of the Group was mainly
attributable to the significant increase in current liabilities as a
result of reclassification of certain liabilities which were non-current
liabilities as at 31 March 2018 as current as they will be due within
twelve months after 30 September 2018. Such liabilities were
9.0% Coupon Bonds and loan from Industrial and Commercial
Bank of China (Asia) Limited amounted to HK$277.5 million as at
31 March 2018.
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Share Capital

As at 30 September 2018, the authorised share capital of the
Company was HK$625.0 million (31 March 2018: HK$625.0
million). There was no change in the authorised share capital of
the Company during the Period.

As at 30 September 2018, the number of issued shares of the
Company was 1,461,609,692 (31 March 2018: 683,719,250).

On 18 April 2018, an aggregate principal amount of HK$362.25
million of 3.0% Convertible Bonds were fully converted into
641,150,442 shares at the conversion price of HK$0.565 per
conversion share. The carrying amount of such 3.0% Convertible
Bonds as at the conversion date amounting to HK$287.9 million,
together with the relevant convertible bonds equity reserve of
HK$317.4 milion and deferred tax liabilities of HK$12.7 million,
were transferred to share capital or share premium of the
Company. On 27 September 2018, an aggregate of 136,740,000
placing shares were allotted and issued under general mandate
to not less than six placees who are independent from the
Company at the placing price of HK$0.80 per placing share in
accordance with the terms of the placing agreement entered into
by the parties on 12 September 2018. The net proceeds from the
placing amounted to approximately HK$106 million and was fully

utilised for repayment of debts of the Group.

Except for the above mentioned, there was no other change in the

number of issued shares of the Company during the Period.

&S

RZE—NFAAZ+B ARRZEERLE
625,000,000 L (ZE—NF=ZA=+—H:
625,000,000/ 7T ) ° RANHRE A AN A B) 2 A TE AR AN
WEEE -

RZZB-NFAA=TB ETREEBTERNHHK
H731,461,609,6928% (=T —\F=A=+—H:
683,719,2500% )

RZZE-NFHEAF+NB X2BEA
362,250,000/ 7T 2 3.0% AT R EH B L EREE
A% 42 2 AR 190.56578 7T 7 BR ¥ # 5641,150,4420%
BB AR ZE30%A RRES 2 REA
18./3287,900,0007% 7T, - # [ 0 R8Pl AR (B 5 i
1#85317,400,000/% 7T & #E XE 7% 18 & {512,700,000
BT BEBARARAZRAIRMDEE R
T-NFhLhAZ+ER BER=ZT—-—N\Fh
AR+ ZRITANAITIIMEERENIGHR &
136,740,0008% it & % 15 B iR BL & B B8R & k)
0.80 TTIRIE — MR RET T I IRE L
RARRNBIORNBERREA -REMSRIBFERE
#1106,000,0007% 7T K BEUANME ER LB B -

B Lt E N RAHBAARRE 2 BTN
B mEMmES-

@ CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ i s 4 B B % Jit A5 B 23 7] | Interim Report 2018/2019 # #i¥R &



i

-y

Management Discussion and Analysis

Deemed Disposal Transaction

On 1 March 2017 and 26 April 2017, Chinlink Alpha and
Hanzhong City Hantai District Hanjiang Industrial Park
Construction Investment Development Company Limited*
(“Hanjiang”) (being an investing vehicle of Hantai District
government) entered into a non-legally binding letter of intent
and a co-operation agreement (‘Co-operation Agreement”),
respectively, in relation to the possible capital injection of
RMB100.0 million (equivalent to approximately HK$125.0 million)
into the Financial Guarantee Company. As a result, the Financial
Guarantee Company will be held directly as to approximately
67.0% by Chinlink Alpha (approximately 34.2% held indirectly by
the Company) and approximately 33.0% by Hanjiang.

Subsequently, Hanzhong City government decided to carry
out the capital injection into the Financial Guarantee Company
through Hanzhong Investment and therefore the Co-operation
Agreement was terminated on 17 May 2018. On the same
date, Chinlink Alpha, Hanzhong Investment and the Financial
Guarantee Company entered into a new financial guarantee
co-operation agreement in relation to the capital injection of
RMB120.0 million (equivalent to approximately HK$150.0
million) into the Financial Guarantee Company. In August 2018,
Hanzhong Investment has fully injected capital of RMB120.0
million to the Financial Guarantee Company and the shareholding
structure of the Financial Guarantee Company is held directly as
to approximately 65.0% by Chinlink Alpha (approximately 33.2%
held indirectly by the Company) and approximately 35.0% by
Hanzhong Investment. The Financial Guarantee Company remains
to be accounted for as a subsidiary of the Company and its
financial results will continue to be consolidated into the financial

statements of the Group.

Details of the above transaction were set out in the
announcements of the Company dated 1 March 2017, 26 April
2017 and 17 May 2018 respectively.
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Gearing Ratio

The Group’s gearing ratio as at 30 September 2018 was 0.59 (31
March 2018: 0.64) which was calculated based on the Group’s
total liabilities of HK$2,901.2 million (31 March 2018: HK$3,300.5
million) and the Group’s total assets of HK$4,923.4 million (31
March 2018: HK$5,152.0 million).

Foreign Currency Exposure

The Group’s revenue and expenses were mainly denominated
in HK$, RMB and US$. The pledged bank deposits were
denominated in RMB, US$ and HK$. Other bank deposits were
dominated in HK$, RMB, Macau Pataca (‘MOP”) or US$. Other
monetary assets and liabilities were mainly denominated in HKS,
RMB and US$. During the Period, the exchange rate of RMB to
HK$ depreciated slightly and MOP to HK$ was stable. As HK$ is
pegged to US$, the directors of the Company (the “Directors”)
considered that the foreign currency risk of the Group was

relatively low.

Contingent Liabilities and Charge on Assets

Save as disclosed in note 25 to the condensed consolidated
financial statements, the Group did not have any significant

contingent liabilities.

As at 30 September 2018, the Group had pledged bank deposits
of HK$447.5 million to certain banks as securities in return for
the banks’ provision of loans to the Group’s financing guarantee
services customers and to support the Group’s international
trading business. In addition, the Group pledged assets with
carrying value of HK$3,505.6 million to secure obligations under
finance leases and banking facilities.
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Capital Commitments

As at 30 September 2018, the Group had capital commitments
contracted but not provided for amounting to HK$119.6 million
in respect of the development of ChinlinkeWorldport and
Commercial Building. Details of the commitments are set out in
note 27 to the condensed consolidated financial statements. The
Group will fund the capital commitments through cash generated
from operations, bank and other borrowings and borrowings from
the controlling shareholders of the Company.

Events after the reporting period

The Group has no significant events after the reporting period.

INTERIM DIVIDEND

The Directors do not recommend the payment of interim dividend

for the Period (Previous Period: Nil).

RELATIONSHIP WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

As at 30 September 2018, the Group had 50 employees in
Hong Kong and 274 employees in China (31 March 2018:
50 employees in Hong Kong and 261 employees in China).
Employees are remunerated based on their performance and
relevant working experiences, taking into account the prevailing
market conditions. Discretionary performance bonus may be
awarded to employees with reference to the financial performance
of the Group. Other employee benefits include contributions to
mandatory provident funds, medical insurance and professional

development and training.

The Group is dedicated to fostering close working relationships
with customers and suppliers. The maintenance of good
relationship with customers and suppliers is fundamental to the

Group’s operational performance and ongoing financial success.
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PROSPECTS

Like any other corporations operating in China and Hong Kong
with access to the global market, the Group is not immune
to the unfavourable environment caused by US-China trade
tensions, hiking interest rate and tightening liquidity, as well as the
depreciation of RMB, etc.

The US-China trade war has been heated up for few months, but
the Group is cautiously optimistic these unfavourable conditions
will not cause very significant impact to its businesses. The Group
and its customers are not on the tariff list to date. The Group’s
electronic component trading business is still going strong, with
the components being widely used in high-tech digital electronics
like smartphone, computer devices and data storage. Such
products are dependent on a highly integrated global supply chain
ecosystem, and it is difficult to impose any punitive duty simply
based on the final products’ manufacturing origin. Nevertheless,
as a prudent measure, the Group is increasing its diversification of
trading products.

Still, the unfavourable capital market condition is a cause of
concern. The Group has taken measures over the past few years
to reduce its reliance on high cost unsecured fixed rate bonds,
by shifting to more floating interbank offered rate base bank
financings secured by the Group’s investment property portfolio

supported by recurrent incomes and strong capital appreciation.

A=

MEMRPEREELEREL2RTIHER R
MEE—K AERERERPEZBAFENE
SER MERRBUERE URARERES
THTIHERETER-

BEAR HXEZHAETE TR EXAEH
EREB ARABIMMRASE I EHEER
BRBEEANTE - AEEREEFP LRI
AARBE - AEENETFTHESEBDA
WY ELTHEZEAREETH EMEE
RBERERESNRBBEFIM -AHE
mKBESERENERHEERERR S -
12 1R & 4% FE B AR 2 S B DA B AT K ST 1 R
HoBEERAERER AEELNBEESE
A% T -

BE AKBNEBINNEATHMRN - N&E
FENEEBFRIEGE EA&EEERA
EaSEATEXENARERENEMAAE
R UEABRITREFREXTSERAORITRE
B DA A8 = A B R R B E A R B 5 e K
78 o

@ CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ i s 4 B B % Jit A5 B 23 7] | Interim Report 2018/2019 # #i¥R &



i

-y

Management Discussion and Analysis

Shaanxi Province, with Xi’an in particular, remains as the Group'’s
China business base of operation. Xi'an economic momentum
remains robust with 8.2% GDP gain in the first half of 2018.
Due to its strategic importance in the Belt and Road Initiative
and its spearhead position in the development of China’s inland
economy, combined with an abundant supply of highly educated
and skilled labour, competitive operating costs, a business-
friendly investment environment and favourable government
policies, Xi'an is able to attract large multi-national and Chinese
corporates that seek to set up research and development
centres, manufacturing bases, logistics and distribution centres,
and regional headquarters there. According to the People’s
Government of Xi’an Municipality, over 170 of Fortune Global 500
companies including leading Chinese companies like Alibaba,
Tencent and JD, have set up in Xi'an. Additionally, the Central
People’s Government of the PRC has recently introduced a host
of policies and aimed at ensuring sufficient liquidity in the financial
system to help resolve the financing difficulties of non-state small
and medium-sized enterprises (“SMEs”). As such, Chinese banks
are now required to adjust their asset allocation towards SMEs.
This business-friendly environment combined with recent stimulus
programs will undoubtedly benefit to the Group’s expansion of
its financing guarantee, finance lease, factoring which started its
operation in September 2018, supply chain finance businesses
and other areas that also serve the same SMEs customer base.
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Apart from the China market, MCM Group will focus on furthering
footprint in Europe, building on its headquarters in London and
further bridging the region with Asia, where the Group sees
significant opportunities. The asset management business which
has ambitious plans across the private and public equities asset
classes will be a growth driver. Another important growth driver
of MCM Group will come from MCM Group'’s application for a
local private equity license in China, which would be granted and
regulated by the Asset Management Association of China. The
application is in process and the Group expects the new business
will expand MCM Group’s product offerings and capabilities in
China.

Regarding its property investment segment, the Group expects
new revenue streams in the form of rental and management
fees from ChinlinkeWorldport Integrated Logistics Park
(“ChinlinkeWorldport”), located in the Baohe Logistics Park
in Hanzhong, and a construction currently in progress for a
prime commercial and office building situated in Xi’an, with total
gross floor area of approximately 55,491 square metres (the
“Commercial Building” or “Zhong Hui Investment Property”)

in the forthcoming year.
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DIRECTORS

The Directors during the Period and up to the date of this report

were:

Executive Directors

Mr. Li Weibin

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley
Mr. Lau Chi Kit

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2018, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associate corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (the “SFO”)), as recorded
in the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code of Securities
Transactions by Directors of Listed Companies (the “Model

Code”), were as follows:
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Long positions in ordinary shares of HK$0.3125 each
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and underlying shares of the Company BHzRE
Approximate
percentage of
the total
number of
Number of issued
Number of underlying shares of
Name of Directors Capacity ordinary shares shares Total the Company
AR
2RITRHG
By
ESpg 54 EERHE HAEROHE wst BAEAL
(Note 1)
i)
Mr. Li Weibin (‘M. Li") Beneficial owner 66,055,600 778,018 66,833,618
FRELE ([ZRE]) ERBEAA (Note 2)
(PiEF2)
Interest of controlled 824,763,200 - 824,763,200
corporation (Note 3)
REHEE R (B&E3)
891,596,318 61.00%
Mr. Siu Wai Yip Beneficial owner - 542,804 542,804 0.04%
BEXEE EXBEBAA (Note 2)
(FizE2)
Ms. Lam Suk Ling, Shirley Beneficial owner - 542,804 542,804 0.04%
MRt ERfAA (Note 2)
(BzF2)
Mr. Lau Chi Kit Beneficial owner 200,000 361,869 561,869 0.04%
BB REE ERBAA (Note 2)
(PEF2)
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the total

number of

Number of issued

Number of underlying shares of

Name of Directors Capacity ordinary shares shares Total the Company
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(Note 1)

(P3E1)

Ms. Fung Sau Mui Beneficial owner - 180,935 180,935 0.01%
ity . ERBEAA (Note 2)
(FzF2)

Dr. Ho Chung Tai, Raymond Beneficial owner - 361,869 361,869 0.02%
EREL ERBEEA (Note 4)
GETY

Ms. Lai Ka Fung, May Beneficial owner - 180,935 180,935 0.01%
RRE XL EEBA (Note 2)
(F&F2)

Ms. Chan Sim Ling, Irene Beneficial owner - 180,935 180,935 0.01%
BREZLZLT ExBEBAA (Note 2)
(FizF2)
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Notes:

1. Based on 1,461,609,692 ordinary shares of the Company issued as

at 30 September 2018.

2. These underlying shares are share options at an exercise price
of HK$6.41 per share granted on 24 April 2013 (subject to
adjustment).

& These shares are held by Wealth Keeper International Limited

(“Wealth Keeper’), the entire issued share capital of which is
wholly and beneficially owned by Mr. Li. Accordingly, Mr. Li is
deemed to be interested in the entire 824,763,200 shares held by
Wealth Keeper by virtue of the SFO.

4. These underlying shares are share options at an exercise price of
HK$7.5175 per share granted on 17 December 2013 (subject to

adjustment).

Save as disclosed above, as at 30 September 2018, none of
the Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debenture of the Company or any associated

corporations.
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DIRECTOR'’S INTERESTS IN CONTRACT OF
SIGNIFICANCE

During the Period, CLI Design Limited, an indirect wholly-
owned subsidiary of the Company, paid a rental of HK$471,900
(Previous Period: HK$429,000) and building management fees
of HK$63,696 (Previous Period: HK$63,696) to Golden Life
Investment Limited (“Golden Life”) for the lease of Workshops
Nos. 1 to 8, 19 to 21 on the 2nd Floor of Decca Industrial Centre,
12 Kut Shing Street, Chai Wan, Hong Kong, with an aggregate
gross floor area of about 6,149 square feet and Car Parking
Space Nos. P9 and P10 on the Ground Floor of Decca Industrial
Centre, 12 Kut Shing Street, Chai Wan, Hong Kong. Ms. Fung
Sau Mui, a non-executive Director, is one of the directors of
Golden Life.

During the Period, the Financial Guarantee Company has
received/receivable from Xi'an Dewantong Commercial Operation
and Management Company Limited* (‘Dewantong”) the financing
guarantee services fee (net of value-added tax) of approximately
RMB48,000 in total (equivalent to HK$56,000) (Previous Period:
RMB82,000 (equivalent to HK$95,000)), in relation to the
provision of financing guarantee to the lending banks in favor of
Dewantong for procuring Dewantong in obtaining bank loans
amounting to RMB4.0 million. Mr. Li, an executive Director and the
controlling shareholder of the Company, indirectly holds 45.0% of
Dewantong’s equity interest.

*

For identification purpose only
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During the Period, the Financial Guarantee Company has
received/receivable from Shaanxi Gun Shi Xin Tian Di Cultural
Investment Company Limited* (“Gun Shi”) the financing guarantee
services fee (net of value-added tax) of approximately RMB49,000
in total (equivalent to HK$58,000) (Previous Period: RMB54,000
(equivalent to HK$62,000)), in relation to the provision of financing
guarantee to the lending bank in favor of Gun Shi for procuring
Gun Shi in obtaining the bank loan amounting to RMB4.0 million.
Xi'an Hao Hua Zhi Ye Company Limited* (“Hao Hua”) (which
20.0% of the equity interest is owned directly and 40.0% of the
equity interest is owned indirectly by Mr. Li) holds 31.87% of Gun
Shi’s equity interest. The remaining 68.13% of Gun Shi's equity
interest held by the relative of Mr. Li.

During the Period, the Financial Guarantee Company has
received/receivable from Xi'an Fu Ri Hotel Property Management
Company Limited* (‘Fu Ri”) the financing guarantee services
fee (net of value-added tax) of approximately RMB105,000 in
total (equivalent to HK$124,000) (Previous Period: RMB561,000
(equivalent to HK$649,000)), in relation to the provision of
financing guarantee to the lending bank in favor of Fu Ri for
procuring Fu Ri in obtaining the bank loan amounting to RMB17.0

million. Mr. Li is one of the directors of Fu Ri.

During the Period, the Finance Lease Company has received/
receivable from Hao Hua the total lease payment (including
interest income (net of value-added tax) of RMB352,000
(equivalent to HK$415,000)) of RMB4,304,000 (equivalent to
HK$5,082,000) (Previous Period: handling income (net of value-
added tax) of RMB302,000 (equivalent to HK$349,000)), under a
sales and lease back agreement in relation to certain fixed assets
(being lifts and escalators) to be used in the property development
projects. Mr. Li, an executive Director and the controlling
shareholder of the Company, directly and indirectly holds 60.0% of

Hao Hua’s equity interest.

*

For identification purpose only
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Corporate Governance and Other Information

Apart from the above, no contract of significance to which the
Company, its holding company or any of its subsidiaries was a
party and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of 30 September 2018
or at any time during the Period.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a new share
option scheme (the “Scheme”), which was approved by the
shareholders of the Company (the “Shareholders”) at the annual

general meeting of the Company held on the same date.

At the annual general meeting of the Company held on 14
September 2018, the scheme mandate limit for the Scheme
was refreshed to allow the Company to issue a maximum of
132,486,969 shares options under the Scheme, representing
9.06% of the total number of issued shares of the Company (i.e.
1,461,609,692 shares) as at 30 September 2018.

During the Period, 361,869 share options were lapsed and no
share options were granted, exercised or cancelled.
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V B Y N

The movements in the share options granted under the Scheme R AR RIEZ B RE 2 BEREZFH TR
during the Period are shown below: T
Number of share options
At
Name or category Granted during  Exercised during ~ Cancelled during Lapsed during 30 September Exercise price of
of participant At 1 April 2018 the Period the Period the Period the Period 2018 Date of grant of share options Validity period of share options share options
RZB-NE RZZ-NE
SREIAEIER mA-A AHEARY SHEATE FHEANEE AHEAXN hBZTR BREZRHEH BREZENA BREZTER
HKS
En
per share
&
Executive Directors
4782
Mr. Li Weibin 78018 - - - - 78018 240413 24 04-14 10 23-04-23 (Note 1) 64100
iRt Z2-ZE@AZTRA FRAZTEAZ

ZERAZTZB (K1)

M. Su Wai Yip 542,804 - - - - S804 240413 24041410 23-04-23 (Note 1) 64100
BRgiE E-ZERA-RA “2-BERA-TRAE
ZERAZT=A (K1)
M. Lam Suk Ling, Shitey 542,804 = = = = 50804 240413 24-04-1410.23-04-23 (Note 1) 64100
it zes e 2-BERA-TRAE
ZRCZERACTEA (M)
M. Lau Chi Kit 361,869 - - - - %1860 240413 2041410250423 Note 1 64100
HRRRE “R-Z£RA=t+RA FRAZtRAZE

ZERAZTZB (K1)

Non-executive Director
FATES
Ms. Fung Sau Mui 180,935 - - - - 180,985 24-04-13 24-04-141023-04-23 (Note 1) 64100
EAlixt ZE-ZEMAZ WA :T Iiwﬂ +IE1
Independent Non-executive
Directors
BIFdTES
Dr. Ho Chung Tai, Reymond 361,869 - - - - 361,869 17-12-13 17-12-14 10 16-12-23 (Note 3) 75175
EREL ZR-ZETZATEE T-mET-AtERZ
ZEZZETCATAR (M)
Ms. Lai Ka Fung, May 180,935 - - - - 180,985 24-04-13 24-04-14 0 23-04-23 (Note 1) 64100
REERL Z3-ZEMAZtRE :2 MERAZTRAZ
ZECZEMACTZA (W)
Ms. Chan Sim Ling, Irene 180,935 - - - - 180,935 240413 24-04-14 10 234 04 23 (Note 1) 64100
RiEsat Z3-ZEmAZtRE -2 ERZ
3,130,169 - - - - 3,130,169
Others
£y
Employees 2,352,148 - - - - 2,362,148 24-04-13 24-04-14 10 23-04-23 (Note 1) 64100
|3 Z3-ZEMAZtRE Z-MERAZTHAZ
ZEMAZTZA (i)
1,085,608 - - - (271,402 814206 21113 29-11-1410 28-11-23 (Note 2) 7.1375
ZR-ZEt-ACAE Z3-ME+-AZtABE
ZECZET-ACHAE (B
Other eligible participants 2,533,085 - - - (90,467) 2442618 24-04-13 24-04-14 10 23-04-23 (Note 1) 64100
AbaBH2EE ZI-ZERACHAE “2-MERAZTREZ
“ToZERACZR (WY
9,101,010 - - - (361,869) 8,739,141
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Corporate Governance and Other Information

The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20.0% of the share options shall become exercisable from
24 April 2015 until 23 April 2023 (both days inclusive); (i) the next
20.0% of the share options shall become exercisable from 24 April
2016 until 23 April 2023 (both days inclusive); (iv) the next 20% of
the share options shall become exercisable from 24 April 2017 until
283 April 20283 (both days inclusive); and (v) the remaining 20.0% of
the share options shall become exercisable from 24 April 2018 until
23 April 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 29 November 2014 until 28 November 2023 (both days
inclusive); (i) the next 20.0% of the share options shall become
exercisable from 29 November 2015 until 28 November 2023
(both days inclusive); (i) the next 20.0% of the share options shall
become exercisable from 29 November 2016 until 28 November
2023 (both days inclusive); (iv) the next 20.0% of the share
options shall become exercisable from 29 November 2017 until 28
November 2023 (both days inclusive); and (v) the remaining 20.0%
of the share options shall become exercisable from 29 November
2018 until 28 November 2023 (both days inclusive).

The validity period of the share options are vested into five tranches
with (i) the first 20.0% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20.0% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023
(both days inclusive); (i) the next 20.0% of the share options shall
become exercisable from 17 December 2016 until 16 December
2023 (both days inclusive); (iv) the next 20.0% of the share
options shall become exercisable from 17 December 2017 until 16
December 2023 (both days inclusive); and (v) the remaining 20.0%
of the share options shall become exercisable from 17 December
2018 until 16 December 2023 (both days inclusive).
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As at the date of this report, the total number of shares available
for issue under the Scheme is 141,226,110, which represents
approximately 9.66% of the total number of issued shares of the
Company as at 26 November 2018 (i.e. 1,461,609,692 shares).

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company and Any Associated Corporations”,
at no time during the Period was the Company, its holding
company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 September 2018, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the

Company are set out below:
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Long positions in ordinary shares and underlying shares

of the Company

Corporate Governance and Other Information
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Approximate
percentage of
Number of the total
ordinary number of
shares of Interest in issued
HK$0.3125 underlying shares of
Name of substantial Shareholders Capacity each shares Total the Company
LN
SREE ERITRG
031252 REBER®RZ BYZHA
TERRER HE 54 EERHA B @5t Bat
(Note 1)
(PizE1)
Wealth Keeper Beneficial owner 824,763,200 S 824,763,200 56.43%
Wealth Keeper ERBEEA
Ms. Cao Wei (‘Ms. Cao”) (Note 2) Interest in spouse 890,818,800 778,018 891,596,818 61.00%
Bt ([Ext]) (M) iBER (Note 3) (Note 4)
k) (Pit5E4)
Notes: B & -
1.  Based on 1,461,609,692 ordinary shares of the Company issuedas 1. ®RARQXRTFR-_ZT—-—N\NFHLA=ZFTHDZET

at 30 September 2018.

2. Ms. Cao is the spouse of Mr. Li.

3. These 890,818,800 shares comprise (i) 66,055,600 shares 3.
being held by Mr. Li; and (i) 824,763,200 shares being held by
Wealth Keeper, which is wholly and beneficially owned by Mr. Li,

the spouse of Ms. Cao. Accordingly, Ms. Cao is deemed to be
interested in the entire 890,818,800 shares being held by Mr. Li and
Wealth Keeper by virtue of the SFO.
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4. These 778,018 underlying shares are share options being held by
Mr. Li, the spouse of Ms. Cao. Accordingly, Ms. Cao is deemed to
be interested in these 778,018 underlying shares by virtue of the
SFO.

Save as disclosed above, as at 30 September 2018, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the

SFO, or otherwise notified to the Company.

RELATED PARTY TRANSACTIONS

On 28 September 2018, the Financial Guarantee Company and
Xi'an Hui Jing Zhuo Yuan Information Technology Company
Limited* (“Zhuo Yuan”) entered into a financing guarantee
agreement and a consultancy services agreement, pursuant to
which the Financial Guarantee Company has agreed to provide
financing guarantee to the lending bank in favor of Zhuo Yuan
for procuring Zhuo Yuan in obtaining the bank loan amounting to
RMB5.0 million and the Financial Guarantee Company has also
agreed to provide corresponding consultancy services to Zhuo
Yuan in return for services income. During the Period, the Financial
Guarantee Company has received/receivable from Zhuo Yuan
the financing guarantee services fee and consultancy services
fee (both net of value-added tax) of approximately RMB2,700 in
total (equivalent to HK$3,200) (Previous Period: approximately
RMB138,000 (equivalent to HK$160,000)). The major beneficial
owners of Zhuo Yuan are the relatives of Mr. Li.

Save as disclosed above, details of the other related party

transactions during the Period were set out in “Director’s Interests

in Contract of Significance” above.

For identification purpose only
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed

securities.

SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 21 to the condensed consolidated

financial statements.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend to the Shareholders for the six months ended 30
September 2018 (six months ended 30 September 2017: Nil).

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with, the applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
of the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) except the following deviation:

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Li Weibin
is the chairman and the managing director of the Company (the
Company regards the role of its managing director to be the
same as that of chief executive officer under the CG Code). The
Board considered that the non-segregation would not result
in considerable concentration of power in one person and has
the advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly and

consistently.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of the Directors, all the Directors confirmed that
they have complied with the required standards as set out in the
Model Code during the Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company. The
Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed
the risk management and internal control systems and financial
reporting matters. The Audit Committee has also reviewed the

unaudited interim results for the Period.

The Group’s independent auditors, Messrs. Deloitte Touche
Tohmatsu, have been engaged to review the condensed
consolidated financial statements. Based on their review, nothing
has come to their attention that causes them to believe that the
condensed consolidated financial statements are not prepared, in
all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.
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NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee has four members
comprising, one executive Director, namely Mr. Siu Wai Yip and
three independent non-executive Directors, namely Dr. Ho Chung
Tai, Raymond (Chairman), Ms. Lai Ka Fung, May and Ms. Chan
Sim Ling, Irene. The Nomination and Remuneration Committee
formulates to perform the functions of review the structure, size
and diversity (including without limitation, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service) of the Board at least annually
and make recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy; and to
perform the functions of making recommendations to the Board
on the Company’s policy and structure for all remuneration of the

Directors and senior management.
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Repbrt on Review of Condensed Consolidated Financial Statements
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Deloitte

TO THE BOARD OF DIRECTORS OF

CHINLINK INTERNATIONAL HOLDINGS LIMITED
EETSEBERERAA

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chinlink International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 36 to 132, which comprise the
condensed consolidated statement of financial position as of
30 September 2018 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-months period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (‘HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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BT ERE34 [F M BRE] ([ERETE
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BB IR AREENAD  HEMEMALE
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2018
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Condensed Consolldated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA
Six months ended 30 September
BEAA=+HLAER
2018 2017
—E-N\F —T—+tF
NOTES HK$’000 HK$ 000
M 5 FHEx FHTT
(unaudited) (unaudited)
(REER) (REEZ)
Revenue WA 3A
Goods and services S o MRS 802,339 443,931
Rental He 13,184 12,883
Interest PSS 23,613 8,739
Total revenue TN 839,136 465,553
Cost of sales SHE AR (734,820) (406,725)
Gross profit EF 104,316 58,828
Other income, gains and losses B A - s R &R (13,487) 32,734
Loss arising from acquisition of WE—ENBAREEZ
a subsidiary 518 22 - (101,654)
Gain on fair value change of wEYEZ A FE
investment properties BBk 10 154,927 105,520
Impairment loss on goodwill 2 2 AR E 11 (5,473) -
Selling and distribution costs SHE &7 SHAK AN (3,925) (6,147)
Administrative expenses THBR X
— equity-settled share-based — LR EEARMN A
payments B2 3R (197) (1,051)
— other administrative expenses —EMTHAX (64,258) (43,774)
(64,455) (44,825)
Finance costs B GIDN 4 (99,252) (69,362)
Profit (loss) before taxation B A= A (E518) 5 72,651 (24,906)
Income tax expense FrisfiM X 6 (31,819) (16,869)
Profit (loss) for the period ANERHE A (E518) 40,832 (41,775)

@
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

Six months ended 30 September
BERA=+tHLKRER

2018 2017
—E-N\E T F
NOTES HK$’000 HK$’000
Ffd 5 FEx FHTT
(unaudited) (unaudited)
(REER) (REEEZR)
Other comprehensive (expense) H 2 mE (BIx) KA
income
Item that may be subsequently BEEAET S EEEm L
reclassified to profit or loss: EH
Exchange difference arising on AREGINESEE 2
translation of foreign operations X =58 (274,375) 104,280
Total comprehensive (expense) AEZE (AX) WA
income for the period 4z (233,543) 62,505
Profit (loss) for the period FEAE A EER (&18) -
attributable to:
Owners of the Company VIN/NEIEZ ZEN 39,211 (75,865)
Non-controlling interests JEIE R M = 1,621 34,090
40,832 (41,775)
Total comprehensive (expense) FEGAHEME (FAxX)
income for the period LON LK
attributable to:
Owners of the Company ZIN/NEIEZ ZS DN (219,970) 10,743
Non-controlling interests e R (13,573) 51,762
(233,543) 62,505
Earnings (loss) per share SREF (EEH)
Basic R 7 HK3.09 cents 1l HK(11.19) cents /&1l
Diluted e 7 HKB3.09 cents &l HK(11.19) cents j& Ll
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Condensed Consolldated Statement of Financial Position

] W 5 15 A B SR D

At 30 September 2018 R=—ZE—\FHLA=+H

30.9.2018 31.3.2018
—E-N\F —E-N\F
hA=+H =A=+—-H
NOTES HK$’000 HK$ 000
B =E FET FEIT
(unaudited) (audited)
(REER) (fe'|Z)
Non-current assets RBEE
Property, plant and equipment I EN N L 9 22,475 24,378
Investment properties TEMZE 10 3,765,999 3,871,563
Goodwill & 11 37,243 42,716
Financial assets at fair value through 2 A FEF AEZE 2

profit or loss TREE 14 14,417 -
Refundable deposit for land auction +tithiH= Z AR ER S 15 10,237
Available-for-sale investment Al ERE - 1,239
Prepayment and deposit paid for ASRBRIRE 2 B 5RIE K&

a life insurance policy BffiEke - 12,215
Deposits and prepayments e RIEMN R 3,288 3,128
Finance lease receivables JfE U & FH & FR A 12 146,496 125,269

4,000,155 4,080,508
Current assets REEE
Inventories & 10,196 872
Trade receivables R E 5 iR1E 12 41,269 100,277
Trade receivables from related JEREERTZ

companies B S5RIA 12 364 269
Loan receivables & Hﬂl B 12 92,954 130,986
Finance lease receivables JE Uk b & FH E A 12 85,994 76,531
Factoring receivables L = 12 103,143 =
Other receivables, deposits and H W ARIE e &

prepayments TE TR 17,307 37,647
Amounts due from former G EPNG!

subsidiaries BRIE 22,355 21,305
Restricted deposits PR #l17 5% 16 - 61,927
Pledged bank deposits 2HIRRITIER 447,509 448,550
Bank balances and cash ROEFEMES 102,182 193,082

923,273 1,071,446
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Condensed Consolidated Statement of Financial Position
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At 30 September 2018 R=_ZE—\FHLA=+H

ALY

(v

A

30.9.2018 31.3.2018

—E-N\F —E-N\EF

hBA=+8H =A=+—H

NOTES HK$’000 HK$’'000

Hd 5 FET FET

(unaudited) (audited)

(REER) (fe'|%)

Current liabilities REEE

Deferred revenue EFEWA 2 2
Trade payables FETE 5 BRIE 17 17,903 74,345
Other payables and accruals E e RRIE R ERTE A 72,499 76,471
Loans from staff BETEX 23,734 30,857
Construction cost accruals JET SRR AR 130,199 164,576
Receipts in advance FE UL R IE 17,189 46,147
Contract liabilities BRAE 38,635 -
Deposits received from tenants mAEPWE ZZE 19,184 19,623
Amounts due to related companies &1 B:&E A 7] BRIA 24 13,046 68,186
Amount due to a director BN —2EFRE 24 223 43
Amounts due to former subsidiaries & Al i B A 7 BR 18 8,931 8,365
Provision for warranty RERE 126 126
Financial guarantee contracts BB ERE LY 2,073 3,180
Tax payable FER B IR 6,033 7,042
Bank and other borrowings RITREMER 18 935,668 683,494
9.0% coupon bonds 0.0%EBEH 20 345,626 =
Obligations under finance leases e e AR 337 749
1,631,408 1,183,206
Net current liabilities REBEERE (708,135) (111,760)
Total assets less current liabilities 2 & E R A B & & 3,292,020 3,968,748
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At 30 September 2018 R=—ZE—\FHLA=+H

Condensed Consolidated Statement of Financial Position

30.9.2018 31.3.2018
—E-N\E —T—)\F
hA=+H =A=+—-H
NOTES HK$’000 HK$’000
Bt 5 FET FHTT
(unaudited) (audited)
(REERZ) (&%)
Non-current liabilities FRBEE

8.0% convertible bonds 3.0% Al # AL & 25 19 - 287,802
9.0% coupon bonds Q.0%EEEFH 20 - 355,967
12.0% coupon bonds 12.0% % B &% 20 119,453 119,099

Obligation arising from a put option [ FE$2 B A% B8 #% H
to a non-controlling shareholder Rom BRI E & 2R E 86,519 81,049
Deferred tax liabilities BRIERIREE 270,933 276,511
Receipts in advance TEWRIE 5,381 24,026
Contract liabilities BRAE 8,092 -
Bank and other borrowings RITREAME R 18 590,578 412,180
Amounts due to related companies &1 BFE A 7] ERIE 24 188,736 560,541
Obligations under finance leases S A S AR 117 144
1,269,809 2,117,319
2,022,211 1,851,429

Capital and reserves BEAXRfFHE

Share capital fig 2 21 456,753 213,662
Reserves & 1,502,813 1,560,282

Equity attributable to owners of the K2R Rl # G AL 2
Company Rz 1,959,566 1,773,944
Non-controlling interests FEE A 2 62,645 77,485
2,022,211 1,851,429
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

Attributable to owners of the Company

BREDTREA
Convertible Attributable
Share Statutory bonds to non-
Share Share options Other surplus  Regulatory  Translation equity  Accumulated controlling Total
capital premium reserve reserve reserve reserve reserve reserve losses Sub-total interest equity
EERB TERES BRERR

Bx RBER BEREE  AWER B ERER  ERBR  RERE  ZHER it LIS £
HKS000  HKS000  HKSO00  HKSO00  HKS000  HKSO00  HKSO00  HKS000  HKS000  HKSO00  HKSO000  HKS00
TEn Thn TR Tn TR TR TR TER TER TEn Thn TR
(Note i) ~ (Notefl) ~ (Note i)
(W) (K& (WE6)

At31 March 2018 R=Z-\F=A=1-H

(audted) (@%#) 213,662 991,198 37,330 132,725 792 21,512 124,429 317,391 (72,228) 1,773,944 77,485 1,851,429
Adjustment (Note 2.2.2) AR (Mi222) - - - - - - - - (131) (1,31) (1,317) (2,688)
At 1 Aprl 2018 R=2-N\FRA-A

(restated) (&E5) 213,662 991,198 37,330 132,725 7925 21512 124,429 317,391 (73,599 1,712,513 76,168 1,848,741
Prot for the perod ABEA - - - - - - - - 39211 39211 1621 40832
Other comprehensive expense - A2 ERR-

Exchange diference arising on RAEENFBELL

translation of foreign operations EiZE - - - - - - (259,181) - - (259,181) (15,194) (274,375)

Total comprehensive (expense) RH2E (B WA

income for the period g - - - - - - (259,181) - 39,211 (219,970) (13,573) (233,543)
Recogniton of equity-settied BRREREENRG

share-based payments RERZHR - - 197 - - - - - - 197 - 197
Placing of shares RERH 42,73 66,661 - - - - - - - 109,392 - 109,392
Transaction costs attioutable to issue of shares H/TRAEEZ R ARE - (3,280) - - - - - - - (3,280 - (3,280)
Issue of shares upon conversion of 3.0% B3 0% R (R E

convertiole bonds (Note 19) BTkt (Kz19) 200,360 417,685 - - - - - (336,983) - 281,062 - 281,062
Derecogniion of deferred tax iabiies on RERS 0% AR EHE

conversion of 3.0% convertible bonds RIERZERHAAS - - - - - - - 19,592 - 19,592 - 19592
GapitalInection from a non-controling REFERBEFEL

shareholder b - - - - - - - - - - 50 50
Forfsture of share options R RE - - 1,628) - - - - - 1,628 - - -
Trensfer 23 - - - - %7 431 - - (5,344) - - -
At30 September 2018 R-F-/\FAA=TR

(unaudited) (REER) 456,753 1,472,264 35,899 132,725 8,892 25,889 (134,752) - (38,104) 1,959,566 62,645 2022211
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Condensed Consolidated Statement of Changes in Equity
] W 4 5 M A S ) o

For the six months ended 30 September 2018 BHE—T—N\FAA=+HILEA

i o

Attrioutable to owners of the Company

BNARTRAA
Convertible: Retained Attibutable
Share Statutory bonds profits tonon-
Share Share options surplus Regulatory Translation equty  (accumulated controling Total
capital premium reserve reserve reserve reserve reserve losses) Sub-total interest equity
EEEH ARG RBEH BRIER

Rx  RbsR  BlERE B heRR  EiRR  RaBR  (ZER) gt e EafE
HKS000  HKSOOD  HKSO00  HKSO00  HKSO00  HKBOOD  HKBOD  HKSOOD  HKSOOD  HKSOO  HKSO0
TR TR TR TR T Fin T TR TR TR TR

At 1 Aprl 2017 (audited) RZF-t45MA-A (EFHK) 209,376 982,175 35,835 5,7% 15419 (110,754) = 13,485 1,151,331 413616 1,564,947
(Loss) proft for the perod A5 (BR)EH = o o - - - - (75,865) (75,865) 34090 {1,775
Other comprehensive income - HE2ERA-

Exchange diference arising on RAHENFHELL

translation of foreign operations 1353 - - - - - 86,608 - - 86,608 17672 104,280

Total comprehensive income (expense) FH2ERA (F3)

for the period &8 = = = = = 86,608 = (75,865) 10,743 51,762 62,505
Recogniton of equity-setted share-based payments - s iR E MR BER 2 A3 - - 1,051 - - - - - 1,051 - 1,051
Recogriton of equity component of BRTARES

convertile bonds 30 - - - 355438 - 35,438
Recogriton of deferred tax lbilties on REM30%A AR ESE

issuance of 3.0% convertie bonds ERELHEEE - - - (18,564) - (18564)
Issue of shares upon conversion of REEI 0% AR ESF

3,0% convertble bonds (Note 19) BRI (Hi19) 9,023 - - 5201 - 5201
Derecogriton of deferred tax libilties on REEI 0% AR ESF

conversion of 3,0% convertile bonds BIHEREEHEAE - - - - - - 4 - 2 - 40
Transfer EF] - - - 827 1703 - - 2530) - - -
At 30 September 2017 (unaudited) R=T-tFAA=TR (FEEH) 213662 991,198 3886 6,622 17,12 (24,146) 329,18 (64910 1505620 4653718 1970998
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Condensed Consolidated Statement of Changes in Equity

7 W 2 5 M i S T o

For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

The entities established in the People’s Republic of China (the
“PRC”) are required to appropriate 10% of its net profit, as
determined under the China Accounting Standards for Business
Enterprises (2006) and other relevant regulations issued by the
Ministry of Finance of the PRC, to the statutory surplus reserve until
the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities established
in the PRC, statutory surplus reserve may be used to net off with
accumulated losses, if any, and may be converted into capital,
provided that the balance of statutory surplus reserve after such

capitalisation is not less than 25% of the registered capital.

Pursuant to the Interim Measures for the Administration of Financing
Guarantee Companies issued at 1 September 2010 by the Shaanxi
Province government authorities in the PRC, companies providing
financing guarantee services shall establish unearned premium
reserve equal to 50% of guarantee premium recognised during
the period and indemnification reserve of no less than 1% of the

outstanding guarantee balances.

In February 2018, the Group acquired the equity interests held
by non-controlling shareholders in two subsidiaries. The carrying
amounts of the Group’s interests and non-controlling interests
are adjusted to reflect the changes in their relative interests in the
subsidiaries. Other reserve represent (i) the difference between
the amounts by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received that is
recognised directly in equity and (i) the deemed contribution from
the controlling shareholder of the Company.

(i)

(i)

APREARKME ([FE]) K E AR
MEV10% (MR3%H BB AR R o R B R ¥ & &t
EA(ZZ2TRF) REMEBRDIEE) SIE=
EEBSRFEE AEAEMREDEMEARAG0%

et

FERERFEKINEEORERA ARLERNER
T OEERBFHEET BREERFER (1F)
A BB EER HAEZENMEBREERBRHR
IR TSR FEM & AN #925% -

RIBHBERAEBARPFN —F—FFNA—B
ZMmE (UEMERARERETIVE) RE 18
HEEMEERRE 2 ARARIAZRE TLEE
2 (HERBAEROERKRARNS0%) - AR
REEEFHES (MERREBEFRERA1%) ©

MNRZT—NF_ A ANEE WSS R AR
A P P B 1 ) O B o AR SR B A 2 % SRR AL
5 2 BREME TR B DA R R K 2 P 88 8 ) 2 AR 4
mEE) A ERE(IFER R BESRER
BERREEEAZENABERREZAFEZHZ
ZRNMRAREARRZEEBRRZEE -
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Condensed Consolidated Statement of Cash Flows

s A B ERER

For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

Six months ended 30 September

BEAA=tTHILLAMEA

2018 2017
—E-N\E —E—tF
HK$’000 HK$’000
FERT FAET
(unaudited) (unaudited)
(REEX) (REEEZ)
Net cash used in operating REEBRGFRACES
activities: HE
Profit (loss) before tax B AT A (E518) 72,651 (24,906)
Adjustments for: FHEIFE -
Finance costs BATEAAR 99,252 69,362
Loss from acquisition of Wk — BB A R E A
a subsidiary 28 - 101,654
Gain on fair value change of KEWMHEZ N TFE
investment properties HE) W (154,927) (105,520)
Adjustment on carrying amount of ~ FEfTREE A TEREREE
amount due to a related party AR - (42,376)
Decrease in loan receivables FE U E SRR 25,425 57,459
Increase in finance lease receivables & Y% @h & FH & k8 12 A1 (44,892) (17,660)
Decrease (increase) in Hi g iRIE iR e &
other receivables, deposits TR RIE
and prepayments A (380) 20,180 (18,527)
Decrease in trade receivables EUE 5 BRE R D 59,008 3,471
Increase in factoring receivables JE LA S AR B SR IE L N (103,143) =
Decrease in trade payables B 5 RIER A (56,442) (13,070)
Other items HiIg g 16,397 (69,853)
(66,491) (59,966)
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

Six months ended 30 September
BEAA=1+HIEAMEA

2018 2017
—E-N\F —E—+F
NOTE HK$’000 HK$'000
{5 FERT FAET
(unaudited) (unaudited)
(REEX) (REEEZ)
Net cash (used in) from investing REX£% (FH) iBzRE
activities: HE
Purchase of property, plant and BEWME BWEK
equipment B (451) (2,729)
Purchase of financial assets at fair B E & A FE AER
value through profit or loss LEREE 1,036 =
Additions of investment properties R B EERE
under construction S (80,475) (10,218)
Withdrawal of pledged bank e 2R ERTT
deposits UEE=N 318,282 100,837
Placement of pledged bank FEEEART
deposits IEZ=N (336,756) (121,244)
Proceeds from disposal of HEYZE  BRE REEZFT
property, plant and equipment 1S FIE 15 8
Net cash inflow on acquisition of ERRE—HRBARZ
a subsidiary HEMmAFRE 22 - 108,163
Interest received 2 W F &8 2,174 3,466
Placement of restricted deposits 15 U2 BR 175 3K (17,712) (85,685)
Withdrawal of restricted deposits W B 52 BR 175 5K 76,752 -
Deposit paid for land auction THHEZEMIES (10,237) -
Refund of refundable deposit of RELHIAE 2
land auction RERS - 28,220
(47,372) 20,818
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Condensed Consolldated Statement of Cash Flows

s A B ERER

For the six months ended 30 September 2018 #EHZE—-F

—NFAA=TBIEXRE

A

Six months ended 30 September

BEAA=tHILLAMEA

2018 2017
—E-N\F —tF
HK$’000 HK$ 000
FHEx FHIT
(unaudited) (unaudited)
(REER) (REEZ)
Net cash from REEKMEZ
financing activities: HEeFE:
Proceeds from placing of shares il & W10 P58 5008 109,392 =
Expense on issue of shares BIRGO X (3,280) -
Proceeds from issue of 9.0% E179.0%E B EFH
coupon bonds FR18 I8 - 350,000
Expenses on issue of 9.0% BEIT9.0%REEH 2
coupon bonds (53 - (21,000)
Repayment of 7.5% coupon bond ~ BiE7.5% % Ef&% - (200,000)
Repayment of 10.0% convertible 83810.0% A #2 1%
bonds (5 - (76,723)
Proceeds from issue of 3.0% E173.0% A R EH
convertible bonds FriS 50A - 30,000
New bank and other borrowings FTIEERTT R EAD
raised g% 1,375,210 591,919
Repayment of bank and other EEEITREM
borrowings SE (938,363) (432,774)
Repayment of obligation under EEREHEE
finance leases AIE (439) (432)
Repayment of loans from staff EBEEIER (17,435) -
Loans from staff BIEXR 10,883 -
Advance from a related company RE—EBEEQR 2R 76,751 =
Repayment to related companies EEBAENFFKE (497,582) =
Advance from ultimate holding KERRERRGZ
company IR - 6,948
Interest paid BAFIE (80,288) (56,113)
Drawdown of bank overdraft REVRITE X 627 =
Repayment of bank overdraft BEBRITEX (1,144) -
Capital injection from a non- REFERIRR 2
controlling shareholder EE 50 -
Repayment to a director BE—REENIE (71,424)
Advance from a director KE—REBEFRBHK 73,414 20,984
36,372 212,809
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Condensed Consolidated Statement of Cash Flows
B HEMER

For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

Six months ended 30 September
BEAA=1+HIEAMEA

2018 2017
—E-N\F —T—+tF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REERZ) (REEZ)
Net (decrease) increase incash BE&RBESZEEH (RD)
and cash equivalents B nERE (77,491) 173,661
Cash and cash equivalents REOE—HBHZBER
at 1 April R&%EER 193,082 95,988
Effect of foreign exchange MNEEZSE 2
rate changes 4 (13,409) (13,914)
Cash and cash equivalents RNA=THZRER
at 30 September, REeEEER >
represented by bank balances RERJRITET
and cash ek 102,182 255,735
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BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (‘HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The presentation currency of the condensed consolidated
financial statements is Hong Kong dollars (‘HK$”), which is
also the functional currency of the Company.

In preparing the consolidated financial statements, the
directors of the Company have given careful consideration
to the future liquidity of the Group in light of the fact
that, as of 30 September 2018, the Group’s current
liabilities exceeded its current assets by approximately
HK$708,135,000.

The directors of the Company closely monitor the liquidity of
the Group. Taken into account of:

(i) internal financial resources;
(i)  the availability of the Group’s credit facilities; and

(i)  loan facilities from Mr. Li pursuant to the revolving loan
facility letter entered into between the Company and
Mr. Li,

the directors of the Company consider that the Group will
have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due
for the foreseeable future. On this basis, the condensed
consolidated financial statements have been prepared on a
going concern basis.

Notes to the Condensed Consolidated Financial Statements
15 BH 47 B 5 e % B

For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain financial instruments,

which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting
from application of new Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2018 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
and an interpretation issued by the HKICPA which are
mandatorily effective for the annual period beginning on
or after 1 April 2018 for the preparation of the Group’s

condensed consolidated financial statements:
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Bt E (@A) BRSL-

BRERFAI BB HmEER ([FEME
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EFENFEMBHRRAERAELE B

FERFRI BB BRELERRERUBR
EERAZAEFT A

RAFHHRE ASEEE5XER T H
BERMAGRMGZHITRENBRE
HARBEVHRELENZETA R
B ZFERREARRELFERAE
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESEE (#)
(continued)
Application of new and amendments to HKFRSs ERFIIEBMBERELENREBTER
(continued) HER 2B ()
HKFRS 9 Financial instruments BEMBREREN SRIA
Eo
HKFRS 15 Revenue from contracts with customers and BRMBREREDN  EEPAAZKEREBHEE]
the related amendments F15%;
HK(FRIC)- Int 22 Foreign currency transactions and advance B (ERHBRE IMERXFRENRE
consideration 2EBZ89)
—REF2H

Amendments to Classification and measurement of share-based BEMBRERER  ARHARRIARRHZ

HKFRS 2 payment transactions Fo5% (BRIR) HBRE
Amendments to Applying HKFRS 9 Financial instruments with BERRBRERD  AREAMBMEENER

HKFRS 4 HKFRS 4 Insurance contracts F45% (BFIA) RBAKOE—HEREEM

BREENESREMIE

Amendments to As part of the annual improvements to HKFRSs BAGERESY (EABENEREES

HKAS 28 2014-2016 Cycle CHES) “EMEE-TRF

BEZFEREL B

Amendments to Transfers of investment property BB SHERFE405 REMEER

HKAS 40 (BT K)
The new HKFRSs have been applied in accordance with ZEM] DM BRELER D IRIREREE
the relevant transition provisions in the respective standards AIE) FERE B RS E R - BEUg ST BUR -
which results in changes in accounting policies, amounts EREHER HPEPEHBE TN ES-

reported and/or disclosures as described below.
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers

The Group has applied HKFRS 15 for the first time
in the current interim period. HKFRS 15 superseded
HKAS 18 Revenue, HKAS 11 Construction Contracts
and the related interpretations.

The Group mainly recognises revenue from the

following major sources:

. international trading

* property investment (rental income and

management fee income)

e financing guarantee services

° interest income from money lending business,

factoring business and finance lease services

° financial advisory services

* |ogistics services

Rental income of investment properties and interest
income from finance lease services will continue
to be accounted for in accordance with HKAS 17
Leases and interest income from money lending and
factoring businesses will be accounted for under
HKFRS 9; whereas revenue from other sources will be
accounted for under HKFRS 15.

2. FEETEE (&)

2.1
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Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

For the six months ended 30 September 2018 #EHZE—-F

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (continued)

The Group has applied HKFRS 15 retrospectively with
the cumulative effect of initially applying this Standard
recognised at the date of initial application, 1 April
2018. Any difference at the date of initial application
is recognised in the opening accumulated losses
(or other components of equity, as appropriate) and
comparative information has not been restated.
Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to
apply the Standard retrospectively only to contracts
that are not completed at 1 April 2018. Accordingly,
certain comparative information may not be
comparable as comparative information was prepared
under HKAS 18 Revenue and HKAS 11 Construction
Contracts and the related interpretations.

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
HKFRS 15 introduces a 5-step approach when

recognising revenue:

° Step 1: Identify the contract(s) with a
customer
° Step 2: ldentify the performance

obligations in the contract

° Step 3: Determine the transaction price

—NFAA=TBIEXRE

A

2. FEETEE (&)

2.1

EREEMBHRELENBISHRER
FENZHREFBRZEERS
B(&)

AEEEEYPERBTEMBHREE
AIZ£1565% - M & R EAZERIM R5t
TENRBRERAH (AT N\F
MA—RB)®ER - BXERBHNE
MEBERMP R EE (REbER
ARCER D - aniE ) BERR e I B B B
HBER LN RIFEBMBE RS
QL1 BIE R AREIEE
EHR-_Z-NFOA-HHKT
YA KB RZER - AR &
EMTNREREEEFI8HEL
mRBEAGHERENRELS A
LEERERE AETHRER
ARE TN A AL 1% -

2.1.1 ERE B BEREERF15% 2

E3- gy ed 1]

BB B RELERE1558 5] A

B R W ek o T 25 B

o FIF:BRERPIINLZ
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 15

(continued)

e Step 4: Allocate the transaction price
to the performance obligations in the

contract

e Step 5: Recognise revenue when (or
as) the Group satisfies a performance
obligation.

Under HKFRS 15, the Group recognises
revenue when (or as) a performance obligation
is satisfied, i.e. when “control” of the goods or
services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents a good and
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services
that are substantially the same.

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation if one of the

following criteria is met.

2. FEETEE (&)

2.1

EREENBHREENBISHRER
FENZBREFBRRZEERS
B(&)

2.1.1 EFE B BEHEERF15% .2
B2 HREE (F)

o FAF REDANZEHE
EOEXZER
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< o
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B ARBEREKBOREER
ERENBOEEYS REm
RBH [EFHIE| BBEEF
B (iR ) R U as -

BHOEMLE - BAES MR
B(H—HERARE) R —
R K BAE R & B FE S an 2k AR
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For the six months ended 30 September 2018 #EHZE—-F

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from
Contracts with Customers (continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 15
(continued)

° the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance as the Group

performs;

e the Group’s performance creates and
enhances an asset that the customer

controls as the Group performs; or

° the Group’s performance does not create
an asset with an alternative use to the
Group and the Group has an enforceable
right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in
time when the customer obtains control of the
distinct good or service.

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1

Impacts and changes in accounting policies

of application on HKFRS 15 Revenue from
Contracts with Customers (continued))

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 15
(continued)

Over time revenue recognition: measurement

of progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of
a performance obligation is measured based on
output method, which is to recognise revenue
on the basis of direct measurements of the
value of the goods or services transferred to
the customer to date relative to the remaining
goods or services promised under the contract,
that best depict the Group’s performance in
transferring control of goods or services.

Input method

The progress towards complete satisfaction of
a performance obligation is measured based on
input method, which is to recognise revenue on
the basis of the Group’s efforts or inputs to the
satisfaction of a performance obligation relative
to the total expected inputs to the satisfaction of
that performance obligation, that best depict the
Group’s performance in transferring control of
goods or services.

The Group uses time-elapsed output method
for property management services and financing
guarantee services and cost-based input
method for logistics services in measuring the
progress of the performance obligation.

2. FEETEE (&)

2.1

EREEMBHRELENBISHER
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(&)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

2. PRINCIPAL ACCOUNTING POLICIES 2 TESTBX (&)

(continued)

2.1 Impacts and changes in accounting policies 21 ERAERAUKBREEAEISHEE
of application on HKFRS 15 Revenue from FEAZHREHBRZ2EERS
Contracts with Customers (continued) B (&)

2.1.1 Key changes in accounting policies 21.1 EFAEBUBHEERF15% 2
resulting from application of HKFRS 15 FTEEHEEE (F)
(continued)

Principal versus agent FEAHLEA

When another party is involved in providing
goods or services to a customer, the Group
determines whether the nature of its promise
is a performance obligation to provide the
specified goods or services itself (i.e. the Group
is a principal) or to arrange for those goods or
services to be provided by the other party (i.e.

the Group is an agent).

The Group is a principal if it controls the
specified good or service before that good or

service is transferred to a customer.

The Group is an agent if its performance
obligation is to arrange for the provision of the
specified good or service by another party.
In this case, the Group does not control the
specified good or service provided by another
party before that good or service is transferred
to the customer. When the Group acts as an
agent, it recognises revenue in the amount of
any fee or commission to which it expects to
be entitled in exchange for arranging for the
specified goods or services to be provided by
the other party.
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.1

Impacts and changes in accounting policies

of application on HKFRS 15 Revenue from
Contracts with Customers (continued))

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 15
(continued)

Warranties

The Group accounts for the warranty in
accordance with HKAS 37 Provisions,

Contingent Liabilities and Contingent Assets.

2.1.2 Summary of effects arising from initial

application of HKFRS 15

Under HKAS 18, an entity recognises revenue
on a gross basis if it has exposure to the
significant risks and rewards associated with
the sale of goods or the rendering of services.
Under HKFRS 15, an entity recognises revenue
on a gross basis only if it controls the specified
good or service before that good or service
is transferred to a customer and removed the
consideration of the credit risk of the customers.
Based on the terms of certain agreements
entered into between the suppliers and the
Group regarding the sales of grain and ail
products, the Group determined that it does
not bear the credit risk for the goods sold.
As such, the Group has changed the basis of
presentation of revenue for sales of grain and ail
products in the trading business from a gross
basis to a net basis.

2. FEETEE (&)

2.1
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

2. PRINCIPAL ACCOUNTING POLICIES 2 TESTBX (&)

(continued)

2.1 Impacts and changes in accounting policies 21 ERAERAUKBREEAEISHEE
of application on HKFRS 15 Revenue from FEAZHREHBRZ2EERS
Contracts with Customers (continued) B (&)

2.1.2 Summary of effects arising from initial 21.2 ERERE B BEHEEREIS
application of HKFRS 15 (continued) HZHEE (F
The Group has performed an assessment on AEEERERBEEM B RE
the impact of the application of HKFRS 15 and AR ZE155R 0 & L 1T
concluded that except for the revenue from WRE BRLiliEHERES
sales of grain and oil products as mentioned B U A SN - 75 B FE B T AR 3R
above, it does not have a material impact on the 4 HA B 7 3R H Ath 28 Bl Uk 25 19 B
timing and amounts of other types of revenue AEReBEESTEAZE ALK
recognised in the respective reporting periods, BRENR_ZE—N\FEOA—H
and therefore no adjustment to the opening B 2 4R B Vi A4 L AR o

retained profits at 1 April 2018 was recognised.

The following adjustments were made to RZZE—\FEOA—BMEHA
the amounts recognised in the condensed RENBRAKRERNESED
consolidated statement of financial position at 1 EEUTAE - TXEHTE
April 2018. Line items that were not affected by BIIE B I B IEE A o

the changes have not been included.
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES 2 TESTBX (&)

(continued)

2.1 Impacts and changes in accounting policies 21 EAERUEBREEAEISHEE
of application on HKFRS 15 Revenue from FEAZHUREHBRZ2EERS
Contracts with Customers (continued) B (&)

2.1.2 Summary of effects arising from initial 21.2 EREREBHEHEEREIS
application of HKFRS 15 (continued) HZHERE (HF)
Carrying
amounts Carrying
previously amounts under
reported at HKFRS 15 at
31 March 2018 Reclassification 1 April 2018*
BEEBHK
RZZB-NF % 2 B 155
=A=t-H R=Z-NF
KRIFT2%K A—H
HREE EfSE HREE*
Notes HK$'000 HK$'000 HK$'000
iz THT THT THT
Current assets mEEE
Inventories B& @ 872 872) -
Other receivables, Hio RS
deposits and prepayments & KBS HIE &) 37,647 872 38,519
Current liabilities TBAE
Receipts in advance BIKFIE (& (b) 46,147 (35,414) 10,733
Other payables and accruals ~ EMENBEEREFZR (9 76,471 7,792 84,263
Contract liabilities AHBEE (b) = 27,622 27,622
Non-current liabilities FRBEE
Receipts in advance TUGRIE (b) 24,026 (14,339) 9,687
Contract liabilities BHEE (o) - 14,339 14,339

*

The amounts in this column are before the
adjustments from the application of HKFRS 9.

- AR EEAG REREEUL
HEEBOFAEHNFE -
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Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 15 Revenue from

Contracts with Customers (continued)

2.1.2 Summary of effects arising from initial
application of HKFRS 15 (continued)

(@)

In relation to certain previously completed
contracts regarding the sales of grain
and oil products which would have been
accounted for on a net basis under
HKFRS 15, the inventories of HK$872,000
and receipts in advance of HK$7,792,000
at 31 March 2018 were reclassified to
other receivables and other payables
respectively at 1 April 2018.

At the date of initial application of HKFRS
15, receipts in advance from customers
of HK$27,622,000 and HK$14,339,000
related to consideration received for
property management services, financing
guarantee services and logistics services
previously included under current liabilities
and non-current liabilities respectively were

reclassified to contract liabilities.

The following table summarises the impact of

applying HKFRS 15 on the Group’s condensed

consolidated statement of financial position
at 30 September 2018 and its condensed
consolidated statement of profit or loss and

other comprehensive income for the current

interim period for each of the line item affected.

Line items that were not affected by the

changes have not been included.
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A

2. FEETEE (&)

2.1
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A
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2. PRINCIPAL ACCOUNTING POLICIES 2 TESTBX (&)

(continued)

2.1 Impacts and changes in accounting policies 21 EAEBUBBREEAEISHRESR
of application on HKFRS 15 Revenue from FEHzZBmg8m Rz ERE
Contracts with Customers (continued) (&)

2.1.2 Summary of effects arising from initial 212 EXREAEENBRELERF15
application of HKFRS 15 (continued) HeHEBE (R
Impact on the condensed consolidated YR BT BRI RN ZE
Statement of financial position
Amounts
without
application of
As reported Adjustments HKFRS 15
TEEREE
BB REER
FiE%heH HAE  F5HEZEE
HK$'000 HK$'000 HK$'000
THT TET BT
Current assets REBEE
Inventories 7Ea 10,196 256 10,452
Other receivables, H At fE IR TE -
deposits and prepayments B4 RENTE 17,307 (256) 17,051
Current liabilities REEE
Contract liabilities BHEE 38,635 (38,635) -
Other payables and accruals Hin M ERE R EE A 72,499 (2,547) 69,952
Receipts in advance AR 17,189 41,182 58,371
Non-current liabilities *RBAE
Contract liabilties EHEE 8,092 (8,092) -
Receipts in advance BUYGRIE 5,381 8,092 13,473

¥

]
pa—a
e

=
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e
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=
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For the six months ended 30 September 2018 BHE—T—N\FAA=+HILEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESBER (#)

(continued)

2.1 Impacts and changes in accounting policies 21 EAERUKBREEAEISHEER
of application on HKFRS 15 Revenue from FEHZBEETHRZEERS
Contracts with Customers (continued) (&)

2.1.2 Summary of effects arising from initial 212 EREHEBUBHEERES
application of HKFRS 15 (continued) R HERE (F)
Impact on the condensed consolidated HE P s & Rz REME H K e
staterment of profit and loss and other K&

comprehensive income

Amount

without

application of

As reported  Adjustments HKFRS 15

TERERES
B 75 3 15 2 B
FEHEE HAE  F5REZEHE
Notes HK$'000 HK$'000 HK$'000
ik AT AT THL
Revenue N

— Goods and services —EmRkR% (a) 802,339 11,416 813,755
— Rental -He 13,184 - 13,184
~ Interest -8 23,613 - 23,613
Total Revenue ‘A 839,136 11,416 850,552
Cost of sales HER @ (734,820) (11,416) (746,236)
Gross profit EM 104,316 = 104,316
Others with no adjustments Hih & FEIEHE (337,859) - (337,859)

Total comprehensive expense  A<HI 2 [ B 3%
for the period ok (233,543) - (233,543
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHEE (#)

(continued)

2.1 Impacts and changes in accounting policies 21 EAEBUBBREEAEISHRESR
of application on HKFRS 15 Revenue from FEHNZBWEETHR 2 ER S
Contracts with Customers (continued) B (&)

2.1.2 Summary of effects arising from initial 212 ERERAE BB HEERES
application of HKFRS 15 (continued) R HEE (&)

Impact on the condensed consolidated HEPGE R REME H W2

statement of profit and loss and other ey (F)

comprehensive income (continued)

(@ Under HKAS 18, the Group recognised (a) BREBBEZTERFE18
sales of grain and oil products on a gross 5 AN B A AR RR R AR
basis, i.e. the Group was considered as HEMMEE FREAK
a principal, mainly due to its significant AXBREFPEERE
exposure to credit risk of customers. Upon BRMWEREFA-BE
application of HKFRS 15, the Group is REEVHRE LS
considered as an agent, the performance 165% AR BWARBNE
obligation is to arrange for the provision A REERETREE
of grain and oil products, as the Group F B A & B R EAS & A
did not obtain control of goods before the ZHIE MEBAORET
goods are sold to end customers. This L RHEHE®R LS
change in accounting policies resulted in ARRESHERHET
a reduction of revenue by HK$11,416,000 —NFAA=TAHLNE
for the six months ended 30 September AZ WA R2 11,416,000
2018. Revenue from grain and oil products AL -BE_FT—LFN
reported on gross basis for the six months A=1THIEARERAEER
ended 30 September 2017 amounted to EHREBBERZBA
HK$9,039,000. /39,039,000 7T °
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For the six months ended 30 September 2018 #EHZE—-F

2. PRINCIPAL ACCOUNTING POLICIES

—NFAA=TBIEXRE

A

2. FEETEE (&)

(continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

In the current period, the Group has applied HKFRS
9 Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces
new requirements for 1) the classification and
measurement of financial assets and financial
liabilities, 2) expected credit losses (‘ECL”) for financial

assets and 3) general hedge accounting.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS 9.
i.e. applied the classification and measurement
requirements (including impairment) retrospectively to
instruments that have not been derecognised as at
1 April 2018 (date of initial application) and has not
applied the requirements to instruments that have
already been derecognised as at 1 April 2018. The
difference between carrying amounts as at 31 March
2018 and the carrying amounts as at 1 April 2018
are recognised in the opening accumulated losses
and other components of equity, without restating

comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 Financial Instruments:

Recognition and Measurement.

22 ERERMBEREXEUFRESHMT

ANERBERERED

KA AEE D ERE S M H
%E@E'J%Q%ﬁfﬁﬂ_fﬁ&%ﬁ@%%
M mEENER A RBAERER -
FEWHREERFINRSIEF )
TREENTREBENDBERE:
e MEENTAHREESE ([HH
FEEER]) R3)—REPSHEIEN
R E °

REBERBEBMBHREELFIHR
ENBERXEREENBRE
HEREH AMHWARR T —N\F
MA—-—B(EXERBH)KRIE®ER
NTEENERDERFERE (B
BRE) TAEER-_ZE-—NFN
A—BRIIBERNTAERE@AR
E-—E—N\F=ZA=+—HBZEEAE
BHE-_Z-NFHA—HZEABEZ
MERIDRBRYRTEREREthER
BERE DR BAEINLRER -

R b AR R IR E S W A
WL BIA : BBRHERE B
e T BB R BT B R AT L
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 9
Classification and measurement of financial
assets
Trade receivables arising from contracts with
customers are initially measured in accordance
with HKFRS 15.

All recognised financial assets that are within the
scope of HKFRS 9 are subsequently measured
at amortised cost or fair value, including
unquoted equity investments measured at cost

less impairment under HKAS 39.

Debt instruments that meet the following
conditions are subsequently measured at

amortised cost:

° the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash

flows; and

e the contractual terms of the financial
asset give rise on specified dates to cash
flows that are solely payments of principal
and interest on the principal amount
outstanding.

All other financial assets are subsequently

measured at fair value.

FTBUR (&)

22 ERERMBEREXEUFRESHMT
ANERBERERES (HA)

221 ERE BB IHREERFEIRE

KB HEEE
ERMEENTERE

B A MR B 0 B R 5 EE
TEAR 8 78 B 76 SR 45 B 15
SETHIAE B -

FIBENAEENBEREEANF
HFHEENCEIATREERR
BEHEKARATFETE &
EREE B G EANFIRZ
PANBR BB EMERER
TEE -

HAATIRIEMEG T ALK
e TR

e NUWHMAHNRERERHE
MM E CEBEENER
BEATHENEREE:
54

e TRMEEMNANRANE
ERHEANRSREM
BRINAERAERR
THFE

B RS R A AR AT
miE -

e

= .
=,
W f—
&

e
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Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

For the six months ended 30 September 2018 #EHZE—-F

—N\FAR=+BIEXEA

2. PRINCIPAL ACCOUNTING POLICIES 2 TESTBX (&)

(continued)

2.2 Impacts and changes in accounting policies of 22 EREBMKHREENFSR ST
application on HKFRS 9 Financial Instruments ANEHBRTEREE (&)
(continued)

2.2.1 Key changes in accounting policies 221 EREEBHEREERFIHE
resulting from application of HKFRS 9 B FEETHEEE (F)

(continued)

Financial assets at fair value through profit or
loss (“FVTPL’)

Financial assets that do not meet the criteria
for being measured at amortised cost or at fair
value through other comprehensive income
(“FVTOCI”) or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in profit
or loss. The net gain or loss recognised in profit
or loss includes any dividend or interest earned
on the financial asset and is included in the

“other income, gains and losses” line item.

The directors of the Company reviewed
and assessed the Group’s financial assets
as at 1 April 2018 based on the facts and
circumstances that existed at that date.
Changes in classification and measurement on
the Group’s financial assets and the impacts
thereof are detailed in Note 2.2.2.

B FlEGA Rz ([# A FPEE
ARt ]) 2T HEE

THRHAEBHEKXAKZRFE
SRAEMEERA ([RAFE
SFARMEEBRAL G ERE
ERBAFEFGAEMZERK
ANEBEEDERAFETA

BB -

BAVEFABRGSZEREE
RERSHRZAFENE

i E ] A ¥ E W BB AR
T§§WEE§%° ?E WEEME'J
FRRAEEOEREREE

B ER 4 £ {71 A% 8. 3% 8 3 2
fe TE MM ek B 4R ] 08
B

ARAREZEEDRB T —\F
MA—BEFEENEERBERLE
BT EAESERE BN SR
BE-AEESBREENIER
FENEZBREELEFLR
MizE2.2.2 °
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2.  PRINCIPAL ACCOUNTING POLICIES 2. FESFBER (&)
(continued)

22 EREERMBRELXEUFRESHMT
ENETHREERES (&)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

221 EHE B BHEERE9HE

2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Financial assets at fair value through profit or
loss (“FVTPL’) (continueq)

Impairment under ECL. model

The Group recognises a loss allowance for
ECL on financial assets which are subject
to impairment under HKFRS 9 (including
trade receivables, trade receivables from
related companies, loan receivables, finance
lease receivables, factoring receivables,
other receivables, amounts due from former
subsidiaries, restricted/pledged bank deposits,
bank balances and financial guarantee
contracts). The amount of ECL is updated at
each reporting date to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is
expected to result from default events that are
possible within 12 months after the reporting
date. Assessments are done based on the
Group’s historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at the
reporting date as well as the forecast of future
conditions.

KT EE T HEEE ()

B FlEG AR ([#AFEE
A ) 22 HEE (&)
EHEEEBREAR T RIE
AEBEREARBEEEVBRS
HRIFORARRENEREE
(BREWEZRE EYEE
REAZEZRE RBRER &
WrEHEERE BEEER
AR B YRR - B IAT
MBARKRE IR 2HE
RBETER RTEFLRE
ERAN)WEHREESER
REERB BHEEERES
BREREAREH UK
B 7] 2 #E R A K AE B R B ) &
) o

2P EHNEEERENERT
AEMFRRNBLNMA A G
BHEMHMEBRNEHRERERS
B-BER - 12EBAEHREES
B(MM2EAEMEERR])
BRHNHREBHERI2EAR
AREBRENENSHMERN
MO2HMEREEER -FHE
BEAEEBEEEFELR
EIT URBEEFANEER
X EBEREERAUARRBRSE
B 2 3 & AR B R IR R TR
AR ST EL TR
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Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

For the six months ended 30 September 2018 #EHZE—-F

—N\FAR=+BIEXEA

2. PRINCIPAL ACCOUNTING POLICIES 2.
(continued)

TEEBER (#)

22 ERERUBEHRELEUFGRESMT
ENERBRVEREE (F)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

(continued)
Financial assets at fair value through profit or
loss (“FVTPL’) (continued)

Impairment under ECL model (continued)

The Group always recognises lifetime ECL for
trade receivables and finance lease receivables.
The ECL on these assets are assessed
individually for debtors with significant balances
and/or collectively using a provision matrix with

appropriate groupings.

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless
when there has been a significant increase in
credit risk since initial recognition, the Group
recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is
based on significant increases in the likelihood
or risk of a default occurring since initial

recognition.

(continued)
2.2.1 Key changes in accounting policies 221 ERE B EFREERFIHE
resulting from application of HKFRS 9 B FEEREEE (F)

B FlEA Bz ([#AFPHEE
ARt |) 22 HEE (&)
BHEEEBENETRE
AEBBELEEE HRAR
FEUBMEEER BRI R
HEEBR ZFEENEY
EEBRDAEAERERFN
FE UK BR TR 1T B B AR K
REAGE ENREBERE
TTEENG-

REAEHEMTAMS A5H
AAENEREABHEEZEMN2E
REBEEEE RIEEFEER
B BRERRBEZEE N A
AEESEHREHPEHEES
B-EHETHERZHAEHE
EEBENTEDETE B RE
RUARBEEZELHHO AT LKA
BB EEIL N mAETT
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at the
reporting date with the risk of a default occurring
on the financial instrument as at the date of
initial recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken
into account when assessing whether credit risk

has increased significantly:

° an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit

rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit

default swap prices for the debtor;

2. FEETEE (&)

22 ERERUBEHREEURSRESMT
ENERBRVEREE (F)

221 EREBHBIHREERFEIHE
B FEESHEEE (&)

1EE ARSI

R B R EREEERR
ELTBEZTEMNE AKEER
BREAHeRmIAZENEY
RENicERAEHeRTA
EEMBORRETHER &
ETZARE AEEEE R
REAAXHNEEMELE
o BREFMNH N BENK
AL HMAFHELERRK
RIS LB # -

Rl EFEEERRES
BERE IR @EEATER:

. CRMTEMIIL(E)
HABEETFHRNERESK
TERiRE E =1L

o INETIHBEERBRERN
BEBL MEEMNEX
B EHEANEER
Hi= \ER:
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.2

Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments

(continued)

2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9

(continued)

Significant increase in credit risk (continued)

existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

an actual or expected significant
deterioration in the operating results of the
debtor;

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtor’'s ability to meet its debt
obligations.

Irrespective of the outcome of the above

assessment, the Group presumes that the

credit risk has increased significantly since initial

recognition when contractual payments are

more than 30 days past due, unless the Group

has reasonable and supportable information that

demonstrates otherwise.

2. FEETEE (&)

22 ERERUBEHRELEUFGRESMT
ENERBRVEREE (F)

221 ERAE BB HREERFEIRE
B FEEREEE (F)

EEERBEZEN (E)

B EEHEKRAEER
TRE N KB TR R
MBEHEBERRNBREHL
TR e AR E 1L

BEBALEXENERK
BEHBRERL:

BYEAEBES LS
AETENEHEALE -
440 o 4 2R 5 ) 2 S
B EA TR -

Tim Ll E AR -

SERR

CERONTE TS

B30 - Al & 41 e LA £2
FEBREEELM B
EAAEETLHHENED
8IS e R -
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Significant increase in credit risk (continued)
Despite the foregoing, the Group assumes that
the credit risk on a debt instrument has not
increased significantly since initial recognition
if the debt instrument is determined to have
low credit risk at the reporting date. A debt
instrument is determined to have low credit risk
if i) it has a low risk of default, i) the borrower
has a strong capacity to meet its contractual
cash flow obligations in the near term and iii)
adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low
credit risk when it has an internal or external
credit rating of ‘investment grade’ in accordance

with globally understood definitions.

2. FEETEE (&)

22 ERERUBEHREEURSRESMT
ENERBRVEREE (F)

221 EREBHBIHREERFEIHE
B FEESHEEE (&)

EEERBEZEN (E)
BEFELABR HEBHT
ARBERHRETERABE
FERR ARERREHT
ANEERRBVFEREY
KR 38 0 - fimi) E 2 40 A B 1R
E-iEnARARENRER
mMEEAHNREREEME K
iR EBHLHEREBRRF
AR 8 - AR LH 55 B
TEREAHNBRSRERMEN
BN ABEBIANEERR
ERETRRE-BEEHITA
MARHIBEETRD R
BRG] (RRBREHRIERHENE
) AAXAEEERZEBTA
B = & 2 R 1K o
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For the six months ended 30 September 2018 #EHZE—-F

—N\FAR=+BIEXEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FEEEE (&)

(continued)

2.2 Impacts and changes in accounting policies of 22 ERAEBRVEHREEANFESEEHT
application on HKFRS 9 Financial Instruments ENETBREEREE (&)
(continued)

2.2.1 Key changes in accounting policies 221 ERE B EFREERFIHE
resulting from application of HKFRS 9 B FEEREEE (F)
(continued)

Significant increase in credit risk (continued) 1R E R AEZEE N (&)
For financial guarantee contracts, the date that HREERAAmME  AEE

the Group becomes a party to the irrevocable
commitment is considered to be the date of
initial recognition for the purposes of assessing
the financial instrument for impairment. In
assessing whether there has been a significant
increase in the credit risk since initial recognition
of a financial guarantee contract, the Group
considers the changes in the risk that the

specified debtor will default on the contract.

The Group considers that default has occurred
when the instrument is more than 90 days
past due unless the Group has reasonable
and supportable information to demonstrate
that a more lagging default criterion is more
appropriate.

P RN A E AYE — 75 2 B
wRAR SR I AT EREZ
NArHERABH -EFXHEERE
EREVNTEIAEEERR
ERBEEENE  AKEEE
HREBBARNENNEREZ
o

AEERR WIABRHBEBR
90K - RUBAEA - BRIFAKME
ERREHEAXKMENERE
HROENREBEAE -
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

2.2.1 Key changes in accounting policies
resulting from application of HKFRS 9
(continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-

looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects
to receive, discounted at the effective interest
rate determined at initial recognition. For a lease
receivable, the cash flows used for determining
the ECL is consistent with the cash flows used
in measuring the lease receivable in accordance
with HKAS 17 Leases.

2. FEETEE (&)

22 ERERUBEHREEURSRESMT
ENERBRVEREE (F)

221 EREBHBIHREERFEIHE
B FEESHEEE (&)

RIS EE R B R HER

BHEEBENGEREOR
RBHOBR (ARAOKEBRAX
) BB KB LR R O RO R B o
BHOBERRENEBEROFMGET
ERNE S BURRATEIEERHE

A

—RmE EHREEEEAR
BENENAKBEZABEEHN
iRl N LIRS R QYY)
MEREREZRANERE (K
P15 e SR 05 7 TE MO BRI R B
B) plHEERKRMS BEE
EHMEEBEMANRERE
HERBEFEBGTENFITRA
EtEHERUFMANE S

RE—H
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #EHZE—-F

—N\FAR=+BIEXEA

2. PRINCIPAL ACCOUNTING POLICIES 2.
(continued)

TEEBER (#)

22 ERERUBEHRELEUFGRESMT
ENERBRVEREE (F)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

(continued)

Measurement and recognition of ECL
(continued)

For a financial guarantee contract, the Group
is required to make payments only in the event
of a default by the debtor in accordance with
the terms of the instrument that is guaranteed.
Accordingly, the expected losses is the present
value of the expected payments to reimburse
the holder for a credit loss that it incurs less any
amounts that the Group expects to receive from

the holder, the debtor or any other party.

For ECL on financial guarantee contracts for
which the effective interest rate cannot be
determined, the Group will apply a discount rate
that reflects the current market assessment of
the time value of money and the risks that are
specific to the cash flows but only if, and to the
extent that, the risks are taken into account by
adjusting the discount rate instead of adjusting
the cash shortfalls being discounted.

Interest income is calculated based on the gross
carrying amount of the financial asset unless
the financial asset is credit impaired, in which
case interest income is calculated based on the

amortised cost of the financial asset.

(continued)
2.2.1 Key changes in accounting policies 221 ERE B EFREERFIHE
resulting from application of HKFRS 9 B FEEREEE (F)

FRHIE BEERA G B R HER
(#&)
BREERAGAOME AKHE
BEEEBABREENEN
R RIBZTAMERZIGR
ER R Bt HHIBE AR
XN THAEAERELERE
BEEzZAERETANAEER
HUSEA BBARTAE
ALATRE 2 2R IR(E -

ARMEERGOZAYEES
BmME HWERMNXELETE
By - N 55 B % 5R A AT R BR B A
mEHEEREBEZFER
RenFEMRR AR
HEEM RERRFBRRE
B 77 E B SR mIEREE
ReZRETHR

B A TR 8 4 B4 2E M0 IR
HREHE BESBEER
B EORE  EHERT RS
e AR A E O 8 AR A
o
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments
(continued)

2.2.1 Key changes in accounting policies

resulting from application of HKFRS 9
(continued)

Measurement and recognition of ECL
(continued)

Except for financial guarantee contracts, the
Group recognises an impairment gain or loss
in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables where the
corresponding adjustment is recognised through

a loss allowance account.

For financial guarantee contracts, the loss
allowances are recognised at the higher of the
amount of the loss allowance determined in
accordance with HKFRS 9; and the amount
initially recognised less, where appropriate,
cumulative amount of income recognised over

the guarantee period.

As at 1 April 2018, the directors of the Company
reviewed and assessed the Group’s existing
financial assets for impairment using reasonable
and supportable information that is available
without undue cost or effort in accordance with
the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed
in Note 2.2.2.

2. FEETEE (&)

22 ERERUBEHREEURSRESMT
ENERBRVEREE (F)

221 EREBHBIHREERFEIHE
B FEESHEEE (&)

RIS EE R B R HER
(%)

BRREERGNIN AEERE
BABRREERNBRERME
TR TAMRERSLER
18 4 FE 8 22 3 48 B 18 B 4 PR
RHEUWE 5 ERIARR I

HRBERREGN BERE
WRE BB oG ER Lo E
EHEERESRNRS EE
RVWHEEBEBRT M
RO TEREERRANER
M RFFWAZHE-

RZZE—N\FWOA—H F&A
RIEFREBEESUG &S ER
FORZHRE EAEFTHET
PVERARIBZ HMABF 268
BRI X HERER RTEA
SERANEREERSHFAE
BE - FEERRAZEFMR
R E2.2.2 °
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Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFBEER (&)
(continued)
2.2 Impacts and changes in accounting policies of 22 ERAEBRVEHREEANFESEEHT

application on HKFRS 9 Financial Instruments

ENERBRVEREE (F)

(continued)

222 EXRERE BB HEERE
RELZZERT
TRHEARBERERBEHR-F
—NFOA—-BAREFLEMB

SEANFR BB G LR
FORZHEHBEEEERRY
TREERERABREMEA
BRDBEFE (BRERBRE) -

2.2.2 Summary of effects arising from initial
application of HKFRS 9
The table below illustrates the classification and
measurement (including impairment) of financial
assets and financial liabilities and other items
subject to ECL under HKFRS 9 and HKAS 39 at
the date of initial application, 1 April 2018.

Prepayment Amortised
and cost Financial
deposit paid (previously assets at
for a life Available classified as FVTPL Non-
insurance for sale loansand  required by  Accumulated  controlling
policy  investment receivables) HKFRS9 losses interests
BB
HEEA
ARRR BERA  FORRE
REZ (%H2E BRATE
BHRER e REZR  HABHEH
Bffke RE  EWERE) SREE ZitER  FERER
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 THET TEL THAT TEL THAT FEL
31 March 2018 ~“Z-)\§=A=1-H
Closing balance R=B-NE=A=1-A
at 31 March 2018 WER G
- HKAS 39 - B EHER E30% 12,215 1,239 990,987 = (72,228) 77,485
Effects arising from initial BREREBREREER
application of HKFRS 9: FORELNTE:
Reclassification ENNE
From available-for-sale HAEHE () = (1,239) - 1,239 - =
From prepayment and depositpaid  ASRBREZ
for alife insurance policy BENREREES () (12,215) - - 12,215 - -
Remeasurement BiatE
Impairment under ECL model BREEEAEAET
HE © - - (1,900) - (969) 931)
From cost less impaiment to HRARRER
fair value ATE (8) - - - 2 1 1
From amortised cost to fair value ~ MEERAZATE () - - - (790) (403) (387)
Opening balance RZB-NEMA-BH
at 1 April 2018 B = = 989,087 12,666 (73,599) 76,168
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2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.2

Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments

(continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (continued)

@)

©®)

Available-for-sale ("AFS’) investment

At the date of initial application of HKFRS
9, the Group’s equity investment of
HK$1,239,000 was reclassified from AFS
investment to financial assets at FVTPL.
The fair value gain of HK$2,000 relating to
this investment previously carried at cost
less impairment was adjusted to financial
assets at FVTPL, accumulated losses
and non-controlling interests as at 1 April
2018.

Loans and receivables

Deposit paid for a life insurance policy of
HK$12,215,000 previously classified as
loans and receivables was reclassified to
FVTPL upon the application of HKFRS 9
because its cash flows do not represent
solely payments of principal and interest
on the principal amount outstanding. The
related fair value loss of HK$790,000 was
adjusted to financial assets at FVTPL,
accumulated losses and non-controlling
interests at 1 April 2018.

2.

i

-
Notes to the Condensed Consolidated Financial Statements

T W 2 A 5 e 2

For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A

TESEBER (#)

22 ERERUBEHREEURSRESMT
ENERBRVEREE (F)

222 B RERE B BHE

ERIE9

RELZZERT ()

@)

©®)

AR E ([ATHREE]) R
RERERBTBMBRE
HAFOHRER AKEZ
% A % & 1,239,0007 7T
BRI ERESH A
ERANFEFABEZE
B B o % AT IR A ARUR
BARNEZREGEN
A F{E W 2,000 T E
RZE—NFMHA—BH
BAEATEFABEN
CRMEE R BEKRIE
YRR AE R

B EN AR IE
ERBEEMBHRELAE
Ok e KRB RERK
EWBRIEE A S RBIRE
7B & ©12,215,0007
TEEFHOEEERATE
AR REAZHEBRER
EWHARAZINRE R
REBARESFEEFS -8
X ¥ (B E518790,0007% 7T
ERZE—-N\FEMAH—H
ARBEATESAER
WEREE  ReTBHIENIE
AR A o
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Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.2 Impacts and changes in accounting policies of

application on HKFRS 9 Financial Instruments

(continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (continued)

(©

Impairment under ECL model

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses a
lifetime ECL for all trade receivables and
finance lease receivables. To measure the
ECL, trade receivables and finance lease
receivables are assessed individually for
debtors with significant balances and/
or collectively using groupings based on

shared risk characteristics.

Loss allowances for other financial assets
at amortised cost mainly comprise of
restricted deposits, pledge bank deposits,
bank balances, other receivables,
amounts due from former subsidiaries,
loan receivables and factoring receivables
are measured on 12m ECL basis since
there had been no significant increase in

credit risk since initial recognition.

2.

TEEBER (#)

22 ERERUBEHRELEUFGRESMT
ENERBRVEREE (F)

222 EXRERE BB HEERE
RELZZERT (&)

(©

FEHIEEEREAE TR
/]
AEERERABEVBRE
R 957 1 Bk 7 R T
ERMEEBR YMA
U E 5 fRIE R R B &
S RIS
FEEE - RETEEYE
EER BRRESEREK
FEU B & HE RIA T 5L
BEXRBEFNREERERE
1T A BIRE Al & SRER IR
ABRRRBEELO DA
ETEENMG

RBERAFTEZEHM
CREENEBREGE
ZREXRHERE BE
BROER -ROTE7T
Hfth, 8 U BR 1B - FE U2 AT PR
BARKRE BREKK
FEW P ERERIE iR
12 AFEHEEEEESE
HE - EAREGERARE
1) 25 e R DA BRI 4 R I
hne
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

2. PRINCIPAL ACCOUNTING POLICIES
(continued)

2.2

Impacts and changes in accounting policies of
application on HKFRS 9 Financial Instruments

(continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (continued)
(c)  Impairment under ECL model (continued)

All of the Group’s bank balances and
restricted/pledged bank deposits
are placed with banks of high credit
ratings. Therefore, these financial assets
are considered to be low credit risk
investments and the loss allowance is

measured on 12m ECL basis.

For outstanding financial guarantees,
the Group considers there has been no
significant increase in credit risk since
initial recognition and hence the loss
allowance is measured on 12m ECL basis.

As at 1 April 2018, the additional credit
loss allowance of HK$1,900,000 has
been recognised against accumulated
losses and non-controlling interests.
The additional loss allowance is charged

against trade receivables.

2. FEETEE (&)

22 ERERUBEHREEURSRESMT
ENERBRVEREE (F)

222 EXRERE BB HEERE

RELZZERT (&)

© FEHEEEEERAETHE
E (&)
AEBENMRARTETR
R & BEPRITFER
FRREEFRASHR
T-HIlt ZFEREE
BEREEERARIKE
B2 AEREEER
HEEGFEBRERE-

BRAREENBREER
AEERSE B RERA
A= E B I R E IR
e Bt ig121E A A E
EEREEGERRR
e

RZZE—-—N\FWEA—H"
BBt R EE RIEERE
mEREIIMEEBIERE
1,900,0007% 7T ° %8 5h &5
BREEREWE ZEREN
[sff\\o
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

2. PRINCIPAL ACCOUNTING POLICIES 2. FESEE (#)

(continued)

2.2 Impacts and changes in accounting policies of 22 ERAEBRVEHREEANFESEEHT
application on HKFRS 9 Financial Instruments ENETBREEREE (&)
(continued)

2.2.2 Summary of effects arising from initial 222 EXEHE B BHEERF9
application of HKFRS 9 (continued) HELZ LRI (B)
(c)  Impairment under ECL model (continued) () TEREEEEERIETR
B (#%&)
Loss allowance for trade receivables at RZZE-NF=ZA=+—
amortised cost as at 31 March 2018 B 128 85 A AR A BR B FE R
reconciles to the opening loss allowance B SR EBEEER
as at 1 April 2018 is as follows: —E-)N\FNA—HKNH
NEBRREHRAT
Trade
receivables
EWRE 5 RE
HK$’'000
FAET
At 31 March 2018 R-F-—NF=A=+—H
- HKAS 39 — BB EREI5R 567
Amount remeasured through opening ST AHY AT EIER
accumulated losses EHETESHE 1,900
At 1 April 2018 W=Z—\FmMA—H 2,467
Except as described above, the application of B b SRRt & S - 5O 7S o B B
amendments to HKFRSs and the interpretation MERAB BT BHE LD (&
in the current interim period has had no FIARBRERN ALY ZEBBPE
material effect on the amounts reported and/ EMBRERANTERESEL
or disclosures set out in these condensed AT IEEER EXNE RN
consolidated financial statements. 2o
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A

PRINCIPAL ACCOUNTING POLICIES 2 TESTBX (&)

(continued)

2.3 Impacts on opening condensed consolidated 23 EARMEHITENHBANEHEGRS
statement of financial position arising from BIEMRRR 2 EE

the application of all new standards

As a result of the changes in the Group’s accounting HRAEESTHERMN Lt &g 5
policies above, the opening condensed consolidated VEREEHBRAKREATEY T
statement of financial position had to be restated. The RINTHEEEB EROFAE-

following table shows the adjustments recognised for
each individual line item.

31 March 1 April
2018 2018
(Audited) HKFRS 15 HKFRS 9 (Restated)

ZB-N\F BEME BEME —E-N\E
ZA=+-8 HERR HEEA mA—H

(BER) 5155 9% (BE5)
HK$'000 HK$'000 HK$'000 HK$'000
T THT THT THT
Non-current assets FREEE
Available-for-sale investment AEEERE 1,239 - (1,239) -
Financial assets BRATEFABEN
at FVTPL CREE - - 12,666 12,666
Prepayment and deposit paid for - AFRBRE 2
a life insurance policy BRFERE SRS 12,215 = (12,215) -
Others with no adjustments Hin i &AZMER 4,067,054 - - 4,067,054
4,080,508 - (788) 4,079,720
Current assets RBEE
Trade receivables BN E FERIA 100,546 - (1,900 98,646
Other receivables, H U BRIE -
deposits and prepayments Be REHTE 37,647 872 - 38,519
Inventories 7B 872 872) = =
Others with no adjustments Hinlt \AZMIER 932,381 = = 932,381
1,071,446 - (1,900 1,069,546
Current liabilities TBAE
Receipts in advance BMGRIE 46,147 (35,414) - 10,733
Other payables and H bR RIE R
accruals &R 76,471 7,792 - 84,263
Contract liabilties AHAE - 27,622 - 27,622
Others with no adjustments H W EFAENIEE 1,060,588 - - 1,060,588
1,183,206 - - 1,183,206
Net current liabilities RBEEFE (111,760) = (1,900) (113,660)
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

2. PRINCIPAL ACCOUNTING POLICIES 2. FESFBEER (&)
(continued)
2.3 Impacts on opening condensed consolidated 23 ERAREHITEAHBINERHES
statement of financial position arising BEMRRR 2 E (&)
from the application of all new standards
(continued)
31 March 1 April
2018 2018
(Audited)  HKFRS 15 HKFRSO  (Restated)
—E-N\E BEHME BEBHE —E-N\f
=A=+—H & =R WEZER MA—H
(BER) %155 $o5: (BE5)
HK$'000 HK$'000 HK$'000 HK$'000
THET AT THT FTHET
Total assets less current BEERRE
liabilities & 3,968,748 - (2,688) 3,966,060
Non-current liabilities FREEE
Receipts in advance RIGRE 24,026 (14,339) - 9,687
Contract liabilities BHEE = 14,339 = 14,339
Others with no adjustments H ¥ & AR IEE 2,093,293 - = 2,093,293
2,117,319 - - 2,117,319
Net assets EEFE 1,851,429 - (2,688) 1,848,741
Capital and reserves EXR G
Share capital A 213,662 - - 213,662
Reserves s 1,560,282 = (1,371) 1,558,911
Equity attributable to NG 2PN 3
owners of the Company 2R 1,773,944 - (1,371) 1,772,573
Non-controlling interests FERES 77,485 - (1,317) 76,168
Total equity EneE 1,851,429 £ (2,688 1,848,741
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A

3A. REVENUE 3A. LA
Six months
ended 30.9.2018
BE-Z—\&F
hA=+8
1E7X{E B
HK$’'000
FET
(unaudited)
(REEZ)
Disaggregation of revenue WA 2 5
Types of goods and services: B m &k ARF A
Revenue from international trading BRE S A
— grain and oil products —fEHE R 118
— electronic products —EfEm 738,175
Revenue from property management services LER=BEN T IION 39,789
Revenue from financing guarantee services BB R RIFUA 9,134
Revenue from financial advisory services B 7% L5 AR A5 UL A 14,892
Revenue from logistics services i AR 75 U A 231
Total revenue from contracts with customers HEPE G A 2 B 802,339
Add: hn:
rental income under HKAS 17 EA S ERF175E A S KA 13,184
interest income under HKFRS 9 B S RS =R 9R K
and HKAS 17 BEAGEAFE17HRIE THFBUA 23,613
Total revenue I A 839,136
Geographical information: b i & )
Hong Kong and Macau B MRS 758,697
PRC H 80,439
Total FEE 839,136
Timing of revenue recognition: U A T 52 A BRF i -
A point in time — {[E BeF D B 753,185
Over time —ER B fE 49,154
Total K 802,339
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Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

3A. REVENUE (continued) 3A. WA (&)
Set out below is the reconciliation of the revenue from LATRE AR E G 4 2 W 85 50 & B F7
contracts with customers with the amounts disclosed in the BEeBZHE-

segment information.

Six months ended 30 September 2018
BE-Z-\FhA=1+HLAKEA

Revenue
Revenue from

disclosed Adjustment Adjustment contracts

in segment of rental of interest with
information income income  customers
DEER HEWA FEWA HEFEH
BEZBA AR AR PALE:
HK$'000 HK$'000 HK$’'000 HK$’'000
FET FERT FET FET
(unaudited) (unaudited) (unaudited) (unaudited)

(REEZ) (CREER) (REEKR) (REER)

International trading RE S 738,293 - - 738,293
Property investment MEEZE 52,973 (13,184) - 39,789
Financing guarantee services B & IR AR 9,134 = - 9,134
Finance lease services EEHE R 15,138 = (15,138) =
Financial advisory services 01 7% A R AR 5 14,892 - - 14,892
Logistics services Wi AR 7% 231 - - 231
Revenue for reportable segment 7] 2 22 284 A 830,661 (13,184) (15,138) 802,339
Unallocated revenue RAREA 8,475 = (8,475) =
Total AT 839,136 (13,184) (23,613) 802,339
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A

3B. SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM"), for the purposes of resource allocation and
assessment of segment performance focus on the types of
goods supplied and services provided by the Group.

The Group’s operating and reportable segments under

HKFRS 8 “Operating segments” are as follows:

(i) International trading — trading of consumer goods and

electronic components

(i)  Property investment - leasing of property and

provision of property management services
(i) Financing guarantee services — provision of corporate
financing guarantee services and related consultancy

services

(iv)  Finance lease services — provision of finance lease

services

(v  Financial advisory services — provision of financial

advisory and asset management services

(vi)  Logistics services — provision of logistics services

3B. o &R

RIEHEBERDEMFEDHBERAMERT
ARAMITES (NEBLERRE (X
BEEBERRE]) ) ZEHN ZERAEKE
HEz2EmBERER/RZ RS-

() BEEBS - EERRETITHERS

iy VMERE-HEWERRHRDEESRE

AR5

(i) BMEERRSG - RELEREERFRR

%5 KA B8 ok IR 75

(v BEMERY -RHEBEHERS

(v) MBEERSG -REMEERREE

&R

(vi) 07 AR 7% — 2 )R AR 75

=
v

B
=SS N
>
=y
= A
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3B. SEGMENT INFORMATION (continued)

The revenue streams and results from these segments are
the basis of the internal reports about components of the
Group that are regularly reviewed by the CODM in order
to allocate resources to segments and to assess their
performance.

Money lending and factoring businesses are not separately
reviewed by the CODM and therefore they are not
separately presented. During the six months ended 30
September 2018, since revenue from interior decoration
work business is no longer separately reviewed by the
CODM and therefore it is not separately presented. Revenue
from these businesses is presented as unallocated revenue

and comparative figures have been restated.

No segment assets or liabilities is presented as the CODM
does not review segment assets and liabilities.

3B.

Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

DEER (F)

50 B0 2 WA BRR e S4B TS AN SR B % AP
MEEZER IAETBEERRE
ZH - ANAE S50 AR MG

1>:\\\t|f|—

A P
%%fEEI‘JH?
i

N
/)

EERBEREBEBYAAEIELERR
EBUEN AHYEEF20 -REE
“E-NFAAZTHLEAREAR BARE
BEARMIREBHNBATEREIES
BAREBUEN AL EBEHF27-
KEZEEXEBORAERRSERAZ
5 B BEFE TES -

DHEEXRBAKRZS NRETELE
RREVEEMNONEERAGE-
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

3B. SEGMENT INFORMATION (continued)

3B. DEER (F)

Six months ended

Six months ended

30.9.2018 30.9.2017
BE-Z—/N\&F HE-_Z—+4%
ARA=+HIEAEAR NA=+H1ERER
Segment Segment
profit profit
Segment (loss) for Segment (loss) for
revenue the period revenue the period
RHR NHR 75 &B
WA EFR (F5E) SEWA wmA (EE)
HK$’000 HK$’000 HK$’000 HK$’'000
FEx FEx T T T T
(unaudited) (unaudited) (unaudited) (unaudited)
(REERZ) (RBER) (REFEZ) (CREER)
(restated) (restated)
(L&E5) (K&E%)
International trading BRE 5 738,293 19,412 405,563 9,280
Property investment YIERE 52,973 113,395 42,407 104,185
Financing guarantee services & & &R RS 9,134 5,803 8,305 4,672
Finance lease services B & E R 15,138 12,286 349 (1,592)
Financial advisory services B4 7% 8 8 AR 7% 14,892 (15,309) = =
Logistics services W R 231 (212) 426 (1,233)
Revenue for reportable 23D P
segment A 830,661 135,375 457,050 115,312
Unallocated revenue A DB A 8,475 8,503
Total et 839,136 465,553
Unallocated revenue Ko EEUA 8,475 8,503
Unallocated other income, RO B E MU A
gains and losses e K Eia (13,737) 32,245
Equity-settled share-based ¥z E AR D &
payments EE 7 3K (130) (751)
Finance costs B TS R AN (99,252) (69,362)
Loss arising from acquisition U 8% — R M B A &) E 4
of a subsidiary ZEE - (101,654)
Unallocated gain on ROIREMHEZ
fair value change of NSO
investment properties U 74,635 22,245
Gain on fair value change of FAI#EESZHTET A
the derivative components 289 2 AF (&
of convertible bonds BB Yz - 121
Unallocated corporate RAoBLdE
expenses F (32,715) (31,565)
Profit (loss) before taxation — BR& A= 7 (&) 72,651 (24,906)
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For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

3B. SEGMENT INFORMATION (continued) 3B. ZEBEHR (&)

Segment profit/loss represents the profit/loss earned/ D ERE B T & 5 BRIE R4S o B AR R
suffered by each segment without allocation of central TERA FEPRRITRASNIRERLE

administration costs, equity-settled share-based payments BURMNDABER 2R REMEZRF
in relation to central administrative staff, gain on fair value BEHE= (TREE TRENEZAT
change of investment properties (except for gain on fair Bz WE—FEMNBRAREEZ
value change of certain investment properties), loss arising R BRRESFZTETAERD 2R F
from acquisition of a subsidiary, gain on fair value change BEFH K HMWBA - WakEE (T8
of the derivative components of convertible bonds, other % REBEEERE) ZE=WMe RTBREZ
income, gains and losses (except for reversal of bad and 15 /ﬁ M/ EZEE LEESHKTE
doubtful debts), directors’ emoluments and finance costs. DEBRREERPEERRETEREZ

E

This is the measure reported to the CODM for the purposes

of resources allocation and performance assessment.
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

FINANCE COSTS 4. BFEEEA
Six months ended
BEUTAHLEAEA
30.9.2018 30.9.2017
—E-N\F —E—tF
hA=+H NA=+H
HK$’000 HK$ 000
FET FHTT
(unaudited) (unaudited)
(REEX) (RE&EZ)
Interest on bank and other borrowings 817 & E it & 5k 2 F| & 50,189 31,639
Effective interest expense on 3.0% AR ESH 2
3.0% convertible bonds BB EBFX 3,329 18,924
Effective interest expense on 10.0% A R E 5 2
10.0% convertible bonds FRAERAX - 10,609
Effective interest expense on Q.0%EEEFH
9.0% coupon bonds ERMERAX 21,159 6,551
Effective interest expense on T5%EBEHFZ
7.5% coupon bonds BB - 8,312
Effective interest expense on 12.0%REfEH 2
12.0% coupon bonds ERF SRS 7,771 =
Imputed interest expense from FERRIMT B A RIBRIE
amounts due to former subsidiaries hE A EF < 566 497
Imputed interest expense from EREEARRE
amounts due to related companies (HEF SR 16,537 3,921
Imputed interest expense from m) FE 128 i AR 3R 4% 1
obligation arising from put option to R ERREFTEE AR E 2
non-controlling shareholders HEFEMX 5,470 =
Interest on finance leases BEEEF S 25 48
Total finance costs BA TSP 2N AR RE 105,046 80,501
Less: Amount capitalised in investment Ji : FE IR E W%~
properties under construction BEARLEHE (5,794) (11,139)
99,252 69,362
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For the six months ended 30 September 2018 #EHZE—-F

5. PROFIT (LOSS) BEFORE TAXATION

Profit (loss) before taxation has been arrived at after
charging (crediting) the following items:

—N\FAR=+BIEXEA

BrEL AR (B1R)

R AR (EE) Bk (5T A) T31E
g :

Six months ended

BZUTBHLENEA
30.9.2018 30.9.2017
—E-N\F —T—+tF
hA=+H hB=+A
HK$’000 HK$'000
FET FHEIT
(unaudited) (unaudited)
(REER) (REEZ)
Depreciation of property, Y1 - BB i
plant and equipment ZITE 1,717 1,378
Equity-settled share-based BEREBEREARND BER 2
payments (Note) R (B ) 197 1,051
Reversal of bad and doubtful debts, net 12 Bk # [0] 5 58 (208) (366)
Interest income included FTAEMUA - Wiz R EIE 2
in other income, gains and losses F B A (4,446) (3,847)
Imputed interest income from amounts & U BT B B A ] BRIE 2
due from former subsidiaries il E A B WA (1,050) (921)
Adjustment on carrying amount of FTAEMUA - Wiz
amount due to a related company K &5 18 2 et
included in other income, FEAFIRIE
gains and losses BREECAE - (42,376)
Net exchange (losses) gains, included T AE AU A - Wzs K E18 2
in other income, gains and losses FIE N (E18) ks (11,703) 4,222
Gain on fair value change of derivative AJ#REHFZITETEEH D 2
component of convertible bonds NEBEEZS WS - (121)
Note: Amount included equity-settled share-based payments to M ZREBERER (ERAEERERSE R

consultants of HK$26,000 (six months ended 30 September
2017: HK$243,000) in connection with the services provided
by the consultants who solely rendered services and reported
their duties to the Group during prior reporting periods.
Such services are similar as in nature to those rendered by
employees of the Group.

ERFSHE) N BERES BREATREZR
T % SRR A 2 R s A E AR D
AEM 2 5%26,0008 T (BE-_S— 4
NAZ=+H81E75EA : 243,000 7T) - 5 &
AR5 EAAN S R B 1R it 2 BRAS M KR 1P o

@
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

INCOME TAX EXPENSE 6. FISBIAX
Six months ended
BZEUTHHLEAREA
30.9.2018 30.9.2017
—E-N\F —T—+tF
hA=+H NA=+AH
HK$’000 HK$ 000
FET FHTT
(unaudited) (unaudited)
(REEXZ) (REEZ)
Current tax expense: RNEATH IR X
Hong Kong S - )
PRC a2 (2,142) (1,479)
(2,142) (1,485)
Deferred tax BIET IR (29,677) (15,384)
Income tax expense FriS i > (31,819) (16,869)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation regulation of the EIT Law,
the tax rate of the Group’s PRC subsidiaries is 25% except
that the concessionary tax rate of 15% is applied to certain
subsidiaries recognised as “Go-west” region development
programme corporate which is entitled to apply the rate of
15%. The entitlement of this tax benefit is subject to renewal

by respective tax bureau in the PRC every year.

e 16 AP 2 5% 48 Bt T S 1 51 7 SR
5 FI16.5%31 % -

REFECEMBSHE(IEXRER
EDREEMBRZERGH A&E
FEKME AR ZBRER25%  EEEH X
15%EANEER S [EEED) @
EREBCXABREAIGHIMERZET
MEBARRIN I HRIREEZEN AR P
AR E RS FETESR-

e

e e
-ge?

e ) \-
™  —

—
=
=
—

2
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

7. EARNINGS (LOSS) PER SHARE 7. BRERN (HH)
The calculation of the basic and diluted earnings (loss) per ARREEANEBHEEREARAREERF
share attributable to the owners of the Company is based (BE) DREBETINHETFE

on the following data:

Six months ended

BZEUTHEIEAEAR
30.9.2018 30.9.2017
—E-N\F S
AB=+8H HA=+H
HK$’000 HK$’000
FER FAET
(unaudited) (unaudited)
(REEX) (RE&EZ)
Profit (loss) for the period attributable B AETE G A%
to owners of the Company ERREFRF
for the purposes of basic and (BB 2R RBHEA A
diluted earnings (loss) per share FEEAREEF (E518) 39,211 (75,865)
Number of shares RO EE
Six months ended
BZEUTHHLEAREAR
30.9.2018 30.9.2017
—E-N\F —E—tF
NB=+H NA=+H
000 ’000
FR FR&
(unaudited) (unaudited)
(REEX) (REEEZ)
Weighted average number of ordinary  Fi LAFT & &%
shares for the purposes of basic and ~ FH A& N #5852 F| (&)
diluted earnings (loss) per share 2B AR N I 8 1,268,298 678,098
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A

EARNINGS (LOSS) PER SHARE (continued)

During the six months ended 30 September 2018, the
computation of diluted earnings per share does not assume
the exercise of the Company’s share options as the exercise
price of these options was higher than the average market
price of shares for the period and the conversion of the
outstanding 3.0% convertible bonds during the period as

they would result in increase in earnings per share.

During the six months ended 30 September 2017, the
computation of diluted loss per share does not assume the
conversion of the outstanding 10.0% convertible bonds and
3.0% convertible bonds and the exercise of share options

as they would result in decrease in loss per share.

DIVIDENDS

No dividend was paid, declared or proposed during the
current and prior interim period. The directors of the
Company have determined that no dividend will be paid in
respect of the interim period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, total additions to property,
plant and equipment were approximately HK$451,000 (six
months ended 30 September 2017: HK$2,741,000).

7.

BREAN (FE) (&)

REBEZEZZE—N\FAA=THIEREA -
d‘%itﬂxﬁﬁ/%&ﬁ”jiﬁfﬁ AN A RE Mk
B RAEZEEREZTEESR
RNERR ) 2 FIT(E - Tﬁfﬁjmﬁf\$ﬁﬁﬁﬁ
MARE 2 3.0% A MRESFEER R
EHEERERANEM-

REBEE_ZE—tFAA=THIEREAR -
i E Hxﬁﬁ‘%ﬁﬁgﬂﬂﬂfﬁ R ARER 2
10.0% AT # AR (& %5 ]2 3.0% Al AR (& 55 52
BMEBREETR RASESENERK
1R D

Eﬁ /%\

B 7 o S B P R 38 1 P SRR P00 4
f ERXBRBERRE -AATEER
S 5E - BETR & B AN b E R X 4 AT AR

=

I

ME BERREZ2E

AP EBEHBA AEVE BEEXEE
F#) AB451,0008 T (B E - — tih
A=+HI1E/"18A8 :2,741,000/87T) °

k

_,-::—’

L
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #EHZE—-F

INVESTMENT PROPERTIES 10. REW*
HK$'000
FAETT
Completed properties held for rental purpose:  #{EHF B #) 2 B TR % ¢
At 31 March 2018 (audited) R-ZE—NE=A=1+—0 (BE%) 2,373,049
Transfer from investment properties R ERERE
under construction ES 560,127
Exchange realignment M 5, 58 (194,184)
Net changes in fair value recognised in E"?E wmHERZ A FE
profit or loss FEE 80,292
At 30 September 2018 (unaudited) RZZB-NFAA=+H (REER) 2,819,284
Leasehold land with undetermined future use:  HAEE KRR AR 2 FHE 0 :
At 31 March 2018 (audited) R-ZE—N\EFE=ZA=1+—H (KF%) 222,071
Exchange realignment ME H 8 B (18,370)
Net changes in fair value recognised in RIEEER A TFE
profit or loss HER 13,107
At 30 September 2018 (unaudited) RZZE—N\FNA=1H (REEXR) 216,808
Sub-total INET 3,036,092
Investment properties under construction: EREEEYE:
At 31 March 2018 (audited) RZZBE-N\F=ZA=+—H (&&F%) 1,276,443
Transfer to completed properties held for EREBENEENZ
rental purpose BSE (560,127)
Exchange realignment bE 3 B (107,208)
Additions NE 59,266
Net changes in fair value recognised in RiE=ER 2 ATE
profit or loss BAE)F R 61,528
At 30 September 2018 (unaudited) REZZE—NFNLA=1+H CREHEZ) 729,907
Total HEEt 3,765,999
Unrealised gain on properties revaluation FTARH B EE R 2
included in profit or loss for the interim period ¥ 2 & & R & 38 U =5 154,927
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

10. INVESTMENT PROPERTIES (continued)

The Group’s investment properties are categorised into level
3 of the fair value hierarchy. At the end of each reporting
period, the directors of the Company work closely with the
independent qualified professional valuer to establish and
determine the appropriate valuation techniques and inputs
to be used in determining the fair value of the investment
properties. Discussion of valuation processes and results
are held amongst directors of the Company at least twice a

year.

As at 30 September 2018, the fair values of the Xi'an
Commercial Complex (“Xi’an Commercial Complex”)
in Xi'an City and the undeveloped land parcel adjacent
to the Xi'an Commercial Complex (‘Phase 2 of the
Xi’an Commercial Complex”) determined by Colliers
International (Hong Kong) Ltd (“Colliers”) are approximately
RMB1,984,000,000 and RMB139,000,000 respectively,
equivalent to HK$2,259,157,000 and HK$158,279,000
respectively (31 March 2018: RMB1,916,000,000
and RMB129,000,000 respectively, equivalent to
HK$2,373,049,000 and HK$159,773,000 respectively).

10. REYX (&)

AEEZRENEDBRAFEEBRZS
CE-REBREHR AR ZEFTRE
VEERERMGEMBIAE WELRK
BEETARNBEEREVERAFEZEEMGE
HERBANE-ARAEZBFELHM
BREF MR wmMIR e

R-ZE—NFLAZ+B fRBELT
WALTHERE([BLEERE]) B
FAREMERNEZ —BRFAZEMR ([HE
REERBE-H ) 2ATFEARRNE
BYEBRRBR(FEB)ERQA((I&EDN])
BX 245 ARKK1,984,000,0007T
& AR #139,000,0005T (% B & R
2,259,157,000/% 7T [ 158,279,000/ 7T )
(ZE2E—N\E=HA=1t—H8:28ABAR%
1,916,000,0007T & A & #129,000,000
7t (5 B8 & 7K 2,373,049,000/8 7t &
159,773,000/ L) ) °

MY |“’

o
L

¢
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For the six months ended 30 September 2018 #EHZE—-F

10.

INVESTMENT PROPERTIES (continued)

As at 30 September 2018, the fair values of the completed
investment properties held for rental of the logistics
park located at Hantai district, Hanzhong City, Shaanxi
Province, the PRC (“ChinlinkeWorldport”), the investment
properties under construction of the ChinlinkeWorldport
(“Phase 2 of the ChinlinkeWorldport”) and the remaining
undeveloped leasehold land portion of the Chinlinke
Worldport (the “Hanzhong Land”) determined by Colliers
are approximately RMB491,900,000, RMB151,000,000
and RMB51,400,000 respectively, equivalent to
HK$560,127,000, HK$171,944,000 and HK$58,529,000
respectively. As at 31 March 2018, Chinlinke\Worldport and
Phase 2 of the ChinlinkeWorldport are both investment
properties under construction with aggregate fair value
of RMB595,600,000 and fair value of Hanzhong land is
RMB50,300,000, equivalent to HK$737,676,000 and
HK$62,298,000 respectively.

As at 30 September 2018, the fair value of the investment
properties under construction located at Weiyang District,
Xi'an City, Shaanxi Province (“Zhong Hui investment
property”) determined by Colliers is approximately
RMB490,000,000, equivalent to HK$557,963,000
(31 March 2018: RMB435,000,000, equivalent to
HK$538,767,000).

For Xi'an Commercial Complex, the valuation has been
arrived at using the income capitalisation approach. This
valuation method estimates the value of a property on a
market basis by capitalizing rental income on a fully leased

basis.

10.

—N\FAR=+BIEXEA

BREY= (&)

R-ZZE—N\ENA=Z+H ShEBEEZM
RPBEREEERTERRZYAE ([E
Ehe ttRABRFELBEANZER
RIEEME CTEPSHABZERK
EYE([EEPSHRBE_H] )L
TER e tERB 2R T ARFAEHE T
WMo (ERLEH] ) ZAFESNNARA
K 491,900,0007t + AR #151,000,000
TR AR #51,400,0007T (9 B8 & RN
560,127,000/ 7t 171,944,000/ JT &
58,529,000 L) - R=ZT— \F = A
T+ —H EEP S RBEREEF
St ABE—_HHABERREWE
“NFEAREARKS595600,0007T (48
E M737,676,0008 70) - MEFR T2
RN FE A AR¥S50,300,0007T (HBE R
62,298,000/ 7T ) °

R-ZE—NENA=Z+H ShEBEEZM
RRRAEALTTARB 2 EEREME
([FERENWE) 22 TFEHORBARKE
490,000,0007T (18 & 7557,963,000/%
o) (ZE—NF=ZA=+—H: AR¥
435,000,0007t (18 & 10538,767,000/8
JT) ) e

AZEEANE 2 EETIERBRAERNOE
ER-REENEEERTHHEHERESR
AMeHEHEWARTHEELGEFMEZE
B
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

10. INVESTMENT PROPERTIES (continued)

For ChinlinkeWorldport and leasehold land with
undetermined future use, the valuations have been arrived
at using the market approach, where comparison based
on prices realised on actual sales or asking price of
comparables is made. Comparable properties are analysed
and carefully weighed against all the respective advantages
and disadvantages of each property in order to arrive at a

fair comparison of market values.

For investment properties under construction, the valuation
has been arrived at using the residual approach by making
reference to recent sales transactions of completed
properties as publicly available to determine the adjusted
unit rate of the completed investment properties, less
estimated costs to completion and expected developer’s
profit margin so as to determine the value of the proposed
development as if these were completed as at the date of

valuation.

In estimating the fair value of the properties, the highest and

best use of the properties is their current use.

The resulting increase in fair value of investment properties
of HK$154,927,000 has been recognised directly in profit or
loss for the six months ended 30 September 2018 (2017:
HK$105,520,000).

Colliers is an independent qualified professional valuer not
connected with the Group and has appropriate qualification
and recent experience in the valuation of similar projects in

relevant locations.

10.

BREY= (&)

PEERSERBEREHAREERKA
e METHME  BESERMEEE
BOMEBRLREBEAEELREREEZE
EREBERABEBET AELEYMES R
DMRHBZRNESBZMEEH KT
EEES NEBAFHMELR-

RERREMEMS [HENKE2EET
RE I AR GEHEER S EBFER
REBCNEEC ERRENE KRR
BUBX RGEFERAARBHAER
ZHBR EMETEZEREE(E
MZEMECRNEERBMTK)

REFYEATFER WEZESMRE
RaernERlzAE-

FMEEX 2R EMER T EEM
154,927,000 TEREZ =T —\F N
A=tTHLERERAZEZANEERR (=
T —+ 4 :105,520,000/8 7¢) °

BAREREEYEBEZLBIAERE
EMEM YHRAEAEERRHUNER
WHEHZEUBRBETHEZIRLR-

MY |“’

o
L
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

10. INVESTMENT PROPERTIES (continued) 10.

Set out below is the significant unobservable inputs used for

fair value measurements:

Information about fair value measurements using

significant unobservable inputs

Key unobservable inputs

FEFURERAE

REMX (#)
ATFHRARRATENBEZEATTH
G PNE

FRAERERTIBER AEBETAVE
FFERZER

Relationship of unobservable

Weighted average price inputs to fair value
FARE@AER
MEFHER AYFEZBE

Fair value as at
30 September 2018 Valuation techniques
RZB-N\%F
NA=tHZAYE f&ER &
HK$
BT
(1)  Completed properties held for rental purpose
RBELEANZETKDE
(i) Xi'an Commercial Complex
[EEEEIN
HK$2,259,157,000 Income capitalisation
(RMB1,984,000,000) approach
2,259,157,0007 10 WABKE
( AR11,984,000,000
)

Monthly market rent, taking
into account the differences
in location and individual
factors such as frontage
and size between the
comparables and the
property

BATSES BERUEE
ERGEAARAE L
EMFENERHAE
FEAIEE

Retall portion; RMB2.41
(equivalent to HK$2.74)/
sqm/day

The higher the rent, the higher
the fair value

Office portion: RMB0.97
(equivalent to HK$1.10)/
sqm/day

Carpark portion: RMB585
(equivalent to HK$666) per
month per lot

TEHH ARB2417T
(1BSM2.74%7T)

Ve v Y4:

Hedls A HEES

ROEHD: ARE0ITTL
(REM.1087T)
S ¥Rk B

BEuHH: ARE585T
(%5 R666%ETT)
/RB/
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

10. INVESTMENT PROPERTIES (continued) 10. REW* (&)
Information about fair value measurements using FREEREATABENABETARE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2018 Valuation techniques Key unobservable inputs ~ Weighted average price inputs to fair value
R=2-N\E TUEERAESR
NAZtHRZATE EER* TEFTBREBAR MEFHER AEEZBE
HKS
B
(i) ChinlinkeWorldport
BER S RA
HK$560,127,000 Market approach Price per square metre of Retail portion:RMB5,534 The higher the price, the higher
(RMB491,900,000) gross floor area which (equivalent to HK$6,302)/ the fair value
derived from the area sgqm
of land and respective
plot ratio, using direct Accommodation/office
market comparables and portion: RMB3,533
taking into account of (equivalent to HK$4,023)/
adjustments on location, sgqm
land use right terms and
development scale factor ~ Warehouse portion:RMB283
(equivalent to HK$323)/
sgm
560,127,000 70 iy REtHER EERE: ZEH5:ARKM4T  ERYE ATEES
( AR ¥491,900,0007) BYRAEREARRE  (H5R6302ET)

® ORMERTSTAL  /THK
BEBRE R E  +
WEAEEHARBRAR GF/BAEHS:
HRZAE ARH3,5337
(HER04,0238 )
VAYES
REHD : AR%2837T
(HEFN3238ETT)
VAYLS
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

10. INVESTMENT PROPERTIES (continued) 10. REYE (&)
Information about fair value measurements using FREEREATTEERABETATRE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2018 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
RZB-N\F TIBREGAESR
NA=tHZATE fHER & TEFABEANE METHER AFEZEE
HK$
BT

(2) Leasehold land with undetermined future use
HAEEARBHRZEELH

() Phase 2 of the X'an Commercial Complex

BRBEAEE_H

HK$158,279,000 Market approach Price per square metre of RMB1,414 (equivalent to The higher the price, the higher the
(RMB139,000,000) gross floor area which HK$1,610)/sqm fair value
derived from the area
of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and

development scale factor
158,279,000/ 7T ik RETHEB ELRE, AR 44T (HER ERdm ATEES
( AE%139,000,000 BEHAERREARE  161087T)/Thk
) X TRAEETSA AL
BYBREHRAMUE L
R RRFARBERRE
EPA L
(i) Hanzhong Land
ER L
HK$58,529,000 Market approach Price per square metre of Commercial land: RMB208 The higher the price, the higher
(RMB51,400,000) gross floor area which (equivalent to HK$237)/ the fair value
derived from the area sgqm
of land and respective
plot ratio, using direct Residential land: RMB260
market comparables and (equivalent to HK$296)/
taking into account of sgqm
adjustments on location,
land use right terms and
development scale factor
58,529,000/ 7T ik RETHEB EERR, BERL: ARK208T BRREE ATELS
(AR ¥51,400,0007C) BYRABRREERRE  (BER207ET)

= WRREETSTEAL /AR

B[UERE EAE -

WERBFARERAR FTMt: ARK260T

REzBE (BER296ETT)
/ERR
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A
10. INVESTMENT PROPERTIES (continued) 10. REYE (&)
Information about fair value measurements using FREEREATABENABETARE
significant unobservable inputs (continued) FTEZER (&)
Fair value as at Relationship of unobservable
30 September 2018 Valuation techniques Key unobservable inputs Weighted average price inputs to fair value
R=B-N\%F TIBREHAESR
MNA=tHZATE fHER & TZFABEAAE METHER AEEZEBE
HKS$
BT
(3 Investment properties under construction
ERREME
(i) Phase 2 of the ChinlinkeWorldport
LENS ot RAEE 5
HK$171,944,000 Residual approach () Market rent, taking into Retail portion: RMB3,193 The higher the market rent,
(RMB151,000,000) account the differences (equivalent to HK$3,636)/ the higher the fair value
in location, and individual sgqm
factors, such as frontage
and building age, between  Accommodation/office
the comparables and the portion; RMB2,136
property (equivalent to HK$2,432)/
sqm
1719440008 T (ARE  FIBEE () mHEe BZRNEZR TEHH ARMS18T  miHlcHs ATESS
151,000,0007¢) REGHRARTELR  (15R3636ET) /Th
NEENEZBANERE K
fERIEZ
EE/BREDD : ARK
21367 (%R
243287) /FAR
(i) Expected developer profit ~ 20% The higher the expected developer
profit, the lower the fair value
(i) Y& AR B 7 20% EHREEENEE  ATERE
(ii) Construction cost to RMB31,575,000 The higher the cost, the lower
complete the fair value
() 72 SR SEAR AR AR AR #31,575,0007C KARE  AFERE
(iv)Discount rate 9.5% The higher the discount rate,
the lower the fair value
()3 = 9.5% FREHR ATEUE
(v) Rate of finance cost 9.5% The higher the rate of finance cost,
the lower the fair value
() B R AR T R 9.5% HBRANEE S AFEBE
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

10. INVESTMENT PROPERTIES (continued) 10.

Information about fair value measurements using

BREY= (&)

Notes to the Condensed Consolidated Financial Statements

FREREATIBEGAEETLFE

SRERZER (A)

Weighted average price

MEFIER

Relationship of unobservable
inputs to fair value
TIBREGAESR
AFEZEE

significant unobservable inputs (continued)
Fair value as at
30 September 2018 Valuation techniques Key unobservable inputs
RZB-NF
NA=+HRZAYE HER*E TERTBERAE
HK$
BT
(i) Zhong Hui investment property
RERENZ
HK$557,963,000 Residual approach (i) Market price, taking into
(RMB490,000,000) account the differences

in location, and individual
factors, such as frontage
and building age, between
the comparables and the
property

557,963,000 (AR  FIgrER () ME BZRMEZERE
490,000,0007T) B RURATELBNE
by E i e il

Bz

(ii) Expected developer profit

(i) TRERF & 79 Al

(ii) Construction cost to
complete

(i) B e B AR

(iv)Discount rate

(EEES

(v) Rate of finance cost

(v) BRI R

Retail portion: RMB14,280
(equivalent to HK$16,261)/
sqm

Office portion:RMB9,664
(equivalent to HK$11,005)/
sgm

Car park portion: RMB3,912
(equivalent to HK$4,454)/
sgm

TEHH : ARK14,2807T
(8%RM6,261%87T)
SERR

BRAEHH : ARB9,6647T
(AZAZER11,005%7T)
SRk

FEHH  ARK3I2T
(18E 04,4548
VAT

10%

10%

RMB46,525,000

AR #46,525,0007

71%

7.1%

71%

7.1%

The higher the market rent,
the higher the fair value

mEEeHE R TEER

The higher the expected developer
profit, the lower the fair value
BEREBENEE A TELE

The higher the cost, the lower
the fair value

RAER AFEBE

The higher the discount rate,
the lower the fair value

nREEE ATERE

The higher the rate of finance cost,
the lower the fair value
HBHARERS A TEBE
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

GOODWILL

For the purposes of impairment testing, goodwill has been
allocated to MCM Holdings Limited and its subsidiaries
which are principally engaged in the financial advisory

services, together as one cash-generating unit (‘CGU”").

The recoverable amount of the CGU is determined based
on a value in use calculation. That calculation uses cash
flow projections based on financial budgets approved by
management covering a 5-year period, and a discount
rate of 14%. The cash flows projections beyond the 5-year
period are extrapolated using a gradually decrease growth
rates from 15% to 7%. This growth rate is based on the
relevant industry growth forecasts and does not exceed
the average long-term growth rate for the relevant industry.
Other key assumptions for the value in use calculations
relate to the estimation of cash inflows/outflows which
include budgeted sales and gross margin, such estimation
is based on the unit’s past performance and management’s

expectations for the market development.

During the six months ended 30 September 2018, the
directors of the Company determined that an impairment of
goodwill amounting to HK$5,473,000 is recognised.

11.

BE

BRBEANAME AEEHETFTMCM
Holdings Limited X K@ AR (R A—
BAReEEEM ((REEEEN]) ) H
FENEH SRR RS -

ZBRTELBEU 2 RESETIERER
BEFAEZEE ERAFEELHAREERE
Bt eBER TR A BAEE M14%
ZHMREGHZBASREFNIEL - BB
TEHEZREREFRANRN F15%E
T%ZERIEREHEESH - ZIERXTIR
BHETEXERBAEE BB BEHAM
TERZFORMERX - BRAMGFESR
A/ 2 EREEFEEZ E R R
REFEHEEHEREMNR  GRAMGIE
RZBEMNBERRREEEHUH SR
ZTaH -

BE_Z—\FHALA=1THIEAEA &
NAESEEE EREHZERES 473,000
BT e

(@

LY,

¢
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12. TRADE RECEIVABLES, TRADE 12. BIREZRE EBREEATGIZE

RECEIVABLES FROM RELATED
COMPANIES, LOAN RECEIVABLES,
FINANCE LEASE RECEIVABLES AND
FACTORING RECEIVABLES

Trade receivables

The following is an analysis of trade receivables (net of
allowance for bad and doubtful debts) by age, presented
based on the invoice date at the end of the reporting period:

ZRE -BRER EUREEE
MIER BN ERARERIER

W E 5 RIE

REEHR BEZZAHZT 2 EIKE
SHEE(MRRBRER) 2Rk TN
T:

30.9.2018 31.3.2018
ZE-N\F —T-N\F
AB=+H =A=+—H
HK$’000 HK$’000
T FHTT
(unaudited) (audited)
(REEX) (&EwZ)
0-30 days TE=+H 26,012 86,365
31-90 days =+—HZ=NTH 12,920 10,774
> 90 days A+HE 2,337 3,138
41,269 100,277
The Group’s credit terms for its major customers of interior AEEETEETRNEMIELERES 2

decoration work and international trading are usually 7 days
to 1 year. The credit terms granted by the Group to other
trade debtors of interior decoration work and international
trading are normally 30 days.

Customers related to financing guarantee services are
required to settle either on monthly instalments in arrear or
upon signing of the financing guarantee services contracts.
As at 30 September 2018, among the trade receivables,
balances of HK$3,348,000 (31 March 2018: HK$578,000)
are related to financing guarantee services, which was aged
within 30 days.

TERPZEEMARRERE—F K
SEHETEARHIELBERES 2 HAt
HEEPZEEH—KRA=1TH-

ERREERRECEFAEKEAD R A
AXFIRETRELERBRBEG OB
H-R=ZFB-—NFLA=TH REKEHE
SERIERF » 3,348,000 0 ( —T— \F =
B=+—H :578,000/8 70 ) < & &R EHER #R
= THUAAZREERRSE B -
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12. TRADE RECEIVABLES, TRADE

RECEIVABLES FROM RELATED
COMPANIES, LOAN RECEIVABLES,
FINANCE LEASE RECEIVABLES AND
FACTORING RECEIVABLES (continued)

Trade receivables from related companies

The Group granted the same credit term to related
companies (as detailed in note 24) as those independent
customers related to logistics services and financing
guarantee services. Such balances are trade in nature,

unsecured and non-interest bearing.

As at 30 September 2018, trade receivables from related
companies of HK$364,000 (31 March 2018: HK$269,000)
were aged within 30 days based on the invoice date at the
end of the reporting period.

Loan receivables

Loan receivables of HK$92,954,000 (31 March 2018:
HK$130,986,000) represent the outstanding loan principals
and accrued interest from independent third parties which
are unsecured and carry interest at fixed rates ranged from
11.0% to 18.0% per annum (31 March 2018: fixed rates
ranged from 11.0% to 18.0% per annum). The weighted
average effective interest rate of the loan receivables is
15.27% (31 March 2018: 15.60%) per annum. Balances at
both 30 September 2018 and 31 March 2018 are repayable

within twelve months from the loan advance date.

12. BREZRIR BWBAERNTZE

ZRE -BRER BUREEE
MIER BV ERARERIEA (F)

EREELRZESRE

AEBE AR QR (FARNKFE24) BT
HZERMMARGEREERRH 2E
VYEFPHRZEEH BEHERTIBES
HE EERRREE -

RZZBE-NFAA=+H EBREZERA
Z B 5 HE1E364,0008 L (ZE—\F =
A=-+—H8:269,000/% 7t ) B 1 ¥k & &
RBERRHERER=THA-

FEW & R

JE UL B £092,954,0008 T (—E— NF=
A=+—H:130,986,000/8 ) B 5
SHZHEAEEERA S RETHE  Z
REAERRRZEEFFNENT11.0%
£218.0% (ZE—N\F=A=+—8:
TEEFENTF11.0%E18.0% ) 7t B - Bk
ERZMETHEBRNEREF15.27%
—E-NF=ZA=1+—H:15.60%) °
RZE-—N\FLA=TEE=ZZT—N\F=
AR=+—BZHERHEARBNERBEE
TZEAREER-
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

12. TRADE RECEIVABLES, TRADE 12. BIREZRE EBREEATGIZE

RECEIVABLES FROM RELATED
COMPANIES, LOAN RECEIVABLES,
FINANCE LEASE RECEIVABLES AND
FACTORING RECEIVABLES (continued)

Finance lease receivables

Certain machineries of the Group are leased out under
finance lease. All interest rates inherent in the leases
are fixed at the contract date over the lease terms. The
finance lease receivables of HK$85,994,000 (31 March
2018: HK$76,531,000) represent the present value of the
minimum lease payments receivable within one year, and
the finance lease receivables of HK$146,496,000 (31 March
2018: HK$125,269,000) represent the present value of the

minimum lease payments receivable over one year.

Factoring receivables

Factoring receivables of HK$103,143,000 (31 March 2018:
nil) represent the outstanding loan principals, accrued
interest and commission receivables from independent
third parties which are secured by trade receivables of
the counterparties and carry interest at fixed rates ranged
from 5.0% to 8.0% per annum (31 March 2018: nil). The
weighted average effective interest rate of the factoring
receivables is 6.73% (31 March 2018: nil) per annum.
Balances as at 30 September 2018 are repayable within
twelve months from the loan advance date.

Details of the impairment assessment are set out in note 13.

ZRE -BRER BUREEE
MIER BV ERARERIEA (F)

FEREEHRERE

AEEETHEBDEREREBELAE - N
HEHE HEZAERABMNEIRERN
HHIE T - & % 485,994,000 L (= F
—N\FE=A=+—H:76,531,000/% 7T)
ZEKmMEREREE - FARKRE
HERNKZIRE <% R146,496,000
BT (ZE2E—-—NF=ZA=+—8:
125,269,000/ 7T) 2 FE Y 7t & 10 & ;1A
TEEA—FRRKEHENRZHRE:

FE W AR E IR

JiE Uk 75 2 {R 32 338 108,143,000 7T (=
E-N\E=A=+—B:E)EXREE
VEZAZRERERAS  EHAER
BRAE UARXZFHF2ERKE ZKRE
YEH 48 30 1% (B FF F F R N F5.0%£8.0%
T N\F=ZA=t+—HB:E):TE-E
WEERBRIEZNETFHERENES
6.73% (ZZE—N\F=A=+—H: &) -
RZZT—NFLA=Z+BEZEHRARRN
EXAHET—EARNERER-

AR Rl 2 FE B &SI R EE13
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A
13. IMPAIRMENT ASSESSMENT ON FINANCIAL  13. SFEHEEFEEAFARZEME
ASSETS AND OTHER ITEMS SUBJECT TO ERHAMIE B B {EFM
ECL MODEL
Trade receivables EWE 5 RE
As part of the Group’s credit risk management, the ERAESEEERRERE 2 —#n A&
Group uses debtors’ aging to assess the impairment EAEBARRTGHERFE ZRE Ty
for its customers because these customers consist of HRZEEFBREAETZ AR R EUE
a large number of small customers with common risk Bz EEF MZERBRREFBE
characteristics that are representative of the customers’ BHBRAZNMBRBREBEZE D TX
abilites to pay all amounts due in accordance with the RESER - N\FNLA=THRER
contractual terms. The following table provides information HEBERENMCEKEZREBZEER
about the exposure to credit risk and ECL for trade R RTERBEEEBRR 2 &R -
receivables which are assessed collectively based on
provision matrix as at 30 September 2018.
Average Gross carrying Impairment
loss rate amount loss allowance
FiEE R WEEE REFERE
HK$’ 000 HK$'000
T T
1-30 days —HZE=+H 0% 26,012 -
31-90 days =f+—HZh+H 0% 12,920 -
More than 90 days N+BHUE 49% 4,596 2,259
43,528 2,259
The estimated loss rates are estimated based on historical EEEEXDEREFAREHRFEHRNZ
observed default rates over the expected life of the debtors BEEBRENLEEMGHE WRBEHBELE
and are adjusted for forward-looking information that is T ERRAHRES NN AT S 2RI E &R
available without undue cost or effort. The grouping is EHAR -EEEeTHENSHET U
regularly reviewed by management to ensure relevant BREEEBAZIEBERBUAER-
information about specific debtors is updated.
During the current interim period, the Group reversed PR A ER R - R ER (B B AR R B 4 R T
HK$208,000 impairment allowance based on the provision [61208,000/% 7T 2 &k (B 5 4 o
matrix.
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For the six months ended 30 September 2018 BHE—T—N\FAA=+HILEA

13. IMPAIRMENT ASSESSMENT ON FINANCIAL
ASSETS AND OTHER ITEMS SUBJECT TO
ECL MODEL (continued)

Trade receivables (continued)

Allowance for impairment
The movement in the allowance for impairment in respect of
trade receivables during the current interim period was as

follow:

13. XAHEEBREXARR 2EME
EREAE B RENE (&

FEWE 5 RR (&)

B
AR H A - A B 5 B OE 2 AL
BEEDNT

HK$’000

FH&TT

Balance at 1 April 2018 (restated)* RZZE—N\EWMA—B &% (L&) * 2,467

Net remeasurement of loss allowance EiEREENTEFE (208)
Balance at 30 September 2018 RZZFE—-—NFhLA=+HZ

(unaudited) HEep (REHEZ) 2,259

The Group has initially applied HKFRS9 at 1 April 2018,
under the transition method chosen, comparative information

is not restated.

: AEEER T N\FHA-HBERER
M B MEERNEN  RIBMEE 2B
BOE - WEBILL AR -
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A
13. IMPAIRMENT ASSESSMENT ON FINANCIAL 13. S EFEENBAR 2z S/E
ASSETS AND OTHER ITEMS SUBJECT TO ERHEAMIE B BE (&
ECL MODEL (continued)
Finance lease receivables, other financial assets EUsERERE HtemEER 41
and other items HE
The Group measures lifetime ECL for finance lease AEEREVMERASERET=2HEH
receivables and 12m ECL for all other financial assets and EEEBERRXEREEBERAER 2
other items subject to ECL model. FrEEmeMmEEREMIBEGE12EA
TBHEEEE -
The Group assesses the ECL based on historical credit AEBZBAEEBELCRIHELAEE
loss experience, adjusted for factors that are specific to the BE UYHEBAZEERZ —REE
debtors, general economic conditions and an assessment A DA K S S BB 2 & AR R R R ARAR
of both the current conditions at the reporting date as well MR ZFBELAE - NEBER AL
as the forecast of future conditions. The Group concluded ERZECREEREMIERERENR
that no significant impairment loss was noted for these BE1E -
financial assets and other items.
14. FINANCIAL ASSETS AT FAIR VALUE 14. BAFEFABENERERE
THROUGH PROFIT AND LOSS
30.9.2018 31.3.2018
—E-N\F —E—)N\F
hA=+AH =A=+—-H
HK$’000 HK$’'000
FET F&EIT
(unaudited) (audited)
(REERZ) (fEEZ)
Unlisted equity instruments, JELmERTIA:
at fair value BAFE 2,376 =
Deposit paid for a life insurance ASRBRREZENIZE
policy, at fair value EAFEE 12,041 -
14,417 -
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

15.

16.

17.

REFUNDABLE DEPOSIT FOR LAND 15, THAF 2 AIRERS
AUCTION
The amount represents the earnest money of R IBE Bh - M AR M (A AR B BUAT BB P 2
RMB8,990,000 (equivalent to HK$10,237,000) paid to the 2 # & & A K #8,990,0007T (1 & R
PRC government authority for land auction. 10,237,000 7T ) °
RESTRICTED DEPOSITS 16. ZPRFIFER
As at 31 March 2018, the Group’s short term restricted RZE-—NE=A=+—B KA&EBZE
deposits represented balances deposited in banks in the HZREERNIEEEERAEBESEER
PRC, which management believes are of high credit quality HEREFRLETESEERR 2FERAF
and does not expect high credit risks in this respect. RITHERZET - NE B 2 2R &7 5%
The Group’s restricted deposits are principal protected, BIRATFR EYHRBRAIBEHEIIAR
with initial term of 35 days to 91 days and are restricted HRERNRZFNEZLORZRERAARET
for obtaining a guarantee interest rate return and are B AR ERERRI AN - 2 A B B IR E -
denominated in RMB. During the current interim period,
such amount was fully withdrawn.
TRADE PAYABLES 17. ENE ZRE
The following is an analysis of trade payables by age, RBEHAR BREZZAHEINENE S
presented based on the invoice date at the end of the RIBZRESTAT
reporting period:
30.9.2018 31.3.2018
=E-N\F —E-N\F
hA=+H =A=+—H
HK$’000 HK$ 000
FET T
(unaudited) (audited)
(REER) (fe&|Z)
0-30 days TE=+H 10,169 66,611
31-90 days =t+t—B=A+H - -
> 90 days A+HE 7,734 7,734
17,903 74,345
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For the six months ended 30 September 2018 E = —

18. BANK AND OTHER BORROWINGS

At 30 September 2018, the Group’s variable-rate bank
borrowings of approximately HK$920,544,000 (31 March
2018: HK$960,398,000) are secured, carry interest rate at
Hong Kong Interbank Offered Rate (‘HIBOR”) plus 2.5% or
3.75% or London Interbank Offer Rate (‘LIBOR”) plus 2.0%
to 3.5% or base rate fixed by People’s Bank of China (the
“PBOC Rate”) plus a premium (31 March 2018: HIBOR
plus 2.5% or 3.75% or Hong Kong deposit rate plus 0.5%
or LIBOR plus 2.0% or PBOC Rate plus a premium) per
annum and are repayable at maturity dates ranged from
October 2018 to September 2037 (31 March 2018: April
2018 to September 2037).

As at 30 September 2018, other borrowings from
independent third parties of approximately HK$596,309,000
(31 March 2018: HK$125,368,000) carry interest at fixed-
rates of 5.0%, 10.0%, 12.0%, 12.5% or 18.0% (31 March
2018: 12.0%, 12.5% or 18.0%) per annum and are
repayable at maturity dates ranged from 4 October 2018
to 3 April 2020 (31 March 2018: 20 April 2018 to 21 March
2019).

18. $R1TK

T W 2 A 5 e 2

Z-NFENA=+HIEAREA

Htt g™

%—?—/\ihﬂiwﬂ AEEZEE
7E ) & 3R 17 B 3K £9920,544,000/%8 7t (=
;—J\E:Jﬁ:+~—5:%m39&mm%
T)REER BFRBBRTAERES
([EBRITEAERE])N2.5%%3.75%
SRBRTAERE ((RBABITEERF
B 1)N2.0%=E3.5%F B A RRITEE
ZEEMNX([PRAARBITAE]) NG
B(ZE—N\F=ZA=+—B:FBRT
B2 8 N2.5%843.75% 8% B 17 3K Fl| R
MM0.5% 3k fm B R 1T R ZE 47 B 112.0% 5
/\Eﬁﬁﬁfruzbuiﬁé{%‘f)‘Eﬁ%\&bﬂ_g
—NFE+AE-Z=tFHA(ZT—
F=ZA=+—H:ZZE—/\FmAZE
ztihﬂ)ﬁﬁ%ﬁmz%,ﬁﬁmﬁ@o

T N\FNA=ZTRH BUE=FH2
B 3% 49596,309,000% 7t (=& — N\
A =+—H :125,368,000/% T) &4
& E F2%5.0% - 10.0% - 12.0% * 12.5%
EX18.0%(:§*)\¢:H:+*E:
12.0%12.5%818.0% ) st E R AR =
—A¢+HMEI_;_?¢@H—E
(ZE—N\F=A=+—8: A
AZ+BE=ZT—hAE=ZA= + H) 1k
HEAZEHAEE-

L O X
B il E? ||

LY,

¢
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

18. BANK AND OTHER BORROWINGS
(continued)

During the six months ended 30 September 2018, the
significant loans obtained and repaid were as follows:

(i) the Group obtained other borrowing from an
independent lender amounted to USD41,000,000
(equivalent to HK$319,800,000) which is secured by
the Group’s investment properties with fair value of
HK$699,000,000. The borrowing carries interest at a
fixed-rate of 10.0% per annum and is repayable on 3
April 2020.

(i) the Group obtained other borrowing from a
minority shareholder of a subsidiary amounted to
approximately HK$141,696,000. The borrowing is
unsecured, carries interest at a fixed-rate of 5.0% per
annum and is repayable after 5 years.

(i) the Group obtained other borrowing from an
independent lender amounted to HK$110,000,000.
The borrowing is unsecured, carries interest at a
fixed-rate of 12.0% per annum. The Group made
repayment of approximately HK$106,010,000 during
the period.

(iv) the Group obtained revolving loans from banks
amounted to approximately HK$752,229,000, and

made repayment of approximately HK$669,334,000.

(v the Group made repayment of approximately
HK$123,625,000 bank borrowings during the period.

Details of the secured amount are set out in note 23.

18. IRITREMER (&)

REBEE-_ZT-NFAA=THLEREAR"
PIREREEZERERMT

() A&EEBE-—2BILEHBME
fib B 5 41,000,000% 7T (&
319,800,000 7T) - A AR EE A
¥ {& /699,000,000 7T 2 & & ¥
EERF -ZEREFRETEMNX
10.0%TERBER-_E_ZTFINA=
HEE-

\|

<

%

iy AEEBE—HERBRAAEZ —RIH
A% B E4S H B 3 4Y141,696,000%
ToZERAERR BFIKETF
E5.0%T B RERAFHRER-

(i) AEEE—EBYEFTNEEME
110,000,000/ 7T ° 7% B 7 /& & 1K
B BEREE N E12.0%:F B K
SEMNEAREL B 5 %106,010,000
BT e

vy "REBBHARTEREBERREEZRYD
752,229,000/8 jr © I {E 1 & 5K 4
669,334,000/% T °

(v) AKBERHAELRTERERLY
128,625,000/ T °

EEREHEFBINME23 -
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

19. CONVERTIBLE BONDS

3.0% Convertible bonds

As detailed in note 22, the Company issued 3.0%
convertible bonds with an aggregate amount of
HK$312,000,000 on 22 May 2017, HK$30,000,000 on
21 July 2017 and HK$28,000,000 on 22 November 2017
(collectively referred as “3.0% Convertible Bonds”)
respectively as consideration for acquisition of subsidiaries
and the provision of financing the construction cost of
investment property acquired through the acquisition.

The 3.0% Convertible Bonds were issued at par and
carried an interest rate of 3.0% per annum, which was
payable quarterly in arrear from the date of issue. The
3.0% Convertible Bonds shall mature on the date falling
on the second anniversary of the date of issue. The
holders of the 3.0% Convertible Bonds have the option to
convert whole or part of the outstanding principal amount
of the convertible bonds into the Company’s ordinary
shares at a conversion price of HK$0.565 per share,
subject to conversion price adjustments, (including share
consolidation, share subdivision, share reclassification,
capitalisation issue and other events which have dilutive
effects on the issued share capital of the Company as
set out in the respective subscription agreements), at any
time during the period commencing from date of issue of
convertible bonds up to and including the maturity date of
the convertible bonds. The conversion shares shall rank
pari passu in all respects with all other existing shares
outstanding at the date of the conversion.

No early redemption of the 3.0% Convertible Bonds is
allowed by the Company and 100% of the outstanding
principal amount of the convertible bonds shall be
redeemed on the maturity date if not converted.

The 3.0% Convertible Bonds contain liability components
and equity components.

19. AR ES

3.0% Al 2 iR 18 5

W 22 ARA DR ZE
—+FRA-+=-H —FE—+E+ A
—t+—HBEZE—+tF+—H=Z+T=ZH%
77 #%312,000,0005% 7t * 30,000,000/
7T %28,000,0007% JT #93.0% A] # j% & 75
(%78 [3.0% AT AR &2 | ) - A EU B B
BRARAMRERAZANESEKERN
REMENREXNRNIREES -

3.0% A R EFFILEEETT  WIRFF X
B.0%tE - BETHHAREBFTEXN K
M8 © 3.0% Al & I (B 55 10 3517 B H i &t
wm_BFEZ BRI H-3.0%BRKESZ
HBEAARB A RRESFRZRTEYESE
BRESIEAE (BF%B) BRERE
BRARRESNHREERNSRRER
0.5658TL 2 BREE2HLRMLLOBB R AR
NAZ BB EEREREAR (R
a6t BRDIRA BOEHIR BEX
EBETRBARBHEMBHARRZE
BITRAERBEXEZHMBEMN) -8
B EMA L MEASRE RN AE R
BEEBRTRNEBRSFMHMA-

EAREH  NRRAITFREERS.0%A#
BiEx BRI BEBESNEHBHREER
THEANIHABEE -

B.0%AMRELFBERBEI D M A
ﬁ_j\D
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19. CONVERTIBLE BONDS (continued)

3.0% Convertible bonds (continued)

During the year ended 31 March 2018, part of the 3.0%
Convertible Bonds were converted into 13,716,814 ordinary
shares of the Company with an aggregate par value of
HK$4,286,000. Deferred tax liability of approximately
HK$420,000 was derecognised upon conversion.

During the six months ended 30 September 2018, all
remaining 3.0% Convertible Bonds were converted into
641,150,442 ordinary shares of the Company with an
aggregate par value of HK$200,360,000. Deferred tax
liability of approximately HK$19,592,000 was derecognised

upon conversion.

During the six months ended 30 September 2018, effective
interest was HK$3,329,000, of which HK$412,000 was
capitalised in investment properties under construction and

the remaining amount was recognised in profit or loss.

COUPON BONDS
9.0% Coupon bonds

Pursuant to the placing agreements dated 30 June 2017
and 27 July 2017 respectively, 9.0% coupon bonds with
principal amount of HK$200,000,000, HK$100,000,000
and HK$50,000,000 (collectively referred as the “9.0%
Coupon Bonds”) were issued by the Company at par to
the independent parties on 25 July 2017 (the “Issue Date
1”), 4 August 2017 (the “Issue Date 2") and 25 August
2017 (the “Issue Date 3”) respectively.

The 9.0% Coupon Bonds are denominated in HK$ and
carry interest at 9.0% per annum. Interest is repayable

annually in arrears.

Notes to the Condensed Consolidated Financial Statements
i85 B &5 5 B4 5 e AR Bf

For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

19. AR ES (&)

3.0%WRKRES (&)

HE_Z-N\F=ZA=+—RHLEFE"
D3.0% A MREFFERLSEA ﬂ%e@@
4,286,000 - 213,716,814 % & @ % °
#4420,0008 T 2 BREFRIB A E D N E
B A% IEFERR o

BHE-ZT-NFALA=+HILAEAR £
T.0% AT MREF 2 HERARARLE
16200,360,000/% JT 2 641,150,442 % &
IR - #919,592,0008 T2 IELEFH B A &
EREMRRAR TR -

HE-_Z-N\FALA=Z+HLEAEA &
BXF B 43,329,000/ 7T - H H1412,0007%
TEERRERKREMEN  2KAIE
RIE 25 N FE R

Re s
9.0%REEF
BREEHSFA_T—EFRA=ZTAR
E—t5+H :—I—tEIZ@E%Tﬁ%aﬁ
RADHIR-TB—tF LA +EHHE (&
TE#M]) = :—tﬁ)\HIT_EIEI ([8&47
Af2) R—F—tFNA=-THA (&

fTEIEﬁSJ)?ﬁﬁfﬁﬁ?ﬁl)\i%ﬂzﬁi%’ﬁ
4200,000,0007% 7T * 100,000, ooo%ﬁ&
50,000,000/ T KI9.0% & B &% (4
[9.0%EBEH]) -

9.0%RBEHFRMBILAE  LRFMEK
9.0%at B - MBREXH—IR-
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20. COUPON BONDS (continued)

9.0% Coupon bonds (continued)

The 9.0% Coupon Bonds will mature on the second
anniversary of the issue dates, which are 24 July 2019 (the
“Maturity Date 1”), 3 August 2019 (the “Maturity Date 2”)
and 24 August 2019 (the “Maturity Date 3”) respectively.
The Company can redeem the 9.0% Coupon Bonds in
whole or in part, at par together with all accrued and
unpaid interest calculated at the rate of 9.0% per annum
accrued thereon from Issue Date 1, Issue Date 2 and Issue
Date 3 respectively and up to the date of redemption less
any interest paid by the Company on it by giving not less
than 10 business days’ notice to the holder(s) of the 9.0%
Coupon Bonds at any time from the Issue Date 1 to the
Maturity Date 1 and Issue Date 2 to Maturity Date 2 and

Issue Date 3 to Maturity Date 3, respectively.

The directors of the Company consider that the fair values
of the redemption options of the 9.0% Coupon Bonds at 30
September 2018 are insignificant.

Transaction costs relating to the 9.0% Coupon Bonds of
HK$21,000,000 are included in the carrying amount of the
9.0% Coupon Bonds. The effective interest rate of the 9.0%
Coupon Bonds is 11.90% per annum.

During the six months ended 30 September 2018, interest
charged on the 9.0% Coupon Bonds of HK$21,159,000
was recognised in profit or loss.

%/%\E% (llgé-‘;)
9.0%REES (&)

Q.0%ERBF KN ETHHNE _BF
ER (B9 RB=2—hFtA=-+mA
(raga1l) =—hAhENA=B (T3
A2 ) R=ZF—hFNAZTIHAE ([E
HAS B -RETEHHIZIHA
1 BT HE2EEHH2KREITHEZE
FHBE3EEHE AARATERBERM
9.0%REEHFMFEAE AE LT LR10E
HEANBN REBERBETAE
BTAMORBETAMISAHHANURER
FEE AR EFIR9.0%EERNHEE
RSO AR R B E BT 2 A 2 I FLB Z A

REMBRLOBE@M.0REES

AAREERE K-E-\FAA=+
B 9.0%E 8.E% 2 ME Mz AFEY
FEA-

21,000,000/ T9.0%Z B &EH A @ <
RHEARGFAIONEE B A ZEREME-
Q.0%ZEEBEHFMERFFEAE11.90% °

HE-_Z—N\EAA=1tBItEA ¢t
9.0%F B &% WHL A F 821,159,000/
TR B AR -

o
L
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20. COUPON BONDS (continued)

12.0% Coupon bonds

Pursuant to the subscription agreement dated 1 December
2017, 12.0% coupon bonds with principal amount of
US$15,000,000 (the “12.0% Coupon Bonds”) were issued
by the Company at par to independent third parties on 1
December 2017 (the “Issue Date 4”).

The 12.0% Coupon Bonds are denominated in US$ and
carry interest at 12.0% per annum. Interest is repayable

semi-annually in arrears.

The 12.0% Coupon Bonds will mature on the third
anniversary of the Issue Date 4, which is 5 December 2020
(the “Maturity Date 4”).

No early redemption of the 12.0% Coupon Bonds is allowed
by the Company except upon the occurrence of certain

events or circumstances as set out in the bonds instrument.

Transaction costs relating to the 12.0% Coupon Bonds of
HK$3,515,000 are included in the carrying amount of the
12.0% Coupon Bonds. The effective interest rate of the

12.0% Coupon Bonds is 12.99% per annum.

During the six months ended 30 September 2018, interest
charged on the 12.0% Coupon Bonds of HK$7,771,000

was recognised in profit or loss.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

20. COUPON BONDS (continued)

12.0% R E &%
REBHA-_FT—+tF+-_HA—HZR
B AR _FT—tF+=-A—H

(M7 EMA)) REERBILE =7 ET
A £ % %15,000,000%TH12.0%R 5 &
5 ([12.0%EB &%) -

12.0% R EBEHEELE  WIRFF =X
12.0%sT B FIEFHEFIfHF— ko

12092 EEHFHNETHP4NE =R
FEH(A=—Z=-_ZF+_-_AFH (2
H4l) )E|H-

BRFBREBAXEBEMBE2ETEMHHE
N BAARR A FREEETI2.0%FEE
B5e

3,615,000 L12.0% & B & &
ZREBEAGFAI2.0%9ZEEEHE®
B-12.0%ZEBEFNERINEXSEF
12.99% °

RBE_ZE—-—N\NFALA=Z+8LERN
BMAR 12.0%9EZEBBEHFMF B X
7,771,000 T E RIBEm ATER ©
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21. SHARE CAPITAL 21. |
Number Nominal
of shares value
g 4= HE
HK$’000
FAT
(unaudited)
(REEEZ)
Ordinary shares: TEAR
Authorised TATE
At 1 April 2017, RZZE—+tFMWA—H"
31 March 2018 and 2 N\EF=A=1+—HBK
30 September 2018 of —ZE-N\FHLA=T1H
HK$0.3125 each SR MEE0.31258 T 2,000,000,000 625,000
Issued and fully paid 22T REE
At 1 April 2017 of RZE—+FMH—H
HK$0.3125 each FRRMAE0.3125%8 7T 670,002,436 209,376
Shares issued on conversion of REEI3.0% 7] #2 3% (E 5 B
3.0% Convertible Bonds (Note i) BIT 2 IR (MEE) 13,716,814 4,286
At 31 March 2018 of RZE-NF=A=+—H
HK$0.3125 each FRME(E0.31258 T 683,719,250 213,662
Shares issued on conversion of HREEIA3.0% 7] 2 J% (& 5 B
3.0% Convertible Bonds (Note ii) BT 2 MR (M) 641,150,442 200,360
Placing of shares (Note iii) Be & Rkt (Bt aiii ) 136,740,000 42,731
At 30 September 2018 of RZE—NFRLA=+H
HK$0.3125 each T MAE0.3125%8 T 1,461,609,692 456,753
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For the six months ended 30 September 2018 #EHZE—-F

21. SHARE CAPITAL (continued)

Note: (i)

(i)

(i)

During the six months ended 30 September
2017, 18,716,814 ordinary shares of the
Company, with aggregate par value of
approximately HK$4,286,000, were issued
upon the partial conversion of 3.0% Convertible
Bonds.

During the six months ended 30 September
2018, 641,150,442 ordinary shares of the
Company, with aggregate par value of
approximately HK$200,360,000, were issued
upon the conversion of the remaining 3.0%
Convertible Bonds.

At 27 September 2018, the Group issued
186,740,000 ordinary shares to independent
third parties at HK$0.80 per share upon the
completion of the placing of new shares. The
issued shares will rank pari passu in all respects

with all other shares in issue.

22, ACQUISITION OF A SUBSIDIARY

On 22 May 2017, the Group completed the acquisition

of (i) the entire issued capital of Zhong Hui Global Limited

(“Sale Share”) and (i) the shareholder’s loans due by

Zhong Hui Global Limited and its subsidiaries (“Sale Loan”)
to Mr. Li Wei Bin (“Mr. Li’, Chairman of the Company)
and his affiliated companies at a total consideration of
HK$312,000,000.

—N\FAR=+BIEXEA

21. R (4&)

GEE

(i)

(i)

(i)

REEZE-_ZFT—tFNLA=1+H
IERER R R E» EH]3.0%
ARBREFRETARARAZ
18,716,814k L@k - L H B
494,286,000/ JT °

REBZE-_T—-N\FhLA=1+AH
IEREAR - REHRERT3.0%
ABMBREFKBETARALZ
641,150,4428 L% - AHEE
#9200,360,000/% JT ©

RZZE—-—N\NFANA=++H":
N5 B R 58 K BD & T AR 1 12 4%
BAR0.8OBITLMBILE =7 &
77136,740,000i8 L@ % - B &
TR AGEMB HEEREFH
thE BITRNDZARFMHA -

2 WE—EHELR

n=

Ug BE ()P [EERER B BR A A

—+ERA-+=-H ~NEETK

EHEBRTRA

(THERS ) K(i)PERRER QA RE
Lif= NG

’“TIf)&EHwﬁ’“TZHx%%
BEX)

HEREZEWEE([FHRE] AR
(88
' 48K {8 A&312,000,000/% JT °
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

Zhong Hui Global Limited (“Zhong Hui”) is a company
incorporated in the British Virgin Islands (“BVI”) in January
2018 with limited liability and was then wholly owned by
Bestwin International Investment Limited (the “Vendor”).
The Vendor is wholly owned by Mr. Li. Zhong Hui is an
investment holding company and its principal asset is its
investment in Real King International Holdings Limited
(“Real King”), a company incorporated in Hong Kong with
limited liability. Real King wholly owns [E S BIEE (7% )£ 5
BRAERAA (BB (BAZR) ") which was established
in the PRC and owns a 100% interest in the investment
property under construction located at the junction of
Fengcheng Tenth Road and Wenjing Road, Weiyang District,

Xi'an, Shaanxi Province, the PRC.

Pursuant to the acquisition agreement and the loan
purchase and financing agreement signed on 2 February
2017 and their supplemental deeds on 13 March 2017, the
consideration of Sale Share and Sale Loan shall be satisfied
by the Company issuing the convertible bonds of HK$96
million (“Share Consideration Bonds”) and HK$216
million (“Loan Consideration Bonds”) to the Vendor and
Mr. Li or their nominee(s) respectively. In addition, Mr. Li
agreed to provide financing to the Group in the amount of
HK$58 million after completion of the acquisition to fund
the construction costs of the investment property by means
of issuing another convertible bonds of HK$58 million
(“Financing Bonds”) of the Company in two tranches to
Mr. Li. All Share Consideration Bonds, Loan Consideration
Bonds and Financing Bonds carry interest at 3% per
annum and shall mature on the date falling on the second

anniversary of the date of issue.

22. ACQUISITION OF A SUBSIDIARY (continued) 22. WEE—REMIB AT (&)

FERRARAB ([FEDA—RAR=
T —F-AERBRZES ([EEBEX
BREEMRINARAR Hi&mah
BREEERAR ([EF])2EHE-B
THEEEZEREE -TERREZRA
ACEIZEERREESBREEAR
awE ([ER]) (—HEHRFAEFEMALZ
ERQA) - ES2EHEARPEMNILZ
ESBEER(AZ)EEMEARAR ([E
SEER(BER)])  UHEALRTERAE
PR AREBRMK+HEEXZRIAZER
BREMEZ oD

BER_ZE—+tE_A_B%B2 ki
MBEAREFBERBREHREARER
T +tF=-At+=-BrRRRE HE
BRI RHEEERZREBERARA S
AMEARFEERERBEAEITEHE
#$96,000,0008 T ([RBREEHF]) X
216,000,000 T ((ERREEH)D
BMRESFTUEIA I FTEERE
RIKEBEETKE AASEREHEES
58,000,000/ 70 FAA BIRE WM E M EE
RAREES AR AED MR 4%
77568,000,000/% JT K AR 2 & 55 — & A] #2 fix
En (IMEEE]) FARGREGS
ERREBEFLBEBESFRFF E3%:T
B YR ETAHENE _BFEHE
Hj
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For the six months ended 30 September 2018 BHE—T—N\FAA=+HILEA

22. ACQUISITION OF A SUBSIDIARY (continued)

Real King has been renamed as Chinlink Glory Limited in
July 2017.

The primary asset acquired from the acquisition is the
investment property under construction and hence the
acquisition has been accounted for as an asset acquisition.

2 YWis—EHELT (&)

ERCR-_T—tFLtAER/ETER
BRAFE -

RUBFHEWBZIBEEERERREY
X HRBERER-HEERE AR

Consideration transferred EEENE
HK$’000
T T
Fair value of Share Consideration Bonds and KM R EEAEKERRERZS
Loan Consideration Bonds WA/NS =] 535,806
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A
22. ACQUISITION OF A SUBSIDIARY (continued) 22. Wi — BT (4F)
Assets acquired and liabilities recognised by the Group at AEERKEBHZ2EWEEEREER
the date of acquisition are as follows: afEnmT:
HK$ 000
T
Property, plant and equipment Y1 - BB M 12
Investment properties "EMSE 452,034
Bank balances and cash RITEFERES 108,163
Construction cost accruals FEET MK A (64,402)
Amounts due to related companies FEfTRAE A A BRIA (192,562)
Amount due to a director B —REERE (85,093)
218,152
Sale Loan HEEX 216,000
Total consideration transferred BEEARE (535,806)
Loss arising from acquisition WEEFTE A M &R (101,654)
Net cash inflow from acquisition WS 2R M AT
Bank balance and cash acquired BWERITEFERRE 108,163
Consideration paid in cash MRS T HRRE =
108,163
The significant loss arising from acquisition is mainly due WHEMEENBEREETIEFZHRIERK
to the valuation of Share Consideration Bonds and Loan BEEH RE BUGERIEEMBEMY
Consideration Bonds conducted by an independent BHOREBEEBEFRERREBESMETZMAE
qualified professional valuer as consideration of acquisition B BEMESHE#RFIEEREBERAT
in excess of the fair value of the identified assets and ER S
liabilities acquired.
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For the six months ended 30 September 2018 #HZE=E—ZFT—N\FNLA=F+HIEEA

23.

24.

PLEDGE OF ASSETS

At 30 September 2018, leasehold land and building and
certain investment properties with carrying value and fair
value of approximately HK$14,764,000 (31 March 2018:
HK$15,067,000) and HK$3,489,786,000 (31 March 2018:
HK$3,134,628,000) respectively were pledged with banks
to secure the bank and other borrowings granted to the
Group.

At 30 September 2018, the motor vehicles with carrying
value of approximately HK$1,002,000 (31 March 2018:
HK$1,427,000) are assets held under finance leases.

RELATED PARTY TRANSACTIONS

Transactions with related parties

During the six months ended 30 September 2018, the
Group provided financing guarantee and finance leasing
services to the related companies, some of which are also
constituted as continuing connected transactions under the
Listing Rules and the amounts as listed in the table below:

23.

24.

EERA

RZEBE—NFENLA=Z+H AEEEBEE
M AFED B BE14,764,0008 L (=&
—\E=F=+—H:15,067,000/ 7T )
%.3,489,786,0008 T (=Z&F — \F = A
=+—H:3,134,628,000/8 L) 2 HE L+
HMEEFURETEREMEDSER TR
T UEABRTASB ZRITREMER
LR

R_E—NFALA=+H EEELHAE
1,002,000 T (ZE—NF=HA=+—
H 1,427,000 ) 2 AE AR B E M
ERBZEE-

BREALRS
HEBEALZRS

BE_Z-N\FAA=THIEREA K
SERAEARREREERABREME
RS- RIBEBETRA P ETREIE
RFBEEER G - EMTRPIR:

Revenue from financing
guarantee services

R E R A
Six months ended
BZEUTHHLEAEAR

30.9.2018 30.9.2017
—E-N\F S
hB=+H NA=+H
HK$’000 HK$’000
THERT T
(unaudited) (unaudited)
(RBER) (REEEZ)
The related companies (Note) i@ aE) (MisE) 241 966
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24. RELATED PARTY TRANSACTIONS 24. BEAETRS (&)
(continued)
Transactions with related parties (continued) BREEALTZRS (F)
Revenue from finance
lease services
mEEERERA
Six months ended
BZUTHHIEAREAR
30.9.2018 30.9.2017
—E-N\E —E—tF
nA=+H NA=+H
HK$’000 HK$’000
FExT T T
(unaudited) (unaudited)
(REEZ) (REEsEZ)
The related companies (Note) aE N A (MIaE) 415 349
Rental and property management
services expenses
HERVEEERKMEX
Six months ended
BZUTHHIEAREAR
30.9.2018 30.9.2017
—E-N\E —E—F
hA=+8 NLA=+AH
HK$’000 HK$’000
FExT FET
(unaudited) (unaudited)
(REEZ) (REEsEZR)
The related companies (Note) BE A A (FIaE) 536 493
Note: Companies in which the controlling shareholder of the st : RNAFHERRR (RINAERDBES) K
Company (who is a director of the Company) or the relatives ERRR2BRBHZERAAABEARE
of this controlling shareholder has significant influence to Wl
these companies.
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24. RELATED PARTY TRANSACTIONS

(continued)
Transactions with related parties (continued)

Apart from the transactions as listed in the table above,
the amount of financing guarantee provided to the related
companies at 30 September 2018 was RMB13,000,000
(equivalent to HK$14,803,000) (31 March 2018:
RMB25,000,000, equivalent to HK$30,963,000). Details of

the guarantee amount are set out in note 25.

Balance with related companies and a director

Details of the balances with the related companies which
is trade in nature as at 30 September 2018 and 31 March
2018 are set out in note 12.

Amount due to related companies is unsecured and non-

interest bearing.

As at 30 September 2018, the repayment terms of
certain amounts due to related companies amounting
to HK$188,736,000 (31 March 2018: HK$560,541,000)
ranged from two years to five years. Accordingly, such
balances are classified as non-current liabilities as at
30 September 2018. During the six months ended 30
September 2018, imputed interest of HK$16,537,000
was recognised in profit and loss. The remaining balances
of the amounts due to related companies amounting to
HK$13,046,000 (31 March 2018: HK$68,186,000) are
repayable on demand and classified as current liabilities.

Amount due to a director is unsecured, non-interest bearing

and repayable on demand.

24,

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2018 #HZEZ_-—ZT— N \FNLA=+HIL/EA

BEALXRS (&)

BREATZXS (F)

BRERREAINZZZHIN - RZFT—N
FANA=Z+TRH MBEAERFRHEZHE
ER&E A ARK13,000,0007T (HE
14,803,000 m) (ZZT—\F=A
=+—H: AR#¥25,000,0007T  #HE RN
30,963,000/ 7T) - BEHAEREE 2B
K25 -

HEEATARESZER

RZE-NFALA=+BERZ-ZZ-N\F=
A=1t—H HEBERFAZE&H (REH
HE)FBEHERHEI2

ENEERARREARERTANLE -

RZZT—NFNA=+HB &ETENEH
BARZ &% 188,736,000 L (= F
—NF=HB=+—H:560,541,000% 7T )
ZEBZEFHANTMEERF Bt -
ZEEBR T N\FNA=+BHEA
EnpagE-#z2_ET—/\FNLA=+H
IEAR@EA - HEFB16,537,000% TR 18
mANER - ENAEARIREBZRTER
138,046,000 (ZE—NF=ZA=+—
H : 68,186,000 7T ) TR EKEE - WH
BARRBEE-

ENERRBAREERT RERAREKX
E& -

.
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For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A

24. RELATED PARTY TRANSACTIONS

(continued)

Compensation of key management personnel

24, BEALRS ()

TEEBAEZHME

Six months ended

BZEUTHHLEAEAR
30.9.2018 30.9.2017
—E-N\E —E—tF
hAB=+H HAA=+H
HK$’000 HK$'000
FTER FHET
(unaudited) (unaudited)
(REEX) (RE&EZ)

Salaries and other short-term e kHAEH

employee benefits EE@F| 11,366 4,945
Post-employment benefits & A#EE A 108 54
Equity-settled share-based payments 1218 5 45 & AR (D A= 2 3 73 671
11,547 5,670

All the directors are considered as key management of the
Group. During both periods, certain managerial employees
have been authorised to plan, direct and control activities of
the Group. Accordingly, compensation to those managerial
employee has been included as part of compensation of key

management personnel.

The remuneration of key management is determined by the
Company’s nomination and remuneration committee having
regard to the performance of individuals and market trends.

MEESHERAEEBZEEEEE -1
MEPRERN - ETERRBESEEBRES
B ETRREREASEZKLEER - At
ZEEEEREZCHECHEREIEEEA
BZMez MDAk

TEEERABZHFMEARRRZRA RFH
WEZEEREBMARRETEBEEE -
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For the six months ended 30 September 2018 BHE—T—N\FAA=+HILEA

25. CONTINGENT LIBILITIES

25. AREE

30.9.2018 31.3.2018
—E-N\F —E-N\F
hA=+H =RA=+—H
HK$’000 HK$'000
FER FAT
(unaudited) (audited)
(REEX) (&%)
Guarantee given to banks in respect of FLE N7 & it 2 BiEER
financing guarantee services Rk 75 M M ERATVE 2 AR
provided to:
— Independent third parties —BNFE=T 470,394 411,816
— Related parties —BEALT 10,703 30,963
481,097 442,779
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i &5 I R Bl =0
For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A
26. OPERATING LEASE COMMITMENTS 26. KEHERIE
At the end of the reporting period, the Group had future RIEHR AEERET AT HELEE
minimum lease payments under non-cancellable operating E2ARZERENZZEHBOT
leases which fall due as follows:
As lessee ER AT A
30.9.2018 31.3.2018
—E-N\EF —E—N\F
hA=+H =A=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REER) (K& EZ)
Within one year —F R 11,725 11,962
In the second to fifth year F_EFRF
inclusive (BIEEREMEEAN) 6,411 11,769
18,136 23,731
Operating lease payments represent rental payable by the KEHENRIEASEERINESTER
Group for its office premises and equipment. RENHEE -
Leases are negotiated for an average term of two years and EELMBTESREME HEHANES
rentals are fixed for the lease period. JE °
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For the six months ended 30 September 2018 BHE—T—N\FAA=+HILEA

26. OPERATING LEASE COMMITMENTS 26. REHERE (&)
(continued))
As lessor fERHEA
30.9.2018 31.3.2018
—E-NEF —T—)\F
hA=+8 =A=+—H
HK$’000 HK$’000
FEx FHTT
(unaudited) (audited)
(REERZ) (fe®Z)
Within one year —FRX 9,552 3,543
Operating lease income represent rental receivable by the KEMERAEREERBEEENALR
Group for its leasing of retail shop, offices and car park in ERERAZEEEH RAZEREFEEMM
the Xi’an Commercial Complex. fEW 2 HE o
27. CAPITAL COMMITMENTS 27. BEXREE
30.9.2018 31.8.2018
—E-N\F —E—)N\F
hA=+8 =A=+—-H
HK$’000 HK$’ 000
FExT FHTT
(unaudited) (audited)
(REERZ) (=& =Z)
Capital expenditure contracted BERTAMEN KRR B RRAR & I 7
but not provided for in the condensed ¥Rk 1E i %l 2 BARBI X
consolidated financial statements
— construction in connection with —EREY XA
the investment properties K 119,644 176,786
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WG e MERERE ==
For the six months ended 30 September 2018 #Z= - — /\F L A=+ H It/NE A
28. FAIR VALUE MEASUREMENTS OF 28 RITAZRAFETE

FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets that are AEERKEMEEDUQAFEFEZSH
measured at fair value on a recurring basis BEEAFE
Some of the Group’s financial assets are measured at fair AEBZETEREENSHREHARER
value at the end of each reporting period. The following FTEHFE - TRIEHEHEEZSZT2ME
table gives information about how the fair values of these EAFEzZAE(LERMERBZEERS
financial assets are determined (in particular, the valuation ERBAE) ARIERAFLEFE8H AE
technique(s) and inputs used), as well as the level of the fair ZABREEE S AT EFECATEE
value hierarchy into which the fair value measurements are B(E—ZE=H)ONEF -

categorised (Levels 1 to 3) based on the degree to which

the inputs to the fair value measurements is observable.

e Level 1 fair value measurements are those derived e ZF—RAFEFENEHREELE
from quoted prices (unadjusted) in active market for BRERME 2 HRE (KRERAE)B
identical assets or liabilities; i

e Level 2 fair value measurements are those derived e ZFE_RATEFENEBEEXBEZ
from inputs other than quoted prices included within B (AERS) s HE (AR ER)
Level 1 that are observable for the asset or liability, AR AB(F—RANEBENRE
either directly (i.e. as prices) or indirectly (i.e. derived BRON S H &
from prices); and

e level 3 fair value measurements are those derived e BB AFEFEDNEBREILIFR
from valuation techniques that include inputs for the BEABEMSEEBECEESAEER
asset or liability that are not based on observable ANE (TR BREAEB) 2 GHERE
market data (unobservable inputs). 5
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For the six months ended 30 September 2018 BHE—T—N\FAA=+HILEA

28. FAIR VALUE MEASUREMENTS OF 28. SR TAZRNVENE (&)

FINANCIAL INSTRUMENTS (continued)

FEEREEUHEEUAFEFEZERM
BEQYVE (&)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(continued)
Fair value as at
RATEHZATE
Valuation Significant
30 September 31 March Fair value technique unobservable
Financial assets 2018 2018 hierarchy and key inputs inputs
“2-N\fF Z2-N\F
SRHEE hA=1H =A=t-H AYEER REFERTERAR EXTTREEAE
Unlisted equity instruments at FVTPL (31 March  Unlisted equity instruments in N/A Level 3 Income approach - in this Long-term revenue growth
2018: classffied as AFS) a company engaged in IT approach, the discounted rates, taking into account
services - HK$1,301,000 cash flow method was used management's experience
and a company engaged to capture the present value of and knowledge of market
in money lending agency - the expected future economic conditions of the specific
HK$1,075,000. benefits to be derived from the industries, steadily at 3.0 per
ownership of these investess. cent.
BATEMABSZFITRETA —BRETRBAR 2 HEE FER E WAE-RARER  RRMAR REWNEREZGRES 0% B
—F-\§=f=1-8: &I A~1,301,000 EREAFLEREEAER STREREZERRESE
FRRARLE) BIR-ASEERE RE EERRGEZARE fIEmR 8-
RElZELTRETA- RS E:
1,075,000 ¢ °
Long-term pre-tax operating
margin taking into account
management’s experience
and knowledge of market
conditions of the specific
industries, ranging from 13.9
t0 1.5 per cent.
REFNEENEENT13.9%E
165% Bt REREZE
BREBKETETRZT
#o
Weighted average cost of capital
(‘'WACC’), ranging from 14.7
to 15.1 per cent.
MEFHERRA ((METS
EARAK])NF14.7%2
15.1%°
Discount for lack of marketabilty,
determined by reference
to the share price of listed
entities in similar industries,
ranging from 15.6 to 16.5 per
cent.
R RIETEN 115.6%%
165% EA2ZEMTER £
mEE REER-
Deposits paid for a life insurance policy Asset - HK$12,041,000 N/A Level 3 Discounted cash flow method was Discount rate ranging from 3.1 to
used to capture the present 3.7 per cent.
value of the expected future
economic benefits that wil
flow into of the Group.
AERBREZEfES EE-12,041,00087 oyl £=8 RRMRREREEGHRDR BRENF31%23.7%
RAREE AREERIEZ
R
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For the six months ended 30 September 2018 #HZ=—_Z— /\F LA =+H L@ A

28. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis
(continued)

Note: A slight increase in the long-term revenue growth rate/
long-term pre-tax operating margin and a slight decrease
in WACC/discount for lack of marketability used in isolation
would result in a slight increase of the fair value of the

unlisted equity instruments, and vice versa.

A slight increase in the discount rate would result in
significant decrease of the fair value of the deposits paid for a

life insurance policy, and vice versa.

As detailed in note 2.2.2 (a) and (b), the Group’s unlisted
equity investments and deposit paid for a life insurance
policy were reclassified as financial assets at FVTPL at
1 April 2018 upon initial application of HKFRS 9. These
financial assets are measured at fair value at each reporting
date. The fair values are measured using the valuation
techniques with significant unobservable inputs and hence
are classified as Level 3 of the fair value hierarchy.

There were no transfers between different levels of fair value

hierarchy in the current interim period.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial

statements approximate their fair values.

EMTRZAVENE (&

FEEZRKEMEENUQAFETEZSH
EELQVE (&)

it REAWAERR REBATL LR BHRE
W _ETT R iR P E A KA B2 TSR
BUEITREBRMRESEHIE TR
THRZAFERBEN R2TFA -

BRRERM FAREHASRBREZE
MR FERNERD R2ITA-

AN E2.2.2 (a) R (o) FTFFAL - 7 B XE
RBEAMBRELENFIRR  ARE I
tRERENASRRBREZE MRS
R-ZE-N\FOA-BEHDBRRAF
B ABRZEREE - ZF2REER
EREBHRAFEAE R FENER
BEBEATABRBABCHENEFE
BWOBBAFEERE=HR-

RN IR N I NS S N Gl i
1 fo] 85 48 -

ARAEERR RERASEMBRENA
BHBEHEANAATRZEREERERAGBL
FREEREAFERS-
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For the six months ended 30 September 2018 #EHZE—-F

28. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Reconciliation of Level 3 measurement of financial

—N\FAR=+BIEXEA

28. TRMTRCZNVENE (A

TRMEEF=NFTEZHRK

assets
Unlisted Deposit paid
equity for a life
investments insurance policy
¥kEm ABRBREZ
EERE [EEE: &
HK$’000 HK$’000
FTHERT THERT
At 31 March 2018 R-ZZE-—N\FE=ZHA=+—H - -
Reclassified into Level 3 measurement & /X J& Fi & 78 B 75 i = 2E B
at 1 April 2018 upon initial application  ZE95E BN =T — J\4F
of HKFRS 9 MA—BEHHSER
FE=RFE 1,241 11,425
Gains in profit or loss BmW 2 e 99 616
Purchase BE 1,036 -
At 30 September 2018 RZZE-N\FENA=+H 2,376 12,041

The unrealised gain of HK$715,000 relating to financial
assets that are measured at fair value at 30 September
2018 is included in other income, gains and losses.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages
third party qualified valuer to perform the valuation. The
Group works closely with the qualified external valuers to
establish the appropriate valuation techniques and inputs to
the model. The management reports the valuation findings
to the board of directors of the Company every half year
to explain the cause of fluctuations in the fair value of the
assets and liabilities.

Information about the valuation techniques and inputs used
in determining the fair value of various assets and liabilities
are disclosed above.

FEAR_ZE—NFLA=+THEZEAFE:T
BEZCoREBEEZAZIRINZET15,000% T
SFAEHAMUA - WE R EE -

AFEFERMGERF

REHEERRBEZAFER AKEE
RAEGzTHEABREE B 8ENE

E-RBAER AKREZBE=78%
RAGEMETHE - AEBEEEGERINE
HEMEZEDEE WELEEBETER
BB ABE - BEEEEXFRAAQRAES
EREHEER URABERBEARYT
BREBZRA-

ARETSEREERBEAFEZMEEN
ERBAEZERNN EXHE-
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