Hong Kong Exchanges and Clearing Limited and the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement.

CBK Holdings Limited
EERBR QT

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 8428)

ANNOUNCEMENT OF FIRST QUARTERLY RESULTS
FOR THE THREE MONTHS ENDED 30 JUNE 2019

The board of directors (the “Board”) is pleased to announce the unaudited condensed
consolidated first quarterly results of CBK Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the three months ended 30 June 2019,
together with the unaudited comparative figures for the corresponding period for 2018. Unless
otherwise specified, terms used herein shall have the same meanings as those defined in the
prospectus of the Company dated 27 January 2017 (the “Prospectus™).

This announcement, containing the full text of the 2019 first quarterly report of the Company
(the “2019 First Quarterly Report”), complies with the relevant requirements of the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules™) in relation to the information to accompany the preliminary announcement of first
quarterly results. Printed version of the 2019 First Quarterly Report containing the information
required by the GEM Listing Rules will be despatched to the shareholders of the Company in
due course in the manner as required by the GEM Listing Rules.

For and on behalf of the Board
CBK Holdings Limited
WONG Wai Fong

Chairman and Executive Director
Hong Kong, 13 August 2019

As at the date of this announcement, the chairman and the executive director of the Company
is Ms. Wong Wai Fong, the executive director of the Company is Mr. Chan Lap Ping; and the
independent non-executive directors of the Company are Mr. Chan Hoi Kuen Matthew, Mr.
Chung Wing Yin and Mr. Law Yui Lun.



This announcement, for which the directors (the “Directors”) of CBK Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this announcement is accurate and
complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this announcement
misleading.

This announcement will remain on the GEM website at www.hkgem.com on the “Latest
Company Announcements” page for at least 7 days from the date of its posting and on the
Company’s website at www.cbk.com.hk.



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of CBK Holdings Limited (the “Company” and together with its
subsidiaries, the “Group") collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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Financial Highlights (Unaudited)
MBRE(REER)

The board of directors (the “Board”) of the Company is pleased to
announce the unaudited condensed consolidated first quarterly results
of the Group for the three months ended 30 June 2019, together with
the unaudited comparative figures for the corresponding period of
2018. Unless otherwise specified, terms used herein shall have the
same meanings as those defined in the prospectus of the Company
dated 27 January 2017 (the "Prospectus”).

The Group recorded revenue of approximately HK$17.3 million for the
three months ended 30 June 2019 (three months ended 30 June 2018:
approximately HK$26.3 million).

The Group recorded gross profit of approximately HK$9.7 million for
the three months ended 30 June 2019 (three months ended 30 June
2018: approximately HK$15.6 million).

Loss attributable to owners of our Company was approximately HK$4.5
million for the three months ended 30 June 2019 (three months ended
30 June 2018: approximately HK$4.1 million).

Basic and diluted loss per share was approximately 0.38 HK cents for
the three months ended 30 June 2019 (three months ended 30 June
2018: approximately 0.34 HK cents).

The Board does not recommend the payment of any dividend for the
three months ended 30 June 2019.
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Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AREBELERGEEGERAMEEZEKER

For the three months ended 30 June 2019 EHZE 201946 A30H IF=1& A

For the three months ended

30 June
BZ6H30BL=@A
2019 2018
2019 2018 4
Notes HK$’'000 HK$'000
B =E FE&T T

(Unaudited) (Unaudited)
(REEERZ) (REEEZ)

Revenue W 5 3 17,273 26,283
Cost of inventories sold BEEFEKA (7,556) (10,688)
Gross profit EH 9,717 15,595
Other revenue and other income Hph e R B A 4 865 264
Staff costs BT (5,562) (7,961)
Depreciation of property, ME - BERBETE

plant and equipment (4,535) (950)
Property rentals and related expenses ¥ & LAABH X (552) (6,734)
Fuel and utility expenses S SN YN R (753) (1,083)
Administrative expenses THRAX (3,084) (4,369)
Finance costs BAE A A (599) -
Loss before tax MBI 18 5 (4,503) (5,238)
Income tax credit FriS i & 6 = 1,137
Loss and total comprehensive HABEREZEHERHAEE

loss for the period (4,503) (4,101)
Loss and total comprehensive UT&EEGHABER

loss for the period 2HEEIBHAE .

attributable to:

Owners of the Company PAN/NETE 2 =N (4,503) 4,101
Loss per share gREE

Basic and diluted (HK cents) BN EE (BL) 8 (0.38) (0.34)
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEEBEREAGEREETR

For the three months ended 30 June 2019 EHZE 201946 A30H IF=1& A

Attributable to owners of the Company

ADEER AR
Share Share Merger  Retained Total
capital premium reserve earnings equity

BAE  RORE AHFEE  RERR  ERARE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TET THET TET TET

(note a)
(it a)
At 1 April 2018 (audited) R20184F 4 A 18 (KE%) 12,000 56,198 591 12,219 81,008
Loss and total comprehensive  HAREIE N 2 EEIE4A5E
loss for the period - - - (4,101) (4,101)
At 30 June 2018 (unaudited) 2018 6 430 H
(REER) 12,000 56,198 591 8,118 76,907
At 1 April 2019 (audited) R2019F4 A1 H (BERZ) 12,000 56,198 591 (8,342) 60,447
Loss and total comprehensive ~ HAREIE N 2 HEEIE4%E
loss for the period - - - (4,503) (4,503)
At 30 June 2019 (unaudited) A 2019%6H30H
(REER) 12,000 56,198 591 (12,845) 55,944
Note: B 5E
(a) The merger reserve represented the difference between the nominal value of the (a) AHHEEEERRERIFSRBE| —6[E48]
share capital of the subsidiaries acquired as a result of the reorganisation (the —BR2EBMMER (S8 FTWRENE A THAR
“Reorganisation”) as fully explained in the paragraph headed “Reorganisation” in AEEEAR T AZHZERAMETORAEDE
the section headed “History and Development” of the Prospectus and the nominal ZEREEE -

value of the share capital of the Company issued in exchange thereof.

REKZERBRAR/ —E-NFE-FEEERS 7



Notes to the Unaudited Condensed Consolidated Financial Statements

2N

RECGEHGES U B HRRME

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 8
September 2016 as an exempted company with limited liability
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
the Company's registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business of the Company is Room 1501,
15/F., Vanta Industrial Centre, 21-33 Tai Lin Pai Road, Kwai
Chung, New Territories, Hong Kong.

The Company's shares were listed on GEM of the Stock Exchange
on 15 February 2017 (the “Listing Date").

The principal activity of the Company is investment holding. The
principal activity of the Group is the provision of catering services
in Hong Kong.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollar ("HK$") which is the same as the
functional currency of the Company, and all values are rounded
to the nearest thousands (HK$'000), unless otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis.

The accounting policies and methods of computation used in the
unaudited condensed consolidated financial statements for the
three months ended 30 June 2019 are the same as those followed
in the preparation of the financial statements for the year ended
31 March 2019 (the “2019 Annual Report”), except Hong Kong
Financial Reporting Standard 16 (“HKFRS 16") which are effective
for the financial year beginning on or after 1 January 2019.

CBK HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2019
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Notes to the Unaudited Condensed Consolidated Financial Statements

x

REGEHES Y B RRME

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

Impact on adoption of HKFRS 16

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting treatments
for both lessors and lessees. HKFRS 16 superseded HKAS 17
Leases and the related interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on the basis
of whether an identified asset is controlled by a customer.
Distinctions of operating leases and finance leases are removed
for lessee accounting, and is replaced by a model where a right-
of-use asset and a corresponding liability have to be recognised
for all leases by lessees, except for short-term leases and leases
of low value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses, adjusted
for any remeasurement of the lease liability. The lease liability is
initially measured at the present value of the lease payments that
are not paid at that date. Subsequently, the lease liability is
adjusted for lease and interest payments, as well as the impact of
lease modifications, amongst others. For the classification of cash
flows, the operating lease payments of the Group are presented
as operating cash flows. Upon application of HKFRS 16, lease
payments in relation to lease liability have been allocated into a
principal and an interest portion which is presented as financing
cash flows by the Group.

The Group has initially applied HKFRS 16 at 1 April 2019 using
the modified retrospective approach. Under this approach,
comparative information is not restated. As disclosed in the 2019
Annual Report, the Group had non-cancellable operating lease
commitments of approximately HK$26.1 million at 31 March 2019.
Upon the application of HKFRS 16, the Group recognised a right-
of-use asset and a corresponding liability in respect of all these
leases amounted to approximately HK$20.2 million and HK$20.2
million, respectively, except those qualified for low value or short-
term leases.

Except for HKFRS 16, the board of directors (the “Board”) do not
anticipate that the application of other new and revised HKFRSs
have a material impact on the Group's financial performance and
financial positions. The Group has not adopted or early adopted
the new and revised HKFRSs (including their consequential
amendments) which are relevant to the Group that have been
issued but are not yet effective in the preparation of these
unaudited condensed consolidated results.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERAGS M BRRME

3. REVENUE 3. k&
Three months ended 30 June
BZ6HA30HILE=@EA
2019 2018
2019 % 2018
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBER) (REEZR)
Type of services: FRFEIRRY
Provision of catering services through REBBERRBERIEMR
restaurant operations in Hong Kong BHRARTS 17,273 26,283
The Group's revenue for provision of catering services through TEEFRREEBREEERRBEOHK
restaurant operations recognised at a point in time. g P — {IE B P BE BEER o
4. OTHER REVENUE AND OTHER INCOME 4. HAtrlz R EAMEA
Three months ended 30 June
BZE6A30HL=EA
2019 2018
2019 2018 4F
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(RBER) (R EZ)
Bank interest income AT EWA 93 -
Promotion income HEREWA 225 226
Gain on disposal of property, plant and HEWE - BEMKERZS
equipment 500 -
Tips income NI 16 38
Others HA 31 -
865 264

10 CBK HOLDINGS LIMITED / FIRST QUARTERLY REPORT 2019



Notes to the Unaudited Condensed Consolidated Financial Statements

x

5.

LOSS BEFORE TAX

Loss before tax is arrived at after charging:

ERERGRS M BRRME

BR B A &5 18

BRELATETIR TSR A T B IRRER

Three months ended 30 June
HZE6H30RIE=EA

2019 2018
2019 F 2018 4
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBEXR) (REEEZ)
Auditor’s remuneration Z SR € 47 66
Cost of inventories sold BEEFEKA 7,556 10,688
Depreciation of property, M - WEREHETE
plant and equipment 4,535 950
Minimum lease payments under REREBRMAERELE
operating lease in respect of restaurants A FIEAEFH
and office premises - 6,063
Employee benefit expenses (including EERBAHAX (BREER
directors’ and chief executive’s FETBRAEME) :
remuneration):
— Salaries and allowances — ¥re KoER 5,356 7,605
— Staff benefits — BT &H 36 33
— Retirement benefit scheme — RIKERE MR
contributions 170 323
5,562 7,961
BXERERAR/ —E—NEFEFTEEERS 11




Notes to the Unaudited Condensed Consolidated Financial Statements

2N

6.

12

RECGEHGES U B HRRME

INCOME TAX CREDIT

6. FrEBER

Three months ended 30 June
HZE6H30RHIE=EA

2019 2018
2019 % 2018
HK$’'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Current tax — Hong Kong Profits Tax ~ BIHifi1E — HEFEBH
Charge for the period BN B = 16
Deferred tax credit RIETR IR % = (1,153)

- (1,137)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable
profit for both periods.

No provision for Hong Kong Profits Tax has been made for the
current period as the Group has no assessable profits arising in
Hong Kong.

DIVIDEND

The Board does not recommend the payment of any dividend for
the three months ended 30 June 2019 (three months ended 30
June 2018: Nil).
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELERGES M BRRME

8. LOSS PER SHARE

8. BREE

Three months ended 30 June
HZE6H30RIE=EA

2019 2018
2019 & 2018 4F
HK$’'000 HK$'000
FE&T FET

(Unaudited) (Unaudited)
(REER) (REEZ)

Loss F =]
Loss for the purpose of calculating ARstEsiREREE
basic loss per share B g e (4,535) (4,101)
As at 30 June
MH6H30H
2019 2018
2019 F 20184F
‘000 ‘000
TR FH&
(Unaudited) (Unaudited)
(RBER) (R EZ)
Number of shares ROEE
Weighted average number of ordinary AR EBREREERN
shares for the purpose of calculating DIRE Y E AR B

basic loss per share

1,200,000 1,200,000

The calculation of basic loss per share for the three months
ended 30 June 2019 and 2018 is based on the loss for the period
attributable to the owners of the Company and the weighted

average number of ordinary shares.

Diluted loss per share were same as the basic loss per share as

there were no potential dilutive ordinary shares in issue.

B

HE2019F %2018 6 A30H IE=1EA
MEREREEIEARRHEE ARMN
BRAEE R IEF Y LR EEE -

MRS EEEHECBITERR  BE
R EERRSRAENERMER -
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Management Discussion and Analysis

EEENWED

BUSINESS REVIEW

For the three months ended 30 June 2019, the Group operated
restaurants in Hong Kong under the brands of “Calf Bone King”, “Calf
Bone King Steam Pot”, “CBK Prince Club”, “3H Island Fusion Pot” and
“"Hotpot Hongding”.

Since May 2019, CKC and CPE were closed.

In spite of great effort initiated by the Group to expand its business,
the Group suffered from the worsening financial results taking into
account the severe market competition, the weakening local economy,
customer sentiment, intensified market competition among hotpot
operators, the rising costs of raw materials, labour and rental in recent
years.

In order to consolidate the Group’s operations and to divert the
Group's resources to our new brands “3H Island Fusion Pot” and
Hotpot Hongding”, we closed five of our restaurants, CYMT, CWC,
and CCWB in April 2018, June 2018, and February 2019, respectively,
and CKC and CPE in May 2019. Their financial performances were
below our expectations and should the Group continue to operate
these restaurants, besides from having continuous operating losses,
the Group would have to spend a substantial amount on renovation
and refurbishment of these restaurants upon the expiry of their rental
leases.

To meet the ever-changing customer needs and to appeal to a wider
customer base, we strategically remodel our hotpot dining concept by
refreshing our image through the introduction of new brands and new
dining experience. CTM was closed in early October 2018 to early
November 2018 and CTP was closed in Mid-February 2019 to Mid-
March for renovation. After the renovation, the restaurants resumed
operations under our brand “3H Island Fusion Pot”. This brand offers
both hotpot and barbeque cuisines to customers in a modern décor
environment.

CTST was closed in early October 2018 to late November 2018 for
renovation. Through the introduction of a new brand “Hotpot
Hongding”, this restaurant offers authentic Sichuan style spicy hotpot
to customers in a classy setting.
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Management Discussion and Analysis

EEENWED

FINANCIAL REVIEW

Revenue

Our revenue for the three months ended 30 June 2019 decreased by
approximately HK$9.0 million to approximately HK$17.3 million (three
months ended 30 June 2018: approximately HK$26.3 million). The
decrease in revenue was mainly due to the closures of CWC and
CCWB in June 2018 and February 2019, respectively; and CKC and
CPE in May 2019.

Cost of inventories sold

The cost of inventories sold mainly represents the costs of food
ingredients and beverage for the operation of the Group's restaurants.
The cost of inventories sold for the three months ended 30 June 2019
decreased by approximately HK$3.1 million to approximately HK$7.6
million (three months ended 30 June 2018: approximately HK$10.7
million). The cost of inventories sold as a percentage of revenue
increased by approximately 3.2% to approximately 43.9% for the three
months ended 30 June 2019 (three months ended 30 June 2018:
approximately 40.7%). Such increase was mainly due to the increase in
the cost of food ingredients.

Gross profit and gross profit margin

The gross profit for the three months ended 30 June 2019 decreased
by approximately HK$5.9 million to approximately HK$9.7 million (three
months ended 30 June 2018: approximately HK$15.6 million) and the
gross profit margin for the three months ended 30 June 2019
decreased by approximately 3.2% to approximately 56.1% (three
months ended 30 June 2018: approximately 59.1%). The decrease in
gross profit margin was mainly due to the decrease in revenue and the
increase in cost of inventories sold as mentioned above.

Other revenue and other income

Our other revenue and other income for the three months ended 30
June 2019, increased by approximately HK$0.6 million to
approximately HK$0.9 million (three months ended 30 June 2018:
approximately HK$0.3 million) which was primarily due to the gain on
disposal of plant and equipment of CPE.
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Management Discussion and Analysis

BEEENWEDH

FINANCIAL REVIEW (Continued)

Staff costs

Our staff costs for the three months ended 30 June 2019, decreased by
approximately HK$2.4 million to approximately HK$5.6 million (three
months ended 30 June 2018: approximately HK$8.0 million). The
decrease in our staff costs was mainly due to the closures of CWC and
CCWB in June 2018 and February 2019, respectively; and CKC and
CPE in May 2019.

Depreciation of property, plant and equipment

Our depreciation of property, plant and equipment for the three
months ended 30 June 2019 increased by approximately HK$3.5 million
to approximately HK$4.5 million (three months ended 30 June 2018:
approximately HK$1.0 million), which was mainly due to the recognition
of right-of-use asset upon the adoption of HKFRS 16 for the financial
period beginning on 1 April 2019.

Property rentals and related expenses

Our property rentals and related expenses for the three months ended
30 June 2019, decreased by approximately HK$6.1 million to
approximately HK$0.6 million (three months ended 30 June 2018:
approximately HK$6.7 million). The decrease was primarily due to (i)
the closures of CWC and CCWB in June 2018 and February 2019,
respectively; and CKC and CPE in May 2019, and (ii) the adoption of
HKFRS 16 during the financial period beginning on 1 April 2019 where
the lease payments were offset against the lease liabilities recognised
in the consolidated statement of financial position instead of charging
to profit or loss as rental expenses for the three months ended 30 June
2019.

Fuel and utility expenses

Our fuel and utility expenses for the three months ended 30 June 2019
decreased by approximately HK$0.3 million to approximately HK$0.8
million (three months ended 30 June 2018: approximately HK$1.1
million), which was mainly due to the decrease in revenue as mentioned
above.

Administrative expenses

Our administrative expenses for the three months ended 30 June 2019
decreased by approximately HK$1.3 million to approximately HK$3.1
million (three months ended 30 June 2018: approximately HK$4.4
million). The decrease was mainly due to the impairment loss
recognised in respect of property, plant and equipment and rental
deposits upon early termination of a lease contract as a result of the
closure of CYMT in April 2018.
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Management Discussion and Analysis

EEENWEDH

FINANCIAL REVIEW (Continued)

Finance costs

Finance costs mainly represent interest on lease liabilities. Our finance
costs for the three months ended were approximately HK$0.6 million
(2018: HK$Nil), which was mainly due to the recognition of interest on
lease liabilities upon the adoption of HKFRS 16 during the three
months ended 30 June 2019

Loss and total comprehensive loss for the period
attributable to owners of our Company

As a result of the cumulative effect of the above factors, the Group had
loss and total comprehensive loss for the three months ended 30 June
2019 attributable to owners of our Company of approximately HK$4.5
million (three months ended 30 June 2018: approximately HK$4.1
million). The increase in our loss and total comprehensive loss
attributable to owners of our Company for the three months ended 30
June 2019 was mainly due to the decrease in revenue as discussed
above.

FOREIGN CURRENCY EXPOSURE

Most of the transactions of the Group are denominated in Hong Kong
dollars and the Group is not exposed to significant foreign exchange
exposure.

OUTLOOK

Looking ahead, we believe the severe market competition, the
weakening local economy and consumption sentiment, will continue to
adversely affect the food and beverage industry and the Group's
performance. The Group will maintain its prudent management
approach and will continuously adjust its business strategies to
respond to the changes in the industry and will balance between
expanding the Group’s restaurants and closing underperforming
restaurants. The Group will adjust its business model to maintain the
Group’s competitive advantage and to enhance its position in the
hotpot market sector. We will consider to launch more new brands to
meet growing customer expectations on dining experience.

We will continue to explore the commercial viability of extending our
business hours. We have introduced such measures in our restaurants
by offering discounts for customers who come for “happy hour” hotpot
or "late night” hotpot at the restaurants. Recruiting and retaining
talent is one of our priorities in the coming year. We believe offering
competitive salary is vital for attracting and retaining talent although
this will impact our operating results. However, this can be mitigated
by improving on overall operational efficiency and by enhancing staff
communication at all levels.

Based on our success in the past, we remain optimistic about the
Group's future development. We intend to cautiously execute our
development plan as set forth in the Prospectus for the purpose of
bringing a desirable return to our shareholders and facilitating the
long-term growth of the business of the Group.
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Management Discussion and Analysis

EEENWAEDN

CAPITAL COMMITMENTS
As at 30 June 2019, the Group did not have any material capital
commitments.

CONTINGENT LIABILITIES
As at 30 June 2019, the Group did not have any material contingent
liabilities.

PLEDGE OF ASSETS
As at 30 June 2019, the Group did not have any mortgage or charge
over its assets.

EVENTS AFTER REPORTING DATE

There are no material subsequent events undertaken by the Group
after the reporting period.
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Other Information

H & %

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which were required to be notified to
the Company and the Stock Exchange: (i) pursuant to Divisions 7 and 8
of Part XV of the SFO (including any interests and short positions in
which they are taken or deemed to have under such provisions of the
SFO); or (ii) pursuant to section 352 of the SFO, to be entered in the
register referred to therein (the “Register”); or (iii) pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules relating to securities transactions
by Directors to be notified to the Company and the Stock Exchange
were as follows:

(i) Long position in our Shares

EERFTETHRAERERTARE
BB RG - RO R EE
PR EERAR

R2019F6A308  ARAREFEREEITH
ABRAR T S EERBE AR (T& R ES
NMEREAEDI ([ 755 KA 1551 ]) B XVER) BUA%
7 HERG REEETREE  (\BREEFR
B EXVIBE T R8N I AEME AR A K
B AT DS MAR (BIEREESF RPER
BIRZ NGO & B SR B A M T & oAk
) )RR B A M A E ISP 5 3521880
RPN RZ AP e = RC I (1 B AL ) B9 b8 25 Rk
B (i) RIEGEM ETH AR B 58 5.46 &£ 5.67 1§
ERESETEFRRIMETANSARAR R
Bt P RS A B IO T ¢

i) REMROGBER

Number of
Capacity/ shares held/ Percentage
Name of Director/chief executive nature of interest interested of interest
B HeER
BEE FETHRABHS 515wl o)gvig S ¢E| ERzBEs
Ms. Wong Wai Fong (“Ms. Wong”) (Note 1) Interest in controlled corporation 854,200,000 71.2%
EEFLT([&ExL ) (MsE) XA E RS
Mr. Kwok Yiu Chung (“Mr. Kwok") (Note 2) Family interest 854,200,000 71.2%

SO SE A ([FB5E 4 1) (FsE2) ERi3 o
Notes:
1. Sure Wonder Investments Limited (“Sure Wonder"), which holds 854,200,000

Shares, is owned as to 83.4% by Ms. Wong, 9.3% by Mr. Kwok, 5.5% by Mr.
Hui Chun Wah (“Mr. Hui”) and 1.8% by Ms. Yang Dongxiang (“Ms. Yang").
As Ms. Wong is entitled to exercise more than one-third of the voting power
at general meetings of Sure Wonder, Ms. Wong is taken to be interested in
the 854,200,000 Shares in which Sure Wonder is interested under the SFO.

2. Mr. Kwok, our chief executive officer, is Ms. Wong's spouse and is deemed
to be interested in 854,200,000 Shares in which Ms. Wong is interested under
the SFO.

GERE

1. EWREBR AR ([FEY ) 854,200,000
BRARfD BEL LT BAE - TEELE
(TFFrRE ) RBREZ T (B L)) D RlE
H83.4%9.3% 55% % 18% - AR TL +
EEREYHBRRRG LITESR =N —
SR BURIREF R EEAIRERARE
205 2 #9854,200,000% A% {7 A A 2 o

2. TRERDBEEARELTOERBRIBEFES
R EKABEEANELTHEBERZN
854,200,000 I A0 P #E B #E2s o
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(i) Long position in the ordinary shares of associated (i) AEBZIEZERNEFRE
corporation
Name of Number of Percentage of
Name of Director/ associated Capacity/ shares held/ interest
chief executive corporation nature of interest interested (approximate)
BE/BEER ERADH
ES TETHRASHS HEEEE8 54,/ ERtE RO E B ($E49)
Ms. Wong (Note 1) Sure Wonder Beneficial owner 834 83.4%
st (1) Y ERERA
Family interest 93 9.3%
EN
Mr. Kwok (Note 1) Sure Wonder Beneficial owner 93 9.3%
B (FraE1) k% EREAA
Family interest 834 83.4%
N3 o
Mr. Chan Lap Ping (Note 2) Sure Wonder Family interest 18 1.8%
PR AL S A (BiEE2) ha? R 5
Notes: B E
1. Mr. Kwok, our chief executive officer, is Ms. Wong's spouse. Accordingly, Mr. 1. TRBEFEERRLZLIMEE - Eit - 36

Kwok is deemed to be interested in the shares of Sure Wonder held by Ms.
Wong under the SFO, and Ms. Wong, our executive director, is deemed to
be interested in the shares of Sure Wonder held by Mr. Kwok under the SFO.

2. Mr. Chan Lap Ping, our executive director, is the spouse of Ms. Yang and is
deemed to be interested in the shares of Sure Wonder held by Ms. Yang
under the SFO.

Save as disclosed above, as at 30 June 2019, none of the Directors and
the chief executive of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which would have to be notified to the Company and the Stock
Exchange: (i) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or (ii) pursuant to
section 352 of the SFO, to be entered in the register referred to therein
(the "Register”); or (iii) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to securities transactions by Directors to be
notified to the Company and the Stock Exchange.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

So far as the Directors are aware of, as at 30 June 2019, the following
substantial shareholder, who were directly or indirectly interested in
10% or more of the issued voting shares of the Company and other
than a Director or the chief executive of the Company, had interests or
short positions in the shares and underlying shares which would: (i) fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO; or (ii) which were recorded in the register
of the Company required to be kept under section 336 of the SFO (the
"Substantial Shareholders’ Register”):

FERRNAQAREBBZE
B0 HEROREEIEPHER

1589729}

BREEMRM N2019F6H30H ATER
BR (EZ A EERE AR R ARRED EIT
Befn 10% HIA s AR B ESH T BITH
ABERIN BB RARRE B {0 7 R A () IR E
7 R EIRPIFEXVEDSE 2 K 37 B EX AR A
REPWENRDZIORA © () CENRIFE
7 KB R DI 336 R ATF BN AR R B LM
(TEZERERM ) HERSIORE

Long positions in the ordinary shares of the Company RAEAAREBROVEE
Number of
shares held/ Percentage of
Name Capacity/nature of interest interested interest
BE BEER
£ B EnttE W B E ERAEDL
Sure Wonder (Note) Beneficial owner 854,200,000 71.2%
E (M) EmEBA

Note: Sure Wonder Investments Limited (“Sure Wonder”), which holds 854,200,000 Shares,
is owned as to 83.4% by Ms. Wong, 9.3% by Mr. Kwok, 5.5% by Mr. Hui Chun Wah
(“Mr. Hui”) and 1.8% by Ms. Yang Dongxiang ("Ms. Yang”). As Ms. Wong is entitled
to exercise more than one-third of the voting power at general meetings of Sure
Wonder, Ms. Wong is taken to be interested in the 854,200,000 Shares in which Sure
Wonder is interested under the SFO.

Misk : B REBRAB(EY ] A 854,200,000 f% i
B BEELL BEE - FEEEETHEEDR
BREZT([HLLT )P RIEHF83.4% « 9.3% * 5.5%
K18% - BRELZTARREYHRFERE LT
ZR=p2—BERE  BURERESF RS EAIER
BT B #E2579854,200,0008% B 7 o A S o
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INTERESTS AND SHORT POSITIONS OF OTHER
PERSONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

So far as the Directors are aware of, save as disclosed above, as at 30
June 2019, the Directors were not aware of any other persons who/
entities which were directly or indirectly interested in 5% or more of the
issued voting shares of the Company, and: (i) had any interest or short
position in the shares or underlying shares that would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO; or (ii) which would be recorded in the Substantial
Shareholders’ Register required to be kept under section 336 of the
SFO.

Save as disclosed above, as at 30 June 2019, the Directors were not
aware of any persons who had any interest or short position in the
shares or underlying shares that would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which would be recorded in the Substantial Shareholders’
Register required to be kept under section 336 of the SFO.

COMPETING BUSINESS

None of the Directors or the controlling shareholders of the Company
or any of their respective close associates (as defined in the Rules
Governing the Listing of Securities on GEM of the Stock Exchange (the
"GEM Listing Rules”)) had an interest in any business which competes
or is likely to compete, either directly or indirectly, with the businesses
of the Group or any other conflicts of interest which any such person
has or may have with the Group during the three months ended 30
June 2019.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

The issued shares of the Company were listed on GEM of the Stock
Exchange on the Listing Date. Neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any listed securities of
the Company after the Listing Date and up to 30 June 2019.

CORPORATE GOVERNANCE CODE

For the three months ended 30 June 2019, the Directors consider that
the Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code") as set out in Appendix
15 to the GEM Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that the Directors have complied with such required standard
of dealings and the Company’s code of conduct regarding Directors’
securities transactions for the three months ended 30 June 2019.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Scheme”) has been
adopted by the resolutions in writing of all the shareholders passed on
20 January 2017. The terms of the Scheme are in accordance with the
provisions of Chapter 23 of the GEM Listing Rules.

No share option has been granted since the adoption of the Scheme
and there was no share option outstanding as at 30 June 2019.
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Other Information
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) was
established on 20 January 2017 with written terms of reference in
compliance with Rules 5.28 and 5.29 of the GEM Listing Rules and code
provision C.3.3 of the CG Code. The primary duties of the Audit
Committee are to review the Company's draft annual, interim and
quarterly financial reports and accounts and to provide advice and
comments thereon to the Board. The Audit Committee is also
responsible for reviewing and supervising the financial reporting
process and internal control procedures of the Group.

The Audit Committee currently consists of three independent non-
executive Directors, namely Mr. Chan Hoi Kuen Matthew, Mr. Chung
Wing Yin and Mr. Law Yui Lun. The chairman of the audit committee is
Mr. Law Yui Lun, who has appropriate professional qualifications and
experience in accounting matters.

The Audit Committee has reviewed the unaudited consolidated
financial statements of the Group for the three months ended 30 June
2019 and is of the view that such results complied with the applicable
accounting standards, the requirements under the GEM Listing Rules
and other applicable legal requirements, and that adequate disclosures
have been made.

For and on behalf of the Board

CBK Holdings Limited
WONG Wai Fong
Chairman and Executive Director

Hong Kong, 13 August 2019

As at the date of this report, the chairman and the executive Director
of the Company is Ms. WONG Wai Fong, the executive Director of the
Company is Mr. CHAN Lap Ping; and the independent non-executive
Directors of the Company are Mr. CHAN Hoi Kuen Matthew, Mr.
CHUNG Wing Yin and Mr. LAW Yui Lun.

This report will remain on the GEM website at www.hkgem.com on the

“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.cbk.com.hk.
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