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Management Discussion and Analysis

EEEWED T

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) is pleased
to present the unaudited interim report of Dragon Crown Group
Holdings Limited (the “Company”) and its subsidiaries (collectively,
the “Group” or “Dragon Crown”) for the six months ended 30 June
2014 (the “Period”).

Dragon Crown offers a high quality and comprehensive range of
liquid chemical terminal and storage services to customers by
utilising its own jetties, storage tanks and dedicated pipelines. During
the Period, the Group relied on its proven successful business model
to overcome the unstable global economic environment. The long-
term relationships with reputable clients have helped assure a stable
income for the Group, thus maintaining a favourable financial ratio.

During the period under review, the Group’s revenue was HK$129.7
million (2013: HK$128.8 million). Profit attributable to owners of the
Company was HK$38.8 million (2013: HK$53.0 million). Earnings per
share were HK3.50 cents (2013: HK4.77 cents). The profit decline
was mainly due to the depreciation of the RMB in the first half of
the year, lacking of one-off other income; increase of fixed assets
depreciation and pipe racks rental.

The following table shows the overview of the existing terminals and
facilities as at 30 June 2014:

Existing Terminals and facilities Nanjing
BEBEKRIE ER
Number of tanks TS 31
Storage capacity (m?) wEAE (LK) 190,000
Number of berth YARIEL 3
Berthing capacity (dwt) RRIBE D (FEMR) 45,000*
Jetty designed throughput ISERGT B E

capacity (metric tonnes) (AWB) 4,000,000

* Comprises three berths with capacity of 20,000 dwt, 20,000 dwt
and 5,000 dwt, respectively.

Dragon Crown Group Holdings Limited & EZERGRA =
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Management Discussion and Analysis

The Group’s major customer, Celanese Corporation (NYSE: CE), a
world leading producer of acetyl products, contributed HK$124.5
million (2013: HK$111.4 million) to the Group’s revenue, which is
equivalent to 96.0% of total revenue in the Period.

The throughput volume of liquid chemical products handled by
Dragon Crown via the Nanjing, Tianjin and Ningbo terminals reached
787,400 metric tonnes, 85,000 metric tonnes and 119,600 metric
tonnes respectively (2013: 825,250 metric tonnes; 79,250 metric
tonnes and 132,608 metric tonnes), combining for a total throughput
volume of 992,000 metric tonnes for the Period (2013: 1,037,108
metric tonnes).

Regarding the revenue generated by terminals, the Nanjing Chemical
Industry Park, the Group’s flagship terminal, remained the key
source of revenue and profit, accounting for 94.6% of the total profit
during the Period.

Dragon Crown continued to sustain stable financial health with total
assets valued at more than HK$1,216.6 million (as at 31 December
2013: HK$1,229.0 million) and total equity of HK$979.4 million (as at
31 December 2013: HK$1,011.5 million. The Group held HK$324.6
million in cash (as at 31 December 2013: HK$ 320.5 million) along
with a healthy gearing ratio of 12.1% (as at 31 December 2013:
12.1%).

EEEWED T

REE s T ERPERNEA (NYSE: CE) &
HREXIBEER  HAKEHKAR
BhE 21,2458 7T (2013 4F - 11141878
70) » ABEREIRAUA Z 96.0% °

AR RERERBHEEREZR
BtEREMLE D RE787,400 AW -
85,000 A ME & 119,600 2 W& (2013 4F :
825,250 A Wi ~ 79,250 A WA [ 132,608
AME) - HAA A M 4 £992,000 2 I
(20134 : 1,037,108 AME) o

AEBEMELEZWAME  EEARILE
T2 [ B0 BE AR 5 5R = AN SR B BOE A &Y
EZ2HR - (hHRANEZ94.6% °

BEAMEERFREVBR - EEEERR
12,1668 7 (722013412 A31H : 12,290
BT RIERBERQ. 794 EBA (R 2013
F12 8318 1 10.115(&887T) - XEEHE
2 RS BRTEE 3.246 (8B L (R 2013F 12 A
310 : 320588 L)  BEMNEEBEXR
12.1% (R 201312 A31 H : 12.1%) °
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Management Discussion and Analysis

EEEWED T

BUSINESS OUTLOOK

Despite the market volatility demonstrated by various industry
sectors resulting from China’s shift in growth strategies and
geopolitical developments, the Group remains optimistic about
the future outlook of the chemical storage and logistics industry.
The positive prospects are due to the Group’s ability to ride on its
existing successful business model and its intention to enhance
its infrastructure to facilitate future growth initiatives. Excluding the
effects of RMB exchange fluctuations and one-off other income,
the Group has continued to maintain a stable core operating profit.
Moreover, the construction of our second cryogenic ethylene tank is
expected to be completed and commence operation in the second
half of this year to further capture the demand for liquid chemical
terminal services from current and potential customers in China.

Dragon Crown’s principal business goal is to maintain its leading
position in the coastal regions of China, particularly along the
Yangtze River Delta and Bohai Bay regions. Consequently, apart
from reinforcing its existing infrastructure, the Group will also actively
explore new business relationships and collaboration opportunities
and cultivate stronger relations with its existing clients.

By leveraging the Group’s successful business model and
professional management team, Dragon Crown will strive to maintain
its top position as an integrated terminal service provider in China, as
well as delivering optimal results to its shareholders.

Dragon Crown Group Holdings Limited & EZERGRA =
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Management Discussion and Analysis

FINANCIAL PERFORMANCE REVIEW

Revenue

For the Period, the revenue of the Group increased slightly by 0.7%
to HK$129.7 million from HK$128.8 million in the same period of
2013. The increase was mainly due to the combined effects of the
increase in new revenue generated from Nanjing terminal phase
lll, decrease in excess throughput revenue and the reduction in
recognition of currency translation gain from HK$2.7 million in the
same period of 2013 to HK$0.5 million during the Period.

Gross profit

For the Period, the Group’s gross profit was decreased by 5.4%
from HK$81.0 million in 2013 to HK$76.6 million. The gross profit
margin decreased slightly from 62.9% to 59.1%. The decrease was
attributable to the increase in the cost of services provided, which
was primarily due to the net effect of increase of depreciation and
pipe racks rental, and decrease of diesel fuel cost.

Other income

Other income decreased to HK$4.7 million from HK$8.9 million in the
same period of 2013. The decrease was mainly due to income from
arbitration received from a debtor in the same period of 2013, while
there is no such income during the Period.

Administrative expenses

Administrative expenses increased from HK$17.9 million to HK$26.1
million. The increase was mainly attributed to the loss on exchange
difference.

Finance costs

Finance costs for the Period increased to HK$2.4 million from
HK$1.3 million in the same period of 2013. The Group entered
into certain new loans during the first half of 2013, and the interest
expense increased in the Period, resulting from the full first half-year
impact in 2014.

EEEWED T

M5 RO ER
L'ON

BN - AEBURA B 2013F RE 2 1.28818
FETURE G NN0.7% = 1.297 (BB TT © %1%
FEE TR ARG = BT E £ IR ALY
e BEARTEW AR D RERE H K
2013 F R I,z 270 BB LR E HiM 2 50
BAT AT EMY -

E7

BN - REBEEF|R20134 28,1008 %57
W 5.4%ZE7,660E 7T o BN EH62.9%
I TEE59.1% © 32 & T ERE R FTiR4t
RIS AN - TERIMERERESIL
DNEEESE IR AR D 2 R E -

HAbUA

E U A B2013F FHIZ 8008 B TR =
470878 TT ° R EERAAMR2013F A HA
U Bl — Z & A 2 A % A T #3948 5%
FEUA o

TR
THRASHE1,708 8 TEE26108 8
TC o ZIEINEBERRNE L ZEEERE -
V& A A

BRI R & Ak AN 20134 A 8 2 1308 78 T id
INZE24088 7T - AEER2013F _EFFH

BETHEZ  HARFMEAEEM AR
2014 FEEE ¥ FHOF SRR -
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Management Discussion and Analysis
EEENWEDN

Share of profits of joint ventures entities and associates

The share of profits of joint ventures entities and associates
decreased slightly to HK$2.8 million from HK$3.2 million when
compared with the same period in 2013.

Tax expense

The tax expense for the Period decreased to HK$10.3 million from
HK$13.5 million in 2013. It was mainly due to the decrease in other
income.

USE OF NET PROCEEDS FROM LISTING

The Group received approximately HK$281.1 million net proceeds,
after deducting underwriting fee and other related expenses, from
listing of the Company’s shares in 2011.

These net proceeds were applied up to the period ended 30
June 2014 in accordance with the proposed applications set out
in the section headed “Future Plans and Use of Proceeds” in the
Company’s prospectus dated 30 May 2011 (the “Prospectus”) and
the announcement dated 6 February 2013 headed “Change of use
of proceeds” as follows:

BRE 2 EERLIGE
ERRE S ETHEE
BREEERES
Construction of nine general purpose storage tanks #25% 9 ffl — & ik T
General working capital —REEED

Construction of second cryogenic ethylene tank
Construction of our third jetty
Construction of our dedicated railway system

The Group held the unutilised net proceeds in short-term deposits or
time deposits with banks in Hong Kong and Nanjing as at 30 June
2014,

Dragon Crown Group Holdings Limited & EZERGRA =

FBIEAERERBERR 2 EHN

e
B

ERAEEDE IS8 RN I !
20135 R EAME EL 1 320 & 78 TR R A &=

280 &8 TT ©
MIERAX

BRAF B B 2013F /91,3508 B LR E
1,030 887t ° EERAHMUARR D -

LITRERABHZAE

EHBRBHEEAREMEBEREZ A&
B AR TR R2011F _FHEE#2.811
BT ZFTSFRIBFE »

BIEAATHEA2011F5 308 2 AR E
B(MHBRERDER [ RRETEIRFAEHRIE
R |-z 2R Rg kB EA20134F
CRGHBEAEEMBRERE] ZAMH
ZEMSHRIAFREEE2014F6 A30 A 1E
HREARWT -

Net proceeds (HK$ million)

FEREFE(EEET)
Available Utilised Unutilised
AEA 2EA KRENA
133.1 104.6 28.5
46.6 46.6 -
40.0 - 40.0
33.3 33.3 -
28.1 28.1 -
281.1 212.6 68.5

R2014F6 A30H » XEBEARSAFE
FIEFENEHRERHEHFRERER
BEERERZRIT



Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2014, the Group’s total bank loans amounted to
HK$147.5 million (as at 31 December 2013: HK$149.0 million),
which included RMB bank loans of RMB50.0 million (as at 31
December 2013: RMB50.0 million). The Group’s gearing ratio (total
bank loans to total assets) was 12.1% (as at 31 December 2013:
12.1%). The gearing structure was as follows:

Total bank loans RITERREE
Total assets BERE
Gearing ratio BEAGE

As at 30 June 2014, the Group’s current assets and current liabilities
amounted to HK$370.4 million (as at 31 December 2013: HK$372.8
million) and HK$177.9 million (as at 31 December 2013: HK$76.8
million), respectively. As at 30 June 2014, the Group’s current ratio
decreased to 2.1 (as at 31 December 2013: 4.9).

The Group strives to use its financial resources efficiently and adopts
a prudent financial policy in order to maintain a healthy capital ratio
and support its business expansion requirements.

EEEWED T

BEER  THEeRBEARE

MH2014F6 A30H - AEBMBITE R
# 147518 B T (2013512 431 8 ¢
1.490f847T) - BIEARKE5,000& T2 A
RISRITEZR(FR2013F 128318 AR
#5,00087T) - AEBZEEBEX(R1T
BERBERAEERE) B12.1% (722013
F12H31H 1 121%) - EEBEXRLEHBN
T

30 June 31 December
2014 2013
2014 F 20134

6 H30H 12H31H
HK$’000 HK$’000
TERT FET
147,460 149,035
1,216,580 1,229,022
12.1% 12.1%

M20146F6 H30H * AEBEREBEE LR
Ba &R A3 7048 B T (R2013F 12
A318 : 3.7281F8m) R1.779 8T (R
2013412 A31H : 7,6808/87T) ° 72014
F6H30H - AEE R EFEE2.1(R
201312 A31H : 4.9) »
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Management Discussion and Analysis

EEEWED T

DEBT MATURITY PROFILE

The maturity profile of the Group’s bank loans is set out below:

Repayable FEE IR
Within one year —FA
In the second year EFFA
In the third to fifth years, inclusive FZERF
(BREEEMT)

Note: All bank loans as at 30 June 2014 are denominated in RMB and
HK dollars.

PLEDGED ASSETS

Details of pledged assets as at 30 June 2014 are set out in note 12
to the financial statements.

Dragon Crown Group Holdings Limited & EZERGRA =

RHERAER

REBBITERNEBEFARET 0
T

30 June 31 December

2014 2013
2014 F 20134
6830H 12 A31H
HK$’000 HK$’000
FET FHET
90,793 14,167
28,333 92,368
28,334 42,500
147,460 149,035
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Management Discussion and Analysis

FOREIGN CURRENCY AND INTEREST RATE RISKS

The Group’s cash and bank balances were primarily denominated in
RMB and HK$. Its operating cash inflows and outflows were primarily
denominated in RMB and HK$. During the Period, the Group did not
have any material foreign exchange exposure and had not used any
financial instruments for hedging purpose. As part of the Group’s
bank borrowings were denominated in RMB, the interest rates of
these bank borrowings are fixed from time to time. The Group will
closely monitor the interest rate movements and regularly review its
banking facilities so as to mitigate the expected interest rate risk.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Details of capital commitments as at 30 June 2014 are set out in note
14 to the financial statements. As at 30 June 2014, the Group did not
have any significant contingent liabilities.

EMPLOYEES AND REMUNERATION

As at 30 June 2014, the Group had a total of 241 full time employees
(as at 31 December 2013: 250). The Group provides competitive
remuneration package to retain its employees including salaries,
discretionary bonus, medical insurance, other allowance and
benefits in kind as well as mandatory provident fund schemes for
employees in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group made no material acquisitions or
disposals of subsidiaries and associated companies.

EEEWED T

& EE J B e F) 2 B

AEBZRE RBTEFREBUARE R
BIAE - RE2ERERARREEEN
ARBEREBTFE - MR AEBELEE
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TIAARKEE  ZFRITEEZMETY
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BT BEHFE MIBEL - BERE -
Hm2MEREDERN  URBEEEET
ek sl A BT E RBETBE TAE
KEBRNEBHAETE -

EXBMRHE

A NEBYEEMNEARBEL L EMN
B AR MEE AT

Interim Report 2014 FRHA#R%

11



-'U Te J

~
A /

12

\I.‘w

Corporate Governance and Other Information

TEESRAMES

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2014, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, or which were recorded in the register required to
be kept pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

(i) Interests in the shares of the Company

EEREETHRARREG - AMKH
RESHERRRE

R2014F6 H30H » ARAIZEERFE
TTBABRARG REMBEEE (ERRF
F N EREEDI( B 5 R BRG] XV ER)
2R - RGN RESTHEEAREE

HERHEGROIEXVEE 7 RESHBAENE
RARI R Rz Em RAR + B
PIREES R ERGIZE 2B TFEZ
Brft Nz s AR IR IR X TS

ETARAN( =R Al D Mg +Frs e £
BIIAEFETESFRFNEESFR([1EZ

TR BTG AR R R ek
FoRBIAT

()  RARARMD ZEE

Approximate
percentage of
existing issued

Personal Corporate share capital

Name of directors Interests Interests Total of the Company

HAELARRE

BRITRA

EEfE 8 AR NEILE st BB DL

Mr. Ng Wai Man (“Mr. NG”) 852,000 778,902,000@) 779,754,000 70.26%
RERXE(REE])

Mr. Ting Yian Ann (“Mr. TING”) - 33,380,000 33,380,000 3.00%
PRE 2o ([BREAED)

Mr. Chong Yat Chin 762,000 15,950,000% 16,712,000 1.50%

(“Mr. CHONG”)

HERFRE(HEE]D)

Ms. Chan Wan Ming 184,000 - 184,000 0.01%

(“Ms. CHAN")
REBLL (R

Dragon Crown Group Holdings Limited SE&EEZERERA A



(i)

Corporate Governance and Other Information

Notes:

1. All interests of the directors in the shares of the Company
were long positions.

2. Mr. NG is the beneficial owner of all the issued share capital
of Lirun Limited (“Lirun”) and Sure Port Investments Limited
(“Sure Port”) and therefore is deemed to be interested in a
total of 778,902,000 shares of the Company held by Lirun
and Sure Port.

3. Mr. TING is the beneficial owner of all the issued share
capital of Ansen International Limited (“Ansen”) and
therefore is deemed to be interested in 33,380,000 shares
of the Company held by Ansen.

4. Mr. CHONG is the beneficial owner of all issued share
capital of Silver Coin International Limited (“Silver Coin”) and
therefore is deemed to be interested in 15,950,000 shares
of the Company held by Silver Coin.

Long positions in the shares of associated corporations of the
Company

TEREEGRAEMESR

B3

(i)

Number of shares
held in associated

BEENARAIRND BRI RIER -

REETIHBEERRAT ([ ]) REIER
BERAR([HIE]) 2BERITRAZE
HHEA A WA AR OB REBIESS
2 RN FA 778,902,000 PR 1 A
WS o

fk5e 4 Jh Ansen Intemational Limited ([ Ansen])
FHBBITRAZEZHBA - AR
A Ansen #5182 KA 7] 33,380,000 A% A%
DHREEER -

#4584 Th Silver Coin International Limited
([Silver Coin]) 22 BITRA 2 Bk
AA - B8R AR Silver Coinis g 2 &
A7) 15,950,000 A& AR (7 G HE 7

RARBIEEEEBRD 2R

Percentage of
existing issued
share capital

of the associated

corporation corporations

Name of

associated
Name of directors  corporation Capacity
EEnE BB EE S 54
Mr. NG Lirun Beneficial owner
R Wab: EnEEA
Mr. NG Sure Port Beneficial owner
REHE BB ExnEAA
Mr. TING Ansen Beneficial owner
Be ST A Ansen BB A
Mr. CHONG Silver Coin Beneficial owner
P e Silver Coin BEmEAA

Save as disclosed above, as at 30 June 2014, none of the

directors nor chief executives of the Company had any

REBEEE REEEERE
FERAEE ERTRABIL
40 100%
10 100%
20 100%
30 100%
Br Fut i FEE SN - BA20149F6 A30H » A

NAEERTE

TTBABWERARA]HL

interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations.

HAEBOEE 2 B AR -

B RIES

RERE T AESSOAR -
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Corporate Governance and Other Information

TEESRAMES

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2014, so far as is known to the directors of the
Company, the following persons or corporations (other than
directors or chief executives of the Company) who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO or as otherwise notified to the Company were as follows:

FERRZEGRNE

20146 A30H * AR REEMA
THALHEE (LA RRESHERTT
HAB)RARALZ DS ARER H#A
ﬁﬁﬁ% 8% K HA S 15D 5E 336 IR /ARCE N B AT
MAMEARRR]Z SRR -

Approximate
percentage of

Number of shares existing issued
or underlying shares share capital
Name of shareholder Capacity held in the Company of the Company
RAEATIFFERA S ERATRE
MR & g4 HERAEE ERTRAMAES
Lirun Beneficial owner? 762,402,000 68.70%
AN EnEEA®R
Notes: BiE -
1. The interest of the substantial shareholder in the shares of the 1. FEREARNRRIRMD 2 S BITE -

Company was long position.

2. Mr. NG is the beneficial owner of all the issued share capital
of Lirun and therefore is deemed to be interested in a total of
762,402,000 shares of the Company held by Lirun.

Save as disclosed above, as at 30 June 2014, the directors of
the Company are not aware of any other persons (other than the
directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.

Dragon Crown Group Holdings Limited SE&EEZERERA A

2. REETDNBE2HDBITRAZERHE
BEA ARERAERNBEEEZAAR
762,402,000 BRR& 1D H B s o

Br Fult i FEE SN - A 20146 A30H » &K
Na)EEENABTAEAMA LT (BRTER
LR [BEEREZTHRASRED - B
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ZREZEIN) AR BIRAD AR (D P S
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Corporate Governance and Other Information

SHARE OPTION SCHEME

A share option scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, directors including
non-executive directors and independent non-executive directors,
advisers, consultants, suppliers, customers and agents of the
Company or any of its subsidiaries) for their contribution to the long
term growth of the Group and to enable the Company to attract and
retain high calibre employees. During the Period, no share options
were granted, exercised or cancelled by the Company under the
Share Option Scheme. There were no outstanding share options
under the Share Option Scheme as at 30 June 2014.

CORPORATE GOVERNANCE CODE

The Group is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to
enhance corporate value and accountability.

The Company has applied the principles as set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).

In the opinion of the directors, throughout the Period, the Company
has complied with all the code provisions as set out in the CG Code.

The Company regularly reviews its corporate governance practices
to ensure compliance with the CG Code.

TEREEGRAEMESR

MRAkEEE

AREBMN 201145 A 23 BERMEBARHETE
(TS EERBEER2ME
(BERE  TBRABSBE  ZE=(821
HMITESFRBEVIFNTES) - ARAIK
FEKMBARZER - ZRE - HER -
EPRRE)  BRAHEAEERIZRE
HZER  REASEEBEREZBES &
ZIEE - i - RABIBEERE - 17105k
IR R AR EI M B AR E - 20145
6 A30R @ BAREEINZ ARETHE 2B
i HE o

EREQTA

AEBBRNERRKFZEEER R
ERCRER LR EEEERAE

ARBICEBEBEEHMAXHAERR A
(THExpr )&% Em AR EmARA)
Bfsx+ 0P e X B AT RI([REEART
D AZRA -

EEZRA ARARBEREAZDETE
KERTRIFEZ TRME -
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Corporate Governance and Other Information

TEESRAMES

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. LAU Sik Yuen (Chairman), Mr. LUO Shijie
and Mr. ZHU Wujun, (including one independent non-executive
director with the appropriate professional qualifications). None of
the members of the Audit Committee is a former partner of the
Company’s existing external auditors. At the meeting convened
on 13 August 2014, the Audit Committee has reviewed the interim
condensed consolidated financial statements for the Period, the
accounting principles and practices adopted by the Group and
discussed the auditing, internal control and financial report matters in
relation to the interim condensed consolidated financial statements
for the Period.

AUDITORS

The Group’s interim condensed consolidated financial statements
for the Period have been reviewed by Ernst & Young, Certified Public
Accountants.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code
throughout the Period.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who are likely
to be in possession of unpublished price-sensitive information of the
Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company.

Dragon Crown Group Holdings Limited SE&EEZERERA A
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Corporate Governance and Other Information

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
Period.

INTERIM DIVIDEND

On 13 August 2014, the board of directors has declared an interim
dividend of HK2.0 cents per share for the six months period
ended 30 June 2014 to shareholders whose names appear on the
register of members of the Company at the close of business on
Thursday, 28 August 2014. The interim dividend is expected to be
paid on Thursday, 25 September 2014. The declaration has been
incorporated in the financial statements as an allocation of retained
profits within the equity section of the condensed consolidated
statement of financial position.

By order of the Board
DRAGON CROWN GROUP HOLDINGS LIMITED
Ng Wai Man
Chairman

Hong Kong, 13 August 2014

TEREEGRAEMESR

ME  RORNHEFLAFHLETES

A ARRHEERMERARER
B BosghEERARRN EHE

L il

MR2014F 8 H13H  E=EMM20144F 8
A28 B (2HM) & #E&RFRT| AR Q G
R REEIREE2014F6 8308 1EX
B AR R EARE S BN 2.0 81l - R HARR
BIEHR2014F 9 A25 H (2HM) S 1+ »
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AR ENER D 2 REBBN DB

EEEGH
EAKEZERAERAT
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Report on Review of Interim Financial Information

PR BEERENRE

s
EY =i

TO THE BOARD OF DIRECTORS OF DRAGON CROWN
GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Dragon Crown
Group Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 20 to 40, which comprises
the condensed consolidated statement of financial position as at 30
June 2014 and the related condensed consolidated statement of
profit or loss, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants.

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Dragon Crown Group Holdings Limited sE&EEZERARA A

BREAREERARAFNEES

(RESEEZMK LA HRLF])
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

13 August 2014

PN BEERENRE

FREE

BMERBEETEGMASRHNTES
BI%ERSE 241055 B BB R BB T
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Condensed Consolidated Statement of Profit or Loss

ERmRSEER

Six months ended 30 June 2014
HZE20149F6 A3081E/5EA

REVENUE

Cost of services provided
Gross profit
Other income

Administrative expenses
Finance costs

Share of profits and losses of:

Associates
Joint ventures

PROFIT BEFORE TAX

Tax
PROFIT FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

EARNINGS PER SHARE

ATTRIBUTABLE TO OWNERS
OF THE COMPANY (HK cents)

Basic

Notes

Bt

WA 4

AR
E7

HAbWA 4
TTERFX

BE A 5
FEAER I KB 1R

AT

ALK

B A 48 A 6

A 7
HA BRI

AT ALREIE
ZAYNCIE 2SN
FRIER S

EARERA
S ZREBR (GEAL)

- WIN 8

Dragon Crown Group Holdings Limited sE&EEZERARA A

2014 2013
HK$’000 HK$’000
TER BT
(Unaudited) (Unaudited)

(REBE®K) (RgeEZ)

129,650 128,761
(53,047) (47,766)
76,603 80,995
4,708 8,866
(26,133) (17,924)
(2,419) (1,310)

(31) 2

2,870 3,246
55,598 73,875
(10,347) (13,511)
45,251 60,364
38,842 52,984
6,409 7,380
45,251 60,364
3.50 4.77




Condensed Consolidated Statement of Comprehensive Income
A E 2 EmRER

Six months ended 30 June 2014
HZE2014%F6 A3081E/5EA

2014 2013
HK$°000 HK$000
TR TAT

(Unaudited) (Unaudited)
(REBEX) (RgeEZ)

PROFIT FOR THE PERIOD DAy 45,251 60,364

OTHER COMPREHENSIVE INCOME  HtZEWA

Other comprehensive income to REBRHREEHHHEE
be reclassified to profit or loss B EM A

in subsequent periods:

Share of other comprehensive FEAL B & A AR
income/(loss) of associates: Hi2mk A/ (EE) :
Change in exchange reserve b e (511) 315
Share of other comprehensive E(haahzEm
income/(loss) of joint ventures: HipZ2mmB A (E8)
Change in exchange reserve I KR EEE) (591) 382
Exchange differences on translation HMEBINETFHIE K Z 58
of foreign operations (20,707) 11,301
TOTAL COMPREHENSIVE INCOME HR2EBRAELE
FOR THE PERIOD 23,442 72,362
Attributable to: AT AL
Owners of the Company ZIN/NCIEZ SN 18,896 63,995
Non-controlling interests FEFE AR 4,546 8,367
23,442 72,362

Interim Report 2014 HEARE
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Condensed Consolidated Statement of Financial Position

AR S AR &

30 June 2014
2014F 6 A30H

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Gooadwill

Investments in associates
Investments in joint ventures
Prepayments

Total non-current assets

CURRENT ASSETS

Inventories

Accounts receivable

Prepayments, deposits and
other receivables

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals
Interest-bearing bank loans
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Interest-bearing bank loans
Deferred tax liabilities

Total non-current liabilities

Net assets

FRBEE

W% - BB KREE
B LS
e

RRBs & R R EIRE
REERFRNRE
B

FRBEERE

RBEE

&

& AR R

BN mER
H At FE U IR

ReMRSEFEY

MBEERE

REBRE

HAl R AR 2 e R T &
AHERITER
FEfTEIR

mEN R BERE

=7

REERRBRME

FRBEE
FHRERITER
EEIRAE

FREBERRE
BEFE

Dragon Crown Group Holdings Limited sE&EEZERARA A

30 June 31 December

2014 2013

20144 20134

6 H30H 12 31 H

Notes HK$’000 HK$’000
B EE FET THT
(Unaudited) (Audited)

(REEX) (g #E=Z)

10 759,356 758,710
41,038 42,580

1,210 1,210

19,882 20,424

23,869 27,729

823 10,618

846,178 856,271

3,901 3,623

11 32,217 45,633
9,704 3,040

324,580 320,455

370,402 372,751

82,788 57,768

12 90,793 14,167
4,273 4,825

177,854 76,760

192,548 295,991

1,038,726 1,152,262

12 56,667 134,868
2,638 5,899

59,305 140,767

979,421 1,011,495




Condensed Consolidated Statement of Financial Position

BE RS W

EQUITY

Equity attributable to the owners
of the Company

Issued share capital

Reserves

Proposed dividend

Non-controlling interests

Total equity

Ng Wai Man
RER
Director

EE

Notes
MI5E
=
RATEE AELER
BEITRA 13
fEtE
Bl e
el
ERBE
TING Yian Ann
RER
Director
EZE

30 June 2014
20146 A30H

30June 31 December
2014 2013

2014 F 20134

6 A30H 12H31H
HK$’000 HK$’000
FTERT BT
(Unaudited) (Audited)
(REBEX) (fRER)
110,966 110,966
786,166 789,463
22,193 42,167
919,325 942,596
60,096 68,899
979,421 1,011,495
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Condensed Consolidated Statement of Changes in Equity

ERGRS SRR

Six months ended 30 June 2014
HZE20149F6 A3081E/5EA

At 1 January 2013 (Audtted)
Profitfor the period
Qther comprehensive income
for the period:
Share of changes in
exchange reserve
of associates
Share of changes in
exchange reserve
of joint ventures
Exchange differences
on franslation of
foreign operations

Total comprehensive income
for the period

01351 A 18 (52H)
B
T

BEBELTY
B

Ehagdzh
B ReE

BERIRHNELER

TN

Appropriation fo statutory resene. B ATE

Final 2012 dividends paid
Proposed 2013 interim
dividends (note 9)

At 30 June 2013 (Unaudited)

Bff20125 R HkE
B2 N13E0ERS
(Ho)

1201356 430 R (REEH)

Exchange Non-
Issued Share  Reseve  Capital fuctuation  Retained  Proposed controling Total
capital  premium funds  reseve  reseve profts  dividends Total  interests equity
i3 B AR
BRIl ROEE REEC FAEE RBEE REEN 0 RE & ER  EGEE
HKS000  HKS000 HKS000  HKS000  HKS000 HKS000  HKS000  HKS000  HKS000  HK$000
Tn Tér T TR TEr TR TR TEr TR A
110966 431,50 9062  229%2 8§29 177609 61,031 900388 58221 968,600
- - - - - h% - h% 7880 60364
- - - - 315 - - 315 - 315
- - - - %) - - 32 - 32
- - - - 10314 - - 10314 %7 11,301
= = = - 101t 5294 - 639% 8367 72362
- - 131 - - (131) - - - -
- - - - - - (61,081 (61,081 - (61,081)
- - - - - @219 21% - - -
110966 431500 9183 22952  98280" 208269 22193 908352 66588 969940

Dragon Crown Group Holdings Limited sE&EEZERARA A



Condensed Consolidated Statement of Changes in Equity

GRS EE B ER

Six months ended 30 June 2014
HZE2014%F6 A3081E/5EA

Exchange Non-
Issued Share  Reserve  Capital fluctuation Retained Proposed controlling Total
capital premum  funds  reseve  reserve  profits dividends Total interests  equity
Ei B3 FER
BRARE  RORE REEE EARE  RERE REE R& &3t Bn BnAE
HK$'000 HK$000 HKS000 HK$000 HKSO000 HKS000 HK$'000 HKSO000 HKS'000  HK$'000
TEn THn TEr TEr  TEn  TEn  TER T TEn TEn

At 1 January 2014 (Auditeq) R0MEIR1E (B 10966 431,509 10260 22952 108604 216,148 42167 942506 68,899 1,011,495

Proft for the period il - - - - - B - %842 6409 45251
Other comprehensive income.~~ SIREMAEHA -
for the period:
Share of changes in BRI
exchange reserve ERGRE
0f assoclates - - - - (511) - - (511) - (511)
Share of changes in ElbREtsn
exchange reserve EiGREE
of joint ventures - - - - (591) - - (591) - (591)
Exchange differences BERNSBNELZE
on franslation of
foreign operations - - - - (18844 - - (18844  (1,863)  (20,707)

Total comprenensiveincome~ HRZEMALE

forthe period - - - - (19946) 38842 - 1889% 4546 23442
Appropriation to statutory resenve - BEETE(E - - 133 - - (133) - - - -
Final 2013 clvidend paid BRI ERERE - - - - - - (2167 (42,167) - (a7
Dividend declred to RHERRRE RS

non-controling interests - - - - - - - - (13349 (13,349)
Proposed 2014 interim B 014 ERES (i)

dwidend (note 9) - - - - - (219 22,19 - - -

At 30 June 2014 (Unaudited) NOUEBANARERR) 110966 431509 10383  22952* 88658+ 282064' 22193 919325 60096 979421

* These reserve accounts comprise the consolidated reserves * K 20144 6 A 30 H Z L& Bk &

of HK$786,166,000 (30 June 2013: HK$770,193,000) in the H o E R B 4% 786,166,000 7T
condensed consolidated statement of financial position as at 30 (201346 A30H : 770,193,000/ 7T ) Z
June 2014. IRE M o
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Condensed Consolidated Statement of Cash Flows

HHHSFSHERER

Six months ended 30 June 2014
HZE20149F6 A3081E/5EA

CASH FLOWS FROM
OPERATING ACTIVITIES

Profit before tax

Total non-cash adjustments

Total working capital adjustments

Net cash flows generated from operations

Profits tax paid

Net cash flows generated from
operating activities

CASH FLOWS FROM
INVESTING ACTIVITIES
Purchases of items of property,

plant and equipment
Interest received

Net cash flows used in
investing activities

CASH FLOWS FROM
FINANCING ACTIVITIES

Dividend paid

Interest paid

Repayment of bank loans

New bank loans

Dividend paid to non-controlling
interests

Net cash flows from/(used in)
financing activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS

AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH

AND CASH EQUIVALENTS
Cash and bank balances

2014 2013
2014 F 20134
HK$’000 HK$’000
FET T
(Unaudited) (Unaudited)
(REEER) (R#&EZ)
REEEEE 2

HERE
BRIERT R A 55,598 73,875
IR SRR LRTE 19,720 14,298
EIEE S HRRTE (1,554) (29,673)
KEPEAIR S REFEE 73,764 58,500
ERFEH (13,539) (11,034)
TR ENFTEAE

REMEFRE 60,225 47,466
RETHEEZ

RERE
BEMZE - BE K&

FAEIEE (11,846) (24,252)
BUHFIE 3,056 2,296
WEREFTA

MEMEFEE (8,790) (21,956)
RMETEEEZ

RERE
BEfRE (42,167) (61,031)
ERFE (2,419) (1,310)
EBIBITER - (12,125)
FTIRITE K - 127,024
ST IR

[ds) - (13,781)
BEEBAE S (FTA)

BEREFEE (44,586) 38,777
HERESEEY

RN 6,849 64,287
BYRe MRS

ZEY 320,455 265,715
SNE BB

(2,724) 1,039
HRRERRE

ZEY 324,580 331,041
REPRESEEY

F= i
RE RIRTTEERR 324,580 331,041

Dragon Crown Group Holdings Limited sE&EEZERARA A



2.1

Notes to Condensed Consolidated Financial Statements

GENERAL INFORMATION OF THE GROUP

The Company was incorporated on 16 July 2010 as an
exempted company with limited liability under Companies Law
of the Cayman Islands. The registered office of the Company
is located at Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-111, Cayman Islands. The address of its
principal place of business in Hong Kong is Unit No. 3, 18th
Floor, Convention Plaza, Office Tower, No. 1 Harbour Road,
Hong Kong. The Group is principally engaged in terminal
storage and handling of liquid chemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
a limited liability company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2014 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those followed in the
preparation of the annual financial statements of the Group for
the year ended 31 December 2013, except for the adoption
of certain new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), which also include Hong Kong
Accounting Standards and interpretations in current period
for the first time as disclosed in note 2.2. The interim financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements as
at 31 December 2013.

2.1

RS M R R R

30 June 2014
7201496 A30H

FRE—REH

RABIRBERSEES R RENR 20104
7H16 B AERRBR AR o A&
~a)aEf i ERE AR Cricket Square,
Hutchins Drive, P. O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands ° BB F 2L MBI REE
BEBIRERESHANE18IES
Eo AREFENERECERTER
ETFREEIRETS

ARRAEFRRARAHREIRARA]
BOBERRR  ER—HRNEEE
AREBEMKLZGRAT -

RREE

HE2014F6 A30H LEAEA 28
BiRE PR SER B RBEB T
MAg((BEETmAg]) BHENS
el ([ BB 2ER]])F 345
[ ERES s | BUARE R B ABE R
SEERARRESE EmARA ([ EmHE
Il 1) By s +7S Pl 6058 AR R FR 4R TE 4R
@% °

IRELERRARE P BRI S B R T A 2
SH R REEEAEEHE2013F
12 A31 B ILFE 2 FE M EIRERFTIR
MEIAAR o B T EANE TR RIS
R AR IEmEER (BN BHE
RSN BEERKI 2.2 IEER
NEAMAEREMNE A S ER K2
& - PEI IS AR N R IEF RS
wEMBEZMAERRERE - AAH
NEBER 201312 A31 B 2 EE8
BHE—H2H -
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Notes to Condensed Consolidated Financial Statements

B AR S M R RE

30 June 2014
# 201496 A30H

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised

HKFRSs for the first time for the current period’s financial

statements.

HKFRS 10, HKFRS 12
and HKAS 27 (2011)
Amendments

HKAS 32 Amendments

HKAS 39 Amendments

HK(FRIC)-Int 21

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27 (2011)
— Investment Entities

Amendments to HKAS 32 Financial
Instruments: Presentation —
Offsetting Financial Assets
and Financial Liabilities

Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement — Novation of
Derivatives and Continuation of
Hedge Accounting

Levies

The adoption of these new and revised HKFRSs has had no
significant financial effect on the condensed consolidated

interim financial information.

The Group has early adopted HKAS 36 Amendments
“Amendments to HKAS 36 Impairments of Assets —

Recoverable Amount Disclosures for Non-financial Assets” in

advance of the effective date for the first time in the annual

consolidated financial statements for the year ended 31
December 2013. The adoption of HKAS 36 Amendments
has had no significant financial effect on the condensed

consolidated interim financial information.

Dragon Crown Group Holdings Limited sE&EEZERARA A
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Notes to Condensed Consolidated Financial Statements

OPERATING SEGMENT INFORMATION

No separate analysis of segment information is presented by
the Group as over 90% of the Group’s revenue, results and
assets are related to the terminal storage and handling of liquid
chemicals business in Mainland China.

Revenue from a major customer, whose entities below are
within the same group, in aggregate amounted to 10% or more
of the Group’s revenue, is set out below:

Customer A ZFEA
Customer B XF B
Customer C ®FC
Customer D ZFD

RS M R R R

30 June 2014
7201496 A30H

EESBRHE

MR AEERB 0% A -~ FE N
BEEPEAMRECEMHTHER
Tr B IE X510 - ML EZ 5D H
BREBMLAA

REEREEAEFE10% KA /Y
FTEEF(BR—%E)BRAHTL
T

Six months ended 30 June

HZE6A30HILAEA
2014 2013

HK$’000 HK$'000
TR THET

(Unaudited) (Unaudited)
(REER) (RgeEZ)

51,215 57,291
50,968 40,850
11,535 11,377
10,764 1,899
124,482 111,417
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Notes to Condensed Consolidated Financial Statements

B AR S M R RE

30 June 2014
# 201496 A30H

4. REVENUE AND OTHER INCOME 4. WARHMITA
Revenue, which is also the Group’s turnover, is derived from WA - BIAREBREXE(BREEN
terminal storage and handling of liquid chemical for the period, RIEEFR)  BE N RE(E S
after business tax and value-added tax. ROTS SR RET FIAR IR o
An analysis of other income is as follows: HAWADITAT -

Six months ended 30 June

HE6A30HILAMEA
2014 2013
HK$’000 HK$'000
TR THET

(Unaudited) (Unaudited)
(REEZ) (RgeEZ)

Interest income FEUWA 3,612 2,296
Gross rental income He WAL 363 359
Income from arbitration* R EPEAIHBA - 5,852
Others EAh, 733 359
4,708 8,866
. The balance represented the amount received, net of * ZHBE A EBARERERRGLN
expense, in relation to an arbitration case against a debtor. BRI (HRFAZ) © Fr#E B8R
The total amount awarded was RMB18,583,000 (equivalent TH4REE A AR #18,588,0007T (1H%%
to HK$22,846,000), and the entire amount has been settled 122,846,000/%7T) © RFTBFKIELD
before 31 December 2013. 20134 12 A 31 BRIE)S °
5. FINANCE COSTS 5. BIERE

Six months ended 30 June

HZ6 A30HILAEA
2014 2013
HK$’000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(REEZ) (RieEZ)

Interest on bank loans wholly AR

h
repayable within five years BEREFILE 2,419 1,310

Dragon Crown Group Holdings Limited sE&EEZERARA A
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Notes to Condensed Consolidated Financial Statements

PROFIT BEFORE TAX 6.

This is arrived at after charging:

Depreciation e
Amortisation of prepaid land TEfS A0 & ROk SE
lease payments

TAX 7.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2014 (2013: Nil).
Taxes on profits assessable in Mainland China have been
calculated at the rates of tax prevailing in Mainland China
in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Current — Mainland China BNER — A B A

Charge for the period BT

Under/(over) provision in prior year EFEBETNR, (B58)
Deferred BT
Total tax charge for the period BN IE S 4R 58

RS M R R R

30 June 2014
7201496 A30H

FRiRATAF
Bt ATSIEIA

Six months ended 30 June

HZ6 A30HIAEA
2014 2013

HK$’000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(REER) (RgeE=z)

23,079 17,989

497 496

RIE

AAEAEEREZE2014F6 530H
LENE B BB EE T B R
w A R A BB EREE
(20134 : &) - NEEEF E R
BB MERTLEN D ARBRITA
7 BREXEM  RRBEAAIETT
TEGTE o

Six months ended 30 June

HZE6A30HILAEA
2014 2013

HK$’000 HK$'000
TR THET

(Unaudited) (Unaudited)
(REER) (REEEZ)

8,057 10,137
(144) 319
2,434 3,055
10,347 13,5611
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Notes to Condensed Consolidated Financial Statements

B AR S M R RE

30 June 2014
# 201496 A30H

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8. ZFLAFIHBAELEERET
OWNERS OF THE COMPANY

RERBFREATEE -

e

The calculations of basic earnings per share are based on:

Six months ended 30 June

BE=6H30HILAMEA
2014 2013
HK$’000 HK$'000
TET THET

(Unaudited) (Unaudited)
(REFEZ) (RgeEZ)

Earnings ZF
Profit attributable to the owners KARHEE AERRT

of the Company, used in the basic BREtE

earnings per share calculation HiREAR A 38,842 52,984

Number of shares
RAEE

Shares B3
Weighted average number of ordinary RARIEBITZ AR

shares of the Company in issue used in NEFHE - AREE

the basic earnings per share calculation FIEARZF| 1,109,662,000 1,109,662,000
No diluted earnings per share is presented as there were no FR R PR & B A IF B B B T S AR
potential ordinary shares in issue for both periods. B - B 25| FAREEE AT -

Dragon Crown Group Holdings Limited sE&EEZERARA A
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Notes to Condensed Consolidated Financial Statements

RS M R R R

30 June 2014
7201496 A30H

DIVIDEND 9. KR
Six months ended 30 June
BZ6 A30HIAEA
2014 2013
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Proposed interim dividend — HK2.0 cents ~ E AR RS — SRR
per ordinary share (2013: HK2.0 cents) 2.0 (2013 4F : 2.0781L) 22,193 22,193
On 13 August 2014, the board of directors has declared an MN2014%E8 A13H  EEgE = RT

interim dividend of HK2.0 cents per ordinary share.

HifR B A E @Ak 2.078 1l -

PROPERTY, PLANT AND EQUIPMENT 10. B% BEREE

30June 31 December

2014 2013

2014 £ 20134

6 A30H 12 431 H

HK$’000 HK$’000

FET FATT

(Unaudited) (Audited)

(REEEZ) (Fez1z)

Balance, at beginning of period/year HA¥), AR 753,710 635,623
Additions NE 47,733 138,295
Disposals k= (175) (108)
Depreciation charge for the period/year BN FARFTERS (23,079) (40,484)
Exchange realignment bE 5 (18,833) 20,384
Balance, at end of period/year HiRK “FREH 759,356 753,710
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Notes to Condensed Consolidated Financial Statements

B AR S M R RE

30 June 2014
# 201496 A30H

11.

ACCOUNTS RECEIVABLE

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is generally 30
days, extending to up to 60 days for major customers. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by senior
management. Accounts receivable are non-interest bearing.

An aged analysis of the Group’s accounts receivable at the end
of the reporting period, based on the invoice date, is as follows:

Current to 30 days BIERZE 30K
31 to 60 days 31 260X
61 to 90 days 612 90K
Over 90 days B 90 KX

The carrying amounts of accounts receivable approximate
their fair values at the end of the reporting period.

Dragon Crown Group Holdings Limited sE&EEZERARA A

11.

FE 1t RE 3

BRITEP —RBFELNIN  AEH
MEFAZZHERAY - GERE—K
B30K  EBEPHFGHIR AT
REGORK ° ANEE BRI H H AR
B EEER - 2R EEABSTES
BRBHRR - BUER BT EER

=+
e

RERR - NEBERERKRIEE
SEHIFTEREANAT

30June 31 December
2014 2013

2014 % 20134

6 A30H 12 H31H
HK$’000 HK$’'000
FET THET
(Unaudited) (Audited)
(RIEERK) (K2 %)
27,451 31,944
4,557 10,230

209 3,458

- 1

32,217 45,633
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Notes to Condensed Consolidated Financial Statements

RS M R R R

30 June 2014
7201496 A30H

12. INTEREST-BEARING BANK LOANS 12. RHRSRITER

30 June 31 December

D>

(Y

2014 2013
2014 £ 20134
6 H30H 12 A31H
(Unaudited) (Audited)
Effective (REER) (&%)
interest rate (%) Maturity HK$’000 HK$’000
BERAE (%) FHAH FET FAT
Current
REE 2
Secured Hong Kong Interbank 2014 28,333 14,167
BHEA Offer Rate (“HIBOR”), (2013: 2014)
plus 2%
EBRITRERE 2014
FE+2% (20134 : 2014 4F)
Unsecured 4% per annum 2015 62,460 =
AR FE 4% 20154
90,793 14,167
Non-current
FERENIER D
Secured HIBOR, plus 2% 2015 to 2017 56,667 70,833
B BABRITRIZEFS (2013: 2015 to 2017)
FE+2% 2015 F E 2017 F
(20134 : 20154
E2017F)
Unsecured 4% per annum 2015 - 64,035
ESiigi FE 4% 20154
56,667 134,868
Total et 147,460 149,085
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Notes to Condensed Consolidated Financial Statements

B AR S M R RE

7201446 30 H

12. INTEREST-BEARING BANK LOANS (continued) 12. HESBITER(E)
Notes: M=E
(@ The Group’s bank loans as at 30 June 2014 and 31 @  AEER201496 A30H k20134

December 2013 were secured by:

(i) corporate guarantees granted by the Company;

(i) fixed charges over certain property, plant and
equipment with net carrying amount of HK$206,943,000
(81 December 2013: HK$219,516,000); and

(i) fixed charges over certain leasehold land with net
carrying amount of HK$12,588,000 (31 December

2013: HK$13,056,000).

(b)  The carrying amounts of these bank loans approximate their (b)

fair values at the end of the reporting period.

13. SHARE CAPITAL

Authorised:

4,000,000,000 (31 December 20183:

4,000,000,000) ordinary shares
of HK$0.1 each

Issued and fully paid:

1,109,662,000 (31 December 2013:

1,109,662,000) ordinary shares
of HK$0.1 each

12 A 31 BRYIRITE FRIE LA K3
() ARAHREADEER

iy BHBTWE  BERZHREDF
{H/5206,943,00058 7T (20134F
12 A318 : 219,516,000/ T)
WEEER &

iy &FTHELHBETFES
12,588,000 7 7t (2013 4F 12 A
31 H : 13,056,000 7T ) ) &
TEHIF o

PRIRERR  ZEHRTERZET
BEFEFEZ2 AR ERE °
13. BR#+F
30 June 31 December
2014 2013
2014 5 20134
6830H 12 A31H
HK$’000 HK$’000
FHBT T
(Unaudited) (Audited)
(REER) (BEZ)
EEMRA
4,000,000,000 % (2013 4
128318 :
4,000,000,000 f% ) &A%
H{EO0.1 BTz iRk 400,000 400,000
ERRTREE :
1,109,662,000 fi% (2013 4
128318 :
1,109,662,000 fi% ) &A%
H{EO0.1 BTz ik 110,966 110,966

Dragon Crown Group Holdings Limited sE&EEZERARA A




Notes to Condensed Consolidated Financial Statements

RS M R R R

30 June 2014
7201496 A30H

14. CAPITAL COMMITMENTS 14. BERIE
30June 31 December
2014 2013
2014 F 20134
6 H30H 12 A31H
HK$’000 HK$’000
FER BT
(Unaudited) (Audited)

(REERK) (R&E=Z)

Contracted, but not provided for B4 - BAREME 24,068 53,757
Authorised, but not contracted for B BRETH 143,664 153,850
15. RELATED PARTY TRANSACTIONS 15. FBARS
(@) Transactions with related parties (a) HEHBEEINXRZ
The Group had the following material transactions with RNEERHIR T R B B T 1T
related parties during the period: IANTEARRZS :

Six months ended 30 June

HZ6A30HIEAEA
2014 2013
Notes HK$’000 HK$'000
BisE THERT FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Terminal storage income: PESERETFIA
Dragon Crown Investments BEAMEIREARAR
Limited (‘DC Investments”) (TEMETER D) () - 935
Terminal service expenses: SRS ¢
Nanjing Chemical Industry MR LETE£RNR
Park Public Services EXAREFAT]
Company Limited (ii) 960 963
Nanjing Chemical Industry Park EREBETEE
Management Committee EREE® (i) 570 568
Rental and auxiliary expenses: HERRES T :
Nanjing Chemical Industry Park EREBETEE
Company Limited BRAA]
(“Nanjing CIPC”) (= CIPC) (i 7,202 5,562
DC Investments B TR (iv) 747 747
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Notes to Condensed Consolidated Financial Statements

B AR S M R RE

30 June 2014
# 201496 A30H

15. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

Transactions with related parties (continued)

Notes:

(i)

(i

(ii)

(iv)

Terminal storage income was charged in accordance
with the terms mutually agreed between the Group
and this related company in which one director of the
Company is the ultimate controlling shareholder of
this related company.

Terminal service expenses were charged in
accordance with the terms mutually agreed between
the Group and the related companies which were the
group companies of a non-controlling shareholder
of Nanjing Dragon Crown Liquid Chemical Terminal
Company Limited (“NJDC”), a subsidiary of the
Company.

Rental and auxiliary expenses were charged in
accordance with the terms mutually agreed between
the Group and a non-controlling shareholder of NJDC
for the use of pipe racks.

Rental expense was charged in accordance with the
terms mutually agreed between the Group and the
related party for the use of an office premise.

Commitment with related parties

U

A subsidiary of the Group, as the lessee, entered
into a three-year office lease agreement ending
on 31 December 2015 with DC Investments.
As at 30 June 2014, the total operating lease
commitment falling due within one year and in
the second to fifth years were approximately
HK$1,494,000 (31 December 2013:
HK$1,494,000) and HK$747,000 (31 December
2013: HK$1,494,000), respectively.

Dragon Crown Group Holdings Limited sE&EEZERARA A

15.

MBS XS ()
(a) EREAMITHIRS (E)
P

(b)

M

(i)

(i

(iv)

B FEFRA T RIEAEE
B 57 B R X AR B 175 7E HO 1
BRAE KA —BREER
A RAEE N AR RRAAZE AR AR

BB RTS S i TR IB A £ E
52 L RN N B AR B 19 E A
GERARR - BLERIHE R R T
RRRZHE R EEREEN
RELTRHEFTEFRAA
(T mEEA ) R R 2
ESEIPNGID

HEREEXHTIREARSE
%) £ 7 R B AN O FEFE IR AR
B 2R R AR B 1 RE B 16K
N X

HEXHTIRBEAEE LR
SRR ERMAEYENRE
1 HYIRFRABR

() B 75 1 2 7R

AEEZ —HHEARIE
AR A BEBE A b TR B
5] 3 & = 2015 12 A 31
HiEAB=FHAEH
B - K2014F6 A 30
H —FARFEF_ZEH
FANEIERR & & T EF
42 %8 9 Bl 49 /1,494,000
7 70 (201312 A31 8 -
1,494,000 % 7T) & 747,000
7 70 (2013412 4318 -
1,494,000/87T) °



Notes to Condensed Consolidated Financial Statements

RS M R R R

15. RELATED PARTY TRANSACTIONS (continued)

(b) Commitment with related parties (continued)

(i)

A subsidiary of the Group entered into certain
agreements with Nanjing CIPC for use of pipe
racks and auxiliary services ending on 14 March
2022 and on 6 January 2023, respectively.
As at 30 June 2014, the total operating lease
commitment in relation to pipe racks and auxiliary
services falling due within one year, in the second
to fifth years, and beyond the fifth year were
approximately HK$13,148,000 (31 December
2013: HK$183,480,000), HK$52,5983,000
(31 December 2013: HK$53,919,000)
and HK$35,610,000 (31 December 2013:
HK$43,248,000), respectively.

(c) Compensation of key management personnel of

the Group

Short term employee benefits HHEEEF

Post-employment benefits BREEA

Total compensation paid to BENEEERAERN
key management personnel E2qi FGkE

30 June 2014
7201496 A30H

15. MBAXH (Z)

(b) [EIRAEETS M 2 &R ()

(i)

AEE B AR
RCIPCREAERREE
BRIS 5 RIRT LB Z= 2022 4F
3H1481EX%20234%1 H6
HiEz & T © K2014
F6H30H ' —FAN - F
—EEFRFRAFNUE
BB 2E R E RIS L
EREREREIRNA
13,148,000 7t (20134
12 A31H : 13,480,000
#JL) 52,593,000/8
7L (20134 12 A 31
B : 53,919,000/ 7t ) &
35,610,000/ 7T (2013 4F
12 318 : 43,248,000/
TT) ©

() FAEEEEREEASHH

Six months ended 30 June

BZ6 A30HLAEA
2014 2013
HK$’000 HK$’000
THET FATT
(Unaudited) (Unaudited)
(REER) (REgeE=z)
5,087 5,518
31 30
5,118 5,548
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Notes to Condensed Consolidated Financial Statements

B AR S M R RE

30 June 2014

7201446 30 H

15. RELATED PARTY TRANSACTIONS (continued)

(d)

Outstanding balances with related parties

U

(i)

Included in other payables of the Group was a
payable of HK$1,249,200 (31 December 2013:
HK$1,280,700) due to the Nanjing Chemical
Industry Park Management Committee which
is the parent company of Nanjing CIPC, a non-
controlling interest of the Group, representing
the remaining outstanding balance for acquiring
a prepaid land lease. Upon certain conditions
being fulfilled by Nanjing Chemical Industry Park
Management Committee, such as land leveling,
the amount will be settled.

Included in other payables of the Group was
a dividend payable of HK$22,588,000 (31
December 2013: HK$9,382,000) due to Nanjing
CIPC, a non-controlling interest of the Group. The
amount is unsecured, interest-free and repayable
on demand.

16. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The unaudited condensed consolidated interim financial

information was approved and authorised for issue by the
Board on 13 August 2014.

Dragon Crown Group Holdings Limited sE&EEZERARA A

15.
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(d)

B 2 REAER

U)

(i)

REEEMERNKIERNE
FENERIEBEIER
ERLZE g (RNEEFEE
I RCIPCZ B A
A ) #Y 7 181,249,200 7%
7t (20134 12 A31 H
1,280,700/ 70) * HE R
RERBN A mE
N RE LS - FE b
BTLXERTEZEeEK
=T IEGE(n L FE)
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B IE FE T AN & B IR R
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