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As at the date of this announcement, the chairman and the executive director of the Company
is Ms. Wong Wai Fong, the executive director of the Company is Mr. Chan Lap Ping; and the
independent non-executive directors of the Company are Mr. Chan Hoi Kuen Matthew, Mr.
Chung Wing Yin and Mr. Law Yui Lun.

This announcement, for which the directors (the “Directors”) of CBK Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this announcement is accurate and
complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this announcement
misleading.



This announcement will remain on the GEM website at www.hkgem.com on the “Latest
Company Announcements” page for at least 7 days from the date of its posting and on the
Company’s website at www.cbk.com.hk.



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk
that securities traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of CBK Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing
the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report misleading.
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Chairman’s Statement

R

Dear shareholders,

On behalf of the board (the “Board”) of directors of CBK
Holdings Limited (the “Company”) and its subsidiaries (together
referred to as the “"Group’), | am pleased to present to you the
annual report of the Group for the year ended 31 March 2019.

The fiscal year 2018/2019 had been the toughest year in our
operating history. Hong Kong local consumption power has
been weakened by the unpredictable outcome of the Sino-US
trade war. People has become more budget conscious and
sensitive to the amount they spend on dining out.

Despite the above, the business environment of the food and
beverage industry remains challenging and highly competitive.
The industry continues to face pressure from rising costs in raw
materials, high rental, high labour cost coupled with shortage of
manpower and high labour turnover rate.

The increase in the number of hotpot restaurants in recent years
brought the hotpot market sector to saturation and as a result,
we saw increased rivalry among the players and highly
intensified competition. The availability of more and more
choices also affected brand loyalty among customers.

Looking ahead, we believe the severe market competition, the
weakening local economy and consumption sentiment, will
continue to adversely affect the food and beverage industry and
the Group's performance. The Group will maintain its prudent
management approach and will continuously adjust its business
strategies to respond to the changes in the industry and will
balance between expanding the Group's restaurant and closing
underperforming restaurants. The Group will adjust its business
model to maintain the Group's competitive advantage and to
enhance its position in the hotpot market sector.
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Chairman’s Statement

g

APPRECIATION

On behalf of the Board, | wish to take this opportunity to extend
my sincere gratitude to our shareholders, business partners and
customers for their ongoing support to the Group. At the same
time, | would like to express my appreciation to my fellow
Directors, our management team and the staff for their
substantial contribution and unwavering dedication to the
Group.

On behalf of the Board,

Wong Wai Fong
Chairman and Executive Director

Hong Kong, 27 June 2019
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Financial Highlights

MBEREE
CONSOLIDATED RESULTS mEe¥E
2019 2018
2019 F 2018 F
HK$'000 HK$'000
FExT FET
Revenue Wz 92,099 122,653
Loss before tax B A5 Al 5 18 (18,839) (10,482)
Loss and total comprehensive loss for the year  ANAR#EA AL FR
attributable to owners of the Company EENEHEEARRE (20,561) (9,746)
ASSETS AND LIABILITIES BEEREGES
2019 2018
2019 F 2018 4F
HK$'000 HK$'000
TET FET
Assets BE
Non-current assets IEREEE 14,168 18,003
Current assets MENEE 52,752 72,042
Total assets BEEHAE 66,920 90,045
Equity and liabilities EakaE
Equity attributable to owners of the Company  NA A AEGER 60,447 81,008
Total equity fERAE 60,447 81,008
Current liabilities mENBE 6,473 9,037
Total liabilities BEAE 6,473 9,037
Total equity and liabilities EXZRABEATHE 66,920 90,045
Net current assets RBEEEE 46,279 63,005
Net assets EEEE 60,447 81,008
BB AR AR /2019 FF R 7



Management Discussion and Analysis

EEEWED T

BUSINESS REVIEW

For the year ended 31 March 2019, the Group operated seven
restaurants in Hong Kong under the brands of “Calf Bone
King"”, "Calf Bone King Steam Pot”, “CBK Prince Club”, “3H
Island Fusion Pot” and “Hotpot Hongding.”

In spite of great effort initiated by the Group to expand its
business, the Group suffered from the worsening financial
results taking into account the severe market competition, the
weakening local economy, customer sentiment, intensified
market competition among hotpot operators, the rising costs of
raw materials, labour and rental in recent years.

In order to consolidate the Group's operations and to divert the
Group's resources to our new brands “3H Island Fusion Pot”
and Hotpot Hongding”, we closed three of our restaurants,
CYMT, CWC, and CCWB in April 2018, June 2018, and February
2019, respectively during the year. Their financial performances
were below our expectations and should the Group continue to
operate these restaurants, besides from having continuous
operating losses, the Group would have to spend a substantial
amount on renovation and refurbishment of these restaurants
upon the expiry of their rental leases.

To meet the ever-changing customer needs and to appeal to a
wider customer base, we strategically remodel our hotpot
dining concept by refreshing our image through the
introduction of new brands and new dining experience.

CTM was closed in early October 2018 to early November 2018
and CTP was closed in Mid-February 2019 to Mid-March for
renovation. After the renovation, the restaurants resumed
operations under our brand “3H Island Fusion Pot”. This brand
offers both hotpot and barbeque cuisines to customers in a
modern décor environment.
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Management Discussion and Analysis

MIEJEHTHHHEE *ﬁ'

CTST was closed in early October 2018 to late November 2018
for renovation. Through the introduction of a new brand
"Hotpot Hangding”, this restaurant offers authentic Sichuan

style spicy hotpot to customers in a classy setting.

FINANCIAL REVIEW

Revenue

Our revenue for the year ended 31 March 2019 decreased by
approximately HK$30.6 million to HK$92.1 million (2018:
approximately HK$122.7 million). The decrease in revenue was
mainly due to (i) the decrease in number of customer visits of
our existing restaurants as primarily affected by the sluggish
economy and the intense competition of the catering market; (ii)
the renovations of CTM, CTST and CTP which led to a
temporary suspension of business for one to two months during
the year; (iii) the closures of CYMT and CWC in April 2018 and
June 2018, respectively. The effect was partially offset by the
increase in revenue reflecting full year result of Yau Tsim Mong
restaurant which commenced its operation in September 2017.

Cost of inventories sold

Our cost of inventories sold decreased for the year ended 31
March 2019 by approximately HK$16.3 million to HK$35.5
million (2018: approximately HK$51.8 million). The cost of
inventories sold as a percentage of revenue decreased by
approximately 3.7% to 38.5% (2018: approximately 42.2%). The
decrease was mainly due to the decrease in revenue as
mentioned above.
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Management Discussion and Analysis

EEEWED T

Gross profit and gross profit margin

Our gross profit for the year ended 31 March 2019 decreased
by approximately HK$14.2 million to HK$56.6 million (2018:
approximately HK$70.8 million) and our gross profit margin
increased by approximately 3.8% to 61.5% (2018: approximately
57.7%). The increase in gross profit margin was mainly due to
the changes in promotional campaigns which had a lesser
impact on gross profit margin as compared to the previous
promotional campaigns held by the Group during the year
ended 31 March 2018.

Other revenue and other income

Our other revenue and other income for the year ended 31
March 2019 decreased by approximately HK$0.8 million to
HK$1.3 million (2018: approximately HK$2.1 million), which was
primarily due to the decrease in promotion income from
beverage suppliers.

Staff costs
Our staff costs for the year ended 31 March 2019 decreased by
approximately HK$7.2 million to HK$28.3 million (2018:
approximately HK$35.5 million). The decrease was mainly due
to the closures of CYMT and CWC in April 2018 and June 2018,
respectively.

Depreciation of property, plant and equipment

Our depreciation of property, plant and equipment for the year
ended 31 March 2019 increased by approximately HK$0.2
million to HK$3.7 million (2018: approximately HK$3.5 million).
The increase was mainly due to the capital expenditure incurred
for the renovations of CTM and CTST in October and November
2018 respectively.

Property rentals and related expenses

Our property rentals and related expenses for the year ended
31 March 2019 decreased by approximately HK$0.9 million to
HK$25.1 million (2018: approximately HK$26.0 million). The
decrease was primarily due to the closures of CYMT and CWC
in April 2018 and June 2018, respectively. The effect was
partially offset by (i) the increase in rent for some of our existing
restaurants upon the renewal of tenancy agreements; and (i)
the increase in property rentals reflecting full year result of Yau
Tsim Mong restaurant, which commenced its operation in
September 2017.
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Management Discussion and Analysis

EEEWED T

Fuel and utility expenses

Our fuel and utility expenses for the year ended 31 March 2019
decreased by approximately HK$0.9 million to HK$3.5 million
(2018: approximately HK$4.4 million). The decrease was mainly
due to the closures of CYMT and CWC in April 2018 and June
2018.

Administrative expenses

Our administrative expenses for the year ended 31 March 2019
remained relatively stable at approximately HK$14.0 million
(2018: approximately HK$14.0 million).

Loss and total comprehensive loss for the year
attributable to owners of the Company

As a result of the cumulative effect of the above factors, the
Group had loss and total comprehensive loss for the year
attributable to owners of the Company of approximately
HK$20.6 million for the year ended 31 March 2019 (2018:
approximately HK$9.7 million), which was primarily attributable
to the decrease in revenue as discussed above.

RESULTS OF FINANCIAL POSITION

The Group's total assets as at 31 March 2019 decreased by
approximately HK$23.1 million to HK$66.9 million (2018:
approximately HK$90.0 million).

The Group's total liabilities as at 31 March 2019 decreased by
approximately HK$2.5 million to HK$6.5 million (2018:
approximately HK$9.0 million).

The equity attributable to owners of the Company as at 31
March 2019 decreased by approximately HK$20.6 million to
HK$60.4 million (2018: approximately HK$81.0 million).
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Management Discussion and Analysis
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OUTLOOK

Looking ahead, we believe the severe market competition, the
weakening local economy and consumption sentiment, will
continue to adversely affect the food and beverage industry and
the Group's performance. The Group will maintain its prudent
management approach and will continuously adjust its business
strategies to respond to the changes in the industry and will
balance between expanding the Group's restaurant and closing
underperforming restaurants. The Group will adjust its business
model to maintain the Group’s competitive advantage and to
enhance its position in the hotpot market sector. We will
consider to launch more new brands to meet growing customer
expectations on dining experience.

We will continue to explore the commercial viability of
extending our business hours. We have introduced such
measures in our restaurants by offering discounts for customers
who come for "happy hour” hotpot or “late night” hotpot at
the restaurants.

Recruiting and retaining talent is one of our priorities in the
coming year. We believe offering competitive salary is vital for
attracting and retaining talent although this will impact our
operating results. However, this can be mitigated by improving
on overall operational efficiency and by enhancing staff
communication at all levels.

Based on our success in the past, we remain optimistic about
the Group's future development. We intend to cautiously
execute our development plan as set forth in the Prospectus for
the purpose of bringing a desirable return to our shareholders
and facilitating the long-term growth of the business of the
Group.
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Management Discussion and Analysis

EEEWE D T

USE OF PROCEEDS FROM PLACING
The Company was listed on GEM of the Stock Exchange on 15

BEMEBRERE
RARIF2017 F2 A 15 B £ 8 X FT GEM
EW mMARRE LR EEENAER
EFFEARS3588ETT c R2019F 3 A
38 FIBRIBFHEEBEATRE -

February 2017 and the net proceeds raised by the Company
from the abovementioned Placing were approximately HK$53.5
million. As at 31 March 2019, the net proceeds has been applied
and utilised as follows:

Amount
utilised as at
Actual net 31 March Unused
proceeds 2019 net proceeds
2019 F
BEAE 3A31H KRBAME
I B cCEBALHE MIEFH
HK$'000 HK$'000 HK$'000
FAT FET THET
Opening new hotpot restaurants RS S 27,000 8,933 18,067
Setting up a central kitchen R P RETE 6,000 785 5,215
Enhancement of existing hotpot FRIRB XNHRE
restaurants 12,000 6,425 5,575
Strengthening information R BB R
technology system 2,000 561 1,439
Setting up a new head office ST ET RS 3,000 1,467 1,533
General working capital —REEES 3,500 3,500 -
53,500 21,671 31,829
Opening new hotpot restaurants BRI AR5

The Company had originally planned to use approximately
HK$18.0 million and HK$9.0 million of the net proceeds to open
three and two new restaurants during the years ended 31 March
2018 and 2019, respectively. However, only one restaurant was
opened in Yau Tsim Mong district in September 2017. The cost
of the new restaurant was approximately HK$8.9 million.

The Company encountered a difficult and challenging market
environment since the beginning of the last financial year.
Facing such change in the market condition, the Company will
continue with its prudent site selection strategy to expand its
hotpot restaurants. The Company will only lease sites which
offer rent at rates suitable for hotpot restaurants which
traditionally have relatively shorter operating hours as compared
to other restaurants.

NARRGCETEIRNEH E 2018 F K 20194F
3ANBIEFEHRESEBMEREF
BHHPXI1B0EEBLKIOBEEELSY
ﬂﬁ%f%&ﬁ@%ﬁg°%ﬁ’@_ﬁ
RENR20177F9AE BT RAZE - R
BMRAL A8IBEET -

B F—WEEERBAR - RNAFHERR
AT Mk mIBIRE - mAMHIENR
VEME - AR B AEERIUEEREI R
B - ARAEANSRIE - RARERREE
BREREBERRENERAREEES
EEE A -
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Setting up a central kitchen

The Company had planned to use approximately HK$6.0 million
of the net proceeds to establish a new central kitchen. In July
2017, the Company was able to secure a lease of premises in
Kwai Chung which have food processing facilities. As at 31
March 2019, a total of approximately HK$0.8 million was spent
on establishing the central kitchen. The reason for the lower
amount utilised as at 31 March 2018 was that the premises have
basic food processing and production equipment and utensils
where the Company has been using since July 2017 for the
processing and production of food for the Group's restaurants.
The management considered that these equipment and utensils
are sufficient to support the current level of production for the
Group's restaurants.

Enhancement of existing hotpot restaurants

The Company had planned to use approximately HK$6.0 million
and HK$6.0 million of the net proceeds to enhance its existing
hotpot restaurants. During the financial year, the Company had
renovated three of the restaurants, namely CTM, CTST and
CTP. The costs of the enhancement work of CTM, CTST and
CTP were approximately HK$1.4 million, HK$3.7 million and
HK$1.4 million, respectively.

Strengthening information technology system

The Company had planned to use approximately HK$2.0 million
of the net proceeds to upgrade the information technology
system. As at 31 March 2019, a total of approximately HK$0.6
million was spent on new computers and related hardware
peripherals. The management is considering to use
technological tools such as big data and mobile payment
systems to carry out marketing to targeted customers.

Setting up a new head office

The Company had planned to use approximately HK$3.0 million
of the net proceeds to set up a new head office. The head office
of the Company was finally relocated to a new premises in Kwai
Chung at the end of October 2017 at a cost of approximately
HK$1.5 million due to the efficient control of the relocation
costs through reusing the existing office furniture in the new
head office.
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Except as explained above, the Company intends to continue
to apply the net proceeds received from the Placing in the
manner consistent with that mentioned in the section headed
"Future Plans and Use of Proceeds” of the Prospectus.
However, the Directors will continue to evaluate the Group's
business objective and will change or modify plans against the
changing market condition to create greater value for the
shareholders.

All the unutilised balances have been placed in a licensed bank
in Hong Kong.

CAPITAL STRUCTURE

The shares of the Company were successfully listed on GEM of
the Stock Exchange on 15 February 2017. There has been no
change in the capital structure of the Group since then. The
share capital of the Group only comprises ordinary shares.

As at 31 March 2019, the Company’s issued share capital was
HK$12,000,000 and the number of its issued ordinary shares was
1,200,000,000 of HK$0.01 each.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in the Prospectus and in this annual report,
the Group did not have other plans for material investments or
capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

As at 31 March 2019, the Company did not have any significant
investment, material acquisitions and disposals of subsidiaries
and associated companies.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2019, the Group had 136 employees in Hong
Kong (2018: 206 employees in Hong Kong), who had passed the
probationary period. Remuneration is determined with
reference to market terms and in accordance with the
performance, qualification and experience of each individual
employee. Discretionary bonuses, based on each individual's
performance, are paid to employees as recognition and in
reward for their contributions. Other fringe benefits such as
medical insurance, retirement benefits and other allowances are
offered to all our employees. Directors and other employees
who have made valuable contribution to the Group may also
receive options to be granted under the Share Option Scheme.
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FINAL DIVIDEND
The Board does not recommend the payment of a final dividend
for the year ended 31 March 2019.

FOREIGN CURRENCY EXPOSURE

Most of the transactions of the Group are denominated in Hong
Kong dollar and the Group is not exposed to any significant
foreign exchange exposure. The Group currently does not have
a foreign currency hedging policy. However, the management
will monitor the foreign exchange exposure should the need
arise.

CAPITAL COMMITMENTS
As at 31 March 2019, the Group did not have any material
capital commitments.

CONTINGENT LIABILITIES
As at 31 March 2019, the Group did not have any material
contingent liabilities.

PLEDGE OF ASSETS

As at 31 March 2019, the Group did not have any mortgage or
charge over its assets.

EVENTS AFTER THE REPORTING PERIOD

On 17 April 2019, Mr. Tam entered into a Share Purchase
Agreement (“SPA") with Mr. Kwok. Pursuant to the SPA, Mr.
Tam agreed to sell and Mr. Kwok agreed to purchase, 76
ordinary shares of Sure Wonder (representing Mr. Tam's 7.60%
shareholding in Sure Wonder)(the “Transfer”). The Transfer was
completed on 23 April 2019. After the Transfer, Sure Wonder
will be owned as to 83.4% by Ms. Wong, 9.3% by Mr. Kwok, 5.5%
by Mr. Hui and 1.8% by Ms. Yang.

On 1 June 2019, the Group had entered into an assets transfer
agreement with an independent third party (the “Purchaser”),
pursuant to which the Group has agreed to sell, and the
Purchaser has agreed to acquire, the entire property, plant and
equipment of Smart Sky Enterprises Limited (the “Assets”) for a
consideration of HK$500,000. The carrying amounts of the
Assets are approximately HK$177,000 as at 31 March 2019.
Details of the sale of Assets are disclosed in the Company's
announcement dated 2 June 2019.
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EXECUTIVE DIRECTORS

Ms. Wong Wai Fong, aged 51, is our founder in December
2003, chairman of the Board, executive director, the chairman of
the legal compliance committee, a member of the remuneration
committee, a member of the nomination committee and one of
our Controlling Shareholders. She is primarily responsible for
overseeing overall business development strategies and major
business decisions of our Group. Ms. Wong is also a director of
the following subsidiaries of the Company: Asian Energy
Limited, Country Way Corporation Limited, Grand York
Development Limited, Harvest Wealth Enterprises Limited,
Honour Star Enterprises Limited, Jetech Consultants Limited,
Landshine Inc Limited, Lead Merit Limited, Moly Power Limited,
Most Will Limited, Smart Sino Enterprises Limited, Smart Sky
Enterprises Limited, Sunny Days Corporation Limited, Sunny
Galaxy Limited, Sunny Shadow Limited, Sure Gain Global
Limited, Tsui Bo Restaurant Limited and Voyage Won Limited.
Ms. Wong has over 14 years of experience in restaurant
business in Hong Kong, of which she has held managerial
position with our Group. Ms. Wong completed secondary
school education in Hong Kong in 1985.

Ms. Wong is the spouse of Mr. Kwok Yiu Cheung, one of our
chief executive officers. She is a director of Sure Wonder
Investments Limited, a Controlling Shareholder of our Group.

Saved as disclosed above, she was not a director in any listed
companies for the last three preceding years.

Mr. Chan Lap Ping, aged 51, is our executive director. Mr.
Chan joined our Group as general manager in January 2004. He
is primarily responsible for supervising the day-to-day
operations of our restaurants. Mr. Chan has over 20 years of
experience in restaurant operations in Hong Kong, of which he
worked as a manager of various restaurants responsible for
managing day-to-day operation of restaurants.

Mr. Chan attended primary and secondary school education in
Hong Kong from 1976 to 1983. Mr. Chan was awarded a
certificate in leadership and decision making skills by the Hong
Kong Management Association (B E R EXHE) in May 2007.

Saved as disclosed above, he was not a director in any listed
companies for the last three preceding years.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chan Hoi Kuen Matthew, aged 47, was appointed as an
independent non-executive director and the chairman of the
nomination committee and a member of the legal compliance
committee, the remuneration committee and the audit
committee of our Group on 20 January 2017. Mr. Chan has over
10 years of corporate banking experience in Hong Kong.

Mr. Chan has been employed by the American International
Assurance Company (Bermuda) Limited (“AIA”") since June 2009
as a business manager. Mr. Chan was subsequently promoted
to his current position as a career representative unit manager
in December 2014. He is responsible for management of a team
providing assistance to clients in respect of wealth management
and their insurance coverage. Prior to joining AlA, Mr. Chan
worked in the international and local banks in Hong Kong and
Australia. He was primarily responsible for managing clientele
portfolio, in respect of products structure, risk assessment and
profitability.

Mr. Chan graduated from the University of New South Wales in
Australia with a bachelor’s degree in commerce, majoring in
accounting and finance in October 1994. Mr. Chan has been a
practising Certified Public Accountant registered with the
Australian Society of Certified Practising Accountants since
November 1997. He has also been admitted as an associate of
the Hong Kong Institute of Certified Public Accountants
(formerly known as Hong Kong Society of Accountants) since
February 2001.

Since June 2017, Mr. Chan became an independent non-
executive director of UTS Marketing Solutions Holdings Limited
(stock code: 6113), a company listed on the Stock Exchange
which principally carries on the business of providing
telemarketing services of financial products in Malaysia.

Saved as disclosed above, he was not a director in any listed
companies for the last three preceding years.
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Mr. Chung Wing Yin, aged 42, was appointed as an
independent non-executive director and the chairman of the
remuneration committee, a member of the legal compliance
committee, the audit committee and the nomination committee
of our Group on 20 January 2017.

Mr. Chung was admitted as a solicitor of the High Court of
Hong Kong in August 2002 and a solicitor of the Supreme Court
of England and Wales in October 2003, respectively. He is a
partner of Chungs Lawyers and has over ten years’ experience
in legal professional industry. Before founding Chungs Lawyers,
Mr. Chung worked at several Hong Kong law firms. Mr. Chung's
practice areas include general commercial and corporate
matters, IPOs, mergers and acquisitions, and compliance
matters of listed companies. Mr. Chung was appointed as the
chairman of the Appeal Tribunal Panel (Buildings Ordinance) by
the government of the Hong Kong Special administrative
Region in December 2018 and he was also appointed as a China
Appointed Attesting Officer (Hong Kong) by the Ministry of
Justice, the PRC in January 2019.

Since December 2014, Mr. Chung has been an independent
non-executive director of Canvest Environmental Protection
Group Company Limited (stock code: 1381), a company listed
on the Stock Exchange and principally carries on the business of
providing municipal solid wasting handling services and
operation and management of waste-to-energy plants. In July
2016, Mr. Chung was appointed as an independent non-
executive director of Jilin Jiutai Rural Commercial Bank
Corporation Limited (stock code: 6122), a company listed on the
Stock Exchange and carries on the business of rural commercial
banking in Northeast China. Save as disclosed above, during
the three years immediately preceding the Latest Practicable
Date, Mr. Chung was not a director of a public company the
securities of which are listed on any securities market in Hong
Kong or overseas.
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Mr. Law Yui Lun, aged 57, was appointed as an independent
non-executive director and the chairman of the audit
committee, a member of the legal compliance committee, a
member of the remuneration committee and a member of the
nomination committee of our Company on 20 January 2017. Mr.
Law has over 20 years of experience in the accounting,
corporate taxation and financial advisory. Mr. Law has been the
sole proprietor of Y.L. Law and Company, a company which
provides consultancy and company secretarial services in Hong
Kong since June 1999.

Mr. Law obtained a master’s degree in Business Administration
from Oklahoma City University in the United States in December
1991. Mr. Law has been admitted as a fellow of the Chartered
Association of Certified Accountants of the United Kingdom
since October 1990. Mr. Law has been admitted as an associate
of the Taxation Institute of Hong Kong since May 1993.

Since April 2005, Mr. Law has been an independent non-
executive director of Shougang Concord Century Holdings
Limited (stock code: 103), a company listed on the Main Board
and principally carries on the business of steel cords
manufacturing, copper processing and trading of copper and
brass products. In November 2017, Mr. Law was appointed as
an independent non-executive director of Dadi International
Group Limited (stock code: 8130), a company listed on GEM
and carries on the business of advertising and media related
services, provision of financial leasing and other financial
services and travel agency and related operations.

Saved as disclosed above, he was not a director in any listed
companies for the last three preceding years.
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SENIOR MANAGEMENT
Mr. Kwok Yiu Chung, aged 56, is our Chief Executive Officer
and one of our Controlling Shareholders. Mr. Kwok joined our
Group in December 2003 as our manager. He is primarily
responsible for overseeing the day-to-day operation and
management of our restaurants.

Mr. Kwok has over 20 years of experience in restaurant business
in Hong Kong. Prior to the establishment of our Group, before
2003, he held managerial positions with various restaurants
responsible for general operations and management of the
restaurants.

Mr. Kwok obtained a professional diploma in Chinese food and
beverage management from Tao Miao Institute of the
Vocational Training Council in September 2009. In recognition
of Mr. Kwok's experience in the restaurant industry in Hong
Kong, he has been appointed to various key positions of the
Hong Kong Federation of Restaurants & Related Trades (the
"Federation”) since 2007. From 2007 to 2011, Mr. Kwok was
appointed as a director of the Federation, who was responsible
for managing the corporate affairs of the Federation. During the
period between 2011 and 2015, he was appointed as a vice-
chairman of the executive and members affairs divisions of the
Federation. Mr. Kwok has been re-appointed as a director of
the Federation since 2015.

Since March 2018, Mr. Kwok has been an independent non-
executive director of MS Concept Limited (stock code: 8447), a
company listed on GEM and principally carries on the provision
of catering services in Hong Kong.

Mr. Kwok is the spouse of Ms. Wong Wai Fong, our executive
director and the chairman of our Board.
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Mr. Zhang Chi, aged 42, has been appointed as the chief
executive officer (China Business) of the Company since 23 April
2019. He is principally responsible for the strategic development
and management of the Group's business and operations in
China.

Mr. Zhang has over 15 years of experience in the restaurant and
catering industry in China. He held managerial positions with
large scale catering enterprises in China, responsible for
procurement, general operations and management. Mr. Zhang
graduated from Zhejiang Academy of Arts in 1995 and obtained
a China economy planner qualification in 2012.

Mr. Chan Yu Chi, aged 60, has been our Chief Financial Officer
since he joined our Group in January 2013. He is also a member
of the legal compliance committee of our Group. He is
principally responsible for overseeing our Group's overall
financial accounting and reporting as well as corporate
governance matters. Mr. Chan has over 20 years of experience
in the auditing and accounting profession.

Mr. Chan graduated from the Open University of Hong Kong
(formerly known as the Open Learning Institute of Hong Kong)
with three respective degrees. He obtained a bachelor’'s and a
master’s degree in business administration in December 1995
and December 2001, respectively. He also obtained a master's
degree of Electronic Commerce in December 2007. Mr. Chan
has been admitted as a certified public accountant of HKICPA
(formerly known as the Hong Kong Society of Accountants)
since January 1999. He has further become a member of the
Association of Chartered Certified Accountants (ACCA) since
September 1999 and has been its fellow since September 2004.

22 CBK HOLDINGS LIMITED / ANNUAL REPORT 2019

Rith e 4258 0 B2019F4 H23H #E
EZEAARRBIITHAE (FREK) - &
FTEBEASBEFBEER R EE KK
BREEBIE-

REENTEEREZHEBBISFLR -
HERPBEALERERETS EE R
- BERE  —REEREEIE-K
FEAEMI995FREMNAINTRMBE - I
R2012FEBHBELERBIEMEL -

BRINF &4 - 605% © B 201341 AMMAR
EBEURABBRMNT HEBE - FIRALSE
EEEAREZEENNE - HETEHEE
BREBMNEEUWBSITRER  URDE
ETAREE - REEEFEEZN G
T A5 81 20 SF 48 B ©

PREEZENRBEBSLAHAARZ(FIHAEBR
FEBER)  #H8 = EZ26 - oK
1995F 12 A K 2001 F 12 ARG IHE R
B4 MBI 24 o I8 2007 512 A B
SETFRHEBRLTEM - FREEB 1999F 1
ARKRABBSHATHRESEE -
BB 1999F9 ARRKABKFTAREFTA
SLENRE2004FIARE—FPHAEHE

8 1

\|

o

¥ 1
]



Directors and Senior Management

EEREREERE

Mr. Chan Chun Ming, aged 46, is our human resources and
administrative system management director. He joined our
Group as a human resources manager in November 2010 and
was promoted to the current position on 1 January 2015. He is
primarily responsible for overseeing our Group's overall human
resources and administration system management. Mr. Chan
has over 20 years of experience in restaurant industry in Hong
Kong.

Prior to joining our Group, Mr. Chan worked as a director and a
consultant at KAR Consultants Company Limited from January
2007 to September 2010, where he was responsible for business
management. From March 1994 to April 2007, he gained
experience in human resources in the restaurant industry,
serving as a senior human resources officer at Fairwood
Holdings Limited (stock code: 0052), a company which operates
a leading fast food restaurant chain in Hong Kong and in
Greater China, where he was responsible for human resources
matters.

Mr. Chan was awarded the Certificate in Personnel
Management by the School of Continuing Education of Hong
Kong Baptist University. Mr. Chan obtained the 5-S Lead
Auditor (Green Belt) Certificate from HK5-S Association in
December 2008. He also obtained the ERS 5S Management
Certificate from Hong Kong Environmental Resource and Safety
Institute and the Basic Food Hygiene Certificate for Food
Hygiene Managers from Hong Kong Christian Service Kwun
Tong Vocational Training Council in April and October 2009,
respectively.

COMPANY SECRETARY

Mr. Chan Yu Chi is the company secretary of our Company. Mr.
Chan’s biography is set out in the subsection headed “Senior
Management” in this section.

COMPLIANCE OFFICER

Ms. Wong Wai Fong is the compliance officer of our Company.
Ms. Wong's biography is set out in the subsection headed
"Executive Directors” in this section.
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INTRODUCTION

The Board has adopted various policies to ensure compliance
with the code provisions of the Corporate Governance Code
("CG Code") under Appendix 15 of the GEM Listing Rules. For
the year ended 31 March 2019, the Company has fully complied
with all applicable provisions of the CG Code.

The Company will continue to enhance its corporate
governance appropriate to the conduct and growth of its
business and to review its corporate governance from time to
time to ensure they comply with the statutory and the CG Code
and align with the latest developments.

THE BOARD OF DIRECTORS

The Board's primary responsibilities are to oversee the
management of the Group, to formulate the Group's long-term
corporate strategy including the formulation and approval of all
policy matters, internal control and risk management systems,
to evaluate the performance of the Group and to assess the
achievement of targets periodically set by the Board.

In addition, the Board has also established Board Committees
and has delegated to these Board Committees various
responsibilities set out in their terms of reference respectively.

The Board has delegated the authority and responsibility for
implementing day-to-day operations, business strategies and
management of the Group's businesses to the executive
directors, senior management and certain specific
responsibilities to the Board committees.

COMPOSITION OF THE BOARD

As at the date of this annual report, there are two executive
directors, namely Ms. Wong Wai Fong (Chairman) and Mr. Chan
Lap Ping, and three independent non-executive directors,
namely Mr. Chan Hoi Kuen Matthew, Mr. Chung Wing Yin and
Mr. Law Yui Lun.

The biographical details of each of the Directors are set out in

the section headed “Directors and Senior Management” of this
annual report.
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Ms. Wong Wai Fong, our executive Director and chairman of
the Board, is the spouse of Mr. Kwok Yiu Cheung, one of our
chief executive officers.

The INEDs have brought in a wide range of business and
financial expertise and independent judgement to the Board.
Through active participation in the Board meetings and serving
on various Board committees, all INEDs will make various
contributions to the Company.

During the year ended 31 March 2019, the Board has at all times
met the requirements of the GEM Listing Rules relating to the
appointment of at least three INEDs with at least one of them
possessing appropriate professional qualifications and
accounting and related financial management expertise as
required under the GEM Listing Rules.

The Company has received an annual confirmation of
independence in writing from each of the INEDs pursuant to
Rule 5.09 of the GEM Listing Rules. Based on such confirmation,
the Company considers that all the INEDs are independent and
have met the independence guidelines as set out in Rule 5.09 of
the GEM Listing Rules up to the date of this annual report.

Proper insurance coverage in respect of legal actions against
the Directors’ liability has been arranged by the Company.

BOARD DIVERSITY POLICY

The Company adopted a board diversity policy (the “Board
Diversity Policy”) from the date of Listing up to the date of this
corporate governance report. A summary of this Board Diversity
Policy, together with the measurable objectives set for
implementing this Board Diversity Policy, and the progress
made towards achieving those objectives are disclosed as
follows.

The Company recognises and embraces the benefits of having
a diverse Board and sees increasing diversity at the Board level
as an essential element in maintaining the Company'’s
competitive advantage. In reviewing and assessing the Board's
composition, the Board will consider a number of aspects,
including but not limited to gender, age, cultural and
educational background, professional qualifications, skills,
knowledge, and industry and regional experience.
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The Nomination Committee will monitor the implementation of
the Board Diversity Policy and recommend any proposed
changes to the Board for approval. The Nomination Committee
will from time to time review the Board Diversity Policy as
appropriate to ensure its effectiveness.

The Nomination Committee of the Board has reviewed the
Board Diversity Policy to ensure its effectiveness and considered
that the Group achieved the Board Diversity Policy in the year
ended 31 March 2019.

CHAIRMAN AND CHIEF EXECUTIVE

According to the Code Provision A.2.1 of the CG Code, the
roles of the chairman and the chief executive should be
separate and should not be performed by the same individual.
During the year ended 31 March 2019, the role of the chairman
of the Company is performed by Ms. Wong Wai Fong and the
executive functions of a chief executive are discharged by Mr.
Kwok Yiu Chung and Mr. Zhang Chi as the chief executive
officers of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS
(“INEDs")

The current independent non-executive directors are Mr. Chan
Hoi Kuen Matthew, Mr. Chung Wing Yin and Mr. Law Yui Lun.
The INEDs help the management to formulate the Group's
development strategies, ensure the Board prepares its financial
and other mandatory reports in strict compliance with required
standards, and ensure the Company maintains appropriate
system to protect the interests of the Company and the
shareholders. The Company received the annual confirmation
from the INEDs in respect of their independence pursuant to
Rule 5.09 of the GEM Listing Rules. The Company considered
all the independent non-executive directors to be independent.

CONTINUING PROFESSIONAL DEVELOPMENT
According to the Code Provision A.6.5 of the CG Code, all
Directors shall participate in continuous professional
development to develop and refresh their knowledge and skills
to ensure their contribution to the Board remains informed and
relevant. The Company would arrange and/or introduce some
training for the Directors to develop and explore their
knowledge and skills.
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The Directors confirmed that they have complied with the Code
Provision A.6.5 of the CG Code on the Directors’ training.
During the year ended 31 March 2019, all the Directors have
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participated in continuous professional development and the EEFZI - THEHAEHBEELR
relevant details are set out below:
Directors Reading materials
B B RE AT
Executive Directors HITEE
Ms. Wong Wai Fong (Chairman) mRFLL(EE) v
Mr. Chan Lap Ping PR A 4
Independent non-executive directors BUIFHITEE
Mr. Chan Hoi Kuen Matthew [RAgHESEE 4
Mr. Chung Wing Yin KB LA v
Mr. Law Yui Lun EEBTE 4

MEETINGS OF BOARD AND DIRECTORS'
ATTENDANCE RECORDS

Schedules for regular Board meetings are normally agreed with
the Directors in advance. In addition to the above, notice of at
least 14 days is given for a regular Board meeting. For other
Board meetings, reasonable notice is generally given.

Draft agenda of each Board meeting is usually sent to all
Directors together with the notice in order to give them an
opportunity to include any other matters in the agenda for
discussion in the meeting.

Board papers together with all appropriate, complete and
reliable information are sent to all Directors at least 3 days
before each Board meeting to provide them with materials
relating to the transactions to be discussed in the meeting in
order to enable them to make informed decisions. The Board
and each Director also have separate and independent access
to the senior management whenever necessary.

The Chairman, other Directors and other relevant senior
management normally attend regular Board meetings and,
where necessary, other Board and committee meetings to
advise on business developments, financial and accounting
matters, statutory compliance, corporate governance and other
major aspects of the Group.
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The Company Secretary is responsible to keep minutes of all
Board and committee meetings. Draft minutes are normally
circulated to Directors for comments within a reasonable time
after each meeting and the final version is open for Directors’
inspection.

Accounting to current Board practice, any material transaction,
which involves a conflict of interest for substantial shareholders
or a director, will be considered and dealt with by the Board at
a duly convened Board meeting. The M&A contains provisions
requiring directors to abstain from voting and not to be counted
in the quorum at meetings for approving transactions in which
such directors or any of their associates have a material interest.

During the year ended 31 March 2019, four Board meetings
were held and one annual general meeting was held. The
attendance record of each Director at the meetings is set out in
the table below:
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Board General
Meeting Meeting
Name of Directors Attended/Held Attended/Held
HEESS HERRBSF
EEn =N v RERE
BITRH BT
Executive Directors HITESE

Ms. Wong Wai Fong (Chairman) ERSLL(FE) 4/4 1/1
Mr. Chan Lap Ping BRI SR 4 4/4 171

Independent non-executive directors BUIFHITEF
Mr. Chan Hoi Kuen Matthew PRIGHE S A 4/4 1/1
Mr. Chung Wing Yin EKBSEE 4/4 1/1
Mr. Law Yui Lun EBBTE 4/4 11
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BOARD COMMITTEES

The Board has established four Board committees, namely the
audit committee, the remuneration committee, the nomination
committee and the legal compliance committee to oversee
particular aspects of the Company's affair. The Board
committees are provided with sufficient resources to discharge
their duties.

AUDIT COMMITTEE

An audit committee has been established with its terms of
reference in compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules, and paragraphs C.3.3 and C.3.7 of the CG Code.
The audit committee consists of three members, namely Mr.
Chan Hoi Kuen Matthew, Mr. Chung Wing Yin and Mr. Law Yui
Lun, all being INEDs. Mr. Law Yui Lun currently serves as the
chairman of the audit committee. The committee is to assist the
Board in fulfilling its responsibilities by providing an
independent review and supervision of financial reporting, by
satisfying themselves as to the effectiveness of the internal
controls of our Group, and as to the adequacy of the external
and internal audits.

With reference to the terms of reference, the primary
responsibilities of the audit committee, among others, are as
follow:

(@) to be primarily responsible for making recommendations
to the Board on the appointment, reappointment and
removal of the external auditors, and to approve and
review the remuneration and terms of engagement of the
external auditors;

(b) to review and monitor the external auditors’ independence
and objectivity and the effectiveness of the audit process
in accordance with applicable standards;

(c) to develop and implement policy on engaging external
auditors to supply non-audit services;
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(d) to monitor the integrity of financial statements and the
annual report and accounts, half-year report and quarterly
reports, and to review significant financial reporting
judgements contained in them;

(e) to discuss the internal control system with management of
our Group to ensure that the management of our Group
has performed its duty to have an effective internal control
system; and

() to develop and review our Group's policies and practices
on corporate governance and make recommendations to
the Board and monitor our Group's policies and practices
on compliance with legal and regulatory requirements.

The members of the audit committee should meet at least twice
a year. During the year ended 31 March 2019, four audit
committee meetings were held to review the Group’s annual
results and annual report for the year ended 31 March 2018, first
quarterly results for the three months ended 30 June 2018,
interim results for the six months ended 30 September 2018,
and third quarterly results for the nine months ended 31
December 2018 and discuss the effectiveness of the corporate
governance, internal control, risk management and financial
reporting matters. Our Group's consolidated financial
statements in respect of the year ended 31 March 2019 have
been reviewed by the audit committee. There was no
disagreement between the Board and the audit committee
regarding the selection and appointment of the external
auditors during the year ended 31 March 2019. The audit
committee has recommended to the Board that HLB Hodgson
Impey Cheng Limited (“HLB") be nominated for re-appointment
as the Company's auditor at the forthcoming AGM.
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The attendance record of each Director at the audit committee
meeting is set out in the table below:

Audit Committee

Meeting

Name of Director Attended/Held
HEEREZEE®

EEnR KRB BITIRE
Mr. Law Yui Lun (Chairman) BEBITE(EE) 414
Mr. Chan Hoi Kuen Matthew BRIGHE S A 4/4
Mr. Chung Wing Yin EKERAE 4/4

REMUNERATION COMMITTEE

A remuneration committee has been established with its terms
of reference in compliance with paragraph B.1.2 of the CG
Code. The remuneration committee consists of four members,
namely Ms. Wong Wai Fong, the executive director, and Mr.
Chan Hoi Kuen Matthew, Mr. Chung Wing Yin and Mr. Law Yui
Lun, being the INEDs. Mr. Chung Wing Yin currently serves as
the chairman of the remuneration committee.

The remuneration committee is obliged to report to the Board
on its decisions or recommendations. With reference to the
terms of reference of remuneration committee, the primary
duties, among others, are as follow:

(@) to formulate remuneration policy for the approval of the
Board;

to make recommendations to the Board on our Group's
policy and structure for all Directors and senior
management remuneration and on the establishment of a
formal and transparent procedure for developing
remuneration policy;

to review and approve the management’s remuneration
proposals with reference to the Board's corporate goals
and objectives;

to determine, with delegated responsibility or make
recommendations to the Board on the remuneration
packages of individual executive directors and senior
management of our Group;
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to make recommendations to the Board on the
remuneration of non-executive directors;

to review and approve compensation payable to executive
directors and senior management of our Group for any
loss or termination of office or appointment to ensure that
it is consistent with contractual terms and is otherwise fair
and not excessive;

to review and approve compensation arrangements
relating to dismissal or removal of Directors for misconduct
to ensure that they are consistent with contractual terms
and are otherwise reasonable and appropriate; and

to consider the performance bonus for executive directors,
senior management and general staff, having regard to
their achievements against the performance criteria and by
reference to market norms, and make recommendations
to the Board.

The members of the remuneration committee should meet at
least once a year. During the year ended 31 March 2019, one

remuneration committee meeting was held to review and make

recommendations on the remuneration package of the directors

and senior management.

The attendance record of each Director at the remuneration
committee meeting is set out in the table below:

Name of Director
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Remuneration
Committee Meeting
Attended/Held
HEFHEZEES
REBITIRE

EEHS

Mr. Chung Wing Yin (Chairman) SEARBLRE(FE)
Mr. Chan Hoi Kuen Matthew PRIGHES E

Mr. Law Yui Lun EEBEE

Ms. Wong Wai Fong mEFUL
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NOMINATION COMMITTEE

A nomination committee has been established with its terms of
reference in compliance with paragraph A.5.2 of the CG Code.
The nomination committee of our Group consists of four
members, namely Ms. Wong Wai Fong, the executive director,
and Mr. Chan Hoi Kuen Matthew, Mr. Chung Wing Yin and Mr.
Law Yui Lun, being the independent non-executive directors.
Mr. Chan Hoi Kuen Matthew currently serves as the chairman of
the nomination committee.

The nomination committee is obliged to report to the Board on
its decisions or recommendations. With reference to the terms
of reference of nomination committee, the primary duties,
among others, are as follow:

(@) to formulate nomination policy for the Board's
consideration and implement the Board’s approved
nomination policy;

(b) to review the structure, size and composition (including the
skills, knowledge and experience) of the Board at least
annually and make recommendations on any proposed
changes to the Board to complement our Group's
corporate strategy;

(c) toidentify individuals suitably qualified to become members
of the Board and select or make recommendations to the
Board on the selection of individuals nominated for
directorships;

(d) to receive nominations from shareholders or Directors
when such are tendered and to make recommendations to
the Board on the candidacy of the nominees, having
regard to the Board’s compositional requirements and
suitability of the nominees;

(e) to assess the independence of independent non-executive
directors and review the independent non-executive
directors’ confirmations on their independence; and make
disclosure of its review results in the corporate governance
report;
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(/) to make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors, in particular the chairman of the Board and the
chief executive of our Group; and

(9) regularly review the contribution required from a Director
to perform his/her responsibilities to our Group, and
whether he/she is spending sufficient time performing
them.

The members of the nomination committee should meet at
least once a year. During the year ended 31 March 2019, one
nomination committee meeting was held to review and assess (i)
the structure, size and composition (including the skills,
knowledge and experience) of the Board, (ii) the independence
of independent non-executive directors, and (iii) the
performance of the directors. The nomination committee had
also made recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors.

The attendance record of each Director at the nomination
committee meeting is set out in the table below:

Name of Director

) MREEXEFZEIEEREFT(LHE
EEFEIFEMAKEITRER) M
EEENESSRbES

(@ TEHRNEFNREITEANEEDN
BERAAFELOER URER
BRARHREEABITZERE -

REAZESNERSFRETEL —RE
FHeREZE2019F3A3MNBILFEE - 1R
HEEEBRIT—REE - RS RFTHE
(WESZHEE  HERAK(BER -
M RAERR) (VB IERITEENEL
M RNESHRR - BBEZEIHER
EENLARERZEARESNESR
EMESSRLEZ -

BEFMERAZRBEHFREIN T K

Nomination
Committee Meeting
Attended/Held
HEREZES
REBITIRE

EEnR

Mr. Chan Hoi Kuen Matthew (Chairman) BRIGRES A (F )
Mr. Chung Wing Yin EKBEE

Mr. Law Yui Lun EEBTAE

Ms. Wong Wai Fong ERSKT
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LEGAL COMPLIANCE COMMITTEE

A legal compliance committee has been established for the
purpose of assisting in overseeing compliance with laws and
regulations relevant to our operations as well as the adequacy
and effectiveness of regulatory compliance procedures and
system. The legal compliance committee comprises: (i) Ms.
Wong Wai Fong, the chairman of the Board and an executive
director; (ii) Mr. Chan Yu Chi, the chief financial officer and
company secretary of the Company; (iii) Mr. Chan Hoi Kuen
Matthew, an independent non-executive director; (iv) Mr. Chung
Wing Yin, an independent non-executive director; and (v) Mr.
Law Yui Lun, an independent non-executive director.

With reference to the terms of reference, the primary
responsibilities of the legal compliance committee, among
others, are as follow:

(@) to review the effectiveness of the Group's regulatory
compliance procedures and system, including operational
and compliance procedures and risk management
functions;

(b) to assess and review the adequacy of resources, staff
qualifications and experience, and training programmes in
relation to the Group's regulatory compliance functions;

() to assist the audit committee of the Company in
overseeing the Group's corporate governance functions,
which includes (i) developing and reviewing the policies
and practices on corporate governance and making
recommendations to the audit committee on a quarterly
basis; (ii) reviewing and monitoring the training and
continuous professional development of Directors and
senior management; (iii) reviewing and monitoring the
Group's policies and practices on compliance with legal
and regulatory requirements; and (iv) reviewing the
compliance with the Corporate Governance Code set out
in Appendix 15 to the Rules Governing the Listing of
Securities on the GEM of The Stock Exchange of Hong
Kong Limited and the disclosure in the corporate
governance report to be included in the annual report of
the Company;
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(d) to receive and handle any actual or suspected non-

The

compliance matters reported by the employees of the
Group and engage external professional advisers to assist
in the preparation of reports and recommendations in
respect of such actual or suspected non-compliance
matters; and

to review the effectiveness of the Group’s ongoing
measures to prevent future noncompliance incidents and
provide updates on the applicable laws related to the
Group's business operations with the assistance of external
professional parties including legal advisers as to Hong
Kong law, compliance adviser, and internal control
consultant from time to time.

members of the legal compliance committee should meet

at least once a year. During the year ended 31 March 2019, one
legal compliance committee meeting was held to review and

assess (i) the compliance policies of the Company against the

app

licable laws and regulations and (ii) the training and

continuing professional development of the directors and

senior management.

The
com

attendance record of each Director at the legal compliance
mittee meeting is set out in the table below:

BRUWMEEIMNHASERE RS
MERSERTEREE LEE
SNERE XM B L B B B R IR
RTEHRERBRBE MMELHES
54

() MAAKREERARELITEGRE
TR ERR  YEINBEREAL
(BREBEENEZER 6HRE
A N A BB FR I AR ) N BV 1380 T -
A RAREXS S ENERAE
RHEZHER -

FREHEZEENERSFRITIEL X
T REZE2019F3A3NHIEFE
EREHEZEGERRITREE  URE
REHE () AN ARt EAER KRN E
MEE RHEERSRETEABNE
RIFEFEER -

BESNEEEGHZETHELEHENT
*x:

Legal Compliance
Committee Meeting

Name of Director Attended/Held

HELEEREES
BEEpmE REBITIRE
Ms. Wong Wai Fong (Chairman) BRESLLT(E/E) 11
Mr. Chan Hoi Kuen Matthew PROGRE ST A& 171
Mr. Chan Yu Chi BRANF ST A 11
Mr. Chung Wing Yin EKERAE 1
Mr. Law Yui Lun ‘EEBTE 1
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AUDITORS' REMUNERATION

The Group's independent external auditors is HLB Hodgson
Impey Cheng Limited (“HLB"). The remuneration for the audit
and non-audit services provided by HLB (including its affiliates)
to the Group during the year ended 31 March 2019 was
approximately as follows:

REE &
NEBMBILINEZ SR ARG ETAIE
BAHERAR (B - EE(RER
BMEA)REE2019F3A31THILFEEM
N ER B R B AR B K FE A% BAR 75 B0 18 40 B
T

Amount

ot}

Type of Services (HK$'000)
PR % 5 (F%&mT)
Audit services ZEBRTE 857
Non-audit services FEAZ ERAR TS S
Total =t 862

INTERNAL CONTROL AND RISK MANAGEMENT
The Board acknowledges its responsibility for the effectiveness
of the Group's internal control and risk management systems.
Such internal control and risk management systems are
designed to manage rather than eliminate the risk of failure to
achieve business objectives and can only provide reasonable
but not absolute assurance against material misstatement or
loss. The Board had conducted a review on the effectiveness of
the Group's internal control and risk management systems once
during the year ended 31 March 2019 which covered financial,
operational, compliance, procedural and risk management
functions and had considered the adequacy of resources, staff
qualifications and experience, training programmes and budget
of the Company's accounting and financial reporting function.
In light of the size and scale of the Group's business, the Group
does not have an internal audit function as the Board has
reviewed the effectiveness of the internal control system of the
Company and is currently of the view that there is no immediate
need to set up an internal audit function within the Group. The
Board will review and consider to establish such department as
and when it thinks necessary.

The Group has engaged an external professional consultant to
conduct independent internal control review for the year ended
31 March 2019 and the review is completed as at the date of
this annual report.
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The Group believes that good corporate governance practices
are very important for maintaining and promoting investor
confidence and for the sustainable growth of the Group. The
Group has therefore made continued efforts to uplift its quality
of corporate governance. It has established a highly effective
system of internal controls and adopted a series of measures to
ensure its safety and effectiveness. As a result, the Group is able
to safeguard its assets and protect the interests of its
shareholders.

The Board is of the view that the systems of internal control and
risk management are effective and there are no irregularities,
improprieties, fraud or other deficiencies that suggest material
deficiency in the effectiveness of the Group's internal control
system.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors understand and acknowledge their responsibility
for preparing the consolidated financial statements and
ensuring that the consolidated financial statements for each
financial year are prepared to give a true and fair view of the
state of affairs, profitability and cash flows of the Group for that
period in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

In preparing the consolidated financial statements of the Group
for the year ended 31 March 2019, the Directors have adopted
appropriate and consistent accounting policies and made
prudent and reasonable judgements and estimations. The
Directors are responsible for maintaining proper accounting
records which reflect with reasonable accuracy the state of
affairs, operating results, cash flows and equity movement of
the Group at any time. The Directors confirm that the
preparation of the consolidated financial statements of the
Group is in accordance with statutory requirements and
applicable accounting standards.

The Directors also confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquiries,
they are not aware of any material uncertainties relating to
events or conditions that may cast significant doubt upon the
Company's ability to continue as a going concern.
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COMPANY SECRETARY

Mr. Chan Yu Chi is the company secretary of the Company. The
biographical details of Mr. Chan are set out in the section
headed “Directors and Senior Management” of this annual
report. In accordance with Rule 5.15 of the GEM Listing Rules,
Mr. Chan had taken no less than 15 hours of relevant
professional training during the year ended 31 March 2019.

INVESTOR RELATIONS AND SHAREHOLDERS'’
RIGHTS

The Company uses a number of channels to communicate to
shareholders and investors on the performance of the
Company, including (i) the publication of quarterly, interim and
annual reports; (i) the AGM or extraordinary general meeting
which provide a forum for shareholders of the Company to raise
comments and exchange views with the Board; (iii) key
information on the Group is available on the website of the
Company; and (iv) the Company'’s share registrars in Hong Kong
serve the shareholders on all share registration matters. The
Company aims to provide its shareholders and investors with
high standard of disclosure and financial transparency.

Shareholders are encouraged to attend the AGM for which at
least 21 days’ notice is given. The chairperson of the Board on
other Directors are available to answer shareholders’ questions
on the Group's business at the meetings. All shareholders have
statutory rights to call for extraordinary general meetings and to
put forward an agenda for consideration.

According to Article 23 of the Articles of Association, one or
more shareholders holding, at the date of deposit of the
requisition, not less than one-tenth of the paid up capital of the
Company, have the right of voting at general meetings. Such
requisition shall be made in writing to the Board or the
company secretary of the Company for the purpose of requiring
an extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition.

There are no provisions allowing shareholders to move new
resolutions at general meetings under the Articles of
Association. Shareholders who wish to move a resolution may
request the Company to convene a general meeting following
the procedures set out in the preceding paragraph.
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If a Shareholder wishes to propose a person (the “Candidate”)
for election as a Director at a general meeting, he/she shall
“Written Notice”) to the
Company'’s principal place of business in Hong Kong at Room
1501, 15/F., Vanta Industrial Centre, 21-33 Tai Lin Pai Road,
Kwai Chung, New Territories, Hong Kong. The Written Notice (i)

deposit a written notice (the

must include the personal information of the Candidate as
required by Rule 17.50(2) of the GEM Listing Rules; and (ii) must
be signed by the Shareholder concerned and signed by the
Candidate indicating his/her willingness to be elected and
consent of the publication of his/her personal information. The
period for lodgment of the Written Notice shall commence on
the day after the despatch of the notice of general meeting and
end no later than 7 days prior to the date of such general
meeting.

In order to ensure the shareholders have sufficient time to
receive and consider the proposal of election of the Candidate
as a Director without adjourning the general meeting,
shareholders are urged to submit and lodge the Written Notice
as early as practicable preferably at least 15 business days prior
to the date of the general meeting appointed for such election.

Shareholders may send written enquiries by post, together with
his/her contact details, such as postal address, email or fax,
addressing to the Board at the head office of the Company at
the following address:

CBK Holdings Limited

Room 1501, 15/F., Vanta Industrial Centre
21-33 Tai Lin Pai Road

Kwai Chung

New Territories, Hong Kong

Attention: Board of Directors
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DIVIDEND POLICY

The Company has adopted a dividend policy that aims to
enhance the shareholders’ value. The Company'’s ability to pay
dividends will depend on, among others, our result of
operations, cash flows and financial condition, general business
conditions and strategies, our operating and capital
requirements, the amount of distributable profits based on the
generally accepted accounting principles in Hong Kong and
other factors which the Board deems relevant and having
regard to the director’s fiduciary duties.

CONSTITUTIONAL DOCUMENTS

There are no significant changes in the Company's
constitutional documents during the year ended 31 March 2019.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company adopted a code of conduct regarding Directors'’
securities transactions on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiries of all
Directors, the Company confirms that the Directors have
complied with such required standard of dealings and the
Company’s code of conduct regarding directors’ securities
transactions from the date of Listing and up to the date of this
report.
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The Board is pleased to present their annual report together
with the audited consolidated financial statements of the Group
for the year ended 31 March 2019.

BUSINESS REVIEW

For business review of the Group for the year, please refer to
“Chairman’s Statement” and “Management Discussion and
Analysis” sections.

PRINCIPAL RISK AND UNCERTAINTIES

Our Group believes that there are certain risk and uncertainties
involved in its operations, some of which are beyond our
Group's control. Our Group has categorised these risks and
uncertainties into: (i) risks relating to our business; and (ii) risks
relating to our industry. Some of our principal risk and
uncertainties include:

e we are susceptible to instances of food poisoning,
customer complaints and any other negative publicity
associated with our restaurants or food safety in general, in
which case value of our brands may suffer;

e hotpot dining may lose popularity and our financial
conditions and future growth may be adversely affected;

e the lack of suitable locations on commercially viable terms,
the increase in rental expenses and failure to renew
existing leases of the leased properties may adversely
affect our results of operations;

e our profitability is dependent upon the spending power of
our target consumers and a decline of such spending
power may adversely affect our business;

e opening new hotpot restaurants may result in fluctuations
in our financial performance; and

e our overall performance may be affected by temporary
suspension of our operations for renovation and closure of
certain restaurants.

For further details about the principal risk and uncertainties of
the Group for the year, please refer to “Risk Factors” section of
the Prospectus.
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Our Group has established structures and measures to manage
our risks, including but not limited to the following:

(i)  our Board conducts a thorough examination of any
material risks associated with any material business
decision before making or approving such decision;

(i)  our senior management monitors daily operations and any
associated operational risks of our Group. They are also
responsible for identifying and assessing potential market
risks related to fluctuations in industrial environment and
movements in market variables and report irregularities in
connection with operational and market risks to our
executive Directors for formulating policies to mitigate
these risks;

(iii) our audit committee reviews the internal control system
and procedures for compliance with the requirements of
applicable laws and regulations and the Corporate
Governance Code, details of which are set out in the
Corporate Governance Report;

(ivy our Group has engaged an external professional
consultant to conduct independent internal control review
for the year ended 31 March 2019 and the review is
completed as at the date of this annual report; and

(v)  our Group has appointed an external legal adviser to
advise us on compliance with and to provide us with
updates on the changes in the GEM Listing Rules and the
applicable Hong Kong laws, rules and regulations from
time to time and as required.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are set out in note 28
to the consolidated financial statements. The principal activity
of the Group is the provision of catering services in Hong Kong.
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RESULTS AND DIVIDEND

The results of the Group for the year ended 31 March 2019 and
the financial position of the Group as at that date are set out in
the consolidated financial statements on pages 79 to 159.

The Board did not recommend the payment of any dividend in
respect of the year ended 31 March 2019.

FINANCIAL SUMMARY

A summary of the published results and of the assets and
liabilities of the Group is set out on page 160 of the annual
report. The summary does not form part of the audited financial
statements.

Financial Resources and Liquidity

As at 31 March 2019, current assets amounted to HK$52.8
million (2018: HK$72.0 million) of which HK$45.5 million (2018:
HK$62.3 million) was cash and bank balances, HK$6.7 million
(2018: HK$7.2 million) was trade receivables, deposits,
prepayments and other receivables. The Group's current
liabilities amounted to HK$6.5 million (2018: HK$9.0 million),
including trade payables and accrued charges and other
payables in the amount of HK$6.5 million (2018: HK$9.0 million).
Current ratio and quick assets ratio were 8.1 and 8.1 respectively
(2018: 8.0 and 8.0 respectively).

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as disclosed in the Prospectus and in this annual report,
the Group did not have other plans for material investments or
capital assets as of 31 March 2019.
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Comparison of Business Strategies and Actual Business
Progress

An analysis comparing the business strategies as set out in the
Prospectus with the Group's actual business progress for the
year ended 31 March 2019 is set out below:

Business Strategies

E S HREE

ERRBEBREBERNLER

BREERMBNERREEAREEHE
2019F3A3MBEFENERERER
LR D HTE 0T

Actual progress

Expanding our restaurant network in
strategic locations

FERES VB R R B R AR

Upgrading our existing restaurants.

We are in the process of identifying locations for
the new hotpot restaurants.

TA A RETE ¥ A SR B BE RIS ©

We had renovated three of our restaurants, namely

CTM, CTST and CTP during the year.
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During the second half of 2018 and in 2019, we encountered
more intense competition in the food and beverage market. In
particular, there have been more competitors entering into the
hotpot market. Apart from traditional Cantonese hotpot, there
are new brands and styles of hot pot chains entering into the
market, such as Japanese style, Taiwanese style and Chongging
style. Facing more competitors in the market, our operating and
financial results fell short of our expectation. Given this situation,
we consider that we should slow down our pace in opening new
restaurants. In view of unstable market prospects and intensified
competition, we consider that we should be more conservative
in terms of timing and pace in utilising our placing proceeds.
While we do not intend to change the planned purpose of the
use of our placing proceeds at the moment, our management
team considers that by slowing down our pace of opening new
restaurants, we can explore different ways to tackle the market
competition, including but not limited, by (i) adjusting our style
in certain of our outlets by changing our brand as “Calf Bone
King” to “3H Island Fusion Pot” and “Hotpot Hongding”; (ii)
continuously searching new styles of hotpot from Taiwan and
other Asia countries; and (iii) opening new restaurants in new
potential locations such as in shopping malls and potentially, in
the PRC.
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USE OF PROCEEDS FROM THE PLACING

On 15 February 2017, the Company's shares were listed on
GEM of the Stock Exchange. A total of 300,000,000 new ordinary
shares with nominal value of HK$0.01 each of the Company
were issued at HK$0.25 per share for a total of HK$75.0 million.
The net proceeds raised by the Company from the
abovementioned Placing were approximately HK$53.5 million.
The Company intends to continue to apply the net proceeds in
accordance with the section headed “Future Plans and Use of
Proceeds” of the Prospectus.

From the Listing Date of the Company to 31 March 2019, the
net proceeds had not been utilised.

CHARITABLE DONATIONS

During the year, the Group has not made charitable donations.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of
the Group during the year are set out in note 14 to the
consolidated financial statements.

SHARE CAPITAL

Details of the Company'’s share capital and movements during
the year are set out in note 23 to the consolidated financial
statements.

RESERVES

Details of movements in reserves of the Group and the
Company during the year are set out in the consolidated
statement of changes in equity on page 81 and note 25(b) to
the consolidated financial statements respectively.

DISTRIBUTABLE RESERVES
As at 31 March 2019, the Company has no reserve available for

distribution to the Shareholders.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Apart from the contracts relating to the reorganisation of our
Group in relation to the listing and save as disclosed in the
"Continuing Connected Transaction” in this report and note 26
to consolidated financial statements to this annual report, no
other transactions, arrangements or contracts of significance to
which the Company or any of its subsidiaries was a party and in
which a Director of the Company had a material interest
subsisted at the end of the year or at any time during the year.

INTERESTS IN COMPETING BUSINESS

None of the Directors, the Controlling Shareholders and their
respective close associates had an interest in any business which
competes or is likely to compete, either directly or indirectly,
with the businesses of the Group during the year ended or as at
31 March 2019.

The Company has received an annual written declaration from
each of the Controlling Shareholders, i.e. Ms. Wong Wai Fong,
Mr. Kwok Yiu Chung, Mr. Tam Wai Shing, Mr. Hui Chun Wah,
Ms. Yang Dongxiang and Sure Wonder Investments Limited (the
“Covenantors”), in respect of the compliance with the Deed of
Non-Competition undertakings given by them (the
“Undertakings”).

The independent non-executive Directors have also reviewed
the compliance by each of the Covenantors with the
Undertaking during the year ended 31 March 2019. The
independent non-executive Directors have confirmed that, as
far as they can ascertain, there is no breach by any of the
Covenantors of the Undertaking given by them and were
satisfied that the terms of the Undertakings had been complied
for the year ended 31 March 2019.

EENRE - RSN ESR

FREANREER EETEHEBBNE A
RARE [HEBERS | —HRANFR
A BMRM T 26PAWEEI - NF
RBFREMRRE - AR E AN E
NEBEII AR RREENETHEE
AR EMEARS - KHHAH -

ERFERPHIESR
REZE2019F3A3THIEFEHBE SRR
2019F3A31H  EEF - ERERERLRES
ZEEMNEMERHE AMERATAERSE
B ZEBEA KA BN BB RFN
ESP A -

ARAE D REEZERERERT 2L
RN E - BEKSEE  FFEERLE
BREXLNEPREBR AR ([
EPNIDE-S=VAC S E Az (El: 0 =
RE (A BENFEEmEHA -

BT ESNE R ZTBEHARE
Z2019F3ANBUEFEETERENIG
T WU ENITESHEREEA - 25E
AW EERFEMHAOERE - BEMER
HE209F3A3IBLFEE BTERE
HI{ERER o

BXZERABRAQF /2019 FF &K 47



Directors’ Report
EEEHRES

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year ended 31 March 2019 was the
Company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

EQUITY-LINKED AGREEMENTS

Save as the share option scheme disclosed below, the Company
has not entered into any equity-linked agreement (as defined in
section 6 of the Companies (Directors’ Report) Regulation
(Chapter 622D of the Laws of Hong Kong)).

SHARE OPTION SCHEME

The following is a summary of the principal terms of the rules of
the Share Option Scheme conditionally adopted by the
resolutions in writing of all the shareholders passed on 20
January 2017 (the "Adoption Date”). The terms of the Share
Option Scheme are in accordance with the provisions of
Chapter 23 of the GEM Listing Rules.

(A) Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to attract and
retain the best available personnel, to provide additional
incentive to employees (full-time and part-time), directors,
consultants, advisers, distributors, contractors, suppliers,
agents, customers, business partners or service providers
of our Group and to promote the success of the business
of our Group.
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(B)

(@)

(D)

Who may join and basis of eligibility

The Board may, at its absolute discretion and on such
terms as it may think fit, grant any employee (full-time or
part-time), director, consultant or adviser of our Group, or
any substantial shareholder of our Group, or any
distributor, contractor, supplier, agent, customer, business
partner or service provider of our Group, options to
subscribe at a price calculated in accordance with
paragraph (iii) below for such number of Shares as it may
determine in accordance with the terms of the Share
Option Scheme.

The basis of eligibility of any participant to the grant of any
option shall be determined by the Board (or as the case
may be, our independent non-executive directors) from
time to time on the basis of his contribution or potential
contribution to the development and growth of our Group.

Price of shares

The subscription price of a Share in respect of any
particular option granted under the Share Option Scheme
shall be a price solely determined by our Board and
notified to a participant and shall be at least the higher of:
(i) the closing price of our Shares as stated in the Stock
Exchange's daily quotations sheet on the date of grant of
the option, which must be a business day; (i) the average
of the closing prices of our Shares as stated in the Stock
Exchange’s daily quotations sheets for the five business
days immediately preceding the date of grant of the
option; and (i) the nominal value of a Share on the date of
grant of the option. For the purpose of calculating the
subscription price, where our Company has been listed on
the Stock Exchange for less than five business days, the
issue price of the Shares on the Stock Exchange shall be
used as the closing price for any business day fall within
the period before Listing.

Grant of options and acceptance of offers

An offer for the grant of options must be accepted within
seven days inclusive of the day on which such offer was
made. The amount payable by the grantee of an option to
our Company on acceptance of the offer for the grant of
an option is HK$1.0.

(B)
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(D)
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(E) Maximum number of shares

50

(a)

Subject to sub-paragraphs (b) and (c) below, the
maximum number of Shares issuable upon exercise
of all options to be granted under the Share Option
Scheme and any other share option schemes of our
Company as from the Adoption Date (excluding, for
this purpose, Shares issuable upon exercise of
options which have been granted but which have
lapsed in accordance with the terms of the Share
Option Scheme or any other share option schemes of
our Company) must not in aggregate exceed 10% of
our Shares in issue as at the Listing Date (taking no
account of any Shares may be issued upon the
exercise of the Offer Size Adjustment Option).
Therefore, it is expected that our Company may grant
options in respect of up to 120,000,000 Shares (or
such numbers of Shares as shall result from a sub-
division or a consolidation of such 120,000,000 Shares
from time to time) to the participants under the Share
Option Scheme.

The 10% limit as mentioned above may be refreshed
at any time by approval of the shareholders in general
meeting provided that the total number of Shares
which may be issued upon exercise of all options to
be granted under the Share Option Scheme and any
other share option schemes of our Company must
not exceed 10% of our Shares in issue as at the date
of approval of the refreshed limit. Options previously
granted under the Share Option Scheme and any
other share option schemes of our Company
(including those outstanding, cancelled or lapsed in
accordance with the terms of the Share Option
Scheme and any other share option schemes of our
Company) will not be counted for the purpose of
calculating the refreshed 10% limit. A circular must be
sent to our shareholders containing the information
as required under the GEM Listing Rules in this
regard.
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(c)  Our Company may seek separate approval by our
shareholders in general meeting for granting options
beyond the 10% limit provided the options in excess
of the 10% limit are granted only to grantees
specifically identified by our Company before such
approval is sought. In such event, our Company must
send a circular to our shareholders containing a
generic description of such grantees, the number and
terms of such options to be granted and the purpose
of granting options to them with an explanation as to
how the terms of the options will serve such purpose
and all other information required under the GEM
Listing Rules.

(d) The aggregate number of Shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option schemes
of our Company must not exceed 30% of our Shares
in issue from time to time. No options may be
granted under the Share Option Scheme or any other
share option schemes of our Company if this will
result in such 30% limit being exceeded.

(F) Maximum number of shares of each participant

The total number of Shares issued and to be issued upon
exercise of options granted to any participant (including
both exercised and outstanding options) under the Share
Option Scheme or any other share option schemes of our
Company in any 12-month period up to the date of grant
shall not exceed 1% of the Shares in issue. Any further
grant of options in excess of such limit must be separately
approved by shareholders in general meeting with such
grantee and his associates abstaining from voting. In such
event, our Company must send a circular to our
shareholders containing the identity of the grantee, the
number and terms of the options to be granted (and
options previously granted to such grantee), and all other
information required under the GEM Listing Rules. The
number and terms (including the subscription price) of the
options to be granted must be fixed before the approval
of our shareholders and the date of the Board meeting
proposing such further grant should be taken as the date
of grant for the purpose of calculating the subscription
price.
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(G) Grant of options to certain connected persons

52

(a)

Any grant of an option to a Director, chief executive
or substantial shareholder of our Company (or any of
their respective associates) must be approved by our
independent non-executive directors (excluding any
independent non-executive director who is the
grantee of the option).

Where any grant of options to a substantial
Shareholder or an independent non-executive
director (or any of their respective associates) will
result in the total number of Shares issued and to be
issued upon exercise of all options already granted
and to be granted to such person under the Share
Option Scheme and any other share option schemes
of our Company (including options exercised,
cancelled and outstanding) in any 12-month period
up to and including the date of grant:

(i) representing in aggregate over 0.1% of our
Shares in issue; and

(i) having an aggregate value, based on the closing
price of our Shares at the date of each grant, in
excess of HK$5 million,

such further grant of options is required to be
approved by our shareholders at a general meeting
of our Company, with voting to be taken by way of
poll. Our Company shall send a circular to our
shareholders containing all information as required
under the GEM Listing Rules in this regard. All
connected persons of our Company shall abstain
from voting (except where any connected person
intends to vote against the proposed grant). Any
change in the terms of an option granted to a
substantial Shareholder or an independent non-
executive director or any of their respective associates
is also required to be approved by our shareholders
in the aforesaid manner.
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(H) Restrictions on the times of grant of options

(a)

Our Company may not grant any options after inside

information has come to its knowledge until such

inside information has been announced. In particular,

no options may be granted during the period

commencing one month immediately preceding the

earlier of:

(1)

the date of the Board meeting (as such date is
first notified to the Stock Exchange in
accordance with the GEM Listing Rules) for the
approval of our Company'’s results for any year,
half-year, quarterly or other interim period
(whether or not required under the GEM Listing
Rules); and

the deadline for our Company to publish an
announcement of the results for any year, half-
year or quarterly under the GEM Listing Rules,
or other interim period (whether or not required
under the GEM Listing Rules).

Further to the restrictions in paragraph (a) above, no

option may be granted to a Director on any day on

which financial results of our Company are published:

during the period of 60 days immediately
preceding the publication date of the annual
results or, if shorter, the period from the end of
the relevant financial year up to the publication
date of the results; and

during the period of 30 days immediately
preceding the publication date of the quarterly
results and half-year results or, if shorter, the
period from the end of the relevant quarterly or
half-year period up to the publication date of
the results.
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Q)

(K)

(L)

54

Time of exercise of option

An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period as
the Board may determine which shall not exceed ten years
from the date of grant subject to the provisions of early
termination thereof.

Performance targets

Save as determined by the Board and provided in the offer
of the grant of the relevant options, there is no
performance target which must be achieved before any of
the options can be exercised.

Ranking of Shares

Our Shares to be allotted upon the exercise of an option
will be subject to all the provisions of the Articles for the
time being in force and will rank pari passu in all respects
with our fully paid Shares in issue on the date of allotment
and accordingly will entitle the holders to participate in all
dividends or other distributions paid or made after the
date of allotment other than any dividend or other
distribution previously declared or recommended or
resolved to be paid or made with respect to a record date
which shall be on or before the date of allotment, save that
our Shares allotted upon the exercise of any option shall
not carry any voting rights until the name of the grantee
has been duly entered on the register of members of our
Company as the holder thereof.

Rights are personal to grantee

An option shall not be transferable or assignable and shall
be personal to the grantee of the option.
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(M) Rights on cessation of employment by death

(N)

In the event of the death of the grantee (provided that
none of the events which would be a ground for
termination of employment referred to in (N) below arises
within a period of three years prior to the death, in the
case the grantee is an employee at the date of grant), the
legal personal representative(s) of the grantee may
exercise the option up to the grantee’s entitlement (to the
extent which has become exercisable and not already
exercised) within a period of 12 months following his death
provided that where any of the events referred to in (Q), (R)
and (S) occurs prior to his death or within such period of 12
months following his death, then his legal personal
representative(s) may so exercise the option within such of
the various periods respectively set out therein.

Rights on cessation of employment by dismissal

In the event that the grantee is an employee of our Group
at the date of grant and he subsequently ceases to be an
employee of our Group on any one or more of the grounds
that he has been guilty of serious misconduct, or has
committed an act of bankruptcy or has become insolvent
or has made any arrangement or composition with his or
her creditors generally, or has been convicted of any
criminal offence involving his integrity or honesty or (if so
determined by the Board) on any other ground on which
an employer would be entitled to terminate his
employment at common law or pursuant to any applicable
laws or under the grantee’s service contract with our
Group, his option shall lapse automatically (to the extent
not already exercised) on the date of cessation of his
employment with our Group.
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(O) Rights on cessation of employment for other

(P)

56

reasons

In the event that the grantee is an employee, a consultant
or an adviser (as the case may be) of member of our Group
at the date of grant and he subsequently ceases to be an
employee, a consultant or an adviser (as the case may be)
of our Group for any reason other than his death or the
termination of his employment of an employee or
engagement of a consultant or an adviser (as the case may
be) on one or more of the grounds specified in (N) above,
the option (to the extent not already lapsed or exercised)
shall lapse on the expiry of three months after the date of
cessation of such employment of an employee or
engagement of a consultant or an adviser (as the case may
be) (which date will be in the case of an employee the last
actual working day, on which the grantee was physically at
work with our Company or the relevant member of our
Group whether salary is paid in lieu of notice or not, and in
the case of a consultant or an adviser (as the case may be),
the last actual day of providing consultancy or advisory
services to the relevant member of our Group).

Effects of alterations to share capital

In the event of any alteration in the capital structure of our
Company whilst any option remains exercisable, whether
by way of capitalisation of profits or reserves, rights issue,
open offer, consolidation, subdivision or reduction of the
share capital of our Company (other than an issue of
Shares as consideration in respect of a transaction to which
any member of our Group is a party), such corresponding
adjustments (if any) shall be made in the number of Shares
subject to the option so far as unexercised; and/or the
subscription prices, as the auditors of or independent
financial adviser to our Company shall certify or confirm in
writing (as the case may be) to the Board to be in their
opinion fair and reasonable in compliance with the relevant
provisions of the GEM Listing Rules, or any guideline or
supplemental guideline issued by the Stock Exchange
from time to time, provided that any alteration shall give a
grantee, as near as possible, the same proportion of the
issued share capital of our Company as that to which he
was previously entitled, but no adjustment shall be made
to the effect of which would be to enable a Share to be
issued at less than its nominal value.
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(Q) Rights on a general offer

(R)

(S)

In the event of a general offer (whether by way of takeover
offer or scheme of arrangement or otherwise in like
manner) being made to all our shareholders (or all such
holders other than the offeror and/or any persons
controlled by the offeror and/or any person acting in
association or concert with the offeror) and such offer
becoming or being declared unconditional, the grantee
(or, as the case may be, his legal personal representative(s))
shall be entitled to exercise the option in full (to the extent
not already lapsed or exercised) at any time within one
month after the date on which the offer becomes or is
declared unconditional.

Rights on winding-up

In the event a notice is given by our Company to our
members to convene a general meeting for the purposes
of considering, and if thought fit, approving a resolution to
voluntarily wind-up our Company, our Company shall on
the same date as or soon after it despatches such notice to
each member of our Company give notice thereof to all
grantees and thereupon, each grantee (or, as the case may
be, his legal personal representative(s)) shall be entitled to
exercise all or any of his options at any time not later than
two business days prior to the proposed general meeting
of our Company by giving notice in writing to our
Company, accompanied by a remittance for the full
amount of the aggregate subscription price for our Shares
in respect of which the notice is given whereupon our
Company shall as soon as possible and, in any event, no
later than the business day immediately prior to the date
of the proposed general meeting referred to above, allot
the relevant Shares to the grantee credited as fully paid.

Rights on compromise or arrangement

In the event of a compromise or arrangement between our
Company and our shareholders or the creditors of our
Company being proposed in connection with a scheme for
the reconstruction of our Company or its amalgamation
with any other company or companies pursuant to the
Companies Law, our Company shall give notice thereof to
all the grantees (or, as the case may be, their legal personal
representatives) on the same day as it gives notice of the
meeting to our shareholders or the creditors to consider
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such a compromise or arrangement and the options (to
the extent not already lapsed or exercised) shall become
exercisable in whole or in part on such date not later than
two business days prior to the date of the general meeting
directed to be convened by the court for the purposes of
considering such compromise or arrangement
(""Suspension Date’’), by giving notice in writing to our
Company accompanied by a remittance for the full amount
of the aggregate subscription price for our Shares in
respect of which the notice is given whereupon our
Company shall as soon as practicable and, in any event, no
later than 3:00 p.m. on the business day immediately prior
to the date of the proposed general meeting, allot and
issue the relevant Shares to the grantee credited as fully
paid. With effect from the Suspension Date, the rights of
all grantees to exercise their respective options shall
forthwith be suspended. Upon such compromise or
arrangement becoming effective, all options shall, to the
extent that they have not been exercised, lapse and
determine. The Board shall endeavour to procure that our
Shares issued as a result of the exercise of options
hereunder shall for the purposes of such compromise or
arrangement form part of the issued share capital of our
Company on the effective date thereof and that such
Shares shall in all respects be subject to such compromise
or arrangement. If for any reason such compromise or
arrangement is not approved by the court (whether upon
the terms presented to the court or upon any other terms
as may be approved by such court), the rights of grantees
to exercise their respective options shall with effect from
the date of the making of the order by the court be
restored in full but only up to the extent not already
exercised and shall thereupon become exercisable (but
subject to the other terms of the Share Option Scheme) as
if such compromise or arrangement had not been
proposed by our Company and no claim shall lie against
our Company or any of its officers for any loss or damage
sustained by any grantee as a result of such proposal,
unless any such loss or damage shall have been caused by
the act, neglect, fraud or wilful default on the part of our
Company or any of our officers.
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(T) Lapse of options
An option shall lapse automatically on the earliest of:

V)

(ii)

(i)

(vii)

the expiry of the period referred to in paragraph (I)
above;

the date on which the Board exercises our Company's
right to cancel, revoke or terminate the option on the
ground that the grantee commits a breach of
paragraph (L);

the expiry of the relevant period or the occurrence of
the relevant event referred to in paragraphs (M), (O),
(Q), (R) or (S) above;

subject to paragraph (R) above, the date of the
commencement of the winding-up of our Company;

the occurrence of any act of bankruptcy, insolvency or
entering into of any arrangements or compositions
with his creditors generally by the grantee, or
conviction of the grantee of any criminal offence
involving his integrity or honesty;

where the grantee is only a substantial shareholder of
any member of our Group, the date on which the
grantee ceases to be a substantial shareholder of
such member of our Group; or

subject to the compromise or arrangement as
referred to in paragraph (S) become effective, the
date on which such compromise or arrangement
becomes effective.

Cancellation of options granted but not yet
exercised
Any cancellation of options granted but not exercised may

be effected on such terms as may be agreed with the

relevant grantee, as the Board may in its absolute

discretion sees fit and in a manner that complies with all

applicable legal requirements for such cancellation.
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(V) Period of the Share Option Scheme

The Share Option Scheme will remain in force for a period
of ten years commencing on the date on the Adoption
Date and shall expire at the close of business on the
business day immediately preceding the tenth anniversary
thereof unless terminated earlier by the shareholders in
general meeting.

(W) Alteration to the Share Option Scheme

()  The Share Option Scheme may be altered in any
respect by resolution of the Board except that
alterations of the provisions of the Share Option
Scheme which alters to the advantage of the grantees
of the options relating to matters governed by Rule
23.03 of the GEM Listing Rules shall not be made
except with the prior approval of the shareholders in
general meeting.

(i) Any amendment to any terms and conditions of the
Share Option Scheme which are of a material nature
or any change to the terms of options granted, or any
change to the authority of the Board in respect of
alteration of the Share Option Scheme must be
approved by shareholders in general meeting except
where the alterations take effect automatically under
the existing terms of the Share Option Scheme.

(i)  Any amendment to any terms of the Share Option
Scheme or the options granted shall comply with the
relevant requirements of the GEM Listing Rules and
the notes thereto and the supplementary guidance
on the interpretation of the GEM Listing Rules issued
by the Stock Exchange from time to time or any
guidelines issued by the Stock Exchange from time to
time.

(X) Termination to the Share Option Scheme

60

Our Company by resolution in general meeting or the
Board may at any time terminate the operation of the
Share Option Scheme and in such event no further options
will be offered but options granted prior to such
termination shall continue to be valid and exercisable in
accordance with the provisions of the Share Option
Scheme.
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(Y) Conditions of the Share Option Scheme
The Share Option Scheme is conditional upon the Stock
Exchange granting the listing of, and permission to deal in,
our Shares which may be issued pursuant to the exercise
of any options which may be granted under the Share
Option Scheme, and commencement of dealings in the
Shares on the Stock Exchange.

As at the date of this annual report, no option has been
granted or agreed to be granted under the Share Option
Scheme.

CONTINUING CONNECTED TRANSACTIONS
Pursuant to the rental agreement dated 19 September 2016
made between Smart Elegant Enterprises Limited (“Smart
Elegant”) and Most Will Limited (“Most Will"), a wholly-owned
subsidiary of the Company, Most Will is entitled to occupy the
premises for the period from 1 September 2016 to 31 August
2019 in accordance with the terms of the agreement. Ms. Wong,
a director of the Company, is interested in this transaction to
the extent that Ms. Wong has equity interests and is a director
in Smart Elegant. During the year ended 31 March 2019, the
rental expenses paid by the Group was HK$2,400,000 (2018:
HK$2,400,000).

Pursuant to the rental agreement dated 31 October 2018 made
between United Strategy Limited (“United Strategy”) and the
Company, the Company is entitled to occupy the premises for
the period from 1 November 2018 to 31 October 2019 in
accordance with the terms of the agreement. Ms. Wong, a
director of the Company, is interested in this transaction to the
extent that Ms. Wong has equity interests and is a director in
United Strategy. During the year ended 31 March 2019, the
rental expenses paid by the Group was HK$336,000 (2018:
HK$164,000).

The material related party transactions entered into by our
Group are set out in note 26 to the consolidated financial
statements to this annual report.
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The transactions constitute as continuing connected
transactions but fully exempted from shareholders’ approval,
annual review and all disclosure requirements under the GEM
Listing Rules. The Company confirmed that it has complied with
the disclosure requirements in accordance with Chapter 20 of
the GEM Listing Rules.

INTERESTS OF THE COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules, the
Company has appointed Guotai Junan Capital Limited (“Guotai
Junan”) to be the compliance adviser. As informed by Guotai
Junan, neither Guotai Junan nor any of its directors or
employees or associates has or may have any interest in the
share capital of the Company or any member of the Group
(including options or rights to subscribe for such securities),
which is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules, except for the compliance
adviser agreement entered into between the Company and
Guotai Junan dated 17 October 2016.

DIRECTORS
The Directors during the year and up to the date of this annual

report are as follows:

Executive Directors
Ms. Wong Wai Fong (Chairman)
Mr. Chan Lap Ping

Independent non-executive directors
Mr. Chan Hoi Kuen Matthew

Mr. Chung Wing Yin

Mr. Law Yui Lun

Pursuant to article 84 of the Articles of Association, at each
annual general meeting, one-third of the Directors for the time
being (or, if their number is not a multiple of three, the number
nearest to but not less than one-third) shall retire from office by
rotation provided that every Director shall be subject to
retirement at an annual general meeting at least once every
three years. At the forthcoming annual general meeting of the
Company (the "AGM"), each of Ms. Wong and Mr. Chan will
retire from office as Director by rotation and, being eligible, will
offer themselves for re-election at the AGM.
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DIRECTORS’ SERVICE CONTRACTS AND LETTERS
OF APPOINTMENT

Each of Ms. Wong Wai Fong and Mr. Chan Lap Ping, being the
executive directors, has entered into a service contract with the
Company for a term of three years commencing from the Listing
Date and shall continue thereafter unless terminated by either
party giving to the other not less than three month’s notice in
writing.

Each of Mr. Chan Hoi Kuen Matthew, Mr. Chung Wing Yin and
Mr. Law Yui Lun, being the independent non-executive directors
("INEDs"), has entered a letter of appointment for a term of one
year commencing from the Listing Date and shall continue
thereafter unless terminated by either party giving to the other
at least one month’s notice in writing.

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which
is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.

INDEPENDENCE CONFIRMATION

The Company has received confirmation from each of the
INEDs regarding his independence in accordance with Rule 5.09
of the GEM Listing Rules and therefore considers each of them
to be independent.

EMOLUMENTS OF DIRECTORS, CHIEF EXECUTIVE
AND FIVE HIGHEST PAID INDIVIDUALS

Details of the emoluments of the Directors, chief executive and
the five highest paid individuals of the Group are set out in
notes 10 and 11 to the consolidated financial statements.

SENIOR MANAGEMENT REMUNERATION

The remuneration paid to each of the senior management fell
within the following bands:
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DIRECTORS AND SENIOR MANAGEMENT
PROFILE

Biographical details of the Directors and the Management of
the Group are set out on pages 17 to 23 of this annual report.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS' INTERESTS IN CONTRACTS
None of the Directors or an entity connected with any of the
Directors had a material interest, whether directly or indirectly,
in any contract of significance to the business of the Group to
which the Company or any of its subsidiaries was a party at any
time during or at the end of the year ended 31 March 2019.

As of 31 March 2019, no contract of significance had been
entered into between the Company, or any of its subsidiaries
and the Controlling Shareholders of the Company or any of its
subsidiaries.

MANAGEMENT CONTRACTS
No contracts, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of any business of the Group were entered into or existed
during the year ended 31 March 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

The Directors confirm that as at the date of the Listing on 15
February 2017 and up to the date of this annual report, there
has been no purchase, sale or redemption of the Company’s
listed securities by the Company or any of its subsidiaries.
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INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

Interests and short positions of Directors and chief
executives in the shares, underlying shares and
debentures of the Company and its associated
corporations

As at 31 March 2019, the interests and short positions of
Directors and chief executives of the Company in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which were
required to be notified to the Company and the Stock
Exchange: (a) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including any interests and short positions in which they
are taken or deemed to have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO, to be entered in the
register referred to therein (the “Register”), or (c) pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors to be notified to the Company and the
Stock Exchange were as follows:

(i) Long position in our Shares
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MAR (BREBEFESFMAEGEHIZEGE
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(i) REMARODBEE

Number of
Name of Director/ shares held/ Percentage of
chief executive Capacity/nature of interest interested interest
e/ BAEER
B TRAERKS 5%, EREE HRHBE EEEAL
Ms. Wong Wai Fong (“Ms. Wong”) Nete?)Interest in controlled corporation 889,200,000 74.1%
sEFRL((ERL])®aY REEE#E R
Mr. Kwok Yiu Chung ("Mr. Kwok") o2 Family interest 889,200,000 74.1%

SORBAR S A ([ D5 A | ) ) N T
Notes:
1. Sure Wonder Investments Limited (“Sure Wonder”), which holds

889,200,000 Shares, is owned as to 83.4% by Ms. Wong, 1.7% by
Mr. Kwok, 7.6% by Mr. Tam Wai Shing (“Mr. Tam”), 1.8% by Ms.
Yang Dongxiang ("Ms. Yang”) and 5.5% by Mr. Hui Chun Wah (“Mr.
Hui"). As Ms. Wong is entitled to exercise more than one-third of
the voting power at general meetings of Sure Wonder, Ms. Wong
is taken to be interested in the 889,200,000 Shares in which Sure
Wonder is interested under the SFO.

2. Mr. Kwok, our chief executive officer, is Ms. Wong's spouse and is
deemed to be interested in 889,200,000 Shares in which Ms. Wong
is interested under the SFO.

st -

1. TEYREBERAACTEYDHEHE
889,200,000 8% f& 15 + A E & 4~ Bk
A EBEREE(ELRE]D BREL
T (L)) RrEERE(FLEE])
DRIEE83.4% ~ 1.7% ~ 7.6% ~ 1.8% &
5.5% ° AR EXZ THENTELRIREXR
CEIFEZR 2 —RERE  BURE
BHELEEOWE AR CY A ELS
9 889,200,000 B A% 15 5 HE o o

2. TBREHIBELERFLLHEMERRRE

BERE KA ANEL L HEE
25 19 889,200,000 B& %17 A #E B 25 o
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(ii) Long position in the ordinary shares of associated
corporation

(i) REBRZENEERNTRE

Name of Number of Percentage of
Name of Director/ associated Capacity/ shares held/ interest
chief executive corporation nature of interest interested (approximate)
e/ RAEER BEEAL
EE TRERNE M EE AR 55 RRtE HRHBE (#E49)
Ms. Wong (Nete ) Sure Wonder Beneficial owner 834 83.4%
B L WED ha o ERERA
Family interest 17 1.7%
EN
Mr. Kwok (Nete 7 Sure Wonder Beneficial owner 17 1.7%
B A iy % ERBERA
Family interest 834 83.4%
Rkt
Mr. Chan Lap Ping Mete2  Sure Wonder Family interest 18 1.8%
B g 2 EH R el
Notes: Bt
1. Mr. Kwok, our chief executive officer, is Ms. Wong's spouse and is 1. THBHDBEEREL TG RIRE

deemed to be interested in the shares of Sure Wonder held by Ms.
Wong under the SFO. Accordingly, Ms. Wong, our executive
director, is deemed to be interested in the shares of Sure Wonder
held by Mr. Kwok under the SFO.

2. Mr. Chan Lap Ping, our executive director, is the spouse of Ms.
Yang and is deemed to be interested in the shares of Sure Wonder
held by Ms. Yang under the SFO.

Save as disclosed above, as at 31 March 2019, none of the
Directors and the chief executives of the Company had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO which
would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they are taken
or deemed to have under such provisions of the SFO) or which
were required, pursuant to section 352 of the SFO, to be
entered in the Register, or were required, pursuant to Rules 5.46
to 5.67 of the GEM Listing Rules relating to securities
transactions by the Directors to be notified to the Company and
the Stock Exchange.
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Interests and short positions of substantial
shareholders in the shares, underlying shares and
debentures of the Company and its associated
corporations

So far as the Directors are aware of, as at 31 March 2019, the
following substantial shareholder other than a Director or the
chief executive of the Company had interests or short positions
in the shares and underlying shares, which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register of the Company required to be kept under section 336
of the SFO (the “Substantial Shareholders’ Register”), or who
were directly or indirectly interested in 10% or more of the
issued voting shares of the Company:

FERRRAQAREABEZENR
- HERO R EEE T HER R %
B

BEEMM R2019F3A31H LT
FERFR(ZEEHIARREEZTHRAER
AN AR D RABEERR (D P B IRIBFE H K&
HA S 01 38 XV B0 56 2 K2 39 BRI X ZE [A)
RARFEENER AR+ HEERIRE
BHELEEIEDIEBIEBEFEERN RN T
M EEREEZLZM]) NS A
B EEXEEREAQRIAERARED
LTI 10% sk A ERERS -

Long positions in the ordinary shares of the Company NANBEBRNEFE
Percentage of
Number of held/ shareholding
Name Capacity/nature of interest interested (approximate)
it/ BEED BREBDE
®E 55 ERME HRDEE (BE4)
Sure Wonder (Nete ) Beneficial owner 889,200,000 74.1%
EYHE BERERAA
Note: Wit -
1. In view of the concert party arrangement among Ms. Wong, Mr. Kwok, 1. ERELt L BEE BREIKEF

Mr. Tam, Ms. Yang and Mr. Hui, Ms. Wong, Mr. Kwok, Mr. Tam, Ms. Yang
and Mr. Hui together, through Sure Wonder, control an aggregate of
889,200,000 Shares, representing 74.1% of the issued share capital of our
Company. Hence, Ms. Wong, Mr. Kwok, Mr. Tam, Ms. Yang, Mr. Hui and
Sure Wonder are a group of Controlling Shareholders within the meaning
of the GEM Listing Rules.

TEZEN—HTPHALRH  EL L 56
S EBEE BREIRFEEHREBTE
P 1% i & $£889,200,000 ik ik 1 - HHE AR
AR BITRATAN% - Bt - Bt 2
£BEE BrE FREREYPRGEM
LT RBIFTHE — AR -
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Interests and short positions of other persons in the
shares, underlying shares and debentures of the
Company and its associated corporations

So far as the Directors are aware of, as at 31 March 2019, no
other persons had interests or short positions in the shares and
underlying shares, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the Substantial
Shareholders’ Register, or who were directly or indirectly
interested in 5% or more of the issued voting shares of the
Company.

Save as disclosed above, as at 31 March 2019, the Directors
were not aware of any persons who/entities which had any
interest or short position in the shares or underlying shares that
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which would be
recorded in the Substantial Shareholders' Register required to
be kept under section 336 of the SFO.

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

As far as the Director is aware, the Group has complied in
material respects with the relevant laws and regulations that
have a significant impact on the business and operation of the
Group. During the year, there was no material breach of or non-
compliance with the applicable laws and regulations by the
Group.

MAJOR CUSTOMERS AND SUPPLIERS

The Group has no major customers due to the nature of
principal activities of the Group.

For the year ended 31 March 2019, purchases from our five
largest suppliers accounted for approximately 44.4% (2018:
46.7%) of our total purchases of raw materials and consumables
consumed. During the same year, purchases from our largest
supplier accounted for approximately 16.9% (2018: 17.3%) of our
total purchase of materials and consumables. None of the
Directors, their respective close associates, or any shareholders
of the Company (which, to the best knowledge of the Directors,
own more than 5% of the Company’s share capital) had any
significant beneficial interest in the major customers and
suppliers disclosed above.
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Our Directors believe that our Group maintains good working
relations with its business partners and it endeavours to improve
the quality of services to customers.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this annual report, based on information that is
publicly available to the Company and within the knowledge of
the Directors, the Directors confirm that the Company
maintained the amount of public float as required under the
GEM Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive or similar rights under
the laws of the Caymans Islands or the Articles of Association of
the Company (the "Articles of Association”) which would oblige
the Company to offer new shares on a pro-rata basis to the
existing shareholders.

PERMITTED INDEMNITY PROVISION

Pursuant to article 164(1) of the Article and Association, the
Directors of the Company shall be indemnified and secured
harmless out of the assets and profits of the Company from and
against all actions, costs, charges, losses, damages and
expenses which they or any of them may incur or sustain by or
by reason of any act done, concurred in or omitted in or about
the execution of their duty, or supposed duty, in their respective
offices, or trusts. Such provisions were in force throughout the
year ended 31 March 2019 and are currently in force. The
Company has arranged for appropriate insurance cover for
Directors’ Liabilities in respect of legal actions that may be
brought against the Directors.

DIRECTORS' REMUNERATION

The Directors’ fees are subject to shareholders’ approval at
general meetings. Other emoluments are determined by the
Board with reference to Directors’ duties, responsibilities and
performance and the results of the Group.

EEME AKBEEAXBBHERRY
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FEZ o
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2019, the Group had 136 employees in Hong
Kong (2018: 206 employees in Hong Kong), who had passed the
probationary period. The total staff costs incurred, including
Directors’ emoluments, of our Group was approximately
HK$28.3 million for the year ended 31 March 2019 (2018:
approximately HK$35.5 million). Remuneration is determined
with reference to market terms and in accordance with the
performance, qualification and experience of each individual
employee. Discretionary bonuses, based on each individual's
performance, are paid to employees as recognition and in
reward for their contributions. Other fringe benefits such as
medical insurance, retirement benefits and other allowances are
offered to all our employees. Directors and other employees
who have made valuable contribution to the Group may also
receive options to be granted under the Share Option Scheme.
Our Directors believe that the Group maintains good working
relations with its employees.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The operations of our hotpot restaurants in Hong Kong are
subject to environmental protection laws and regulations
promulgated by the government of Hong Kong. The Group has
devoted operating and financial resources to environmental
compliance as required by Hong Kong laws and regulations in
the future. Apart from the daily cleaning procedures adopted
by each of our hotpot restaurants, our Group also engaged
external cleaning companies, which are independent third
parties, to provide regular services for us, including pest control,
garbage collection, carpet cleaning, aquarium cleaning and
grease tank cleaning. The Group has also implemented policies
to ensure that there is minimal waste from our business
operations. For example, we equipped our hotpot restaurants
with a multi-functional food washer to minimise the use of
water. In addition, we also pay a sewage services charge which
comprises a sewage charge and a trade effluent surcharge and
the charge is based on the amount of water used. The sewage
services charges amounted to approximately HK$70,000 during
the year ended 31 March 2019. Our Directors are of the opinion
that the cost of compliance with the applicable environmental
laws and regulations for the year ended 31 March 2019 to be
immaterial.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
REPORT

A separate environmental, social and governance report is
expected to be published on the Stock Exchange's website and
the Company’s website no later than three months after the
annual report has been published.
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CLOSURE OF REGISTER OF MEMBERS

In order to establish entitlements to attend and vote at the
forthcoming AGM, the register of members of the Company will
be closed from Tuesday, 24 September 2019 to Monday, 30
September 2019, both days inclusive, during which period no
transfer of the shares will be registered. Shareholders are
reminded to ensure that all completed share transfer forms
accompanied by the relevant share certificates must be lodged
with the Company's branch share registrar in Hong Kong, Union
Registrars Limited, at Suites 3301-04, 33/F., Two Chinachem
Exchange Square, 338 King's Road, North Point, Hong Kong not
later than 4:00 p.m. on Monday, 23 September 2019.

EVENTS AFTER THE REPORTING PERIOD

On 17 April 2019, Mr. Tam entered into a Share Purchase
Agreement (“SPA") with Mr. Kwok. Pursuant to the SPA, Mr.
Tam agreed to sell and Mr. Kwok agreed to purchase, 76
ordinary shares of Sure Wonder (representing Mr. Tam's 7.60%
shareholding in Sure Wonder)(the “Transfer”). The Transfer was
completed on 23 April 2019. After the Transfer, Sure Wonder
will be owned as to 83.4% by Ms. Wong, 9.3% by Mr. Kwok, 5.5%
by Mr. Hui and 1.8% by Ms. Yang.

On 1 June 2019, the Group had entered into an assets transfer
agreement with an independent third party (the “Purchaser”),
pursuant to which the Group has agreed to sell, and the
Purchaser has agreed to acquire, the entire property, plant and
equipment of Smart Sky Enterprises Limited (the “Assets”) for a
consideration of HK$500,000. The carrying amounts of the
Assets are approximately HK$177,000 as at 31 March 2019.
Details of the sale of Assets are disclosed in the Company's
announcement dated 2 June 2019.

AUDITORS

The consolidated financial statements have been audited by
HLB Hodgson Impey Cheng Limited, Certified Public
Accountants, who shall retire at the forthcoming annual general
meeting and, being eligible, offered themselves for re-
appointment as auditors of the Company. A resolution for the
appointment of HLB Hodgson Impey Cheng Limited as the
auditors of the Company for the subsequent year is to be
proposed at the forthcoming annual general meeting.

On behalf of the Board

Wong Wai Fong
Chairman and Executive Director

Hong Kong, 27 June 2019
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Hodgson Impey Cheng Limited

HLB

TO THE SHAREHOLDERS OF CBK HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of CBK
Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 79 to
159, which comprise the consolidated statement of financial
position as at 31 March 2019, the consolidated statement of
profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 March 2019, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “"HKICPA") and have been
properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion

BARFXEE
FAREZFASRBEESNEXHE - ¥
BEEERAMGEAMBRERRAEENS
He WERHERNEBESFERGRAMBERER
Rt A B RN —HRIE - 5T stit
FEEHATRHEER -

on these matters.

Key audit matter
HREZEE

How our audit addressed the key audit matter

BEE2BERIFNNEERARERSER

Revenue recognition from restaurants operations

ERAREEEN K

Refer to note 7 to the consolidated financial

statements
2RISR 7

We identified revenue recognition from
restaurants operations as a key audit matter
as revenue recognition is quantitatively
significant to the consolidated statement of
profit or loss and other comprehensive
income and material revenue transactions
may occur close to the end of the reporting
period.
EEEREERESEREERBN SERE
REE ARWaHRAYGEeBEaANE
EWZHERMEBFEKR - ARBRIIREDRR
AIREBAEERWER S °

OQur audit procedures in relation to the revenue
recognition from restaurants operations including but not
limited to:

BEERKXBEREENNGSEREZRTFEBETRR -

e obtaining an understanding of the revenue
recognition process for restaurants operations;

.« THREBEBMKSEREN

e  obtaining an understanding of the revenue business
processes and key controls, and testing key manual
and information technology controls for validity of
revenue recognition from restaurants operations;
and

s THRUAFXBREFLTIBER WAATBATFM
BalRl e ARBEEREEMERN K

e performing test of details, on a sample basis, by
comparing the details and amounts of the
transactions selected with the details and amounts
shown on the underlying documentation, including
the journal vouchers and sales invoices.

o RHMBEWMEMEEXZINFBLEEALMBEXM
A HERTRE  ERCEEENHERRE  #
TTREADRIR -

We found that the amount and timing of the revenue
recognition were supported by the available evidence.

EERT DA KRR LSEA ARG 2 BB
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KEY AUDIT MATTERS (Continued)

Key audit matter
HREZEE

BERFXEE )

How our audit addressed the key audit matter

BEErERIFNNEERREREE

Impairment assessment of property, plant and equipment

WE - BB R R E R E
Refer to notes 5 and 14 to the consolidated
financial statements

ZRIRAMERERMEES K14

The Group has property, plant and
equipment in its chain of specialty hotpot
restaurants which is subject to impairment
assessment as the Group incurred loss before
tax of approximately HK$18,839,000 during
the year ended 31 March 2019.
EEEEHSENRENDE - BE KK B
XEMENETZE DAY EEEREZE
20193 A3NALFREEEERTAIERD
18,839,000 & 7T °

Management of the Group considers an
impairment indicator exists as the Group
incurred a net loss for the year ended 31
March 2019.

SEHEEERRE HEEBEREZE2019%F
3)% NBELEFEELBEFE  AIHERRE
PR o

Significant management judgements are
involved in determining the impairment loss
of the property plant and equipment of the
Group. This takes into account factors such
as market price of comparable assets,
condition and the trend on the price
fluctuation of the assets.

EETE EEEYE BELKRBORES
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Our audit procedures in relation to the management'’s
impairment assessment of property, plant and equipment
include:

EEREREBHYE  BELRRENREN GNEZIZF
B

e assessing the methodologies used and the
appropriateness of the key assumption based on
our knowledge of the relevant industry and using
our valuation experts;

e REEFURBTENBEBITBZBESINHERR
FHEATERAN AR AR KRR 2 AR

e challenging the reasonableness of the key
assumptions based on our knowledge of the
business and industry; and

s REBFUXRBRITRNEMRE HEARRKRZIAE
MIRRHER &

e checking, on a sample basis, the accuracy and
relevance of the input data used.

o I @ AZ PR A R B A BUR R & YERE K2 AR
7 o

We found the key assumptions were supported by the
available evidence.
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Independent Auditors’ Report
B MRS

OTHER INFORMATION

The directors are responsible for the other information. The
other information comprises all the information included in the
annual report, but does not include in the consolidated financial
statements and our auditors’ report thereon (the “Other
Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material
misstatement of the Other Information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of the
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as
a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's
financial reporting process.
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Independent Auditors’ Report
B M B HR

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. We
report our opinion solely to you, as a body, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error; design and perform audit procedures
responsive to those risks; and, obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

e  Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and
related disclosures made by the directors.
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Independent Auditors’ Report
B MRS

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with Audit Committee regarding, among

other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

We also provide Audit Committee with a statement that we

have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships

and other matters that may reasonably be thought to bear on

our independence, and where applicable, related safeguards.
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Independent Auditors’ Report
B M B HR

AUDITORS’' RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

From the matters communicated with Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement director on the audit resulting in this
independent auditors’ report is Ng Ka Wah.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417

Hong Kong, 27 June 2019
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meEaRkEMEEKER

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2019 2018
2019 & 2018 4F
Notes HK$'000 HK$'000
ks FET FET
Revenue Wz 7 92,099 122,653
Cost of inventories sold BEEFEKAR (35,491) (51,830)
Gross profit EA 56,608 70,823
Other revenue and other income Hiplges R EMUA 8 1,272 2,064
Staff costs 8 T KA (28,274) (35,520)
Depreciation of property, plantand ~ #1% = LRETE
equipment (3,672) (3,543)
Property rentals and related expenses )% & KR (25,143) (25,971)
Fuel and utility expenses WA I~ R iR (3,452) (4,354)
Impairment loss recognised in respect FL¥IZE « BE MR
of property, plant and equipment BRI EEE (2,170) -
Administrative expenses ITE RS (14,008) (13,981)
Loss before tax BRBLAIE 1B 9 (18,839) (10,482)
Income tax (expense)/credit FTis® () R 12 (1,722) /36
Loss and total comprehensive loss AR TEEAEEFER
for the year attributable to BERZHERARE
owners of the Company (20,561) (9,746)
Loss per share BREE
Basic and diluted (HK cents) R R EE OBL) 13 (1.71) (0.87)

The accompanying notes form an integral part of these
consolidated financial statements.
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Consolidated Statement of Financial Position

e BB AR R

As at 31 March 2019 7201943 A 31 H

2019 2018
2019 F 20184
Notes HK$'000 HK$'000
B 5 FExT FET
Non-current assets FREBEE
Property, plant and equipment Y - BB MEE 14 10,503 10,911
Deferred tax assets R IBEE 15 = 1,722
Non-current deposits and FERNERIR & KR FE K18
prepayment 18 3,665 5,370
14,168 18,003
Currents assets RBEE
Inventories ey 16 234 323
Trade receivables E 5 W FIE 17 506 1,001
Deposits, prepayments and 2 ?EHMIE&
other receivables H At W RIE 18 6,167 6,230
Prepaid tax TR IE 328 2,110
Amount due from ultimate JE U B #2472 iR R B
holding company AR 19 - 33
Amount due from a related company F‘Hﬁl BlEZ)NCIE O] 19 51 -
Cash and cash equivalents BENIEEZEEY 20 45,466 62,345
52,752 72,042
Current liabilities REBAE
Trade payables B 5 ENFIB 21 1,991 2,926
Accruals and other payables JEEtER M EMENRIE 22 4,482 6,111
6,473 9,037
Net current assets REEERE 46,279 63,005
Net assets EEFE 60,447 81,008
Capital and reserves BEXRf#E
Share capital A& 2 23 12,000 12,000
Reserves = 48,447 69,008
Total equity RS 60,447 81,008

The consolidated financial statements were approved and %?éﬂﬂ‘%iﬁi%ﬂﬁ@%@iéﬁ 27REE
authorised for issued by the board of directors on 27 June 2019 S #tEREET]E - WAR A LR

and are signed on its behalf by: REE
Wong Wai Fong Chan Lap Ping
Director Director
S E

The accompanying notes form an integral part of these Bl v Mt A E G5 A 0ERE 28
consolidated financial statements. 2 o
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2019 & Z2019F3 431 AILFE

Attributable to owners of the Company

ANEHEE AL
Retained
earnings/
Share Share Merger (accumulated Total
capital premium reserve losses) equity
REBR,/
k& ki@ aftRE  (RHER) ERlE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAT FET FET FET
(note)
(Hit)
At 1 April 2017 R20175F4A1H 12,000 56,198 591 21,965 90,754
Loss and total comprehensive FEEBRZEEE
loss for the year k] - - - (9,746) (9,746)
At 31 March 2018 and R2018E3A3BR
at 1 April 2018 20184 A1H 12,000 56,198 591 12,219 81,008
Loss and total comprehensive FEBEBRRZEER
loss for the year ac] - - - (20,561) (20,561)
At 31 March 2019 R2019%€3A31H 12,000 56,198 591 (8,342) 60,447

Note: The merger reserve represented the difference between the nominal
value of the share capital of the subsidiaries acquired as a result of the
reorganisation as fully explained in the paragraph headed
"Reorganisation” in the section headed “History and Development” of
the prospectus of the Company dated 27 January 2017 and the nominal
value of the share capital of the Company issued in exchange thereof.

et
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Consolidated Statement of Cash Flows

RERERER

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2019 2018
2019 §F 2018 4F
Notes HK$'000 HK$'000
ks THET FAET
Cash flows from operating activities K& FZEREFRE
Loss before tax BRA AR 18 (18,839) (10,482)
Adjustments for: AT B IRFE -
Bank interest income RITA B A 8 (280) )
Impairment loss recognised ME - BB KR
in respect of property, plant and R EE 1B
equipment 14 2,170 -
Gain on disposal of property, HEWE - BE MEEB
plant and equipment W e 9 (70) -
Loss on written-off of property, MBI - HEME&E
plant and equipment E518 9 1,658 4
Depreciation of property, plant and Y BEMEKETE
equipment 14 3,672 3,543
Operating cash flows before EEESRDAKERS
movements in working capital nE (11,689) (6,937)
Decrease/(increase) in inventories FERL(EMm) 89 (78)
Decrease/(increase) in trade receivables & 5 JE I Zk T8
w35 ) 495 (493)
Decrease/(increase) in deposits, e TN RIEREAM
prepayments and other receivables FENRIE R A (3 ) 1,882 (2,213)
Decrease in amount due from JE WS AR AR AR A R 5RIE
ultimate holding company Vo 33 -
Increase in amount due from JE Wy — FEI B BSE A R 5RIE
a related company =Yl (51) -
(Decrease)/increase in trade payables &5 @ 78 (L),
Bl (935) 851
Decrease in accruals and FEET & R R H b B FRIE
other payables Ve (1,629) (3,718)
Cash used in operations REMARE (11,805) (12,588)
Tax refund/(paid) REL(BA)EIE 1,782 (2,263)
Net cash used in operating activities K& EBFAREFHE (10,023) (14,851)
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Consolidated Statement of Cash Flows

RERERER

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2019 2018
2019 §F 2018 4F
Notes HK$’'000 HK$'000
LiEsd FET FAET
Cash flows from investing activities REZHHRERE
Interest received B A 141 2
Proceed from disposal of property, HEME - BE M&RE
plant and equipment P15 308 42 -
Prepayment for acquisition of WHEZ - BB N
property, plant and equipment TARTRIE - (126)
Purchases of property, plant and BEWME - WEL&RE
equipment (7,039) (7,102)
Net cash used in investing activities ®REFEBFIAEEERE (6,856) (7,226)
Net decrease in cash and RERASEEBMWRLD
cash equivalents B (16,879) (22,077)
Cash and cash equivalents at the RBEHRRENRAESR
beginning of the reporting period HEEEY 62,345 84,422
Cash and cash equivalents at RREHERFNRER
the end of the reporting period BHEEEY 20 45,466 62,345

BXZERABR QR /2019 FF &K
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

84

CORPORATE INFORMATION

The Company is incorporated in the Cayman Islands on 8
September 2016 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands. Its
ultimate holding company is Sure Wonder Investments
Limited (“Sure Wonder"”), a company incorporated in the
British Virgin Islands (“BVI") and owned by Ms. Wong Wai
Fong (“Ms. Wong"”), Mr. Kwok Yiu Chung (“Mr. Kwok"),
and Ms. Yang Dongxiang and Mr. Hui Chun Wah
(collectively referred to as the “Controlling Shareholders”).
The address of the Company'’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands and the principal place of
business is Room 1501, 15/F., Vanta Industrial Centre, 21—
33 Tai Lin Pai Road, Kwai Chung, New Territories, Hong
Kong.

The Company'’s shares are listed on GEM of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
on 15 February 2017. The principal activity of the Company
is investment holding and the Group is principally engaged
in provision of catering services in Hong Kong.

The consolidated financial statements are presented in
Hong Kong dollar ("HK$") which is the same as the
functional currency of the Company, and all values are
rounded to the nearest thousands (HK$'000), unless
otherwise stated.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs")

In the current year, the Group has applied, for the first
time, the following new and revised standards,
amendments and interpretations (collectively referred to
as the “new and revised HKFRSs") issued by the HKICPA,
which are effective for the Group's financial year beginning
from 1 April 2018. A summary of the new and revised
HKFRSs applied by the Group is set out as follows:

HKFRS 2 (Amendments) Classification and Measurement
of Share-based
Payment Transactions

HKFRS 4 (Amendments) Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the
related Amendments

HKAS 28 (Amendments) As part of the Annual

Improvements to
HKFRSs 2014-2016 Cycle

HKAS 40 (Amendments) Transfers of Investment Property
HK(IFRIC)-Int 22

Foreign Currency Transactions
and Advance Consideration

Except as described below, the application of other new
and revised HKFRSs in the current year has had no material
impact on the Group's financial position and financial
performance for the current and prior years and/or on the
disclosures set out in these consolidated financial
statements.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2.

86

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

HKFRS 15 Revenue from Contracts with
Customers

The Group has applied HKFRS 15 for the first time in the
current year. HKFRS 15 superseded HKAS 18 Revenue,
HKAS 11 Construction Contracts and the related
interpretations.

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this standard
recognised at the date of initial application, 1 April 2018.
Any difference at the date of initial application is
recognised in the opening retained earnings and
comparative information has not been restated.
Furthermore, in accordance with the transition provisions
in HKFRS 15, the Group has elected to apply the standard
retrospectively only to contracts that are not completed at
1 April 2018.

The Group recognises revenue from the restaurants
operations which arise from contracts with customers.
Revenue is recognised when the catering services is
provided to customers.

Information about the Group’s performance obligations
and the accounting policies resulting from application of
HKFRS 15 are disclosed in the consolidated financial
statements.

The application of HKFRS 15 did not have any impact on

the timing and amounts of revenue recognition as at 1
April 2018.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

HKFRS 9 Financial Instruments

In the current year, the Group has applied HKFRS 9
Financial Instruments and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new
requirements for 1) the classification and measurement of
financial assets and financial liabilities, 2) expected credit
losses ("ECL") for financial assets and 3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9, i.e. applied the
classification and measurement requirements (including
impairment under ECL model) retrospectively to
instruments that have not been derecognised at 1 April
2018 (date of initial application) and has not applied the
requirements to instruments that have already been
derecognised at 1 April 2018. The difference between
carrying amounts at 31 March 2018 and the carrying
amounts at 1 April 2018 are recognised in the opening
retained earnings, without restating comparative
information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 Financial Instruments: Recognition and
Measurement.

Accounting policies resulting from application of HKFRS 9
are disclosed in note 3 the consolidated financial
statements.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2.

88

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

HKFRS 9 Financial Instruments (Continued)

Summary and effect arising from initial application of
HKFRS 9
All financial assets and financial liabilities continue to be

measured on the same bases as were previously measured
under HKAS 39.

Impairment under ECL model

The Group applies HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for all trade
receivables. To measure the ECL, trade receivables have
been assessed individually. Based on the assessment by
the management of the Group, the directors consider the
ECL for trade receivables are insignificant at 1 April 2018.

Loss allowances for financial assets at amortised cost other
than trade receivable mainly comprise of deposits paid,
other receivables, amount due from ultimate holding
company and bank balances, are measured on 12-month
ECL (“12m ECL") basis as there had been no significant
increase in credit risk since initial recognition.

For bank balances, the Group transacts with reputable
banks with high credit rating assigned by international
credit-rating agencies and consider the risk of default is
low and 12m ECL is insignificant.

For deposits paid, other receivables and amount due from
ultimate holding company, the management of the Group
makes periodic collective as well as individual assessment
on the recoverability of deposits paid, other receivables
and amount due from ultimate holding company based on
historical settlement records and past experience with
available reasonable and supportive forward-looking
information. Based on assessment by the management of
the Group, the directors consider the ECL for deposits
paid, other receivables and amount due from ultimate
holding company is insignificant.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (Continued)

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective:

HKFRSs (Amendments)

HKFRS 3 (Amendments)

HKFRS 9 (Amendments)

HKFRS 10 and HKAS 28
(Amendments)

HKFRS 16

HKFRS 17

HKAS 1 and HKAS 8
(Amendments)

HKAS 19 (Amendments)
HKAS 28 (Amendments)

HK(IFRIC)-Int 23

Annual Improvements to
HKFRSs 2015-2017 Cycle'
Definition of a Business?
Prepayment Features with
Negative Compensation'
Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®
Leases'
Insurance Contracts*
Definition of Material®

Plan Amendment, Curtailment
or Settlement!

Long-term interests in Associates

and Joint Ventures'
Uncertainty over Income Tax
Treatments'
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-REEBR

Effective for annual periods beginning on or after 1 January 2019.

2 Effective for business combination and asset acquisition for which
the acquisition date is on or after the beginning of the first annual
period beginning on or after 1 January 2020.

3 Effective for annual periods beginning on or after 1 January 2020.

4 Effective for annual periods beginning on or after 1 January 2021.

5 Effective for annual periods beginning on or after a date to be
determined.

Except as described below, the directors do not anticipate
that the application of other new and revised HKFRSs will
have a material impact on these consolidated financial
statements.

R T PR & b -
HA ] RGBT BBV HRE %
A ZEREMBRREBEEAY

R2019F1 A1 HS 2 BN FER
FEﬁE@( ©

RUEEBEA2020F1 A1 B 2% H
R EETFEEERARRZENELRE

FEREEWEE -
MH2020F 1 B1HE 2 B ABNFEEH
FE!EJE’FK °©

7202141 A1 B3k 2 1% R 188 F & 5
FEﬁi’)T‘ﬁ("

AR TE B #Isk 2 12 B e &0 F E AR AR
R o

EETAHEN

BXZERABRAQF /2019 FF &K 89



Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2.

90

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

("HKFRSs") (Continued)

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will
supersede HKAS 17 Leases and the related interpretations
when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on the
basis of whether an identified asset is controlled by a
customer. Distinction of operating leases and finance
leases are removed for lessee accounting, and is replaced
by a model where a right-of-use asset and a corresponding
liability have to be recognised for all leases by lessees,
except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain
exceptions) less accumulated depreciation and impairment
losses, adjusted for any remeasurement of the lease
liability. The lease liability is initially measured at the
present value of the lease payments that are not paid at
that date. Subsequently, the lease liability is adjusted for
interest and lease payments, as well as the impact of lease
modifications, amongst others. For the classification of
cash flows, the Group currently presents operating lease
payments as operating cash flows. Upon application of
HKFRS 16, lease payments in relation to lease liability will
be allocated into a principal and an interest portion which
will be presented as financing cash flows by the Group.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

HKFRS 16 Leases (Continued)

Furthermore, extensive disclosures are required by HKFRS
16.

At 31 March 2019, the Group had non-cancellable
operating lease commitments of approximately
HK$26,095,000 as disclosed in note 24(a) to the
consolidated financial statements. A preliminary
assessment indicates that these arrangements will meet
the definition of a lease. Upon application of HKFRS 16,
the Group will recognise a right-of-use asset and a
corresponding liability in respect of all these leases unless
they qualify for low value or short-term leases.

The application of new requirements may result in changes
in measurement, presentation and disclosure as indicated
above. The Group intends to elect the practical expedient
to apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease
and not apply this standard to contracts that were not
previously identified as containing a lease applying HKAS
17 and HK(IFRIC)-Int 4. Therefore, the Group will not
reassess whether the contracts are, or contain a lease
which already existed prior to the date of initial
application. The Group intends to elect the modified
retrospective approach for the application of HKFRS 16 as
lessee and will recognise the cumulative effect of initial
application to opening accumulated losses without
restating comparative information.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHRME

POLICIES
The principal accounting policies applied in the PR G SV ERREEBAN
preparation of the consolidated financial statements are SHMEBEEHIWET - B BIT5] B8

B ZEBREREREINNAAEF

set out below. These policies have been consistently

92

applied to all the years presented, unless otherwise stated.

(a)

(b)

Statement of compliance

The consolidated financial statements have been
prepared in accordance with all applicable HKFRSs
issued by the HKICPA and accounting principles
generally accepted in Hong Kong. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the
Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”) and by the disclosure
requirements of the Hong Kong Companies
Ordinance.

Basis of preparation
The consolidated financial statements have been
prepared on the historical cost basis.

Historical cost is generally based on the fair value of

the consideration given in exchange for goods and
services.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(b) Basis of preparation (Continued)
Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the
characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
share-based payment transactions that are within the
scope of HKFRS 2, leasing transactions that are within
the scope of HKAS 17, and measurements that have
some similarities to fair value but are not fair value,
such as net realisable value in HKAS 2 or value in use

in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Levels 1, 2 or 3
based on the degree to which the inputs to the fair
value measurements are observable and the
significance of the inputs to the fair value
measurement in its entirety, which are described as

follows:

e Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement

date;

e Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

e Level 3 inputs are unobservable inputs for the

asset or liability.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
(c) Basis of consolidation

94

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved when the Company:

®  has power over the investee;

° is exposed, or has rights, to variable returns from
its involvement with the investee; and

* has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group
gains control until the date when the Group ceases to
control the subsidiary.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(d) Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost,
less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to
its working condition and location for its intended
use. Expenditure incurred after the property, plant
and equipment have been put into operation, such as
repair and maintenance, is normally charged to profit
or loss in the period in which it is incurred. In
situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the
future economic benefits expected to be obtained
from the use of the property, plant and equipment,
the expenditure is capitalised as an additional cost of
that asset.

Depreciation is recognised so as to write off the cost
of assets less their residual values over their useful
lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method
are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted
for on a prospective basis. The principal annual rates
are as follows:

Leasehold improvement Over the shorter of
lease terms or 20%

Furniture and fixtures 20%
Catering and other equipment 20%
Motor vehicles 30%

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on
the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

96

(e)

Impairment of tangible assets

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount
of the cash-generating unit ("CGU") to which the
asset belongs. When reasonable and consistent basis
of allocation can be identified, corporate assets are
also allocated to individual CGU or otherwise they are
allocated to the smallest group of CGUs for which a
reasonable and consistent allocation basis can
identified.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset for
which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or the CGU) is reduced
to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the
carrying amount of the asset (or CGU) is increased to
the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed
the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or CGU) in prior years. A reversal of an
impairment loss is recognised immediately in profit or
loss.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are
initially measured in accordance with HKFRS 15 since
1 April 2018. Transaction costs that are directly
attributable to the acquisition or issue of financial
assets and financial liabilities are added to or
deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial
recognition.

The effective interest method is a method of
calculating the amortised cost of a financial asset or
financial liability and of allocating interest income and
interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial asset or
financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial
recognition.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

98

(f)

Financial instruments (Continued)

Financial assets

Classification and subsequent measurement of
financial assets (upon application of HKFRS 9 in
accordance with transitions in note 2)

Financial assets that meet the following conditions
are subsequently measured at amortised cost:

° the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

e the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt instruments.
Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a
financial asset. For financial assets that have
subsequently become credit-impaired, interest
income is recognised by applying the effective
interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk
on the credit-impaired financial instrument improves
so that the financial asset is no longer credit-
impaired, interest income is recognised by applying
the effective interest rate to the gross carrying
amount of the financial asset from the beginning of
the reporting period following the determination that
the asset is no longer credit impaired.
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e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application of
HKFRS 9 with transitions in accordance with note
2)

The Group recognises a loss allowance for ECL on
financial assets which are subject to impairment under
HKFRS 9 (including trade receivables, deposits paid,
other receivables, amount due from a related
company and cash and cash equivalents). The amount
of ECL is updated at the end of each reporting period
to reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12m ECL
represents the portion of lifetime ECL that is
expected to result from default events that are
possible within 12 months after the end of the
reporting period. Assessment are done based on the
Group's historical credit loss experience, adjusted for
factors that are specific to the debtors, general
economic conditions and an assessment of both the
current conditions at the end of the reporting period
as well as the forecast of future conditions.

The Group always recognise lifetime ECL for trade
receivables without significant financing component.
The ECL on these assets are assessed individually for
credit card trade receivables.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless when there
has been a significant increase in credit risk since
initial recognition, the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increases in the
likelihood or risk of a default occurring since initial
recognition.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(f) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application of

100

HKFRS 9 with transitions in accordance with note
2) (Continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument at the end of the reporting
period with the risk of a default occurring on the
financial instrument as at the date of initial
recognition. In making this assessment, the
Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken
into account when assessing whether the credit
risk has increased significantly:

® an actual or expected significant
deterioration in the financial instrument's
external (if available) or internal credit
rating;

e  significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread and the credit
default swap prices for the debtor;

e  existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in debtor’s ability to meet its debt
obligations;

® an actual or expected significant
deterioration in the operating results of the
debtor; or
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(f) Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (upon application of
HKFRS 9 with transitions in accordance with note
2) (Continued)
(i)  Significant increase in credit risk (Continued)
®  an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information
that demonstrates otherwise.

Despite the aforegoing, the Group assumes that
the credit risk on a debt instrument has not
increased significantly since initial recognition if
the debt instrument is determined to have low
credit risk at the end of the reporting period. A
debt instrument is determined to have low credit
risk if (i) it has a low risk of default; (ii) the
borrower has a strong capacity to meet its
contractual cash flow obligations in the near
term; and (iii) adverse changes in economic and
business conditions in the longer term may, but
will not necessarily, reduce the ability of the
borrower to fulfil its contractual cash flow
obligations. The Group considers a debt
instrument to have low credit risk when it has an
internal or external credit rating of "investment
grade” as per globally understood definitions.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there has
been a significant increase in credit risk and
revises them as appropriate to ensure that the
criteria are capable of identifying significant
increase in credit risk before the amount
becomes past due.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(f) Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (upon application of
HKFRS 9 with transitions in accordance with note

2) (Continued)

102

(ii)

(iii)

Definition of default

The Group considers that default has occurred
when the instrument is more than 90 days past
due unless the Group has reasonable and
supportable information to demonstrate that a
more lagging default criterion is more
appropriate.

Credit-impaired financial assets

A financial asset is “credit-impaired” when one
or more events that have a detrimental impact
on the estimated future cash flows of the
financial assets have been occurred. Evidence
that a financial asset is credit-impaired includes
observable data about the following events:

®  significant financial difficulty of the issuer of
the borrower;

o a breach of contract, such as a default or
past due event;

e the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’'s financial difficulty, having
granted to the borrower a concession(s)
that the lender(s) would not otherwise
consider; or

e it is becoming probably that the borrower
will enter bankruptcy or other financial
reorganisation.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(f) Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (upon application of

HKFRS 9 with transitions in accordance with note

2) (Continued)

(iv)  Write-off policy
The Group writes off a financial asset when there
is information indicating that the counterparty is
in severe financial difficulty and there is no
realistic prospect of recovery, for example, when
the counterparty has been placed under
liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables,
when the amounts are over one year past due,
whichever occurs sooner. Financial assets written
off may still be subject to enforcement activities
under the Group's recovery procedures, taking
into account legal advice when appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit
or loss.

(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(f) Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (upon application of
HKFRS 9 with transitions in accordance with note

2) (Continued)

104

(v)

Measurement and recognition of ECL
(Continued)

Where ECL is measured on a collective basis to
cater for cases where evidence at the individual
instrument level may not yet be available, the
financial instruments are grouped on the
following basis:

Nature of financial instruments;

Past-due status;

o Nature, size and industry of debtors; and

External credit ratings where available.

The grouping is regularly reviewed by the
management to ensure the constituents of each
group continue to share similar credit risk
characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on
amortised cost of the financial asset.

The Group recognises an impairment gain or
loss in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade receivables where the
corresponding adjustment is recognised through
a loss allowance account.

CBK HOLDINGS LIMITED / ANNUAL REPORT 2019

3. TESTHBREE®E)

) EMITAE)
ERMEE(E)

EMEERE (REMZ2EE
RXEREBMBHREERE

9% ) (&)
(v) FHENERTEH
(&)

MR HE B BRI
BT E DA ER T AKX
FEBEROFENER -
Al TR TIIEER

L=l

s TRMTAMME:

o EHBUR

s BEHANMEE - HE

SEOE

e HEEES

") -

BB TG ERE R
SR 5 4 1 B £ 48 4 Y R

PUEE R R o

MEBWATIER & @ EEN R
SRIFEREE
ELRBREERE  BFEWA
SREREENBENAFTE

EEBETE

AEBEFBABREEEMNE
SHERMA SR T AMNRER
HEE 5 YRR H
MHEAESEEBEBRERE

mEEE

R -



Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (before application of HKFRS 9 on
1 April 2018)

Financial assets are classified into loans and
receivables. The classification depends on the nature
and purposes of the financial assets and is
determined at the time of initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Loans and receivables
(including trade receivables, deposits paid, other
receivables, amount due from ultimate holding
company and cash and cash equivalents) are
measured at amortised cost using the effective
interest method, less any identified impairment
losses.

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables where the recognition of interest would
be immaterial.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHBEXBME®E)
POLICIES (Continued)

(f) Financial instruments (Continued) H £MIAE)

Financial assets (Continued) cRMEE(E)

Impairment of financial assets (before application THEERME(HKR2018F4 51

of HKFRS 9 on 1 April 2018) FEREBHBHREEREY?

$EAT)

Financial assets are assessed for indicators of EB—BREBRTHemEE

impairment at the end of each reporting period. ERBEEMABEDR - HEHB

Financial assets are considered to be impaired where FREHFBERA AR —

there is objective evidence that, as a result of one or K Z ARV IEREMEER

more events that occurred after the initial recognition BFAMEIE SREEMNMGET

of the financial assets, the estimated future cash flows RARBERIHNTE  Qlem

of the financial assets have been affected. BEZTURIE -

For all financial assets, objective evidence of ERFESREE  BEMNE

impairment could include: BEE e

e significant financial difficulty of the issuer or s BITAIBFALIEBEE
counterparty; TSR EE

e breach of contract, such as a default or o EA) - IR HERFE
delinquency in interest or principal payments; or EING 1

* it becoming probable that the borrower will o  [BERARAEWESETT
enter bankruptcy or financial reorganisation. BrfsE4E -
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (before application
of HKFRS 9 on 1 April 2018) (Continued)

Objective evidence of impairment for a portfolio of
receivables could include the Group's past
experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the
average credit period as well as observable changes
in national or local economic conditions that correlate
with default on receivables.

For financial assets that are carried at amortised cost,
the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of estimated future cash flows,
discounted at the financial asset’s original effective
interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference
between the assets carrying amount and the present
value of the estimated future cash flows discounted
at the current market rate of return for a similar
financial asset. Such impairment loss will not be
reversed in subsequent period.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
(f) Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (before application

of HKFRS 9 on 1 April 2018) (Continued)
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by the impairment loss directly for all financial assets
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carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Financial instruments (Continued)

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities (including trade payables, accruals
and other payables) are subsequently measured at
amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when,
and only when, the Group's obligations are
discharged, cancelled or have expired. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and
payable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(g) Cash and cash equivalents

110

(h)

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other
financial institutions, and short term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value.

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from “loss before
tax” as reported in the consolidated statement of
profit or loss and other comprehensive income
because of income or expense that are taxable or
deductible in other years and items that are never
taxable or deductible. The Group's liability for current
tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the
reporting period.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
(h) Taxation (Continued)
Deferred tax

Deferred tax is recognised on temporary differences
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between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises
from the initial recognition of assets and liabilities in a
transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investment in a
subsidiary, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investment is only recognised to
the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amounts of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(h) Taxation (Continued)

112

(i)

Deferred tax (Continued)

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset realised,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Current and deferred tax for the year
Current and deferred tax are recognised in profit or
loss.

Employee benefits

Short term employee benefits

Salaries, annual bonuses and the cost of non-
monetary benefits are accrued in the period in which
the associated services are rendered by employees.
Where payment or settlement is deferred and the
effect would be material, these amounts are stated at
their present values.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i)

Employee benefits (Continued)

Retirement benefit scheme

Payment to Mandatory Provident Fund Scheme (the
"MPF Scheme”) is recognised as an expense when
employees have rendered service entitling them to
the contributions. The Group operates a MPF Scheme
under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for those employees employed
under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined
contribution scheme, the assets of which are held in
separate trustee-administered funds.

Under the MPF Scheme, the employer and its
employees are each required to make contributions
to the scheme at 5% of the employees’ relevant
income, with the employers’ contributions subject to
a cap of monthly relevant income of HK$30,000. The
Group's contributions to the scheme are expensed as
incurred and vested in accordance with the scheme's
vesting scales. Where employees leave the scheme
prior to the full vesting of the employer’s
contributions, the amount of forfeited contributions is
used to reduce the contributions payable by the
Group.

The retirement benefits scheme contributions arising
from the MPF Scheme charged to profit or loss
represent contributions paid or payable to the funds
by the Group at rates specified in the rules of the
schemes.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

()

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 2)

Under HKFRS 15, the Group recognises revenue
when (or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying
the particular performance obligation is transferred to
the customer.

A performance obligation represents a good or
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services that
are substantially the same.

Control of the good or service may be transferred
over time or at a point in time. Control of the good or
service is transferred over time if one of the following
criteria is met:

e the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

e the Group's performance creates or enhances
an asset that the customer controls as the Group
performs; or

e the Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

()

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 2) (Continued)

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not
yet unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group's unconditional right to
consideration, i.e. only the passage of time is
required before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount
of consideration is due) from the customer.

A contract asset and a contract liability relating to the
same contract are accounted for and presented on a
net basis.

Over time revenue recognition: measurement of
progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to recognise revenue on the basis
of direct measurements of the value of the goods or
services transferred to the customer to date relative
to the remaining goods or services promised under
the contract when time elapsed, that best depict the
Group's performance in transferring control of goods
or services.

Revenue is measured based on the consideration
specified in a contract with a customer. The Group
recognises revenue when it transfers control of a
product or service to a customer.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

116

()

(k)

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in note 2) (Continued)

Revenue from provision of food catering services
through a chain of hotpot specialty restaurants

The Group recognises revenue from restaurants
operations which provides catering services. Revenue
from restaurants operations is recognised at a point
in time when the services are rendered. A receivable
is recognised by the Group when the services are
rendered to the customers at which the right to
consideration becomes unconditional, as only the
passage of time is required before payment is due.

Promotion income

Under the terms of the contract, promotion income is
recognised as a performance obligation satisfied over
time.

Revenue recognition (prior to 1 April 2018)

Revenue is measured at fair value of the consideration
received or receivable and represents amounts
receivable for services provided in the normal course
of business and net of discount.

Revenue from restaurants operations is recognised
when catering services have been provided to the
customers.

Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash
receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

U]

(m)

Leases
All leases are classified as operating leases.

The Group as lessee
Operating lease payments are recognised as an
expense on a straight-line basis over the lease term.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that
arises from past events and whose existence will only
be confirmed by the occurrence or non-occurrence of
one or more uncertain future events not wholly within
the control of the Group. It can also be a present
obligation arising from past events that is not
recognised because it is not probable that outflow of
economic resources will be required or the amount of
obligation cannot be measured reliably. When a
change in the probability of an outflow occurs so that
outflow is probable, they will then be recognised as a
provision.

A contingent asset is a possible asset that arises from
past events and whose existence will only be
confirmed by the occurrence or non-occurrence of
one or more uncertain future events not wholly within
the control of the Group. When inflow is virtually
certain, an asset is recognised.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

118

(n)

(o)

Provisions

Provisions are recognised when the Group has a
present obligation (legal or constructive) as a result of
a past event, it is probable that the Group will be
required to settle the obligation, and a reliable
estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time
value of money is material).

When some or all of the economic benefits required
to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be
measured reliably.

Related parties
A party is considered to be related to the Group if:

(@) A person, or a close member of that person’s
family, is related to the Group if that person:

() has control or joint control over the Group;

(i) has significant influence over the Group; or

is a member of the key management
personnel of the Group or the Group's
parent.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(o) Related parties (Continued)
(b) An entity is related to the Group of any of the

following conditions applies:

(i)

(ii)

(vii)

the entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others);

one entity is an associate or joint venture of
the other entity (or an associate or joint
venture of a member of a group of which
the other entity is a member);

both entities are joint ventures of the same
third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit
plan for the benefit of employees of either
the Group or an entity related to the
Group;

the entity is controlled or jointly controlled
by a person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the
entity (or of a parent of the entity); or
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

120

(o)

(p)

Related parties (Continued)
(b) (Continued)

(viii) the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group's parent.

A related party transaction is a transfer of resources,
services or obligation between the Group and a
related party, regardless of whether a price is
charged.

Close family members of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the
entity.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the consolidated financial
statements, are identified from the financial
information provided regularly to the Group’s most
senior executive management for the purposes of
allocating resources to, and assessing the
performance of, the Group's various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes, the
type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

4. FINANCIAL INSTRUMENTS

(a)

(b)

Categories of financial instruments

4., E@WITH
(a) EMITEEH

2019 2018
2019 F 2018 4F
HK$'000 HK$'000
TET FET
Financial assets ERMEE
Amortised costs )N 54,046 -
Loans and receivables BN EWEIE = 73,205
Financial liabilities ot N=R
Amortised cost )N 6,473 9,037

Financial risk management objectives and
policies

The Group major financial instruments include trade
receivables, deposits paid, other receivables, amount
due from ultimate holding company, amount due
from a related company, cash and cash equivalents,
trade payables, accruals and other payables. Details
of the financial instruments for the Group are
disclosed in respective notes to the consolidated
financial statements.

The risks associated with these financial instruments
include market risk (interest rate risk), credit risk and
impairment assessment and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on
a timely and effective manner.

There has been no change to the types of the
Group's exposure in respect of financial instruments
or the manner in which it manages and measures the
risks.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

4. FINANCIAL INSTRUMENTS (Continued)

122

(b) Financial risk management objectives and

policies (Continued)

Market risk

Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to variable-rate bank balances.

The Group currently does not have interest rate
hedging policy. However, the management will
closely monitors its exposure to future cash flow risk
as a result of change on market interest rate and will
consider hedging changes in market interest rates
should the need arise.

Credit risk and impairment assessment

The Group's credit risk is primarily attributable to
trade receivables, deposits paid, other receivables,
amount due from ultimate holding company, amount
due from a related company and cash and cash
equivalents. At 31 March 2019 and 2018, the Group's
maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge
an obligation by the counterparties is arising from the
carrying amount of the respective recognised
financial assets as stated in the consolidated
statement of financial position.

Trade receivables

The Group trade with a large number of individual
customer and trading terms are mainly in cash and
credit card settlement. In view of the Group's
operation, the Group's trade receivables are primarily
credit card trade receivables and the directors
consider the credit risk is insignificant.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

4. FINANCIAL INSTRUMENTS (Continued)
(b) Financial risk management objectives and

policies (Continued)

Credit risk and impairment assessment (Continued)
Deposits paid and other receivables

The management of the Group makes periodic
collective assessment as well as individual assessment
on the recoverability of deposits paid and other
receivables based on historical settlement records,
past experience, and also available reasonable and
supportive forward-looking information under ECL
model upon application of HKFRS 9 (2018: incurred
loss model). The directors believes that there is no
material credit risk inherent in the Group's
outstanding balance of deposits paid and other
receivables.

Amount due from ultimate holding company/a
related company

The Group had advanced to ultimate holding
company/a related company as at 31 March
2019/2018. The directors continuously monitor the
credit quality and financial positions of the
counterparties and the level of exposure to ensure
that the follow-up action is taken to recover the
debts. In addition, the Group performs impairment
assessment under ECL model upon application of
HKFRS 9 (2018: incurred loss model) on balances
individually. In this regard, the directors considered
that the Group's credit risk is significantly reduced.
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e BRRME
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4. FINANCIAL INSTRUMENTS (Continued)

124

(b) Financial risk management objectives and

policies (Continued)

Credit risk and impairment assessment (Continued)
Cash and cash equivalents

The Group deposited its cash with approved and
reputable banks. Bankruptcy or insolvency of the
banks may cause the Group's right with respect to
cash and cash equivalents held to be delayed or
limited. The directors monitor the credit rating of
these banks on an ongoing basis, and considers that
the Group's exposure to credit risk were minimal.

The Group does not have any other significant
concentrations of credit risk. The exposures to these
credit risks are monitored on an ongoing basis.

Liquidity risk

The Group manages liquidity risk by maintaining
adequate cash and cash equivalents, monitoring
forecast and actual cash flows and matching the
maturity profiles of financial assets and financial
liabilities.

The liquidity risk is under continuous monitoring by

the management. The management will raise bank
borrowings whenever necessary.
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4. FINANCIAL INSTRUMENTS (Continued)

(b) Financial risk management objectives and

policies (Continued)

Liquidity risk (Continued)

The following table shows the details of the Group's
remaining contractual maturity for its non-derivative
financial liabilities. The tables have been drawn up
based on the undiscounted cash flows of financial
liabilities based on the earliest date, on which the

4. EWMIAM®)
b) EREREEBNREX

(&)

REBESER(F)
TRERAKEFTESREA
BRI TANBBBER - LXK
REBEAEEKFAERARR
THABEBNARURRSRER
B TRABREBESAAGHOR

Group can be required to pay. The amounts disclosed BEIRf~T R A EL A
in the table are based on the contractual
undiscounted payments, are as follows:
Effective On demand Total Total
interest or within One to undiscounted carrying
rate oneyear  fiveyears  cash flow amounts
RERY RERRE EEE
BHAIE -ER  -ZRE  FEHE Lt
HK$'000 HK$'000 HK$'000 HK$'000
TER TET THR TER
At 31 March 2019 R2019%3A31H
Non-derivative FTEemasE
financial liabilities
Trade payables BHENZE - 1,991 - 1,991 1,991
Accruals and other B ERREM
payables ENHE - 4,482 - 4,482 4,482
6,473 - 6,473 6,473
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4. FINANCIAL INSTRUMENTS (Continued) 4., EWMIAH)
(b) Financial risk management objectives and b) cREBREEEMNREEX
policies (Continued) (&)

Liquidity risk (Continued) REBEERM (&)
Effective  On demand Total Total
interest or within One to undiscounted carrying
rate one year five years cash flow amounts
HESE AERR REE
BRI —FR —Enf mERE ik

HK$'000 HK$'000 HK$'000 HK$'000
TEL TAT TET THET

At 31 March 2018 R2018F3 431 R
Non-derivative FTESHARE
financial liabilities
Trade payables BHRNTE - 2,926 - 2,926 2,926
Accruals and other St BA R A -
payables 58 6,111 - 6,111 6,111
9,037 - 9,037 9,037
(c) Fair value of financial assets and financial (c) BAFEUMEKRNEME
liabilities carried at other than fair value ExcREENATE
The carrying amounts of financial assets and financial 20194 &% 2018F 3 8318 -
liabilities carried at cost or amortised cost were not LA S SR AR A BR B & Rl
materially different from their fair value at 31 March BEACREBENEEMERR
2019 and 2018. NFETEERNER -
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4. FINANCIAL INSTRUMENTS (Continued)
(d) Capital management

The primary objectives of the Group’s capital
management are to safeguard the Group's ability to
continue as a going concern and to maintain healthy
capital ratios in order to support its business and
maximise the shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure,
the Group may adjust the amounts of dividend paid
to the shareholders, return on capital to the
shareholders or issue of new shares or repurchase of
existing shares as well as issue of new debts or
redemption of existing debts.

The Group is not subject to any externally imposed
capital requirements. The Group's overall strategy
remains unchanged from prior years.

The Group has adopted a capital policy primarily not
to finance its operation through borrowings. Based
on the Group's policy, the gearing ratio at the end of
the reporting period was zero (2018: zero).

4., EWMIAH)
(d) EXREE

AEBEAEENEZERR
BRAEEABRERLEHE
ho BRFREMNBERL R
A B EERHEERRRRSG
ERAEE -

AEERELERREBEZME
BEREBLFELARE A&
B REBABIRN TR
B REENTBIRYH
17 37 AL B M 3R 78 A DA %
BITHEHRBEORBER A
MRS R HBERGERE -

RE B HAETIEASINRIED
ZERENR REBEHNEBER
BREEAEFREILEER

AEECRA-—EEARAREK
IERTERBEFRARES
BRHEED - LASBEOBR
RER  BERROERL R
REQ018F &) -
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5.

128

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3 to the consolidated financial
statements, the directors are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and underlying
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both
current and future periods.

The followings are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

Impairment of financial assets

Prior to 1 April 2018, when there was an objective evidence
of impairment loss, the Group took into consideration the
estimation of future cash flows. The amount of the
impairment loss was measured as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the financial
asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). Where the
actual future cash flows were less than expected or being
revised downward due to changes in facts and
circumstances, a material impairment loss/further
impairment loss may arise.
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5.

KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Impairment of financial assets (Continued)

On or after 1 April 2018, the loss allowances for financial
assets are based on assumption about risk of default and
expected loss rates. The Group use judgement in making
these assumptions and selecting the inputs to the
impairment calculation, based on the Group's past history,
existing market conditions as well as forward-looking
estimates at the end of each reporting period.

Income taxes

The Group is subject to income taxes in Hong Kong.
Significant judgement is required in determining the
provision for income taxes. There are many transactions
and calculations for which the ultimate determination is
uncertain during the ordinary course of business. Where
the final tax outcome of these matters is different from the
amounts that were initially recorded, such difference will
impact the income tax and deferred tax provision in the
year in which such determination is made.

Assessment of economic useful lives of fixed
assets

Fixed assets are depreciated over their economic useful
lives. The assessment of estimated useful lives is a matter
of judgement based on the experience of the Group,
taking into account factors such as technological progress,
changes in market demand, expected usage and physical
wear and tear. Useful lives are periodically reviewed for
continued appropriateness. Due to long lives of assets,
changes to the estimates used can result in variations in
their carrying amounts.

T HBEENEERE
(#8)

SREEREE)

R2018F4 A1 Bk 2& @RMEE
B B 1B B O AR IR B AV R b N TR A
EEXNBEMETE A5SERE
WMEHRRBRBEBARES  BHED
R BTEM SR BBAEELE
FRE R ERERE N8 ABE -

FRi&®t

AEBEYRBELEMEHR - NEE
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BEEKBREY  TIRXBRFAE
REEMEE RKBEETNTIA © Wik
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6.

130

SEGMENT INFORMATION 6.
The Group is principally engaged in the provision of food
catering services through a chain of hotpot specialty
restaurants in Hong Kong. Information reported to the
Group’s management for the purpose of resources
allocation and performance assessment, focuses on the
operating results of the Group as a whole as the Group's
resources are integrated and no discrete operating
segment financial information is available. Accordingly, no
additional reportable segment and geographical
information have been presented.

7 EBE R

AREBNEIEXHREBERTLEN
BHEEMNBEREERRE - &
RAEBERET B BB L
DEHHER > RANEEEERE
EHRARDEEREFERANE
MEINANEEBEEEEE -
it B 2 SRR SN AT $R A 0 ER St

REVENUE 7. W=
2019 2018
2019 §F 20184
HK$’'000 HK$'000
THET FAET
Type of services: AREEEZY -
Provision of catering services through REBBBREBESIZM
restaurants operations in Hong Kong &k iR 92,099 122,653

The Group's revenue for provision of catering services
through restaurants operations recognised at a point in

REEEBREFRGIEMENIRS
Y R P — A PR B R R

time.
OTHER REVENUE AND OTHER INCOME 8. HitzmREMUA
2019 2018
20194 2018 4F
HK$'000 HK$'000
THT FHBT
Promotion income HE B WA 644 1,507
Bank interest income HRITHEHA 280 2
Tips income NEIFA 174 278
Gain on disposal of property, HEME - BE KR
plant and equipment Rt 70 -
Others Hih 104 277
1,272 2,064
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9. LOSS BEFORE TAX 9. BRBIAIEE
Loss before tax is arrived at after charging/(crediting): BE ARG (GEFA)AT
BIERSE
2019 2018
2019 % 2018 4F
HK$'000 HK$'000
THET FHET
Auditors’ remuneration: ZEE & -
— Audit services — BZIRTE 857 840
— Non-audit services — IEBEZRTE 5 120
862 960
Cost of inventories sold BEFEKA 35,491 51,830
Depreciation of property, M BEMEEBTE
plant and equipment 3,672 3,543
Impairment loss recognised in respect FL¥% - BE MR EHER
of property, plant and equipment BIEEE 2,170 -
Gain on disposal of property, plant HEME - BE MREWZE
and equipment (70) -
Loss on written-off property, WM - BEkREEE
plant and equipment 1,658 4
Minimum lease payments under MREBEPAZRBELE
operating lease in respect of MASERER K
restaurants and office premises 22,288 23,661
Employee benefit expenses (excluding B E @A (TBHEEE K
directors’ and chief executives’ THREREME (KaE10))
remuneration (note 10)):
— Salaries, allowances, bonuses and — ¥4 - 3284 -
benefits in kind B R EWET 24,591 30,899
— Staff benefits — B TwEH 117 279
— Retirement benefit scheme — RIKEFIET B
contributions 1,112 1,407

25,820 32,585
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10. DIRECTORS’ AND CHIEF EXECUTIVES'

132

REMUNERATION

The remuneration of directors and chief executives were

set out below:

10. EERITRARME

SEERTHAEHMESEIINT -

For the year ended 31 March 2019
BE2019F3A31ALEE

Salaries,
allowances, Retirement
bonuses benefits
Directors’  and benefits scheme
fees inkind  contributions Total
e
A A RINER
EEHe RENER HEEE @t
HK$'000 HK$'000 HK$'000 HK$'000
THRT THRT THT TET
Executive directors: HTES:
Ms. Wong BRT - 480 18 498
Mr. Chan Lap Ping Ry FEE - 1,042 18 1,060
Independent non-executive HIFHTES :
directors:
Mr. Law Yui Lun EEBLE 180 - - 180
Mr. Chan Hoi Kuen Mattew PR 48 o A 180 - - 180
Mr. Chung Wing Yin EKERE 180 - - 180
Chief executives: THRAR
Mr. Kwok PraE - 339 17 356
Mr. Zhang Chi (appointed on &3t 554 (R 2019 F
23 April 2019) 4R 23REZ) - - - -
540 1,861 53 2,454
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10. DIRECTORS’ AND CHIEF EXECUTIVES'
REMUNERATION (Continued)

10. EERITHRARME (8

For the year ended 31 March 2018

BZE018F3A3NBIEEFE

Salaries,
allowances, Retirement
bonuses benefits
and benefits scheme
Directors' fees inkind  contributions Total
2
AL AL RIKER
EEHE REDREMN STEIf @t
HK$'000 HK$'000 HK$'000 HK$'000
THT THIL THT THT
Executive directors: HITEE
Ms. Wong BRL - 480 18 498
Mr. Chan Lap Ping Ry TEE - 1,042 18 1,060
Independent non-executive  BIUIFHTEE
directors:
Mr. Law Yui Lun EBEBLE 180 - - 180
Mr. Chan Hoi Kuen Mattew BREELE 180 - - 180
Mr. Chung Wing Yin BKERE 180 - - 180
Chief executive: TR -
Mr. Kwok PR - 819 18 837
540 2,341 54 2,935
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10.

134

DIRECTORS’ AND CHIEF EXECUTIVES'
REMUNERATION (Continued)

No emoluments were paid by the Group to the directors
and chief executives as an inducement to join or upon
joining the Group or as compensation for loss of office
during the years ended 31 March 2019 and 2018. None of
the directors or chief executives has waived or agreed to
waive any emoluments during the years ended 31 March

2019 and 2018.

No share options were granted to the directors and chief
executives during the years ended 31 March 2019 and 31
March 2018.

Except as disclosed in note 26 to the consolidated financial
statements, no other transactions, arrangements or
contracts of significance to which the Company, its
ultimate holding company, or any subsidiaries of its
ultimate holding company was a party and in which a
director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the reporting
period or at any time during the year.

CBK HOLDINGS LIMITED / ANNUAL REPORT 2019

10. EERITHRARME (8

B F 20194 % 201843 A31 H 1L
B AEBBERESRITHRER
S - fEARIARSE B KRN
ARE BB RZE S ERBERAEE -
PEZE 20194 & 201843 A31 8 I+
FE BEESTRITRLEMER
BB MET RS o

#H 2201943 A31H k201843 A
NBEFEWEMEERITHAE
B AR AE -

iR e M SRR 26 TR EEE S -
R EHREIFAEFMEEARRF
EEMENARE  EEKERA
Al H SRR A R eV AT B &
ARER—TZEMEERS &
BREHPHEEMNEAREK KM

B -



Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

11. FIVE HIGHEST PAID EMPLOYEES 1. EEBESFMES

The five highest paid individuals during the year included
two (2018: two) directors, whose emoluments are disclosed
in note 10 to the consolidated financial statements. The
aggregate of the emoluments in respect of the remaining
individuals are as follows:

AREEBRAEERERS T2 A
TEE2BEE(2018F  22EE)
HMESHEBERGEYBHREN T
10 HBE AT Z S BRI T -

2019 2018
2019 F 20184F
HK$’000 HK$'000
FET FAT

Salaries, allowances, bonuses and b =1 LI A 154
benefits in kind EREA 1,527 1,647

Retirement benefit RKRE A ET B R

scheme contributions 49 54
1,576 1,701

The above individuals with the highest emoluments do not
include any senior management (2018: two senior
management) as disclosed in the section headed
"Directors and Senior Management”.

The above individuals with the highest emoluments are
within the following bands:

FiEESHMA T B IEEM [E
ENEREEE| —HEEZS R
EIEE(20184F : MABEREIEE) o

tiisSHFEMALTOMS N FUAT
#E :

2019 2018
2019 £ 20184
Nil to HK$1,000,000 Z % 1,000,000 7T 3 3

During the years ended 31 March 2019 and 31 March 2018,
no emolument were paid by the Group to the above
individuals as an inducement to join or upon joining the
Group or as compensation for loss of office.

H 220193 A31H K201843 A
BMNBLEFE  ASEW&EMR LA
TXRNEAMNE ERIMAREE
By SN SRR B A (E o
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12.

136

INCOME TAX EXPENSE/(CREDIT)

12. FIBHEAX(E2R)

2019 2018
2019 & 20184
HK$’'000 HK$'000
THET FAET
Current tax — Hong Kong Profits Tax BEIHifi1E — FHE RS
Charge for the year FREXH - 165
Under provision in prior years BEFEREBETR = 1
- 166
Deferred tax charge/(credit) (note 15) ELEFRIER Y (%)
(Kt 15) 1,722 (902)
1,722 (736)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime
as insignificant to the consolidated financial statements.
Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both years.

No provision for Hong Kong Profits Tax has been made for

the current year as the Group has no assessable profits
arising in Hong Kong.
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12. INCOME TAX EXPENSE/(CREDIT) (Continued) 12. Fr8%iBAxx (3R (&)

The income tax expense/(credit) for both years can be RAEEENFEHRBEY(K%)
reconciled to the loss before tax per the consolidated nHEGEESZMEMEEIKREEREN
statement of profit or loss and other comprehensive REFAIEREENT ¢

income as follows:

2019 2018
2019 F 20184
HK$'000 HK$'000
FET FAET
Loss before tax MRBLATE 1R (18,839) (10,482)
Tax at Hong Kong Profits REBENEHHE16.5%
Tax rate of 16.5% STEMBHIE (3,108) (1,730)
Tax effect of: MIBZE -
Expenses not deductible PRI
for tax purpose 86 30
Income not taxable for tax purpose FERFUA (58) -
Under provision in prior years BEFERETR -
Accelerated accounting depreciation IR G 7 &E i L HBRERIE
over tax depreciation over provided — #TE& #E# 567 -
Estimated tax losses not recognised ARG BB 4,235 1,126
Utilisation of estimated tax losses BB EERY
previously not recognised (R RiZel s - (133)
One-off reduction of Hong Kong MR —RERRE S
Profits Tax by Inland Revenue MiSH
Department = (30)
Income tax expense/(credit) Fre®ipEx(ER) 1,722 (736)
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13. LOSS PER SHARE
The computations of basic and diluted loss per share
attributable to owners of the Company are based on the
following data:

13. BREE

RAFEE AR FRER RS
BIE TR TR

2019 2018
2019 & 2018 4F
HK$/000 HK$/000
FET FET
Loss &8
Loss for the purposes of basic and ARETESRER L EE
diluted loss per share (loss BEEE(RRAREEA
for the year attributable to owners ERFEEE)
of the Company) (20,561) (9,746)
2019 2018
2019 % 2018 4F
‘000 ‘000
TR T %
Numbers of shares RGO E
Weighted average number of ordinary AR T E &R EA K& #E
shares for the purposes of calculating  [E518 2 Ji#EF 15 & B
basic and diluted loss per share 2 1,200,000 1,200,000

The calculation of basic loss per share for the years ended
31 March 2019 and 2018 is based on the loss for the year
attributable to owners of the Company and the weighted
average number of ordinary shares.

Diluted loss per share were same as the basic loss per

share as there were no potential dilutive ordinary shares in
issue.
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14. PROPERTY, PLANT AND EQUIPMENT

14. Y% - BMERKRE

Catering
Leasehold Furniture  and other Motor
Improvement and fixtures  equipment vehicles Total
HE BRR ERK
MEEE EEHE HE RE @st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEr  TAT  TEn  TEr AR
Cost B
At 1 April 2017 M2017F4A1H 10,919 3,586 6,301 378 21,184
Additions NES 3,829 669 2,604 - 7,102
Written-off i 8 - - (16) - (16)
At 31 March 2018 and R2018F3A31B M
at 1 April 2018 R2018F4 A1 H 14,748 4,255 8,889 378 28,270
Additions INE 4,606 593 1,335 600 7,134
Disposals HE - - (66) (378) (444)
Written-off 38 (8,102) (1,370) (1,308) - (10,780)
At 31 March 2019 R2019%F3A31H 11,252 3,478 8,850 600 24,180
Accumulated depreciation RIMERREE
and impairment
At 1 April 2017 R2017F4A1H 5873 3,089 4,555 3N 13,828
Charge for the year FERAY 2,582 193 701 67 3,543
Written-off bk - - (12) - (12)
At 31 March 2018 and R2018F3A31B M
at 1 April 2018 R2018%4 A1H 8,455 3,282 5,244 378 17,359
Charge for the year EFERY 2,421 220 1,018 13 3,672
Impairment loss REBE 1,250 176 576 168 2,170
Eliminated on disposals HEBEH - - (24) (378) (402)
Written-off ik} (7,075) (1,177) (870) - 9,122)
At 31 March 2019 R2019%F3A31H 5,051 2,501 5,944 181 13,677
Carrying amounts BREE
At 31 March 2019 R2019%3A31H 6,201 977 2,906 419 10,503
At 31 March 2018 R201853H31H 6,293 973 3,645 - 10,911

The Group assessed the recoverable amounts of the
related property, plant and equipment and as a result the
carrying amount of these property, plant and equipment
were written down to their recoverable amount of
approximately HK$10,425,000. The Group assessed the
recoverable amounts of these property, plant and
equipment by using fair value less costs of disposal model
based on depreciated replacement cost method. The
inputs on which the recoverable amounts are based on are
categorised as Level 2 measurement.

MRZEME  BERRENERR
{EHUR 2= H A Y B £ 5849 10,425,000
BT AEBCEFGEBYE - W
EREHENTKRECRE AEEIR
BITEEEXNNEFEARTFERS
ERAEXTEHZEDE  BE R
RFEMAIKEEE e AR KES
B ABB D EAE_RGE -
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15.

140

DEFERRED TAX ASSETS

The following are the deferred tax balances recognised
and movements thereon:

15. EERIBEE

EEREETRGEHRLESMT

Accelerated

tax
Tax losses depreciation Total
HIEEBE MEBETE et
HK$'000 HK$'000 HK$'000
FAT FAET FAET
At 1 April 2017 201774 /318 562 258 820
Credit to profit or loss T AEZE
(note 12) (et 12) 763 139 902
At 31 March 2018 and 20183 A31H K
1 April 2018 M2018F4 A1 H 1,325 397 1,722
Charge to profit or loss BiEm kR
(note 12) (KfaE12) (1,325) (397) (1,722)

At 31 March 2019 R2019%3A31H

The Group has unused estimated tax losses of
approximately HK$43,260,000 (2018: HK$17,593,000)
available for offset against future profits. No deferred tax
asset has been recognised in respect of unused estimated
tax losses (2018: approximately HK$9,563,000) due to the
unpredictability of future profit streams and unrecognised
tax losses could be carried forward indefinitely.

The directors perform periodic assessment on the
probability that future taxable profits will be available
which the deferred tax assets can be realised or utilised. In
assessing the probability, both positive and negative
evidences were considered, including whether it is
probable that the operations will have sufficient future
taxable profits which the deferred tax assets can be
deductible or utilised and whether the tax losses result
from identifiable causes which are unlikely to recur.

During the year ended 31 March 2019, amounts of
approximately HK$1,325,000 and HK$397,000, represent
the deferred tax balance of tax losses and accelerated tax
depreciation respectively were charged to profit or loss
(note 12 to the consolidated financial statements).
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16.

17.

INVENTORIES 16. &
2019 2018
2019 2018 FF
HK$’'000 HK$'000
FERT THTT
Food and beverage, and other Ry EERRL K H Ath
operating items for ERLEMS
restaurants operations REEE 234 323
Inventories are expected to be recovered within one year BEESER—ERKE - Ragn
and were carried at net realisable value. SRAEFIBE o
TRADE RECEIVABLES 17. B 5 EWFI8

There was no credit period granted to individual customer
for the restaurant operations. The Group's trading terms
with its customers are mainly by cash and credit card
settlement. The settlement terms of credit card companies
are usually within 7 days after the service rendered date.

The Group seeks to maintain strict control over its
outstanding receivables to minimise the credit risk. The
Group does not hold any collateral or other credit
enhancement over its trade receivables balances.

The following is an aging analysis of trade receivables,
presented based on the invoice dates, which approximates

BERERCENENREFIREE
B AEEERETEFHRHIER
BEBUBRERERRER - A
RARMGSEBRE BIRHERSE A
A% 7 KA o

AR B 0 SR M 4 R (8 B R MR IR
HBIREE - UREREEERR
RS B30 LB 5 I WK TR A R A
BEMERRREMEETTRER

AT iR 3 52 B 8 (B AE B W e T AR
B HIAEAT) 2518 5 R (F kR

the respective revenue recognition dates and net of REEREE) BRI DA -
allowance for doubtful debts:

2019 2018
2019 20184
HK$’'000 HK$'000
FET THETT
0-30 days 0&30H 504 996
31-60 days 312 60H - 2
61-90 days 61£90H - 1
Over 90 days @90 H 2 2
506 1,001

Trade receivables are neither past due nor impaired, with

good credit quality and have no default of payment in the

past.

Details of assessment for expected credit losses under

HKFRS 9 are set out in note 4 to the consolidated financial

statements.

B RURIATEAMIONE " B
EERERIFIMBEEE R -

FEMHREEIE R TFAME
EERTHOFRIENGEAMBR
RHTEES
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18. NON-CURRENT AND CURRENT DEPOSITS, 18. FFENHIRENHIR S - A FIE

PREPAYMENTS AND OTHER RECEIVABLES K EL{th fE W R 1E
Non-current portion FEENEABR 40
2019 2018
2019 F 2018 4F
HK$'000 HK$'000
FET FHET
Rental deposits HERE 3,564 5,244
Prepayment for acquisition of property, BLUKBEYI % « = M REHTE
plant and equipment (DB 101 126
3,665 5,370
Current portion BN HA E8 4
2019 2018
2019 F 20184
HK$'000 HK$'000
TET FH&T
Rental deposits HERE 2,129 2,517
Utility and other deposits AHBERHEMES 1,653 1,757
Prepayments B IE 1,708 1,648
Other receivables H {th e U 708 677 308
6,167 6,230
Details of assessment for expected credit losses under EEMBWMEERE N THEEE
HKFRS 9 are set out in note 4 to the consolidated financial EEBNENFBEHNGEE M B R
statements. =MiEE4 -
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19. AMOUNT DUE FROM ULTIMATE HOLDING 19. EWRKERAT,—HEB®
COMPANY/A RELATED COMPANY YNGIE$::|
Particular of the amount due from ultimate holding s Sl NEIE =2 = (TN
company is as follow:
2019 2018
2019 §F 2018 4F
HK$’'000 HK$'000
FET FET
Amount due from ultimate W R AER A RRIE
holding company
Sure Wonder T - 33

The maximum amount due from ultimate holding company EA#ﬁt’:Hﬁ N REERAFTNRES
during the reporting period are as follow: IR
2019 2018
2019 F 2018 4F
HK$'000 HK$'000
THT FET
Amount due from ultimate PEUN B 12 IR A R R IE
holding company
Sure Wonder EY 33 33
The amount due from ultimate holding company is JiE U B AR R R B BB A E IR
unsecured, interest-free and repayable on demand. BB RITENRERE o
Particular of the amount due from a related company is as UL — B A R IEREB AT ¢
follow:
2019 2018
2019 F 2018 4F
HK$'000 HK$'000
FET FHET
Amount due from a related company F& U — 5 B8 B¢ 2 B B
Smart Elegant Enterprises Limited RIEDFEARAF([RE])
(“Smart Elegant”) 51 -

Bz AR AT /2019 FF#H
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19.

20.

144

AMOUNT DUE FROM ULTIMATE HOLDING

19.

FERGAER AR —E @8

COMPANY/A RELATED COMPANY (Continued) NGIEEE))
The maximum amount due from a related company during REEER - EIN— R A 78
the reporting period are as follow: e EIAT
2019 2018
2019 & 2018 ¢
HK$'000 HK$'000
FET FET
Amount due from a related company F& U — & B8 B 2~ 5] ;I8
Smart Elegant BRAE 51 -
The amount due from a related company is unsecured, JE Y — ] B Bk 2 B SR R AR

interest-free and repayable on demand.

Details of assessment for expected credit losses are set

BB SIRBRIER

BEHREEBERIENFABIANGES

out in note 4 to the consolidated financial statements. TSR MIEES -

CASH AND CASH EQUIVALENTS 20. RERBEESEEY
2019 2018
2019 F 20184F
HK$’000 HK$'000
FET FAT
Cash and bank balances HENIREEY 15,466 62,345
Short-term time deposits RHFERER 30,000 -
45,466 62,345

Bank balances carry interest at floating rates and placed
with creditworthy banks with no recent history of default.
Short-term time deposits are made for three months
depending on the immediate cash requirements of the
Group, and earn interest at the respective short-term time
deposits rates at 1.92% (2018: N/A) per annum.

For the year ended 31 March 2019, the Group performed
impairment assessment on bank balances and concluded
that the probability of defaults of the counterparty banks
are insignificant and accordingly, no allowance for credit
losses is provided.
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21. TRADE PAYABLES 21. ESERRIE
The following is aging analysis of trade payables presented NTRIZEZEHZINE 5 EN
based on the invoice dates: FOEBRER DT ¢
2019 2018
2019 F 2018 4F
HK$’000 HK$'000
FExT FAT
0-30 days 0&30H 1,960 2,926
Over 90 days 90 HLA 31 -
1,991 2,926
The average credit period granted by suppliers are usually HEEETFHEHEEHBEE A30

within 30 days.

HIA -

22. ACCRUALS AND OTHER PAYABLES 22. EstER R EMERATRIE
2019 2018
2019 £ 2018 &
HK$'000 HK$'000
FiET FT
Accruals e E A 4,448 6,038
Other payables H fth FE A TR I8 34 /3
4,482 6,111
BEIERER AR /2019 FF ;R 145
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23. SHARE CAPITAL 23. R4
No. of shares Amount
RGEE (]
2019 2018 2019 2018
2019 % 20184 2019 % 20184F
‘000 '000 HK$'000 HK$'000
TR TR TET FET
Ordinary share of BR0.01ET
HK$0.01 each 2 g
Authorised: EE
At the beginning and PARRE BRI L A AR
the end of the reporting
period 2,000,000 2,000,000 20,000 20,000
No. of shares Amount
R BE &8
2019 2018 2019 2018
20195 20184 2019 % 2018 4F
'000 '000 HK$'000 HK$'000
i FB FER AR
Issued and fully paid: ERTRMERAE:
At the beginning and PRSI S AR
the end of the reporting
period 1,200,000 1,200,000 12,000 12,000
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24. COMMITMENTS 24. EiE
(a) Operating lease commitments (a) REFHHYEARE
The Group as lessee AEEERABEA
The Group leases certain restaurants and office AREBRBELEEHOLZHERE
premises under operating lease arrangements. Leases ETREMNAEME - ZF
for these properties are negotiated for terms ranging MENHRALEBREN T —F
from one to seven years. At the end of reporting ELF o RREHLERE - K
period, the Group had commitments for future SERBETTREEEERLYAT
minimum lease payments under non-cancellable HEHE R R &R & FRIE A B
operating leases falling due as follows: BT
2019 2018
2019 §F 2018 F
HK$’'000 HK$'000
THET FAT
Within one year —F R 11,511 12,973
In the second to fifth years, F_FEFRF
inclusive (BEEREMF) 14,584 26,328
26,095 39,301
The Group does not have an option to purchase the NE E MmO E E N E W
leased premises at the expiry of the lease period. BEMEYE -
(b) Capital commitments (b) BEAREYE
The Group had the following outstanding ALERHERRE U TKRE
commitments at the end of the reporting periods: BAHE -
2019 2018
2019 20184
HK$'000 HK$'000
FTHET FAT
Authorised and contracted, but FUTEBECEER
not provided for: AT KB R BB
— Acquisition of property, plant ~ — B - BE & RE
and equipment 67 84
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25. STATEMENT OF FINANCIAL POSITION AND 25. A A TR R ER HESTH
MOVEMENT OF RESERVES OF THE

COMPANY
(a) Statement of financial position of the (a) A TAHMBARREK
Company
2019 2018
2019 2018 4F
HK$'000 HK$'000
TET FET
Non-current asset RBEE
Investment in a subsidiary R—HEBARIRE — -
Current assets RBEE
Prepayments TE IR R A,
and other receivables FEU R IE 313 177
Amounts due from subsidiaries YNGR 737 938
Cash and cash equivalents BeME2EEY 39,760 49,409
40,810 50,524
Current liabilities REBaE
Accruals and other payables JEETE A M E b ER FIE 116 335
Amounts due to subsidiaries Sl EPNGIE - 6
Total liabilities e F 116 341
Net assets EEEE 40,694 50,183
Capital and reserves BERR#E
Share capital iz 12,000 12,000
Reserves H & 28,694 38,183
Total equity ERBH 40,694 50,183
On behalf of the Board: REREFE
Wong Wai Fong Chan Lap Ping
BEF [y
Director Director
o EFE
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25. STATEMENT OF FINANCIAL POSITION AND 25. AR BRAREREEEE

MOVEMENT OF RESERVES OF THE (48)
COMPANY (Continued)
(b) Movement of reserve of the Company (b) AATRESE
Share Accumulated
premium losses Total
B0 E ZiT B8 st
HK$'000 HK$'000 HK$'000
FHT FHT FET
At 1 April 2017 R2017F4 818 56,198 (15,800) 40,398
Loss and total FEBEENIAEEAE
comprehensive loss ERes
for the year - (2,215) (2,215)
At 31 March 2018 and at 20183 A31H K
1 April 2018 201844 A 18 56,198 (18,015) 38,183
Loss and total FEEBEEIER
comprehensive loss EiEERE
for the year - (9,489) (7,489)
At 31 March 2019 20193 HA31H 56,198 (27,504) 28,694

26. MATERIAL RELATED PARTY TRANSACTIONS 26. EXBEE XS

(@) Save as disclosed elsewhere in the consolidated () BEAMBHREREMIH T
financial statements, during the year, the Group BEE VAN ANEEE R EER
entered into the following material transactions with FETEUTEAR S :
parties:

2019 2018
2019 20184
HK$’'000 HK$'000
TR THETT

Rental expenses paid to AR A R M e

related company:

— Smart Elegant — ®RE 2,400 2,400
— United Strategy Limited — B NERER AT 336 164
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26.

27.

150

MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(b) Compensation of key management personnel of the
Group, including directors’ and chief executives’
remuneration as disclosed in note 10 to the
consolidated financial statement, is as follows:

26.

ERBBMERS (5

b) AEETEEEABNHM (B
A M BRI T 10 E
EERITHRAHMES) 0T -

2019 2018
2019 F 20184F
HK$’000 HK$'000
TET FAT

Salaries, allowances, bonuses and %4 - =8L - JE4AL
benefit in kind EWEN 2,531 2,974

Retirement benefits BRIRER TSR

scheme contributions 85 85
2,616 3,059

(c) Details of the balances with related parties at the end
of the reporting period are set out in note 19 to the
consolidated financial statements.

SHARE OPTION SCHEME

The Company's Share Option Scheme was conditionally
adopted by the resolutions in writing of all the
shareholders passed on 20 January 2017 (“Share Option
Scheme”).

The major terms of the Share Option Scheme are
summarised as follows:

(A) Purpose of the Share Option Scheme

The purpose of the Share Option Scheme s to attract
and retain the best available personnel, to provide
additional incentive to employees (full-time and part-
time), directors, consultants, advisers, distributors,
contractors, suppliers, agents, customers, business
partners or service providers of the Group and to
promote the success of the business of the Group.
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27. SHARE OPTION SCHEME (Continued)

(B)

(C)

(D)

Who may join and basis of eligibility

The Board may, at its absolute discretion and on such
terms as it may think fit, grant any employee (full-time
or part-time), director, consultant or adviser of the
Group, or any substantial shareholder of the Group,
or any distributor, contractor, supplier, agent,
customer, business partner or service provider of the
Group, options to subscribe at a price calculated in
accordance with paragraph (C) below for such
number of shares as it may determine in accordance
with the terms of the Share Option Scheme.

The basis of eligibility of any participant to the grant
of any option shall be determined by the Board (or as
the case may be, our independent non-executive
directors) from time to time on the basis of his
contribution or potential contribution to the
development and growth of the Group.

Price of shares

The subscription price of a share in respect of any
particular option granted under the Share Option
Scheme shall be a price solely determined by the
Board and notified to a participant and shall be at
least the higher of: (i) the closing price of the shares
of the Company as stated in the Stock Exchange's
daily quotations sheet on the date of grant of the
option, which must be a business day; (i) the average
of the closing prices of the shares of the Company as
stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of grant of the option; and (iii) the
nominal value of a share on the date of grant of the
option.

Grant of options and acceptance of offers

An offer for the grant of options must be accepted
within seven days inclusive of the day on which such
offer was made. The amount payable by the grantee
of an option to the Company on acceptance of the
offer for the grant of an option is HK$1.0.

27. Bl R E (5

(B)

(C)

(D)
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27. SHARE OPTION SCHEME (Continued)

(E) Maximum number of shares

152

(a)

Subject to sub-paragraphs (b) and (c) below, the
maximum number of shares issuable upon
exercise of all options to be granted under the
Share Option Scheme and any other share
option schemes of the Company as from the
adoption date (excluding, for this purpose,
shares issuable upon exercise of options which
have been granted but which have lapsed in
accordance with the terms of the Share Option
Scheme or any other share option schemes of
the Company) must not in aggregate exceed
10% of the shares of the Company in issue as at
the Listing Date (taking no account of any Shares
may be issued upon the exercise of the Offer
Size Adjustment Option). Therefore, it is
expected that the Company may grant options
in respect of up to 120,000,000 Shares (or such
numbers of Shares as shall result from a sub-
division or a consolidation of such 120,000,000
Shares from time to time) to the participants
under the Share Option Scheme.

The 10% limit as mentioned above may be
refreshed at any time by approval of the
shareholders in general meeting provided that
the total number of shares which may be issued
upon exercise of all options to be granted under
the Share Option Scheme and any other share
option schemes of the Company must not
exceed 10% of the shares in issue as at the date
of approval of the refreshed limit. Options
previously granted under the Share Option
Scheme and any other share option schemes of
the Company (including those outstanding,
cancelled or lapsed in accordance with the terms
of the Share Option Scheme and any other share
option schemes of the Company) will not be
counted for the purpose of calculating the
refreshed 10% limit.
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27. SHARE OPTION SCHEME (Continued) 27. ERAEHE ()

(E) Maximum number of shares (Continued) (E)
(0 The Company may seek separate approval by
the shareholders in general meeting for granting
options beyond the 10% limit provided the
options in excess of the 10% limit are granted
only to grantees specifically identified by the
Company before such approval is sought.

(d) The aggregate number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company must not exceed 30%
of the Shares in issue from time to time. No
options may be granted under the Share Option
Scheme or any other share option schemes of
the Company if this will result in such 30% limit
being exceeded.

(F) Maximum number of shares of each (F)

participant

The total number of shares issued and to be issued
upon exercise of options granted to any participant
(including both exercised and outstanding options)
under the Share Option Scheme or any other share
option schemes of the Company in any 12-month
period up to the date of grant shall not exceed 1% of
the shares in issue. Any further grant of options in
excess of such limit must be separately approved by
shareholders in general meeting with such grantee
and his associates abstaining from voting.

G EE LR (&)

() ARBMAIERRAS L
FRERZITHER LB
#10% LR REAHE - 1
HBi810% LR BV A (2
ARTFEFR A ER D
ERRDRIETERERA o

(d) RITEREEBRER S X
AR A B A R AR At
SR ARITEN 2
R R I A AT BE B TT VAR
DR THEBEBTKD
LTI B9 30% © ANR I
R RE T B AR RMER
H i BB A i At 813 H B AR
IR B L 30%H &
R RIS h B AR -

E2HENEREALR

B =S B 121E A A
MR- BEA2EETERE
IR B S AR A E R E A
AT 2R B BB R (B 15
BT R M AR TE R AL )
BB TEITHRGOEE
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27. SHARE OPTION SCHEME (Continued)
(G) Grant of options to certain connected persons

154

(a)

Any grant of an option to a director, chief
executive or substantial shareholder of the
Company (or any of their respective associates)
must be approved by independent non-
executive directors (excluding any independent
non-executive director who is the grantee of the
option).

Where any grant of options to a substantial
shareholder or an independent non-executive
director (or any of their respective associates)
will result in the total number of shares issued
and to be issued upon exercise of all options
already granted and to be granted to such
person under the Share Option Scheme and any
other share option schemes of the Company
(including options exercised, cancelled and
outstanding) in any 12-month period up to and
including the date of grant:

(i)  representing in aggregate over 0.1% of the
shares of the Company in issue; and

(i) having an aggregate value, based on the
closing price of the shares of the Company
at the date of each grant, in excess of HK$5
million,

such further grant of options is required to be
approved by the shareholders at a general
meeting of the Company, with voting to be
taken by way of poll.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

27. SHARE OPTION SCHEME (Continued)

(H) Time of exercise of option

(n

()

An option may be exercised in accordance with the
terms of the Share Option Scheme at any time during
a period as the Board may determine which shall not
exceed ten years from the date of grant subject to
the provisions of early termination thereof.

Exercise of share options

Save as determined by the Board and provided in the
offer of the grant of the relevant options, there is no
general requirement that a share option must be held
for any minimum period before any of the options
can be exercised.

Cancellation of options granted but not yet
exercised

Any cancellation of options granted but not exercised
may be effected on such terms as may be agreed
with the relevant grantee, as the Board may in its
absolute discretion sees fit and in a manner that
complies with all applicable legal requirements for
such cancellation.

During the years ended 31 March 2019 and 2018, no
option has been granted or agreed to be granted under
the Share Option Scheme.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

28. PARTICULARS OF SUBSIDIARIES
Details of the subsidiaries directly and indirectly held by

156

the Company at the end of the reporting period are set

out below.

28. B A RIFE

R|EMRARRERLREERE
HM B A RIFFBEIIAT

Proportion of
Nominal value

Place/country of Issued and of paid up and
Incorporation/ Class fully paid issued capital held
Name of subsidiary operation of share share capital by the Company Principal activities
KRAME
E A BRTR HEREBRTREN
WELRERE EENHE /AR  ROEH BERA EELA FEXHK
2019 2018
2019 20184
% %
Asian Energy Limited Hong Kong Ordinary HK$10,000 100 100 Sales of food products
SMENBRRF N L 10,0008 7T HERMEMR
Country Way Hong Kong Ordinary HK$100 100 100 Provision of management
Corporation Limited consultancy services
BXARRA N L 100/7T REEIRER RS
Full Field Management Hong Kong Ordinary HK$10,000 100 100 Provision of
Limited catering services
FLEBERRA N L 10,0008 7T REERRT
Grand York Hong Kong Ordinary HK$1 100 100  Dormant
Development Limited
TR ERAR A BB il BT EEXS
Harvest Wealth Hong Kong Ordinary HK$1 100 100 Provision of catering
Enterprises Limited services
KERERRRA N L 1B REE R
Honour Star Enterprises Hong Kong Ordinary HK$1 100 100 Provision of catering
Limited services
BEGEARRA N Lk 1B REE AR
Jetech Consultants Limited  Hong Kong Ordinary HK$2 100 100 Provision of catering
services
BEEEMARLA N Lk 287 REERR
Landshine Inc Limited Hong Kong Ordinary HK$10,000 100 100 Provision of catering
services
EREBRAA N Lk 10,0008 7T REERR
Lead Merit Limited Hong Kong Ordinary HK$60,000 100 100  Dormant
BEAERRA BB il 60,000 7T EEXS
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e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

28. PARTICULARS OF SUBSIDIARIES (Continued)

28. B A RFE (&)

Proportion of
Nominal value

Place/country of Issued and of paid up and
Incorporation/ Class fully paid issued capital held
Name of subsidiary operation of share share capital by the Company Principal activities
PN g3
ML BETR HERERTRAH
HEARRE EENWE /HR  ROER HERAR HEfE LAl TEEK
2019 2018
2019 2018
% %
Moly Power Limited Hong Kong Ordinary HK$1 100 100 Provision of catering
services
BHARAE N TiEk 18T REBFRS
Most Will Limited Hong Kong Ordinary HK$640,000 100 100 Provision of catering
services
FZERAA N TiEk 640,000 7% 7T REBFRS
Smart Sino Enterprises Hong Kong Ordinary HK$1 100 100  Dormant
Limited
BECERRRAA N LR BT EEER
Smart Sky Enterprises Hong Kong Ordinary HK$1 100 100 Provision of catering
Limited services
[LENTELE] YN N LR BT REBFRS
Sunny Days Corporation Hong Kong Ordinary HK$1 100 100  Dormant
Limited
ABEERAA N LR BT EEER
Sunny Galaxy Limited Hong Kong Ordinary HK$2 100 100 Provision of catering
services
TBIEAR AT N LR 28T REBFRS
Sunny Shadow Limited Hong Kong Ordinary HK$1 100 100 Provision of catering
services
BRERAF N EiEik 18T REBFRS
Sure Gain Global Limited BV Ordinary Us$1 100 100 Investment holding
(“Sure Gain")
PERFERLFA([UE]) HEBEZHES LR (= REER
Tsui Bo Restaurant Limited ~ Hong Kong Ordinary HK$2 100 100 Dormant
REEZBEARATA N LR 28T EEER
Voyage Won Limited Hong Kong Ordinary HK$10,000 100 100 Dormant
kABRAT N LR 10,0007 7T EEER
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28.

29.

158

PARTICULARS OF SUBSIDIARIES (Continued)
Except Sure Gain is directly held by the Company, all other

subsidiaries are indirectly held by the Company.

None of the subsidiaries had debt securities outstanding
at the end of the reporting period or at any time during
the year.

RETIREMENT BENEFITS SCHEME

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme") under the Hong Kong Mandatory Provident
Fund Schemes Ordinance. Under the MPF Scheme,
employees are required to contribute 5% of their monthly
salaries or up to a maximum of HK$1,500 (2018: HK$1,500)
and they can choose to make additional contributions.
Employers monthly contributions are calculated at 5% of
the employee’s monthly salaries or up to a maximum of
HK$1,500 (2018: HK$1,500) (the “mandatory
contributions”). Employees are entitled to 100% of the
employer’s mandatory contributions upon their retirement
at the age of 65, death or total incapacity.

The retirement benefits scheme contributions arising from
the MPF Scheme charged to profit or loss represent
contributions paid or payable to the funds by the Group at
rates specified in the rules of the schemes.

The contributions paid and payable to the schemes by the

Group are disclosed in notes 9 and 10 to the consolidated
financial statements.
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Notes to the Consolidated Financial Statements

e BRRME

For the year ended 31 March 2019 & Z2019F3 431 AILFE

30. MAJOR NON-CASH TRANSACTIONS

31.

32.

33.

The Group had entered into the follow non-cash investing
activity, which has not been reflected in the consolidated
statement of cash flow:

During the year ended 31 March 2019, the Group had
disposed of certain property, plant and equipment with
the carrying amount of nil at a consideration of HK$70,000,
which was used as upfront deposit for the acquisition of
certain property, plant and equipment.

During the year ended 31 March 2019, the Group had
acquired certain property, plant and equipment with the
amount of approximately HK$42,000, of which
approximately HK$25,000 was paid during the year ended
31 March 2018.

EVENTS AFTER THE REPORTING PERIOD

On 1 June 2019, the Group had entered into an assets
transfer agreement with an independent third party (the
"Purchaser”), pursuant to which the Group has agreed to
sell, and the Purchaser has agreed to acquire, the entire
property, plant and equipment of Smart Sky Enterprises
Limited (the “Assets”) for a consideration of HK$500,000.
The carrying amounts of the Assets are approximately
HK$177,000 as at 31 March 2019. Details of the sale of
Assets are disclosed in the Company’s announcement
dated 2 June 2019.

COMPARATIVE INFORMATION

The Group has initially applied HKFRS 9 and HKFRS 15 at
April 2018. Under the transition methods, comparative
information is not restated. Further details of the changes
in accounting policies are disclosed in note 2 to the
consolidated financial statements.

APPROVAL OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statement were approved and
authorised for issued by the Board on 27 June 2019.

30. TEZFHEXRS

31.

32.

33.
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Summary of Financial Information

MBERBE

A summary of the published results and of the assets and B GEM R A5 18.33 16 F2% 2 &
liabilities of the Group pursuant to Rule 18.33 of the GEM EXEUNEELBEBRE (FHiEaE R
Listing Rules, as extracted from the prospectus of the Company, #ZARNRIFHRKRER)EHFIOT ¢

is set out below:

Year ended 31 March
EZ3A3MBLEE

2019 2018 2017 2016 2015
20194 2018 4F 2017 20164 20154
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT FHTT FET FHTT FHET
Results #E
Revenue s 92,099 122,653 134,758 134,296 130,784
(Loss)/profit before tax BRBLA (B518), R A (18,839) (10,482 (6,145) 9,576 9,641
Income tax (expense)/credit P58 (), K% (1,722) 736 (1,912) (1,420) (1,464)
(Loss)/profit and total FE(FE), BRIk
comprehensive (loss)/ 20 (1) Wa
income for the year Fek -] (20,561) (9,746) (8,057) 8,156 8,177
(Loss)/profit and total UTNREERGFEE
comprehensive (loss)/ (B#8) /BAREE
income for the year (B8)WSas:
attributable to:
Owners of the Company VIN/NGIE V=N (20,561) (9,746) (8,256) 8,200 8,177
Non-controlling interests FEIE R R - - 199 (44) -
(20,561) (9,746) (8,057) 8,156 8,177
At 31 March
R3A31H
2019 2018 2017 2016 2015
20194 2018 F 2017 & 2016F 20154
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
FTAERT TET FHET TET TET
Total assets BEE 66,920 90,045 103,256 52,318 41,584
Total liabilities waE (6,473) (9,037) (12,502) (9,586) (7,018)
Net assets BEZE 60,447 81,008 90,754 42,732 34,566
Equity attributable to RRRER AELER
owners of the Company 60,447 81,008 90,754 42772 34,566
Non-controlling interests RS - - - (40) -
Total equity ERAE 60,447 81,008 90,754 42,732 34,566
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