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Management Discussion and Analysis

BB WD T

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) is pleased
to present the unaudited interim results of Dragon Crown Group
Holdings Limited (the “Company”) and its subsidiaries (collectively,
the “Group” or “Dragon Crown”) for the six months ended 30 June
2017 (the “Period”).

For the Period, Dragon Crown recorded revenue of HK$113.0
million (2016: HK$129.0 million), drop of 12.5%. (However, if the
actual amount is expressed in Renminbi, the revenue of the Group
was decreased by 8.0% from RMB108.6 million in the same
period of 2016 to RMB99.9 million for the Period.) The decrease
was mainly due to the depreciation of Renminbi against Hong
Kong dollar and the decrease in revenue in respect of spot and
individual ethylene customers. Gross profit was HK$60.8 million
(2016: HK$70.8 million). The gross profit ratio was 53.8% (2016:
54.9%). Profit attributable to owners of the Company was HK$25.4
million (2016: HK$40.1 million). The decrease in profit was mainly
due to the decrease in the Group’s revenue as mentioned above
and the significant increase in tax expense due to the expiry of
the preferential tax treatment with 50% deduction in the corporate
income tax of the Company’s major subsidiary in Mainland China
since 1 January 2017. Earnings per share stood at HK2.08 cents
(2016: HK3.61 cents).

The Board has declared an interim dividend of HK1.5 cents per share
for the Period (2016: HK2.0 cents). It is noteworthy that since Dragon
Crown’s IPO in 2011, the Group has strived to pay regular dividends
to our shareholders for the recognition of their long-term support,
as well as their continued confidence in our business endeavors. It
also demonstrates that the Group has been maintaining a healthy
financial position. As at 30 June 2017, cash and cash equivalents
reached HK$205.9 million (as at 31 December 2016: HK$208.1
million) and a low gearing ratio of 2.1% (as at 31 December 2016:
1.9%) was achieved.

During the Period, the throughput volume of liquid chemical products
handled by Dragon Crown’s Nanjing and Ningbo terminals stood
at 611,000 metric tonnes and 175,000 metric tonnes, respectively
(2016: 669,000 metric tonnes and 176,000 metric tonnes,
respectively). Total throughput volume was 786,000 metric tonnes
for the Period (2016: 845,000 metric tonnes).
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Management Discussion and Analysis

The following table provides an overview of the existing terminals and
facilities as at 30 June 2017:

Existing Terminals and facilities

RERHHERRE

Number of tanks e

Storage capacity (m?) FRAE (LHK)
Number of berths SARIEL

Berthing capacity (dwt) JEALEE 7 (BEME)

Jetty designed throughput ISSERRGET BT 2 (AFR)

capacity (metric tonnes)

* Comprises three berths with capacity of 20,000 dwt, 20,000 dwt
and 5,000 dwt, respectively.

The main source of the Group’s revenue is derived from Nanjing
terminal, the flagship operation of the Group, situated in the Nanjing
Chemical Industry Park. The Group’s major customer, Celanese
Corporation (NYSE: CE), a world leading producer of acetyl
products, also located in the same industrial park, contributed
HK$104.4 million (2016: HK$111.6 million) in revenue to the Group,
which is equivalent to 92.4% (2016: 86.5%) of the total revenue
during the Period.

The PRC government has promulgated favourable policies
to liberalise crude oil import and usage in the PRC and has
therefore boosted the growth of the Shandong teapot refinery and
petrochemical industries, resulting in a surge in demand for oil and
chemicals terminal and storage services. The acquisition of 50%
equity interest in Weifang Sime Darby Liquid Terminal Co., Ltd.
(“WSDL") in January 2016 is expected to bring infinite opportunities
to the Group. The construction of the first phase of the Weifang
Liquid Terminal has been completed during the Period and would
commence operation in the third quarter of 2017. The second phase
of the Weifang Liquid Terminal is at the final stage of construction
and is expected to be completed by the end of third quarter of 2017.
There are already a number of oil and chemical storage partnerships
being entered into with customers during the Period. Up to now,
almost 90% of tank capacity for both the first and second phases
have been contracted and rent out to the customers. Moreover, the
third phase of the Weifang Liquid Terminal has just commenced its
construction during the Period and is expected to be completed
at the end of 2017. Several potential customers are in negotiation
for renting the tank capacity in the third phase already. The Group
believes that the nationwide advanced Weifang Liquid Terminal will
definitely create economic benefits to the Group in the following
years.
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Management Discussion and Analysis

BB WD T

BUSINESS OUTLOOK

In spite of the market concerns arising from the faltering economic
growth and an uncertain external economic environment, the Group
adheres to its steady development guidelines, as well as its optimistic
attitude towards the blueprint of the industry and layout of the
business.

Looking ahead, with the strong support of the national policies,
the Group believes to realise the full potential of the exciting
opportunities for the future development. The Group plans to
continue enhancing its core business in the coastal regions of China,
particularly along the Yangtze River Delta and Bohai Bay regions,
so as to further expand Dragon Crown’s domestic market. The
acquisition of WSDL, as well as the soon coming into operation of the
Weifang Liquid Terminal, a state-of-the-art terminal project located
at a gateway to North-eastern Asian economic powerhouses and
constructed under the most stringent safety requirements, allow the
Group to develop an unparalleled edge in laying a solid foundation
to maintain its sustainable growth for the upcoming years. With
the obvious geographical and logistic advantage of Weifang Port
to oil refineries and chemical production plants located within its
300km radius, Weifang Liquid Terminal also allows the entrance of
vessels with higher Dead Weight Tonnage so as to effectively control
customers’ costs. In addition, the completion and operation of the
surrounding railway in 2019 will definitely enhance the flexibility and
reliability of the terminal, as well as convenience for customers in the
future.

Dragon Crown possesses several solid growth drivers that give it
strong momentum moving into the second half of 2017 and beyond.
Meanwhile, with advanced operations, successful business model,
and a highly experienced management team at the helm, Dragon
Crown is set to consolidate its leading position as an integrated
terminal service provider in China. As it continues to grow, the Group
will remain committed to achieving more positive financial results and
delivering greater value to its shareholders.
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Management Discussion and Analysis

FINANCIAL PERFORMANCE REVIEW

Revenue

For the Period, the revenue of the Group was decreased by 12.5%
from HK$129.0 million in the same period of 2016 to HK$113.0
million. (However, if the actual amount is expressed in Renminbi,
the revenue of the Group was decreased by 8.0%, from RMB108.6
million to RMB99.9 million.) The decrease was mainly due to the
depreciation of Renminbi against Hong Kong dollar and the decrease
in revenue in respect of spot and individual ethylene customers.

Gross profit

For the Period, the gross profit of the Group was decreased by
14.2% from HK$70.8 million in the same period of 2016 to HK$60.8
million. The decrease was mainly due to the decrease in revenue as
mentioned above. As the effect of decrease in revenue was partly
offset by the savings in diesel fuel costs and repair and maintenance
expenses, the gross profit ratio decreased by 1.1%, from 54.9% to
53.8%.

Other income

For the Period, other income increased to HK$7.3 million from
HK$3.3 million in the same period of 2016, which mainly due to
the combined effect of increase in loan interest income from a joint
venture and increase in net foreign exchange gains.

Administrative expenses

For the Period, administrative expenses decreased by 9.3% from
HK$24.5 million in the same period of 2016 to HK$22.3 million.
The decrease was mainly attributable to the decrease in loss on
foreign exchange difference. Other administrative expenses were
comparable with those in the same period of 2016.
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Management Discussion and Analysis

BB WD T

Finance costs

Finance costs for the Period increased to HK$2.7 million from
HK$0.5 million in the same period of 2016 because the Group has
drawn down certain new bank loans since June 2016.

Share of profit and loss of an associate

The associate in Tianjin is now going through the liquidation process
and the share of profit for the Period was mainly come from the gain
on disposal of remaining fixed assets.

Share of profits and losses of joint ventures

The share of profits of the joint ventures in Ningbo increased for
the Period due to the savings in operating costs as a result of the
reduction in external storage tanks rental.

The joint venture in Weifang, WSDL entered into the Group since
June 2016. Weifang Liquid Terminal was still in the construction
stage during the Period and formal operation has yet to be
commenced. Hence, WSDL recorded loss for the Period.

The share of loss of joint venture in Weifang outweighed the share of
profits of joint ventures in Ningbo for the Period.

Tax expense

The tax expense for the Period increased to HK$13.5 million from
HK$8.6 million in the same period of 2016, despite the assessable
profit decreased for the Period. The significant increase in tax
expense was due to the expiry of the preferential tax treatment with
50% deduction in the corporate income tax of a major subsidiary in
Mainland China since 1 January 2017.
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Management Discussion and Analysis

Investment in WSDL

The acquisition of 50% equity interest in WSDL at a consideration
of RMB60.85 million was completed on 23 May 2016 and WSDL
becomes a joint venture of the Group since then. On 20 June 2016,
the Group had injected capital of RMB55.00 million into WSDL in
proportion to its shareholding interest in WSDL.

On 23 June 2016, the Group had further committed to inject capital
in the amount of RMB100.00 million into WSDL in proportion to
its shareholding interest in WSDL. Of which RMB77.00 million in
aggregate had been injected into WSDL up to 31 December 2016
and the remaining RMB23.00 million had been injected into WSDL
on 6 April 2017. As at 30 June 2017, the Group had fulfilled all the
capital injection commitment to WSDL.

Loans to WSDL

The Group had provided shareholder’s loans to WSDL in an
aggregate amount of RMB100.00 million on July 2016. The loans
are unsecured, bear interest at fixed rates of 6.0% per annum
(RMB40.00 million) and 6.4% per annum (RMB60.00 million) for a
term of five years, expiring on 14 July 2021 with an option to further
renew for a term of five years.

Subsequent to the Period end, on 14 July 2017, the Group had
agreed to further provide additional shareholder’s loans to WSDL
in an aggregate amount of RMB63.00 million at an interest rate of
6.0% per annum for a term of five years, expiring on 14 July 2022
with an option to further renew for a term of five years. For details,
please refer to the Company’s announcement dated 14 July 2017.
Thereafter on 26 July 2017 and 9 August 2017, the Group had
provided shareholder’s loan of RMB38.00 million and RMB25.00
million respectively to WSDL accordingly.

Up to the date of this report, WSDL was indebted to the Group in an
aggregate amount of RMB163.00 million.
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Management Discussion and Analysis
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USE OF NET PROCEEDS FROM LISTING

The Group received approximately HK$281.1 million net proceeds,
after deducting underwriting fee and other related expenses, from
listing of the Company’s shares in 2011.

These net proceeds were applied up to 30 June 2017 in accordance
with the proposed applications set out in the section headed “Future
Plans and Use of Proceeds” in the Company’s prospectus dated
30 May 2011 (the “Prospectus”) and the announcement dated 6
February 2013 headed “Change of use of proceeds”, as follows:

Construction of second cryogenic RS 2 KR
ethylene tank Vil =y

Construction of our third jetty SRR EE 3 EETGER

Construction of our dedicated railway system — EREFEKEL

Construction of nine general purpose BFROE—MmAR
storage tanks ey

General working capital —MREEES

The Group held the unutilised net proceeds in short-term deposits or
time deposits with banks in Hong Kong and Nanjing as at 30 June
2017.

FUND RAISING

On 28 September 2016, the Company entered into a placing
agreement with a placing agent pursuant to which, the Company
has conditionally agreed to allot and issue, and the placing agent
has conditionally agreed to use its best endeavours to procure the
placing of, a maximum of 110,966,200 placing shares to a placee at
a placing price of HK$1.25 per placing share.

Mr. Ng Wai Man (the Chairman, the Executive Director and
the controlling shareholder of the Company) has entered into
compensation agreement with the placee. Details of the transaction are
set out in the Company’s announcement dated 28 September 2016.
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Management Discussion and Analysis

The Placing was completed on 31 October 2016 and a total of
110,966,000 placing shares have been successfully placed. The
net proceeds amounted to approximately HK$133.5 million. The
Group intends to utilise as to approximately HK$70.0 million of the
net proceeds for investing into existing projects and future business
development opportunities, approximately HK$30.0 million for the
repayment of bank borrowings and interests and the remaining
balance of approximately HK$33.5 million as general working capital
of the Group.

Up to 30 June 2017, the net proceeds were applied as follows:

Investing into existing projects and future WEREBEEE X
business development opportunities RREBERKS

Repayment of bank borrowings and interests

General working capital —REEES

The Group held the unutilised net proceeds in short-term deposits or
time deposits with banks in Hong Kong as at 30 June 2017.

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2017, the Group’s total bank loans amounted to
HK$228.1 million (as at 31 December 2016: HK$227.6 million),
all are Hong Kong dollar bank loans. The Group’s cash and cash
equivalents amounted to HK$205.9 million (as at 31 December
2016: HK$208.1 million). The Group’s gearing ratio (net bank loans
to equity attributable to owners of the Company) was 2.1% at 30
June 2017 (as at 31 December 2016: 1.9%). The gearing structure
of the Group was as follows:
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BREHR TDHReRWEARILE

M2017F6 308 * AEERITERBER
2.281 1%L (R 20164F 12 A 31 H : 2.276
BAT)  2PR/BTZRITER - AEH
e KA EEWA2.059EF T (52016
F12A31H :2.081EHE L) - H2017F
6A30R  AEBEEEABHE(RITE
FOFRERR AR A RIHER NGRS ) B2.1%
(FA2016 12 A31H : 1.9%) - KEEE
EAELERERBDT
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Management Discussion and Analysis
EEET WD AT

30 June 31 December

2017 2016
2017 £ 2016 F
6 A30H 12 H31H
HK$’000 HK$’000
FERT FAT

Net bank loans (total bank loans RITERFE (RITEREE
minus cash and cash equivalents) BERERREEEY) 22,192 19,462

Equity attributable to owners RNEHRE AELER

of the Company 1,033,774 1,004,304
Gearing ratio BEAGHEE 2.1% 1.9%

As at 30 June 2017, the Group’s current assets and current liabilities
amounted to HK$247.5 million (as at 31 December 2016: HK$249.2
million) and HK$54.5 million (as at 31 December 2016: HK$19.0
million), respectively. As at 30 June 2017, the Group’s current ratio
decreased to 4.5 (as at 31 December 2016: 13.1).

The Group strives to efficiently use its financial resources and adopts
a prudent financial policy in order to maintain a healthy capital ratio
and support its business expansion requirements.

DEBT MATURITY PROFILE

The maturity profile of the Group’s bank loans is set out below:

M2017F6830H « ANEERENE E KR ED
BEDRIA2.475EHE (72016512 A 31
A : 2.492{8%70) & 5,450 8% T (52016
F12H31H :1,9008%7L) - R20174F6
A30H  REEBZRBLLETREE45 (R
2016412 A31H :13.1) °

AEBFREMMEREPBER - KK
REZMBEERE  MERFRRNEARLLE
RS FREARSEE 2 EBRREFK

R ERAER
AREBRITEREFBREEI T -

30 June 31 December

2017 2016
2017 £ 2016 F
6 H30H 12 431 H
HK$’000 HK$'000
FET TET

Repayable: FEEFUE
Within one year 1FR 24,000 -
In the second year FoF 177,083 50,896
In the third to fifth years, inclusive FEI3E5F (BIEERMF) 27,000 176,687
228,083 227,583

Note: All bank loans as at 30 June 2017 are denominated in Hong Kong
dollars.

Dragon Crown Group Holdings Limited #EFEEZERERA T
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Management Discussion and Analysis

FOREIGN CURRENCY AND INTEREST RATE RISKS

The Group’s cash and bank balances were primarily denominated
in Renminbi and Hong Kong dollars. Its operating cash inflows
and outflows were primarily denominated in Renminbi and Hong
Kong dollars. During the Period, the Group did not have any
material foreign exchange exposure and had not used any financial
instruments for hedging purpose.

All bank borrowings of the Group were denominated in Hong Kong
dollars, the interest rates of these bank borrowings are calculated in
Hong Kong Interbank Offer Rate plus a particular percentage. The
Group will closely monitor the interest rate movements and regularly
review its banking facilities so as to mitigate the expected interest
rate risk.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Details of capital commitments as at 30 June 2017 are set out in note
14 to the financial information. As at 30 June 2017, the Group did not
have any significant contingent liabilities.

EMPLOYEES AND REMUNERATION

As at 30 June 2017, the Group had a total of 317 full time employees
(as at 31 December 2016: 283). The Group provides competitive
remuneration package to retain its employees including salaries,
discretionary bonus, medical insurance, other allowance and
benefits in kind as well as mandatory provident fund schemes for
employees in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group made no acquisitions or disposals of
subsidiaries, associated companies and joint ventures.

EEENWED T

4 BEE I B % ) 252 o, B

AEEZRERBITERIZUARER
BIAE - RE2ERERARREEEN
ARBEABTFE - REIRN - AEELE
EAAT B2 K S GE L e B 3 488 456 P A ] LA S5 rp
RENNERMTE -

AEEFERTETE T - ZER
R 2 PR TR E R 1T A IR B
MER—ERHHE - AEEEHIES
s B T 5 B 4R AT A A R TR B
ESS

BFRERAARR

ARAM201756 A30H A AEIE ~ £ 1EE 5
A ERMTE14 - 201756 A30H -
AREBWETMEAKAREE -

& 5 & el

20176 A30H  AEEEMA £317
%2 B ES8(M20165F 128318 : 283
%) AEERBEERF NOMSHES A
BEEBT  BEFE  BIBEL - BE
R EM2ZHREWEFN  UREBE
BEIRRHE BT RERTHE
THERERRAREFFE -

EXBMEEE

RBR AEEMEKBRHERE L

A BEARRACE -
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Corporate Governance and Other Information

TEERREMER

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2017, the interests and short positions of the directors
and the chief executives of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which have been notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO, or which were recorded in the register required to be kept
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

EFERFRITHARRKR - HREKG
RRGcHERAE

R2017F6 H30H » ARAIZEERFE
TTBABRARG REMBEEE (ERRF
F N EREEDI( B 5 R BRG] XV ER)
2R - RGN RESTHEEAREE
FREEIRDEXVEE7 RE8 D EAH
BARARBAMERXZABR A G ([ 5
RAT]) 2 #EmBEORE - AR ERIRIEE
F B EDIE 352 1A TFE 2 EaelA
2w ROR B SR BRE AP 5 L AR A
(T EMHRA DM TEz EMETAZE
FETEAFR ZNRESFA([FE2ESPA]])
SITAE AR B KRB AT 2 #Ezs ROk B 1R
™

() Interestsin the shares of the Company () HRARFRRGZHER
Approximate
percentage of
existing issued
Personal Corporate share capital
Name of directors Interests Interests Total of the Company
HAELARRE
ERITRAE
EEfE Bz O AEER O st BHABEDE
Mr. Ng Wai Man (“Mr. NG”) 9,136,000 767,806,000 776,942,000 63.65%
REREE(TREED
Mr. Ting Yian Ann (“Mr. TING”) - 33,380,0009 33,380,000 2.73%
BRE 2ot ([BREAED)
Mr. Chong Yat Chin 16,712,000 - 16,712,000 1.36%
(“Mr. CHONG")
HAFEE(HEE]D
Ms. Chan Wan Ming 184,000 - 184,000 0.01%
(“Ms. CHAN”)
pR=S Xt ([BR& L))

Dragon Crown Group Holdings Limited #EFEEZERERA T



Corporate Governance and Other Information

Notes:

1. All interests of the directors in the shares of the Company
were long positions.

2. Mr. NG was the beneficial owner of all the issued share
capital of Lirun Limited (“Lirun”) and Sure Port Investments
Limited (“Sure Port”) and therefore was deemed to be
interested in a total of 767,806,000 shares of the Company
held by Lirun and Sure Port.

3. Mr. TING was the beneficial owner of all the issued share
capital of Ansen International Limited (“Ansen”) and
therefore was deemed to be interested in 33,380,000
shares of the Company held by Ansen.

Long positions in the shares of associated corporations of the

Company

Name of

associated
Name of directors  corporation Capacity
EENRE HEEEER g4
Mr. NG Lirun Beneficial owner
REE pab EnEEA
Mr. NG Sure Port Beneficial owner
REHE BB EnEEA
Mr. TING Ansen Beneficial owner
e ExREAA

Save as disclosed above, as at 30 June 2017, none of the
directors nor chief executives of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations.

TEEARAMBER

PEE

1. BRERARRBRDZAEEZHER

2. REEDADEERAR( HE]D R
BIEREFRAR([HIE]) 2E
BIBRAZESEAA  BLER
BRIBRBIERE 2 A QRS
767,806,000 A% {0 R A R o

3. f&R 44 T5 Ansen International Limited
(TAnsen]) 2 H 2 BITRA 2 B
BN FAWE AR Ansenty g 2
N2 § 33,380,000 AR AR 17 1 7 A 4

><
m ©

(i) MARTHEEOEBRD 2R

Percentage of

existing issued

Number of shares share capital
held in associated of the associated
corporation corporations
RIBESEE REEEERSE
RGO AR ERITRAFBIL

40 100%
10 100%
20 100%

br Eat# R &SN 20176 H30
B ARAEERFETHRABTE
AR B S B ARR A B 2 (T Ak
- RN RESFTRHEE T ER

SR o
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Corporate Governance and Other Information

EEERAMESR

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2017, so far as was known to the directors of the
Company, the persons or corporations (other than directors or chief
executives of the Company) who had interests and short positions
in the shares or underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO or as
otherwise notified to the Company were as follows:

FERRZHGRNE

R2017F6 A30H » BEARTEEFA -
KRR Z RN SAEE KRG A IRIEE
% M ERE 150158 336 1R7ARL 8N B i mZa
MERRR) 2 RKBE Z ANTSEE (L
FEANBESHEETHAB)WT ¢

Approximate
percentage of

Number of shares existing issued
or underlying shares share capital
Name of shareholders Capacity held in the Company of the Company
RAEDTFERAR HAELARRE
REREE 514 HBEROHE O ERITREIBHNEIL
Lirun Beneficial owner? 751,306,000 61.55%
A EmiEa AP
Mr. Ng Dan Ching Beneficial owner 111,484,000 9.13%
REERE and interest of
controlled corporation®
BB AR
ZIEEE R
PA Investment Funds Beneficial owner 110,966,000 9.09%
SPC-PA Greater China BB A
Industrial Opportunities
Fund Il Segregated Portfolio
Notes: BiE -
1. Al interests of the substantial shareholders in the shares of the 1, ZRFRARRIRMD Z FTE#ER BT

Company were long position.

2. Mr. NG was the beneficial owner of all the issued share capital
of Lirun and therefore was deemed to be interested in a total of
751,306,000 shares of the Company held by Lirun.

3. Mr. Ng Dan Ching personally held 88,694,000 shares of the
Company and was the beneficial owner of 50% issued share
capital of Wai Tat Industrial Group (Hong Kong) Company
Limited (“Wai Tat”) and therefore was deemed to be interested in
22,790,000 shares of the Company held by Wai Tat.

16 Dragon Crown Group Holdings Limited BEFIEEIERER AR

2. REEDNBEHCBETRAZERHS
A ARERAERDEFEAARZEH
751,306,000 BRAR 1D H #E B #Eas o

3. R BEEAEMARE AR AT S8,694,000
By WhAKEEXER(EE)BR
AR ([#E]) 0% B BITRAZERE
AN BERARBEERE ZARF
22,790,000 IR 19 #E B i o



Corporate Governance and Other Information

Save as disclosed above, as at 30 June 2017, the directors of the
Company were not aware of any other persons (other than the
directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.

SHARE OPTION SCHEME

A share option scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, directors including
non-executive directors and independent non-executive directors,
advisers, consultants, suppliers, customers and agents of the
Company or any of its subsidiaries) for their contribution to the long
term growth of the Group and to enable the Company to attract and
retain high calibre employees. During the Period, no share options
were granted, exercised or cancelled by the Company under the
Share Option Scheme. There were no outstanding share options
under the Share Option Scheme as at 30 June 2017.

CORPORATE GOVERNANCE CODE

The Group is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to
enhance corporate value and accountability.

The Company has applied the principles as set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 to the
Listing Rules.

In the opinion of the directors, throughout the Period, the Company
has complied with all the code provisions as set out in the CG Code.

The Company regularly reviews its corporate governance practices
to ensure compliance with the CG Code.

TEEARAMBER

PR R FRE SN - 20176 H30H » AR
AEFP T ABEMEMA LT (B Lt [E
EREZITHRABRKRG - BEERNRE
HERRKE | —EMEA AR ES 2
éﬁﬂ\)E@ﬂiﬂﬁjﬁifﬁiﬁi*ﬁ@ﬁ%ﬁﬁpﬁﬁﬁ’\EE
ABH L EEIEHE 86 IERTAFES
iz Ez=msX R ©

MRk it ®

NEER2011F5 H23 B H 4% g AR B 7
E([EERERE ) EEEREER2
E(BEEE THRABLSHBE EF
(BREENTEERBIUIERTES) - KA
NEISEAANB AR ZEE - FhE -
HER BEEERIE)  BHEHEAEEER
HIERELZER  RSARNAFGEHEE
MRBEABZES - IR NARIHE
B TSGR E R ET EIIE TR AR
W R2017F 6 A30H - BTSN E
RETTRE 2 R NRHE -

ERERT
AEBEHNERRKFZLEER R
ERCRER LR EEEEREEL

ZAUNCIISY/ s Mab s e K>tV T
el (TEEERTADAZRA -

EERR ARAREBENFAZETE
X ERTRIFTE 2 P ST AR -
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Corporate Governance and Other Information

/\‘ TN
E'u/l:l

REMESR

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. LAU Sik Yuen (Chairman), Mr. LUO Shijie
and Mr. ZHU Wouijun, (including one independent non-executive
director with the appropriate professional qualifications). None of
the members of the Audit Committee is a former partner of the
Company’s existing external auditor. At the meeting convened
on 17 August 2017, the Audit Committee has reviewed the
interim condensed consolidated financial information for the
Period, the accounting principles and practices adopted by
the Group and discussed the auditing, internal control, risk
management and financial report matters in relation to the interim
condensed consolidated financial information for the Period. The
Audit Committee is of the view that the internal control and risk
management system in place are effective and adequate for the
Group as a whole.

AUDITOR

The Group’s interim condensed consolidated financial information
for the Period have been reviewed by external auditor, Ernst &
Young, Certified Public Accountants.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code
throughout the Period.

The Company has also established written guidelines (the
“Employees Written Guidelines”) on no less exacting terms than the
Model Code for securities transactions by employees who are likely
to be in possession of inside information of the Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company during the Period.

Dragon Crown Group Holdings Limited BEFIEEIERER AR

FRERE

ERRECRR=ZRBUINTES A
BIshRAELE (X/FE)  BitREEERKRE
gt (BR-—2AAEEEXERZEY
FHITES) - BRZRBEEREBAIFARF]
BIEIMNEZBED ZATERRA - )‘5’\\2017¢
BHI7THEAMZE#M L EKZEEC
%%WZ¢%%%HQW%§M~$%I
PRz @5t RAIRAEH] - 5w A B HA
NP HIE RS A M B ER 2B - Bl
%~ﬂﬁ§ﬁ&%ﬁﬁi$ﬁ BEZERE
R5 BANANEREREREE RS
ﬁ$%l%%ﬁa%ﬁﬁ&ﬁno
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Corporate Governance and Other Information

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
Period.

INTERIM DIVIDEND

On 17 August 2017, the Board has declared an interim dividend
of HK1.5 cents per share for the six months period ended 30
June 2017 to shareholders whose names appear on the register
of members of the Company at the close of business on Friday, 8
September 2017. The interim dividend is expected to be paid on
Friday, 29 September 2017.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the register
of members of the Company will be closed from Thursday, 7
September 2017 to Friday, 8 September 2017, both dates inclusive,
during which period no transfer of shares will be registered. In
order to qualify for the interim dividend, all transfers of shares,
accompanied by the relevant share certificates, must be lodged with
the Company’s branch share registrar in Hong Kong, Tricor Investor
Services Limited, at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, for registration not later than 4:30 p.m. on
Wednesday, 6 September 2017.

APPRECIATION

| wish to express my sincere gratitude to our management and
staff members for their dedication and hard work during the Period.
| would also like to extend thanks to all our business partners,
customers and shareholders for their support. | believe that they will
continue to render support to the Group for our continuous growth
and success in the future.

By order of the Board
DRAGON CROWN GROUP HOLDINGS LIMITED
Ng Wai Man
Chairman

Hong Kong, 17 August 2017
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Report on Review of Interim Financial Information

PR B ERERRE

EY::

TO THE BOARD OF DIRECTORS OF DRAGON CROWN
GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Dragon Crown
Group Holdings Limited (the “Company”) and its subsidiaries set out
on pages 22 to 44, which comprises the condensed consolidated
statement of financial position as at 30 June 2017, and the related
condensed consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Dragon Crown Group Holdings Limited BEFIEEIERER AR

RASEEERRAFEES
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

17 August 2017
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Condensed Consolidated Statement of Profit or Loss
EBHHGESEER

Six months ended 30 June 2017
HZE201746 A30H LA

2017 2016
2017 & 2016 &
Notes HK$’000 HK$’000
B aE FET THT
(Unaudited) (Unaudited)
(REER) (REEZEZ)
REVENUE WA 4 112,964 129,042
Cost of services provided TR ARG A AR (52,171) (58,195)
Gross profit EAH 60,793 70,847
Other income, net Haplg A - FEE 4 7,276 3,257
Administrative expenses TE R (22,261) (24,545)
Finance costs BhERKA 5 (2,721) (469)
Share of profits and losses of: FE(G &= A 2 B 18 -
Associate 1SN 231 2,498
Joint ventures B (660) 2,179
PROFIT BEFORE TAX BRELRTRF 6 42,658 53,767
Tax I8 7 (13,469) (8,600)
PROFIT FOR THE PERIOD HAAEF 29,189 45,167
Attributable to: AR AT e -
Owners of the Company PAN/NGIEZZ DN 25,413 40,099
Non-controlling interests eI i 3,776 5,068
29,189 45,167
EARNINGS PER SHARE AATEBA
ATTRIBUTABLE TO OWNERS FE(RE R A F (GBAL)
OF THE COMPANY (HK cents)
Basic /N 8 2.08 3.61
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Condensed Consolidated Statement of Comprehensive Income
AR E 2 E W AR

Six months ended 30 June 2017
HZE=2017F6 A30B81EEA

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE
INCOME/(LOSS)

Other comprehensive income/(loss) to
be reclassified to profit or loss in
subsequent periods:

Share of changes in exchange
reserve of an associate

Share of changes in exchange
reserve of joint ventures

Exchange differences on translation
of foreign operations

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

2017 2016
2017 & 2016 4F
HK$’000 HK$’000
FExT THET
(Unaudited) (Unaudited)
(REBEX) (REEZEZ)
HA = F 29,189 45167
Hib2mEWBA(EE)
REBBREEF D EE B
E2mEmBA S (EE) :
FE(REE N E R
i A RSB 566 (392)
Eha &N
& H e E 7,741 (451)
BEGINETSHIIE K =58
25,415 (17,457)
HR2EWBRA#LE
62,911 26,867
LATR AL FEAS ¢
VIN/NEIETZ =N 57,544 23,875
P 5,367 2,992
62,911 26,867

Interim Report 2017 A E3R %
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Condensed Consolidated Statement of Financial Position

B4R & MR R

30 June 2017
201796 A30H

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Gooadwill

Investments in an associate
Investments in joint ventures

Available-for-sale investment

Prepayments

Total non-current assets

CURRENT ASSETS
Inventories

Accounts and bills receivables

Prepayments, deposits and
other receivables
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals
Interest-bearing bank loans

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank loans
Deferred tax liabilities

Total non-current liabilities

Net assets

FRBEE

W% - BB &EE

B LS

mE

R—EEE QAR E
REZRENRE
AHHERE

SR

FREBEERE

REBEE
&
FEM R R K PRI R 1%
BN BER

H A & KR
RelBREEHED

mBEERE

REAE

HLA R 5 SRR e BT B AR
FHRERITER
FEFITEIR

PEINERETE
REBEEFE
REERABAE

FRBEE
FHRERITER
EEFBARE

FERE BB
AEEFE
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Notes

Bt

12

12

30 June 31 December
2017 2016
2017 5 2016 4F
6 H30H 12 31 H
HK$’000 HK$’000
FHExT THT
(Unaudited) (Audited)
(REE®R) (g #=Z)
607,111 604,390
35,088 34,478
1,210 1,210
18,819 18,016
383,356 351,162
41,200 41,200
5,861 5,627
1,092,645 1,056,083
3,141 2,291
29,094 31,052
9,352 7,756
205,891 208,121
247,478 249,220
23,601 14,744
24,000 -
6,931 4,286
54,532 19,030
192,946 230,190
1,285,591 1,286,273
204,083 227,583
2,076 4,507
206,159 232,090
1,079,432 1,054,183




Condensed Consolidated Statement of Financial Position

EQUITY

Equity attributable to
owners of the Company

Issued share capital

Reserves

Non-controlling interests

Total equity

NG Wai Man
RER
Director

EFE

Notes
B aE
fE=
RATEEANELER
BEITRA 13
fEtE
IR
ERBE
TING Yian Ann
REZ
Director
EZ

RS M AR R &
30 June 2017
20176 H30H

30 June 31 December

2017 2016

2017 F 2016 F

6 A30H 12HA31H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)

(REERK) (REZ)

122,063 122,063
911,711 882,241
1,033,774 1,004,304
45,658 49,879
1,079,432 1,054,183

Interim Report 2017 R HEAsR &
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Condensed Consolidated Statement of Changes in Equity

GRS IS

Six months ended 30 June 2017
HZE2017%6 A30H LN EA

At 1 January 2016 (Aucitec) Ro016%1 418 (%)
Proft for the period HhET
Other comprehensive loss A 2EER
for the period:
Share of changes in exchange N
reserve of an assodlate EXEERY
Share of changes n exchange ElhaEtEn
resenve of jont ventures EiEERY
Exchange differences on BEENSBNERZE

franslation of foreign operations

Total comprehensive BhRERN/ (BB 8%
income/[loss) for the period
Appropriaion to statutory resene. AEEERE

Eff015FREME (H9)
B FHERED RS

Final 2015 dividend paid (note 9)
Dividend declared to
non-controling interests

At 30 June 2016 (Unaudited) 01656 4308 (REER)

Attrioutable to owners of the Company

NN

Exchange Non-
Issued Share Resenve Capital ~ fluctuation  Retained controling Total
captal  premium funds  reseve  resene profits Total inferests equity

3 Hl
BEflRA  ROEE RAEE  AXRRE  ROER  RERY a3t Bi EREE
HK$000  HKS000  HKFO00  HKS000  HKS000  HKS000  HKS000  HKSO000  HKS000
Thn Tér ThEr TR TEr TR TEr  TEr TEn
110966 431509 12441 20407 50007 285004 910554 51814 96248
- - - - - 4009 40099 5008 45167
= = = = (392 = (392) = (392)
- - - - (451) - (451) - (451)
= - = - (15%1) - (15381) (2078 (17457)
- - - - (16224 4009 23875 2992 26867
- - 122 - - (122) - - -
- - - - - (52 (5529 - (55
- - - - = - - (238 (7234
110966  431509° 12563 20407 33783 299679 908907 47682 956539

Dragon Crown Group Holdings Limited BEFIEEIERER AR
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Condensed Consolidated Statement of Changes in Equity
GLEESEY: Sk B

Six months ended 30 June 2017
#HZE2017%6 A30H LN EAR

Attributable to owners of the Company

KATRBARL

Exchange Non-
Issued Share  Reserve  Capital fluctuation Retained controlling Total
capital ~ premium funds  reserve  reserve  profits Total  interests equity
3 FER
BRRA  ROEE REES EARE  RBRE  REEH 3t BE BHAE
HK$'000  HKS'000  HKS000 HKS000  HKS'000  HK$000  HKS$'000  HK$'000  HK$'000
Thn Térn TEn TEr TEn  TER  TEn  TEm  TExn

At 1 January 2017 (Audfted) R2017E1 A 10 (EEH) 122,063 553,908 13,457 20407 (12523) 306,992 1,004,304 49879 1,054,183
Proft for the period il - - - - - BM3 BMI 36 2018
Other comprehensive income ARABZERA

for the period:

Share of changes in exchange ElEREDAN

resenve of an associate EXRESY - - - - 566 - 566 - 566
Share of changes n exchange Elbagtzh

reserve of joint ventures EXHERY - - - -1 - M -1
Exchange differences on PRESNSBOELZE

translation of foreign operations - - - - 23,624 - 23,824 1,591 25415

Total comprehensie income for ~~ BREEUALE

the period - - - - 32,131 26413 57,544 5,367 62,911
Appropriation o statutory resene. BEETRE - - o - - o) - - -
Final 2016 ividend paid (note 9) ~~ BF 2016 FRER S (159) - - - - - (80T (28074 - [80m
Divdend declared to ERTHERER RS

non-controling interests - - - - - - - (9588 (9,588)

At 30 Jung 2017 (Unaudited) R2017E6 A0 H (REEH) 122,063 553008 13548t  2040T 19,608t 304240 1033774 45658 1,079,432

These reserve accounts comprise the consolidated reserves * MNo01746 B30 B 2~ ERREA ISk =

of HK$911,711,000 (30 June 2016: HK$797,941,000) in the Mo S REEE B & 35911,711,0008 7T
condensed consolidated statement of financial position as at 30 (201646 308 : 797,941,000 7)) 2
June 2017. g A o

Interim Report 2017 R HAER% 27
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Condensed Consolidated Statement of Cash Flows

FRGERERER

Six months ended 30 June 2017
HZE2017F6 A3081ENEA

CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax

Total non-cash adjustments

Total working capital adjustments

Cash generated from operations
Profits tax paid

Net cash flows from
operating activities

CASH FLOWS FROM

INVESTING ACTIVITIES
Purchases of items of property,

plant and equipment
Acquisition of interest

in a joint venture
Capital injection to a joint venture
Interest received
Dividends received from joint ventures

Net cash flows used in investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES
Dividend paid
Interest paid
New bank loan
Repayment of bank loans
Dividend paid to non-controlling interests

Net cash flows used in financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances

SERTHEL
ReTE
BB
RS BB
LEASHEES

REMELRE
ENFIEH

RERBES

B e FHE

REZHEEZ
BERE
BEYE  BEK
&iEAEHE

Wi ehE R

ARERETE
B s S

BElAaEhERE
BRERSFARSREFE

BMEEFHELEZ
BERE

ERALE

ERFE

B IRTTE K
BERITER

S TR AR R 2 BB

MEEBMARSREFHE

RERREEEY
B

R e MRE
ZEY
HERDEY S

HREERAE
ZEY

RERkREEEY
RERRD AT
B RRITHE

Dragon Crown Group Holdings Limited BEFIEEIERER AR

2017 2016
2017 & 2016 F
HK$’000 HK$’000
FET THT
(Unaudited) (Unaudited)
(RE&EX) (REEEZ)
42,658 53,767
26,979 20,090
(297) (4,766)
69,340 69,091
(13,556) (12,249)
55,784 56,842
(9,607) (8,544)
- (64,496)
(25,912) (64,933)
1,927 2,427
4,255 5,641
(29,337) (129,905)
(28,074) (25,522)
(2,221) (469)
- 30,000
- (14,167)
- (10,612)
(30,295) (20,770)
(3,848) (93,833)
208,121 211,225
1,618 (1,089)
205,891 116,303
205,891 116,303




2.1

Notes to Condensed Consolidated Financial Information

GENERAL INFORMATION OF THE GROUP

Dragon Crown Group Holdings Limited (the “Company”) was
incorporated on 16 July 2010 as an exempted company with
limited liability under Companies Law of the Cayman Islands.
The address of its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The address of its principal place of business in Hong
Kong is Unit No. 3, 18th Floor, Convention Plaza, Office Tower,
No. 1 Harbour Road, Hong Kong. The Company and its
subsidiaries (collectively the “Group”) are principally engaged in
terminal storage and handling of liquid chemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
a limited liability company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those followed in the
preparation of the annual financial statements of the Group for
the year ended 31 December 2016, except for the adoption of
revised Hong Kong Financial Reporting Standards (“HKFRSs”),
which also include Hong Kong Accounting Standards and
interpretations, in current period for the first time as disclosed
in note 2.2. The condensed consolidated interim financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements as
at 31 December 2016.

2.1

RIRRAR & BT R M
201756 A 305

FRE—REH

EASEERARAR(ARF])
RIEREHS A FER201067 A
1I6EAMA I REREER DA -
H =g it & Cricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands - EF BN EELEHBAE
BEEB1IRERESITAKIE 18123
= o ANA REMBAR (58 [ A&
H])TERERBEEnBRETR
BRIRZRTE

RRABEZRR  ARAREERR
BAIRNBEERRAR  ZARA/—RER
REBHARESEMKRIZBERA
=] o

RRERE

HZE 201796 A30H 175 A 2 88
AT HEMBENERBEESEAD
A ([BESHAIE ) BHENES
SEER([EA ST E 345+
Y BEHENRERBBMEZ SN
BRARZES EWHRAN( LA
MisE 7 SFrE R E R R B R E mE o

R BRAR & R BB 75 & KL T B AR

SHBRRELEHEFRARNEEE
ZE2016F12A31BIEFEE 2 FE
BTSSR FTERANEAERE - BR T ERANAE
BRI BB mEER ([ BAMBR
SR ) SN TRERK 2.2 i
BAMRANERXRAB BT R
2 o RS E R EER LR
REEMERENT 2B BERRE
= BZEBAREEMR 20164 12 A 31
B FEMBHRE—H2H -
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following revised standards for the
first time for the current period’s financial information.

Amendments to HKAS 7 Disclosure Initiative
Amendments to HKAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses
Amendments to HKFRS 12 Disclosure of Interests in Other
included in Annual Entities
Improvements
2014-2016 Cycle

The adoption of the above revised standards had no significant
financial effect on these condensed consolidated interim
financial information.

The Group has not early adopted any new and revised
HKFRSs that have been issued but are not yet effective. The
Group is in the process of making an assessment of the impact
of the new and revised HKFRSs upon initial application. The
Group is not yet in a position to state whether they would
have a significant financial impact on the Group’s results of
operations and financial position.

Dragon Crown Group Holdings Limited #EF&EEZEREGRA A

2.2

Notes to Condensed Consolidated Financial Information
IGLEE S S ST

30 June 2017
201796 A30H

B RRREESIREE

AEERAHARABER T BRI TE
{ETEER -

BRGHENSETRET] #EAE
BRGRERE12RIBE] HATHESE
SRERERE
BE
2014 EZ2016 F .z RAMEREZ
FRAERBEBETY  EnlE
EERIE 125%1E5T

BRAM L 48 R T 2 I 3 4 S L S A AR
HETHMBENELEERMBE
@

REE H AR FRAERD BMBE R
REMEFHET MEERT B AWM RS
R o AEEIEFERHAFR] RAEER]
BRUBMEENERERNTE -
ANER B R R BE AL B L R B A
AEEZRERBE NI BIRRELEE
REABFE -



Notes to Condensed Consolidated Financial Information

OPERATING SEGMENT INFORMATION

No separate analysis of segment information is presented by
the Group as over 90% of the Group’s revenue, results and
assets are related to the terminal storage and handling of liquid
chemicals business in Mainland China.

Revenue from a major customer, whose entities below are
within the same group, in aggregate amounted to 10% or more
of the Group’s revenue, is set out below:

Customer A A
Customer B =F B
Customer C ®FC
Customer D ®FD

RS S M ER M
30 June 2017
201746 A30H

EEsBEH

HARAEEBR 0% MIA - EER
BEEPEAMRECEMHTHEER
TFMERIEEBER R E250 8
BREBMLAA

KB AREEWALETE10% KA L1
IZEF (BR—%E) KR ARSI
T

Six months ended 30 June

BZ6 A30HIAEA
2017 2016
2017 F 2016 F
HK$’000 HK$’000
FHERT FH&T
(Unaudited) (Unaudited)
(REEEX) (RgeEZ)
46,025 47,857
38,339 42,880
10,719 11,154
9,337 9,709
104,420 111,600

Interim Report 2017 R HEAsR &
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Notes to Condensed Consolidated Financial Information
IGLEE S S ST

30 June 2017
201796 A30H

4. REVENUE AND OTHER INCOME, NET 4. WKARHEMUTARE

WA AR AR L 2 m e IS SA
FHREERGHERFEGIFRER

Revenue represents the net invoiced value of services
rendered for terminal storage and the handling of liquid

32

chemicals during the period, after business tax and value-

added tax.

An analysis of other income, net is as follows:

B RIBER)

HApW AFRED T

Six months ended 30 June

HZ6H30R1~EA
2017 2016
2017 £ 2016 4F
HK$’000 HK$000
FHET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Bank interest income SRITH BUA 1,927 2,427
Gross rental income eI A BT 263 607

Loan interest income RE—HEETERN
from a joint venture ERA WA 3,509 =
Foreign exchange gains, net b 5 e F 5 1,191 =
Others Hith 386 223
7,276 3,257
5. FINANCE COSTS U= 523

Six months ended 30 June

BZ6 A30HLAEA
2017 2016
2017 £ 2016 F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REER) (RgeEZ)
Interest on bank loans IRITEFHF B 2,721 469

Dragon Crown Group Holdings Limited BEFIEEIERER AR




Notes to Condensed Consolidated Financial Information
SRR 4R S BT IS E R M

30 June 2017
201746 A30H

6. PROFIT BEFORE TAX 6. BRIREIETR
Profit before tax is arrived at after charging: BREERTR A E HIRR

Six months ended 30 June

HZ6 A30HILAEA
2017 2016
2017 & 2016 4F
HK$’000 HK$'000
FBT FAT

(Unaudited) (Unaudited)
(REER) (RggeEZ)

Depreciation e 25,308 26,151
Amortisation of prepaid land TR T b AE & B 55

lease payments 447 470

7. TAX 7. WEAE

No provision for Hong Kong profits tax has been made as the BAEEREZE201746 A30H
Group did not generate any assessable profits arising in Hong LE7SME A R B8N0 B B A T FEER B
Kong during the six months ended 30 June 2017 (2016: Nil). wmA MW BERBABFNEHEME
Taxes on profits assessable in Mainland China have been (2016%F : ) - REBERBE A
calculated at the rates of tax prevailing in Mainland China KEFTSHERTUR M EARBIRITA
in which the Group operates, based on existing legislation, 7 RENER - RPBEAEIRT
interpretations and practices in respect thereof. TERGTERIE ©

Six months ended 30 June

HE6H30HLEAEA
2017 2016
2017 5 2016 4F
HK$’000 HK$’000
FExT FHET

(Unaudited) (Unaudited)
(REER) (REgEZ)

Current — Mainland China BNER — AR B Aot
Charge for the period BAN S 11,447 7,266
Under-provision in previous periods B ERERHE N R 47 133
Deferred RIE 1,975 1,201
Total tax charge for the period HATRIE S HAEARE 13,469 8,600
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Notes to Condensed Consolidated Financial Information

B AR & M H B R RE

30 June 2017
201796 A30H

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8.

OWNERS OF THE COMPANY

The calculation of basic earnings per share is based on:

Earnings EF|

Profit attributable to owners RARIES AE(EEF -
of the Company, used in the basic RAREtE
earnings per share calculation BRERRZF

Shares i)

Weighted average number of ordinary RARBEITEBRKRN
shares of the Company in issue, used in IEFEE - ARETE
the basic earnings per share calculation BARERZF

No diluted earnings per share is presented as there were no
potentially dilutive ordinary shares in issue for periods ended
30 June 2017 and 2016.

34 Dragon Crown Group Holdings Limited #EFEEZEIREIREA T
g p g

FoRHAARGESRAET

BREABNRBATHE

Six months ended 30 June

HZ6A30HLKEA
2017 2016
20175 2016
HK$°000 HK$'000
THERT FETT
(Unaudited) (Unaudited)

(REER) (REEZ)

25,413 40,099
Number of shares
BB EE

1,220,628,000 1,109,662,000

AREZE2017F % 201646 A30H
1 BRI A B A B B TS E R AR
B - BT 25| SREER R o
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Notes to Condensed Consolidated Financial Information
SRR 4R S BT IS E R M

30 June 2017
201746 A30H

9. DIVIDENDS 9. KR

Six months ended 30 June

HE6HA30HLAEAR
2017 2016
2017 & 2016 4F
HK$°000 HK$’000
FET FAT

(Unaudited) (Unaudited)
(REEEX) (RgeEZ)

Dividend paid during the period: HIRE RS
Final in respect of financial year ended BREEZE=2016F 12 A31 HIE

31 December 2016 — HK2.3 cents per B FERRABRE — &%

ordinary share (2016: Final in respect of @Ak 2.3 781l (2016 4F -

financial year ended 31 December AREZE 201512 A31 H

2015 — HK2.3 cents per ordinary share) LI BFE R R EARR 8 —

BRRE @R 2.38L) 28,074 25,522
Proposed interim dividend EETHRE -SRTEk

Interim — HK1.5 cents per ordinary share 1.5l (2016 4F :

(2016: HK2.0 cents per ordinary share) BREEEAZ2.07810) 18,309 22,193
Subsequent to the period ended 30 June 2017, on 17 August HZE2017F6 A30H IHHE 2% » B
2017, the board of directors declared an interim dividend of 20178 A17H EEE T RPHK
HK1.5 cents per ordinary share, and therefore the interim BERILER158M - Bt - 5
dividend has not been included as a liability in the condensed REWEIERB G AR2017F6 B
consolidated statement of financial position as at 30 June 30 WA & ISRk o
2017.
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Notes to Condensed Consolidated Financial Information

IR S B 1 & B e
30 June 2017
201796 A30H

10. PROPERTY, PLANT AND EQUIPMENT

At beginning of period/year,

net of accumulated depreciation
Additions
Disposals/write off
Depreciation charged for the period/year
Exchange realignment

At end of period/year, net of
accumulated depreciation

B9 F IR
kR REHTE
NE

HE M

R,/ FAFERX
BEE 5 FE

HIRFEREER
MR RFTIE

Dragon Crown Group Holdings Limited BEFIEEIERAEREA A

10. V¥ - BERR®RE

30 June 31 December

2017 2016

2017 £ 2016 4F

6 H30H 12 31 H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)

(REFERK) (REZ)

604,390 687,049
9,374 13,147
1) (1,135)
(25,308) (51,780)
18,656 (42,891)
607,111 604,390




11.

Notes to Condensed Consolidated Financial Information

ACCOUNTS AND BILLS RECEIVABLES

Accounts receivable
Bills receivable

FEM R K
eSS

The Group’s trading terms with its customers are mainly

on credit, except for new customers, where payment in

advance is normally required. The credit pe
30 days, extending up to 60 days for major
Group seeks to maintain strict control over

riod is generally
customers. The
its outstanding

receivables. Overdue balances are reviewed regularly by senior

management. Accounts receivable are non-in

terest bearing.

An aged analysis of the Group’s accounts receivable at the
end of the reporting period, based on the invoice date, is as

follows:

Current to 30 days
31 to 60 days
61 to 90 days
Over 90 days

BI#IZE 30K
31E60K
61 290K
BB 90X

11.

RS S M ER M
30 June 2017
201746 A30H

FEU AR R B B R 18

30 June 31 December

2017 2016

2017 & 2016 4F

6 A30H 12 H31H

HK$’000 HK$’000

FET THET

(Unaudited) (Audited)

(REER) (fe#=:=%)

29,094 30,558

- 494

29,094 31,052
BRHEF—MEBRENTIN  ANEE

MEFPAZZEERY - FERHE—R
RI0K - EREFHEGHAIRAAE
REB0K ° AN B B &% 6 R UK
EEEYERR - SR EBAB S EEL
BRBHIR - BRURAR AT ER

o
A °

RIEHIR - ANEE YRR E 3
B HMERE DTN

30 June 31 December
2017 2016

2017 F 2016 F

6 H30H 12431 H
HK$’000 HK$’000
FTERT T
(Unaudited) (Audited)
(REEEX) (fREZ)
27,700 26,125

98 3,911

- 102

1,296 420
29,094 30,558

Interim Report 2017 R HEAsR &
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Notes to Condensed Consolidated Financial Information
IGLEE S S ST

30 June 2017
20176 H30H

12. INTEREST-BEARING BANK LOANS

Current

TENE D
Unsecured

EIER

Non-current
ERBT D

Unsecured

EIER

Unsecured

IR

Total non-current

Total

Effective
interest
rate (%)

HEFIE (%)

Hong Kong Interbank
Offer Rate (“HIBOR"),
plus 1.4%

BEBRITREFRE
ME ([ HBRITRZE
WEMEK]) +1.4%

HIBOR, plus 1.4%

FBRITARFE
FIE +1.4%

HIBOR, plus 1.9%

BERITRIERE
FZK +1.9%

FEMENER D BT
et

12,

Maturity
!

2018
(2016: Nil)

2018 4F
(2016 FF : %)

2018 to 2019
(2016: 2018 to 2019)
2018 F £ 20194
(2016 FF : 2018 F =
20194F)

2018 to 2021
(2016: 2018 to 2021)

2018 FF £ 2021 &
(2016 FF : 2018 F =&
2021 4F)

Dragon Crown Group Holdings Limited BEFIEEIERER AR

HRBITER
30 June 31 December
2017 2016
2017 & 2016 F
6 H30H 12 31 H
(Unaudited) (Audited)
(REEZX) (5 EZ)
HK$’000 HK$ 000
FExT Tt
24,000 -
174,083 197,583
30,000 30,000
204,083 227,583
228,083 227,583




12.

13.

Notes to Condensed Consolidated Financial Information
SRR 4R S BT IS E R M

INTEREST-BEARING BANK LOANS (continued) 12.
Notes: Bt E
(@) All borrowings are denominated in Hong Kong dollars. (@)
(b)  The carrying amounts of bank loans approximated their fair (b)

values at the end of the reporting period.

() As at 30 June 2017, the Company and one of its (©)
subsidiaries have guaranteed certain banking facilities of
the Group up to HK$110,000,000 (31 December 2016:
HK$110,000,000), of which Nil (31 December 2016: Nil) has

been utilised.

SHARE CAPITAL

Authorised:

4,000,000,000
(81 December 2016: 4,000,000,000)
ordinary shares of HK$0.1 each

Issued and fully paid:

1,220,628,000
(81 December 2016: 1,220,628,000)
ordinary shares of HK$0.1 each

30 June 2017
201746 A30H

ARBRITER(E)

FRABFIGAE T E -

RMEHR - RITER REEE
WEZ ARERE °

M20179€6 A308 - AR AR E
—HKBARE AL EB &R E
110,000,000 7T (20164 12 A 31
B : 110,000,000 7T ) ## T ER1T
BIREER  SMESAEMET
B (2016512 318 : &) -

13. BR#*
30 June 31 December
2017 2016
2017 & 2016 4F
6H30H 12 A31H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REER) (&#:Z)
SEIE
4,000,000,000 % (2016 £
124318 :
4,000,000,000 f% ) A%
E{EO0.1 BTz EEik 400,000 400,000
ERTREE :
1,220,628,000 A% (2016 4
124318 :
1,220,628,000 % ) &A%
EEO0.1 Bz L Eik 122,063 122,063

Interim Report 2017 R HEAsR &
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Notes to Condensed Consolidated Financial Information

B AR & M H B R RE

30 June 2017
20176 H30H

14. CAPITAL COMMITMENTS 14.

The Group had the following capital expenditure commitments
at the end of the reporting period:

BETH) - BERBHE
BF REEY
BELFEIE

Contracted, but not provided for
Buildings and structures
Capital injection to a joint venture

In addition, the Group’s share of joint venture’s own capital
commitments, which are not included in the above, is as
follows:

B4 - BRMET R
EEYFHRRE

Contracted, but not provided for
Buildings and structures

40

Dragon Crown Group Holdings Limited BEFIEEIERER AR

BEXRIE
RBEBRR - AEBEE T ERFL
FRIE
30 June 31 December
2017 2016
2017 & 2016 F
6 H30H 12 31 H
HK$’000 HK$ 000
FExT THET
(Unaudited) (Audited)
(REEX) (fe#=Z)
4,014 6,191
- 25,684
4,014 31,875
BEAN - EXXAAREFT R AEEEEE
EERE 2 BARAPENT
30 June 31 December
2017 2016
2017 & 2016
6 A30H 12 A31H
HK$’000 HK$’000
FET AT
(Unaudited) (Audited)
(REBEZ) (JE2%)
123,193 142,981
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15. RELATED PARTY TRANSACTIONS

Transactions with related parties

The Group had the following material transactions with

related parties during the period:

Terminal service expenses:
Nanjing Chemical Industry Park
Public Services Company Limited
Rental and auxiliary expenses:
Nanjing Chemical Industry Park
Company Limited
(“Nanjing CIPC”)
Dragon Crown Investments Limited
(“DC Investments”)
Interest income:
Weifang Sime Darby Liquid Terminal
Co. Ltd. ("WSDL”)

Notes:

Notes

Mzt

SRS -
BRCETEERR
EEEREAEATA ()
HERRES T :
AREBIXE
BRAR
([REZCIPC)) il
B IEREBERAR
(MBEACTERE D) (i)
FBIA -
R REERILAEE
ARAA (TWSDLJ) (iv)

(i) Terminal service expenses were charged in

accordance with the terms mutually agreed between

the Group and the related company which was the

group company of a non-controlling shareholder of

Nanjing Dragon Crown Liquid Chemical Terminal
Company Limited (“NJDC”), a subsidiary of the

Company.

(i) Rental and auxiliary expenses were charged in

accordance with the terms mutually agreed between
the Group and a non-controlling shareholder of NJDC

for the use of pipe racks.

(a)

30 June 2017
201746 A30H

15. WBAXH

BEREBITNRS

AEERHNG R T ET
ATEARS :

Six months ended 30 June

BZ6H30HIAER
2017 2016
2017 20165
HK$°000 HK$'000
TET FET
(Unaudited) (Unaudited)
(REER) (REEZ)
2,779 790
6,453 6,692
840 840
3,509 -

S

()  EERBHDBEAEE
S5% BR A I AR B 1% E A 15
RARR - ZBB QB TDAR
Az B AR EREMNRE
EITRHEBHEARAE (B
READ FERBR 2 EE

A7) ¢

iy MHERREEIZHDIBEARE
B 27 R BE AN A SE PR AR AR R
BB R AT 5T KKK
ABR o
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30 June 2017
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15. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

Transactions with related parties (continued)

Notes: (continued)

(ii)

(iv)

Rental expense was charged in accordance with the
terms mutually agreed between the Group and the
related company for the use of an office premise. DC
Investments is a company in which Mr. Ng Wai Man
and Mr. Chong Yat Chin, directors of the Company,
have 98% and 2% interest in it, respectively.

The shareholder loans of RMB40,000,000 (31
December 2016: RMB40,000,000) and RMB60,000,000
(831 December 2016: RMB60,000,000) to WSDL
were interest-bearing at 6% and 6.4% per annum,
respectively, unsecured and repayable in five years.

The related party transaction in respect of item (jii) above

also constitute continuing connected transaction as
defined in Chapter 14A of the Listing Rules.

Commitment with related parties

The Group, as the lessee, entered into a three-year
office lease agreement ending on 31 December
2018 with DC Investments during the six months
ended 30 June 2017. As at 30 June 2017, the
total operating lease commitment that falls due
within one year and in the second and fifth years
were approximately HK$1,680,000 (31 December
2016: HK$1,680,000) and HK$840,000 (31
December 2016: HK$1,680,000), respectively.

Dragon Crown Group Holdings Limited #EF&EEZEREGRA A

15. BRARES (Z)

(a)

(b)

HEEBLINRS (&)

BT : (A%)

(i

(iv)

AESHREREEEZ
AR E AR AEYE
G % E B IERARR - B
EIBRBEAEEAARESER
BERAERFEBSETEED R
B 98% K 2% A F]

MWSDLIZ # 1 IR 3 & &
40,000,000 A R ¥4 (20164F 12
F 318 : 40,000,000 A R#)
260,000,000 A R# (2016 4
12 5318 : 60,000,000 A R
¥ Bt BB - DRlERER
E6% &6.4%ET B A EE
o WEARRERNES -

B B8 £ 3 (i) TRV RR R 7T X 5 0
B EMRAE 14ATFUERF

) BA R 75 1F HH 2 7R3

U

REBIEAABATEES
20174 64 308 LE/< @ A
HAFR A EE AL TRIBRRT AL
HZ=2018F12A 3181k
ER=FZHAEHER
& - R201746 A 308 -
—FRIBEERRE-_FER
FAEI B & T EF R
BEED B4 /1,680,000
BT (20169 12 A 31
H:1,680,000/87L) &
840,000/ 7T (20164 12
A318: 1,680,000/ 7T) °
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15. RELATED PARTY TRANSACTIONS (continued)

(b) Commitment with related parties (continued)

(i)

The Group entered into certain agreements with
Nanjing CIPC for use of pipe racks and auxiliary
services ending on 14 March 2022 and on 6
January 2023, respectively. As at 30 June 2017,
the total operating lease commitment in relation
to pipe racks and auxiliary services falling due
within one year, in the second to fifth years,
and beyond the fifth year were approximately
HK$12,117,000 (31 December 2016:
HK$11,754,000), HK$44,933,000 (31 December
2016: HK$47,015,000) and Nil (31 December
2016: HK$2,449,000), respectively.

(c) Compensation of key management personnel of

the Group

30 June 2017
201746 A30H

15. ABAXH (Z)

(b)

(c)

Short term employee benefits e B2

Post-employment benefits RIKEAEH

Total compensation paid to key ENEEERAEN
management personnel HriE s

[ BN 75 1R 2 7&3E (48

(i)

N4 E B E H CIPCHLE A
ERREERG DRI
HZE2022F3A 14H LR
2023%F1 A6H1E 2 & T
# o 2017964 308 -
—FR E-EEFRF
MAFNAIHNERE
REER# & & ERER
D RI4A12,117,000
B (20164F 12 A 31
H: 11,754,000/ 7C)
44,933,000/ 7T (20164F
128318 47,015,000/5
7T) M Z (20164 12 A 31
H: 2,449,000/ T) °

REBTEEEASHM

Six months ended 30 June

BZ6 A30HIAEA
2017 2016
2017 2016 F
HK$’000 HK$’000
FHET FA&T
(Unaudited) (Unaudited)
(REBEX) (RgeE=Z)
4,742 5,041
35 35
4,777 5,076
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30 June 2017
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15. RELATED PARTY TRANSACTIONS (continued)

(d)

Outstanding balances with related parties

U)

(i)

As at 30 June 2017, included in other payables
of the Group was a payable of HK$1,151,000
(31 December 2016: HK$1,117,000) due to the
Nanjing Chemical Industry Park Management
Committee which is the parent company of
Nanjing CIPC, a non-controlling interest of the
Group. The amount represents the remaining
outstanding balance due to acquiring a prepaid
land lease. Upon certain conditions being fulfilled
by Nanjing Chemical Industry Park Management
Committee, such as land leveling, the amount will
be settled.

As at 30 June 2017, included in other payables
was a dividend payable of HK$9,688,000 (31
December 2016: Nil) due to Nanjing CIPC, a non-
controlling interest of the Group. The amount
is unsecured, interest-free and repayable on
demand.

16. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The unaudited condensed consolidated interim financial

information was approved and authorised for issue by the
Board on 17 August 2017.

Dragon Crown Group Holdings Limited #EF&EEZEREGRA A

15. BRARES (Z)

16.

(d)

B 2 REAER

U

(i)

R2017F6 A308 © &%
EH A EMNRIERNRIERE
NEREBETEEEES
Bg(RNEBEFFZERER
MR CIPCHEAR]) KK
181,151,000/ 70 (2016 4
12 318 :1,117,00075
TT) KRR EERTE
b8 & i FE A B AR (E
Etp o FREREEIXR
EEEZBEENE TRG
(fn M2 ) 18 - 2508
1S TS -

B2017F6 A30H © &
SEHMENFKERNERE
FERT AN SR B FE PR AR i 2 Fl
TR CIPC #9% £.9,688,000
BIr(2016F 12 8318 -
L) ZREEERKR - &
BRIZEREER -

#ETI PR GRS

AEEZERAFSDTHARBKEHRR

T -

201798 A17 HEE =S & R IRHE
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