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CITIC ENVIROTECH LTD 

(Company Registration Number: 200306466G) 

 

 

PROPOSED CHANGE OF AUDITOR  

 

 

 

The Board of Directors ("Board") of CITIC Envirotech Ltd ("Company") wishes to announce that the 

Company's intention to change its current auditor from Deloitte & Touche LLP ("Deloitte") to KPMG LLP 

("KPMG") ("Proposed Change of Auditor").  

 

Deloitte, the Company’s outgoing auditor, has served as the external auditor of the Company for more than 

15 years, since its appointment at the time of the Company's incorporation in 2003 and was last re-

appointed at the AGM of the Company on 29 April 2019 to hold office until the conclusion of the next annual 

general meeting of the Company. 

 

As part of ongoing good corporate governance initiatives, the Board is of the view that it would be timely to 

effect a change of auditor, subject to the approval of shareholders of the Company ("Shareholders") at an 

extraordinary general meeting of the Company ("EGM") to be held in due course. The Board believes that the 

Proposed Change of Auditor would enable the Company to further strengthen its corporate governance 

processes and also enable the Company to benefit from a fresh perspective. In addition, having the same 

auditor or its network firms auditing the major entities within the group would enhance the effectiveness of 

the audit. In particular, the Directors note that several other companies in the CITIC Group will be appointing 

or have already appointed KPMG or its local affiliates as their auditors. 

 

After reviewing and deliberating on the suitability of KPMG and taking into consideration, amongst others, 

the audit quality indicators introduced by ACRA on selection of auditors, the Board has determined, in 

consultation with the Audit Committee, that the services proposals made by KPMG suit the needs of the 

Company. In addition, the Audit Committee and the Board are of the opinion that, with respect to KPMG’s 

proposed appointment, Rules 712, 715 and 716 of the Listing Manual of the Singapore Exchange Securities 

Trading Limited ("SGX-ST") ("Listing Manual") has been complied with. The Board is thus recommending 

that KPMG be appointed as the new auditor of the Company.  

 

In this regard, the Company had, on 14 August 2019, sent a letter to Deloitte giving notice that the Company 

would not be inviting Deloitte for re-appointment as Auditor at the EGM and next annual general meeting of 

the Company ("Company's Notice"). On 12 September 2019, Deloitte had applied to the Accounting and 

Corporate Regulatory Authority of Singapore ("ACRA") to seek ACRA's consent to its resignation as the 

auditor of the Company. Subsequently, Deloitte had, on 11 October 2019, received a letter from ACRA 

consenting to its resignation as the auditor of the Company and pursuant to the consent from ACRA, has 

provided the Company with its notice of resignation as the auditor of the Company ("Notice of 

Resignation"). Copies of the Company's Notice and the Notice of Resignation are attached to this 

announcement.  

 

In accordance with Section 205AB(5) of the Companies Act (Chapter 50) of Singapore, the resignation of 

Deloitte as the auditor of the Company took effect on 24 September 2019.  

 

KPMG had on 11 September 2019 given its written consent to be appointed as the auditor of the Company. 

Pursuant to Rule 712(3) of the Listing Manual and Section 205AF of the Companies Act, the appointment of 
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KPMG as the auditor of the Company in place of Deloitte must be specifically approved by Shareholders at a 

general meeting. The appointment of KPMG as the auditor of the Company will therefore take effect upon 

approval of the same by Shareholders at the EGM, and if appointed, KPMG will hold office until the 

conclusion of the next annual general meeting of the Company for the financial year ending 31 December 

2019. 

 

In accordance with the requirements of Rule 1203(5) of the Listing Manual:  

 

(a) Deloitte has confirmed to KPMG that it is not aware of any professional reasons why KPMG should 

not accept the appointment as auditor of the Company;  

  

(b) the Company confirms that other than as set out above, there were no disagreements with Deloitte 

on accounting treatments within the last 12 months up to the date of this announcement;  

 

(c) the Company confirms that, other than as set out above, it is not aware of any circumstances 

connected with the Proposed Change of Auditor that should be brought to the attention of 

Shareholders;  

 

(d) the Company confirms that the specific reasons for the Proposed Change of Auditor have been 

disclosed in this announcement; and  

 

(e) the Company confirms that it is or will be in compliance with Rule 712, Rule 715 and Rule 716 of the 

Listing Manual in relation to the appointment of KPMG as the auditor of the Company.  

 

The Board wishes to express its appreciation for the past audit services rendered by Deloitte.  

 

A circular on, inter alia, the Proposed Change of Auditor, together with a notice of EGM, will be despatched to 

Shareholders in due course.  

 

By Order of the Board 

 

Lotus Isabella Lim Mei Hua 

Company Secretary 

17 October 2019 
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