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Management Discussion and Analysis

SR @515k D

BUSINESS REVIEW

Driven by the national development priorities, and specifically the
“Go West” regional development programme and subsequently
reinforced by the “New Silk Road Economic Belt” economic
development plan, Shaanxi Province of the People’s Republic of
China (the “PRC” or “China”) due to its geographical location
and economic progress, has firmly become the core of this long
term development. Xi’an City, the capital city of Shaanxi Province
has since attracted rising attention from large multinational
conglomerates. In recent years, an increasing number of
companies have been setting up their presence in Xi'an City,
together they brought significant amount of business activities
and investment to the city. This calls for various supports for the
rapid business development, and amongst all, comprehensive
logistics services. To capture such opportunities, Chinlink
International Holdings Limited (the “Company”’ or “Chinlink”)
and its subsidiaries (collectively, the “Group”) has long positioned
itself as a “supply chain financial logistics” service provider and
consistently been expanding the service scope.

For the six months ended 30 September 2014 (the “Period”),
the finance and logistics businesses contributed promising results
to the Group. In particular, financing guarantee services division
was in good progress and became the Group’s one of the major
revenue contributors. In the Period, we continued to actively
explore more expansion opportunities and commenced the
construction preparation of the first phase of our mega logistics

park project in Hanzhong City (the “Park”).
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Management Discussion and Analysis

For the Period, the Group’s unaudited consolidated revenue
surged by 167.3% year-on-year to HK$104.8 million as compared
with HK$39.2 million for the corresponding period of last year.
The increase was mainly contributed by the increase of financing
guarantee fee income and interior decoration work. Gross profit
increased by 134.3% year-on-year to HK$28.0 million, whilst
gross profit margin decreased from 30.5% to 26.7%. This was
mainly attributable to the decrease in gross profit margin of interior
decoration work but partly compensated by the contribution
of financing guarantee business. The Group recorded a loss
attributable to shareholders of the Company of HK$38.8 million
mainly due to the increased finance costs for 6.5% coupon
bonds (the “6.5% Coupon Bonds”) and 7.5% convertible bonds
issued on 3 July 2013 and 30 August 2013, respectively and the
increased administrative expenses.

Financing Guarantee Services

This business segment posted encouraging results shortly after its
official commencement in Shaanxi Province in September 2013.
For the Period, the segment contributed a revenue (including
financing guarantee fee and consultancy fee) of HK$13.7 million,
representing a substantial year-on-year growth of 793.6%, taking
up 13.1% of the overall revenue (six months ended 30 September
2013: 3.9%). Gross profit for this segment surged by 753.9%
year-on-year to HK$13.0 million during the Period, whilst the
gross profit margin maintained stable at a high level of 94.6% (six
months ended 30 September 2013: 99.0%).

To address the difficulties in getting financing that small and
medium-sized enterprises (the “SMEs”) in Shaanxi Province are
facing, the Group introduced a unique solution named “inventory-
as-collateral”. Combining the Group’s logistics operation and
Chinlink Logistics Management Information System (“Chinlink
LMIS"), the “inventory-as-collateral” operation enables clients
to pledge their inventory in obtaining our financing guarantee
services. This one-stop financing guarantee services differentiates
the Group from its competitors who simply offer traditional
financing services. This operation has proven successful, bringing
in revenue for both our logistics and financing guarantee services
in the Period.
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Management Discussion and Analysis

SR @515k D

During the Period, the financing guarantee service division was in
co-operation with some domestic banks, namely Chang’an Bank,
China Minsheng Bank and Shanghai Pudong Development Bank.
And the Group’s guarantee portfolio expanded rapidly reaching

RMB320.3 million (equivalent to approximately HK$402.8 million).

Logistics Services

For the Period, revenue from the segment was HK$3.8 million (six
months ended 30 September 2013: HK$3.5 million) with a gross
profit margin of 69.7% (six months ended 30 September 2013:
83.0%). During the Period, the Group provided warehousing and
inventory management services, logistics consultancy services
and other value-added services in the three building materials
trade and distribution centres (the “Distribution Centres”) in
Xi’an City.

Logistics Park Project in Hanzhong City

In June 2014, the Group was awarded the tender for the land
plot located at Hantai District, Hanzhong City, Shaanxi Province,
the PRC (the “Land”) for the first phase of the Park, which covers
approximately 327 mu in size. The recruitment of management for

the Park was in progress at full speed during the Period.

Interior Decoration Work

Revenue for the Period increased by 213.7% year-on-year to
HK$85.2 million (six months ended 30 September 2013: HK$27.2
million). The increase was mainly attributable to the substantial
completion of certain major projects contracted in prior years
in the Period. The segment’s gross profit margin decreased
significantly to 13.9% from 21.1% last year. The decline in gross
profit margin was mainly due to the increase in cost of material
and subcontracting fee. During the Period, the Group completed
an aggregate of 8 projects as compared with 2 projects in the
corresponding period of last year.
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Management Discussion and Analysis

Trading of Furniture and Fixtures

Segment revenue decreased significantly by approximately 70.1%
to HK$2.1 million (six months ended 30 September 2013: HK$7.0
million) for the Period, while gross profit margin dropped slightly
10 28.4% from 25.2% in the corresponding period of last year. We
believe this segment’s performance would likely to remain weak
as transaction volume at the luxury end of Hong Kong property
market stays low, mainly due to the introduction of the Buyer’s
Stamp Duty and Special Stamp Duty policies.

FINANCIAL REVIEW

Capital and Debts Structure

As at 30 September 2014, the Group had net assets of HK$267.0
million (31 March 2014: HK$102.9 million) representing a
substantial increase of HK$164.1 milion as compared to that
of 31 March 2014. The increase was mainly attributable to the
completion of the following activities during the Period:

1. On 28 April 2014, the Company and Wealth Keeper
International Limited (“Wealth Keeper”) entered into a
subscription agreement (the “Subscription Agreement”)
pursuant to which Wealth Keeper agreed to subscribe for
a total of 350 million new ordinary shares of the Company
at the issue price of HK$0.55 per share. The completion
of subscription took place on 26 June 2014 and the
Company received the net proceeds after the related
expense in connection with the subscription amounted to
approximately HK$192.2 million which was used for the
repayment of the 6.5% Coupon Bonds with the interest.
The warrants with the same principal amount of the 6.5%
Coupon Bonds previously granted was lapsed according to
terms thereof. The closing price of the Company’s shares
quoted on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on the last trading date before entering
into the Subscription Agreement which was 28 April 2014,
was HK$0.53 per share.
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Management Discussion and Analysis

SR @515k D

2. On 29 July 2014, Chinlink Hong Kong Company Limited
(“Chinlink (HK)"), a direct wholly-owned subsidiary of the
Company, and Hong Kong Logistic Technology System
Limited (“LTS”) entered into a supplemental agreement
(the “Supplemental Agreement’) to an agreement (the
“Agreement”) dated 14 May 2013 for the development
of Chinlink LMIS pursuant to which the contract sum of
the Agreement was revised down from HK$13.2 million
to HK$6.8 million (of which HK$4.0 million was paid
by the Company in previous year by the issue of the
8,010,303 consideration shares in accordance with the
Agreement) and that Chinlink (HK) would pay the remaining
HK$2.8 million by procuring the Company by allotting
and issuing 5,656,566 consideration shares at the issue
price of HK$0.495 per share to LTS in recognition of the
services rendered by LTS to the Group up to the date
of the Supplemental Agreement. Accordingly, 5,656,566
consideration shares were issued on 4 August 2014 to LTS.
The closing price of the Company’s shares quoted on the
Stock Exchange on the last trading date before entering into
the Supplemental Agreement which was 29 July 2014, was
HK$0.68 per share.

Save as disclosed above, there was no change in the share
capital structure during the Period.

As at 30 September 2014, the total borrowing of the Group
(including the bank overdraft, bank and other borrowings and
obligations under finance leases) amounted to HK$158.8 million
(81 March 2014: HK$58.5 million) of which approximately
HK$158.6 million (31 March 2014: HK$58.1 million) was
repayable within one year, representing an increase of HK$100.3
million. The increase was mainly due to the short term loan raised
for the acquisition of the Land for the Park and was subsequently
repaid by the net proceeds from the issuance of 8.0% coupon
bonds (the “8.0% Coupon Bonds”) in October 2014.
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Management Discussion and Analysis

The Group’s gearing ratio as at 30 September 2014 was 0.66 (31
March 2014: 0.85) which was calculated based on the Group’s
total liabilities of HK$508.6 million (31 March 2014: HK$604.7
million) and the Group’s total assets of HK$775.6 million (31
March 2014: HK$707.6 million).

Working Capital

The current ratio decreased from 1.97 at 31 March 2014 to
1.11 at 30 September 2014 which was mainly due to the
reclassification of 7.5% convertible bonds of HK$264.1 million
from non-current liabilities to current liabilities as at 30 September
2014,

Contingent Liabilities and Charges

Save as disclosed in note 21 to the condensed consolidated
financial statements, the Group did not have any significant

contingent liabilities.

As at 30 September 2014, the Group placed pledged bank
deposit of HK$337.6 million to certain banks as securities in return
for the banks to provide loans to the Group’s financing guarantee
services customers. Other than that, the Group pledged its
assets to secure obligations under finance leases and banking
facilities. Details of the assets pledged are set out in note 19 to the

condensed consolidated financial statements.

Capital Commitments

As at 30 September 2014, the Group had capital commitments
contracted but not provided for in respect of the development of
the Park. Details of the commitments are set out in note 23 to the

condensed consolidated financial statements.
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Management Discussion and Analysis

SR @515k D

Foreign Currency Exposure

The Group’s revenue and expenses are mainly denominated in
Hong Kong dollars (‘HK$") and Renminbi (‘RMB”). The pledged
bank deposit of HK$337.6 million is denominated in RMB and
certain bank deposits are denominated in RMB or United States
Dollars (“US$”). Other monetary assets and liabilities are mainly
denominated in HK$ and RMB. During the Period, the exchange
rate of RMB to HK$ was stable. Further as US$ is pegged to
HKS$, the Directors considered that the foreign currency risk of the

Group is relatively limited.

Interim Dividend

The board (the “Board”) of directors (the “Directors”) of the
Company do not recommend the payment of interim dividend for
the Period (six months ended 30 September 2013: Nil).

EMPLOYEES

As at 30 September 2014, the Group employed 41 employees
in Hong Kong and 41 employees in China (31 March 2014:
41 employees in Hong Kong and 18 employees in China). The
employees are remunerated based on their performance and
working experience, taking into account the prevailing market
conditions. Discretionary performance bonus may be given to
employees of outstanding performance depending on the financial
performance of the Group. Other employee benefits include

mandatory provident fund, medical and training programs.

EVENT AFTER THE REPORTING PERIOD

Details of the significant events after 30 September 2014 are
set out in the note 24 to the condensed consolidated financial

statements.
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Management Discussion and Analysis

PROSPECTS

As a supply chain financial logistics services provider, the Group
dedicates its efforts to addressing the operation challenges along
the supply chain, specifically in the goods flow, the information
flow and the money flow. In order to provide comprehensive
one-stop services, the Group is launching an integrated
service platform building on the synergy generated by the
expanding financial and logistics businesses. In the second half
of 2014/2015, the Group aims to gain more market share by

enriching the supply chain financial logistics service offerings.

In 2014, the PRC government continued to implement various
policies with the aim of optimising the financing structure and
improving the financial environment for SMEs. In July 2014, the
State Council promulgated 10 new measures to ease enterprises’
high financing cost, particularly for SMEs. Having identified such
huge market potential in the improving operation environment,
the Group is in preparation for obtaining other financial licenses
in order to deliver more products that would fulfill clients’ diverse
capital needs. This would not only open up more markets with
potential but would also broaden revenue streams for the Group.
In addition, through partnering with other industry operators, the
Group intends to tap into supply chain procurement financing.
With such a comprehensive service scope in financing guarantee
and logistics, we are well prepared to satisfy capital needs of the
SMEs in particular arising from procurement and provide logistics

services when needed along the whole supply chain.

On the logistics services, the introduction of Chinlink LMIS
together with the increasing warehousing space of the Group
enables the Group to continue improving and expanding its
value-added services scope. This includes the streamlining and
management of orders intake, vendor inventory, delivery and
distribution, clients’ outsourcing of their warehouse and transport

operation.
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Management Discussion and Analysis

SR E515m Kk D

Following the award of tender of the Land for the first phase of
the Park, we expect that the new building materials trade centre
and logistics support facilities to start operation and generating
cash inflow and income including but not limiting to sale of
properties, rental income, building management fee income by the
second half of 2015/2016. We target to set up export supervised
warehouse and bonded warehouse to facilitate import and export

trade.

Other than the Park, the Group is talking to the Airport New City
Administrative Committee in Xixian New Area, Shaanxi Province
with a view to building a logistics park serving multinational

electronic components manufacturers and distributors.

With our established strength in logistics services and the vast
client base of over 8,000 tenants operating in the Distribution
Centres, the Group further launched an e-commerce platform
at the end of September 2014. This is in co-operation with 7§
ZRAEEMKXEAGR LT (X'an Da Ming Gong Construction
Material and Furniture Company Limited*) (‘Da Ming Gong”),
to sell packaged interior decoration work and furniture products
at special price through Chinlink’s e-commerce platform, whilst
display products take place at Da Ming Gong’s distribution
centre (020 model) on fitted-out prototype resident units. These
8,000 tenants form the network of suppliers in this e-commerce
platform as well as being clients of our logistics services. This
new business provides our clients an additional sales channel
that facilitates their goods turnaround in addition to our logistics
services. We Dbelieve this would contribute and broaden the
Group’s revenue stream. We shall continue to seek for suitable
venue to further expand the O20 business to furnitures, home

furnishings and accessories, etc.
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Management Discussion and Analysis

As a pioneer in supply chain financial logistics in Shaanxi Province,
the Group aims to further enhance the integrated services
platform. We anticipate more synergy to be created through
our new business mix, i.e. financial logistics and e-commerce
businesses and in turn generating more revenue in the coming

financial year.

Despite the fact that interior decoration work was fairly well during
the Period, driving up both the revenue and gross profit of the
Group, we do not expect the contribution from this segment in the
second half of 2014/2015 can be sustained.

The performance of trading of furniture and fixtures during the
Period was again discouraging. We shall continue to explore
various options including but not limited to streamlining the

operation and seeking for new buyers, etc to minimise the loss.
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PFREBKHMERY

DIRECTORS

The Directors during the Period and up to the date of this report
were:

Executive Directors

Mr. Li Weibin

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley
Mr. Lau Chi Kit

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2014, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associate corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (the “SFO”)), as recorded
in the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code of Securities
Transactions by Directors of Listed Companies (the “Model
Code”), were as follows:
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Long positions in ordinary shares of the Company REQATEBERZRER
Approximate
percentage of
the issued
Number of shares of HK$0.0125 each share capital of
Personal Corporate HARATF
Name of Director interests interests Total ERTREAZ
EEHA B AR N EERE et BABE DL
Mr. Li Weibin (“Mr. Li") - 1,546,303,160 1,546,303,160 67.71%
FEESLE([FEE]) (Note)
(HI5E)
Note: B & -

These shares are held by Wealth Keeper, the entire issued share capital 7% %5 I 15 B Wealth Keepert# A& » 1 Wealth KeeperZ 2 &8
of which is wholly and beneficially owned by Mr. Li. Accordingly, Mr. Li B Z&ETRAMZT LA 2 EETRZEE At RIBEZESE R
is deemed to be interested in the entire 1,546,303,160 shares held by — HRE &) » 25 A 4518 & 7 B3 Wealth Keeper 558 2 2%
Wealth Keeper by virtue of the SFO. 1,546,303,1600% J& 10 P HE A HE 2k
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PFREBKHDERY

Long positions in share options of the Company REAGBBREZRR

Approximate

percentage of

the issued

share capital of

Number of the Company

Name of Directors Capacity share options HARRAFR ST

EEpE 14 BREHE REZBOBED L

Mr. Li Weibin Beneficial owner 8,600,000 0.38%
FEMEE EnEEA

Mr. Siu Wai Yip Beneficial owner 6,000,000 0.26%
WEFLE EmEEA

Ms. Lam Suk Ling, Shirley Beneficial owner 6,000,000 0.26%
ORI 2+ EnEEA

Mr. Lau Chi Kit Beneficial owner 4,000,000 0.18%
ElESE S e EmiEA

Ms. Fung Sau Mui Beneficial owner 2,000,000 0.09%
HBHEG L EnfAEA

Dr. Ho Chung Tai, Raymond Beneficial owner 4,000,000 0.18%
féERIE L+ EmiEA

Ms. Lai Ka Fung, May Beneficial owner 2,000,000 0.09%
RRE LT EnEEA

Ms. Chan Sim Ling, Irene Beneficial owner 2,000,000 0.09%

RER X+

BEmlEAA

Save as disclosed above, as at 30 September 2014, none of [ EXFIHEEIN R-_ZE—NEHLA=+H"
the Directors or chief executive of the Company or any of their #EZHAQRFHZETHRAEHHETMEHEA LT
associates had any interests or short positions in the shares, YMmWA QAT K EFMBEEE KRG  HE
underlying shares or debenture of the Company or any associated g5 s (S & R B (T[S G 2 -
corporations.
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DIRECTOR'’S INTERESTS IN CONTRACT OF
SIGNIFICANCE

During the Period, CLI Design Limited, an indirect wholly-
owned subsidiary of the Company, paid a rental of HK$390,000
(six months ended 30 September 2013: HK$390,000) and
building management fees of HK$52,434 (six months ended 30
September 2013: HK$52,434) to Golden Life Investment Limited
(“Golden Life”) for the lease of Workshops Nos. 1 to 8, 19 to
21 on the 2nd Floor of Decca Industrial Centre, 12 Kut Shing
Street, Chai Wan, Hong Kong, with an aggregate gross floor
area of about 6,149 square feet and Car Parking Space Nos. P9
and P10 on the Ground Floor of Decca Industrial Centre, 12 Kut
Shing Street, Chai Wan, Hong Kong. Ms. Fung Sau Mui, a non-
executive Director, is one of the directors of Golden Life.

During the Period, FIZ R B BB KX E=ZEEER AR (X'an
Dewantong Commercial Operation and Management Company
Limited*) (formerly known as FEZLE@ER L EREGR A A
(Xi’an Detong Scientific Development Company Limited*))
(“Dewantong”) paid a logistics services fee of approximately
RMB3,000,000 (equivalent to HK$3,750,000) (including value-
added tax of RMB169,811) (six months ended 30 September
2013: RMB3,000,000 (equivalent to HK$3,787,527) (including
value-added tax of RMB192,500)) to E[Erh & {ftEHEE IR (pk
78) B R 7] (Chinlink Supply Chain Services (Shaanxi) Company
Limited*) (formerly known as & & ¥ 75 B & ARG (L)
AR A 7] (Chinlink Logistics Information and Consulting Services
(Xi'an) Limited*)) (“Chinlink (Shaanxi)”), an indirect wholly-
owned subsidiary of the Company, in respect of Chinlink (Shaanxi)
provided the logistics and consulting services to Dewantong. Mr.
Li, an executive Director and the controlling shareholder of the

Company, indirectly holds 50% of Dewantong’s equity interest.

*

For identification purpose only
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EZF—=FNA=+H1/~EA :390,000/&
T RMEEEES44E L (BE-_T—=F
NA=+8IERMEA 52,434870) - FEHTTE
EREFBRTRBEHEZERT —RES-

RABERN AL EERNEELEEREARD
Al(ABAZEBENMRBERARRAAF) ([&
BRE AR zHAE2ENBRARLES
SHERER (RRA)GRAF (AT EEHR
SYMREEEARB (AL)BERAAF) ([E
ROOBREE) ) M H R YR & B AR WA
(PR 4 A R #3,000,0005T (#HE R
3,750,000 7t) (BIELEMR A K H169,811
) (BEZZ—=FNAA=+HLEAHEAR:A
R #3,000,0007t (#HE#3,787,527%7m) (&
FEIERARKE192,5000) ) 2 RREE -
RRRZHTEERIERBREFT R EBERE
EEM50% .2 ki -

* O (EHER

SEPEERERBRAT
—E-NFE/ZE2-AFHPRE

17



18

Corporate Governance and Other Information

PFREBKHDERY

During the Period, Dewantong paid guarantee fees of
approximately RMB246,674 (equivalent to HK$308,343) (six
months ended 30 September 2013: Nil) to FXFEEE b & FE
ERABMR A (Shaanxi Chinlink Financial Guarantee Limited®)
(“Chinlink Finance”), an indirect wholly-owned subsidiary of
the Company, in relation to the provision of guarantee to the
lending banks in favor of Dewantong for procuring Dewantong in
obtaining two bank loans amounting to RMB8 million and RMB10

million.

During the Period, Dewantong paid a consultancy service fee of
RMB180,493 (equivalent to HK$225,616.) (six months ended
30 September 2013: Nil) to Chinlink Finance, in relation to the

provision of consultancy services to Dewantong.

Apart from the above, no contract of significance to which the
Company, its holding company or any of its subsidiaries was a
party and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of 30 September 2014
or at any time during the Period.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a new share
option scheme (the “Scheme”), which was approved by the
shareholders of the Company (the “Shareholders”) at the annual

general meeting of the Company held on the same date.

During the Period, no share options were granted, exercised or

cancelled and 1,000,000 share options were lapsed.
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The movements in the share options granted under the Scheme R AR AR IEZ 2R E 2 B EZ 7R

during the Period are shown below: U

Number of share options

BREZA
At Granted Exercised Cancelled Lapsed At Exercise
Name or category of 1 April during during during during 30 September  Date of grant of Validity period price of
participant 2014 the Period the Period the Period the Period 2014 share options of share options share options
Ro2-mF AHER FHER THER BN R-2-RE BREZ BRE BREZ
SREZHERRER mA-B B e i M RAZTHR  RHAH BN K4
HK$
B
per share
=13
Executive Directors
HTES
Mr. Li Weibin 8,600,000 - - - - 8,600,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
FRMEE —=FMA=+MA —EERAZTEAZE
ZZEMAZT=R (M)
Mr. Siu Wai Yip 6,000,000 - - - - 6,000,000  24-04-13 24-04-14 t0 23-04-23 (Note 1) 0.58
mEEEE —ZHMAZTmA —MEMA=FEAE
ZZEMAZT=R (M)
Ms. Lam Suk Ling, Shirley 6,000,000 - - - - 6,000,000  24-04-13 24-04-14 t0 23-04-23 (Note 1) 0.58
wRR L —ZHMAZTmA —MEMA=FEBE
ZZEMAZT=R (M)
Mr. Lau Chi Kit 4,000,000 - - - - 4,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
BBHRE —ZHMAZTmA —“mEmAZtRmAR
ZZEMAZT=R (M)
Non-executive Director
FUTES
Ms. Fung Sau Mui 2,000,000 - - - - 2,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
BAERL —ZHMAZTmA —MEMA=FEAE
ZZEMAZT=R (M)
Independent Non-
executive Directors
BUKHTES
Dr. Ho Chung Tai, Raymond 4,000,000 - - - - 4,000,000  17-12-13 17-12-14 10 16-12-23 (Note 3) 0.68
EREL —ZF+ZAtth -mE+-A++BE
Z=E+ZAHRE (M)
Ms. Lai Ka Fung, May 2,000,000 - - - - 2,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
BRELL —ZFWAZTMA —“MEMAZTRAZE
—=FMA=+=R (M)
Ms. Chan Sim Ling, Irene 2,000,000 - - - - 2,000,000  24-04-13 24-04-14 10 23-04-23 (Note 1) 0.58
RER Tt —ZFWAZtMA —“NEMAZTRAZE
—“=FMA=+=R (M)
34,600,000 - - - - 34,600,000

SEPEERERBRAT
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Number of share options

BREHE
At Granted Exercised Cancelled Lapsed At Exercise
Name or category of 1 April during during during during 30 September  Date of grant of Validity period price of
participant 2014 the Period the Period the Period the Period 2014 share options of share options share options
RZB-mF KHER KHER KHER AHEA R-2-DIF  BREZ BREZ BREZ
SREZHEAE mA-B Bl % B3] %% RA=tHE  KiHAH RS @
HKS
B
per share
i
Others
Hi
Employees 27,000,000 - - - (1,000,000) 26,000,000  24-04-13 24-04-14 0 23-04-23 (Note 1) 0.58
E& —ZfMmA=+mA ~HENAZ+EAE
—=FMA=+=R (M)
15,000,000 - - - - 15,000,000  29-11-13 29-11-14 10 28-11-23 (Note 2) 0.70
—Z#+-AZthE —mET-AZTARZE
Z=E+-AZNR
CiE)
Other eligible participants 35,000,000 - - - - 35000000 @ 24-04-13 24-04-14 t0 23-04-23 (Note 1) 0.58
HEpAERSEE —=FMA=tHA “mERA-TEAZE
ZZENMAZTZR (M)
111,600,000 - - - (1,000,000) 110,600,000
Notes: Bt

The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20% of the share options shall become exercisable from 24
April 2015 until 23 April 2023 (both days inclusive); (iii) the next 20%
of the share options shall become exercisable from 24 April 2016
until 23 April 2023 (both days inclusive); (iv) the next 20% of the
share options shall become exercisable from 24 April 2017 until 23
April 2023 (both days inclusive); and (v) the remaining 20% of the
share options shall become exercisable from 24 April 2018 until 23
April 2023 (both days inclusive).
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2. The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 29 November 2014 until 28 November 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2015 until 28 November 2023 (both
days inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2016 until 28 November 2023 (both
days inclusive); (iv) the next 20% of the share options shall become
exercisable from 29 November 2017 until 28 November 2023 (both
days inclusive); and (v) the remaining 20% of the share options shall
become exercisable from 29 November 2018 until 28 November
20283 (both days inclusive).

3. The validity period of the share options are vested into five tranches
with () the first 20% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023 (both
days inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2016 until 16 December 2023 (both
days inclusive); (iv) the next 20% of the share options shall become
exercisable from 17 December 2017 until 16 December 2023 (both
days inclusive); and (v) the remaining 20% of the share options shall
become exercisable from 17 December 2018 until 16 December
2023 (both days inclusive).

The closing prices of the Company’s shares immediately before
the dates on which the share options were granted, i.e. 23
April 2013, 28 November 2013 and 16 December 2013, were
HK$0.56, HK$0.68 and HK$0.68 per share, respectively.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company and Any Associated Corporations”,
at no time during the Period was the Company, its holding
company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.
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PFREBKHDERY

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FTERRREMAL
PERSONS’ INTERESTS AND SHORT POSITIONS RAR#%E
IN SHARES AND UNDERLYING SHARES HERO2EZRER

As at 30 September 2014, the Shareholders (other than Directors R -Z—MENLA=+H BE (EZ=HARQF
or chief executive of the Company) who had interests or short Fx & 1T A B B 4N AR A 2 i 7 31 48 B8 A%
positions in the shares or underlying shares of the Company as H B EBZELN AR R BRIEEHF LB E K
recorded in the register required to be kept by the Company % 336{&7F & 2 & MR s 8 A E 75 = 40
pursuant to Section 336 of the SFO, or otherwise notified to the & ARAF ZHEFHEAWT :

Company are set out below:

Long positions in ordinary shares and underlying shares RAQFEZERREERAZERS

of the Company

Approximate
Number of Interest percentage
ordinary  in underlying of the
shares of shares issued share
HK$0.0125 pursuant to capital of
Name of substantial Shareholder Capacity each  the Scheme Total the Company
BREE BAE G & o N
0.01258 T2 REE BRTREAZ
TERRER HE E247) EERYE g £ @ct BABEDH
Wealth Keeper International Limited Beneficial owner 1,546,303,160 - 1,546,303,160 67.71%
ExRBEBA
Ms. Cao Wei (‘Ms. Cao”) Interest in spouse 1,546,303,160 8,600,000 1,554,903,160 68.09%
EEgnt+ ([Ext]) [ e (Note 1) (Note 2)
(F&E1) (F¥3E2)
Notes: B 5T
1. These shares are held by Wealth Keeper, the entire issued share 1.  ZZE 1) HWealth KeeperiZ B * fiWealth Keeper

capital of which is wholly and beneficially owned by Mr. Li, the
spouse of Ms. Cao. Accordingly, Ms. Cao is deemed to be
interested in the entire 1,546,303,160 shares held by Wealth
Keeper by virtue of the SFO.

2. These underlying shares are held by Mr. Li, the spouse of Ms. Cao. 2.
Accordingly, Ms. Cao is deemed to be interested in the 8,600,000
underlying shares by virtue of the SFO.

2 CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Save as disclosed above, as at 30 September 2014, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or otherwise notified to the Company.

RELATED PARTY TRANSACTIONS

On 8 October 2012, Chinlink (Shaanxi) entered into a consulting
services agreement with Dewantong. On 31 March 2014, Chinlink
Finance entered into two financing guarantee contracts and a

consultancy service contract with Dewantong.

Details of the transactions during the Period were set out in
“Director’s Interests in Contract of Significance” above.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed

securities.

SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 17 to the condensed consolidated

financial statements.

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend to the Shareholders for the six months ended 30
September 2014 (six months ended 30 September 2013: Nil).
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Corporate Governance and Other Information

PFREBKHMERY

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with, the applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) except the following deviation:

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Li Weibin
is the chairman and the managing director of the Company (the
Company regards the role of its managing director to be the
same as that of chief executive officer under the CG Code). The
Board considered that the non-segregation would not result
in considerable concentration of power in one person and has
the advantage of a strong and consistent leadership which is
conducive to making and implementing decisions quickly and
consistently.

Code provision A.6.7 of the CG Code requires the independent
non-executive directors and other non-executive directors, as
equal board members, should attend general meetings and
develop a balanced understanding of the views of shareholders.
Ms. Fung Sau Mui, a non-executive Director, and Dr. Ho Chung
Tai, Raymond, an independent non-executive Director, were
unable to attend the special general meeting of the Company
held on 23 June 2014 due to their other business engagements.
Mr. Siu Wai Yip, an executive Director, was unable to attend the
annual general meeting of the Company held on 26 September
2014 due to his other business engagements relating to the

Company’s operations.
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Corporate Governance and Other Information

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of the Directors, all the Directors confirmed that
they have complied with the required standards as set out in the
Model Code during the Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Dr. Ho
Chung Tai, Raymond and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company. The
Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed
the internal control and financial reporting matters. The Audit
Committee has also reviewed the unaudited interim results for the
Period.

The Group’s independent auditors, Deloitte Touche Tohmatsu,
have been engaged to review the condensed consolidated
financial statements. On the basis of their review, nothing has
come to their attention that causes them to believe that the
condensed consolidated financial statements are not prepared, in
all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.
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Corporate Governance and Other Information

PFREBKHMERY

NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee has four members
comprising, one executive Director, namely Mr. Siu Wai Yip and
three independent non-executive Directors, namely Dr. Ho Chung
Tai, Raymond (Chairman), Ms. Lai Ka Fung, May and Ms. Chan
Sim Ling, Irene. The Nomination and Remuneration Committee
formulates to perform the functions of review the structure, size
and diversity (including without limitation, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service) of the Board at least annually
and make recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy; and to
perform the functions of making recommendations to the Board
on the Company’s policy and structure for all remuneration of the

Directors and senior management.

UPDATED INFORMATION OF DIRECTORS

Changes in information of Directors

Pursuant to the disclosure requirement under Rule 13.51B of
the Listing Rules, the changes in information of Directors since
the publication of the 2014 annual report of the Company are as

follow:

Mr. Lau Chi Kit appointed as an independent non-executive
director of Leoch International Technology Limited (stock code:
842), a company which shares are listed on the Main Board of the
Stock Exchange, on 17 September 2014.

Ms. Chan Sim Ling, Irene appointed as an independent non-
executive director of See Corporation Limited (stock code: 491), a
company which shares are listed on the Main Board of the Stock
Exchange, on 3 July 2014.

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Report on Review of Condensed Consolidated Financial Staterments

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
CHINLINK INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chinlink International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 29 to 68, which comprise the
condensed consolidated statement of financial position as of
30 September 2014 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
(‘HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any

other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Staterments

BRGEMFEHREERERS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2014
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 September 2014 %%I_

FE%- HH iR D

mMHEhEERE

Z—MFEAHA :+E¢/\1Iﬂ

Six months ended 30 September
BEAA=+HLAEA

2014 2013
—E—NF —T—=
Notes HK$’000 HK$’000
B 5 FEx FHT
(unaudited) (unaudited)
(REERZ) (REgzEz)
Revenue A 8 104,819 39,208
Cost of sales and services SHE MR A (76,812) (27,255)
Gross profit £ 28,007 11,953
Other income, gains and losses Hinlas - Mz MEsE 6,948 (244)
Selling and distribution costs $HE M SHAK AN (2,085) (408)
Administrative expenses THRAX
— equity-settled share-based — B mEEARD
payments BEE 2 (6,585) 6,611)
— other administrative expenses —HATH A (24,661) (18,661)
(31,246) (25,272)
Consultancy fee =k - (764)
Finance costs LY B I 4 (41,609) (17,761)
Changes in fair value of WKEWEZ
investment properties AREEZH 754 -
Loss before taxation Br AR 1B 5 (39,231) (32,496)
Income tax credit FriSfiif & 6 420 630
Loss for the period AEREIE (38,811) (31,866)
Other comprehensive income Htt2mE =
ltem that may be subsequently HignEoEE
reclassified to profit or loss: BmoIEB
Exchange difference arising on AMEBINEBEEZ
translation of foreign operations fEHZRE 1,388 1,817
Total comprehensive expense AH B 2E
for the period oganl (37,423) (30,049)
Loss per share BRER
Basic and diluted HEARN#E 7 (HK1.83 cents #1l)  (HK1.79 cents 7&1ll)

SEPEERZERERAT
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Condensed Consolidated Statement of Financial Position

BIRGEMFIRIR R

At 30 September 2014 R-_ZE—MNFNLA=+H

30.9.2014 31.3.2014
—E-NF —T—mF
hB=+8 =R=+—8
Notes HK$’000 HK$’000
b= FExT FH&TT
(unaudited) (audited)
(REERZ) (& =Z)
Non-current assets RBEE
Property, plant and equipment Y BB R&E 9 20,223 20,614
Investment properties "EYE 10 139,165 =
Rental deposits HEZES 970 970
Prepaid rental expenses ENEeRAX 290 598
Intangible assets B EE 9 6,765 3,965
Amounts due from former subsidiaries & Yz il B B A 51 BR 1B 12 14,626 13,607
Deposit paid for acquisition of g =Lk vl
investment properties BfEe 9 33,953 =
Deposit paid for acquisition of WEE % RE R
property, plant and equipment Bff&Ee 772 =
216,764 39,754
Current assets REEE
Inventories FE 3,498 4,211
Deposit paid for prepaid lease AN T HEERIE 2
payments for land BffEe 9 31,438 31,257
Accrued revenue FEETURA 1,697 9,890
Trade receivables EWE FERIA 11 18,564 6,697
Trade receivable from a related U —REEEAR 2
company = Z IR 11 6,288 5,626
Loan receivables U E X 11 53,027 26,000
Other receivables, deposits and Ha W iRIE ek
prepayments SEENE O 6,082 9,420
Amounts due from former subsidiaries & Yz BT H{ B A T BR 1B 12 6,087 6,087
Pledged bank deposits [k %Eﬁ RITIF K 13 337,559 340,184
Bank balances and cash RITEELRS® 94,585 228,439
558,825 667,811
Current liabilities REEE
Deferred revenue LI A 23,667 47 526
Trade payables ENES ﬁ%lﬁ 14 12,158 13,078
Receipts in advance TEU G IE 1,618 920
Other payables and accruals H it B BR 1B 2 FE £t 2 16,908 12,605
Amounts due to former subsidiaries  FE{T R M B A T1BRIE 12 9,536 9,536
Provision for warranty RERE 1,256 454
Financing guarantee contracts BEERE L 2,955 2,938
Tax payable FERT IR 3,649 1,834
Bank overdraft BITEX - 4,921
Bank and other borrowings iR ﬁ&ﬁﬁﬂ%f E 15 158,284 52,862
6.5% coupon bonds 6.5% R BEH 16 - 191,332
7.5% convertible bonds 7.5%A] A& & 55 16 264,098 =
Amount due to a related company FE —FE BB A R HR T 20 8,083 =
Obligations under finance leases BERERE 267 257
502,479 338,263
Net current assets REBEEZFE 56,346 329,548
Total assets less current liabilites #&EEBRBAE 273,110 369,302

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position
REOAER O B FS IR IR IR =

At 30 September 2014 R-Z—MNFNLA=+H

30.9.2014 31.3.2014
—E-NEF —T—UF
NWB=+H =A=+—H
Notes HK$’000 HK$ 000
Bt = FTET FHETT
(unaudited) (audited)
(REER) (f&&=Z)

Non-current liabilities FRBEE
Obligations under finance leases B e AR 287 423
7.5% convertible bonds 7.5%A] RS & 5 16 - 257,258
Deferred tax liability REFIEA & 5,809 8,754
6,096 266,435
267,014 102,867

Capital and reserves BEARK#E
Share capital & A 17 28,546 24,100
Reserves e 238,468 78,767

Equity attributable to owners of EATEEAELZ

the Company = 267,014 102,867

Approved by the Board of Directors on 26 November 2014.

LI Weibin Z &3
CHAIRMAN = &

EZgR _FT-OFT A+t B&E-

SIU Wai Yip &2 %

DIRECTOR 2%
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Condensed Consolidated Statement of Changes in

SRR O IER

For the Six Months ended 30 September 2014 #HZEZ=ZF—WFNA=+HIE<EA

Attributable to owners of the Company

Equity

BREDTREA
Convertible Retained
Share Statutory bonds and profits
Share Share options surplus Regulatory Translation warrants  (accumulated Total
capital premium reserve reserve reserve reserve reserve losses) equity
TARESR RERH
R& RitER BREEE  IEEBER EERE EXff  IRERER (BitER) REAE
HK$'000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$ 000 HK$000 HK$000
FEn AR FEn FEn FEn iR TET FEn FEn
(Note ) (Note i)
(sxp) (i)
At 1 April 2014 (audted) RZF-REMA-B (E%Fk) 24,100 99,562 15,330 672 1,757 (1214) 61,510 (98,910) 102,867
Loss for the perod AR o = o = o = = (38811) (38811)
Other comprehensive income - 2 ElE-
Exchange diference arising on EREBNERELL
ranslation of foreign operations 3531 - - - - - 1,388 - - 1388
Total comprehensive income (expense) FHE2ENE
forthe period (i) - - = = = 138 s (38811) 67423
Issue of shares note 17) Bk (W17) il 2729 - - - - - - 2800
Recogriton of equity-settied share-based payments R EREENRR BAREH - - 6,585 - - - - - 6,585
Direct transaction costs of shares REBETEARGLZ
Issued under subscription ERRARE - 315 - - - - - - (315)
Derecogniton of expiied warrants B RREIE R R - - - - - - (15,621) 16,621 -
Shares issued under subscription (note 17) REBE ARG (Mit7) 4375 188,125 - - - - - - 192500
Forfsture of share options RiRE - - (173 - - - - 173 -
Transfer &% - - - 4 79 - - (1,541) -
At 30 September 2014 (unaudited) R-B-BEAA=TA(REEHR) 28546 290,101 21,802 1414 255 174 45889 (123.468) 27014
At1 Apr 2013 audited) RZE-Z¥MA-A(82R) 20000 - - - - 604 25,401 (6,139) 30,866
Loss for the perod AHEE - = = = = = = (31,866) (31,866)
Other comprenensive income - 2 ElE-
Exchange difierence arising on EREENHELL
translation of foreign operations Eiz8 - - - - - 1817 - - 1817
Total comprehensive income (expense) for the period ~ AEIE2 A% (X1t - - - - - 1817 = (31,866) (30,049
Issue of shares upon conversion of REH 0% BRESR
3.0% convertble bonds kb 4,000 95,697 = = = = (29,690) = 70,007
Derecogniton of deferred tax liblies on REH 0% BRESR
conversion of 3,0% convertible bonds R ETETHRER - - - - - - 4289 - 4289
Issue of shares IRH 100 3865 - - - - - - 3965
Recogriton of warants (note 16) RRIEE (Hiz16) - - - - - - 19940 - 19,940
Recogriton of equity-settied share-based payments R IEREENRR BARAH - - 6611 - - - - - 6,611
Recogniton of equity component of BT 5% Ak
7.5% convertible bonds (note 16) E&H2 (Hitte) - - - - - - 58,800 = 58,800
Direct transaction costs of ssuance of BA17 5% AR GEA RRER L
7.5% convertible bonds and warans (note 16) ERRAER (o) - - - - - - (4617) - (4617)
Deferred tax recogrised (note 16) BB LB (Hi16) - - - - - - (1299) - (12992)
At 30 September 2013 (unaudited) RZZ-ZEAAZH8(REEHR) 24,100 99562 6611 - - 2421 61,131 (38,00) 155,820

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Notes:

(i)

For the Six Months ended 30 September 2014 #HZE =

The entities established in the People’s Republic of China (the
“PRC”) are required to appropriate 10% of its net profit, as
determined under the China Accounting Standards for Business
Enterprises (2006) and other relevant regulations issued by the
Ministry of Finance of the PRC, to the statutory surplus reserve until
the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities established
in the PRC, statutory surplus reserves may be used to net off with
accumulated losses, if any, and may be converted into capital,
provided that the balance of statutory surplus reserve after such
capitalisation is not less than 25% of the registered capital.

In pursuant to the Interim Measures for the Administration of
Financing Guarantee Companies issued at 1 September 2010
by the Shaanxi Province government authorities in the PRC,
companies providing financing guarantee services shall establish
unearned premium reserve equal to 50% of guarantee premium
recognised during the period and indemnification reserve of no less
than 1% of the outstanding guarantee balances. Balance at end
of the reporting period represents difference between such require
reserve and the recognition of financing guarantee contracts the
Group already provided for.

i

(i)

Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Cash Flows

BRGEIRERER

For the Six Months ended 30 September 2014 EHE—-Z

—mMEAA=+TRIEREAR

Six months ended 30 September
BEAA=+HLEARER

2014 2013
—E-NF —E—=%
HK$’000 HK$ 000
FTEx FHET
(unaudited) (unaudited)
(REBERZ) (REEE®%)
Net cash (used in) generated from REEB(ER)MB2Z
operating activities e FH (17,261) 16,428
Net cash used in investing activities: REEBER RS TR
Purchase of property, plant and equipment BEVE BE R (440 (259)
Additions of investment properties under NEEEKRE
construction S (138,433) =
Repayment from independent third parties BYFE=T 28N 26,000 =
Placement of deposit paid for acquisition of GFEWBIRENEL
investment properties BEftES (33,750) =
Placement of deposit paid for acquisition of GFEWBYE BEKEEZ
property, plant and equipment BEflES (767) =
Withdrawal of pledged bank deposits REREEARTER 224,729 =
Placement of pledged bank deposits FEERBRITER (220,171) (198,017)
Advance to independent third parties UBYUE=H 2R (52,750) (76,000
Interest income received B U F 2 WA 4,394 242
(191,188) (274,034)
Net cash from financing activities: MEXEBAEEES TR
Proceeds from issue of 7.5% convertible bonds #7177, S%Tiﬁﬁﬁ BEAFTS RUE - 300,000
Expenses on issue of 7.5% convertible bonds BT 5% A MR ES 2 F (18,305)
Proceeds from issue of 6.5% coupon bonds B176.5% % BIEH TSR - 190,450
Expenses on issue of 6.5% coupon bonds BIT65% R EEH LAY - (9,828)
New borrowings raised FTIEE 0 150,000 42,000
Repayment of borrowings BEER (45,000) (42,385)
Advance from staff KBEEI 8% 273 3,127
Advance from a related company RE—MBEDNRZBR 8,012 =
Interest paid BFE (35,229) (3,859)
Repayment of bank overdraft BRIETES (4,921) =
Repayment of 6.5% coupon bonds BEBL%EEES (190,450) =
Proceeds from issue of shares BT FT1SF0A 192,500 =
Expenses on issue of shares BIIRMH 2 RAX (315) =
Other financing cash flows H &R em (126) (116)
74,744 461,084
Net (decrease) increase in cash RekBReFERE (BD)
and cash equivalents ENEER (133,705) 203,478
Cash and cash equivalents RUA—B2zRe &
at 1 April ReEEIEER 228,439 55,696
Effect of foreign exchange rate changes SNEEREE 2 2 (149) 1,368
Cash and cash equivalents RAA=THREZRE R
at 30 September, represented HeE@EER -
by bank balances and cash RERTEEFLRERS 94,585 260,542

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

fEIBR 4R & BT 5 HR R i 5E

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNB=+H I ~EA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
investment properties and financial instruments, which are
measured at fair values, as appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2014 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2014.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation (including properties under
construction for such purposes). Investment properties
include land currently held for undetermined future use.
Investment properties are initially measured at cost,
including any directly attributable expenditure. Subsequent
to initial recognition, investment properties are measured at
their fair values. Gains and losses arising from changes in
the fair value of investment property are included in profit or
loss in the period in which they arise.
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Notes to the Condensed Consolidated Financial Statements
B BR &R O B #5 ER R T 5T

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNAB=+HIL/NEA

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Investment properties

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount
of the investment properties under construction.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals. Any gain or loss arising on derecognition
of the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the property
is derecognised.

In addition, in the current interim period, the Group has
applied, for the first time, a new interpretation and certain
amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are mandatorily
effective for the current interim period.

The application of the above new interpretation and
amendments to HKFRSs in the current interim period has
had no material effect on the amounts reported in these
condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated
financial statements.

SEGMENT INFORMATION

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

= Interior decoration work

- Trading of furniture and fixtures
- Financing guarantee services
- Logistics services

CHINLINK INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2014/2015
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Notes to the Condensed Consolidated Financial Statements
RS 0F &R B B 5 3R R Ff 5T

For the Six Months ended 30 September 2014 #HZEZ=ZT—WMFNA=+HIE~EA

3. SEGMENT INFORMATION (continued) 3. DHER (&
The following is an analysis of the Group’s revenue and AEEREEHRAZMAREEEERK
results by reportable and operating segments for the period LEDHAONMAT :

under review:

Six months ended 30.9.2014 Six months ended 30.9.2013
HE-Z-mfF HE-Z-=%

AR=+HLEAEA NAA=TRIEAEA

Segment Segment

profit profit

Segment (loss) for Segment (loss) for

revenue the period revenue the period

NN REE S

2EHBA A (B58) DEYA sl (E#8)

HK$'000 HK$'000 HK$'000 HK$'000

TR TiEx TET T

(unaudited) (unaudited) (unaudited) (unaudited)

(RBER) (RBEK) (REER) (Rig#E%)

Interior decoration work EREMHTRE 85,164 5,319 27,151 (738)
Trading of furniture and fixtures BRMREEES 2,089 (1,169) 6,975 (558)
Financing guarantee services BEERRE 13,735 9,365 1,537 375
Logistics services Wi R 3,831 645 3,545 2,035
Total At 104,819 14,160 39,208 1,114
Unallocated other income, RAOBEZ E e

gains and losses Fl& K EE 6,064 (291)
Equity-settled share-based payments R {EZE & B LR AER 2 3 (4,686) (5,612)
Finance costs B AR (41,609) (17,761)
Changes in fair value of BEMEZ DA

investment properties 23 754 =
Unallocated corporate expenses Aol bERY (13,914) (9,946)
Loss before taxation BRBEATE 1B (39,231) (32,496)

SEPEERZERERAT 37
—E-NE/—2-AFPHRE



- Notes to the Condensed Consolidated Financial Statements

BBR 4R & B 15 ¥R R Bid 53

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNAB=+HIL/NEA

3. SEGMENT INFORMATION (continued) 3. oHER (&)

Segment profit/loss represents the profit/loss earned/ DECHEF BRI D EERE DB R
suffered by each segment without allocation of central THRA - EEPRITIRASNRERLE
administration costs, equity-settled share-based payments BUARMDAER AR iz Fax
in relation to central administrative staff, other income, REB (FMERERERELFEREER
gains and losses (except for reversal of bad and doubtful MEEREN) ZEFWHe ETHER
debts, net and financing guarantee contracts recognised), X BREMEZ AR BEEZE R BKAR
directors’ emoluments, certain selling expenses, changes FTRE, SR 2%F/ BiE - LAR2EHRT
in fair value of investment properties and finance costs. KRB ZHITEE NEBEERKENE
This is the measure reported to the executive directors of BOMERRNERBEZAZGE-

the Company, being the chief operating decision maker,
for the purposes of resources allocation and performance

assessment.
4. FINANCE COSTS 4. BAERA
Six months ended
BZEUTHHIEAEAR
30.9.2014 30.9.2013
—E-ImF —E—=
hABA=+H NA=+H
HK$’000 HK$'000
FTET T
(unaudited) (unaudited)
(REER) (REEZ)
Interest on: INTEBEZAE:
Bank and other borrowings wholly HARAFAEZEEEZ
repayable within five years RITREMEFK 2,593 1,425
Effective interest expense on 3.0% 3.0% Al R ESH 2
convertible bonds BERF SR - 2,878
Effective interest expense on 7.5% T5%AIRRES 2
convertible bonds EBEFERX 29,340 4,240
Effective interest expense on 6.5% BENEBEHFZ
coupon bonds BERF SR 11,497 9,185
Obligations under finance leases BbE T E AR 23 33
Total finance costs IR DN 43,453 17,761
Less: Amount capitalised in investment i : FE IR E W2 2
properties under construction BER{ &5 (1,844) =
41,609 17,761

38 CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

fEIBR %R & BT 5 HR R BT 5E

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNB=+HIL~EA

4. FINANCE COSTS (continued)

4.

Finance costs capitalised during the period arose on the

specific borrowing is approximately HK$1,844,000 (six

months ended 30 September 2013: nil).

5. LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging

(crediting) the following items:

EARE A ()

HNREETEEE 2 ERNETBERALN A
1,844,000 T (B2 —_T—=FhL A=+
BiE/NEAR: %) -

BRBLAIE R

BATEED Mk (FFA) THIRA :

Six months ended

BZEUTAHILEAREA
30.9.2014 30.9.2013
—2—MF —E-=F
hA=+H NA=+H
HK$’000 HK$’000
FERT FAET
(unaudited) (unaudited)
(REEX) (REER)
Depreciation of property, Y S &
plant and equipment REIE 836 544
Equity-settled share-based BREREEARD BER 2
payments (Note 1) 3% (BEsE) 6,585 6,611
Reversal of bad and doubtful debts, net 7352 B8R [ ¥ 8 (884) (47)
Interest income (Note 2) FIEWA (FzE2) (4,671) (545)
Imputed interest income on amounts &Y AT B A R FIE 2
due from former subsidiaries HEF BUWA (1,019) =

Notes:

it :

ZAREBRERER (BRAEERMARE R
R ST ) NARE B RE RS R
ZEBEMI N2 EEREE AR RER
Z 581,799,000 T (BE=—T —=F 1,
A=+H1:7518A 2,499,000 L) - B
PR 75 B2 A 5K | S 1R it 2 AR IS ML KA o

(1)  Amount included equity-settled share-based payments (1)
to consultants of HK$1,799,000 (six months ended 30
September 2013: HK$2,499,000) in connection with the
services provided by the consultants who solely rendered
services and reported their duties to the Group during the
current reporting period. Such services are similar as in
nature to those rendered by employees of the Group.
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B BR &R O B #5 IR R T 5T

For the Six Months ended 30 September 2014 #HZEZ=ZF—WFNA=+HIE<EA

5. LOSS BEFORE TAXATION (continued))

6.

Notes: (continuead)

2) Included in the interest income, amount of HK$2,390,000 is

generated from the Group’s loans granted to independent
third parties during the period ended 30 September 2014
(six months ended 30 September 2013: HK$358,000). In
the opinion of the directors of the Company, money lending
transactions are temporary and does not constitute one of
the principle activities of the Group. The remaining balance is

the interest income from saving deposits.

5 KRBIAIEE (&)

BeE: (&)

@  FEYKAF 2,300,000/ T2 & HBRAEE
E-T-NFNAA=Z+ALHRAEER
FEUE=AzER(HE-T—=F1A
=+ALNMEA 358,000 L) - NAFE
ERE EERS AL THERALH
—HEBEK SREAFRFEMA -

INCOME TAX CREDIT 6. FI5HiER
Six months ended
HELUTAHIEANEAR
30.9.2014 30.9.2013
—E-—MNEF —T—=F
hB=+8 NnA=+AH
HK$’000 HK$’000
FET T T
(unaudited) (unaudited)
(REEZ) (REEZ)
Current tax charged: REAFRIA ST I -
PRC s (2,532) (772)
Other jurisdictions Hibal A EEHE - -
(2,532) (772)
Deferred tax — credited in current period i JiE 7 78 — AR B3 2 2,952 1,402
Income tax credit FTiS B % 420 630

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25% from 1 January
2008 onwards.

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

fEIBR 4R & BT 5 HR R i 5E

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNB=+H I ~EA

INCOME TAX CREDIT (continued) 6. FSBiER (&)
Tax from other jurisdictions are calculated at the rates Hth ez R BB IEREBRRM 2
prevailing in Hong Kong and Macau. The Hong Kong Profits WITHMEFFE - R ESREZ EEFNEH
Tax is calculated at 16.5% of the estimated assessable profit THRE 5 FE SR B 05 F16.5% 5T & o b R (&
for both periods. Macau Complementary Tax is calculated MBS IR G B
at the maximum progressive rate of 12% on the estimated mAIE R REREI2%TE - HE-T
assessable profit for both periods. During the six months —WMEAA=ZFTHIEAEA BRAR T
ended 30 September 2014, no provision for Hong Kong MERBBLE 2B AR &N ZM(E
Profits Tax and Macau Complementary Tax has been made RAEEEMEELERERATENIEXHIE
(six months ended 30 September 2013: nil) since the B 18 - B Uh 30 8 4 ) & 8 RIS 0 OB
Company and its subsidiaries operating in Hong Kong and P EHASREE (B2 —=F1A°
Macau have no assessable profit generated or suffered from =+HILAREAR &) -
tax loss in both jurisdictions.
LOSS PER SHARE 7. BRE#R
The calculation of the basic and diluted loss per share KRB AELEZERERAREEEIE
attributable to the owners of the Company is based on the TRBETINEFTHE :
following data:
Loss B8
Six months ended
BEUTRHLENEA
30.9.2014 30.9.2013
—=E2-F —ET—=%F
hB=+H NA=+H
HK$’000 HK$’000
FTERT FHET
(unaudited) (unaudited)
(REER) (REEZ)
Loss for the period attributable BT E &R
to owners of the Company EARREEER
for the purposes of basic and VN/NEIESZEDN
diluted loss per share FE(E AR ERE 1B (38,811) (31,866)
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BBR 4R & B 15 ¥R R Bid 53

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNAB=+HIL/NEA

7. LOSS PER SHARE (continued)

7. BRER(A)

Number of shares g 4=
Six months ended
BZEUTRAHLEXREAR
30.9.2014 30.9.2013
—E-mF —T—=%F
hB=+AH hBA=+AH
’000 ‘000
F IR T 1%
(unaudited) (unaudited)
(REER) (REEZ)
Weighted average number of ordinary B AGTESREAR &
shares for the purposes of basic and ~ #5E518 v L@k
diluted loss per share hniEe 5 2,115,322 1,779,340

During the six months ended 30 September 2014, the
computation of diluted loss per share does not assume the
conversion of the outstanding 7.5% convertible bonds, the
exercise of share options and warrants as they would result

in a decrease in loss per share.

During the six months ended 30 September 2013, the
computation of diluted loss per share does not assume the
conversion of the outstanding 3.0% and 7.5% convertible
bonds, the exercise of share options and warrants or the
issue of the contingently issuable shares to Hong Kong
Logistic Technology System Limited (‘LTS”) (see note 17) as
they would result in a decrease in loss per share.

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

fEIBR %R & BT 5 HR R i 5E

For the Six Months ended 30 September 2014 #HZEZ=ZF—WMFNA=+HIE~EA

DIVIDENDS

No dividend was paid, declared or proposed during the
current and prior interim periods. The directors of the
Company do not recommend the payment of an interim
dividend.

MOVEMENTS IN NON-CURRENT ASSETS
AND DEPOSIT PAID FOR PREPAID LEASE
PAYMENTS FOR LAND

Property, plant and equipment

During the current interim period, total additions to property,
plant and equipment were approximately HK$440,000 (six
months ended 30 September 2013: HK$259,000).

Intangible assets

During the current interim period, there is an addition to
intangible assets of approximately HK$2,800,000 (six
months ended 30 September 2013: HK$3,965,000) which
was settled by allotting ordinary shares of the Company
to a supplier. The intangible assets relate to an integrated
logistics management information system (the “Chinlink
LMIS”) which consists of several logistics management
systems. Details of the arrangement are set out in note 17.
As of 30 September 2014, the development of the Chinlink
LMIS remained incomplete.

8.

3=\

RASR MR F— S REAL B
TRAR AR B A D T EET
TET PR -

FRBEERTEN L
HEREZ
ENRE28E

AP HEBHER AEME BEREER
B4 E440,0008 T (BHE-_ZE—=F AN
A=+H8 17518 A : 259,000/ 7T ) °

BYEE

RHPHEBEN NEBRBEBEFEENR
2,800,000 T (BE-_ZT—=FNA=+
B 1E7<{E A 3,965,000 7T ) * HiE B M
—BHENEREARARLBR T UL T
ZEFEERGEVMREREMAES (&
EFSYRERERRK]) HBEZE
MREBRG - EALTHZF BN T
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B BR &R O B #5 IR R T 5T

For the Six Months ended 30 September 2014 #HZEZ=ZF—WFNA=+HIE<EA

9.

MOVEMENTS IN NON-CURRENT ASSETS
AND DEPOSIT PAID FOR PREPAID LEASE
PAYMENTS FOR LAND (continued)

Deposit paid for prepaid lease payments for land

The amount represents refundable deposit of
RMB25,000,000 (equivalent to HK$31,438,000) (31 March
2014: RMB25,000,000) paid to the government authority of
the PRC for the expropriation of land for auction to be held
by the government authority of the PRC. The purpose for
acquisition of the land is for development of a construction
material wholesale and logistics park in Hanzhong City of
the PRC. Such deposit would be refunded by the relevant
authority of the PRC upon the completion of the auction.
The auction was completed in June 2014 and the refund
procedures are currently under processing. The directors
of the Company expect the deposit will be refunded by the
end of 2014.

Deposit paid for acquisition of investment
properties

The deposit of RMB27,000,000 (equivalent to
HK$33,953,000) represents pre-sale deposit paid to an
independent property developer for the acquisition of
twelve retail shops located in Xi’an City, the PRC. As of
30 September 2014, the construction of the retail shops

remained incomplete.

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

fEIBR 4R & BT 5 HR R i 5E

For the Six Months ended 30 September 2014 #HZEZ=ZF—WMFNA=+HIE<EA

10. INVESTMENT PROPERTIES 10. REW=
30.09.2014 31.03.2014
—Z-—MF —ET—MmF
hA=+8 =A=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEZ) (&%)
FAIR VALUE NfE
Leasehold land under and held REEZLEREYER
for construction of properties for RETERKA®RZ
rental purpose and ERFHEE T
undetermined future use 136,565 -
COST DN
Investment properties under B (M)
construction (Note) 2,600 -
Total HEt 139,165 -

Note: The amounts represent the construction costs for the
building portion of the investment properties under
construction. Since the fair value of the building portion of
the investment properties under construction cannot be
measured reliably at the end of reporting period, the amounts
are carried at cost until either the fair value becomes reliably
measurable or construction is completed, whichever is
earlier. The land portion is measured at fair value and
held for construction of properties for rental purpose and

undetermined future use.

BsE:

ZERIEERREMEET N 2 BREK
Ko ARNERRENEETHONEHRB
REZARBEEENSENE WAHSHE
BRASIR BEEAAEEHAEAER
BETRETK (UREERE)RIL- T
MAARR(ERE  WIFERREERKR
EERRBEZME-
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Notes to the Condensed Consolidated Financial Statements
B BR &R O B #5 IR R T 5T

For the Six Months ended 30 September 2014 #HZE_-Z—WFNAB=+HIL/NEA

10. INVESTMENT PROPERTIES (continued))

11.

As at 30 September 2014, the development plan on the
land plot located at Hantai district, Hanzhong City, Shaanxi
Province, the PRC (the “Land”) has not yet been approved
by the relevant government authority. As at 30 September
2014, the fair value of the Land amounted to approximately
HK$136,565,000 (31 March 2014: nil) was arrived at on the
basis of a valuation carried out by Ascent Partners Valuation
Service Limited (“Ascent Partners”) in respect of the Land.
Ascent Partners is an independent qualified professional
valuer not connected with the Group and has appropriate
qualification and recent experience in the valuation of similar
lands in relevant locations.

At 30 September 2014, the Group is in the process of
obtaining the land use right certificate.

TRADE RECEIVABLES AND LOAN
RECEIVABLES

The following is an analysis of trade receivables by age,
apart from the trade receivables from a related company,
presented based on the invoice date or the dates of
certification of work done, which approximate the respective
revenue recognition dates (net of allowance for bad and
doubtful debts):

10. REY=E (&)

11.

R-ZE—MEALA=Z+H  BEMAFE
PrEEERmEaRE 2+ ([ZLi])
ZEBEFE MARESBEMBPIIE R
—E—MFAA=TH ZITHARES
¥ #) /186,565,000 L (= — W F =
B=+—8:%&) DHUBNAFERS
BRAR (XA RZ L HETE 2 A
ABEEFE VAARBILSEREEMGE
M-EASEESERE YAEBEER
Mor S M [E U EE TR ENL
‘%ﬁo

RZE-—MEAA=TH AEEEEH
BES T EREE -

FEWE 5 BRTE K
R E K

BRARE—MRERRZEEE SRR
B E ZRE (HBERERBER) RER
Ak TRRERBRBBZE A (FRIOIN
MRS 2 ERAM) ZREDITWT

30.9.2014 31.3.2014

—E-mF — ik

hB=+8 —A=+—-H

HK$’000 HK$'000

FEx FET

(unaudited) (audited)

(REERZ) (feE|Z)

0 - 30 days TE=+H 4,739 3,273
31 - 90 days =+—HZNTH 3,495 1,064
> 90 days A+BEMUE 10,330 2,360
18,564 6,697
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fEIBR 4R & BT 5 HR R i 5E

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNB=+H I ~EA

11. TRADE RECEIVABLES AND LOAN

RECEIVABLES (continued)

The Group’s credit terms for its major customers in interior
decoration work and trading of furniture and fixtures are
negotiated with its customers and are usually 6 months to 1
year. The credit terms granted by the Group to other trade
debtors in interior decoration work and trading of furniture
and fixtures are normally 30 days.

Customers related to financing guarantee services are
required to settle either on monthly instalment in arrear or
upon signing of the financing guarantee services/relevant
consultancy services contracts. As at 30 September 2014,
among the trade receivables, balances of HK$960,000
(81 March 2014: HK$720,000) are related to financing
guarantee services, in which HK$960,000 was aged
within 30 days (81 March 2014: HK$120,000 was aged
within 30 days, HK$300,000 aged within 31-90 days and
HK$300,000 aged over 90 days). Meanwhile, the entire
HK$960,000 was subsequently settled in October 2014.

The Group’s credit terms for its customers related to

logistics services are normally 30 days.

11.

FEWE 5 BRIE K
EWER (&)

AEEGRTEENEHTIRMEMEEKE
BHZIBRPZEERTIR BT
T BERANEAE-—F-AKHKTE
AEMHTRREMEEKEE S 2 HibEK
BEHREAZEEH —RRI08 -

EHERERERREZEFPERZASHRA
AXATSRFETRLE BIRRT A8 B R
RESEHORIH - RZT—EWFALA=F
B REKRE SEIEH - 960,000 T (=
T—ME=A=+—H :720,0008T) 2
HEertE B ERIRTE A B - H $960,000
BILZ RIEZRIRAS BN (ZT—WF
=ZA=+—H8: 120,000 TZREZE
i 230H K - 300,000/ LR IE Z Rk A
31Z=90H A K% 300,000/ 7T 3 1A 2 BR #k itB
#BO0H ) - FEF - 2 7F960,0007% 7T BE & 1
—T-NETABE-

AEBHRTFTEEBYRARBEZEFZIEE
B — A% A308 -
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Notes to the Condensed Consolidated Financial Statements
B BR &R O B #5 IR R T 5T

For the Six Months ended 30 September 2014 #HZE_-Z—WFNAB=+HIL/NEA

11.

TRADE RECEIVABLES AND LOAN
RECEIVABLES (continued)

Apart from the balance disclosed above, the balance
of approximately HK$6,288,000 (31 March 2014:
HK$5,626,000) classified as trade receivable from a
related company in which the controlling shareholder of
the Company (who is also a director of the Company) has
significant influence to this related company (‘Related
Company’) is trade in nature, unsecured and non-interest
bearing. The amount is aged within 270 days as at 30
September 2014, with credit terms of 30 days granted to
the Related Company (31 March 2014: the amount is aged
within 270 days, with credit terms of 30 days granted to
the Related Company). Due to business tax reformation in
Xi’an City of the PRC, the balance remains outstanding for
a period longer than the normal credit term granted. Based
on directors’ best estimate, the balance will be settled in the

coming six months.

Loan receivables

Loan receivables of HK$53,027,000 (31 March 2014:
HK$26,000,000) represent the outstanding balances
receivable and accrued interest from independent third
parties which are unsecured and carry interest at Hong
Kong Prime Interest Rate plus 3.5% or a fixed rate of 12.0%
per annum (31 March 2014: Hong Kong Prime Interest Rate
plus 3.0%). The effective interest rate of the loan receivables
is 8.5% (31 March 2014: 8.0%) per annum. All amounts are
repayable within six months from loan advance date.
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Notes to the Condensed Consolidated Financial Statements

12.

13.

For the Six Months ended 30 September 2014 # % —

AMOUNTS DUE FROM/TO FORMER
SUBSIDIARIES

Amounts due from/to former subsidiaries are unsecured
and non-interest bearing. Amount due to former subsidiaries
are repayable on demand. Amounts due from former
subsidiaries do not have a fixed repayment terms.

At 31 March 2014, the directors of the Company
reassessed the expected settlement time and consider
the former subsidiaries would be able to settle the current
accounts with principal of approximately HK$6,087,000
within twelve months from 31 March 2014. At 30
September 2014, the directors expect such amount would
be settled in March 2015. Remaining principal value of
HK$17,684,000 would be able to settle on 31 March 2016.
Accordingly, such balance is classified as non-current in
nature and using effective interest rate method of 14% (31
March 2014: 14%) per annum. The imputed interest income
of HK$1,019,000 was recognised to the statement of profit
or loss and other comprehensive income during current
interim period. At 30 September 2014, the directors expect

such amount would be settled in March 2016.

PLEDGED BANK DEPOSITS

The pledged bank deposits represent deposits placed
to certain banks as securities in return for the banks to
provide loans to the Group’s financing guarantee services
customers. These pledged bank deposits have a maturity
of less than one year as at 30 September 2014 (31 March
2014: less than one year).

As at 30 September 2014 and 31 March 2014, all pledged
deposits are denominated in RMB and carry interest rates at
3.0% (31 March 2014: 3.2%) per annum.
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For the Six Months ended 30 September 2014 #HZE_-Z—WFNAB=+HIL/NEA

14.

15.

TRADE PAYABLES

The following is an analysis of trade payables by age,

presented based on invoice date:

14. ENEZRE

ENESREREZAZREOMAOT

30.9.2014 31.3.2014

—E—NF —T—F

hA=+8 =A=+—AH

HK$’000 HK$’000

FHERT FHET

(unaudited) (audited)

(REER) (BEZ)

0 - 30 days TE=1+H 2,621 3,304
31 - 90 days =+—H=ZAN+H 920 284
> 90 days NTHENRE 8,617 9,490
12,158 13,078

BANK AND OTHER BORROWINGS

At 30 September 2014, the Group’s variable-rate bank
borrowing of approximately HK$7,451,000 (31 March 2014:
HK$7,862,000) carries interest rate at Hong Kong Interbank
Offered Rate (‘HIBOR”) plus 2.5% (31 March 2014: HIBOR
plus 2.5%) per annum.

In addition, during the six months ended 30 September
2014, the Group raised an additional other borrowing with
principal amounting to approximately HK$150,000,000. The
new borrowing carries interest rate at 10.0% per annum for
the first three months upon withdrawal of the borrowing.
Such borrowing is repayable within 12 months from 11
August 2014 and has been repaid in full, together with the

accrued interest, in October 2014 subsequently.
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Notes to the Condensed Consolidated Financial Statements

15.

16.

fEIBR 4R & BT 5 HR R i 5E

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNB=+H I ~EA

BANK AND OTHER BORROWINGS
(continued)

During the current interim period, the Group repaid a fixed-
rate other borrowing of HK$45,000,000. The loan carried
interest at 12.0% (31 March 2014: 12.0%) per annum.

During the period ended 30 September 2013, the Group
had taken out fixed-rate other borrowings amounting to
HK$42,000,000 in total which were repayable within 2
months of the date of advance. Such borrowings had been
repaid in full during the prior interim period.

CONVERTIBLE BONDS AND COUPON
BONDS WITH DETACHABLE WARRANTS

7.5% convertible bonds

Pursuant to the bonds instrument dated on 30 August
2013, 7.5% convertible bonds (the “CB”) with aggregate
principal amount of HK$300,000,000 were issued by the
Company at par with conversion price of HK$0.75 per share
to independent parties on 30 August 2013 (the “Issue
Date”).

The CB are denominated in HK$ and carry interest at 7.5%
per annum. Interest is repayable annually. The holders of
the CB are entitled to convert the CB into 400,000,000
ordinary shares of the Company (‘Conversion Shares”)
at initial conversion price of HK$0.75 per share at any
time from the Issue Date to the maturity date falling on the
second anniversary from the Issue Date, subject to the anti-
dilutive adjustment due to change in capital structure of the
Company (including share consolidation, share subdivision
and capitalisation issue and other events which have dilutive
effects on the issued share capital of the Company as set
out in the bonds instrument). The Conversion Shares shall
rank pari passu in all respects with all other existing shares
outstanding at the date of the conversion.
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16. CONVERTIBLE BONDS AND COUPON

BONDS WITH DETACHABLE WARRANTS
(continued)

7.5% convertible bonds (continued)

During the current interim period, no CB was converted into
ordinary shares of the Company. The amount is repayable
on 30 August 2015 (the “Maturity Date”). If the CB have
not been converted up to the Maturity Date, the holders
can request the Company to redeem the outstanding CB at
the principal amount together with any outstanding interest
payable.

The Company can redeem the CB in whole or in part, at
par together with all interest accrued on it, by giving not less
than 10 business days’ notice to the bonds holder(s) at any

time from the Issue Date to the Maturity Date.

The CB contains two components, liability (including closely
related early redemption option) and equity elements. At
initial recognition, the fair value of liability of approximately
HK$241,200,000 was recognised with the residual value of
approximately HK$58,800,000, representing equity element,
presented in equity heading “convertible bonds and
warrants reserve”. Transaction costs relating to the liability
component of approximately HK$14,718,000 are included
in the carrying amount of the liability portion. Transaction
costs relating to equity component of HK$3,435,000
are included in equity. The effective interest rate of the
liability component is 22.03% per annum. Deferred tax
liability of approximately HK$9,702,000 was recognised
to the convertible bonds and warrants reserve on initial

recognition.
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For the Six Months ended 30 September 2014 #HZE_-Z—WNFNAB=+HIL/NEA
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For the Six Months ended 30 September 2014 # % —

16. CONVERTIBLE BONDS AND COUPON

BONDS WITH DETACHABLE WARRANTS
(continued)

7.5% convertible bonds (continued)

During the current interim period, interest charged on the
CB of approximately HK$29,340,000 (six months ended 30
September 2013: HK$4,240,000) was charged to profit or
loss.

6.5% coupon bonds with detachable warrants

Pursuant to the bonds instrument dated on 3 July 2013,
6.5% coupon bonds (the “6.5% Bonds”) with aggregate
principal amount of HK$190,450,000 were issued by the
Company at par with 190,450,000 detachable warrants
to independent parties on 3 July 2013 (the “Issue Date
2"). The warrants are exercisable at any time within twelve
months commencing from the date of issuance at an
exercise price of HK$0.65 per share, subject to anti-dilutive
adjustments (e.g. share subdivision, etc). The 6.5% Bonds
are denominated in HK$ and carry interest at 6.5% per
annum. Interest is repayable annually.

The 6.5% Bonds were matured and have been fully repaid
and the warrants were expired on the date immediately

following twelve months after issuance which is 3 July 2014.

During the current interim period, interest charged on the
6.5% Bonds of approximately HK$11,497,000 (six month
ended 30 September 2013: HK$9,185,000) was charged to
profit or loss.

16.
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For the Six Months ended 30 September 2014 #HZE=-ZF—WFNA=+HIE<EA

17. SHARE CAPITAL 17. BRA
Number of Nominal
shares value
gl 4= HE
HK$'000
FHET
(unaudited)
(REEZ)
Ordinary shares: LmpR
Authorised JRTE
At 1 April 2013, RZE—=FHmA—H"
30 September 2013, —E—=FfhA=+H"
1 April 2014 and —FT-HFMA—AR
30 September 2014 —ET-mFNA=1H
of HK$0.0125 each FRE(E0.01257 T 3,200,000,000 40,000
Issued and fully paid BEITRER
At 1 April 2013 RZE—=FWmA—H
of HK$0.0125 each FRRA(E0.0125 T 1,600,000,000 20,000
Shares issued for goods received PLUE 2 BT 2 I
(Note i) (H3ED) 8,010,303 100
Shares issued on conversion of 3.0%  AEE#3.0% 1] # I% & 5 B 3%
convertible bonds (Note ii) TRt (Bt =) 320,000,000 4,000
At 30 September 2013 and RZZE—=FhH=1THK

1 April 2014 —ZF—MFEMA—H

of HK$0.0125 each FRREE0.012578 T 1,928,010,303 24,100
Shares issued for goods received BUER 2 B AT 2 ]

(Note i) (P 5ED) 5,656,566 71
Shares issued (Note iii) BATRR D (B i) 350,000,000 4,375
At 30 September 2014 of RZZE—MFEANA=+H

HK$0.0125 each BIREE0.0125/ T 2,283,666,869 28,546
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fEIBR %R & BT 5 HR R bff 5E

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNB=+H I ~EA

17. SHARE CAPITAL (continued)

Note i:

Pursuant to an agreement (the “Agreement’) entered
into between Chinlink Hong Kong Company Limited
(“Chinlink (HK)”), a direct wholly-owned subsidiary
of the Company, and LTS dated 14 May 2013, LTS is
engaged in the development of Chinlink LMIS for the
Group’s logistics projects in Xi'an City and Hanzhong
City, Shaanxi Province, the PRC. The contract sum of the
Agreement was HK$13,217,000 (the “Contract Sum”)
which will be satisfied by the Company by allotting and
issuing, credited as fully paid, an aggregate of 26,701,010
ordinary shares, at issue price of HK$0.495 per share in
three tranches to LTS. On 29 July 2014, a supplemental
agreement (“Supplemental Agreement”) was entered
into such that the Contract Sum of the Agreement was
revised down to HK$6,765,100 (in which HK$3,965,100
has been paid by the Company by the issue of 8,010,303
ordinary shares in accordance with the Agreement during
prior interim period) and that Chinlink (HK) shall pay
the remaining HK$2,800,000 by way of procuring the
Company allotting and issuing 5,656,566 ordinary shares
at the original issue price of HK$0.495 per share to LTS in
recognition of the services rendered by LTS to the Group
up to the date of the Supplemental Agreement. On 4
August 2014, 5,656,566 ordinary shares, with aggregate
par value of approximately HK$71,000, of the Company
were allotted and issued as consideration in exchange of
goods received from LTS. Upon receipt of the 5,656,566
consideration shares by LTS, the Agreement was
terminated. Details of the Supplemental Agreement were
set out in the announcement made by the Company
dated 29 July 2014.
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For the Six Months ended 30 September 2014 #HZE_-Z—WNFNAB=+HIL/NEA

17. SHARE CAPITAL (continued))

18.

Note ii:

Note iii:

During the prior interim period, 320,000,000 ordinary
shares of the Company were issued upon the full
conversion of 3.0% convertible bonds.

On 28 April 2014, the Company entered into a
subscription agreement with Wealth Keeper International
Limited (“Wealth Keeper”), the ultimate holding company
of the Company, in relation to the subscription of
350,000,000 new ordinary shares of the Company under
the specific mandate at the subscription price of HK$0.55
per ordinary share (the “Subscription”). The Subscription
was completed on 26 June 2014 and the gross proceeds
from the Subscription was HK$192,500,000.

There was no other movement in the Company’s share

capital for both periods.

SHARE OPTION SCHEME

The Company’s share option scheme was adopted

pursuant to a resolution passed on 21 September 2012

for the primary purpose of providing incentives to directors,

eligible employee and consultants (collectively, the

“Grantees”).

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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fEIBR %R & BT 5 HR R i 5E

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNB=+H I ~EA

18. SHARE OPTION SCHEME (continued)

On 24 April 2013, 93,100,000 share options (the “Share
Options 1”) were granted to the Grantees who are entitled
to subscribe for a total of 93,100,000 new shares at an
exercise price of HK$0.58 per share with nominal value of
HK$0.0125 each in the capital of the Company upon the
exercise of the Share Options 1 in full. Share Options 1
granted are exercisable from 24 April 2014 to 23 April 2023
and are vested in five tranches given that the Grantees
remain in service of the Group at the beginning of each
exercisable period with (i) 20% shall become exercisable
from 24 April 2014 to 23 April 2023; (i) 20% shall become
exercisable from 24 April 2015 to 23 April 2023; (i) 20%
shall become exercisable from 24 April 2016 to 23 April
2023; (iv) 20% shall become exercisable from 24 April 2017
to 23 April 2023 and (v) 20% shall become exercisable from
24 April 2018 to 23 April 2023.

On 29 November 2013, 15,000,000 share options (the
“Share Options 2”) were granted to the Grantees who are
entitled to subscribe for a total of 15,000,000 new shares at
an exercise price of HK$0.70 per share with nominal value
of HK$0.0125 each in the capital of the Company upon
the exercise of the Share Options 2 in full. Share Options
2 granted are exercisable from 29 November 2014 to 28
November 2023 and are vested in five tranches given that
the Grantees remain in service of the Group at the beginning
of each exercisable period with () 20% shall become
exercisable from 29 November 2014 to 28 November 2023;
(i) 20% shall become exercisable from 29 November 2015
to 28 November 2023; (i) 20% shall become exercisable
from 29 November 2016 to 28 November 2023; (iv) 20%
shall become exercisable from 29 November 2017 to 28
November 2023 and (v) 20% shall become exercisable from
29 November 2018 to 28 November 2023.

18.
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18. SHARE OPTION SCHEME (continued) IBRRESTE (&)
On 17 December 2013, 4,000,000 share options (the R-ZZE—=%+=AH++tH8" 4,000,000

iEkE (TBRESERTARA &K

“Share Options 3”) were granted to the Grantee who is

entitled to subscribe for a total of 4,000,000 new shares at
an exercise price of HK$0.68 per share with nominal value
of HK$0.0125 each in the capital of the Company upon
the exercise of the Share Options 3 in full. Share Options

3 granted are exercisable from 17 December 2014 to 16
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0.0125% 7T 2 & #£4,000,000% ¥7 iR 17
i ERESR T —NFE+=-_A++
BE-_T-_=F+-A+BAFIFEL

RERARSATERADDRENRAEER
ZRAIRTHABEE  HF() 20%# 7T 7
ZE-WUF+ZA+ERAEZT_=F
+ =B+ NBITE: (i) 20%E TR =
—hAF+ZA+tEtRE=ZZT=_=F+=A
TN BITE (i) 20%8 AR =T —RF
+-ZRAt+tRAE=ZZE=_=F+=A+"H
7 (iv) 20 AR T —+tF+= A
TtHtHEZT_=F+ZA+ AT
K(v) 20%# AR —E—N\F+_-_A++
BE-T-_=F+-A+Hf1fE-

December 2023 and are vested in five tranches given that
the Grantee remains in service of the Group at the beginning
of each exercisable period with () 20% shall become
exercisable from 17 December 2014 to 16 December 2023;
(i) 20% shall become exercisable from 17 December 2015
to 16 December 2023; (iii)
from 17 December 2016 to 16 December 2023; (iv) 20%
shall become exercisable from 17 December 2017 to 16

20% shall become exercisable

December 2023 and (v) 20% shall become exercisable from
17 December 2018 to 16 December 2023.
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For the Six Months ended 30 September 2014 #HZE=-ZF—WMFNA=+HIE~EA

18. SHARE OPTION SCHEME (continued) 18. FEMRAESTE (&)

The table below discloses movement of the Company’s TREBBANA ZBRIEESE):

share options:

Number of
share options

BREZA
At 1 April 2013 RZT—=FmMA—H -
Granted during the period: HRE L

Share Options 1 BE % 93,100,000

Forfeited during the period (Note) A2 4 (B aE) (500,000)
Outstanding at 30 September 2013 R-E—=FALA=+HHKTE 92,600,000
At 1 April 2014: RZE—WFEMNA—R:

Share Options 1 5 R 92,600,000

Share Options 2 fE k2 15,000,000

Share Options 3 B A3 4,000,000

111,600,000
Forfeited during the period: HRAR U -

Share Options 1 (Note) BB AR (B aE) (1,000,000)
Outstanding at 30 September 2014 R=F—WFNLA=+HMEKITE 110,600,000
Note: The share options were forfeited due to termination of service MizE: BRER—GEIR—FEEMD NS

of a staff and a consultant during the current and prior interim MKk E—r BRERRE A 4R LR BR 7 i B 402
period respectively. 1 o

SEPEERZERERAT 59
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sEnA4> AR
GLEEEESY:
For the Six Months ended 30 September 2014 EHE—-Z

18.

19.

7 55 2 B 5

SHARE OPTION SCHEME (continued)

The closing prices of the Company’s shares on 24 April
2013, 29 November 2013 and 17 December 2013 which
are the dates of grant of Share Options 1, Share Options 2
and Share Option 3 respectively, were HK$0.58 per share,
HK$0.70 per share and HK$0.68 per share respectively.

The fair values of the Share Options 1, Share Options 2
and Share Options 3 are determined at the respective
dates of grant using the binomial option pricing model
were HK$33,794,000, HK$6,508,000 and HK$1,689,000
respectively.

During the current interim period, the equity-settled share-
based payments of HK$6,585,000 (six months ended 30
September 2013: HK$6,611,000) was charged to profit or
loss.

PLEDGE OF ASSETS

At 30 September 2014, leasehold land and building and
leasehold land under and held for construction of properties
for rental purpose and undetermined future use of the
Group with carrying values of approximately HK$17,199,000
and HK$136,565,000 respectively (31 March 2014:
leasehold land and building of the Group with carrying
value of approximately HK$17,503,000) were pledged
with a bank and a financial institution to secure the bank
and other borrowings granted to the Group. In addition, at
30 September 2014, shares of certain subsidiaries of the
Company are secured to a financial institution.

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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19.

—mMEAA=+TRIERER

BT E (F)

ARARBR-F—ZFMWA= +ma
SR S
FoAER (5 RBREE BRE

LEREICIREBH) cmEI A AE
f%0.58% Jt, ~ & #R0.70/% 7T & & i%0.6875
ﬁo

CR_BEAHETERAETCBEBR
1 BERE2REREIN S B R LA
Bz AnE5 5l 7%33,794,000/% JT »
6,508,000 7T % 1,689,000/ T °

RAFHER A REREEUARNDAE
it 2 {15%6,585,000/8 L (BE=ZT—=F
AA=+HILAMEA:6,611,00087T)E
KRB AR -

EERA

R-ZE-—MENA=Z+H AEEHE
THRIEF ERPRFEEREEAYE
RABERKAZz2HE T (AREE
7 B # &17,199,000/% 7T 136,565,000
Br) (ZE—MF=A=+—H:KHAMA
#4/17,503,0008 T 2 AEEHE + 3 K&
BFR)EEMTRITRSEEE  BUE
ABETAEBZRITREMERZER -
o RZZFE—MERA=+HB - ARQ7A
ETHEBRARIZRHEER T —HMBHK
e
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For the Six Months ended 30 September 2014 #HEZ=Z—WMF N/ =+HIE~EA

19. PLEDGE OF ASSETS (continued) 19. EEER (&)
At 30 September 2014, the motor vehicles with carrying R-ZE—WFNA=ZF+EB EEELYA
value of approximately HK$645,000 (31 March 2014: 645,000 T (ZE—WFE=A=+—8:
HK$781,000) are assets held under finance leases. 781,00087T) 2 RERBRERMERERE
ZEBE-
20. RELATED PARTY TRANSACTIONS 20. BEALRS
Transactions with a related party H—FREEALTZRS
During the periods ended 30 September 2014 and 30 REBEE-_Z—NHNFNA=ZFTHEZ=ZZ—=
September 2013, the Group provided logistics consultancy FRA=-THILBERN AEBERBERL
services and financing guarantee services to the Related RIREMRFEARBSRBEERRS M
Company which are constituted as continuing connected BIEETAER BEARBERFEBRER
transactions under the Listing Rules and the amounts as S BB TERRIR:
listed in the table below:
Revenue from logistic Revenue from financing
consultancy services guarantee services
Six months ended Six months ended
REWREABRBRA REBEERBBYA
BZEUTHHLERER BEUTHHLEAEA
30.09.2014 30.09.2013 30.09.2014 30.09.2013
—E2-pmE —Z-=F —Z2-NF —T-=F
AA=TtH AA=Z+H hA=+H NA=t+H
HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET THT
(unaudited) (unaudited) (unaudited) (unaudited)

(RBEK) (REER) (REER) (Rig&E%)

The Related Company BEAT 3,538 3,545 533 -

SEPEERZERERAT 6"
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20. RELATED PARTY TRANSACTIONS

(continued)
Transactions with a related party (continued)

Apart from the transactions as listed in the table above,
the amount of financing guarantee provided to the Related
Company for the period ended 30 September 2014 was
RMB18,000,000 (equivalent to HK$22,635,000) (31 March
2014: RMB18,000,000). Details of the guarantee amount
are set out in note 21.

As at 31 March 2014, the Group received a corporate
guarantee of RMB13,000,000 (equivalent to
HK$16,254,000) from the Related Company regarding a
financing guarantee provided to an independent third party
in obtaining a bank loan. No such guarantee was granted to
the Group at 30 September 2014.

Non-recurring transaction with a related party

During the current interim period, the Company entered into
a subscription agreement with Wealth Keeper in relation to
the subscription of 350,000,000 new ordinary shares of the
Company. For details, please refer to note 17.

CHINLINK INTERNATIONAL HOLDINGS LIMITED
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For the Six Months ended 30 September 2014 #HZE=-ZF—WFNA=+HIE<EA

20. FAEALXRS

(4&)
H-EMEALZRS (&)

BREMRERMINZRGIN- RBEEZZT
—MEAA=TBI-HME - mEEQRR
HrBMEERSEAARE18,000,0007T
(#8 & 122,635,000 70) (=T —MF
=HA=+—8: AE%18,000,0007T) ° #&
REBZHBHRM F21 -

R-ZZE—WE=ZA=+—8" ' AQFAIHMA
—EZBUE=FREZBREERKIIKE
BiE N E 2 EERARE13,000,0007T
(#8 % 116,254,000 7L ) LIV B R 1T E
H-RZTE—MEANA=TH BHAER
BMERETAER-

E-ZRHEATZEREMRS

RASH BRI A - AN A Al B Wealth Keeper
RAIVABHE AEEBEREARA
350,000,000% ¥ & AR - 5¥ 15 56 2 E Mt
17 °
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For the Six Months ended 30 September 2014 #HZE=-ZF—WMFNA=+HIE~EA

20. RELATED PARTY TRANSACTIONS 20. BEALRS
(continued)) (#&)
Balance with related companies B —ERE A A Z &8
Details of the balance with the Related Company which is RZE—OFEFAA=ZTHEHEZZE—NFE=
trade in nature as at 30 September 2014 and 31 March A=+—H H@E#EAa (RESHHE) 2
2014 are set out in note 11. ERRFT BN ML -
Amount due to a related company is unsecured, non- BRN—HEAELARKREAEER 28K
interest bearing and repayable on demand. EHEEREE-
Compensation of key management personnel FTEEBAECHE
The remunerations of key management personnel for the FAHERNFEERBABZHMAOT :

period are as follows:

Six months ended

BZEUTHHIEAEAR

30.9.2014 30.9.2013

—E-ImF —ZT—=
hBA=+H hB=+A
HK$’000 HK$’000
THERT FAET
(unaudited) (unaudited)
(REEX) (REEZ)
Short-term benefits 72 HA 48 A 3,978 3,509
Post-employment benefits BRZEF 34 30
Equity-settled share-based payments 148 25 45 & A B (7 A &5 2 3K 2,367 2,756
6,379 6,295

SEPEERZERERAT 63
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For the Six Months ended 30 September 2014 #HZEZ=—ZF—WMFNA=+HIE<EA

20. RELATED PARTY TRANSACTIONS 20. AEALRS
(continued)) (#&)
Compensation of key management personnel FTEEBAECHE
(continued) (&)
All the directors of the Company consider as key FIERRB 2 ESHUIEATEBECETEE
management of the Group. During both periods, certain BE-RNMEHREAN - ETERERED
managerial employee have been authorised to plan, TS BT REEAER ZKEE
direct and control activities of the Group. Accordingly, gl ZEEREERERECHEEER
compensation to those managerial employee has been FEEBEABZRHEZ —HOHDAK-

included as part of compensation of key management

personnel.
The remuneration of key management is determined by the FTEEBAEBCHFNBARRIZHFMEER
Company’s remuneration committee having regard to the SREFAARBAEMGBEET -

performance of individuals and market trends.
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21.

fEIBR %R & BT 5 HR R i 5E

For the Six Months ended 30 September 2014 #HZE_-Z—WNFNB=+H I ~EA

CONTINGENT LIABILITIES

Legal proceedings initiated by a third party against
the Company

On 5 January 2006, Winmost Enterprises Limited (the
“Plaintiff’), a competitor of the Group, lodged a claim
against the Company and CLI Design (HK) Limited
(formerly known as Decca (HK) Limited), a subsidiary of the
Company, of approximately HK$3,000,000 for defamation
by distribution and republication of defamatory words
related to the Plaintiff. On 7 February 2012, the Plaintiff filed
an amended claim against the Company and CLI Design
(HK) Limited for damages for loss of profits related to the
defamation of approximately HK$7,900,000. On 15 April
2013, after both parties attended a case-management
conference before the Registrar of the High Court in
chambers, whereby they were directed to file supplemental
witness statements with the Court before setting down the
case for trial, the Company and CLI Design (HK) Limited
received a notice of trial (‘Notice”) and pre-trial review from
the Court. After attended the pre-trial review as specified by
the Notice on 3 October 2013, an interview of the witnesses
of the Company and CLI Design (HK) Limited was held
before the trial to review their evidence and prepare them
to testify at the trial. After the substantive hearing taken
place during 10 and 13 December 2013, the Court made
an judgement on dismissing the claims from the Plaintiff.
On 30 April 2014 and 5 May 2014, the Plaintiff filed a
notice of appeal and a notice of setting down respectively
to the Court of Appeal. On 5 September 2014, a consent
for dismissal of appeal was filed upon which the Plaintiff
appeal was formally dismissed. Accordingly, the directors
of the Company are of the opinion that no provision is
required to be made in the condensed consolidated financial

statements.

21.

HAREE

F=HAARATRE ZEEFR

R-ZZETXF—ARAB AEERFYUTF
Winmost Enterprises Limited ([FR%& 1)
RARBREARIK B AREFR (F
BIERAB (FIBEER(FB)ARD
AP BEREHEEBREREZFFZEE
FIT#8 A 80 3 5% - 12 I R 8 498,000,000
L-R-ZZE——F_AtB REREH
FEMEXNNEMBREAR A RESE
B (BEB)ERARRIEEIREN
7,900,000 - R =—_T—=FMA+H
B - F2NERRSERAEERE AR
AOEREEEE BUESERETRAZE
P B EARTRLE (LFESR)
B AARHEERS (EA)ERAA
WEER 2 BAMBN([BA]) RBAE
R-RZZE—=F+A=H2 M@ H
ZENBZRE BAMNBITAARRESE
B (BB)BRRARIZEAGE  UEE
HEBERYEHEEBEZARBAEIES - BF
RAR-_Z—=F+-_A+HAE+=8%
% ERBERHR BKEREZRE-
RZE—NFNA=+BR-_ZE—NFAH
ARB REDBIMEFERIER L5FB
MERFHRARM - R_T—WNFNALAR
H ERXBEEBELEFAEE Bl RS2
EHRBEARKB B EFRE BEAR
EBRAZ A MBS RER AL B -

SEPEERZERERAT
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For the Six Months ended 30 September 2014 #HZE=-ZF—WFNA=+HIE<EA

21. CONTINGENT LIABILITIES (continued) 21. HAREE (&)
Corporate guarantee HEER
30.9.2014 31.3.2014
—E—F —E—NF
ABA=+H =A=+-8
HK$’000 HK$’000
FExT FAT
(unaudited) (audited)
(REBEZ) (&FE%)

Guarantee given to banks in respect  #tlA N3 & iR 2

of financing guarantee B E R AR TS T (R ERTT

services provided to: e Z &1k -

- Independent third parties - BYE=F 380,130 353,410

- A Related Company ——RRERA 22,635 22,505

402,765 375,915
As at 30 September 2014, excluding the financing RZE—NFALA=Z+HB BREER
guarantee contracts of approximately HK$2,955,000 (31 B ##42,955,0008 L (ZE—WEFE = A
March 2014: HK$2,938,000), the net outstanding guarantee =+ —H:2,938,0005 7T ) b - 3t BT 12 1
given to banks in respect of the financing guarantee services ZREERRBMBITIELD 2 REEE
provided amounting to approximately HK$399,810,000 (31 IR F B84 5399,810,0008 £t (= F — Y
March 2014: HK$372,977,000). F=H=+—H:372,977,000/& 7T ) °
22. MAJOR NON-CASH TRANSACTIONS 2 FEFBERH

During the prior interim period, 320,000,000 ordinary shares RE—"FBHBRERN NAARLEE
of the Company, with aggregate par value of HK$4,000,000, 4,000,000/ Jt 2320,000,000 % I 3@ A%
were issued upon the full conversion of 3.0% convertible BB EHEIRI. 0% A R EHRFIEIT
bonds.
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For the Six Months ended 30 September 2014 #HZE=-ZF—WMFNA=+HIE~EA

22, MAJOR NON-CASH TRANSACTIONS 2 FEFRERH
(continued) (4&)
On 24 May 2013 and 4 August 2014, 8,010,303 and RZE—=Z=FRA-F+HBAER_ZT—@Q
5,656,566 ordinary shares of the Company, with aggregate FNAWEAB - A2RQFBMHEEL100,000
par value of approximately HK$100,000 and HK$71,000, 7T &71,000% L 28,010,303/ &
were allotted and issued as consideration in exchange 5,656,566 % & B X B o Bl Bc 8 & 217 A
for goods supplied by LTS respectively. Details of the ERBEBITSHENRZREB -LHFS
arrangement are set of in note 17. R PTFET7 o
23. CAPITAL COMMITMENTS 23. EREIE
30.9.2014 31.3.2014
—Z2-mF —ZT—mE
NB=+H —A=+—H
HK$’000 HK$’000
FTER FAT
(unaudited) (audited)
(REER) (&EwZ)
Capital expenditure contracted but ERTAEY KRR ERLEE
not provided for in the condensed W mARIENEE
consolidated financial statements - NGE
— construction in connection with the ~ —E2 B %A
investment properties PAE L 13,330 -
— acquisition of property, plant and — BT BE &
equipment B 402 =
— acquisition of intangible asset (Note) — — Ut B& 2 & & (BisE) - 9,252
13,732 9,252
Note: Details of the commitments related to the development of MizE: BERARLETRSYREEEMNRES 2

Chinlink LMIS are set out in note 17.

EF BN 7 -
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For the Six Months ended 30 September 2014 #HZE_-Z—WNFNAB=+HIL/NEA

24. EVENTS AFTER THE END OF THE 24, EHIREBSEE

REPORTING PERIOD

On 1 September 2014, the Company entered into a placing
agreement (the “Placing Agreement”) with a placing agent
under best effort basis in relation to placement of 8.0%
coupon bonds (the “8.0% Coupon Bonds”) with principal
amount of up to HK$300,000,000, details of which are
set out in the announcement made by the Company on
1 September 2014. As at 30 September 2014, no 8.0%

Coupon Bonds were taken place or issued.

On 15 October 2014 and 31 October 2014, the placing of
the first batch of the 8.0% Coupon Bonds in an aggregate
principal amount of HK$71,000,000 (“First Batch
Bonds”) and second batch of the 8.0% Coupon Bonds
in an aggregate principal amount of HK$129,000,000
(“Second Batch Bonds”) has taken place respectively
and the Company has issued the First Batch Bonds and
Second Batch Bonds in an aggregate principal amount
of HK$71,000,000 and HK$129,000,000 to independent
placees procured by the placing agent pursuant to the
Placing Agreement, details of which are set out in the
announcements of the Company dated 15 October 2014
and 31 October 2014, respectively.
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R-ZZE—NMENAA—B AARHEEER
B vREHE ((REHRE]) NEEH
1R 7 A% & A & % & %300,000,000
BT Z8.0%EEEH ([8.0%FE &
%) HFEBIARARRBHA=-Z—NO
FAA—BZAH-R=ZZT—MWMFEHIA
=+ B BES.0NZEEEFHE AT

RZE—MNF+ATAABREZ=ZZF—HO
F+A=Z+—HB BEoRRELASHE
/71,000,000 T 28.0% R BEH 2
E-—H([BE—HEH])RASLER
129,000,000/ 7L 2 8.0% R BfEH 2 F =
#(TE-HEH]) mMARARERMEER
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