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FINANCIAL HIGHLIGHTS

30 June 30 June 31 December
2019 2018 2018
For the half year ended
Profitability HK$ Mn HK$ Mn HK$ Mn
Operating profit before impairment losses 5,184 4,340 4,169
Profit attributable to owners of the parent 1,000 3,992 2,517
Earnings Per Share and Dividends Per Share HK$ HK$ HK$
Basic earnings 0.22 1.30 0.77
Dividends 0.11 0.51 0.67
Key Ratios % % %
Return on average assets (annualised)’ 0.1 0.9 0.5
Return on average equity (annualised)’ 1.4 8.0 4.7
Cost-to-income ratio’ 48.7 49.1 51.2
At period / year end
Balance Sheet Strength HK$ Mn HK$ Mn HK$ Mn
Total loans and advances to customers and trade bills 524,107 507,531 515,281
Total assets 876,778 826,834 839,451
Total customer deposits and certificates of deposit issued 646,008 619,497 632,604
Total equity 104,988 103,595 103,575
Key Ratios % % %
Loan to deposit ratio” 79.1 79.3 79.1
Impaired loan ratio’ 1.6 0.9 0.7
Common Equity Tier 1 capital ratio® 15.3 15.3 15.7
Tier 1 capital ratio® 17.3 17.4 17.8
Total capital ratio® 20.3 20.5 20.8
1. Annualised profits attributable to the owners of the parent for the period after deduction of the distributions to Hybrid/

Additional Tier 1 issue holders / Monthly average balance of the total assets for the period including last year-end balance.

2. Annualised profits attributable to the owners of the parent for the period after deduction of the distributions to Hybrid/
Additional Tier 1 issue holders / Monthly average balance of the total equity attributable to the owners of the parent for

the period including last year-end balance.
Operating expenses / Operating income.

o AW
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Total gross loans and advances to customers / Total deposits from customers and certificates of deposits issued.
Gross impaired loans and advances to customers / Total gross loans and advances to customers.
It is computed on a consolidated basis in accordance with Banking (Capital) Rules.
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INTERIM RESULTS

The Board of Directors of the Bank is pleased to announce the unaudited results (Note 1(a)) of the Group for
the six months ended 30th June, 2019. The interim financial report is prepared on a basis consistent with the
accounting policies and methods adopted in the 2018 audited financial statements, except for the accounting
policy changes that are expected to be reflected in the 2019 audited financial statements. Details of these
changes in accounting policies are set out in Note 2. The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the Entity, issued by the HKICPA. KPMG’s
independent review report to the Board is included on page 80.

Consolidated Income Statement

6 months ended 6 months ended

30/6/2019 30/6/2018
Notes HK$ Mn HK$ Mn

Interest income 3 14,556 12,183

Interest income calculated using the effective interest method 14,259 11,943

Other interest income 297 240
Interest expense 4 (7,150) (5,933)
Net interest income 7,406 6,250
Fee and commission income 5 1,895 1,935
Fee and commission expense (524) (573)
Net fee and commission income 1,371 1,362
Net trading profits 6 416 556
Net result from other financial instruments at FVTPL 7 129 (142)
Net hedging profit 8 17 16
Net insurance revenue 9 574 264
Other operating income 10 189 220
Non-interest income 2,696 2,276
Operating income 10,102 8,526
Operating expenses 11 (4,918) (4,186)
Operating profit before impairment losses 5,184 4,340
Impairment losses on financial instruments 12 (5,063) (282)
Impairment losses on intangible assets - (1)
Impairment losses (5,063) (283)
Operating profit after impairment losses 121 4,057
Net loss on sale of investments measured at amortised cost (5) -
Net profit on sale of financial assets measured at FVOCI 13 104 49
Net profit on sale of assets held for sale 14 82 10
Net loss on disposal of subsidiaries (6) -
Net loss on disposal of fixed assets 15 6) (10)
Valuation gains on investment properties 23 18 394
Share of profits less losses of associates 328 281
Profit for the period before taxation 636 4,781
Income tax 16 402 (762)
Profit for the period 1,038 4,019
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Consolidated Income Statement (Continued)

Attributable to:
Owners of the parent
Non-controlling interests

Profit for the period
Profit for the Bank

Earnings per share
Basic - profit for the period
Diluted - profit for the period

6 months ended

6 months ended

30/6/2019 30/6/2018
Notes HK$ Mn HK$ Mn

1,000 3,992

38 27

1,038 4,019

3,246 3,369

1(b) HK$0.22 HK$1.30
1(b) HK$0.22 HK$1.30
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Consolidated Statement of Comprehensive Income

Net profit

Other comprehensive income for the period:

Items that will not be reclassified to income statement:

Premises:
— unrealised surplus on revaluation of premises
— deferred taxes

Fair value reserve (equity instruments):
— net change in fair value
— deferred taxes

Liability credit reserve:
— net change in fair value attributable to Group’s own credit risk
— deferred taxes

[tems that may be reclassified subsequently to income statement:
Fair value reserve (debt instruments):
— net change in fair value
— amount transferred to income statement on disposal
— on amortisation
— deferred taxes
Hedging reserve (cash flow hedges):
— effective portion of changes in fair value of hedging
instruments
— fair value change reclassified from income statements
Share of changes in equity of associates

Exchange differences arising from translation of accounts/disposal

of overseas branches, subsidiaries and associates
Other comprehensive income
Total comprehensive income

Total comprehensive income attributable to:
Owners of the parent
Non-controlling interests

The Bank of East Asia, Limited Interim Report 2019

Notes

31

31

31

13

31

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn

1,038 4,019
- 8
1 (8)

418 254
7) (4)
- (5)

Q) 1
986 (479)
(66) (23)
) ()
(39) 12
(4) (6)

(4) 7
71 (58)
52 (489)
1,405 (792)
2,443 3,227
2,411 3,189
32 38
2,443 3,227




Consolidated Statement of Financial Position

30/6/2019 31/12/2018
Notes HK$ Mn HK$ Mn
ASSETS
Cash and balances with banks and other financial institutions 17 52,823 48,106
Placements with and advances to banks and other financial
institutions 18 69,720 60,373
Trade bills 19 12,826 14,646
Trading assets 20 4,131 3,483
Derivative assets 38(a) 6,141 10,211
Loans and advances to customers 21 506,099 498,284
Investment securities 22 157,212 144,729
Investments in associates 9,675 9,129
Fixed assets 23 14,222 13,165
— Investment properties 5,266 5,249
— Other properties and equipment 7,873 7,916
— Right-of-use assets 1,083 -
Goodwill and intangible assets 1,933 1,940
Deferred tax assets 37 1,565 481
Other assets 24 40,431 34,904
Total Assets 876,778 839,451
EQUITY AND LIABILITIES
Deposits and balances of banks and other financial institutions 36,057 27,490
— Designated at fair value through profit or loss 25 3,535 1,335
— At amortised cost 32,522 26,155
Deposits from customers 582,105 574,114
— Demand deposits and current accounts 62,791 71,952
— Savings deposits 131,735 130,477
—Time, call and notice deposits 387,579 371,685
Trading liabilities 26 38 -
Derivative liabilities 38(a) 8,139 9,496
Certificates of deposit issued 63,903 58,490
— Designated at fair value through profit or loss 25 20,275 9,462
— At amortised cost 43,628 49,028
Current taxation 1,682 1,437
Debt securities issued 3,106 564
— Designated at fair value through profit or loss 25 109 407
— At amortised cost 2,997 157
Deferred tax liabilities 31 583 483
Other liabilities 27 61,984 51,444
Loan capital 28 14,193 12,358
Total Liabilities 771,790 735,876
Share capital 1(d) 41,194 39,925
Reserves 32 52,061 51,901
Total equity attributable to owners of the parent 93,255 91,826
Additional equity instruments 33 8,894 8,894
Non-controlling interests 2,839 2,855
Total Equity 104,988 103,575
Total Equity and Liabilities 876,778 839,451

The Bank of East Asia, Limited Interim Report 2019 6



Consolidated Statement of Changes in Equity

Capital

Revaluation reserve -
reserve Exchange  staff share Fair
Share General of bank Copital ~ revaluation ~~ options value
aapital Tesenve premises reserve feserve issued Teserve

HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS M HKS Mn

At Tst January, 2019 39,925 14,054 1,752 933 (1,426) 158 664
Changes in equity
Profit for the period - - - - - - -
Qther comprehensive income - - 1 - 58 - 1,29
Total comprehensive income - - 1 - 5 - 1,290

Shares issued in lieu

of dividend (Note 1(d)) 1,269 - - - - - _
Equity settled share-based

fransaction - - - - _ ] _
Transfer - 5 ) 9% - 19 _

Distribution/Dividends declared
or approved during the period - - - - - - -
Change of ownership in

subsidiaries - - - - - - -
At 30th June, 2019 41,19 14,059 1,748 1,028 (1,368) 152 1,954
At 1st January, 2018 31521 14,060 1,757 230 487 135 1,454
Impact of adopting HKFRS 9
at Tst January, 2018 - - - - - - (162)
Restated balance at
st January, 2018 31527 14,060 1,757 230 487 135 1,292

Changes in equity

Profit for the period - - - - - - -
Other comprehensive income - - - - (500) - (242)
Total comprehensive income - - - - (500) - (242)

Shares issued i ieu of dividend
Shares issued under Staff Share

Option Schemes (Note 1(d) 7 - - - - - -
Equity settled share-based

transaction - - - - - 17 -
Transfer 12 6) - 728 - (12) -
Distribution/Dividends declared or

approved during the period - - - - - - -
Change of ownership in

subsidiaries - - - - - - -

)
=

'

'

|

|

|

|

At 30th June, 2018 38,883 14,054 1757 958 (13) 140 1,050

Note: Other reserves include statutory reserve and other reserves.
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Hedging
reserve

HKS Mn

Liability
credit
resenve

HKS Mn

Other Retained

resenes ™ profits

HKS Mn HKS Mn

4,963 30,791
- 1,000
n -
n 1,000
27 (364)
- (2,263)
5321 29,164
4931 28,890
- (32)
4931 28,858
- 3992
(58) -
(58) 3,99
48 (770
- 2,017)

49 30,003

Total
HKS Mn

91,826

Additional
equity
instruments

HKS Mn

8,894

Non-
controlling
nterests
HKS Mn

2,8%

2,838

21
1

38

45)

55

2,886

Total

equity
HKS Mn
103,575

1038
1405

2443

101,014

4019
(7192)

321

121

(2,062)

55

103,59




Condensed Consolidated Cash Flow Statement

NET CASH INFLOW/(OUTFLOW) FROM OPERATIONS
Income tax paid

Hong Kong profits tax paid

Outside Hong Kong profits tax paid

NET CASH GENERATED FROM/(USED IN) OPERATING ACTIVITIES

INVESTING ACTIVITIES
Dividends received from associates
Dividends received from non-trading equity securities
Purchase of non-trading equity securities
Proceeds from sale of non-trading equity securities
Purchase of fixed assets
Proceeds from disposal of other properties and equipment
Proceeds from sale of assets held for sale
Increase of shareholding in associates

NET CASH GENERATED FROM/(USED IN) INVESTING ACTIVITIES

FINANCING ACTIVITIES
Ordinary dividends paid
Distribution to Hybrid/Additional Tier 1 issue holders
Issue of ordinary share capital
Issue of certificates of deposit
Issue of debt securities
Issue of loan capital
Payment of lease liabilities
Redemption of certificates of deposit issued
Redemption of debt securities issued
Interest paid on loan capital
Interest paid on certificates of deposit and debt securities issued

NET CASH GENERATED FROM FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT 1ST JANUARY
Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT 30TH JUNE

Cash flows from operating activities included:
Interest received
Interest paid
Dividend received

6 months ended

6 months ended

30/6/2019 30/6/2018
Notes HK$ Mn HK$ Mn
7,706 (10,995)
(16) )
(382) (469)
7,308 (11,466)
1 6
4 8
(2,993) (1,187)
4,279 1,092
(407) (203)
16 15
372 49
(149) (111)
1,123 (331)
(689) (434)
1(c) (357) (357)
- 73
54,839 46,579
2,841 113
1,705 -
(181) -
(49,699) (32,448)
(300) (266)
(361) (314)
(818) (382)
.....6980 12564
15,411 767
86,020 89,980
(74) (934)
34 101,357 89,813
14,563 11,673
6,909 5,836
25 37

The Bank of East Asia, Limited Interim Report 2019
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Notes to the Interim Financial Statements

1. (a)

This interim report has been prepared in accordance with the same accounting policies adopted in
the 2018 annual financial statements, except for the accounting policy changes that are expected
to be reflected in the 2019 annual financial statements. Details of these changes in accounting
policies are set out in Note 2 below.

The financial information relating to the financial year ended 31st December, 2018 that is
included in the interim financial report as comparative information does not constitute the Bank's
statutory annual consolidated financial statements for that financial year but is derived from
those financial statements. Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Companies Ordinance is as follows:

The Bank has delivered the financial statements for the year ended 31st December 2018 to the
Registrar of Companies in accordance with section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Bank’s auditor has reported on those financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

(i) The calculation of basic earnings per share is based on the consolidated profit for the
period attributable to owners of the parent of HK$643 million (six months ended 30th
June, 2018: HK$3,635 million) respectively after the distribution of HK$357 million (six
months ended 30th June, 2018: HK$357 million) to Hybrid/Additional Tier 1 issue holders,
and on the weighted average of 2,869 million (six months ended 30th June, 2018: 2,786
million) ordinary shares outstanding during the six months ended 30th June, 2019.

(i) The calculation of diluted earnings per share is based on the consolidated profit for the
period attributable to owners of the parent of HK$643 million (six months ended 30th
June, 2018: HK$3,635 million) respectively after the distribution of HK$357 million (six
months ended 30th June, 2018: HK$357 million) to Hybrid/Additional Tier 1 issue holders,
and on 2,869 million (six months ended 30th June, 2018: 2,787 million) ordinary shares,
being the weighted average number of ordinary shares outstanding during the six months
ended 30th June, 2019, adjusted for the effects of all dilutive potential shares.

Distribution/Dividends
(i) Dividends payable to equity owners of the parent attributable to the interim period

6 months ended 6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
Interim dividend declared after the interim period of
HK$0.11 per share on 2,897 million shares (six months
ended 30th June, 2018: HK$0.51 per share on 2,808
million shares) 319 1,432

The interim dividend has not been recognised as a liability at the end of the reporting
period.

The Bank of East Asia, Limited Interim Report 2019



Notes to the Interim Financial Statements (Continued)

1. (c)

Distribution/Dividends (Continued)

(ii) Dividends payable to equity owners of the parent attributable to the previous financial
year, approved and paid during the interim period

6 months ended

6 months ended

Second interim dividend paid in respect of the previous
financial year on shares issued under the share option
schemes subsequent to the end of the reporting period
and before the close of the Register of Members of the
Bank, of HK$0.32 per share (2018: HK$0.60 per share) -

Second interim dividend of HK$0.32 per share on 2,846
million shares (2018: HK$0.60 per share on 2,765

million shares)

Special dividend of HK$0.35 per share on 2,846 million

shares

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
1
910 1,659
996 -
1,906 1,660

(iii)  Distribution to holders of Hybrid/Additional Tier 1 capital instruments

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
Interest paid or payable on the Hybrid Tier 1 capital
instruments 106 106
Amount paid on the Additional Tier 1 capital instruments 251 251
357 357

Share Capital

Movement of the Bank's ordinary shares is set out below:

Ordinary shares, issued and fully
paid:

At 1st January

Shares issued under Staff Share
Option Schemes

Transfer of the fair value of options
from capital reserve — share
options issued

Share issued in lieu of dividend

At 30th June/31st December

At 30th June, 2019

At 31st December, 2018

No. of shares

No. of shares

Mn HK$ Mn Mn HK$ Mn
2,846 39,925 2,765 37,527
- - 3 73
- - - 12
51 1,269 78 2,313
2,897 41,194 2,846 39,925

The Bank of East Asia, Limited Interim Report 2019
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies

Except as described below, the accounting policies applied in these interim financial statements are the
same as those applied in the Group’s consolidated financial statements as at and for the year ended
31st December, 2018.

The changes in accounting policies are also expected to be reflected in the Group’s consolidated
financial statements as at and for the year ending 31st December, 2019.

The Group has initially adopted HKFRS 16 Leases from 1st January, 2019. A number of other new
standards are effective 1st January, 2019 but they do not have a material effect on the Group’s financial
statements. The Group has not applied any new standard or interpretation that is not yet effective for
the current accounting period.

HKFRS 16 replaces HKAS 17, Leases, and the related interpretations, HK(IFRIC) 4, Determining whether
an arrangement contains a lease, HK(SIC) 15, Operating leases — incentives, and HK(SIC) 27, Evaluating
the substance of transactions involving the legal form of a lease. It introduces a single, on-balance sheet
accounting model for lessees. As a result, the Group, as a lessee, has recognised right-of-use assets
representing its rights to use the underlying assets and lease liabilities representing its obligation to
make lease payments. Lessor accounting remains similar to previous accounting policies.

The Group has applied HKFRS 16 using the modified retrospective approach, under which the
comparative information presented for 2018 has not been restated — i.e. it is presented, as previously
reported, under HKAS 17 and related interpretations. The details of the changes in accounting policies
are disclosed below.

(a) Definition of a lease

Previously, the Group determined at contract inception whether an arrangement was or contained
a lease under HKFRIC 4 Determining Whether an Arrangement contains a Lease. The Group now
assesses whether a contract is or contains a lease based on the definition of a lease. Under HKFRS
16, a contract is, or contains, a lease if the contract conveys a right to control the use of an
identified asset for a period of time in exchange for consideration.

(b) As alessee
The Group leases many assets, including properties and equipments.

As a lessee, the Group previously classified leases as operating or finance leases based on
its assessment of whether the lease transferred significantly all of the risks and rewards of
ownership. Under HKFRS 16, the Group recognises right-of-use assets and lease liabilities for
most leases — i.e. these leases are on-balance sheet.

However, the Group has elected not to recognise right-of-use assets and lease liabilities for some
leases that have a lease term of 12 months or less (“short-term leases”), and leases of underlying
assets with an approximate value of HK$0.04 million or less (“low-value assets”). The Group
recognises the lease payments associated with these leases as an expense on a straight-line basis
over the lease term.

The Bank of East Asia, Limited Interim Report 2019



Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies (Continued)

(b)

As a lessee (Continued)
The Group presented right-of-use assets in ‘fixed assets’, the same line item as it presents
underlying assets of the same nature that it owns. The carrying amounts of right-of-use assets

are as below.

Right-of-use assets

Furniture, fixtures

Bank premises and equipment Total
HK$ Mn HK$ Mn HK$ Mn
Balance at 1st January 1,099 9 1,108
Balance at 30th June 1,073 10 1,083

The Group presented lease liabilities in ‘other liabilities’ in the statement of financial position.
I. Significant accounting policies

The Group recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount
of the lease liability plus any lease payments made at or before the commencement date,
and any initial direct costs incurred. Where applicable, the cost of the right-of-use assets
also includes an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, discounted to their present
value, less any lease incentives received.

The right-of-use asset is subsequently at cost less any accumulated depreciation and
impairment losses, and adjusted for certain remeasurements of the lease liability. When
a right-of-use asset meets the definition of investment property, it is initially measured at
cost, and subsequently at fair value, in accordance with the Group’s accounting policies.

The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined, the Group’s incremental borrowing rate.
Generally, the Group uses its incremental borrowing rate as the discount rate.

The lease liability is subsequently increased by the interest cost on the lease liability and
decreased by lease payment made. It is remeasured when there is a change in future
lease payments arising from a change in an index or rate, a change in the estimate of
the amount expected to be payable under a residual value guarantee, or as appropriate,
changes in the assessment of whether a purchase or extension option is reasonably certain
to be exercised or a termination option is reasonably certain not to be exercised. When the
lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The Group has applied judgement to determine the lease term for some lease contracts
in which it is a lessee that include renewal options. The assessment of whether the Group
is reasonably certain to exercise such options impacts the lease term, which significantly
affects the amount of lease liabilities and right-of-use assets recognised.

The Bank of East Asia, Limited Interim Report 2019
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Notes to the Interim Financial Statements (Continued)
2. Changes in Accounting Policies (Continued)
(b) As alessee (Continued)
if. Transition

At transition, for leases classified as operating leases under HKAS 17, lease liabilities were
measured at the present value of the remaining lease payments, discounted at the Group's
incremental borrowing rate as at 1st January 2019. Right-of-use assets are measured at an
amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease

payments. The Group applied this approach to all leases.

The Group used the following practical expedients when applying HKFRS 16 to leases
previously classified as operating leases under HKAS 17.

- Applied the exemption not to recognise right-of-use assets and liabilities for leases
with less than 12 months of lease term.

- Excluded initial direct costs from measuring the right-of-use asset at the date of
initial application.

- Used hindsight when determining the lease term if the contract contains option to
extend or terminate the lease.

(c) Asalessor
The Group leases out its investment properties as the lessor of operating leases.

The accounting policies applicable to the Group as a lessor remain substantially unchanged from
those under HKAS 17.

(d) Impacts on transition
On transition to HKFRS 16, the Group recognised an additional right-of-use assets and additional

lease liabilities, with adjustment of prepaid and accrued lease payments. The impact on transition
is summarised below.

Carrying Carrying
amount at Capitalisation amount at
31st December, of operating 1st January,
2018 lease contracts 2019
HK$ Mn HK$ Mn HK$ Mn
Fixed assets
— Right-of-use assets - 1,108 1,108
Other assets
— Other accounts 9,294 (20) 9,274
Total Assets 839,451 1,088 840,539
Other liabilities
— Lease liabilities - 1,094 1,094
— Other accounts 26,300 (6) 26,294
Total Liabilities 735,876 1,088 736,964

13 The Bank of East Asia, Limited Interim Report 2019



Notes to the Interim Financial Statements (Continued)
2. Changes in Accounting Policies (Continued)

(d) Impacts on transition (Continued)

When measuring lease liabilities for leases that were classified as operating leases, the Group
discounted lease payments using its incremental borrowing rate at 1st January, 2019. The

weighted-average incremental borrowing rate applied is 3.65%.

Operating lease commitment at 31st December, 2018
Less: Commitments relating to leases not yet commenced
Less: Commitments relating to leases exempt from capitalisation:
— Leases with less than 12 months of lease term at transition
— Leases of low-value assets
Add: Extension options or termination options reasonably certain to be exercised

Less: Total future interest expenses

Lease liabilities recognised at 1st January, 2019

1st January, 2019

HK$ Mn

1,085
(85)

(58)
()
321

1,261
(167)

1,094

3. Interest Income
6 months ended 6 months ended
30/6/2019 30/6/2018
HK$ Mn HK$ Mn
Loans, deposits with banks and financial institutions, and trade bills 12,218 10,262
Investment securities
— at amortised cost or FVOCI 2,095 1,660
— designated at FVTPL 64 53
— mandatory at FVTPL 133 119
Trading assets 46 89
14,556 12,183

For the transactions where interest rate risk is hedged, the periodic payments and receipts arising
from interest rate contracts which are qualifying hedging instruments for, or individually managed in
conjunction with, interest-bearing financial assets are first netted together and then combined with the

interest income from the corresponding financial assets.

The above included HK$14,259 million (six months ended 30th June, 2018: HK$11,943 million) interest
income, before hedging effect, for financial assets that are not recognised at fair value through profit or

loss.
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Notes to the Interim Financial Statements (Continued)

4, Interest Expense

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
Customer deposits, deposits of banks and other financial institutions
— at amortised cost 5,870 5,159
— designated at FVTPL 32 18
Certificates of deposit and debt securities issued
— at amortised cost 659 323
— designated at FVTPL 205 129
Subordinated notes carried at amortised cost 361 300
Lease liabilities 21 -
Other borrowings 2 4
7,150 5,933

For the transactions where interest rate risk is hedged, the periodic payments and receipts arising
from interest rate contracts which are qualifying hedging instruments for, or individually managed in
conjunction with, interest-bearing financial liabilities are first netted together and then combined with
the interest expense from the corresponding financial liabilities.

The above included HK$6,881 million (six months ended 30th June, 2018: HK$5,801 million) interest
expense, before hedging effect, for financial liabilities that are not recognised at fair value through

profit or loss.
Fee and Commission Income

Fee and commission income is disaggregated by services:

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn

Credit cards 598 525
Loans, overdrafts and guarantees 364 343
Other retail banking services 182 194
Trade finance 169 164
Trust and other fiduciary activities 146 152
Securities and brokerage 101 179
Investment products 56 78
Sale of third party insurance policies 33 29
Financial consultancy 19 43
Others 227 228
Total fee and commission income 1,895 1,935
of which:
Net fee income, other than amounts included in determining the

effective interest rate, arising from financial assets or financial

liabilities that are not measured at FVTPL 1,379 1,379
Fee income 1,895 1,935
Fee expenses (516) (556)
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Notes to the Interim Financial Statements (Continued)

6.

Net Trading Profits

Profit on dealing in foreign currencies and funding swaps
Profit on trading securities

Net gain on derivatives

Dividend income from trading equity securities

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
163 310
183 83
49 134
21 29
416 556

Net Result from Other Financial Instruments at Fair Value through Profit or Loss

6 months ended 6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
Net loss from financial instruments designated at FVTPL (44) (28)
Net profit/(loss) from financial instruments mandatorily measured at
FVTPL (other than those included in net trading profits) 173 (114)
129 (142)

Net Hedging Profit

6 months ended 6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
Fair value hedges
— Net profit/(loss) on hedged items attributable to the hedged risk 1,649 (394)
— Net (loss)/profit on hedging instruments (1,632) 410
17 16

There was insignificant ineffectiveness recognised in the Group's income statement arising from cash
flow hedge for the six months ended 30th June, 2019 and 30th June, 2018.
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Notes to the Interim Financial Statements (Continued)

9. Net Insurance Revenue

(a) Net insurance revenue
Net interest income
Net trading (loss)/profits
Net profits/(loss) from other financial instruments
mandatory at FVTPL
Net insurance premium

Net insurance claims and expenses

Operating expenses

(Charge for)/Write back of impairment loss on financial
instruments

Net profit on sale of debt investment securities at FVOCI

(b)  Net insurance premium
Gross insurance premium income (Note)
Reinsurer’s share of gross insurance premium income

(c) Net insurance claims and expenses
Claims, benefits and surrenders paid
Movement in provisions

Reinsurers’ share of claim, benefits and surrenders paid
Reinsurers’ share of movement in provisions

Net insurance commission expenses

(b)

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn

312 252
(43) 33
515 (139)
3,686 2,833
4,470 2,979
(3,935) (2,727)
535 252
) )

3) 3

44 10
574 264
3,716 2,863
(30) (30)
3,686 2,833
1,797 1,771
2,060 903
3,857 2,674
(251) (342)
249 315
) (27)
3,855 2,647
80 80
3,935 2,727

Note: Gross insurance premium income represents gross premiums received and receivable in respect of long-term
business and general insurance business, net of discounts and returns.
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Notes to the Interim Financial Statements (Continued)

10.

11.

Other Operating Income

Dividend income from equity securities measured at FVOCI
Rental from safe deposit boxes

Rental income on properties

Others

Operating Expenses

Contributions to defined contribution plan
—Hong Kong
— Outside Hong Kong
Equity-settled share-based payment expenses
Salaries and other staff costs

Total staff costs

Premises and equipment expenses excluding depreciation
— Rental
— Expenses relating to short-term leases

— Variable lease payments not included in the measurement of lease

liabilities
— Maintenance, repairs and others

Total premises and equipment expenses excluding depreciation

Depreciation on fixed assets
Depreciation on right-of-use assets
Amortisation of intangible assets

Other operating expenses
— Internet platform charges
— Legal and professional fees
— Advertising expenses
— Communications, stationery and printing
— Card related expenses
— Stamp duty, withholding taxes and value added taxes
—Insurance expenses
— Business promotions and business travel
— Donations
— Membership fees
— Bank charges
— Bank licence
— Others

Total other operating expenses

Total operating expenses

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn

4 8

59 54

88 89

38 69

189 220

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn

84 72
119 119
12 17
2,433 2,310
2,648 2,518
- 266

47 -

3 -

293 303
343 569
263 240
186 -
7 7
476 33
219 180
129 86
128 127
9% 68
70 70
64 54
48 58

8 9

7 8

7 5

2 2
217 152
1,471 852
4,918 4,186
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Notes to the Interim Financial Statements (Continued)

12.

13.

14.

15.

Impairment Losses on Financial Instruments

Loans and advances to customers
Others

Net Profit on Sale of Financial Assets at FVOCI

Net profit on sale of debt securities
— Net revaluation gain transferred from reserves
— Profit arising in the period

Net Profit on Sale of Assets Held for Sale

Net loss on sale of disposal group
Net profit on sale of properties

Net Loss on Disposal of Fixed Assets

Net loss on disposal of investment properties
Net loss on disposal of bank premises, furniture,
fixtures and equipment
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6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
5,015 298
48 (16)
5,063 282

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
66 23
38 26
104 49

6 months ended

6 months ended

30/6/2019 30/6/2018

HK$ Mn HK$ Mn
(26) -
108 10
82 10

6 months ended
30/6/2019

6 months ended
30/6/2018

HK$ Mn

HK$ Mn




Notes to the Interim Financial Statements (Continued)

16.

Income Tax

Taxation in the consolidated income statement represents:

Current tax — Hong Kong

Tax for the year

(Over)/Under-provision in respect of prior years

Current tax — outside Hong Kong

Tax for the year

(Over)/Under-provision in respect of prior years

Deferred tax

Origination and reversal of temporary differences

The provision for Hong Kong profits tax is calculated at 16.5% (six months ended 30th June, 2018:
16.5%) of the estimated assessable profits for the six months ended 30th June, 2019.

Taxation for overseas branches and subsidiaries is charged at the appropriate current rates of taxation
ruling in the relevant countries.

6 months ended

6 months ended

30/6/2019 30/6/2018
HK$ Mn HK$ Mn

518 432

(147) 3

371 435

346 248

(68) 207

278 455

(1,051) (128)

(402) 762
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Notes to the Interim Financial Statements (Continued)

17. Cash and Balances with Banks and Other Financial Institutions

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Cash in hand 1,307 1,284
Balances with central banks 37,683 36,854
Balances with banks and other financial institutions 13,841 9,973
52,831 48,111
Less: Impairment allowances (8) (5)
- Stage 1 (8) (5)
— Stage 2 - -
— Stage 3 - -
52,823 48,106
18. Placements with and Advances to Banks and Other Financial Institutions
30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Placements with and advances to banks and other financial institutions
Maturing
— within one month 60,712 43,962
— after one month but within one year 8,860 16,343
— after one year 156 78
69,728 60,383
Less: Impairment allowances (8) (10)
- Stage 1 (8) (10)
— Stage 2 - -
— Stage 3 - -
69,720 60,373
Of which:

Placements with and advances to central banks
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Notes to the Interim Financial Statements (Continued)

19.

20.

21.

Trade Bills
30/6/2019 31/12/2018
HK$ Mn HK$ Mn
At amortised cost 1,031 2,886
Less: Impairment allowances - (4)
— Stage 1 - 3)
— Stage 2 - -
— Stage 3 - (M
1,031 2,882
At FVOCI 11,795 11,764
12,826 14,646
Trading Assets
30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Treasury bills (including Exchange Fund Bills) 905 270
Certificates of deposits held 373 -
Debt securities 1,566 1,861
Equity securities 1,287 1,352
4,131 3,483
Loans and Advances to Customers
(a) Loans and advances to customers
30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Loans and advances to customers at amortised cost 511,281 500,631
Less: Impairment allowances (5,182) (2,347)
— Stage 1 (387) (431)
— Stage 2 (849) (855)
— Stage 3 (3,946) (1,061)
506,099 498,284
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Notes to the Interim Financial Statements (Continued)
21. Loans and Advances to Customers (Continued)
(b) Loans and advances to customers - by industry sectors

The analysis of loans and advances to customers and the percentage of secured advances by
industry sector is based on the categories and definitions used by the HKMA.

30/6/2019 31/12/2018
% of gross % of gross
advances advances
Gross covered by Gross covered by
advances collateral advances collateral
HK$ Mn % HK$ Mn %
Loans for use in Hong Kong
Industrial, commercial and financial
— Property development 29,615 58.61 26,427 59.34
— Property investment 43,926 89.31 40,218 90.48
— Financial concerns 14,266 71.59 14,944 69.20
— Stockbrokers 1,335 68.98 1,928 67.61
— Wholesale and retail trade 5,793 47 .86 6,839 53.30
— Manufacturing 2,948 55.41 1,903 51.42
— Transport and transport
equipment 4,352 67.30 5111 64.32
— Recreational activities 36 86.88 35 91.59
— Information technology 658 2.03 668 3.38
— Others 23,952 72.56 20,196 72.96
— Sub-total 126,881 72.89 118,269 73.07
Individuals
— Loans for the purchase of flats in
the Home Ownership Scheme,
Private Sector Participation
Scheme and Tenants Purchase
Scheme 1,062 100.00 1,048 100.00
— Loans for the purchase of
other residential properties 56,562 100.00 55,292 100.00
— Credit card advances 4,485 0.00 4,496 0.00
— Others 43,098 88.63 39,909 88.91
— Sub-total 105,207 91.08 100,745 91.14
Total loans for use in Hong Kong 232,088 81.13 219,014 81.38
Trade finance 3,352 56.83 3,733 56.18
Loans for use outside Hong Kong* 275,841 43.03 277,884 46.84
Total advances to customers 511,281 60.42 500,631 62.02
* Loans for use outside Hong Kong include the following loans for use in Mainland China.
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Notes to the Interim Financial Statements (Continued)
21. Loans and Advances to Customers (Continued)

(b) Loans and advances to customers - by industry sectors (Continued)

30/6/2019 31/12/2018
Restated
% of gross % of gross
advances advances
Gross covered by Gross covered by
advances collateral advances collateral
HK$ Mn % HK$ Mn %
Loans for use in PRC
Industrial, commercial and financial
— Property development 43,246 41.63 45,304 49.98
— Property investment 21,109 93.91 24,020 95.23
— Financial concerns 28,873 5.91 30,924 5.70
— Wholesale and retail trade 8,894 44 .22 9,057 55.60
— Manufacturing 6,798 25.09 6,673 26.08
— Transport and transport
equipment 2,601 70.35 2,911 82.36
— Recreational activities 702 9.14 1,074 78.64
— Information technology 1,849 1.50 3,685 0.60
— Others 17,440 31.17 19,063 33.89
— Sub-total 131,512 39.94 142,711 44.69
Individuals
— Loans for the purchase of other
residential properties 13,684 99.97 13,879 99.97
— Credit card advances 9,444 0.00 9,405 0.00
— Others 25,041 1.21 17,093 2.19
— Sub-total 48,169 29.03 40,377 35.29

Total loans for use in PRC 179,681 37.02 183,088 42.62
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Notes to the Interim Financial Statements (Continued)

21.

Loans and Advances to Customers (Continued)

(b)

(c)

Loans and advances to customers - by industry sectors (Continued)

Individually impaired loans, as well as relevant information, in respect of industry sectors which
constitute 10% or more of total advances to customers are as follows:

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
(i) Property development
a. Individually impaired loans 2,742 749
b. Specific provisions 1,436 -
¢. Collective provisions 284 249
d. New provision charged to income statement 1,523 188
e. Written off 581 50
(i) Property investment
a. Individually impaired loans 1,949 150
b. Specific provisions 919 94
c. Collective provisions 392 314
d. New provision charged to income statement 1,045 310
e. Written off 703 264
(iii) Loans for purchase of residential properties
a. Individually impaired loans 267 278
b. Specific provisions 10 8
c. Collective provisions 107 201
d. New provision charged to income statement 48 158
e. Written off 2 8

The specific provisions represent lifetime expected credit loss provisions for credited impaired
exposures and the collective provisions represent the 12-month and lifetime expected credit loss
provisions for non-credit impaired exposures.

Loans and advances to customers — by geographical areas

The information concerning the breakdown of the gross amount of advances to customers by
countries or geographical areas is derived according to the location of the counterparties after
taking into account any transfer of risk in accordance with the requirements of Banking (Disclosure)
Rules. In general, such transfer of risk takes place if the claims are guaranteed by a party in a
country which is different from that of the counterparty or if the claims are on an overseas branch
of a bank whose head office is located in another country. The location of a party is determined
by its residence which is the economic territory under whose laws the party is incorporated or
registered. This requirement is different from the allocation under segment reporting in Note 29
which is prepared in a manner consistent with the way in which information is reported internally
to the Group’s Senior Management. The analysis of impairment provisions follow the terminology
used by the HKMA. The specific provisions represent lifetime expected credit loss provisions for
credit impaired exposures and the collective provisions represent the 12-month and lifetime
expected credit loss provisions for non-credit impaired exposures.
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Notes to the Interim Financial Statements (Continued)

21.

Loans and Advances to Customers (Continued)

(c)

Loans and advances to customers — by geographical areas (Continued)

Hong Kong

Mainland China

Other Asian Countries and Regions
Others

Total
% of total advances to customers

Market value of collateral held
against impaired advances to
customers

Hong Kong

Mainland China

Other Asian Countries and Regions
Others

Total
% of total advances to customers

Market value of collateral held
against impaired advances to
customers

30/6/2019
Advances

Total overdue for  Impaired
advances to  over three advancesto  Specific Collective
customers months customers  provisions  provisions
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
241,678 343 2,445 1,400 255
198,151 2,354 5,152 2,403 892
26,898 138 406 143 69
44,554 - 332 - 20
511,281 2,835 8,335 3,946 1,236

1.63%

6,640

31/12/2018
Advances

Total overdue for  Impaired
advances to  over three advancesto  Specific Collective
customers months customers  provisions  provisions
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
225,656 367 559 224 260
203,377 2,405 2,515 776 871
27,634 121 396 61 117
43,964 - 21 - 38
500,631 2,893 3,491 1,061 1,286

0.70%

2,414
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Notes to the Interim Financial Statements (Continued)
21. Loans and Advances to Customers (Continued)
(c) Loans and advances to customers — by geographical areas (Continued)

Impaired loans and advances are individually assessed loans with objective evidence of impairment
on an individual basis. The above information by countries or geographical areas is derived
according to the location of the counterparties after taking into account any transfer of risk.

Collateral includes any tangible security that carries a fair market value and is readily marketable.
This includes (but is not limited to) cash and deposits, stocks and bonds, mortgages over
properties and charges over other fixed assets such as plant and equipment. Where collateral
values are greater than gross loans and advances to customers, only the amount of collateral up
to the gross loans and advances is included.

22. Investment Securities

30/6/2019
Mandatorily Measured
measured  Designated  Measured at amortised
at FVTPL at FVTPL at FvoC| cost Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Treasury bills (including

Exchange Fund Bills) - - 30,901 2,812 33,713
Certificates of deposits held - - 1,065 933 1,998
Debt securities 9,712 1,303 91,715 15,344 118,074
Equity securities 1,805 - 1,105 - 2,910
Investment funds 517 - - - 517

12,034 1,303 124,786 19,089 157,212
31/12/2018
Mandatorily Measured
measured  Designated ~ Measured at amortised
at FVTPL at FVTPL at FVOClI cost Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Treasury bills (including

Exchange Fund Bills) - - 26,594 1,915 28,509
Certificates of deposits held - - 1,191 1,109 2,300
Debt securities 10,663 1,630 81,574 15,997 109,864
Equity securities 2,513 - 688 - 3,201
Investment funds 855 - - - 855

14,031 1,630 110,047 19,021 144,729

Debt securities were designated as at FVTPL on initial recognition when the Group held derivatives for
managing specific risk of the debt securities, and the designation therefore eliminated or significantly
reduced an accounting mismatch that would otherwise arise.
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Notes to the Interim Financial Statements (Continued)

22,

Investment Securities (Continued)

Equity securities designated at FVOCI

The Group designated certain equity securities as shown in the following table at FVOCI. The FVOCI
designation was made because the investments are expected to be held for long-term strategic

purpaoses.

Aberdeen Restaurant Enterprises Limited

EPS Company (Hong Kong) Limited

Joint Electronic Teller Services Ltd.

Nova Credit Limited

OTC Clearing Hong Kong Limited

TransUnion Limited

China International Payment Service Corporation

China UnionPay Co., Ltd.

Euroclear Plc

Society For World-Wide Interbank Financial
Telecommunication

30/6/2019 31/12/2018
Fair value at Dividend income Fair value at Dividend income
30/6/2019 recognised 31/12/2018 recognised
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
2 - 2 -
64 47 7
17 - 18 2
1 - 1 -
12 - 14 -
93 - 70 1
35 - 35 -
859 - 481 2
10 - 8 1
2 - 2 -
1,105 4 688 23
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Notes to the Interim Financial Statements (Continued)

23. Fixed Assets

30/6/2019
Right-of-use
assets -
Furniture, Right-of-use  Furniture,
Investment Bank fixtures and assets-Bank  fixtures and
properties premises equipment Sub-total premises equipment Sub-total Total
HKS Mn HKS Mn HK$ Mn HKS Mn HK$ Mn HKS Mn HKS Mn HKS Mn
Cost or valuation
At 1st January, 2019 5,249 8,237 5523 13,760 - - - 19,009
Impact of adopting HKFRS 16 - - - - 1,099 9 1,108 1,108
Restated balance at 1st January, 2019 5,249 8,237 5523 13,760 1,099 9 1,108 20,117
Additions - 28 216 244 160 3 163 407
Revaluation surplus 18 - - - - - - 18
Disposals - 23) (31) (54) - - - (54)
Remeasurement - - - - (1) - (1) (1)
Transfer to asset classified as
assets held for sale - 6) - 6) - - - 6)
Exchange adjustments (1) - 2 2 ) - ) (5)
At 30th June, 2019 5,266 8,236 5,706 13,942 1,256 12 1,268 20,476
Accumulated depreciation and amortisation
At 1st January, 2019 - 1,933 391 5,844 - - - 5,844
Charge for the period - 78 185 263 184 2 186 449
Written off on disposal - ) (25 (32) - - - (32)
Transfer to asset classified as
assets held for sale - ) - 2 - - - )
Exchange adjustments - ) ?) @ (1) - (1) ()
At 30th June, 2019 - 2,000 4,069 6,069 183 2 185 6,254
Net book value at 30th June, 2019 5,266 6,236 1,637 1873 1,073 10 1,083 14,222
Net book value at 31t December, 2018 5,249 6,304 1612 7916 - - - 13,165
The gross amounts of the above
assets are stated:
At cost - 766 5,706 6,472 1,256 12 1,268 7,740
At Directors' valuation
-1989 - 7470 - 7470 - - - 7470
At professional valuation
-2019 5,266 - - - - - - 5,266
5,266 8,236 5,706 13,942 1,256 12 1,268 20,476
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Notes to the Interim Financial Statements (Continued)

24,

25.

Other Assets

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Accrued interest 3,459 3,466
Customer liabilities under acceptances 25,257 21,747
Other accounts™ 11,618 9,294
Less: Impairment allowances (410) (291)
— Stage 1 (38) 27)
— Stage 2 9) (6)
— Stage 3 (363) (258)
39,924 34,216
Assets held for sale (Note 43) 507 688
40,431 34,904
* Include nil contract assets (31/12/2018: nil) from contracts with customers under HKFRS 15.
Financial Liabilities Designated at Fair Value through Profit or Loss
30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Deposits and balances of banks and other financial institutions 3,535 1,335
Certificates of deposits issued 20,275 9,462
Debt securities issued 109 407
23,919 11,204

Financial liabilities above have been designated as at FVTPL when the Group holds related derivatives at
FVTPL, and designation therefore eliminates or significantly reduces an accounting mismatch that would

otherwise arise.

The amount of change, during the period and cumulatively, in the fair value of financial liabilities
designated at FVTPL that is attributable to changes in the credit risk of these liabilities and recognised in

other comprehensive income is set out below.

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Balance at 1st January (3) (6)
Recognised in other comprehensive income during the period - 3
Balance at 30th June/31st December (3) (3)
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Notes to the Interim Financial Statements (Continued)

25. Financial Liabilities Designated at Fair Value through Profit or Loss (Continued)
None of the liabilities designated as at FVTPL was derecognized during the period ended 30th June,
2019 and there was no transfer of cumulative gain or loss within equity during the period.
The change in fair value attributable to changes in credit risk on financial liabilities is calculated using
the difference between the fair value of the financial liabilities at the reporting date and the present
value computed with adjusted asset swap spread.
The carrying amount of financial liabilities designated as at FVTPL at 30 June 2019 was HK$100 million
lower than the contractual amount due at maturity (31/12/2018: HK$57 million lower).
26. Trading Liabilities
30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Shares sold 38 -
27. Other Liabilities
30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Accrued interest payable 3,520 3,279
Acceptance draft payable 25,257 21,747
Impairment allowances 100 111
— Financial guarantee contracts issued 14 15
— Loan commitments issued 86 96
Liabilities held for sale (Note 43) 3 7
Lease liabilities 1,089 -
Other accounts* 32,015 26,300
61,984 51,444
* Include contract liabilities of HK$599 million (31/12/2018: HK$633 million) from contracts with customers under

HKFRS 15.
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Notes to the Interim Financial Statements (Continued)

28. Loan Capital

30/6/2019 31/12/2018
HK$ Mn HK$ Mn

Subordinated notes, at amortised cost with fair value hedge

adjustments
USD600 million fixed rate subordinated notes due

16th July, 2020 (1) 4,730 4,710
USD500 million fixed rate subordinated notes due

20th November, 2024 (2) 3,897 3,878
USD500 million fixed rate subordinated notes due

3rd November, 2026 (3) 3,862 3,770
Subordinated notes at amortised cost
RMB1,500 million fixed rate subordinated notes due

25th April, 2029 4) 1,704 -

14,193 12,358

The Group has not had any defaults of principal, interest or other breaches with respect to its debt
securities during the period/year ended 30th June, 2019 and 31st December, 2018.

(1)

Two tranches of loan capital of face value totalling HK$4,688 million (USD600 million) and
carrying amount totalling HK$4,730 million (31/12/2018: HK$4,710 million) were issued on
16th July, 2010 (USD450 million) and on 23rd July, 2010 (USD150 million) by the Bank. These
subordinated notes carrying a coupon rate of 6.125% qualifying as Tier 2 capital are listed on
the Singapore Exchange and will mature on 16th July, 2020. The notes are under fair value hedge
accounting and hedge ineffectiveness of HK$3 million loss was recorded in the first half of 2019
(first half 2018: HK$3 million loss).

Loan capital of face value of HK$3,907 million (USD500 million) and carrying amount of
HK$3,897 million (31/12/2018: HK$3,878 million) represents 4.25% subordinated notes (under
the Euro Medium Term Note Programme) qualifying as Tier 2 capital issued on 20th November,
2014 by the Bank. The notes are listed on the Hong Kong Stock Exchange and will mature on
20th November, 2024. The notes are under fair value hedge accounting and hedge ineffectiveness
of HK$0.05 million profit was recorded in first half of 2019 (first half 2018: HK$1 million loss).

Loan capital of face value of HK$3,907 million (USD500 million) and carrying amount of
HK$3,862 million (31/12/2018: HK$3,770 million) represents 4% subordinated notes (under the
Euro Medium Term Note Programme) qualifying as Tier 2 capital issued on 3rd November, 2016
by the Bank. The notes are listed on the Hong Kong Stock Exchange and will mature on 3rd
November, 2026. The notes are under fair value hedge accounting and hedge ineffectiveness of
HK$0.7 million loss was recorded in first half of 2019 (first half 2018: HK$2 million loss).

Loan capital of face value of HK$1,707 million (RMB1,500 million) and carrying amount of

HK$1,704 million represents 4.94% subordinated notes issued on 25th April, 2019 by the Bank’s
subsidiary, BEA (China). The notes will mature on 25th April, 2029.
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Notes to the Interim Financial Statements (Continued)

29.

Segment Reporting

The Group manages its businesses by divisions, which are organised by a mixture of both business lines
and geography. In a manner consistent with the way in which information is reported internally to the
Group's Senior Management for the purposes of resource allocation and performance assessment, the
Group has presented the following eight reportable segments.

Personal banking includes branch operations, personal internet banking, consumer finance, property
loans and credit card business in Hong Kong.

Corporate banking includes corporate lending and loan syndication, asset based lending, commercial
lending and securities lending in Hong Kong.

Treasury markets include treasury operations and securities dealing in Hong Kong.
Wealth management includes private banking business and related assets in Hong Kong.
Financial institutions include trade financing activities with correspondent banks in Hong Kong.

Other Hong Kong operations mainly include insurance business, trust business, securities & futures
broking, money lender activities and corporate financial advisory, other subsidiaries in Hong Kong and
supporting units of Hong Kong operations.

Mainland China operations mainly include the back office unit for Mainland China operations in Hong
Kong, all subsidiaries and associates operated in Mainland China, except those subsidiaries carrying out
data processing and other back office operations in Mainland China.

Overseas operations include the back office unit for overseas banking operations in Hong Kong, Macau
Branch, Taiwan Branch and all branches, subsidiaries and associates operated in overseas.

For the purposes of assessing segment performance and allocating resources between segments, the
Group's Senior Management monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all assets with the exception of interests in associates and assets held for sale.
Segment liabilities include deposits, financial liabilities and other liabilities attributable to the individual
segments.

Revenue and expenses are allocated to the reportable segments with reference to interest and fee and
commission income generated by those segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of assets attributable to those segments.
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Notes to the Interim Financial Statements (Continued)

29. Segment Reporting (Continued)

Hong Kong operations

Mainland Inter-
Personal  Corporate  Treasury ~ Wealth  Finandial China  Overseas  segment
banking  banking  markets management institutions  Others Total  operations operations elimination  Total

HK§Mn HKSMn  HKSMn  HKSMn  HKSMn  HKSMn  HKSMn  HKSMn HKSMn  HKSMn  HKS Mn

6 months ended
30th June, 2019

Net interest income 1,709 1107 258 201 11 696 3,982 2,657 762 5 7,406
Non-interest income/(expense) 478 1 204 206 1 1124 2244 506 14 (195) 2,69
Operating income 2,187 1328 462 407 2 1820 6,226 3,163 903 (190) 10,102
Operating expenses (829) (146) 72) (109) ® (1448 2610 (2,152 (346) 190 (4,918)
Operating profit before

impairment losses 1358 1182 390 298 16 3N 3,616 1,011 557 - 5,184

(Charge for)MWrite back of
impairment losses on financial
instruments (98) 13 2 (1 2 (1) (68) (5,065 70 - (5083)

Operating profit/loss) after
impairment losses 1,260 1,195 411 297 14 3N 3,548 (4,054) 627 - 121

Profit/{Loss) on sale of fived assets,
financial assets measured at
FVOCI and investments

measred at amortised cost (6) 3 4 - - 8 8 52 2 - 93
Profit on sale of assets held for sale - - - - - 79 79 3 - - 82
Loss on disposal of subsidiaries - - - - - - - - (6) - (6)
Valuation gains on investment

properties - - - - - 17 17 - 1 - 18
Share of profits less losses of

ass0ciates - - - - - 3 3 63 26 - 328
Profitf{oss) before taxation 1,254 1192 455 297 14 478 3,690 (3936) 882 - 636
Depreciation for the period (146) (1) 3) 1) - (113) (264) (152) (33) - (449)

At 30th June, 2019

Segment assets 107871 154061 188,031 28252 4108 41,262 523585 280,172 115227 (52,388) 866,596
Investments in associates - - - - - 54 54 378 5879 - 9,675
Other assets - Assets held for sale - - - - - 105 105 34 368 - 507
Total assets 107871 154,061 188,031 28,252 4108 N421 523744 283948 121474 (52.388) 876,778
Segment liabilities 327,634 17,386 69,995 23,329 8 25351 463703 251914 107654 (51484) 771,787
Other liabilities - Liabilities

held for sale - - - - - 3 3 - - - 3
Total liabilities 327,634 17,386 69,995 23,329 8 25354 463706 251914 107654 (51484) 771,790
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Notes to the Interim Financial Statements (Continued)

29. Segment Reporting (Continued)

Hong Kong operations

Mainland Inter-
Personal  Corporate  Treasury ~ Wealth  Finandial China  Overseas  segment
banking  banking  markets management institutions  Others Total  operations operations elimination  Total

HK§Mn HKSMn  HKSMn  HKSMn  HKSMn  HKSMn  HKSMn  HKSMn HKSMn  HKSMn  HKS Mn

6 months ended 30th June, 2018

(Restated) (Note)
Net interest income 1,501 1,083 3 231 13 523 3,673 1765 810 2 6,250
Non-interest income/(expense) 453 212 5 226 1 846 1,753 550 150 (177 2276
Operating income 1,954 1,295 327 457 U 1369 5,426 2315 960 (175) 8,526
Operating expenses (754) (109) (79 (108) ® (1335 2391 (1,630 (340) 175 (4,186)
Operating profit before

impairment losses 1,200 1,186 218 349 18 34 3,035 685 620 - 4340

(Charge for)Write back of
impairment losses on

financial instruments (92) (92) (1 9 (1) - (17) (312) 207 - (282)
Impairment losses on intangible

assets - - - - - - - (1) - - (1)
Operating profit after

impairment losses 1,108 1,09 217 358 17 34 2,858 3N 821 - 4,057

Profit/{Loss) on sale of fived
assets, financial assets

measured at FVOC| (7) - 45 - - - 38 1 - - 39
Profit on sale of assets held for sale - - - - - - - - 10 - 10
Valuation gains on investment

properties - - - - - 3% 3% - - - 3%
Share of profits less losses of

associates - - - - - - - 4 240 - 281
Profit before taxation 1,101 1,094 292 358 17 428 3,290 414 1,077 - 4,781
Depreciation for the period (32) (1) ) (1) - (84) (120) (105) (15 - (240)

At 315t December, 2018 (Restated)

Segment assets 103770 149307 177169 24170 7,041 38202 499659 269739 108272  (48,036) 829,634
Investments in associates - - - - - 5 52 3,637 5,440 - 9,129
Other assets - Assets held for sale - - - - - 276 276 49 363 - 688
Total assets 103,770 149307 177169 24170 7,041 38530 499987 273425 114075 (48,036) 839451
Segment liabilities 323333 14116 59743 23378 20 20402 440992 240872 101,181 (47,176) 7359869
Other liabilities

- Liabilities held for sale - - - - - 7 7 - - - 7
Total liabilities 323333 14116 59743 23378 20 20409 440999 240872 101,181 (47.176) 7359876

Note: Due to the change of ownership of some customer deposits and the revision of internal fund transfer pricing
methodology, some internal charges and segment grouping, certain 2018 comparative figures have been restated to
conform to current period’s presentation.
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Notes to the Interim Financial Statements (Continued)

30. Analysis of Assets and Liabilities by Remaining Maturity

30/6/2019
3monthsor 1yearorless 5 yearsor
Repayable Within -~ lessbutover  but over  less but over Over Undated
ondemand 1 month Tmonth 3 months 1 year 5years  oroverdue Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Assets
Cash and balances with banks and other

financial institutions 31,900 - 551 1,997 - - 18,375 52,823
Placements with and advances to banks

and other financial institutions - 60,709 6,521 2,335 155 - - 69,720
Trade bills 233 5,122 4,180 3,291 - - - 12,826
Trading assets - - 239 1,211 1,236 158 1,287 4,131
Derivative assets - - - - - - 6,141 6,141
Loans and advances to customers 3,824 69,358 25,560 93,718 196,257 115,307 2,075 506,099
Investment securities - 5,568 14,245 31,763 67,341 35,143 3,152 157,212
Investments in associates - - - - - - 9,675 9,675
Fixed assets - - - - - - 14,222 14,222
Goodwill and intangible assets - - - - - - 1,933 1,933
Deferred tax assets - - - - - - 1,565 1,565
Other assets 207 6,470 8,065 14,251 704 240 10,494 40,431
Total assets 36,164 147,227 59,361 148,566 265,693 150,848 68,919 876,778
Liabilities
Deposits and balances of hanks and other

financial institutions 1,641 12,809 11,316 10,279 12 - - 36,057
Deposits from customers 196,624 113,835 149,095 111,094 10,316 1,138 3 582,105

- Demand deposits and current

accounts 62,791 - - - - - - 62,791

- Savings deposits 131,735 - - - - - - 131,735

- Time, call and notice deposits 2,098 113,835 149,095 111,094 10,316 1,138 3 387,579
Trading liabilities - - - - - - 38 38
Derivative liabilities - - - - - - 8,139 8,139
Certificates of deposit issued - 5,941 17,457 40,505 - - - 63,903
Current taxation - - - 1,682 - - - 1,682
Debt securities issued - 109 - 156 2,841 - - 3,106
Deferred tax liabilities - - - - - - 583 583
Other liabilities 1,445 7,304 9223 18,579 1,772 4,703 8,958 61,984

- Lease liabilities - 30 57 249 514 239 - 1,089

- Other accounts 1,445 7274 9,166 18,330 11,258 4,464 8,958 60,895
Loan capital - - - 3,897 10,296 - - 14,193
Total liabilities 199,710 139,998 187,091 186,192 35,237 5,841 17,721 771,790
Net gap (163,546) 7229  (127,730) (37,626) 230,456 145,007
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Notes to the Interim Financial Statements (Continued)

30.

The Bank of East Asia, Limited

Analysis of Assets and Liabilities by Remaining Maturity (Continued)

Assets

Cash and balances with banks and
other financial institutions

Placements with and advances to banks
and other financial institutions

Trade bills

Trading assets

Derivative assets

Loans and advances to customers

Investment securities

Investments in associates

Fixed assets

Goodwill and intangible assets

Deferred tax assets

Other assets

Total assets

Liabilities

Deposits and balances of hanks and
other financial institutions

Deposits from customers

- Demand deposits and current
accounts
- Savings deposits
- Time, call and notice deposits
Trading liabilities
Derivative liabilities
Certificates of deposit issued
Current taxation
Debt securities issued
Deferred tax liabilities
Other liabilities
Loan capital

Total liabilities

Net gap

31122018
3monthsor 1yearorless 5 yearsor
Repayable Within -~ lessbutover  but over  less but over Over Undated
ondemand 1 month Tmonth 3 months 1 year 5years  oroverdue Total
HKS Mn HKS Mn HK$ Mn HK$ Mn HKS Mn HKS Mn HKS Mn HK$ Mn
27,033 - - 1,818 - - 19,255 48,106
- 43,957 15,536 802 78 - - 60,373
16 5,594 4,760 4,276 - - - 14,646
- 114 148 1,243 402 224 1352 3,483
- - - - - - 10,211 10,211
2,899 56,756 29,843 99,734 191,557 115,674 1,821 498,284
- 6,353 9,033 26,354 71,656 27,528 3,805 144,729
- - - - - - 9,129 9,129
- - - - - - 13,165 13,165
- - - - - - 1,940 1,940
- - - - - - 481 481
104 7,154 6,415 13,691 713 195 6,632 34,904
30,052 119,928 65,735 147918 264,406 143,621 67,791 839,451
2,691 15,154 5,827 3818 - - - 27,490
203,713 118,991 146,031 88,469 16,906 - 4 574,114
71,952 - - - - - - 71,952
130,477 - - - - - 130,477
1,284 118,991 146,031 88,469 16,906 - 371,685
- - - - - - 9,496 9,496
- 3,236 19,976 35,278 - - - 58,490
- - - 1,437 - - - 1437
- - - 407 157 - - 564
- - - - - - 483 483
883 5,339 7,075 15,971 9,881 3,955 8,340 51,444
- - - - 12,358 - - 12,358
207,287 142,720 178,909 145,380 39,302 3,955 18,323 735,876
(177,235)  (22,792)  (113,174) 2538 225104 139,666
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Notes to the Interim Financial Statements (Continued)

31.

Deferred Tax Assets and Liabilities Recognised

The components of deferred tax (assets)/liabilities recognised in the consolidated statement of financial

position and the movements during the period are as follows:

Depreciation
allowances in Impairment ~ Revaluation of
excess of related  Revaluation of losses on financial assets
Deferred tax arising from: depreciation properties financial assets atFvod Tax losses Others Total
HK$ Mn HKS Mn HKS Mn HKS Mn HKS Mn HK$ Mn HKS Mn
At 1st January, 2019 289 13 (675) 74 - 201 2
(Credited)/Charged to income
statement 31 - 812) - (6) (264) (1,051)
(Credited)/Charged to reserve - 1) - 46 - 1 46
Exchange and other adjustments - - 16 - 1 4 21
At 30th June, 2019 320 12 (1.47) 120 (5 (58) (982)
Balance as at 31st December, 2018 289 113 (675) 74 - 201 2

Deferred tax assets and liabilities are offset on an individual entity basis when there is a legally
enforceable right to set off current tax assets against current tax liabilities and when the deferred
income taxes relate to the same authority. The following amounts, determined after appropriate

offsetting, are shown in the consolidated statement of financial position:

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Net deferred tax assets recognised on the
statement of financial position (1,565) (481)
Net deferred tax liabilities recognised on the
statement of financial position 583 483
(982) 2
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Notes to the Interim Financial Statements (Continued)

32. Reserves

30/6/2019 31/12/2018
HK$ Mn HK$ Mn

General reserve 14,059 14,054
Revaluation reserve on bank premises 1,748 1,752
Capital reserve 1,028 933
Exchange revaluation reserve (1,368) (1,426)
Capital reserve — staff share options issued 152 158
Fair value reserve 1,954 664
Hedging reserve 7 15
Liability credit reserve (4) 3)
Other reserves 5,321 4,963
Retained profits* 29,164 30,791

52,061 51,901
Proposed dividends, not provided for 319 1,906

* A regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential supervision

purposes by earmarking amounts in respect of losses which the Bank will or may incur on loans and advances and
investments in addition to impairment losses recognised. Movements in the reserve are earmarked directly through
retained earnings and in consultation with the HKMA. As at 30th June, 2019, the effect of this requirement is
to restrict the amount of reserves which can be distributed by the Bank to shareholders by HK$4,942 million
(31/12/2018: HK$5,112 million).

33. Additional Equity Instruments

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
USD650 million undated non-cumulative subordinated
capital securities (1) 5,016 5,016
USD500 million undated non-cumulative subordinated
capital securities (2) 3,878 3,878
8,894 8,894

(1) On 2nd December, 2015, the Bank issued undated non-cumulative subordinated capital securities
(“Additional Tier 1 Capital Securities”) with a face value of US$650 million (equivalent to
HK$5,016 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.50% coupon until the first call date on 2nd December, 2020. The coupon
will be reset every five years if the Additional Tier 1 Capital Securities are not redeemed to a
fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 3.834% per annum.
The coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank
higher than ordinary shares in the event of a winding-up.

(2)  On 18th May, 2017, the Bank issued undated non-cumulative subordinated capital securities
(“Additional Tier 1 Capital Securities”) with a face value of US$500 million (equivalent to
HK$3,878 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.625% coupon until the first call date on 18th May, 2022. The coupon
will be reset every five years if the Additional Tier 1 Capital Securities are not redeemed to a
fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 3.682% per annum.
The coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank
higher than ordinary shares in the event of a winding-up.
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Notes to the Interim Financial Statements (Continued)

34. Consolidated Cash Flow Statement

Cash and cash equivalents

()

(ii)

Components of cash and cash equivalents in the
consolidated cash flow statement

Cash and balances with banks and other financial institutions
with original maturity within three months

Placements with and advances to banks and other financial
institutions with original maturity within three months

Treasury bills with original maturity within three months

Certificates of deposit held with original maturity within three
months

Debt securities with original maturity within three months

Add: Cash and balances with banks and other financial

institutions included in “Assets held for sale” (Note 43)

Reconciliation with the consolidated statement of
financial position

Cash and balances with banks and other financial institutions

Placements with and advances to banks and other financial
institutions

Treasury bills, certificates of deposit held and debt securities
— trading assets
— investment securities

Add: Cash and balances with banks and other financial
institutions included in “Assets held for sale” (Note 43)

Amount shown in the consolidated statement of financial
position
Less: Amounts with an original maturity of beyond three months
Cash balance with central bank subject to regulatory
restriction

Cash and cash equivalents in the consolidated cash flow
statement

The Bank of East Asia, Limited Interim Report 2019

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
32,474 25,640
63,975 60,524
3,995 2,517
148 1,128
763 -
2 4
101,357 89,813
52,823 48,869
69,720 66,381
2,844 5,036
153,785 128,945
156,629 133,981
2 4
279,174 249,235
(157,460) (136,185)
(20,357) (23,237)
101,357 89,813
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Notes to the Interim Financial Statements (Continued)
35. Offsetting Financial Instruments

The following tables present details of financial instruments subject to offsetting, enforceable master
netting arrangements and similar agreements.

At 30th June, 2019

Gross Net
amounts of  amounts
recognised  of financial

financial assets
liabilities set  presented
Gross off in the in the Related

amounts of consolidated consolidated  financial
recognised  statement  statement instruments
financial of financial  of financial that are not Net
assets position position set off amount

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Assets
Derivative assets 36 - 36 (32) 4
Other assets 434 (282) 152 - 152
Total 470 (282) 188 (32) 156
At 30th June, 2019
Gross Net
amounts of  amounts
recognised  of financial
financial liabilities
assets set presented
Gross off in the in the Related
amounts of consolidated consolidated  financial
recognised  statement  statement instruments

financial of financial  of financial that are not Net

liabilities position position set off amount

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Liabilities
Derivative liabilities 105 - 105 (32) 73
Other liabilities 282 (282) - - -
Total 387 (282) 105 (32) 73
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Notes to the Interim Financial Statements (Continued)

35. Offsetting Financial Instruments (Continued)

Assets
Derivative assets
Other assets

Total

Liabilities
Derivative liabilities
Other liabilities

Total

At 31st December, 2018

Gross Net
amounts of  amounts
recognised  of financial

financial assets
liabilities set  presented
Gross off in the in the Related

amounts of consolidated consolidated  financial
recognised  statement  statement instruments

financial of financial  of financial that are not Net
assets position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
20 - 20 (19) 1
441 (423) 18 - 18
461 (423) 38 (19) 19

At 31st December, 2018
Gross Net
amounts of  amounts
recognised  of financial
financial liabilities
assets set presented
Gross off in the in the Related
amounts of consolidated consolidated  financial
recognised  statement  statement instruments

financial of financial  of financial that are not Net
liabilities position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
48 - 48 (19) 29
423 (423) - - -
471 (423) 48 (19) 29
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Notes to the Interim Financial Statements (Continued)
35. Offsetting Financial Instruments (Continued)
The tables below reconcile the “net amounts of financial assets and financial liabilities presented in the

consolidated statement of financial position”, as set out above, to the derivative assets, other assets,
derivative liabilities and other liabilities presented in the consolidated statement of financial position.

30/6/2019 31/12/2018
Derivative Other Derivative Other
assets assets assets assets
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Net amount of financial assets after
offsetting as stated above 36 152 20 18
Financial assets not in scope of
offsetting disclosure 6,105 40,689 10,191 35,177
Impairment allowances - (410) - (291)
6,141 40,431 10,211 34,904
30/6/2019 31/12/2018
Derivative Other Derivative Other
liabilities liabilities liabilities liabilities
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Net amount of financial liabilities after
offsetting as stated above 105 - 48 -
Financial liabilities not in scope of
offsetting disclosure 8,034 61,984 9,448 51,444
8,139 61,984 9,496 51,444
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Notes to the Interim Financial Statements (Continued)

36.

Fair Values of Financial Instruments

(a)

Financial instruments carried at fair value

Fair value estimates are generally subjective in nature, and are made as of a specific point in time
based on the characteristics of the financial instruments and relevant market information. The
Group measures fair values using the following hierarchy of methods:

Level 1 — Quoted market price in an active market for an identical instrument.

Level 2 — Valuation techniques based on observable input. This category includes instruments
valued using: quoted market prices in active markets for similar instruments; quoted prices for
similar instruments in markets that are considered less than active; or other valuation techniques
where all significant inputs are directly or indirectly observable from market data.

Level 3 — Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs could have a significant effect on the instrument’s valuation. This category
includes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions are required to reflect differences between
the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are based
on quoted market prices or counterparty quotations. For all other financial instruments the Group
determines fair values using valuation techniques. Valuation techniques include net present value
and discounted cash flow models and various market-wide recognised option pricing models.
Assumptions and inputs used in valuation techniques include risk-free and benchmark interest
rates, equity prices, foreign currency exchange rates, index prices, historical or implied volatilities
and correlations. The objective of valuation techniques is to arrive at a fair value measurement
that reflects the price of the financial instrument that would be received to sell the asset or paid
to transfer the liability in an orderly transaction between market participants at the reporting
date.

The Group uses widely recognised valuation models for determining the fair value of common
and simpler financial instruments, like interest rate and currency swaps that use only observable
market data and require little management judgement and estimation. Observable prices and
model inputs are usually available in the market for listed debt and equity securities, exchange
traded derivatives and simple over-the-counter derivatives like interest rate swaps. Availability
of observable market prices and model inputs reduces the need for management judgement
and estimation and also reduces the uncertainty associated with determination of fair values.
Availability of observable market prices and inputs varies depending on the products and markets
and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Group uses valuation models, which usually are developed
from recognised valuation methodologies. Some or all of the significant inputs into these
models may not be observable in the market, and are derived from market prices or rates or are
estimated based on assumptions. Valuation models that employ significant unobservable inputs
require a higher degree of management judgement and estimation in determination of fair value.
Management judgement and estimation are usually required for selection of the appropriate
valuation model to be used, determination of expected future cash flows on the financial
instrument being valued, determination of probability of counterparty default and prepayments
and selection of appropriate discount rates.

The Group has an established control framework with respect to the measurement of fair values.
This framework includes a valuation control function, namely Financial Instruments Valuation
Group (“FIVG") which comprises control units independent of front office management.
Procedures for price verification have been established. Any pricing models to be used would be
subject to a rigorous validation and approval process.
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Notes to the Interim Financial Statements (Continued)
36. Fair Values of Financial Instruments (Continued)
(a) Financial instruments carried at fair value (Continued)

The table below analyses financial instruments, measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy into which the fair value treatment is categorised:

30/6/2019 3111212018
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
HK$ Mn HK$ Mn HK$ Mn HKS$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Recurring fair value

measurement
Assets
Trade Bills - At FVOCl - 11,795 - 11,795 - 11,764 - 11,764
Trading assets 1,386 2,745 - 4,131 1,371 2,112 - 3,483
Derivative assets - 6,141 - 6,141 - 10,211 - 10,211
Investment securities
- Mandatorily measured
at FVTPL 1,537 10,210 287 12,034 2,471 11,251 309 14,031
- Designated at FVTPL - 1,303 - 1,303 - 1,630 - 1,630
- AtFvoCl 29,201 94,480 1,105 124,786 22,125 87,234 688 110,047
32,124 126,674 1,392 160,190 25,967 124,202 997 151,166
Liabilities
Trading liabilities 38 - - 38 - - - -
Derivative liabilities - 8,139 - 8,139 - 9,496 - 9,496
Financial liabilities designated at
FVTPL - 23,919 - 23919 - 11,204 - 11,204
38 32,058 - 32,09 - 20,700 - 20,700

During the period ended 30th June, 2019 and year ended 31st December, 2018, there were
no significant transfers of financial instruments between Level 1 and Level 2 of the fair value
hierarchy. The Group's policy is to recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.
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Notes to the Interim Financial Statements (Continued)
36. Fair Values of Financial Instruments (Continued)
(a) Financial instruments carried at fair value (Continued)

Information about significant unobservable inputs in Level 3 valuations:

Significant
Valuation technique unobservable input(s) Value or range
Unlisted equity securities Net asset value N/A N/A
and investment funds
Discounted cash flow Discount rate 30/6/2019: 8.8%
model (2018: 11.8%)

Marketability discount 30/6/2019: 20%
(2018: 20%)

Market-comparable Earnings multiple 30/6/2019: 28.74 - 30.84
approach (2018: 18.24-19.90)
EV/EBIT 30/6/2019: 25.90 - 31.75
(2018: 22.54-23.18)
Marketability discount 30/6/2019: 50%

(2018: 50%)

The fair values of unlisted equity instruments mandatorily measured at FVTPL or measured at
FVOCI are estimated using the discounted cash flow model, on the basis of an analysis of the
investee's financial position and results, or with reference to multiples of comparable listed
companies, such as price/earning ratio of comparables, adjusted for a marketability discount to
reflect the fact that the shares are not actively traded. An increase in the ratio/investee’s financial
position and results in isolation will result in favourable movement in the fair values, while an
increase in discount rate/marketability discount in isolation will result in unfavourable movement.

Valuation of financial instruments in Level 3 is subject to the same valuation control framework
as described above and reviewed regularly by FIVG.
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Notes to the Interim Financial Statements (Continued)
36. Fair Values of Financial Instruments (Continued)
(a) Financial instruments carried at fair value (Continued)
(1) Valuation of financial instruments with significant unobservable inputs

Movements in the recognised fair values of instruments with significant unobservable
inputs were as follows:

30/6/2019 31/12/2018
Investment Investment
securities securities

mandatorily  Investment  mandatorily  Investment
measured at  securities at  measured at  securities at
FVTPL FVOCI FVTPL FVOCI

HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Assets
At 1st January 309 688 213 349
Purchases - - 124 43
Settlements (7) - (13) -
Changes in fair value recognised in

the income statement (15) - (15) -
Changes in fair value recognised in

the other comprehensive income - 417 - 296

At 30th June/31st December 287 1,105 309 688

Total gains or losses for the period
included in FVOCI fair value reserve
of the other comprehensive income
for assets held at the end of the
reporting period - 417 - 296

Total gains or losses for the period
included in the income statement
for assets held at the end of the
reporting period recorded in
net results from other financial
instruments at FVTPL (15) - (15) -
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Notes to the Interim Financial Statements (Continued)

36. Fair Values of Financial Instruments (Continued)

(a) Financial instruments carried at fair value (Continued)

(2) Effects of changes in significant unobservable assumptions to reasonably possible

alternative assumptions

Financial assets

Investment securities
mandatorily measured
at FVTPL

Investment securities at
FVOCI

Financial assets

Investment securities
mandatorily measured
at FVTPL

Investment securities
at FvOClI

30/6/2019

Effect recorded in profit or loss  Effect recorded directly in equity

Favourable (Unfavourable) Favourable (Unfavourable)
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
24 (24) - _
_ - 92 (92)
24 (24) 92 (92)
31/12/2018

Effect recorded in profit or loss  Effect recorded directly in equity

Favourable (Unfavourable) Favourable (Unfavourable)
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
26 (26) - _
_ - 57 (57)
26 (26) 57 (57)

The fair values of financial instruments are in certain circumstances, measured using
valuation models that incorporate assumptions that are not supported by prices from
observable current market transactions in the same instrument and are not based on
observable market data. The table above shows the sensitivity of fair values due to parallel
movement of plus or minus 10% in reasonably possible alternative assumptions.
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Notes to the Interim Financial Statements (Continued)
36. Fair Values of Financial Instruments (Continued)
(b) Fair values of financial instruments carried at other than fair value

The following methods and significant assumptions have been applied in determining the fair
values of financial instruments presented below:

(i) The fair value of demand deposits and savings accounts with no specific maturity is
assumed to be the amount payable on demand at the end of the reporting period.

(ii) The fair value of variable rate financial instruments is assumed to be approximated by
their carrying amounts and, in the case of loans and unquoted debt securities, does not,
therefore, reflect changes in their credit quality, as the impact of credit risk is recognised
separately by deducting the amount of the impairment allowances from both the carrying
amount and fair value.

(iii)  The fair value of fixed rate loans and mortgages carried at amortised cost is estimated
by comparing market interest rates when the loans were granted with current market
rates offered on similar loans. Changes in the credit quality of loans within the portfolio
are not taken into account in determining gross fair values, as the impact of credit risk is
recognised separately by deducting the amount of the impairment loss and allowances
from both the carrying amount and fair value.

(iv)  The fair value of financial guarantees issued is determined by reference to fees charged in
an arm’s length transaction for similar services, when such information is obtainable, or
is otherwise estimated by reference to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made available with the estimated rates
that lenders would have charged, had the guarantees not been available, where reliable
estimates of such information can be made.

The carrying amounts of the Group’s financial instruments carried at cost or amortised cost are
not materially different from their fair values as at 30th June, 2019 and 31st December, 2018
except as follows:

30/6/2019 31/12/2018
Carrying Carrying
amount Fair value amount Fair value
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Financial assets
Investment securities at
amortised cost 19,089 19,348 19,021 19,140
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Notes to the Interim Financial Statements (Continued)
37. Credit Risk

The Group adopts the criteria of stage allocation as follows:

HKMA's 5-Grade Asset Stage allocation

Pass General (i.e. do not meet the Bank’s criteria of “Significant 1
Increase of Credit Risk”)

Meet the Bank’s criteria of “Significant Increase of Credit Risk”

Special Mention
Substandard

Doubtful 3
Loss

The criteria of “significant increase of credit risk” has taken into consideration of two key factors:

o The exposure has a significant deterioration of internal or external rating as compared with the
rating at the time when the exposure was originated; and

o The rating of the exposure falls out of the “Low-Credit Risk Threshold” that equivalent to the
globally understood definition of “investment grade”

a. Credit Quality Analysis
Credit quality of loans and advances

The following tables set out information about the credit quality of loans and advances to
customers. Unless specifically indicated, the amounts in the table represent gross carrying

amounts.
30/6/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal ~interest  Principal interest  Principal interest  Principal  interest
HKSMn  HKSMn HKSMn HKSMn  HK§Mn  HKSMn  HK$Mn  HK$Mn
Loans and advances to
customers at amortised cost
~ Grades 1 - 15: Pass 473,718 1,133 21,740 99 - - 495458 1,232
- Grades 16 - 17: Special Mention - - 7,488 56 - - 7,488 56
~ Grade 18: Substandard - - - - 5,735 8 5,735 8
~ Grade 19: Doubtful - - - - 2,028 151 2,028 151
- Grade 20: Loss - - - - 572 203 572 203
Total gross carrying amount 473,718 1,133 29,228 155 8,335 362 511,281 1,650
Impairment allowances (387) M (849) @) (3,946) (208) (5,182) (213)
Carrying amount 473,331 1,132 28,379 151 4389 154 506,099 1,437
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Notes to the Interim Financial Statements (Continued)

37.

The Bank of East Asia, Limited Interim Report 2019

Credit Risk (Continued)

a. Credit Quality Analysis (Continued)

Credit quality of loans and advances (Continued)

Loans and advances to customers

at amortised cost
- Grades 1 - 15: Pass

- Grades 16 - 17: Special Mention

- Grade 18: Substandard
- Grade 19: Doubtful
- Grade 20: Loss

Total gross carrying amount

Impairment allowances

Carrying amount

Credit quality of financial assets other than loans and advances

31/12/2018
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal ~interest  Principal interest ~ Principal interest  Principal interest
HK§Mn  HKSMn  HKSMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn  HK$Mn
465,980 1,124 25413 100 - - 491393 1,224
- - 5,747 29 - - 5,747 29

- - - - 1,226 17 1,226 17

- - - - 1,718 109 1,718 109

- - - - 547 187 547 187
465,980 1,124 31,160 129 3,491 313 500,631 1,566
(431) (1) (855) (4 (1,061) (191) (2,347) (196)
465,549 1123 30,305 125 2,430 122 498284 1,370

The following tables set out the credit analysis for debt instruments other than loans and
advances to customers, measured at amortised cost and FVOCI. Unless specifically indicated, for
financial assets, the amounts in the table represent gross carrying amounts/fair value. For loan
commitment and financial guarantee contracts, the amount in the table represent the amounts
committed or guaranteed, respectively.

Trade bills at amortised cost

- Grades 1 - 15: Pass

- Grades 16 - 17: Special Mention

- Grade 18: Substandard
~ Grade 19: Doubtful
- Grade 20: Loss

Total gross carrying amount

Impairment allowances

Carrying amount

30/6/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal interest  Principal ~interest  Principal interest  Principal interest
HK§Mn  HK$SMn  HKSMn  HK$SMn  HK§Mn  HK$Mn  HK$Mn  HK$ Mn
1,029 13 2 - - - 1,031 13
1,029 13 2 - - - 1,031 13
1,029 13 2 - - - 1,031 13




Notes to the Interim Financial Statements (Continued)

37. Credit Risk (Continued)

a.

Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

Trade bills at amortised cost
- Grades 1 - 15: Pass
- Grades 16 - 17: Special Mention
- Grade 18: Substandard
- Grade 19: Doubtful
- Grade 20: Loss

Total gross carrying amount

Impairment allowances

Carrying amount

Trade bills at FVOCI
- Grades 1 - 15: Pass

Total carrying amount at fair value

Impairment allowances

31/12/2018
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal ~interest  Principal interest ~ Principal interest  Principal  interest
HK§Mn  HKSMn  HKSMn  HK$SMn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn
2,816 45 69 - - - 2,885 45
- - - - 1 - 1 -
2,816 45 69 - 1 - 2,886 45
B - - - 0 - “ -
2,813 45 69 - - - 2,882 45
30/6/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal interest  Principal ~interest  Principal interest  Principal  interest
HK§Mn  HKSMn  HKSMn  HK$SMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn
10,401 1 1,3% - - - 11,795 1
10,401 1 1,3% - - - 11,795 1
(4) - (3) - - - (7) -
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Notes to the Interim Financial Statements (Continued)

37. Credit Risk (Continued)

a. Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

Trade bills at FVOCI
- Grades 1 - 15: Pass

Total carrying amount at fair value

Impairment allowances

Placements with and advances
to banks and other financial
institutions
~ Grades 1 - 15: Pass

Total gross carrying amount

Impairment allowances

Carrying amount

31/12/2018
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal interest Principal interest Principal interest Principal interest
HKSMn  HKSMn HKSMn HKSMn HK§Mn  HKSMn  HK$Mn  HK$Mn
11,541 2 223 - - - 11,764 2
11,541 2 223 - - - 11,764 2
() - - - - - (5) -
30/6/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal interest Principal interest Principal interest Principal interest
HKSMn  HKSMn HKSMn HKSMn HK§Mn  HKSMn  HK$Mn  HK$Mn
69,728 52 - - - - 69,728 52
69,728 52 - - - - 69,728 52
£ - - - - - ®) -
69,720 52 - - - - 69,720 52

The Bank of East Asia, Limited Interim Report 2019



Notes to the Interim Financial Statements (Continued)
37. Credit Risk (Continued)
a. Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

31122018
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal ~interest  Principal interest ~ Principal interest  Principal interest

HKSMn  HKSMn HKSMn HKSMn HK§Mn  HKSMn  HK$Mn  HK$Mn

Placements with and advances
to banks and other financial

institutions

- Grades 1 - 15: Pass 60,224 127 159 - - - 60,383 127
Total gross carrying amount 60,224 127 159 - - - 60,383 127
Impairment allowances (10) - - - - - (10) -
Carrying amount 60,214 127 159 - - - 60,373 127

30/6/2019
Lifetime ECL not Lifetime ECL
12-month ECL  credit-impaired  credit-impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Loan commitments

— Grades 1 - 15: Pass 122,915 5,379 - 128,294

— Grades 16 - 17: Special Mention - 173 - 173

— Grade 18: Substandard - - 554 554
Total 122,915 5,552 554 129,021
Impairment allowances (49) (37) - (86)
Financial guarantee contracts

— Grades 1 - 15: Pass 22,215 2,326 - 24,541

— Grades 16 - 17: Special Mention - 4 - 4

— Grade 18: Substandard - - - -
Total 22,215 2,330 - 24,545
Impairment allowances (6) (8) - (14)
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Notes to the Interim Financial Statements (Continued)
37. Credit Risk (Continued)

a. Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

31/12/2018
Lifetime ECL not Lifetime ECL
12-month ECL  credit-impaired  credit-impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Loan commitments

— Grades 1 - 15: Pass 111,004 5,822 - 116,826

— Grades 16 - 17: Special Mention - 58 - 58
Total 111,004 5,880 - 116,884
Impairment allowances (56) (40) - (96)
Financial guarantee contracts

— Grades 1 - 15: Pass 25,136 2,101 - 27,237

— Grades 16 - 17: Special Mention - 7 - 7
Total 25,136 2,108 - 27,244
Impairment allowances (10) (5) - (15)

Credit risk of treasury transactions is managed in the same way as the Group manages its
corporate and bank lending risk and risk gradings are applied to the counterparties with

individual counterparty limits set.
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Notes to the Interim Financial Statements (Continued)
37. Credit Risk (Continued)
a. Credit Quality Analysis (Continued)
Credit quality of financial assets other than loans and advances (Continued)

At the end of the reporting period, the credit quality of investment in debt securities analysed by
designation of external credit assessment institution, Moody's Investor Services, or equivalent, is

as follows:
30/6/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal ~interest  Principal interest ~ Principal interest ~ Principal  interest

HKSMn  HKSMn HKSMn HKSMn HK§Mn  HKSMn  HK$Mn  HK$Mn

Debt investment securities at
amortised cost

Aaa - - - - - - - -
Aal to Aa3 2,848 1 - - - - 2,848 1
ATto A3 5,628 99 - - - - 5,628 99
Baal to Baa3 2,560 33 - - - - 2,560 33
Below Baa3 1,903 27 79 1 - - 1,982 28
Unrated 6,119 74 28 1 - - 6,147 75
Total gross carrying amount 19,058 234 107 2 - - 19,165 236
Impairment allowances (74) - 2) - - - (76) -
Carrying amount 18,984 234 105 2 - - 19,089 236

311122018
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued

Principal ~interest  Principal interest ~ Principal interest ~ Principal  interest
HK§Mn  HKSMn  HKSMn  HK$SMn  HK§Mn  HK$Mn  HK$Mn  HK$Mn

Debt investment securities at
amortised cost

Aaa - - - - - - - -
Aal to Aa3 2,695 2 - - - - 2,695 2
ATto A3 6,007 103 - - - - 6,007 103
Baal to Baa3 2,546 32 - - - - 2,546 32
Below Baa3 1,492 20 - - - - 1,492 20
Unrated 6,347 76 28 1 - - 6,375 77
Total gross carrying amount 19,087 233 28 1 - - 19,115 234
Impairment allowances (93) M (1 - - - (94) 0]
Carrying amount 18,994 232 27 1 - - 19,021 233
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Notes to the Interim Financial Statements (Continued)

37.

Credit Risk (Continued)

a.

Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

Debt investment securities at
Fvodl

Aaa

Aalto Aa3

Alto A3

Baal to Baa3

Below Baa3

Unrated

Total carrying amount at fair value

Impairment allowances

Debt investment securities at
Fvod

Aaa

Aalto Aa3

Alto A3

Baal to Baa3

Below Baa3

Unrated

Total carrying amount at fair value

Impairment allowances

30/6/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal ~interest  Principal interest ~ Principal interest  Principal interest
HK§Mn  HKSMn  HKSMn  HK$SMn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn
6,444 7 - - - - 6,444 7
21,211 5 - - - - 21211 5
48,622 623 - - - - 48,622 623
37,077 396 - - - - 37,077 396
1,338 13 - - - - 1,338 13
8,755 103 234 3 - - 8,989 106
123,447 1,147 234 3 - - 123,681 1,150
(235) 2) (4) - - - (239) 2)

31122018
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal ~interest  Principal interest ~ Principal interest  Principal interest
HK§Mn  HKSMn  HKSMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn

5,566 8 - - - - 5566 8
19,355 7 - - - - 1935 7
41,890 627 - - - - 41890 627
31,302 336 - - - - 3130 336

1,157 15 - - - N K 15

9,856 130 233 3 - - 10,089 133

109,126 1,123 233 3 - - 109359 1126

(257) @)

(263) @)
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Notes to the Interim Financial Statements (Continued)

37.

Credit Risk (Continued)

a.

Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

The following table sets out the credit analysis for non-trading financial assets measured at

FVTPL.

30/6/2019 31/12/2018

HK$ Mn HK$ Mn

Debt investment securities
Aaa 158 159
Aal to Aa3 2,414 2,564
A1 to A3 1,504 1,736
Baal to Baa3 5,951 6,551
Below Baa3 - 258
Unrated 988 1,025
Total carrying amount at fair value 11,015 12,293
The following table sets out the credit analysis for trading debt securities.

30/6/2019 31/12/2018

HK$ Mn HK$ Mn

Debt investment securities
Aaa - -
Aal to Aa3 100 24
A1l to A3 2,303 1,856
Baal to Baa3 373 125
Below Baa3 - -
Unrated 68 126
Total carrying amount at fair value 2,844 2,131

The following table shows the credit quality of the counterparties to which there were exposures

arising from derivative asset transactions.

30/6/2019 31/12/2018
HK$ Mn HK$ Mn

Derivative assets

Aal to Aa3 102 255
A1 to A3 1,991 4,102
Baal to Baa3 1,244 3,975
Below Baa3 1,165 215
Unrated 1,639 1,664
Total carrying amount at fair value 6,141 10,211
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Notes to the Interim Financial Statements (Continued)
37. Credit Risk (Continued)

a. Credit Quality Analysis (Continued)

Cash and balances with banks and other financial institutions

The Group held cash and balances with banks and other financial institutions of HK$52,831
million at 30th June, 2019 (31st December, 2018: HK$48,111 million), of which 95% (31st
December, 2018: 98%) of cash and balances with banks and other financial institutions
counterparties that are rated at investment grade, based on Moody’'s Investor Services, or

equivalent ratings.

b. Impairment Allowances Reconciliation

The following tables show reconciliations from the opening to the closing balance of the
impairment allowance by class of financial instrument. The reconciliation is prepared by
comparing the position of impairment allowance between 1st January and 30th June/31st

December at transaction level.

30/6/2019
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Loans and advances to customers
Balance at 1st January 432 859 1,252 2,543
Transfer to 12-month ECL 94 (94) - -
Transfer to lifetime ECL not credit-impaired (20) 36 (16) -
Transfer to lifetime ECL credit-impaired (770) (711) 1,481 -
New financial assets originated or purchased,
assets derecognised, repayments and
further lending 55 14 321 390
Write-offs - - (2,139) (2,139)
Changes in models - - - -
Net remeasurement of impairment
allowances (including exchange
adjustments) 597 749 3,255 4,601
Balance at 30th June 388 853 4,154 5,395
Of which:
For advance to customers
at amortised cost 387 849 3,946 5,182
For related accrued interest receivable 1 4 208 213
388 853 4,154 5,395
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Notes to the Interim Financial Statements (Continued)

37.

Credit Risk (Continued)

b.

Impairment Allowances Reconciliation (Continued)

Loans and advances to customers

Balance at 1st January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-impaired

Transfer to lifetime ECL credit-impaired

New financial assets originated or purchased,
assets derecognised, repayments and
further lending

Write-offs

Changes in models

Net remeasurement of impairment
allowances (including exchange
adjustments)

Balance at 31st December

Of which:
For advance to customers
at amortised cost
For related accrued interest receivable

31/12/2018
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn
839 1,028 1,177 3,044
151 (151) - _
(8) 23 (15) -
(98) (203) 301 -
(88) (230) 376 58
- - (1,649) (1,649)
(229) 287 17 75
(135) 105 1,045 1,015
432 859 1,252 2,543
431 855 1,061 2,347
1 4 191 196
432 859 1,252 2,543
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Notes to the Interim Financial Statements (Continued)

37. Credit Risk (Continued)

b. Impairment Allowances Reconciliation (Continued)
30/6/2019
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Debt investment securities
Balance at 1st January 354 7 - 361
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-impaired - - - -
Transfer to lifetime ECL credit-impaired - - - -
New financial assets originated or
purchased, assets derecognised,
repayments and further lending 27 1 - 28
Write-offs - - - -
Changes in models - - - -
Net remeasurement of impairment
allowances (including exchange
adjustments) (70) (2) - (72)
Balance at 30th June 311 6 - 317
Of which:
For debt investment securities
at amortised cost 74 2 - 76
For related accrued interest receivable - - - -
74 2 - 76
For debt investment securities at FVOCI 235 4 - 239
For related accrued interest receivable 2 - - 2
237 4 - 241
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Notes to the Interim Financial Statements (Continued)

37. Credit Risk (Continued)

b. Impairment Allowances Reconciliation (Continued)
31/12/2018
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Debt investment securities
Balance at 1st January 277 13 - 290
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-impaired - - - -
Transfer to lifetime ECL credit-impaired - - - -
New financial assets originated or
purchased, assets derecognised,
repayments and further lending 52 (2) - 50
Write-offs - - - -
Changes in models 61 (1) - 60
Net remeasurement of impairment
allowances (including exchange
adjustments) (36) (3) - (39)
Balance at 31st December 354 7 - 361
Of which:
For debt investment securities
at amortised cost 93 1 - 94
For related accrued interest receivable 1 - - 1
94 1 - 95
For debt investment securities at FVOCI 257 6 - 263
For related accrued interest receivable 3 - - 3
260 6 - 266

The impairment allowances of debt securities at FVOCI is not recognised in the statement of
financial position because the carrying amount of debt investment securities at FVOCI is their fair

value.
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Notes to the Interim Financial Statements (Continued)

37. Credit Risk (Continued)

b. Impairment Allowances Reconciliation (Continued)
30/6/2019
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Others
Balance at 1st January 114 47 68 229
Transfer to 12-month ECL 3 (3) - -
Transfer to lifetime ECL not credit-impaired ) 1 - -
Transfer to lifetime ECL credit-impaired ) - 1 -
New financial assets originated or
purchased, assets derecognised,
repayments and further lending 18 3 83 104
Write-offs - - (M )
Changes in models - - - -
Net remeasurement of impairment
allowances (including exchange
adjustments) 21 5 4 (12)
Balance at 30th June 112 53 155 320
Of which:
For trade bills at FVOCI 4 3 - 7
For related accrued interest receivable - - - -
4 3 - 7

For trade bills at amortised cost - - - -
For related accrued interest receivable - - - -

For placements with banks and financial
institutions 8 - - 8
For related accrued interest receivable - - - -

For cash and balances with banks and
financial institutions 8 - - 8
For related accrued interest receivable - - - -

8 - - 8
For loan commitments and financial
guarantee contracts 55 45 - 100
For account receivables and other
accounts 37 5 155 197
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Notes to the Interim Financial Statements (Continued)

37.

Credit Risk (Continued)

b.

Impairment Allowances Reconciliation (Continued)

Others

Balance at 1st January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-impaired

Transfer to lifetime ECL credit-impaired

New financial assets originated or
purchased, assets derecognised,
repayments and further lending

Write-offs

Changes in models

Net remeasurement of impairment
allowances (including exchange
adjustments)

Balance at 31st December

Of which:
For trade bills at FVOC|
For related accrued interest receivable

For trade bills at amortised cost
For related accrued interest receivable

For placements with banks and financial
institutions
For related accrued interest receivable

For cash and balances with banks and
financial institutions
For related accrued interest receivable

For loan commitments and financial
guarantee contracts

For account receivables and other
accounts

The impairment allowances of trade bills at FVOCI is not recognised in the statement of financial

31/12/2018
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn
220 54 1 275

5 (5) - -

(3) 3 -
1 (30) - (29)
(76) ) - (78)
(33) 27 67 61
14 47 68 229

5 - - 5

5 - - 5

3 - 1 4

3 - 1 4

10 - - 10

10 - - 10

5 - - 5

5 - - 5

66 45 - 111

25 2 67 94

position because the carrying amount of trade bills at FVOCI is their fair value.

The Bank of East Asia, Limited Interim Report 2019

64



Notes to the Interim Financial Statements (Continued)

38. Off-balance Sheet Exposures

(a) The following is a summary of each significant class of off-balance sheet exposures:

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Contractual amounts of contingent liabilities
Direct credit substitutes 13,452 14,629
Transaction-related contingencies 818 883
Trade-related contingencies 2,380 2,997
16,650 18,509
Contractual amounts of commitments
Commitments that are unconditionally cancellable
without prior notice 155,866 141,668
Other commitments with an original maturity
—upto 1 year 9,364 9,332
—over 1 year 29,441 26,710
194,671 177,710
Total 211,321 196,219
Credit risk weighted amounts 23,899 23,531
Fair value of derivatives
Assets
Exchange rate contracts 3,112 6,783
Interest rate contracts 2,169 2,919
Equity contracts 856 507
Others 4 2
6,141 10,211
Liabilities
Exchange rate contracts 3,510 6,191
Interest rate contracts 3,739 2,816
Equity contracts 877 472
Others 13 17
8,139 9,496
Notional amounts of derivatives
Exchange rate contracts 670,845 723,848
Interest rate contracts 348,841 411,325
Equity contracts 13,089 11,880
Others 157 266
1,032,932 1,147,319
Credit risk weighted amounts*
Exchange rate contracts 2,359 2,843
Interest rate contracts 322 414
Equity contracts 68 122
Others 456 363
3,205 3,742

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take
into account the effects of bilateral netting arrangements.

* The Bank adopted the Foundation Internal Ratings Based approach according to Capital Rules for calculating
the credit risk weighted amount as at 30th June, 2019 and 31st December, 2018.
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38. Off-balance Sheet Exposures (Continued)

(b)

(c)

Capital commitments

Capital commitments on purchase of property, plant and equipment outstanding as at 30th June
and 31st December and not provided for in the accounts were as follows:

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Expenditure authorised and contracted for 316 284
Expenditure authorised but not contracted for 185 161
501 445

Contingencies

The Group receives legal claims against it arising in the normal courses of business. The Group
considers none of these matters as material. Where appropriate the Group recognises provisions
for liabilities when it is probable that an outflow of economic resources embodying economic
benefits will be required and for which a reliable estimate can be made of the obligation.

39. Material Related Party Transactions

(a)

Key management personnel remuneration

Remuneration for key management personnel of the Group, including amounts paid to the
Directors and certain of the highest paid employees, is as follows:

30/6/2019 30/6/2018
HK$ Mn HK$ Mn
Short-term employee benefits 71 76
Post-employment benefits 3 4
Equity compensation benefits 12 17
86 97
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Notes to the Interim Financial Statements (Continued)

39.

Material Related Party Transactions (Continued)

(b)

The Group maintains certain retirement benefit schemes for its staff. In the six months ended
30th June, 2019, the total amount of contributions the Group made to the schemes was HK$91
million (six months ended 30th June, 2018: HK$82 million).

The Group enters into a number of transactions with the Group’s related parties, including
its associates, shareholders with significant influence, and key management personnel and
their close family members and companies controlled or significantly influenced by them. The
transactions include accepting deposits from and extending credit facilities to them. All interest
rates in connection with the deposits taken and credit facilities extended are under terms and
conditions normally applicable to customers of comparable standing.

The interest received from and interest paid to the Group’s related parties for the six months
ended 30th June, 2019, outstanding balances of amounts due from and due to them at 30th
June, 2019 and maximum outstanding balance of amounts due from and due to them for the six
months ended 30th June, 2019 are aggregated as follows:

Key management Shareholders with
personnel Associates significant influence

30/6/2019  30/6/2018  30/6/2019  30/6/2018  30/6/2019  30/6/2018
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Interest income 28 12 24 16 2 3
Interest expense 25 14 1 2 8 14
Amounts due from 2,347 3,323 695 1,117 2,458 889
Amounts due to 2,540 2,569 49 115 972 2,036
Maximum amounts

due from 3,730 3,739 1,803 1,781 5,391 5,736
Maximum amounts

due to 4,698 4,809 555 723 2,542 3,739
Committed

facilities to 1,370 629 1,313 1,422 - -
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Notes to the Interim Financial Statements (Continued)

40.

Basis of Consolidation

Unless otherwise stated, all financial information contained in this interim report is prepared according
to the consolidation basis for accounting purposes.

The capital adequacy ratio and liquidity position of the Group are prepared according to the basis
of consolidation for regulatory purposes. The main difference between the consolidation base for
accounting and regulatory purposes is that the former includes the Bank and all its subsidiaries whereas
the latter includes the Bank and only some of the Group’s subsidiaries which mainly conduct banking
business or other businesses incidental to banking business.

List of subsidiaries for financial reporting consolidation as at reporting date:

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Ample Delight Limited Investment holding 349 349
Bank of East Asia (Trustees) Limited Trustee 243 230
BC (BVI) Holdings Limited Investment holding 16 16
BEA Blue Sky Company Limited Acting as the sole general - -
partner to BEA Blue Sky Real
Estate Fund L.P.
BEA Blue Sky Real Estate Fund L.P. Acting as a limited partner - -
for the purpose of making
investment in a China real
estate fund
BEA Blue Sky SLP Limited Acting as a special limited - (1)
partner to BEA/AGRE China
Real Estate Fund, L.P.
BEA Consortium GS Investors L.P. Acting as a limited partner 52 52
for the purpose of making
investment in private equity
fund
BEA Insurance Agency Limited Insurance agency - -
BEA Life Limited Life insurance 21,511 2,124
BEA Pacific Asia Limited Dormant - -
BEA Union Investment Management  Asset management 568 489
Limited
BEA Union Investment Management  Asset management/Investment 5 4
(Shenzhen) Limited management
Blue Care (BVI) Holdings Limited Investment holding 16 16
Blue Care JV (BVI) Holdings Limited Investment holding 20 17
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Notes to the Interim Financial Statements (Continued)

40.

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn

Blue Care Medical Services Limited Medical services 58 44

Blue Cross (Asia-Pacific) Insurance Insurance 3,058 733
Limited

Central Town Limited Property investment 845 679

Century Able Limited Investment holding 96 96

Chongging Dongrong Business Business consultancy services 3 (1)
Consultancy Company Limited

Chonggqing Liangjiang New Area Micro-finance loan 359 356
Credit Gain Finance Company Limited

Citiview Capital Limited Acting as the general partner 3 (1)

and limited partner of a
limited partnership

Corona Light Limited Investment holding 930 930

Credit Gain Finance Company Limited Money lenders 771 756

Crystal Gleaming Limited Investment holding 930 930

Dragon Jade Holdings Company Investment holding 1,127 1,127
Limited

EA Securities Limited Investment holding - (63)

East Asia Digital Information Services  Servicing 186 124
(Guangdong) Limited

East Asia Facility Management Facility management 13 12
Limited

East Asia Financial Services (BVI) Ltd.  Investment holding - -

East Asia Futures Limited Futures and options trading 59 59

East Asia Holding Company, Inc. Bank holding company 631 614

East Asia Indonesian Holdings Limited Investment holding 132 131

East Asia International Trustees Investment holding 10 10
Holdings (BVI) Limited

East Asia International Trustees Trustee services 29 25

Limited
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Notes to the Interim Financial Statements (Continued)

40.

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
East Asia Properties (US), Inc. Property holding 14 12
East Asia Properties Holding Investment holding - (57)
Company Limited
East Asia Property Agency Company  Property agency 8 8
Limited
East Asia Property Holdings (Jersey)  Property holding 27 26
Limited
East Asia Qianhai Holdings Company Investment holding 209 209
Limited
East Asia Secretaries Limited Secretarial services - -
East Asia Securities Company Limited Securities broking 1,184 865
East Asia Services (Holdings) Limited  Holding company 24 -
Golden Empire International Inc. Property investment 1 1
High Town Limited Investment holding 4 4
Innovate Holdings Limited Special purpose vehicle 2,486 2,486
company specially set up for
BEA's Hybrid Tier 1 issue
Leader One Limited Investment holding 1 1
Manchester Property Holdings Ltd. Property holding 33 17
Quantum Hong Kong Holdings Investment holding 208 208
Company Limited
Red Phoenix Limited Leasing of motor vehicles 2 1
Shaftesbury Property Holdings Limited Investment holding 68 68
Shaftesbury Property Investments Investment holding 51 51
Limited
Shanghai Lingxie Business Business information consulting, 206 206
Consulting Co. Ltd. corporate management
consulting
Silver River International Limited Acting as the general partner 47 -

and limited partner of a
limited partnership
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Notes to the Interim Financial Statements (Continued)

Basis of Consolidation (Continued)

reporting purpose.

regulatory reporting purpose.

Comparative Figures

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Silver Sunlight Limited Acting as the general partner of - -
a limited partnership
Skyray Holdings Limited Investment holding 450 450
Speedfull Limited Investment holding 450 450
* % The Bank of East Asia (China) Limited Banking and related financial 277,894 25,982
services
The Bank of East Asia (Nominees) Nominee services - -
Limited
The Bank of East Asia (Nominees) Trustee, fiduciary and custody - -
Private Limited services
Travelsafe Limited Dormant - -
U Care Hong Kong Medical Limited ~ Medical services 28 (10)
United Chinese (Nominee) Limited Dormant - -
* “requlated financial entities” as defined by the Capital Rules and included in the basis of consolidation for regulatory

“associated entities” as defined by the Banking (Liquidity) Rules and included in the basis of consolidation for

Certain 2018 comparative figures have been restated to conform to current period’s presentation. Please
refer to Note 21(b) and Note 29 for the effect of the restatement.
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42,

43.

Statement of Compliance

The Interim Report has been prepared in accordance with the applicable disclosure provisions of the
Listing Rules and in compliance with HKAS 34, “Interim Financial Reporting”, issued by the HKICPA. It
was authorised for issue on 21st August, 2019.

The Banking Disclosure Statement (refer to Note E of Supplementary Financial Information), together
with the disclosures in the interim financial report, contained all the disclosures required by the Banking
(Disclosure) Rules issued by the HKMA.

Assets Held for Sale

On 29th November, 2017, the Bank and its wholly-owned subsidiary, Credit Gain Finance Company
Limited entered into an equity transfer agreement with China Financial Services Holdings Limited for the
sale and purchase of all equity interests in Shenzhen Credit Gain Finance Company Limited (“Shenzhen
Credit Gain”), Chongging Liangjiang New Area Credit Gain Finance Company (“Chongqing Credit
Gain”) and Chongging Dongrong Business Consultancy Company Limited (“Chongging Dongrong”).
The disposal of Shenzhen Credit Gain was completed on 12th April, 2019. Up to the reporting date,
the completion of the disposals of Chongging Credit Gain and Chongging Dongrong is still subject to
the requisite Chinese regulatory approvals. Chongging Credit Gain and Chongging Dongrong’s assets
and liabilities as at 30th June, 2019 and Shenzhen Credit Gain, Chongging Credit Gain and Chongging
Dongrong’s assets and liabilities as at 31st December, 2018 are presented separately as assets held for
sale and liabilities held for sale respectively in the consolidated financial statements.

On 29th October, 2018, the Bank entered into a sale and purchase agreement with The Bank of
Yokohama, Ltd. (“BOY") for the sale of 30% of the issued shares of P.T. Bank Resona Perdania (“BRP"),
held via a special purpose vehicle, East Asia Indonesian Holdings Limited, to BOY (the “Disposal”).
The investment in BRP is classified and presented as assets held for sale in the consolidated financial
statements as at 30th June, 2019 and 31st December, 2018. All the conditions precedent to completion
of the Disposal have been satisfied and the Disposal was completed on 24th July, 2019.
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Notes to the Interim Financial Statements (Continued)
43. Assets Held for Sale (Continued)

The assets and liabilities of the disposal groups held for sale are summarised below:

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
ASSETS
Cash and balances with banks and other financial institutions 2 6
Loans and advances to customers 89 228
Gross loans and advances to customers 89 230
Less: Impairment allowances
— Stage 1 - (M
— Stage 2 - -
- Stage 3 - (M
Fixed assets 3 8
— Investment properties = =
— Other properties and equipment 3 8
Deferred tax assets 5 18
Other assets 1 8
Assets held for sale 100 268
LIABILITIES
Other liabilities 3 7
Liabilities held for sale 3 7

The assets held for sale and liabilities held for sale are summarised below:

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Assets held for sale (Note 24)
Disposal groups held for sale 100 268
Other properties 39 57
Investment in associate 368 363
507 688
Liabilities held for sale (Note 27)
Disposal groups held for sale 3 7

The cumulative expense recognised in other comprehensive income relating to disposal groups held for
sale is as follows:

30/6/2019 30/6/2018
HK$ Mn HK$ Mn

Cumulative expense recognised in other comprehensive income 41) (43)
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Supplementary Financial Information

A. Capital Adequacy

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Capital base
— Common Equity Tier 1 capital 73,715 74,513
— Additional Tier 1 capital 9,958 10,312
— Total Tier 1 capital 83,673 84,825
— Tier 2 capital 14,212 14,202
— Total capital 97,885 99,027
Risk weighted assets by risk type
— Credit risk 434,664 428,383
— Market risk 17,619 18,671
— Operational risk 33,589 31,934
485,872 478,988
Less: Deductions (3,442) (3,274)
482,430 475,714
30/6/2019 31/12/2018
% %
Common Equity Tier 1 capital ratio 15.3 15.7
Tier 1 capital ratio 17.3 17.8
Total capital ratio 20.3 20.8

Capital adequacy ratios are compiled in accordance with the Capital Rules issued by the HKMA.
In accordance with the Capital Rules, the Bank has adopted the foundation internal ratings-based
approach for the calculation of the risk-weighted assets for credit risk and the internal models approach
for the calculation of market risk and standardised approach for operational risk.

The basis of consolidation for regulatory purposes is different from the basis of consolidation for
accounting purposes. Subsidiaries included in consolidation for regulatory purposes are specified
in a notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not
included in consolidation for regulatory purposes are non-financial companies and the securities and
insurance companies that are authorised and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to support business activities comparable
to those prescribed for authorised institutions under the Capital Rules and the Banking Ordinance. The
Bank’s shareholdings in these subsidiaries are deducted from its Tier 1 capital and Tier 2 capital subject
to the thresholds as determined in accordance with Part 3 of the Capital Rules.
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Supplementary Financial Information (Continued)

A.

Capital Adequacy (Continued)

The subsidiaries that are included in consolidation for regulatory purposes are listed in Note 40 of the
Interim Report.

The Group operates subsidiaries in a number of countries and territories where capital is governed
by local rules and there may be restrictions on the transfer of regulatory capital and funds between
members of the Group.

The information relating to the Group’s regulatory capital and other disclosures can be found on the
Bank’s website, accessible through the “Regulatory Disclosures” link on the home page of the Bank’s

website at www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.

Leverage Ratio

30/6/2019 31/12/2018
Restated
HK$ Mn HK$ Mn
Total Tier 1 capital 83,673 84,825
Exposure measure 895,940 862,745
30/6/2019 31/12/2018
% %
Leverage ratio 9.3 9.8

The disclosure on leverage ratio has been effective since 31st March, 2015 and is computed on the same
consolidated basis as specified in a notice from the HKMA in accordance with section 3C of the Capital
Rules. The relevant disclosures can be found on the Bank’s website accessible through the “Regulatory
Disclosures” link on the home page of the Bank’s website at www.hkbea.com or at the following direct
link: www.hkbea.com/regulatory_disclosures.

Liquidity Position

30/6/2019 31/12/2018
% %
Average liquidity coverage ratio  — First quarter 169.8 137.8
— Second quarter 171.7 144.8
— Third quarter N/A 153.0
— Fourth quarter N/A 180.5

The liquidity coverage ratio is calculated in accordance with the Banking (Liquidity) Rules effective from
1st January, 2015. The information for the regulatory disclosure can be found on the Bank’s website
accessible through the “Regulatory Disclosures” link on the home page of the Bank's website at
www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.

The Bank held an amount of HKD-denominated level 1 assets that was not less than 20% of its
HKD-denominated total net cash outflows. There is no significant currency mismatch in the Bank’'s LCR
at respective levels of consolidation.
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Supplementary Financial Information (Continued)

D.

Overdue, Rescheduled and Repossessed Assets

(a)

Overdue and rescheduled advances

30/6/2019 31/12/2018
% of total % of total
advances to advances to
HK$ Mn customers HK$ Mn customers
Advances to customers overdue for
— 6 months or less but over 3 months 452 0.1 970 0.2
— 1 year or less but over 6 months 648 0.1 428 0.1
— Over 1 year 1,735 0.4 1,495 0.3
2,835 0.6 2,893 0.6
Rescheduled advances to customers 191 0.0 110 0.0
Total overdue and rescheduled advances 3,026 0.6 3,003 0.6
Covered portion of overdue advances 2,084 0.4 2,159 0.4
Uncovered portion of overdue advances 751 0.2 734 0.2
Current market value of collateral held
against the covered portion of overdue
advances 4,266 4,273
Specific provisions made on advances

overdue for more than 3 months 1,122 789

Loans and advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period-end. Loans repayable by regular instalments
are treated as overdue when an instalment payment is overdue and remains unpaid at period-end.
Loans repayable on demand are classified as overdue either when a demand for repayment has
been served on the borrower but repayment has not been made in accordance with the demand
notice, and/or when the loans have remained continuously outside the approved limit advised to
the borrower for more than the overdue period in question.
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Supplementary Financial Information (Continued)
D. Overdue, Rescheduled and Repossessed Assets (Continued)
(a) Overdue and rescheduled advances (Continued)
An asset considered as an eligible collateral should generally satisfy the following:

(a) The market value of the asset is readily determinable or can be reasonably established and
verified;

(b)  The asset is marketable and there exists a readily available secondary market for disposing
of the asset;

(0 The Bank’s right to repossess the asset is legally enforceable and without impediment; and
(d) The Bank is able to secure control over the asset if necessary.

The two main types of “Eligible Collateral” are as follows:

(i) “Eligible Financial Collateral” mainly comprises cash deposits and shares.

(ii) “Eligible Physical Collateral” mainly comprises land and buildings, vehicles and equipment.

When the Bank’s clients face financial difficulties and fail to settle their loans, depending on
different situations, the Bank usually takes the following actions to recover the debt:

(a) Debt rescheduling/restructuring
(b) Enforcement of security
() Legal action
(d) Recovery via debt collector
(b) Advances to banks

30/6/2019 31/12/2018
HK$ Mn HK$ Mn

Advances to banks overdue for
— 6 months or less but over 3 months - -
— 1 year or less but over 6 months - -
— Over 1 year - -

Rescheduled advances to banks - -

Total overdue and rescheduled advances - -
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Supplementary Financial Information (Continued)

D. Overdue, Rescheduled and Repossessed Assets (Continued)

(c)

Other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Over 1 year

Rescheduled assets

Total other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Qver 1 year

Rescheduled assets

Total other overdue and rescheduled assets

30/6/2019
Accrued interest Debt securities Other assets*
HK$ Mn HK$ Mn HK$ Mn
4 _ _
31 - -
320 - -
355 - -
1 - -
356 - -
31/12/2018
Accrued Interest Debt securities Other assets*
HK$ Mn HK$ Mn HK$ Mn
19 - -
8 - -
281 - 1
308 - 1
1 - -
309 - 1

* Other assets refer to trade bills and receivables.
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Supplementary Financial Information (Continued)
D. Overdue, Rescheduled and Repossessed Assets (Continued)

(d) Repossessed assets

30/6/2019 31/12/2018
HK$ Mn HK$ Mn
Repossessed land and buildings* 208 147
Repossessed vehicles and equipment 1 -
Repossessed machines - -
Total repossessed assets 209 147

The amount represents the estimated market value of the repossessed assets as at 30th June,
2019 and 31st December, 2018.

* The balance included HK$19 million (31/12/2018: HK$58 million) relating to properties that were contracted
for sale but not yet completed.

E. Banking Disclosure Statement
Additional information disclosures for this period which are prepared in accordance with the Banking
(Disclosure) Rules and disclosure templates issued by the HKMA can be found on the Bank’'s website

accessible through the “Regulatory Disclosures” link on the home page of the Bank’s website at www.
hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.
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INDEPENDENT REVIEW REPORT

KPMG

TO THE BOARD OF DIRECTORS OF THE BANK OF EAST ASIA, LIMITED

INTRODUCTION

We have reviewed the interim financial report set out on pages 3 to 73 which comprises the consolidated
statement of financial position of The Bank of East Asia, Limited as of 30th June, 2019 and the related
consolidated income statement, consolidated statement of comprehensive income, consolidated statement of
changes in equity and condensed consolidated cash flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, “Interim financial reporting”, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of
interim financial information performed by the independent auditor of the entity”, issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
report as at 30th June, 2019 is not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

21st August, 2019
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INTERIM DIVIDEND

The Board is pleased to declare an interim dividend of HK$0.11 per share (the “2019 Interim Dividend”) (2018
Interim Dividend: HK$0.51 per share) for the six months ended 30th June, 2019. The 2019 Interim Dividend
will be paid in cash with an option to receive new, fully paid shares in lieu of cash (the “Scrip Dividend
Scheme"), to shareholders whose names appear on the Register of Members of the Bank at the close of
business on Tuesday, 10th September, 2019. For the purpose of calculating the number of new Shares to be
allotted under the Scrip Dividend Scheme, the market value of the new Shares means 95% of the average
closing price of the Shares on the Stock Exchange from Thursday, 5th September, 2019 (being the first day
that the Shares were traded ex-dividend) to Wednesday, 11th September, 2019 (both days inclusive). Details
of the Scrip Dividend Scheme and the election form will be sent to shareholders on or about Tuesday, 10th
September, 2019. The Scrip Dividend Scheme is conditional upon the Listing Committee of the Stock Exchange
granting the listing of and permission to deal in the new shares to be issued under the Scrip Dividend Scheme.
The dividend warrants and the share certificates for the scrip dividend will be sent to shareholders by ordinary
mail on or about Friday, 4th October, 2019.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Bank will be closed on Monday, 9th September, 2019 and Tuesday, 10th
September, 2019. In order to qualify for the 2019 Interim Dividend, all transfer documents should be lodged
for registration with Tricor Standard Limited, Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
by 4:00 p.m. on Friday, 6th September, 2019.

FINANCIAL REVIEW

Financial Performance

For the first six months of 2019, the Group earned a profit attributable to owners of the parent of HK$1,000
million, representing a decrease of HK$2,992 million or 74.9%, compared with the HK$3,992 million earned
in the same period in 2018. Pre-provision operating profit of the Group was strong, growing by 19.5%
year-on-year. The drop in attributable profit was mainly due to a significant increase in impairment losses in
Mainland China.

Basic earnings per share were HK$0.22 in the first half of 2019, compared to HK$1.30 for the corresponding
period in 2018.

Annualised return on average assets and annualised return on average equity stood at 0.1% and 1.4%,
respectively, compared to 0.9% and 8.0%, respectively, in the first half of 2018.

Net interest income for the Group increased by HK$1,156 million, or 18.5%, to HK$7,406 million, with net
interest margin rising from 1.70% to 1.90% and average interest-bearing assets growing by 6.4%.

Net fee and commission income rose by HK$9 million, or 0.7%, to HK$1,371 million. Commission income
from credit cards, loans, overdrafts and guarantees, trade finance and the sale of third-party insurance policies
grew, while commission income from securities and brokerage, investment products, other retail banking and
financial consultancy decreased.

Taken together, net trading and hedging results and net results from financial instruments designated/
mandatory at fair value through profit or loss increased by HK$132 million to HK$562 million. Overall,
non-interest income grew by 18.4% to HK$2,696 million. Operating income increased by 18.5% to
HK$10,102 million.

Total operating expenses rose by 17.5% to HK$4,918 million. The rise was mainly due to expenses incurred
for new business initiatives and partnerships in China (including credit card expenses and internet platform
charges). Given that operating income rose at a higher rate than expenses, the cost-to-income ratio improved
from 49.1% in the first half of 2018 to 48.7% in the first half of 2019.

Operating profit before impairment losses stood at HK$5,184 million, an increase of HK$844 million, or
19.5%, when compared with the corresponding period in 2018.
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As advised in the profit-warning announcement issued on 13th June, 2019, four legacy loan assets in Mainland
China with a nominal value of approximately HK$6.2 billion have been downgraded, after commercial property
market conditions weakened in non-tier-1 cities on the Mainland during the first half of the year. Subsequent
to the profit warning, certain legacy loan assets were disposed of to third parties.

Due largely to these downgrades, the net charge of impairment losses on financial assets for the Group rose
from HK$282 million in the first half of 2018 to HK$5,063 million in the first half of 2019. As a result, the
Group's impaired loan ratio rose from 0.70% at the end of December 2018 to 1.63% at the end of June 2019.
The impaired loan ratio for Hong Kong operations improved from 0.29% to 0.26%, while that for Mainland
China operations rose from 1.73% to 4.89%.

It shall be noted that if the disposal of certain legacy loan assets subsequent to the end of June is also
incorporated in the calculation, the Group’s impaired loan ratio would be 1.00% while that for Mainland

China operations would be 2.72%.

Operating profit after impairment losses amounted to HK$121 million, a decrease of HK$3,936 million, or
97.0%.

Net profit on the sale of financial assets measured at fair value through other comprehensive income increased
by 111.3% to HK$104 million.

Net profit on sale of assets held for sale increased by HK$72 million, or 694.7%, mainly due to a profit of
HK$105 million on disposal of several properties in Hong Kong in 2019.

Valuation gains on investment properties decreased to HK$18 million.

The Group shared after-tax profits from associates of HK$328 million, an increase of HK$47 million, or 16.8%
compared to the same period in 2018.

After accounting for income taxes, profit after taxation fell to HK$1,038 million, a decrease of 74.2%
compared to the HK$4,019 million earned in the first half of 2018.

Financial Position

Total consolidated assets of the Group stood at HK$876,778 million at the end of June 2019, an increase of
4.4% compared to HK$839,451 million at the end of 2018.

Gross advances to customers rose by 2.1% to HK$511,281 million, while trade bills negotiated declined by
12.4% to HK$12,826 million.

Total equity attributable to owners of the parent increased to HK$93,255 million, a rise of 1.6%, mainly due
to the net profit of HK$1,000 million earned during the first six months of 2019.

Total deposits from customers increased by 1.4% to HK$582,105 million. Of the total, demand deposits and
current account balances decreased by HK$9,161 million, or 12.7%; savings deposits increased by HK$1,258
million, or 1.0%; and time deposits increased by HK$15,894 million, or 4.3%. Total deposit funds, comprising
deposits from customers and all certificates of deposit issued, increased by 2.1% to HK$646,008 million.

The loan-to-deposit ratio stood at 79.1% at the end of June 2019, compared to 79.1% at the end of 2018.
As at 30th June, 2019, the total capital ratio, tier 1 ratio, and common equity tier 1 ratio were 20.3%, 17.3%,

and 15.3%, respectively. The average liquidity coverage ratio for the quarter ended 30th June, 2019 was
171.7%, which was well above the statutory minimum of 100% for the year 2019.
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Appointment of Co-Chief Executives

The Board of Directors approved the appointment of Mr. Adrian David LI Man-kiu, Executive Director & Deputy
Chief Executive, and Mr. Brian David LI Man-bun, Executive Director & Deputy Chief Executive, as Co-Chief
Executives of the Bank, with effect from 1st July, 2019.

Mr. Adrian David LI Man-kiu is responsible for Hong Kong business, while Mr. Brian David LI Man-bun leads
China and International business. Together, they make a formidable team, and under their leadership BEA will

continue to evolve and innovate to ensure that the Bank meets the needs of its customers.

BUSINESS REVIEW

Global economic conditions weakened slightly in the first half of 2019, leading the US Federal Reserve to
take a more dovish view of the future of interest rates. International trade grew at the slowest pace since the
financial crisis of 2008. Meanwhile, the sudden escalation of the US-China trade dispute in May 2019 dashed
optimism that a new trade deal was imminent and led to a fresh bout of uncertainty about the prospects for
global growth.

Hong Kong was impacted by this uncertainty, with the economy growing by just 0.6% in the first half of 2019
as both retail sales and exports weakened. Equity markets underperformed, but residential property prices
rose by 9.5% for the first six months of 2019 as unemployment remained stable at a 20-year low of 2.8% and
housing supply remains tight.

Going forward, the performance of the Hong Kong economy could be affected by the recent social unrest. The
tense atmosphere is likely to weigh on consumer and business confidence, and on in-bound tourism, if there is
no resolution soon.

Given the external and domestic uncertainties, the performance of the Hong Kong economy is likely to
be constrained through the end of 2019. Unemployment could rise as economic sentiment turns weaker.
Meanwhile, the current high property price may be vulnerable to a correction. Hong Kong’s gross domestic
product is forecast to grow by 0.5-1.0% for 2019 as a whole, while the inflation rate will soften to 2.2%.

On the Mainland, the export sector grew by a weak 0.1% in the first six months of 2019 as the US-China
trade dispute forced a scramble among US importers to find alternative suppliers beyond the Mainland. The
escalation of US-China tensions adversely affected business and consumer confidence, leading to lower growth
in retail sales on the Mainland — retail sales rose by 8.4% in the first six months of 2019, down from 9% for
2018 as a whole. In an attempt to mitigate the impact of the worsening sentiment, the Central Government
has launched a series of fiscal and monetary stimulus measures. Since early 2018, the People’s Bank of China
has cut the required reserve ratio for banks six times. The government also cut taxes for both individuals and
corporations.

Looking ahead, the Mainland economy is expected to experience further weakness through the remainder of
the year. If the trade dispute cannot be resolved, China’s exports to the US will come under renewed pressure.
Slowing growth in Asia and Europe will also impact demand, and consumer sentiment is expected to weaken
further. Economic growth is expected to decelerate to around 6.2% for 2019. Inflation will remain subdued, at
about 2.2%.
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Business — Hong Kong

In the six months to 30th June, 2019, the aggregate value of BEA's customer loans and trade bills in Hong
Kong rose by 3.5%. Customer loans grew by 4.9%, while total deposits increased by 2.6%. Debt investments
increased by 10.8%.

Corporate & Commercial Banking

Corporate Banking Division was restructured and expanded at the start of 2019 to position the Bank to better
cater to the needs of a diverse range of clients. The results so far have been positive.

Operating income increased by 2.5% year-on-year, with growth in both net interest income and net fee and
commission income. Asset quality remained sound and the impaired loan ratio continued to improve.

Lending to large corporates rose, and two new relationship manager teams were formed to serve mid-cap
firms, driving overall growth of 4.3% in the corporate loan book compared to December 2018. Meanwhile, a
new department, the Enterprise Banking Department, was established to provide dedicated support to small
and medium-sized enterprises.

Improved segmentation has already resulted in new business, with a significant upturn in new accounts
opened. At the end of June 2019, corporate CASA balances were 4.9% higher than at the end of December.
The Bank approved more loans under the government’'s SME guarantee schemes during the first six months
this year than were granted for the whole of 2018.

Going forward, the Corporate Banking Division will continue to streamline account opening procedures,
revitalise trade finance business and enhance transaction banking capabilities, in order to position BEA as a
total corporate solutions provider.

Retail Banking

The Bank’s retail operations continued to perform well in the first half of the year. Net interest income
recorded double-digit growth, while net fee and commission income also rose. Operating income increased by
11.9% year-on-year.

Following a weak second half in 2018, retail sales of investment products picked up at the start of the year,
before market sentiment dipped in the second quarter. Overall, sales declined year-on-year from a high base in
the first half of 2018.

Sales of life insurance products recorded strong growth, as customers responded enthusiastically to short-term
products with guaranteed returns.

Efforts to expand the Bank’s customer base in key segments brought good results. The number of new
SupremeGold accounts, the Bank’s all-in-one account for affluent customers, rose by 20% year-on-year. Intake
of new accounts from Mainland clients more than doubled following the establishment of 11 cross-border
financial centres.

Enhancements are being made to the Bank’s mobile app to improve customer onboarding. Mobile remote
account opening will be launched later this year. With the second phase of the HKMA's Open Application
Programming Interface initiative, this will further strengthen the Bank’'s acquisition capability, in particular
through collaboration with external partners.

The Bank is also improving its retail wealth offering, both at branches and via digital channels, to develop
new sources of fee income. The branch salesforce was increased by 18% during the first half to boost
product sales. Further, the BEA App has been refined to enable customers to complete the risk assessment
questionnaire and trade linked deposits and unit trusts, shortening the sales process and making investment
products more accessible.
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Wealth Management

Private Banking benefitted from an upturn in investor sentiment in the first six months of 2019. Investment
revenue rebounded significantly compared to the second half of 2018, although it did not return to the high
levels seen during the first half of last year.

Net fee and commission income was maintained at a similar level year-on-year. Meanwhile, net interest income
fell as loan margins narrowed due to keen competition. Overall, operating income declined by 9.6%.

At the end of June, assets under management were up by 9.5% and loans by 15.1% compared to
end-December 2018, driven mainly by new clients from the Greater Bay Area. The GBA now accounts for
around 30% of all AUM from Mainland China, up from 20% one year ago.

Looking ahead, Private Banking remains China-focussed and has targeted the GBA for business expansion.
Meanwhile, the investment consultant team has been expanded to better serve internal referrals, particularly
from Corporate Banking.

Insurance & MPF Services

BEA Life Limited, the Bank’s wholly-owned life insurance arm, recorded significant growth in new premium
income year-on-year. The increase came mainly from short-term products with guaranteed returns, which
were welcomed by customers seeking stability in the volatile investment environment. The Bank’s commission
income from BEA Life products grew by 52.2%.

In November 2018, BEA Life launched its first online life insurance product via the BEA website. The product
will be available in the BEA app in the third quarter this year. More products will be launched via online and
mobile channels soon to expand BEA Life’s digital offering.

Despite a competitive market environment, Blue Cross (Asia-Pacific) Insurance Limited, BEA's wholly-owned
general insurance arm, recorded stable premium income year-on-year with underwriting profit achieving
double-digit growth.

Blue Cross is strengthening its digital platform to stay at the forefront of insurtech developments. A new
mobile application was launched in April this year, featuring a market-first blockchain-enabled medical claims
service. To date, there have been more than 25,500 downloads of the new app, with an activation rate of over
50%. The app will be extended to cover travel and other general insurance products in the third quarter.

Total membership in BEA's Mandatory Provident Fund schemes grew to more than 805,000 at the end of June
2019, while AUM increased to HK$26.5 billion. Following changes to the relevant legislation, BEA launched
a tax deductible voluntary contribution account for MPF clients in April 2019. The initial response was
encouraging, and online enrolment will be enabled in the third quarter to further drive the take-up rate.

Business — Mainland China

In the first half of 2019, the operating environment in Mainland China remained challenging amid a slowing
economy and the US-China trade dispute.

Despite the macro uncertainties, BEA's core China banking operations remained sound. Pre-provision operating
profit increased to HK$1,209 million, up 43.8% year-on-year. Net interest income rose by 50.2% year-on-year
to HK$2,824 million, while NIM further widened by 62 basis points to reach 2.32% at the end of June 2019,
compared with 1.70% at the end of 2018. The improvement in NIM is largely attributable to growth in our
internet platform co-lending business where the yield is relatively high.

The Bank of East Asia, Limited Interim Report 2019



The impact of the weakening Mainland economy is most evident in non-tier-1 cities, with the commercial
property sector in these cities particularly vulnerable. Despite the ongoing de-risking of BEA's China portfolio in
recent years, the operation remains partially exposed to commercial properties in non-tier-1 cities. As a result,
four legacy loan assets were downgraded in the first half of 2019, leading to significant one-off post-tax
impairment losses.

Consequently, BEA's China banking operations reported a net loss of HK$2,846 million in the first half of
2019. The impaired loan ratio rose to 4.89% at the end of June 2019, compared with 1.73% at the end of
2018. The pro-forma non-performing loan ratio after disposal of certain legacy problem loans subsequent
to the end of June is about 2.72%. Looking ahead, BEA’s China banking operations will continue to exercise
caution in extending credit, and will actively manage the impaired loan portfolio.

Total loans to corporates and individuals from BEA's China banking operations amounted to HK$146,235
million as at the end of June 2019, a decrease of 3.7% year-on-year. Meanwhile, deposits from customers
decreased by 6.4% year-on-year to HK$177,397 million.

BEA's China banking operations continued to implement cost-control measures in the first half of 2019, while
investments are being made to pave way for future growth. Operating expenses were HK$2,106 million for
the six-month period, up by 32.2% year-on-year. The increase was mainly due to investments in new initiatives
in connection with the retail business and platform fees paid to our internet partners. Excluding these
development costs, operating expenses dropped by 4.4% year-on-year.

BEA's China retail banking transformation programme has delivered some early results. Retail loans grew by
68.4% year-on-year in the first half of the year, supported by consumer finance partnerships with leading
internet platform companies.

Going forward, BEA China will further expand its internet consumer finance and credit card businesses
through such partnerships. In addition, BEA China’s retail banking will further enhance its products and
services, in particular in the areas of payments, deposits and wealth management.

On the corporate side, BEA China will continue to de-risk and proactively manage its portfolio. These actions,
coupled with further enhancements to product and service capabilities in areas such as transaction banking
and investment banking, will help BEA China lay a solid foundation for further growth in fee income and
acquire low-cost deposits.

In the first half of 2019, BEA China successfully issued CNY2.5 billion in financial bonds and CNY1.5 billion
in Tier-2 capital bonds. Furthermore, the Bank injected additional capital of CNY2 billion into BEA China in
June 2019. These measures will serve to support the development and expansion of BEA's China business and
further optimise its balance sheet structure.

As at the end of June 2019, BEA China operated 31 branches and 68 sub-branches in 44 cities on the
Mainland. In order to further enhance cost efficiency, BEA China will further rationalise its network in the
coming three years.

Business — International, Macau and Taiwan

The Bank’s overseas operations continued to deliver steady operating results in the first half of 2019.

During the period under review, BEA's overseas branches expanded their loan books prudently. The branches
have successfully cultivated quality bilateral lending relationships with existing BEA customers who are seeking
outbound investments. They also participated in syndicated loans and club deals, spanning various industries,

for large corporates that have strong balance sheets and positive business outlooks. As at 30th June, 2019,
the aggregate loan book of overseas branches was 1.4% higher than at 31st December, 2018.
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Pre-provision operating profit decreased by 6.95% year-on-year mainly due to an impact from the
implementation of the Hong Kong Financial Reporting Standard 16 Leases (HKFRS 16) on 1st January, 2019
and depreciation of Pound Sterling and Singapore Dollar against Hong Kong Dollar. The cost-to-income ratio
increased slightly, from 32.7% for the full year 2018 to 34.5% for the first half of 2019, due to increasing
compliance costs. The impaired loan ratio slightly rose to 0.54%.

UK and US operations remained the main contributors to the Bank’s overseas loan and income growth.
Outstanding loan at the two operations combined rose by 4.4% between 31st December, 2018 and 30th June,
2019, while income rose by 2.2% year-on-year.

The Bank’s operations in other parts of Asia — Singapore, Malaysia, Macau and Taiwan — continued to face
various headwinds. In response, they have adopted a defensive strategy, taking a cautious approach to new
business and exiting accounts with financial deficiencies.

Looking ahead, the Bank will continue to optimise its loan portfolio to balance risk and return. Cost will be
managed carefully, so as to minimise the impact of rising risk and compliance expenditure.

BEA Union Investment Management Limited
BEA Union Investment recorded an increase of 19.7% in AUM in the first half of 2019. The growth was due in
large part to the company’s strong performance in the fixed income sector and success in penetrating both the

retail and institutional client segments in China, Europe and the rest of Asia.

In response to the growing demand from retail investors for Asian bond funds with a fixed investment tenor,
the Asian Bond Target Maturity Fund 2022 was introduced at the beginning of the year.

Looking ahead, the company’s wholly-owned subsidiary, BEA Union Investment Management (Shenzhen)
Limited, is registering with the Mainland authorities for a private fund management company license, which
will enable the company to invest capital onshore and launch private funds catering to Mainland professional
investors.

Our People

As of 30th June, 2019, the BEA Group employed 9,879 people:

As of 30th As of 31st As of 30th

Continuing Operations June, 2019 December, 2018 June, 2018

Hong Kong 5,497 5,376 5,144
Mainland China 3,782 3,821 3,879
Macau & Taiwan 161 164 158
Overseas 439 435 422
Total 9,879 9,796 9,603

In the first half of 2019, the Bank continued to promote a strong corporate culture of prudent risk
management and commitment to positive customer experiences. Drawing on feedback gathered through
employee and customer surveys, a number of new initiatives are being implemented. The Staff Recognition
Scheme is being promoted more actively, in order to highlight the good performance of staff who exhibit
exemplary behaviour. Meanwhile, a series of interactive town hall meetings are being held to share examples
of best practice.
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To identify and develop future leaders of high potential to support the Group’s succession planning, a new
Talent Development Framework for senior executives will be implemented later this year. As part of the Bank’s
ongoing programme to support leadership and professional development, the Bank ran senior executive
leadership training for senior managers, performance management training for people managers, risk and
compliance training for all staff, induction training on core values for new joiners and code of conduct training
for all staff members. In addition, the Bank continued to operate a management trainee programme to groom
staff members for future leadership roles.

As a caring employer, the Bank further enhanced staff benefits in respect of medical protection in 2019.
Future Prospects
Outlook

The global political and economic environment is becoming more complex and fluid, raising the overall level
of risk faced by the banking industry. The longer the US-China trade conflict continues to drag on, the greater
the potential for further deterioration in the economic outlook for China. As a trading hub, Hong Kong is
caught in the middle, and cannot escape the fallout from the conflict. The situation for Hong Kong is further
complicated by social unrest. In Europe, uncertainties are growing, with a “no-deal” Brexit now a strong
possibility.

Meanwhile, the emergence of virtual banks and the continuing development of non-bank Fintech solutions
will challenge the business model of conventional banks. Funding costs may rise as virtual banks compete for
deposits; operating expenses may face pressure, as traditional banks invest in enhanced products and services
and introduce more favourable terms in order to maintain their edge.

Going forward, BEA will seek to raise core revenues through various means, including expanding its customer
base, enhancing the customer experience and pursuing its retail transformation strategy on the Mainland. At
the same time, the Bank will keep careful control over asset quality and risk, and pursue strategies to reduce
funding costs.

Expand customer base

Hong Kong business will focus on expanding its customer base in high growth segments. Specifically, BEA
will continue to offer innovative products and services that cater to the needs and aspirations of the affluent,
young professionals and millennials in Hong Kong.

In addition, BEA will deploy more resources to better serve SMEs, so as to drive the growth of its corporate
client base in Hong Kong. At the same time, BEA is upgrading its commercial banking capacity to offer services
tailored to mid-market customers.

In respect of cross-border operations, the Bank is driving significant reforms focussing on product
specialisation, global relationship management, cooperation between Hong Kong, Mainland and overseas
operations, and customer diversification.

Enhance customer experience

To enhance the customer experience, the Bank will continue to enrich its digital services and refine its mobile
offerings. Additional features are being added to its Hong Kong mobile banking platform on a continuing
basis. Later this year, customers will be able to open new accounts directly through their mobile devices. In
addition, the Corporate Cyberbanking platform in Hong Kong is being enhanced to improve online services for
corporate clients.

Meanwhile, BEA China is also working to further develop its digital banking platform. The latest enhancements

to the BEA China mobile banking app include use of facial recognition for cash withdrawals, and QR code
capabilities.
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Retail transformation in China

Three key elements have been identified to drive BEA China’s retail transformation — technology, risk
management and compliance, and partnerships.

Technology plays a major role in BEA China’s plan to further extend its reach. Technology also helps enhance
the customer experience, improve risk management and drive efficiency.

Following efforts by the Mainland regulators to orderly mitigate shadow banking risks, lending activities
are being channeled back to the banking system. With its extensive experience in the market, BEA China is
well-positioned to capture the opportunities arising from this policy.

Meanwhile, BEA China has been highly successful in leveraging its partnerships with Internet platform
companies to acquire new customers and expand its retail loan portfolio. BEA China is well-positioned to
provide innovative solutions to partners who are agile, reliable and have an extensive nationwide reach.

Greater Bay Area

BEA has an extensive network in the Greater Bay Area, with 100 outlets covering Hong Kong, Macau and 9
cities in Guangdong. In addition to its banking licence, BEA is the largest shareholder of East Asia Qianhai
Securities Limited, a fully-licenced securities company.

The interconnection of people, logistics and capital flows is expected to create significant business
opportunities for banks. BEA will focus on promoting cross-border payments, trade finance, wealth
management and professional services to enterprises and individuals in the region.

Cost Management

BEA continues to implement new technologies to enhance efficiency. The adoption of Robotic Process
Automation has enabled the Bank to increase employee productivity and ultimately deliver a more satisfying
customer experience by automating repetitive manual tasks. Meanwhile, mobile remote account opening
uses advanced facial recognition technology for identity verification, streamlining the application flow and
shortening processing time.

To reduce funding costs, BEA has implemented a multi-pronged strategy. The Bank is working to absorb
low-cost deposits across all business units with the launch of new savings products. This strategy has proven

to be highly effective.

On the Mainland, the Bank will continue to enhance its trade finance and cash management businesses with
the aim of acquiring low-cost deposits in order to further reduce funding costs.

Asset quality

As the operating environment on the Mainland is likely to remain challenging, BEA will proactively manage its
exposure to high credit-risk and cyclical industries.

In Hong Kong and overseas, asset quality has remained healthy. The Bank will continue to monitor the macro
environment, government policies and liquidity conditions closely and manage its asset quality carefully.
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RISK MANAGEMENT

The Group has established an effective risk governance and management framework in line with the
requirements set out by the HKMA and other regulators. This framework is built around a structure that
enables the Board and Senior Management to discharge their risk management-related responsibilities
with appropriate delegation and checks and balances. These responsibilities include defining risk appetite
in accordance with the Group’s business strategies and objectives, formulating risk policies that govern the
execution of those strategies, and establishing procedures and limits for the approval, control, monitoring, and
remedy of risks.

The Risk Committee stands at the highest level of the Group's risk governance structure under the Board. It
consists of four independent non-executive directors (including the Chairman of the Committee) and two
non-executive directors. The Risk Committee provides direct oversight over the formulation of the Group’s
institutional risk appetite, and sets the levels of risk that the Group is willing to undertake with reference to its
financial capacity, strategic direction, prevailing market conditions, and regulatory requirements.

The Risk Committee also ensures that the Group’s risk appetite is reflected in the policies and procedures
that Senior Management and relevant Division Heads adopt to execute their business functions. Through
the Group’s management committees at the executive level, including Crisis Management Committee, Risk
Management Committee, Credit Committee, Asset and Liability Management Committee, and Operational
Risk Management Committee — and with overall co-ordination by the Risk Management Division — the
Risk Committee regularly reviews the Group’s risk management framework and ensures that all important
risk-related tasks are performed according to established policies with appropriate resources.

The Group has implemented an Enterprise Risk Management framework. The ERM framework is promulgated
with the objectives of identifying and managing potential risks in a holistic and effective manner, fulfilling
the HKMA's higher expectations with regard to the risk management of the Group as a Domestic Systemically
Important Bank, and reinforcing the “Three Lines of Defence” risk management model.

The Group has adopted the “Three Lines of Defence” risk management structure to ensure that roles and
responsibilities in regard to risk management within the Group are clearly defined. The “Three Lines of
Defence” model is summarised as follows:

o The first line of defence comprises the Risk Owners, who are division/department heads at Head Office
and heads of significant subsidiaries, together with staff under their management. They are primarily
responsible for the day-to-day risk management of their units, including establishing and executing
specific risk control mechanisms and detailed procedures.

o The second line of defence consists of the Risk Controllers, who are designated division/department
heads at Head Office. Supported by their respective divisions and departments, the Risk Controllers are
responsible for setting out a risk management governance framework, monitoring risks independently
and supporting the management committees in their oversight of risk management.

o The third line of defence is the Internal Audit Division, which is responsible for providing assurance as to
the effectiveness of the Group’s risk management framework, including risk governance arrangements.

The Group Chief Risk Officer co-ordinates all risk management-related matters of the Group, works closely

with the Risk Controllers on the formulation of risk management policies and exercises risk oversight at the
Group level through a functional working relationship with all Risk Controllers and Risk Owners.
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The Group has formulated policies to identify, measure, monitor, control, and report on the various types
of risk and, where appropriate, to allocate adequate capital to cover those risks. The Group’s major risk
management policies and control limits are approved by the Board and are reviewed and enhanced on a
regular basis to cater for market changes, statutory requirements, and best practice in risk management
processes. The Board has delegated the responsibility for ongoing risk management to the Risk Committee
and the management committees. Significant risk management-related issues must be reported to the Board,
which oversees risk management. Moreover, on a daily basis, the Group Chief Risk Officer is responsible for
overseeing the Group's risk management issues, which include, but are not limited to, the risk management
infrastructure, strategies, appetites, culture, and resources.

Stress testing is an integral part of the Group’s risk management. The Group regularly performs stress tests on
the principal risks, where appropriate, to assess the potential impact of stressed business conditions (including
hypothetical situations such as a significant economic downturn in Mainland China and Hong Kong) on the
Group’s financial positions, in particular, capital adequacy, profitability, and liquidity. Whenever necessary, a
prompt management response will be developed and executed to mitigate potential impacts.

(a) Credit risk management
Credit risk is the risk of loss arising from a borrower or counterparty failing to meet its obligations.

The Credit Committee is responsible for managing all credit risk-related issues of the Group, while the
Credit Risk Management Department under the Risk Management Division of the Group is responsible
for monitoring activities relating to credit risk. The Group identifies and manages credit risk by defining
the target market segment, formulating appropriate credit policies, and carrying out credit assessment
and monitoring of asset quality. Credit risk control limits are set for different levels. Risk, return, and
market situation are considered when setting all limits. Active limit monitoring is undertaken.

In evaluating the credit risk associated with an individual customer or counterparty, financial strength
and repayment ability are always the primary considerations. Credit risk may be mitigated by obtaining
collateral from the customer or counterparty.

The Group has established policies, procedures, and rating systems to identify, measure, monitor,
control, and report on credit risk. In this connection, guidelines for management of credit risk have been
laid down in the Group’s Credit Risk Management Manual. These guidelines stipulate delegated lending
authorities, credit underwriting criteria, credit monitoring processes, an internal rating structure, credit
recovery procedures and a provisioning policy. They are reviewed and enhanced on an ongoing basis to
cater for market changes, statutory requirements, and best practice in risk management processes.

(b) Market risk management

Market risk is the risk arising from adverse movements in market factors such as interest rates, foreign
exchange, equity prices, and commodity prices, which result in profits or losses for the Group. The aim
in managing market risk is to reduce the Group’s exposure to the volatility inherent in market factors.

The Asset and Liability Management Committee deals with all market-risk related issues of the Group. It
is also responsible for conducting a regular review of interest rate trends and deciding the corresponding
future business strategy. The Asset & Liability Management Department under the Risk Management
Division of the Group is responsible for monitoring activities relating to market risk.

The use of derivatives for proprietary trading and the sale of derivatives to customers as risk
management products are integral parts of the Group’s business activities. These instruments are also
used to manage the Group's own exposures to market risk, as part of its asset and liability management
process. The principal derivatives instruments used by the Group are interest rate, foreign exchange,
and equity-related contracts, in the form of both over-the-counter derivatives and exchange-traded
derivatives. Most of the Group’s derivatives positions have been entered into to meet customer demand
and to manage the risk of these and other trading positions.
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In this connection, the key types of market risk that must be managed are:
(i) Currency risk

The Group’s foreign currency positions arise from foreign exchange dealing (including derivatives),
commercial banking operations, and structural foreign currency exposures. The Group's
non-structural foreign currency exposures are denominated in major currencies, particularly USD
and CNY. All foreign currency positions are managed within limits approved by the Board or the
Asset and Liability Management Committee.

Structural foreign currency positions, which arise mainly from foreign currency investments in
the Group’s branches, subsidiaries, and associated companies, are excluded from value-at-risk
measurements, as related gains or losses are taken to reserves. Such foreign currency positions
are held with the intention of hedging any adverse effect, partially or totally, of exchange
rate movements on the capital adequacy ratio. The Group seeks to match its foreign currency
denominated assets closely with corresponding liabilities in the same currencies.

(i) Interest rate risk

The Group’'s trading interest rate positions arise from treasury and dynamic hedging of
commercial banking activities. Interest rate risk is managed daily by the Treasury Markets Division
of the Group within the limits approved by the Board or the Asset and Liability Management
Committee. The instruments used to manage interest rate risk include interest rate swaps and
other derivatives.

(i) Equity risk

The Group’s equity positions arise from equity investment and dynamic hedging of
customer-driven business. Equity risk is managed daily by the Investment Department within the
limits approved by the Board, Investment Committee, or the Asset and Liability Management
Committee.

Market risk control limits have been set at varying levels according to the practical requirements of
different units. The Board approves the core control limits and has delegated the authority to set
detailed control limits to the Asset and Liability Management Committee. Risk, return, and market
conditions are considered when setting limits. Active limit monitoring is carried out.

In this connection, the Asset and Liability Management Committee monitors the related market risk
arising from the risk-taking activities of the Group to ensure that overall and individual market risks are
within the Group'’s risk tolerance level. Risk exposures are monitored frequently to ensure that they are
within established control limits.

The Group quantifies the market risk of the underlying trading portfolio by means of VaR. VaR is a
statistical estimate that measures the potential losses in market value of a portfolio as a result of
unfavourable movements in market rates and prices, assuming that positions are held unchanged over a
certain horizon time period.

The Group estimates VaR for the Group’s trading portfolio by the historical simulation approach, where
the VaR is calculated by revaluing the portfolio for each of the market movement scenarios obtained
from the historical observation period. This methodology uses movements in market rates and prices
over a one-day holding period with a 99% confidence level under a two-year observation period.
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(c)

The market value of listed shares, the fair value of private equity funds and unlisted equities (collectively
the “Unlisted Securities”), are subject to limits and these are managed by the Investment Department
of the Group. The Unlisted Securities and listed non-trading equities are not included in the VaR for
the equity trading position, and are managed through delegated limits. The limits are subject to regular
review by the Asset and Liability Management Committee.

Value-at-risk statistics

2019 - First Half

At 30th June Maximum Minimum Mean
HKD Mn HKD Mn HKD Mn HKD Mn
VaR for total trading activities 29 38 29 33
VaR for foreign exchange trading positions* 7 16 6 11
VaR for interest rate trading positions 2 5 1 3
VaR for equity trading positions 22 25 20 22

2018 — First Half

At 30th June Maximum Minimum Mean
HKD Mn HKD Mn HKD Mn HKD Mn
VaR for total trading activities 38 41 34 38
VaR for foreign exchange trading positions* 14 14 7 10
VaR for interest rate trading positions 6 8 5 7
VaR for equity trading positions 24 32 23 27
* Including all foreign exchange positions but excluding structural foreign exchange positions.

The average daily profit for all trading activities (including foreign exchange, interest rate, and equity
trading activities) for the first six months of 2019 was HKD2.74 million (average daily profit of HKD2.48
million for the first six months of 2018). The standard deviation of the daily profit/loss for the period
was HKD8.44 million (standard deviation of HKD10.5 million for the same period in 2018).

Operational risk management

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and
systems or from external events.

The objectives of operational risk management are to identify, assess, monitor, and report operational
risk of the Group systematically and effectively; to minimise any operational loss and other impact on
the Group; and to comply with the relevant regulatory requirements.

The Operational Risk Management Committee is responsible for overseeing operational risk
management of the Group while the Operational Risk Management Department under the Risk
Management Division of the Group is responsible for monitoring activities relating to operational risk.

The operational risk management tools adopted include operational risk incidents reporting, risk
assessments, key risk indicators, operation manuals, insurance policies, etc.
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(d)

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to meet its obligations as they come due
because of an inability to obtain adequate funding (funding liquidity risk); or that the Group cannot
easily liquidate assets quickly without significantly lowering market prices because of inadequate market
depth or market disruptions (market liquidity risk).

The purpose of liquidity risk management is to ensure sufficient cash flows to meet all financial
commitments and to capitalise on opportunities for business expansion. This includes the Group’s ability
to meet deposit withdrawals either on demand or at contractual maturity, to repay borrowings as they
mature, to make new loans and investments as opportunities arise and, last but not least, to comply
with all the statutory requirements for liquidity risk management, including Liquidity Coverage Ratio
and Net Stable Funding Ratio.

The Group reviews the risk profile through regular assessments of both qualitative and quantitative
risk factors to determine its tolerance of prevailing risk levels against applicable risk appetite statement
for liquidity risk approved annually by the Board. The Asset and Liability Management Committee
is delegated by the Board to oversee the Group’s liquidity risk management. The Asset and Liability
Management Committee comprises balanced representation of senior staff from business, Treasury,
Risk Management and Finance units, who jointly formulate funding strategies. The Asset and Liability
Management Committee sets the strategy, policy, and limits for managing liquidity risk and the means
for ensuring that such strategy and policy are implemented. Regular meetings are held to review the
compliance status of the monitoring matrix established and the need for any change in strategy and
policy. Liquidity is managed daily by the Capital Markets & Liquidity Management Department under
the Treasury Markets Division of the Group within the set limits. The Asset & Liability Management
Department under the Risk Management Division of the Group is responsible for monitoring the
activities relating to liquidity risk. The Internal Audit Division performs periodic reviews to ensure that
the liquidity risk management functions are carried out effectively.

The LCR and NSFR statutory requirements are part of the stringent regulatory regime that covers the
liquidity risk management of the Group. To ensure compliance with the regulatory requirements,
internal targets for LCR and NSFR have been set above regulatory required levels, after considering the
Group’s liquidity risk appetite. In addition, material changes in the LCR and NSFR are reviewed regularly
by the Asset and Liability Management Committee together with proposed mitigation actions to cope
with adverse changes arising from, but not limited to, composition of the deposit base and remaining
tenor to maturity, lending activities with respect to different maturity tenors, and the Group’s asset and
liability mix strategy. In planning the asset and liability mix strategy, the Group’s relevant business units
contribute to an assessment of the impact of asset growth and funding structure on the LCR and NSFR
for review and decision by the Asset and Liability Management Committee.

As part of Group efforts to manage the LCR and NSFR effectively, emphasis is placed on strengthening
the deposit base by retaining loyal customers and maintaining customer relationships. The Group
balances funding among retail, small business, and wholesale funding to avoid concentration in any one
source. Professional markets are accessed through the issuance of certificates of deposit, medium-term
notes, subordinated debt, money market placement, and borrowing for the purposes of providing
additional funding, maintaining a presence in local money markets, and optimising asset and liability
maturities.

In addition to observing the statutory LCR and NSFR, the Group has established different liquidity
metrics — including but not limited to the loan-to-deposit ratio, cumulative maturity mismatch ratio,
funding concentration ratio, intra-group exposure threshold, and cross currency funding ratio — to
measure and analyse the Group’s liquidity risk. The Group maintains sufficient High-quality liquid assets
as a liguidity cushion that can be accessed in times of stress. The HQLAs for fulfilling the LCR consist of
cash, exchange fund bills and notes, high quality government debt securities and other equivalent liquid
marketable assets. The majority of HQLAs are denominated in Hong Kong dollars. Contingent funding
sources are maintained to provide strategic liquidity to meet unexpected and material cash outflows.
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Internally, intra-group funding transactions are carried out at arm’s length and treated in a manner in
line with third-party transactions, with regular monitoring and appropriate control. As a majority of
the Group’s liquidity risk arises from the maturity mismatch gap between the Group’s asset and liability
portfolios, the Group manages liquidity risk by conducting cash flow analysis and projections through
the regular use of the Bank’s management information system. These are carried out on a regular basis
to identify funding needs arising from on- and off-balance sheet items in a specific time frame over a
set of time horizons.

The Group also conducts stress-testing regularly to analyse liquidity risk. Both on and off-balance sheet
items and their impact on cash flow are considered, together with applicable hypothetical and historical
assumptions. The assessment and review of market liquidity risk are included in the various control
processes, including investment/trading strategy, market risk monitoring, valuation, and portfolio review.
Three stress scenarios — namely an institution-specific crisis, a general market crisis, and a crisis involving
a combination of the two — are adopted with minimum survival period defined according to the HKMA's
Supervisory Policy Manual LM-2, “Sound Systems and Controls for Liquidity Risk Management”.

With reference to the stress-testing results, the Group identifies potential vulnerabilities within the
Group, establishes internal limits and formulates a contingency funding policy that sets out the Group’s
strategy for dealing with any liquidity problem and the procedures for making up cash flow deficits in
emergency situations.

The contingency funding policy is designed to be pro-active and pre-emptive, and stipulates the
following three stages:

1. The Group utilises early warning indicators, which cover both qualitative and quantitative
measures, and monitors both internal and external factors. Should there be any early signs
of significant impact on the Group’s liquidity position, the Asset and Liability Management
Committee is informed. The Asset and Liability Management Committee will consider appropriate
remedial actions and will consider employing crisis management if the situation warrants.

2. A Crisis Management Committee, which is chaired by the Co-Chief Executives, is formed to
handle the crisis. Strategy and procedures for obtaining contingency funding, as well as roles and
responsibilities of the parties concerned, are clearly stated.

3. In the final stage, a post-crisis review is carried out to recommend necessary improvements to
avoid incidents of a similar nature in the future.

An annual drill test is conducted and the contingency funding policy is subject to regular review in order
to accommodate any changes in the business environment. Any significant changes to the contingency
funding policy are approved by the Board.

Certificates of Deposit, Debt Securities Issued, and Loan Capital

In the first half of 2019, BEA issued floating rate certificates of deposit and debt securities with a face
value of HKD150 million and USD516 million; fixed rate certificates of deposit and debt securities with
a face value of HKD5,527 million, USD848 million and CNY2,500 million; and zero coupon certificates
of deposit and debt securities with a face value of HKD2,303 million, USD2,070 million, CNY 11,630
million, GBP118 million, EUR651 million and CHF50 million. The Group redeemed a quantity of
certificates of deposit and debt securities amounting to HKD50,593 million equivalent upon maturity.

At the end of June 2019, the face value of the outstanding certificates of deposit and debt securities
issued was equivalent to HKD67,495 million, with a carrying amount equivalent to HKD67,009 million.
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Maturity Profile of Certificates of Deposit and Debt Securities Issued
As at 30th June, 2019
(All expressed in millions of dollars)

Total Face Year of Maturity
Value 2019 2020 2022

Floating Rate

HKD 150 150

usb 948 412 536
Fixed Rate (Note)

HKD 7,287 4,567 2,720

usb 969 300 669

CNY 2,500 2,500

GBP 25 25

JPY 1,500 1,500

CHF 30 30
Zero Coupon

HKD 2,550 250 2,300

usb 2,279 1,715 564

CNY 13,640 6,790 6,850

GBP 258 138 120

CHF 50 50

EUR 316 266 50
Total Certificates of Deposit and Debt

Securities issued in HKD equivalent 67,495 36,231 28,419 2,845

Note:
Associated interest rate swaps are arranged in order to manage interest rate risk from long-term certificates of deposit and
debt securities issued, if deemed necessary.

In the first half of 2019, BEA issued fixed rate loan capital with a face value of CNY 1,500 million.

At the end of June 2019, the face value of the outstanding loan capital issued was equivalent to
HKD 14,208 million, with a carrying amount equivalent to HKD 14,193 million.
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(e)

Maturity Profile of Loan Capital
As at 30th June, 2019
(All expressed in millions of dollars)

Total Face Year of Maturity
Value 2020 2024 2026 2029

USD (Notes 1 & 2) 1,600 600 500 500
CNY (Note 3) 1,500 1,500
Total Loan Capital issued in

HKD equivalent 14,208 4,688 3,907 3,907 1,706
Notes:
1. The USD500 million loan capital that matures in 2024 will be callable on 20th November, 2019.
2. The USD500 million loan capital that matures in 2026 will be callable on 3rd November, 2021.
3. The CNY1,500 million loan capital that matures in 2029 will be callable on 25th April, 2024.

Interest rate risk management

Interest rate risk is the risk resulting from adverse movements in interest rates that affect the earnings
and economic value of the Group’s banking book positions. The Asset and Liability Management
Committee is delegated by the Board to oversee the Group’s interest rate risk management, establish
the strategy and policy for managing interest rate risk, and determine the means for ensuring that such
strategies and policies are implemented. Interest rate risk is managed daily by the Treasury Markets
Division of the Group within the limits approved by the Board or the Assewt and Liability Management
Committee. The Asset & Liability Management Department under the Risk Management Division of the
Group is responsible for monitoring the activities relating to interest rate risk. The Internal Audit Division
performs periodic reviews to ensure that the interest rate risk management functions are implemented
effectively.

Interest rate risk primarily results from the timing differences in the re-pricing of interest rate-sensitive
assets, liabilities, and off-balance sheet items in the banking book. In determining the level of interest
rate risk, assessments are made for the gap risk, basis risk and options risk. The Group manages the
interest rate risk on the banking book primarily by focusing on re-pricing mismatches. Gap analysis
provides a static view of the maturity and re-pricing characteristics of the Group’s interest rate-sensitive
assets, liabilities, and off-balance sheet positions. Re-pricing gap position limits are set to control the
Group’s interest rate risk.

From 1st July, 2019, in line with the new requirements set by the HKMA, optionality and behavioural
assumptions of certain products will also be estimated in the exposure measurement.

Sensitivity analysis in relation to the impact of changes in interest rates on earnings and economic value
is assessed regularly through a number of hypothetical interest rate shock scenarios prescribed by the
HKMA. Sensitivity limits are set to control the Group’s interest rate risk exposure under both earnings
and economic value perspectives. The results are reported to the Asset and Liability Management
Committee on a regular basis.
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(9)

(h)

Strategic risk management

Strategic risk is the risk of current or potential impact on the Group’s earnings, capital, reputation, or
standing arising from changes in the environment the Group operates in, adverse strategic decisions,
improper implementation of decisions, or lack of responsiveness to industry, economic, or technological
changes.

The Risk Management Division of the Group monitors the activities under the Group’s prevailing
interest-earning asset mix and funding strategies and regularly reports the status to the Asset and
Liability Management Committee, Risk Management Committee, Risk Committee, and the Board, where
appropriate.

Future capital requirements are determined based on the projections of Capital Adequacy Ratio and
conditions under the Internal Capital Adequacy Assessment Process, so as to assess the level and
structure of capital resources needed to support the risks that the Group tolerates.

Legal risk management

Legal risk is the risk of loss arising from unenforceable contracts, lawsuits, or adverse judgements that
may disrupt or otherwise negatively affect the operations or financial condition of the Group.

The objective of managing legal risk is to identify, assess, monitor and report on legal risk, and to
comply with the relevant legal and regulatory requirements.

The Group provides appropriate training courses conducted by qualified internal personnel and/or
external lawyers/professionals. It also issues reminders to staff members if necessary. When dealing with
legal matters, the Group engages qualified internal personnel and, when necessary and appropriate,
external lawyers with appropriate expertise including counsel and senior counsel.

The Operational Risk Management Committee is responsible for overseeing the management of the
Group’s legal risk.

Reputation risk management

Reputation risk is the risk that the Group’s reputation is damaged by one or more events that result
in negative publicity about the business practices, conduct, or financial condition of the Group. Such
negative publicity, whether true or not, may impair public confidence in the Group and may result in
costly litigation, or lead to a decline in the Group’s customer base, business, and/or revenue.

The objective of managing reputation risk is to identify, assess, monitor, report, and mitigate reputation
risk, and to ensure compliance with the relevant regulatory requirements.

The Group establishes various policies, guidelines, manuals and codes to ensure compliance with
applicable laws, rules and regulations, and to ensure that the Group maintains a high standard of
corporate governance, which in turn helps to safeguard and enhance the Group's reputation.

The Group formulates and adheres to the Reputation Risk Management Manual, which outlines a
systematic approach to the management of reputation risk, including a framework for reputation risk
identification, assessment, monitoring, mitigation and control, thereby protecting and enhancing the
reputation of the Group. The Guidelines for Incident Response and Management are established for
swift response to and management of unexpected incidents. The Media Guidelines are established to
ensure effective and consistent delivery of the Group’s key messages to the media.

The Operational Risk Management Committee is responsible for overseeing the management of the
Group’s reputation risk.
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(i)

()

(k)

Compliance risk management

Compliance risk is the risk of potential losses arising from legal or regulatory sanctions, fines and
penalties, financial losses or damage to reputation that the Group may suffer as a result of its failure
to comply with laws, regulations, rules, related self-regulatory organisation standards, and codes of
conduct applicable to its business activities.

The Group establishes various policies, guidelines and manuals to ensure compliance with all applicable
legislation, rules, codes of conduct, industry standards, and guidelines issued by the relevant regulatory
authorities that govern the Group’s operations. The Group formulates, and adheres to, the Group
Compliance Risk Management Manual, which outlines a systematic approach to the management of
compliance risk, including a framework for compliance risk identification, assessment, monitoring,
mitigation and control, thereby enabling the Group to manage its compliance risk effectively.
Independent regulatory compliance reviews are conducted on major functions of the Group using a
risk-based approach.

Technology risk management

Technology risk is the risk of loss to the Group due to inadequate or failed technical processes, people,
and/or computing systems, or unauthorised access or disruption to technology resources, in particular
relating to cyber security and e-banking.

To address increasing cyber security threats, the Group has put in place adequate security resources and
proper control measures based on a defined risk appetite level. The Group has developed technology
risk related policies and cyber security strategies as well as comprehensive security awareness
programmes to strengthen cyber security at all levels.

The Group has also established a framework for proper management of technology risk. The Board and
designated committees at the top level are responsible for overall management of technology risk for
the Group. They lead various working teams and the “Three lines of defence” to address specific areas
of concern.

Comprehensive control policies, standards, guidelines, and procedures are maintained to ensure that
adequate control measures relating to the security of internet systems and applications, customer
authentication, risk assessment for new products and services, and confidentiality and integrity of
information are all in place.

New product and business risk management

New product and business risk is the risk of loss due to insufficient pre-assessment of significant
potential risks introduced to the Group arising from the launch of new products, the structural change
of existing products, and the establishment of new business operations (i.e. through the establishment
of a new subsidiary and/or merger and acquisition). The significant potential risks include Credit Risk,
Market Risk, Operational Risk, Liquidity Risk, Interest Rate Risk, Legal Risk, Technology Risk, Compliance
Risk, Strategic Risk, Reputation Risk and Business Continuity Risk.

The Group establishes a robust risk governance structure, supported by comprehensive control
guidelines and procedures. A structured evaluation process ensures that before initiating a new product
or business, the potential significant risks are duly assessed, vetted and documented. The process also
facilitates oversight of new products and businesses by Senior Management.

Each new product launch must go through an approval process, which includes business and financial
analysis and risk assessment. New products are reviewed and assessed by the New Products Evaluation
Working Group (comprising the department heads of supporting units and representatives of risk
controllers), endorsed by the Steering Group for New Product and Business Risk Management (chaired
by the Group Chief Risk Officer and comprising the division heads of supporting units), and approved by
the Risk Management Committee.
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() Business continuity risk management
Business continuity risk is the risk of loss arising from business disruptions in the event of an incident
or crisis. Business disruption could be caused by the loss of staff members, information technology and
telecommunication systems, premises, key service providers, vital records, etc.
To manage business continuity risk, the Group establishes comprehensive policies, guidelines and
manuals. Business impact analysis is conducted and business continuity plans are developed by all
individual functional units of the Group.

Annual drills are performed to test preparedness and effectiveness of the business continuity plans.

CORPORATE SOCIAL RESPONSIBILITY

Through staff volunteering, donations, and other forms of assistance, the BEA Group and The Bank of East
Asia Charitable Foundation (“BEA Foundation”) support a wide range of important initiatives under the
three pillars of the Group’s community investment programme, namely education, social welfare, and the
environment.

The year 2019 is a very special year for BEA, marking the centenary of the opening of the Bank in January
1919. In celebration of this achievement, the Bank launched several initiatives this year to highlight the Bank’s
commitment to the prosperity and well-being of Hong Kong and all Hong Kong residents.

In January, approximately 200 representatives of the Bank, including members of senior management and staff
volunteers, hosted a community luncheon for about 1,200 elderly residents of Hong Kong in conjunction with
nine non-governmental organisations (“NGOs"”). Meanwhile, BEA reaffirmed its commitment to supporting
Hong Kong's youth by teaming up with Tung Wah Group of Hospitals (“TWGHs"”) to launch the Teen Café
Youth Mental Health Promotion Project (“Teen Café”). As at the end of January 2019, the Bank had raised
approximately HK$1.8 million to support this project by inviting customers, business partners, and others to
donate to the Teen Café in lieu of sending flowers or other congratulatory gifts to the Bank. The funds raised
will enable TWGHs to provide mental health support to around 600 adolescents and young adults annually
over the next several years.

For the fourth consecutive year, in March 2019 the Bank served as title sponsor for The Community Chest BEA
Charity Golf Day, raising nearly HK$2.3 million for mental health services provided by The Community Chest of
Hong Kong’s member agencies.

In May 2019, the BEA Foundation announced the recipients of the BEA Inspiring Student Scholarship. Ten
tertiary students with special educational needs were chosen for this inspirational award, based on their
personal achievements, circumstances, and ambitions.

BEA believes that financial literacy is a key life-skill for the modern world, giving people the knowledge
they need to make informed decisions to manage their financial affairs. In January, the Bank held its annual
Economic and Market Outlook Seminar for more than 650 corporate and personal banking customers.
Attendees learned from experts in the property, securities, and foreign exchange fields, who spoke on the
latest developments in the various asset classes. In March, the Bank supported Hong Kong Money Month
2019 by organising several visits to secondary schools where staff members explained to students how banks
can support people’s needs at different stages of life. In addition, BEA organised a number of workshops for
primary and secondary school students, the underprivileged, and the elderly during the first half of the year,
collaborating with a number of NGOs including Christian Action, Hong Kong Christian Service, The Hong
Kong Chinese Christian Churches Union, and The Salvation Army Hong Kong and Macau Command. BEA also
developed a special programme for youth, teaming up with Hong Kong Science Park to organise the BEA 100
FinTech Challenge for local university students. Students were evaluated on the creativity, functionality and
feasibility of their proposals, and on the group’s presentation skills.
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During the period under review, the Bank continued to explore ways to reduce the impact of its operations
on the environment. During the past year, the flood lights on top of BEA Tower were replaced with
energy-efficient halogen lamps. The Bank expects that this initiative will result in a 70% reduction in the
electricity required for rooftop lighting.

Meanwhile, improvements to the water-cooled chiller plant at Head Office should reduce annual energy
consumption for air conditioning by about 5%, and water consumption by about 10%.

In June 2019, the Bank held an environmental, social and governance (“ESG") workshop for its senior
executives based in the region and overseas with the aim of creating a greater understanding of sustainability
issues and raising awareness of the importance of ESG throughout the entire organisation.

BEA ensured that its units complied with the Group’s Corporate Social Responsibility (“CSR”) Policy,
Environmental Policy, and other related codes and guidelines during the period under review through the
efforts of the Group’s CSR Working Group.

For more information on BEA's community investment initiatives and ESG performance, please refer to the
Group’'s ESG Report, which is available via the Bank's corporate website at www.hkbea.com (About BEA/
Corporate Social Responsibility).

RECOGNITION

During the first six months of 2019, the Bank received a number of awards in recognition of its achievements.
These included:

“2019 Best SME’s Partner Award” (for the twelfth consecutive year) from The Hong Kong General
Chamber of Small and Medium Business;

° “Quamnet Outstanding Enterprise Awards 2018 — Outstanding SME Service Provider (Bank)” (for the
sixth consecutive year) from Quam (H.K.) Limited;

o “Best Digital Bank, Hong Kong” and “Best Retail Bank, Hong Kong” in the Global Brands Awards 2018
from Global Brands Magazine;

o “Excellent Brand of Smart Banking” in the Hong Kong Leaders’ Choice 2019 from Metro Finance;

o “Qutstanding Intelligent Lifestyle and Financial Management Platform” in the FinTech Awards 2018
from ET Net;

o Gold Award for “Best App — Banking Services”, “Best App — Lifestyle/Entertainment”, “Best App —
Reform”, Silver Award for “Best User Experience”, and “Most Innovative Use of Mobile Technology” in
the Mob-Ex Awards 2019 from Marketing Magazine;

o “Most Innovative Mobile Banking Application, Hong Kong” in the Triple A Digital Awards 2018 from
The Asset Magazine;

o “Payment Merchant Services of the Year in Asia-Pacific” in the International Excellence in Retail
Financial Services Awards 2019 from The Asian Banker;

o The "Excellence Award” in Digital Innovation, Branch Innovation, and Integrated Marketing (Branding
Promotion) and “Outstanding Performance Award” in Mobile Banking in the Financial Institution

Awards 2019 from Bloomberg Businessweek (Chinese Edition);

o “Hong Kong and Macau Innovative Awards — Issuing Innovative Award (UnionPay APP)” from UnionPay
International; and

o Gold Award for “Highest UPOP Acquiring Volume 2018"” from UnionPay International.
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Awards received by The Bank of East Asia (China) Limited included:

° “New Era Financial Institution Influence Award” from China Business Journal;

o “2018 Most Potential Forward & Swap Transaction Market Maker Award”, “2018 Best Comprehensive
Member Award”, and “2018 Active Local Currency Market Interbank Trader” from China Foreign
Exchange Trade System & National Interbank Funding Center; and

o “2018 China Grand Award” from JIEMIAN & CailianPress.

During the first half of 2019, Blue Cross (Asia-Pacific) Insurance Limited received the “IFTA Fintech

Achievement Award 2018 — Insur-Tech Platinum Award” from the Institute of Financial Technologists of Asia

while Bank of East Asia (Trustees) Limited received a Gold Rating for the BEA (MPF) Value Scheme in the MPF

Ratings’ 2019 MPF Scheme Ratings and Awards programme from MPF Ratings Limited.

BEA Union Investment Management Limited received a number of awards in recognition of its performance.

For BEA Union Investment:

o “Hong Kong Pension Funds Group Awards — Mixed Assets” from Lipper Fund Awards from Refinitiv Year
2019 Hong Kong.

For the BEA Union Investment Asian Bond and Currency Fund:

o “Best of the Best Award 2019: Asian Bonds” from Asia Asset Management (for its 10-year
performance).

For the BEA Union Investment RMB Core Bond Fund:

o “Best Bond Fund, CNY” from Lipper Fund Awards from Refinitiv Year 2019 Hong Kong (for its 3-year
performance).

For the BEA Greater China Tracker Fund under the BEA (MPF) Value Scheme:

o "Best Greater China Equity Pension Fund” from Lipper Awards from Refinitiv year 2019 Hong Kong (for
its 3-year performance).

CHANGES TO INFORMATION IN RESPECT OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in information required to be disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules since publication of the
Bank’s Annual Report 2018 up to 21st August, 2019 (being the date of approval of the Bank's Interim Report
2019) are set out below:

Changes in Positions held with the Bank

The Hon. CHAN Kin-por resigned as an Independent Non-executive Director and ceased as the Chairman of
the Risk Committee and Member of the Audit Committee of the Bank with effect from 1st June, 2019.

Dr. the Hon. Henry TANG Ying-yen was appointed the Chairman of the Risk Committee with effect from 1st
June, 2019.

Dr. the Hon. Sir David LI Kwok-po stepped down as Chief Executive of the Bank and was re-designated as
Executive Chairman and remains as an Executive Director, the Chairman of the Board and a member of the
Nomination Committee of the Bank with effect from 1st July, 2019. The term of his employment contract as
Executive Chairman of the Bank is 3 years commencing on 1st July, 2019 and will expire on 30th June, 2022.

Mr. Adrian David LI Man-kiu and Mr. Brian David LI Man-bun were appointed as Co-Chief Executives of the
Bank with effect from 1st July, 2019.
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Changes in experience including other directorships and major appointments

Name of Directors Other directorships and appointments

Dr. the Hon. Sir David LI Kwok-po  Ceased to be a Director of Hong Kong Interbank Clearing Limited and
was conferred a Fellow of the Hong Kong Academy of Finance

Dr. Peter LEE Ka-kit Appointed as Chairman and Managing Director of Henderson Land
Development Company Limited and Chairman of The Hong Kong and
China Gas Company Limited (both listed in Hong Kong)

Mr. Adrian David LI Man-kiu Ceased to be a Member of the International Advisory Board (dissolved) of
Abertis Infraestructuras S.A. (listed in Spain) and appointed as a Member
of Executive Committee of The Community Chest of Hong Kong, a
Member of the Advisory Board of The Salvation Army, Hong Kong and
Macau Command and Chairman of The Chinese Banks’ Association

Mr. Brian David LI Man-bun Ceased to be the Chairman of the Traffic Accident Victims Assistance
Advisory Committee

Dr. Daryl NG Win-kong Ceased to be a member of the Council for Sustainable Development of
HKSAR
Mr. Masayuki OKU Ceased to be an Independent Non-executive Director of Kao Corporation

and Panasonic Corporation (both listed in Japan) and appointed as an
Independent Non-executive Director of Rengo Co., Ltd. and The Royal
Hotel, Limited (both listed in Japan)

Changes in Directors’ emoluments

The base salary paid to Dr. the Hon. Sir David LI Kwok-po as Chief Executive of the Bank from 1st April, 2019
to 30th June, 2019, was increased from HK$11.3 million to HK$11.7 million on an annualized basis. After
his re-designation as Executive Chairman with effect from 1st July, 2019, apart from the fees to be received
for being the Chairman of the Board and a member of the Nomination Committee, Sir David will receive an
annual salary of approximately HK$11.8 million and is entitled to a discretionary bonus and share options to
be determined with reference to the remuneration policy of the Bank each year.

After appointment as Co-Chief Executives with effect from 1st July, 2019, Mr. Adrian David LI Man-kiu and
Mr. Brian David LI Man-bun, respectively, will receive an annual salary of approximately HK$7.5 million and
are entitled to discretionary bonuses and share options to be determined with reference to the remuneration
policy of the Bank each year.

Other than those disclosed above, there is no other information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30th June, 2019, the interests and short positions of the Directors and Chief Executive of the Bank in
the shares, underlying shares and debentures of the Bank and its associated corporations as recorded in the

register required to be kept under section 352 of the SFO (the “Register”) were as follows:

. Long positions in ordinary shares of the Bank:

% of issued

Name Capacity and nature No. of shares Total voting shares
David LI Kwok-po Beneficial owner 85,192,183
Interest of spouse 2,203,003
Interest of corporation 255,955
Executor of estate 11,154,809 98,805,950' 3.41
Arthur LI Kwok-cheung Beneficial owner 13,052,823
Interest of corporation 17,437,293
Executor of estate 11,154,809 41,644,925° 1.44
Allan WONG Chi-yun Beneficial owner 461,721
Interest of spouse 136
Founder and beneficiary
of discretionary trust 17,315,000 17,776,857° 0.61
Aubrey LI Kwok-sing Beneficial owner 1,221,941
Interest of spouse 24,298
Interest of corporation 17,182,329 18,428,568" 0.64
Winston LO Yau-lai - - Nil Nil
Stephen Charles LI Kwok-sze Beneficial owner 11,684,939
Interest of child 190,471
Administrator of estates 1,812,034
Beneficiary of
discretionary trust 246,598 13,934,042° 0.48
Isidro FAINE CASAS - - Nil Nil
Peter LEE Ka-kit Interest of corporation 679,000 679,000° 0.02
Adrian David LI Man-kiu Beneficial owner 1,079,032
Interest of child 7,714
Settlor/Founder of
discretionary trust 2,072,330 3,159,076’ 0.11
Brian David LI Man-bun Beneficial owner 2,465,629
Interest of corporation 3,281,190° 0.11

815,561
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% of issued

Name Capacity and nature No. of shares Total voting shares
Daryl NG Win-kong - - Nil Nil
Masayuki OKU - - Nil Nil
Rita FAN HSU Lai-tai - - Nil Nil
Meocre LI Kwok-wing - - Nil Nil
Henry TANG Ying-yen - - Nil Nil
Delman LEE - - Nil Nil
Notes:

David LI Kwok-po was the beneficial owner of 85,192,183 shares and he was deemed to be interested in 2,203,003
shares through the interests of his spouse, Penny POON Kam-chui. He was also deemed to be interested in 255,955
shares held by David Li Kwok-po Charitable Foundation Limited, a charitable institution of which David LI Kwok-po
is a director and the sole member. He was also deemed to be interested in 11,154,809 shares held by an estate of
which he is one of the executors. Arthur LI Kwok-cheung was also deemed to be interested in the same block of
11,154,809 shares as one of the executors of the estate (please refer to Note 2 below).

Arthur LI Kwok-cheung was the beneficial owner of 13,052,823 shares and he was deemed to be interested in
17,437,293 shares held by Dapa Company Limited, which is wholly-owned by him. He was also deemed to be
interested in 11,154,809 shares held by an estate of which he is one of the executors. David LI Kwok-po was also
deemed to be interested in the same block of 11,154,809 shares as one of the executors of the estate (please refer
to Note 1 above).

Allan WONG Chi-yun was the beneficial owner of 461,721 shares and he was deemed to be interested in 136
shares through the interests of his spouse, Margaret KWOK Chi-wai (deceased). He was also deemed to be
interested in 17,315,000 shares held by a discretionary trust, Allan Wong 2011 Trust, of which Allan WONG Chi-yun
is a founder and an eligible beneficiary.

Aubrey LI Kwok-sing was the beneficial owner of 1,221,941 shares and he was deemed to be interested in 24,298
shares through the interests of his spouse, Elizabeth WOO. He was also deemed to be interested in 17,182,329
shares held by Hope Lake Ltd., which is wholly-owned by him.

Stephen Charles LI Kwok-sze was the beneficial owner of 11,684,939 shares, and he was deemed to be interested
in 190,471 shares through the interests of his daughter. He was also deemed to be interested in 1,812,034 shares
held by two estates of which he is one of the Administrators. He was also deemed to be interested in 246,598
shares held by a discretionary trust, Longevity Trust (the “Trust”), of which his daughter was a beneficiary.

On 2nd July, 2019, the Bank received notification that on 29th June, 2019, Stephen Charles LI Kwok-sze passed the
de facto voting rights attached to the 190,471 shares held by his daughter and the 246,598 shares interested by his
daughter as a beneficiary of the Trust back to his daughter. Accordingly, as at 30th June, 2019, the total interests of
Stephen Charles LI Kwok-sze were reduced to 13,496,973 shares (equivalent to approximately 0.47% of the issued
shares of the Bank as at 30th June, 2019).

Peter LEE Ka-kit was deemed to be interested in 679,000 shares owned by Successful Lotus Limited, which is
wholly-owned by him.

Adrian David LI Man-kiu was the beneficial owner of 1,079,032 shares, and he was deemed to be interested in
7,714 shares through the interests of his child under the age of 18. Adrian David LI Man-kiu has made a voluntary
disclosure of 2,072,330 shares indirectly held by a discretionary trust of which he was the settlor/founder but has
no influence on how the trustee exercises its discretion.

Brian David LI Man-bun was the beneficial owner of 2,465,629 shares. He was also deemed to be interested in
815,561 shares held by Triple Kingdom Limited, which is wholly-owned by him.
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Il Long positions (in respect of equity derivatives) in underlying shares of the Bank:

Shares options, being unlisted physically settled equity derivatives, to subscribe for the ordinary shares
of the Bank were granted to David LI Kwok-po, Adrian David LI Man-kiu and Brian David LI Man-bun
pursuant to the approved Staff Share Option Schemes. Information in relation to these share options
during the six months ended 30th June, 2019 was shown in the section under “Information on Share
Options™ of this Report.

lll.  Interests in Hybrid Tier | Capital Instruments:

Allan WONG Chi-yun was the beneficial owner of the following capital instruments"°®:

Amount of
Issuer Type/Class of securities debentures No. of shares
The Bank of East Asia, Limited Subordinated Notes US$7,000,000 -
Innovate Holdings Limited Preference Shares - 7,000
The Bank of East Asia, Limited Substitute Preference Shares - 7,000

(unissued)

Note: In November 2009, the Bank issued capital instruments qualifying as hybrid tier 1 capital with a face value of
US$500 million. The capital instruments comprise 8.5% step-up subordinated notes due 2059 issued by the Bank
(the “2059 Notes”) stapled with perpetual non-cumulative step-up preference shares issued by Innovate Holdings
Limited, a wholly-owned subsidiary of the Bank (the “Innovate Preference Shares”). The 2059 Notes and the
Innovate Preference Shares are listed as stapled units on Singapore Exchange. The Substitute Preference Shares
(being perpetual non-cumulative step-up preference shares) are created, and to be issued by the Bank upon the
occurrence of a Substitution Event (as defined in the circular to shareholders of the Bank dated 11th November,
2009) as one of the terms of the issue of the 2059 Notes and the Innovate Preference Shares.

Save as disclosed above, no other interest or short position in the shares, underlying shares or debentures of
the Bank or any of its associated corporations were recorded in the Register.
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INFORMATION ON SHARE OPTIONS

Information in relation to share options disclosed in accordance with the Listing Rules was as follows:
(1) Movement of share options during the six months ended 30th June, 2019:

Number of Share Options

Date of Outstanding Lapsed/ Outstanding
Name Grant at 01/1/2019 Granted Exercised Cancelled  at 30/6/2019

David LI Kwok-po 05/5/2011° 668,000 - - 668,000 0
03/5/2013° 668,000 - - - 668,000

02/5/2014° 666,000" - - - 666,000

02/5/2014° 666,000 - - - 666,000

02/5/2014° 668,000 - - - 668,000

04/5/2015° 666,000" - - - 666,000

04/5/2015° 666,000 - - - 666,000

04/5/2015° 668,000 - - - 668,000

08/4/2016° 666,000 - - - 666,000

08/4/2016° 668,000 - - - 668,000

07/4/2017° 666,000" - - - 666,000

07/4/2017° 666,000 - - - 666,000

07/4/2017° 668,000 - - - 668,000

10/4/2018° 666,000" - - - 666,000

10/4/2018° 666,000 - - - 666,000

10/4/2018° 668,000 - - - 668,000

Adrian David LI 05/5/2011° 218,000 - - 218,000 0
Man-kiu 10/5/2012° 216,000™ - - 216,000 0
10/5/2012° 218,000 - - - 218,000

03/5/2013° 216,000" - - 216,000 0

03/5/2013° 216,000™ - - - 216,000

03/5/2013° 218,000 - - - 218,000

02/5/2014° 216,000" - - - 216,000

02/5/2014° 216,000™ - - - 216,000

02/5/2014° 218,000 - - - 218,000

04/5/2015° 216,000" - - - 216,000

04/5/2015° 216,000™ - - - 216,000

04/5/2015° 218,000 - - - 218,000

08/4/2016° 216,000" - - - 216,000

08/4/2016° 216,000™ - - - 216,000

08/4/2016° 218,000 - - - 218,000

07/4/2017° 216,000" - - - 216,000

07/4/2017° 216,000" - - - 216,000

07/4/2017° 218,000" - - - 218,000

10/4/2018° 216,000" - - - 216,000

10/4/2018° 216,000™ - - - 216,000

10/4/2018° 218,000 - - - 218,000
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Number of Share Options

Date of Outstanding Lapsed/ Outstanding
Name Grant at 01/1/2019 Granted Exercised Cancelled  at 30/6/2019

Brian David LI 05/5/2011° 218,000" - - 218,000 0
Man-bun 10/5/2012° 216,000 - - 216,000 0
10/5/2012° 218,000" - - - 218,000

03/5/2013° 216,000" - - 216,000 0

03/5/2013° 216,000 - - - 216,000

03/5/2013° 218,000" - - - 218,000

02/5/2014° 216,000" - - - 216,000

02/5/2014° 216,000 - - - 216,000

02/5/2014° 218,000" - - - 218,000

04/5/2015° 216,000" - - - 216,000

04/5/2015° 216,000 - - - 216,000

04/5/2015° 218,000" - - - 218,000

08/4/2016° 216,000" - - - 216,000

08/4/2016° 216,000 - - - 216,000

08/4/2016° 218,000" - - - 218,000

07/4/2017° 216,000" - - - 216,000

07/4/2017° 216,000 - - - 216,000

07/4/2017° 218,000" - - - 218,000

10/4/2018° 216,000" - - - 216,000

10/4/2018° 216,000 - - - 216,000

10/4/2018° 218,000" - - - 218,000

Aggregate of other  05/5/2011° 686,000 - - 686,000 0
Employees* 10/5/2012° 582,000™ - - 582,000 0
10/5/2012° 636,000 - - - 636,000

03/5/2013° 632,000" - - 632,000 0

03/5/2013° 632,000 - - - 632,000

03/5/2013° 686,000 - - - 686,000

02/5/2014° 714,000" - - - 714,000

02/5/2014° 844,000 - - - 844,000

02/5/2014° 849,500 - - - 849,500

04/5/2015° 882,000" - - - 882,000

04/5/2015° 882,000 - - - 882,000

04/5/2015° 886,000 - - - 886,000

08/4/2016° 632,000" - - - 632,000

08/4/2016° 898,000 - - - 898,000

08/4/2016° 942,500 - - - 942,500

07/4/2017° 982,000" - - - 982,000

07/4/2017° 982,000 - - - 982,000

07/4/2017° 986,000 - - - 986,000

10/4/2018° 1,077,000" - - - 1,077,000

10/4/2018° 1,077,000™ - - - 1,077,000

10/4/2018° 1,083,500" - - - 1,083,500
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Number of Share Options

Date of Outstanding Lapsed/ Outstanding
Name Grant at 01/1/2019 Granted Exercised Cancelled  at 30/6/2019
Other Participants™  05/5/2011° 100,000" - - 100,000 0
10/5/2012° 100,000™ - - 100,000 0
10/5/2012° 100,000" - - - 100,000
03/5/2013° 50,000 - - 50,000 0
03/5/2013° 50,000™ - - - 50,000
03/5/2013° 50,000 - - - 50,000
04/5/2015° 50,000 - - - 50,000
04/5/2015° 50,000™ - - - 50,000
04/5/2015° 15,746" - - - 15,746
08/4/2016° 50,000 - - - 50,000
07/4/2017° 50,000 - - - 50,000
07/4/2017° 50,000™ - - - 50,000
07/4/2017° 50,000 - - - 50,000
10/4/2018° 50,000 - - - 50,000
10/4/2018° 50,000™ - - - 50,000
10/4/2018° 50,000 - - - 50,000

* %

Notes:

Particulars of share options granted in years 2011 to 2018:

Employees working under employment contracts that were regarded as “Continuous Contracts” for the purpose of
the Hong Kong Employment Ordinance.

Other Participants refer to three former employees of the Bank. The share options were granted to them prior to
their cessation as employees of the Bank.

Exercise Price

Date of Grant Tranche Vesting Period Exercise Period Per Share

HK$
05/5/2011 73 05/5/2011 — 04/5/2014 05/5/2014 — 05/5/2019 32.00
10/5/2012 T2 10/5/2012 — 09/5/2014 10/5/2014 — 10/5/2019 28.99
10/5/2012 73 10/5/2012 — 09/5/2015 10/5/2015 — 10/5/2020 28.99
03/5/2013 T1 03/5/2013 — 02/5/2014 03/5/2014 — 03/5/2019 31.40
03/5/2013 T2 03/5/2013 — 02/5/2015 03/5/2015 — 03/5/2020 31.40
03/5/2013 73 03/5/2013 — 02/5/2016 03/5/2016 — 03/5/2021 31.40
02/5/2014 T1 02/5/2014 - 01/5/2015 02/5/2015 - 02/5/2020 32.50
02/5/2014 T2 02/5/2014 - 01/5/2016 02/5/2016 — 02/5/2021 32.50
02/5/2014 73 02/5/2014 - 01/5/2017 02/5/2017 — 02/5/2022 32.50
04/5/2015 T1 04/5/2015 - 03/5/2016 04/5/2016 — 04/5/2021 34.15
04/5/2015 T2 04/5/2015 - 03/5/2017 04/5/2017 — 04/5/2022 34.15
04/5/2015 73 04/5/2015 - 03/5/2018 04/5/2018 — 04/5/2023 34.15
08/4/2016 T1 08/4/2016 — 07/4/2017 08/4/12017 — 08/4/12022 28.45
08/4/2016 T2 08/4/2016 — 07/4/2018 08/4/12018 — 08/4/12023 28.45
08/4/2016 73 08/4/2016 — 07/4/2019 08/4/12019 — 08/4/12024 28.45
071412017 T1 0714/2017 — 06/4/2018 071412018 — 07/4/12023 32.25
071412017 T2 0714/2017 — 06/4/2019 071412019 — 07/4/12024 32.25
071412017 73 0714/2017 — 06/4/2020 071412020 — 07/4/12025 32.25
10/4/2018 T1 10/4/2018 — 09/4/2019 10/4/2019 — 10/4/2024 32.25
10/4/2018 T2 10/4/2018 — 09/4/2020 10/4/2020 — 10/4/2025 32.25
10/4/2018 73 10/4/2018 — 09/4/2021 10/4/2021 — 10/4/2026 32.25
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No share options were cancelled during the six months ended 30th June, 2019.
The accounting policy adopted for share options:
The option exercise price is equal to the higher of:

(@)  the closing price of the Bank’s shares as stated in the Stock Exchange’s daily quotation sheet on
the date of grant of the relevant options; and

(b)  an amount equivalent to the average closing price of the Bank’s shares as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days immediately preceding the date of grant
of the relevant options.

When the options are exercised, equity is increased by the amount of the proceeds received. The fair
value of share options granted to employees is recognised as an expense in the income statement
with a corresponding increase in a capital reserve within equity. The fair value is measured at the grant
date using the trinomial model, taking into account the terms and conditions upon which the options
were granted. Where the employees have to meet vesting conditions before becoming unconditionally
entitled to those share options, the total estimated fair value of the share options is spread over the
vesting period, taking into account the probability that the options will vest.

During the vesting period, the number of share options that is expected to vest is reviewed. Any
resulting adjustment to the cumulative fair value recognised in prior years is charged or credited to the
income statement for the year of the review unless the original expenses qualify for recognition as an
asset, with a corresponding adjustment to the capital reserve. On vesting date, the amount recognised
as an expense is adjusted to reflect the actual number of share options that vest (with a corresponding
adjustment to capital reserve) except where forfeiture is only due to not achieving vesting conditions
that relate to the market price of the Bank’s shares.

The equity amount is recognised in capital reserve until either the option is exercised and new shares
allotted (when it is transferred to share capital) or the option expires (when it is released directly to
retained profits). For Grantees who do not meet the applicable vesting conditions, the unvested options
are forfeited, either in whole or in part. Forfeited share options are cancelled.

Save as disclosed above, as at 30th June, 2019, none of the Directors or Chief Executive of the Bank or their
spouses or children under 18 years of age were granted or exercised any right to subscribe for any equity or
debt securities of the Bank or any of its associated corporations.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS

As at 30th June, 2019, the interests or short positions of substantial shareholders and other persons in the
shares and underlying shares of the Bank as recorded in the register required to be kept under section 336 of
the SFO (the “Register”) were as follows:

Long positions in ordinary shares of the Bank:

% of issued

Name Capacity and nature No. of shares voting Shares

Sumitomo Mitsui Banking Corporation Beneficial owner 510,003,673 19.01

Sumitomo Mitsui Financial Group, Inc. Interest of corporation 510,003,673 19.01

Criteria Caixa, S.A., Sociedad Unipersonal Beneficial owner 464,287,319° 17.30

Fundacién Bancaria Caixa d’Estalvis i Interest of corporation 464,287,319° 17.30

Pensions de Barcelona, “la Caixa”

Guoco Management Company Limited Beneficial owner 369,755,978 14.15°

Guoco Group Limited Interest of corporation 369,755,978’ 14.15

GuoLine Overseas Limited Interest of corporation 369,755,978° 14.15°

Guoline Capital Assets Limited Interest of corporation 369,755,978’ 14.15°

Hong Leong Company (Malaysia) Berhad Interest of corporation 369,755,978 14.15

HL Holdings Sdn Bhd Interest of corporation 369,755,978’ 14.15

QUEK Leng Chan Interest of corporation 369,755,978° 14.15

Hong Leong Investment Holdings Pte. Ltd. Interest of corporation 369,755,978" 14.15

Davos Investment Holdings Private Limited Interest of corporation 369,755,978" 14.15

KWEK Leng Kee Interest of corporation 369,755,978* 14.15

Elliott Capital Advisors, L.P. Interest of corporation 218,080,742° 8.00

Notes:

1 Sumitomo Mitsui Financial Group, Inc. owned a 100% interest in Sumitomo Mitsui Banking Corporation. Sumitomo Mitsui
Financial Group, Inc. was deemed to be interested in the 510,003,673 shares of the Bank held by Sumitomo Mitsui Banking
Corporation.

The Bank had been notified that the shareholdings of the above 2 corporations had been increased such that, as at 30th
June, 2019, they stood at 566,664,061 shares (equivalent to approximately 19.56% of the issued shares of the Bank as at
30th June, 2019). Such increases in shareholdings were not required to be disclosed under Part XV of the SFO.

2 As at 30th June, 2019, Fundacion Bancaria Caixa d’Estalvis i Pensions de Barcelona, “la Caixa” (“la Caixa”) owned a

100% interest in Criteria Caixa, S.A., Sociedad Unipersonal (“Criteria Caixa”). la Caixa was deemed to be interested in the
464,287,319 shares of the Bank held by Criteria Caixa.

The Bank had been notified that the shareholdings of the above 2 corporations had been increased such that, as at 30th

June, 2019, they stood at 507,052,049 shares (equivalent to approximately 17.50% of the issued shares of the Bank as at
30th June, 2019). Such increases in shareholdings were not required to be disclosed under Part XV of the SFO.
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3 The references to 369,755,978 shares of the Bank in Notes 3 and 4 relate to the same block of shares. Guoco Management
Company Limited was the beneficial owner of 369,755,978 shares (equivalent to approximately 14.15% of the issued
shares of the Bank as at 27th March, 2015, i.e. at the time of disclosure pursuant to Part XV of the SFO, and approximately
12.76% of the issued shares of the Bank as at 30th June, 2019). Hong Leong Company (Malaysia) Berhad was deemed to
be interested in the 369,755,978 shares held by Guoco Management Company Limited by virtue of its 100% interest in
Guoline Capital Assets Limited which owned a 100% interest in GuoLine Overseas Limited. GuoLine Overseas Limited held
a 71.88% interest in Guoco Group Limited which in turn owned a 100% interest in Guoco Management Company Limited.
Guoline Capital Assets Limited, Guoline Overseas Limited and Guoco Group Limited were all deemed to be interested in
the 369,755,978 shares held by Guoco Management Company Limited.

QUEK Leng Chan was deemed to be interested in the 369,755,978 shares held by Guoco Management Company Limited by
virtue of his 100% interest in HL Holdings Sdn Bhd (“HLH"). Hong Leong Company (Malaysia) Berhad was 49.27% owned
by QUEK Leng Chan as to 2.424% under his personal name, 46.534% via HLH which was wholly-owned by him and 0.311%
via Newton (L) Limited.

4 The references to 369,755,978 shares of the Bank in Notes 3 and 4 relate to the same block of shares. Hong Leong
Company (Malaysia) Berhad was 34.69% held by Hong Leong Investment Holdings Pte. Ltd. which was in turn 33.59% held
by Davos Investment Holdings Private Limited. Hong Leong Investment Holdings Pte. Ltd. and Davos Investment Holdings
Private Limited were deemed to be interested in the 369,755,978 shares (equivalent to approximately 14.15% of the issued
shares of the Bank as at 27th March, 2015, i.e. at the time of disclosure pursuant to Part XV of the SFO, and approximately
12.76% of the issued shares of the Bank as at 30th June, 2019) held by Guoco Management Company Limited by virtue of
their interests in Hong Leong Company (Malaysia) Berhad.

KWEK Leng Kee was deemed to be interested in the 369,755,978 shares held by Guoco Management Company Limited by
virtue of his 41.92% interest in Davos Investment Holdings Private Limited.

5 Guoline Overseas Limited and Guoline Capital Assets Limited are wholly-owned subsidiaries of Hong Leong Company
(Malaysia) Berhad and Guoco Management Company Limited is a wholly-owned subsidiary of Guoco Group Limited. With
the filing of the substantial shareholder notices by Hong Leong Company (Malaysia) Berhad and Guoco Group Limited,
Guoline Overseas Limited, GuoLine Capital Assets Limited and Guoco Management Company Limited do not need to file
their respective substantial shareholder notices under the “wholly-owned group exemption” as provided in the SFO.

6 Elliott Capital Advisors, L.P. ("ECALP") was deemed to be interested in these shares (equivalent to approximately 8.00%
of the issued shares of the Bank as at 4th July, 2017, i.e. at the time of disclosure pursuant to Part XV of the SFO, and
approximately 7.53% of the issued shares of the Bank as at 30th June, 2019) comprising 198,044,142 shares held by Elliott
International L.P. (“EILP”), 20,035,600 shares held by The Liverpool Limited Partnership (“Liverpool LP”), 200 shares held by
Artan Investments Ltd, 200 shares held by Frasco Investments Ltd, 200 shares held by Milton Investments Ltd, 200 shares
held by Parlan Investments Ltd and 200 shares held by Trevet Investments Ltd.

Liverpool LP was 100% controlled by Liverpool Associates, Ltd. Liverpool Associates, Ltd, Artan Investments Ltd and Frasco
Investments Ltd were 100% controlled by Elliott Associates, L.P. Milton Investments Ltd, Parlan Investments Ltd and Trevet

Investments Ltd were 100% controlled by EILP which in turn was 100% controlled by Hambledon, Inc..

Both Elliott Associates, L. and Hambledon, Inc. were 100% controlled by ECALP which is accustomed to act in accordance
with the instructions of Paul Singer.

Save as disclosed above, no other interest or short position in the shares or underlying shares of the Bank were
recorded in the Register.
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PURCHASE, SALE OR REDEMPTION OF THE BANK'S LISTED SECURITIES

There was no purchase, sale or redemption by the Bank or any of its subsidiaries, of the listed securities of the
Bank during the six months ended 30th June, 2019.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate governance and considers such
commitment essential in balancing the interests of shareholders, customers and employees; and in upholding
accountability and transparency.

The Bank has in place a corporate governance framework which identifies all the key participants of the Group
and the ways which they relate to each other and their roles in the application of effective governance policies
and processes.

The Bank also constantly reviews and enhances the effectiveness of the Group’s corporate governance practices
by referencing to market trend as well as guidelines and requirements issued by regulatory authorities.

Throughout the six months ended 30th June, 2019, the Bank has complied with all the Code Provisions
set out in the CG Code, except for Code Provision A.2.1 which stipulates that the roles of chairman and
chief executive officer should be separate and should not be performed by the same individual. With
the re-designation of Dr. the Hon. Sir David Li Kwok-po as the Executive Chairman of the Bank and the
appointment of Mr. Adrian David Li Man-kiu and Mr. Brian David Li Man-bun as Co-Chief Executives of the
Bank on 1st July, 2019, the Bank has complied with all the Code Provisions set out in the CG Code.

Pursuant to Rule 3.10A of the Listing Rules, an issuer must appoint INEDs representing at least one-third of the
board. Upon the resignation of The Hon. Chan Kin-por as an INED on 1st June, 2019, the Board comprises 16
members including 3 Executive Directors, 8 Non-executive Directors and 5 INEDs. As a result, the number of
INEDs of the Board fell below the minimum number prescribed by the Listing Rules. The Bank is identifying a
suitable candidate to fill the vacancy in order to comply with Rule 3.10A and Rule 3.11 of the Listing Rules as
soon as practicable™®.

During the six months ended 30th June, 2019, the Bank has also followed the modules on CG-1, CG-5,
Guidance on Empowerment of INEDs, and circular on Bank Culture Reform issued by the HKMA.

The Bank received confirmations from Directors that they have spent sufficient time performing their
responsibilities as Directors of the Bank and have given sufficient time and attention to the Bank’s affairs.
All Directors acknowledged that they have participated, from time to time, in continuous professional
development to develop and refresh their knowledge and skills for carrying out their duties and responsibilities
as Directors of the Bank.

The AC of the Bank has reviewed the results of the Bank for the six months ended 30th June, 2019 and the
Bank’s Interim Report 2019.

Note  Dr. Peter Lee Ka-kit (“Dr. Lee”) has resigned as a Non-executive Director of the Bank effective 23rd August, 2019. Following

resignation of Dr. Lee, the Board comprises 15 members including 3 Executive Directors, 7 Non-executive Directors and 5
INEDs. As one-third of the Directors are INEDs, the Bank is in compliance with the requirement of Rule 3.10A of the Listing
Rules with effect from 23rd August, 2019.
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COMPLIANCE WITH MODEL CODE

The Bank has adopted its own code of securities transactions by the Directors and Chief Executive, i.e. Policy
on Insider Dealing — Directors and Chief Executive (“Bank’s Policy”) on terms no less exacting than the required
standard set out in Appendix 10 — Model Code for Securities Transactions by Directors of Listed Issuers (“Model
Code") of the Listing Rules.

The Bank has also adopted a Policy on Insider Dealing — Group Personnel to be observed by the employees of
the Bank or directors or employees of the Bank’s subsidiaries, in respect of their dealings in the securities of
the Bank.

Following specific enquiries by the Bank, all Directors confirmed that they had complied with the required
standard set out in the Model Code and the Bank’s Policy at all the applicable time during the six months

ended 30th June, 2019.

PUBLICATION OF INTERIM REPORT

The Interim Report 2019 in both English and Chinese is now available in printed form and on the websites
of the Bank (www.hkbea.com) and HKEx (www.hkexnews.hk). Shareholders are encouraged to rely on
website version to help reduce the quantity of printed copies of corporate communications of the Bank and
hence the impact on the environment. Notwithstanding any choice of means for the receipt of corporate
communications (i.e. either receiving a printed copy or by electronic means through the Bank's website)
previously made by Shareholders and communicated to the Bank, Shareholders may at any time change their
choice, free of charge, by giving reasonable notice in writing to the Bank’s Share Registrar, Tricor Standard
Limited at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by fax to (852) 2861 1465 or by
email to BEA0023-ecom@hk.tricorglobal.com specifying your request together with your full name and contact
telephone number.

By order of the Board
David LI Kwok-po
Executive Chairman

Hong Kong, 21st August, 2019

As at the date of this report, the Board of Directors of the Bank comprises Dr. the Hon. Sir David LI Kwok-po*
(Executive Chairman), Professor Arthur LI Kwok-cheung* (Deputy Chairman), Dr. Allan WONG Chi-yun™**
(Deputy Chairman), Mr. Aubrey LI Kwok-sing*, Mr. Winston LO Yau-lai*, Mr. Stephen Charles LI Kwok-sze*,
Dr. Isidro FAINE CASAS*, Dr. Peter LEE Ka-kit*, Mr. Adrian David LI Man-kiu® (Co-Chief Executive), Mr. Brian David
LI Man-bun* (Co-Chief Executive), Dr. Daryl NG Win-kong*, Mr. Masayuki OKU*, Dr. the Hon. Rita FAN HSU
Lai-tai**, Mr. Meocre LI Kwok-wing**, Dr. the Hon. Henry TANG Ying-yen** and Dr. Delman LEE**.

# Executive Director

* Non-executive Director
*x Independent Non-executive Director
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R AR R M R ()

2.

B BRRz28 (&)

(d) BEZE (&)

BEENAKEHENHEESHEG R  AEBRA2019F1 1M S E A =47
EHENIE - FTERAANEFEHESERFEAE3.65% °
20191 A1H
BEBRETT
A2018F 12 A31H 2 & L TR & A IE 1,085
S AR AR B A E (85)
B AT EA R A ALY AS TR B ARE
—RBEHRIONNRELHEH  HE (58)
—KEBEEEHRS )
N AEETERITEMNEREEESRIFRIER 321
1,261
o RRF BT H4REE (167)
R2019F 1 A1 HERNEEAR 1,094
FE WA
H E30/6/2019  E E30/6/2018
1-61E A 1F61E A
BEHEBTT BEEHETT
ER ERTNeHEENTER  MESHERE 12,218 10,262
—IREHER A BBEMEERE AR AT EE 2,095 1,660
—BEABBEBZIARBEAFEE 64 53
—BHIRBAE R AR AT EE 133 119
REFABREE 46 89

14,556 12,183

REEHFERBHNRZME  (FATEERMEENSBE P TAXAENEETEEREER
RERNFNEENMEENERE RRABEREE  FRELEREREEELNNERAAH -

AR DT ER  RAEEAFEBERREZNSREEZFBEWA ABH142.59E 7T (&
220186 A30B8 IL6fE A : BF#119.43(87T) °
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R AR R M R ()
4. RFEXH

BEPEFH - |RITREMESBEBEN TR
— IR
—HBERBBBRARBRATFEE

BEBITFHEMMEBE S
—IRB R
—HEERBBBRDARBRAFEE

B AT R R ERIE

HERE
H A &%
REEHRNERBROXZME  FRATES

#Z30/6/2019 # Z30/6/2018
1-61E A 1F61E A
BERETT BEEHETT

5,870 5,159

32 18
659 323
205 129
361 300
21 -

2 4
7,150 5,933

REBEENSRMTTAXAENEEGTESRAEHR

RERNNEENMEENERHERRABELRERE FRELERSRAGBEENNEHAH -

ETBREATER  REFZAFEERRABRANERABZANEXHREKSET(BE

20186 H30H 1F61@ A : #B#58.01187T) °
5. BREERASKA

REENMBZRASTENOT

EAFR

B B RER

H T ERITIRSS
BHRE
SREREMARIE R
&7 MR

BEEm
HEF=—FETHRE
By R

Ht

RTS8 M AH & WA A8 H

Hh

e B A SIS T 8 BIE 2 L R A T E E S8 >
SEBES A R L IR B A (R IE R EE 8

BRMEZ )
ARF &2 WA
ARG B S H

RERITERLT 2019FEPHHE

#HZE30/6/2019 # Z30/6/2018
1-61E A 1F61E A

BEHBTT BEEHEBTT
598 525

364 343

182 194

169 164

146 152

101 179

56 78

33 29

19 43

227 228

1,895 1,935

1,379 1,379

1,895 1,935

(516) (556)




R AR R M R ()
6. XZniFEHE

SNEE BB [ HME = H it A

R 5 Mk A
THETRAFERR

25 R E D 8 5 E LS WA

7. BBESURMAFEEHMESBMTANFRR

KEEERBBBEENRRATFEESR TANFER
RERfliRmBERARRATEESR TANFEMN,
(B8) BREBRERXZmHFEA)

8. HHIRFFHE

NHEEEH T
— AR ERIEE 2 SRR E £ SR, (BE)
—REEH T AT (BR) 85

H 220196 A30H 1-618 A X2018F6A30H IH61E A - AR &R RFrELA T EAEE K

RAMERZ BEYE DR TEKRH -

#H %£30/6/2019  #H %E30/6/2018
1-61E A 1F61E A
BEBHETT BEBRETT

163 310
183 83
49 134
21 29
416 556
#HZ30/6/2019 #H,230/6/2018
1-61E A 1F61@E A
BERETT BEEHETT
(44) (28)
173 (114)
129 (142)
#HZ30/6/2019 #H,230/6/2018
1-61E A 1F61@E A
BERETT BEEHETT
1,649 (394)
(1,632) 410
17 16
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R AR R M R ()
9. HREREBFERA

@ REREHFEA
FHBUA
X5 (BHR) aiFER
KERHEBRBERARRAFEER
Hiv e @ TREFEHN, (&18)
FRE

TR ZRME N ST 3 FR

X

ERIARERK (H) /E#

HERBEMEEEEARBRAFEE
AR IE 78 75 A 5 A

(b) FRE
REWA LT (L)
REBEWALREE 2 7RI ER

© RERERLHIE
B S - Pz RIRR
S

ENRE - M@ MERRZDRDE
EeeEH 2N RNE

RIS HFER

#H %£30/6/2019  #H %E30/6/2018
1-61E A 1F61E A
BEBHETT BEBRETT
312 252
(43) 33
515 (139)
3,686 2,833
4,470 2,979
(3,935) (2,727)
535 252
) )
3) 3
44 10
574 264
3,716 2,863
(30) (30)
3,686 2,833
1,797 1,771
2,060 903
3,857 2,674
(251) (342)
249 315
) (27)
3,855 2,647
80 80
3,935 2,727

it RERANBEIEHRBREBELR —MERBREBEELNENRAENRZARELFE - L EHFFHTHIR R -
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10.

11.

H&& Ul A
#H %£30/6/2019  #H £30/6/2018
1-61E A 1F61E A
BEHETT BEEHETT
RRABHMEPERFEARBRAFEESEDN
% 15 38 55 B B A 4 8
RE2FEHES WA 59 54
v ES RPN 88 89
EHm 38 69
189 220
B H
#H £30/6/2019 #H £30/6/2018
1-61E A 1F61E A
BE BB BEEHETT
ERERATESHR
—&B 84 72
—EBIAIN 19 119
ARty AERES T E B 12 17
HehEME TR 2,433 2,310
BT A% 2,648 2,518
TEETENMELRES L
—He - 266
—BHARREEXH . 47 _
— T eRiEsrEHEaEM A EHERE 3 -
—RE - BHIEKHM 293 303
TBRETENYERRE LB 343 569
BTEENE 263 240
FHEESERE 186 -
| & B 7 7
Bt i
—HDBETEEH 476 33
—EERBERGE 219 180
—BEE 129 86
—3@a ~ XA K ER) 128 127
—BRERALRXL 96 68
—EIFER - TR Mg (E 70 70
—RBRE 64 54
— X TEHEE K ISR 48 58
— B 8 9
—=28% 7 8
—RITWE 7 5
—iRITIERE 2 2
—H At 217 152
B i 4a%s 1,471 852
T R 4,918 4,186
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F HA B A 3R 3R B A ()
12. 2@ IBERERX

13. HEBBAEMZEARSEURRAFEEESHMEEZFER

HE B E 75 2
—HFEEE RN EG RN FE
—HINEL N A

14. HERAELHEEEZFEF

HE LSRR FEE
&Y% 2 A

15. HEBEEEEZFER

HEREMEZFER
HETTHE - &R REREREZFEE

RERITERLT 2019FEPHHE

#H %£30/6/2019  #H %E30/6/2018
1-61E A 1F61E A
BEBHETT BEBRETT

5,015 298
48 (16)
5,063 282
#Z30/6/2019 # Z30/6/2018
1-61E A 1F61E A
BEHEBTT BEEHETT
66 23
38 26
104 49
#E30/6/2019 # Z30/6/2018
1-61E A 1F61E A
BEHEBTT BEEHEBTT
(26) -
108 10
82 10
#HZ30/6/2019 #H,230/6/2018
1-61E A 1F61@E A
BERETT BEEHETT




R AR R M R ()
16. FREH

iR e R AR TRIALE

AEPHE-FE
REEHIA
EFEBROEE) BETR

REAFL IR —F B AN
REEHIA
EFEBRNOEE) BETR

EFER IR
ERMEERRERERD

EAEFEHARAEZ2019F6 A308 1618 A B ERR T a AL £16.5% (B £2018%6 A30

ALE6MEA : 16.5%) & -

BIDITRMBRARMRANMBRELLEMERRRITHEGTE -

#Z30/6/2019 # Z30/6/2018
1-61E A 1F61E A

BEHETT BEEHEBTT

518 432

(147) 3

371 435

346 248

(68) 207

278 455

(1,051) (128)

(402) 762
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R AR R M R ()

17.

18.

RERERTHNEGCESREBNEF

B&
ERRIBITHEF
ERITTREMSBEENGET

AR
— % —REER
~ B RE
—E=HE

ERTRHEMUESHMEBNERRBRX

RITREM S BEBENTF R RBRK
EHAHARR

-1ERAA

-1MERE1FER

-1F1%&

WA
— %R
—E =R
~F=HB

o
R RIBITNE R RSB

RERITERLT 2019FEPHHE

30/6/2019 31/12/2018
AEEET AEEET
1,307 1,284
37,683 36,854
13,841 9,973
52,831 48,111
@8) (5)
@8) (5)
52,823 48,106
30/6/2019 31/12/2018
AEEET AEEET
60,712 43,962
8,860 16,343
156 78
69,728 60,383
(8) (10)
@) (10)
69,720 60,373




R AR R M R ()

19.

20.

21.

BEZRE

127 3 35 R AN

R E
—FE—EE
—E R
—F=EER

ZEBEMEERENRRAFEE

RERBREE

BEES (BREINEESRE)
R B 7 3E

{758 55

fetn 5 75

EFERKBR

(a) EFEFEHMRZH

HHER AT ENEPER L BR
o OREE R

— £ R

—F R

—B=ER

30/6/2019 31/12/2018
AEEET AEEET
1,031 2,886

- @)

- 3)

- M

1,031 2,882
11,795 11,764
12,826 14,646
30/6/2019 31/12/2018
AEEET AEEET
905 270

373 -

1,566 1,861
1,287 1,352
4,131 3,483
30/6/2019 31/12/2018
AEEETT AEEETT
511,281 500,631
(5,182) (2,347)
(387) (431)

(849) (855)
(3,946) (1,061)
506,099 498,284
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21. BEFERREX(H)

(b) EBEFEMRBH-BRITESE

BRI BNEPERLBRERLAERRRNA DL EERE

ERMERAMNERIMESR °

30/6/2019 31/12/2018
BT BIEIREFR
e L] o= Nnd BB o=l
BEBRETT BOX BERETT BOX
EEEFERANER
T4 R
— W EER 29,615 58.61 26,427 59.34
—ERE 43,926 89.31 40,218 90.48
— &R 14,266 71.59 14,944 69.20
—EE&EL 1,335 68.98 1,928 67.61
—HEETEE 5,793 47.86 6,839 53.30
—BUE S 2,948 55.41 1,903 51.42
— B HE R E 4,352 67.30 5,111 64.32
— IR 44T B 36 86.88 35 91.59
— BB 658 2.03 668 3.38
—HA 23,952 72.56 20,196 72.96
— /Nt 126,881 72.89 118,269 73.07
& A
-BEIEEEHEE] -
[(RAZERERTE X
(fEEBEHETE
BFEX 1,062 100.00 1,048 100.00
—-BEEHEMEEWENER 56,562 100.00 55,292 100.00
—(ERHR8R 4,485 0.00 4,496 0.00
—H A 43,098 88.63 39,909 88.91
—/NET 105,207 91.08 100,745 91.14
ERAEFERNERERE 232,088 81.13 219,014 81.38
ZHmE 3,352 56.83 3,733 56.18
ERBAIMEBRE K> 275,841 43.03 277,884 46.84
XE® B 511,281 60.42 500,631 62.02

* BB IMEF BB TEF B AR A B -
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21. BEFERREX(H)

(b) EFEFEHMRBH-ZITEDHE(HF)

FE B A 3 i R ) B R

THSRE

— VIR
—MERE

— SR
—HEETEE
—RIEH

— B EERRE
—IREEE )

— & BHE
—H

— /gt

(EPN

- BEHEMEEDEN

—ERRBH
— At

— it

B A {8 RO & AR R

30/6/2019 31/12/2018
(E®)
R RPN BB
BREE DIEE AR MBED
] AEEETT BOR

BEAET [EEES

43,246 41.63
21,109 93.91
28,873 5.91
8,894 44.22
6,798 25.09
2,601 70.35
702 9.14
1,849 1.50
17,440 31.17
131,512 39.94
13,684 99.97
9,444 0.00
25,041 1.21
48,169 29.03

179,681 37.02

45,304 49.98
24,020 95.23
30,924 5.70
9,057 55.60
6,673 26.08
2,91 82.36
1,074 78.64
3,685 0.60
19,063 33.89
142,711 44.69
13,879 99.97
9,405 0.00
17,093 2.19
40,377 35.29

183,088 42.62
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21. BEFERREX(H)

(b)

(c)

EFEMRBN -ZITEDTHE (A)

ATROTESBANMTFLPBFABEAS Z THALNBRPEERRENER - A NIEEH
BRI

30/6/2019 31/12/2018
BEEET BEBHET
() MEHRE
a. EEIBERNER 2,742 749
b. RFEREME 1,436 -
. EEEME 284 249
d. MR HER 1,523 188
e. #idH 581 50
(i) WK E
a. BERIRENER 1,949 150
b. ¥k 919 94
c BELEE 392 314
d. R E KR HR 2 1,045 310
e. MsH 703 264
(i) BEHEMEEMEDNER
a. EERIRENER 267 278
b. Bk ERE 10 8
. EEEEE 107 201
d. RIERR S HIERE 48 158
e. HisH 2 8

R EEEREEERRESOHANTANEERREG R EREREIFREEERRAE
122BEAMEHRANBEREEBRRES -

EFEMRBN - RELHTHE

RIFCRITR (BB RA)D > ERPRFARREFTIRENDE  RREXSHFHMEM -
VYEBEEkEERAREAEZ —RME FRZFRNERESAIEIZH FAEMHNBERN —
FTREER IREROBTHRERRITNEINDT MRZRTWERZRLIIFKNZIZYH
FHMAE  AREEASH —ERREBBI S —EEK - — 0 EhEEERRE -
MEERRZGO T EMIBELAERMRENLEEL - B REMHE290 B HmE DN
DEAR BRENGENDEFEADEREN TEESEEREABNTEE M - BEE
BZOMERREERAMRMBOME - KREBEREEERRESVHANERERR
REGLEBEREIFRECEERR12EA RS ORAANTEREERRER -

RERITERLT 2019FEPHHE



R AR R M R ()
EFEREBR(E)

21.

(c)

EFEMRBN-REHETE ()

30/6/2019
B EA3(E A
BEE®X LA _EHY RERFE
4B % BEE#H% EAp N IR YE A BEpE A
BEEHEBET ABEAERX ABEERX AEAEBT AEEHETT
BB 241,678 343 2,445 1,400 255
A B A 198,151 2,354 5,152 2,403 892
E Ao MBI R K i & 26,898 138 406 143 69
EHi 44,554 - 332 - 20
48 %H 511,281 2,835 8,335 3,946 1,236
HBEFRAKBEENE DL 1.63%
REFFRBRERRTE 6,640
31/12/2018
0 #A3E A
BEE®X LA EAY RERFE
FERC] BEE8H% EAp N R ZE 1 R
BERETT BEAERT BEKAERXT B¥ESERT BYEST
BB 225,656 367 559 224 260
A B A 203,377 2,405 2,515 776 871
HEa MBI R kb2 27,634 121 396 61 117
HAi 43,964 - 21 - 38
48 %E 500,631 2,893 3,491 1,061 1,286
HEFRAKBEEN T DL 0.70%
REFFBRERRTE 2,414
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21.

22.

EFEREBR(E)

(c) EBFFEMRBH-RELDHE (&)

BMEERLBREENEREBHEIZTEMAMEMNFENER - A LRBERKEEN DR
MEH EREXSUFOMEBICELEBAREE -

EMReRENARFEERABSHENAVERS ELEFRER(BTRN)RE

RAH

BEPERRBRER AR AGSEERLBRERNETRER -

RERF

BEER (BRINEESRE)
FBEFERE

(CYGEERs

P tn 78 75

RERES

BEES (BEINEESRE)
RFBEFERE

BIES

Pt 78 75

REES

EAREERATETIAENERE

CBENES DERBREMETEEMNSM ERBE 2 AL - HERREESR

30/6/2019
58 I 1% BB EA
WiBED BEABES F2ERE
ARBRAT BamARBR URBRAFT R
EEFE AFE BEFE HAAHE e
AREEL AREEL AREERL AREETL A¥EET
- - 30,901 2,812 33,713
- - 1,065 933 1,998
9,712 1,303 91,715 15,344 118,074
1,805 - 1,105 - 2,910
517 - - - 517
12,034 1,303 124,786 19,089 157,212
31/12/2018
58 5l 1% mmmEH A
WiBEm BEABEB FERE
PARBEAT BRARB URBAT R
EEFE AFE BEFE AAHE R
AREEL A¥EEL AREERL ARBEETL A¥EER
- - 26,594 1,915 28,509
- - 1,191 1,109 2,300
10,663 1,630 81,574 15,997 109,864
2,513 - 688 - 3,201
855 - - - 855
14,031 1,630 110,047 19,021 144,729

(BE - M&EERDRER BB D SFTEHEEMNBR
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22. RE®F(H)

EERBBZE Rz URBR A FEERGEF

AEEEEETENRMITHBRNES HBRAEMERA PN EARKRAFEE - FHBBHEAM

Yz A R BR A S B E R R H HREHFHERSREFRIREAE

BEEFHRREXARAR
s (RE)BRAR
BEBAERRLA
HEREERRA
BRGIMEEARRDA
RBMERERADA]

BRRTENEE (LB BREEAHF

P ERH 1 BB A
BN E R4
BRETEMEEHE

€2

30/6/2019 31/12/2018
730/6/2019 731/12/2018 R
MATEE MATEE  REKA
BERET BEEET BERET

2 2 -

64 47 7

17 18 2

11 11 -

12 14 _

93 70 11

35 35 -

859 481 2

10 8 1

2 2 -

1,105 688 23
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F HA B A 3R 3R B A ()
23. BEEEE

A EE
R2019%1 218
ER(BANERS)S16RNTE

01951 B1BERE LS
EE

s

e

EiiE
BA\BREIENEEE
EiA%

12019564308

S EREH
201951418
AR
HERH
E\BAELEEE
EHAE

12019564307

EEFEN019568308

EEREN018E12 4317

HRRENARIITAT
BAA
RESMHE
—1989
REZMHE
=2019

RERITERLT 2019FEPHHE

3062019
fFREdE
i %6 FREZE -HiRE
RENZ it bE(H NGt -4t E NGt ]

RUEEL | AEAEL AYBER | AUEEL | A¥AET AYPER | A%AEL | AEET
5,249 8231 553 | 13760 - - - | 19009
- - - - 1,099 9 1,108 1,108
5,249 8.231 553 | 13760 1,099 9 1108 | 20117
- 8 216 24 160 3 163 107
18 - - - - - - 18
- (23) (31) (54) - - - (54)

- - - - () - () (1)

- (6) - (6) - - - (6)
(1) - 2) (2) (2) - 2) (5)
5,266 8.3 5706 | 13942 1,256 12 1268 | 20476
- 1933 3911 5844 - - - 5 844

- 78 185 263 184 2 186 149

- ) (25 (32 - - - (32)

- 2 - ) - - - 2

- 2) 2) (4) (1) - (1) (5)

- 2,000 4,069 6,069 183 2 185 6,254
5,266 6,36 1,637 7873 1073 10 1083 | 14
5249 6304 1612 7916 - - - | 1365
- 766 5706 6472 1,256 1 1,268 7,740

- 7470 - 7470 - - - 7470
5,266 - - - - - - 5,266
5,266 8.3 5706 | 13942 1,256 12 1268 | 20476
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24,

25.

HEE
30/6/2019 31/12/2018
BEHETT BEEHEBTT
FESTFI B 3,459 3,466
AERFAEE 25,257 21,747
H b BRIE > 11,618 9,294
OB EEE (410) (291)
—E—BR (38) (27)
—F —PEER (9) (6)
— B =& ER (363) (258)
39,924 34,216
BFHEEREEE (Wit43) 507 688
40,431 34,904
* EFER (B BB TSR ER ) E 155 T E LA BB B (KR20185E12H31H : 4&) -
EEABBRBERURMRAFEENEHERS
30/6/2019 31/12/2018
BEABTT BEEHETT
IRIT R H b & B g 17 SR S 4 8% 3,535 1,335
BEITEARE 20,275 9,462
BER{TERES 109 407
23,919 11,204

EAKERAEERBEEEURRAFEENHEBITAETA  ULERBEREESBBES

ARBRAFEE - MxiEEDBR AR DSt BER -

EHMANRFES  TRITEESEBEGURRATFEENERABENAFEEEILER
EHBERABRIENEE  TZEIRRBNZERENEERR
30/6/2019 31/12/2018
BHBEET BEBEET
INIDSRES 2 3) (6)

HIAZEEMEE R SR AR T HE -

M6 HA308 1283148 (3)
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R AR R M R ()

25.

26.

27.

EEARBEBZURRLAFEENESREE (H)

HZE2019F6 A30B LR A B EABRBEBFARBAFEENEBERKRILER  TAEH
HEZ2ABFNEEEREE R NEER -
FEN RN SR AECEERRN AT EEENRERENRE XS SR EBEN A FEBEEL SR
BEERBANEZIRBEENER -
)EAZO19¢6H3OEI EEABBEZUIRBRATEESRAGEMNEAEREIHAZAYESER
AEEITT (20185 12A318 - KRB HES5,70087T)
XERAREE
30/6/2019 31/12/2018
BERETT BEEHETT
g 38 -
HiaE
30/6/2019 31/12/2018
BEREBETT BEEHETT
EETES R B 3,520 3,279
mﬁ%ﬁm % 25,257 21,747
S B ZEE 100 111
—BEREUBEREY 14 15
— BB FURIE 86 96
BEERERE (KiF43) 3 7
HEEE 1,089 -
HhBR1E* 32,015 26,300
61,984 51,444

* BB B EREER)DEISHATELR A A B EEIES5 99T (R2018F12H31H

RERITERLT 2019FEPHHE
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28.

BEEX
30/6/2019 31/12/2018
BEHETT BEEHEBTT
KA NS AN FBES PAREYIERNEEZE
£2020F7 A16B HIHAM E B6EE TR ERE (1 4,730 4,710
H2024F 11 H20B BB E BSIEE LR ERIE (2) 3,897 3,878
£2026F 11 A3HEIHIM E BSEE TR ERIE (3) 3,862 3,770
WK AT RN REEE
H2029F 4825 BB E B AR ISETERERZE (4) 1,704 -
14,193 12,358

HZE2019F6 8308 K2018F12A31MH IR, " FEARNEBHEMREITZERESNARSMF
BUWEELNNEIT -

(1)

MrEEBEREEK46.888 7 (6fEE L) MIRE AR B K47 3018 7T (KR2018F12H318 -
AT 0BT MIEBEE KR BRIEHRATTR2010F7816H (4.5 %7T) & H201057 A23
HOUSEERL)BITFEG125% WA TA-_REANEGZERZRE -ZEBERFTNEZ S
o W R2020F7A16H B c 2019 ¥ F ARARAFEEY peEAMmERsE
B E SR E D BB R E3008 7T (20185 L 4F : BEK3008TEE) -

FHEEB39.078 T (5EET) REREEEK38.97E T (R2018F12H31H : ##38.78
BIL)WEEELR  BRIEAAITR2014F11A208 8 1TF E4.25% W EAE-_REARHD
BEZE(EBMNEAPHREERTERT) ZEEBERBRMET - WHR2024F11H20
HEH - H2019F L¥F  r ARBAFEEYR S EAMESNERE P 5 H ABEK
58T (2018F L F : BEI100B LERE) -

FHEEB®39.078 T (58X ) REREEE%38.6218 7T (R2018F12H318 : B #37.70
BIL)MEEEAR  RIEAATR2016F11A3HEITFE4% U TA - HRELANEKE
ZEZRBNERAPHARIBAEET)  ZEEBERBIMET - WiFR2026F11A3H 5|
Bl o E2019F L ¥ F - ARAAFEEY S EZMBENERNE AL EBEBABEIOR
70 (2018%F ¥4 : B¥E200& TEE) °

EmMEBE17.07EB T (ARBISEL) MEEAESK1704ETHNEEE R BIEHAITH
BAFRIEFREPR2019F4A25H B TFEB4.94% - ZEEHEEN2029F4 258 5| Hf -
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29.

7B E

AEEEPBREREERD Mo RNBEFMSEESHENK - 7 EBEMMNTIREARNIER T AL
ENSEERABERERIEMRRICNTAR BN - AEEF|HATN\ERERD L -

BARITEERETEEZNTTEE - EABETHEGERT HEER RBEFRMERRER-
CERTEREEBCLEXBERREER EEMRE BEERNESEBER -
MEMLEREBEBCMEEERESEER -
MEERERRBETETEZILARTEBLEFEE -
TREBERETEZE2RAXFNRTRETRERESEK -

HMBEBXBEIZERETBEZRBEY  GrAEH ESMPELL MEAXBREEWH
Wi EEBZEMMBARIREBEB 2 RBELL -

FTEAMEFEIERRETEXETEABERBNRDEN MEETEABELHDTT B
NAINBERR  ETERETEAMKLEENRENEMERH R ZMBARF -

BREXGERETEXERERRTESNRYENL MELBIMNEENSTERBRMALEE -

BARARBEAT -

EFEABEARIERS BENERE  SENSEERASRBUTELERTRERNE 1
ERAD B2 EME  AERAME:

BEEARZBEaMBAFHEEESIN  DHEERRABEE PHAGRREER 2RERE
KA @R ER DB EMmEE -

WABTHEZEROMAEENFERRBEEAMBES WA - MHBABD B MO H LA RE
REBOBELE T ERBERNETIERIM - OHBRABIHI TEEEE 2B ERFN
ABELESERIG 2 BAE L -
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F HA B A 3R 3R B A ()
29. IS (E)
EBER

‘ SR AEEZ
BARG 0EEG HEDS WEEE 4ESE Rk 8 2p  EBEE  5EE 8
B¥EEL AWREL EBREN ARAEL GRAEL GRAEL DBRAEL GBRAAL BRAEL BEAEL BRAAR

HZ201956A30H

1H6fE A
FHEMA 1,709 1,107 258 201 11 69 398 2657 762 5 7,406
FHEMA/ (i) 478 21 204 206 1 114 244 506 141 (195) 2,69
BEYA 2187 1328 16 407 ) 1820 6,226 3183 903 (199 10,102
S 829 (146) (72) (109) (6) (1.448) 2,610) 2,152) (346) 190 (4.918)
ABRERLZ

iyl 1358 118 39 298 16 n 3616 1,01 557 - 5,184
SRIAMGEEL

(x%)/ 08 98) 13 2 (1) ) (1) (69) (5,065) 70 - (5,063)
EARBERKH

e/ (58 1,260 119 411 297 14 371 3,548 (4,054) 627 - 0
HEETAE - Eh

E2 AN RR

DYEEHEERE

EREEENAE

REZER/ (Eﬁé) (6) B) 4 - - 8 4 5 2) - 9
HEREEIELE

Lt - - - - - 7 7 3 - - 8
HEKBLAZER - - - - - - - - (6) - 6)
ERRENERT - - - - - 17 17 - 1 - 18
EhEREATEN

HEE - - - - - 3 3 63 8 - 38
REEEH/ (58) 1,254 119 455 297 14 48 3,600 (3.936) 82 - 636
i (146) i) B3) i) - (113) (264) (15) (33) - (449)
019567308

HEEE 107871 154061 188031 28,5 4108 460 SB35 W07 15227 (52388)  866,5%
BULTRE - - - - - 54 54 3740 5,879 - 9,675
tEE

~HEENEEE - - - - - 105 105 3 368 - 507
gEEE 107871 154061 188031 285 4108 N4 s3I 398 474 (52388) 816778
HHER 307,634 17386 69,995 23309 8 BT 483703 1914 10765 (51484 77787
ek

-HEENERE - - - - - 3 3 - - - 3
giEEg 307634 1738 69,995 3,309 8 B354 463706 251914 107654 (51484) 77179
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R AR R M R ()

o EHwE (&)
BEEE
S ] wERE AEE
BAZT  GEB0 HEWS  HEEE  SHEE =) g £ il ‘%ﬁ% %
EEEET EYAEN BEMEEn BEEEn AYEEn AYGEr BYAEnD EMEEn B¥EER EEEEn BUEER

EE20186/308

\H6fEF (B %) ()
FHEMA 1,501 1,083 0 231 13 53 3673 1765 810 i 6,250
FHEMA/ (i) 453 m 5 26 1 846 1,753 550 150 (17 2276
mEWA 1,954 1,295 37 457 2 1369 5,426 2315 %0 (175) 8,526
S (754) (109) (79 (108) (6) (1.335) (2391) (1,630) (340) 175 (4,186)
KBRERLZ

mEEH 1,200 1,18 28 319 18 3t 3,035 685 620 - 4340
SRIARBERL

()/ B8R ®) %) () 9 () - (im) B12) 0 - (82
BYEEREEL - - - - - - - () - - ()
BNBRERKEL

iyl 1,108 1,004 U 358 17 3 2858 n 87 - 4057
HEETEE FRR

Ep 2 AN R

AYEEEEAA

ELEH/ (BR) 0 - 85 - - - % w - - %
HERBILERE

L7 - - - - - - - - 10 - 10
ERRENERN - - - - - 3% 39 - - - 39
FEBEDAEH

HEE - - - - - - - 4 10 - 21
byl 1,101 1,004 9 358 17 08 3,290 4 1077 - 4781
Anirg 32 )] ) ) - (84) (120 (105) (15) - (240)
0185128318

(%)
PHEE 103,770 149307 177,169 14170 7,041 8202 499659 269739 108272 (48,035 829634
BENTRE - - - - - 5 52 3637 5,440 - 9,129
tEE

~HEENEEE - - - - - 276 276 19 363 - 688
gEEE 103770 149307 177,169 24,170 7,041 38530 49987 345 14075 (4803%) 839451
g%%ﬁ 0333 14116 59,143 3378 20 0400 44099 210872 101,181 [47.176) 735869
ek

-HEENERE - - - - - 7 7 - - - 7
glEEE 303333 14,116 59,143 3378 20 20409 440999 40872 101,181 (7176 735876
it ERPBOEFGHANEEFENEHNET  URANBECEZETE L LZHNE G A EBRSE S EEAIER

2018F B H BB FAEE B T4 AR Z K 7 = »
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30.

EENEEBENTREGIHR DN
306/2019
MBAME  3EAME  1ENE EREY
PeEx  1ERR E3EA 3E BoE SELL ERaki ag
BEBET AEEErT AYEEn AY%GEEn AKEEnD ANEER BMEEr  AMAEER

BE
Re RERTNEGSREENLER 31,900 - 551 1,997 - - 18,375 5,823
EROREMSBERNETRER - 60,709 6,51 2335 155 - - 69,720
855k JEE 512 4,180 3291 - - - 12,826
RHFAREE - - 239 1,1 1,236 158 1,287 4131
TETEER - - - - - - 6,141 6,141
EPERREH 3804 69,358 25,560 93,718 196,257 115,307 2,075 506,099
REER - 5,568 14,245 31,763 67,341 35,143 3,152 157,212
BEDNTRE - - - - - - 9,675 9675
HrdE - - - - - - 1420 1420
HERENEE - - - - - - 1,933 1,933
EXKEEE - - - - - - 1,565 1,565
EndE 207 6,470 8,065 14251 704 240 10,494 40,431
EEAE 36,164 147,207 59,361 148566 265,693 150,848 68919 876778
8f
BOREHERERNE RES 1,641 12,809 11316 10,279 12 - - 36,057
LYy R 196,624 113,835 149,095 111,004 10,316 1138 3 582,105

- RRETRERER 62,791 - - - - - - 62,791

-RERR 131,735 - - - - - - 131,735

~THRBNER 2,098 113,835 149,095 111,094 10,316 1138 3 387,579
RHREAE - - - - - - 38 38
fETERE - - - - - - 8139 8139
BEIERE - 5,941 17457 40,505 - - - 63,903
AEHE - - - 1,682 - - - 1682
BETERES - 109 - 156 2,841 - - 3,106
EERBERE - - - - - - 583 583
EEE 1,445 7304 9223 18,579 1,77 4703 8958 61,984

-HEaE - 30 57 249 514 239 - 1,089

-Et A 1,445 7274 9,166 18,330 11,258 4,464 8958 60,895
FEER - - - 3,897 10,29 - - 14193
BEAE 199,710 139,998 187,001 186,192 35237 5,841 17,721 771,790
BER (163,546) 729 (1217300 (376260 230,4% 145,007
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30. EEREENRGHRD T (H)

311212018

WEARE 3EANME  1EME EARH
MEER  EAR E3MEA Bk E5F SENE 3aH g

BREETL A%EET AMEEn AYEEn B¥EEn A%eEn R%aEn A%AEn

EE
ReRERTNAMEBEENER 27,033 - - 1818 - - 19,255 48,106
ERTREM S RERENFRREN - 43,957 15,536 802 78 - - 60,373
B9%8 16 5,594 4,760 4,276 - - - 14,646
RERBEE - 114 148 1,243 40 24 1352 3483
fTHTRBE - - - - - - 10,211 10,211
RPERRER 2,899 56,756 29,843 99,734 191557 115,674 1821 498284
REES - 6,353 9,033 26,354 71,656 27,528 3805 144,729
BENARE - - - - - - 9,129 9,129
ETEE - - - - - - 13,165 13,165
BEREVEE - - - - - - 1,940 1,940
EERBAE - - - - - - 481 481
EtEE 104 7,154 6,415 13,691 713 195 6,632 34,904
EEAE 3005 119,928 65735 147918 264406 143,621 67791 839451
af
BIREeREEN N REH 2,691 15,154 5,827 3818 - - - 27,490
EPREH 203713 118991 146,031 88,469 16,906 - 4 574114
—EHERRARER 71,952 - - - - - - 71,952
-HERR 130,477 - - - - - - | | 130477
- ERRBAER 1284 | | 118991 | | 146,031 88,469 16,906 - 4| | 371685
RHRRAE - - - - - - - -
TETERE - - - - - - 9,49 9,496
BETERE - 3,236 19,976 35,278 - - - 58,490
AHHE - - - 1437 - - - 1437
BETERES - - - 407 157 - - 564
EEMEAR - - - - - - 483 483
EfER 883 5,339 7,075 15,971 9,881 3,955 8,340 51,444
BEER - - - - 12,358 - - 12,358
BEAE 207287 142720 178909 145380 39,302 3,955 18323 735876
FEE (177,35 (22,792 (113,174) 2538 225104 139,666
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31.

EEBEEERBERR

BRANGEAMBRRKPECHE(BE)  BENEARBO RBARNZEEHNT :

RRBEL
RBEH SEMEN
HENTE SREEN REATEE
BERERS SHE MEER FEBLX  LRBEEER HE Eth ek
AYEEL A%BEL  A%EEn  BE¥EER  A¥BER  BEEERT  A%AER
201951 A1R 289 113 (675) 74 - 201 2
WHEZRR(BEAN) /T8 31 - (812) - (6) (264) (1,051)
BENEA)/XH - (1) - 4 - 1 4
B R - - 16 - 1 4 2
72019564308 320 12 (1471) 120 (5) (58) (982)
R018E12 B3R A& 289 113 (675) 74 - 201 2

ERAERNAGRANRAEERRARAREEE  MELEHE Y LR —HEHE - B A #E
MEEBNECHBEEERRECHEBERELMEEAE - TIESRATHBARRERRNIEZEE  EFTA

B o

R AR R TR B R T TR B B R
REA TS AR R MR BV IR XE A IR B (EF 58

30/6/2019 31/12/2018
BEEETT BEEET
(1,565) (481)
583 483
(982) 2
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32. f#fE

30/6/2019 31/12/2018

BEHEBTT BEEHEBTT
— e fEE 14,059 14,054
ITHEEfh R 1,748 1,752
N 1,028 933
fE R EMFEE (1,368) (1,426)
BARFEE -BEITIREERKHE 152 158
N EBEREE 1,954 664
5 e 4 7 15
BEEERE (4) 3)
Hmf#E 5,321 4,963
B 17 aF* 29,164 30,791
52,061 51,901
RAABRBRE 319 1,906

* BITE(RITRIRO)D EEFEREEARTE  KITHEEREFEFRIFEBC B ERXA A FEEL R

ARBREBERKXERE 4

AL E R FENEEE B EEE 7D FAEE - R2019F6H30H » Z &

KB EEER AT A RETFAEBRER) G 2585 K49.42(57C (2018F 125318 : EM51.12

1#r) °

33. HEIRAIAR

30/6/2019 31/12/2018

BEEETT BEEETT
6.5EXTTEI M A REREEANE S (1) 5,016 5,016
SEEXTEIMAFRBREEANES (2) 3,878 3,878
8,894 8,894

(1) F2015%F 12828 » A7 THEHESEET (MK BEBEITKR AR EZEBES0.16/E L) &
IR REREEATAIBIN —REATA| - ZBIN—REATAREFHA MKW
550% 8% EE2020F12A2BME— X KEIA - NZBIN—REAT AT IEZEERE
RAFHEBRES S EINFE3.834% 2BFENXER @ EXESREAFEFRET - 217
AJETAEEEIESIMAME - MEH —HELKEEH T B SEFE RN —RELRT
B ety - 2B —REARTAEGERLEREMHFH LT ARBEELE-

(2)  R2017F5A188 » A7 TEESER T (MK BB EHITHAE FEB38.78E L) & F
HAZBEREEATAIEIIN —REARATA] - ZBI—REATEREINHARWE
5.625% 8% - EE2022F5H18HME —RXKE R - tNZBIN—REARXTEIS FZAER
ERNAFHERESERNTFEI62% 2 ETCHEELD  EXEERBAFTEHNET - &
TABETAEREREESIMNAE - MBI —BEEILEEHTHSHE  ZBIN—FER
TEABSWHME ZEN—REATECRATREHRLERRBELE -
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3. ZEREREXR

BeRERDNHEZEE
30/6/2019 30/6/2018
BERETT BEEHETT
(i) EEGEAReRERNR S LERIRSEE AR D
84 N RANHAPR A31E A LA NER TR
Hih & BN ETT 32,474 25,640
[RAHABR A&31E A LA NFER 1T M
Hith & m#mrn TR &BR 63,975 60,524
[RARHRR A&318 A AR AY B & & 5 3,995 2,517
[FEARER A3 A AR 21358 077 3G 148 1,128
RANHAPR A31E A AR 2 & &5 763 -
n:BFEELEEERRERERERITR
HEih & mEN ST (H5743) 2 4
101,357 89,813
(i) HEEFBARIRAEER
ReERERTREMESBBENET 52,823 48,869
FIRITREM S BEENTTER KB 69,720 66,381
HEES FENGEARBEMEBRES
—REGBEEE 2,844 5,036
—EFEH 153,785 128,945
156,629 133,981
m:BEELEEETBRASRERITR
Hith e s ENET (B72343) 2 4
FEHREMBARRAKRII NS5 279,174 249,235
S RAEAR A3ME AN FR S EE (157,460) (136,185)
REERBIMNEFRRIBITZIRSET (20,357) (23,237)
AR eREaRNNRE AERIALIER 101,357 89,813
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F HA B A 3R 3R B A ()
35. EE$HEemI A

TRIRZESE REARM N 2 FREBARHLRBOHBRORNER T AFSE -

BE
MMHETBEE
HEE

BER

&8
TTETHRAR
HtBE

HBER

7201946 A30H
R TS AR R
B R KPEEZ  REBHKRR  KERHEHE
TREE EERE XKHPIVRH ST AR
4% BERE SsRHEEFHE EHEzeHE FEE
BERETT AKEET AKEERT A ERT ABEBHSET
36 - 36 (32) 4
434 (282) 152 - 152
470 (282) 188 (32) 156
M20194%6 A30H
RIS AR R
B R xPEEz  REBHKRRE  KBERHEE
cRaE EERE XKTPYVRH @I AR
4B %E EERLE <hafdFs HiEzes FEE
BEBHET AB¥EERX A¥BERXT ABEBET AEAEBEL
105 - 105 (32) 73
282 (282) - _ _
387 (282) 105 (32) 73
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35.

E#EEmMIA (&)

BE
TTETAEE
Hib&E

&E
TETAAR
HpBE

HER

M2018%F 12 A31H

NUR S O
R =HPEHEz  REBIRRE REREH
TREE EHEREem KPIRE I AFR
KR BERE SREETRE BHEZE2EH F
BEBRET A¥esEx A¥aEx A¥eEBErT AYBEET
20 - 20 (19) 1
441 (423) 18 - 18
461 (423) 38 (19) 19
R2018412 31H
7B TSR
BEER =HPEHEy  REBIKRE REREH
TRBE EERem  KPIRH SR IAR
KB BEESE csHBEFHE BHE228 P
BEesT A¥aggExr B¥eBEr A¥%esx BE¥EER
48 - 48 (19) 29
423 (423) - _ _
471 (423) 48 (19) 29
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F HA B A 3R 3R B A ()
35. E#HEemIT A (E)

TR EAELGAMBRRKRINENEREE TR A EF
HEE TAETAABREMBAEBE K-

30/6/2019

EFREMGA M BN RINRNITETE

31/12/2018

TETREE HEE

TETREE HBE

BEBEET BEBEET
an At SH R ) & B B A F AR

BEBEET BEBEET

36 152 20 18
TEFEEHENE/mEE 6,105 40,689 10,191 35,177
BB ZEE - (410) - (291)
6,141 40,431 10,211 34,904
30/6/2019 31/12/2018
PTETEARE HEmaflE

TTETAAR Hi B &

BEBEET BEBEET
a0 BSRR SHIR B & B B (R F R

BEBEET BEBEET

105 - 48 -
THEFRBESHENEREE 8,034 61,984 9,448 51,444
8,139 61,984 9,496 51,444
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36.

EMTANDFEE
(a) URFEEIERHZHTR

ATEEENLRELBIANSHAAHNNSENRE—BEBRIEL Blk—BeE
Wity o AR B LA T BT A H AT EE -

F-R-2ER-TITAETERTHIMENTHHRE -

FR-REVEENZHEZHERN - RUAFIGENTRE  BREATHA - REET
A ERMSNENTHRE  sifE TAEIHERM SIS MISRE  AEMHEERS -
MxEHEEAMANSE RERAEEARTSERMENEE -

F-ZA-REEZEFTERFIN2B2HEES - RUEARNEENTE - HEEER
FTBAZ2HANFABENEE EXSHUBEENRBIUNHGBEELEEARE - Bt
APIBENTE wERELZEMSISHEEERTANMSRE  HEEPHFEFELIET
BRZABRABR  UWRRTRAEBMTAEZENZER -

REBRTEEENEREELSRAE  ERETEREARZH T RENBETE R FE
B -MERAEEMERTAE AKRENMNARERANEERATFEE HERABEF
BELRBESREFTREN UMEATHSRZEANBEGRERN -BREHEEE Z2REK
R2BERERRMNE  EENX  REER - IMELRET  HHER  BEXBHNIE
KRAMEER - HAHERANENRFEATER EUERSHERRESBRTANER -
MZERAERRELERS THHATEEREER UM EEBABRA 2R -

AEEeEAREZEANGEERR NEE-RUELBBESHRTANAFEE  flnE
ERABERMSERRBATEERFAHAE LA 2N EXLEE R - ABREBLEN
M2 BEARTS LN EITEBLIENES EXZMEENTETANGENSIN
REMTET RN EHER - ERABETSEBRLEANZE AIUAREEEESTR
HE R fEE BRSO BREEAFEEN T RERNRZ - ERERBAEBRMSERR28
BIEMETSMHE  YERSBMSHNERNSEFEMN—RIERMAE TRZEL -

ERREMRNERTE ASESERBFACARIUENEERALB MK - FHE XL
FFERTHABEANEZ2HARERTETERSGL  MUBAXEHHERINEAH
HERNBRMMAEFMEL - ZFENBEEMFAERI2BNEER  FEEEER
ABZRRR A LG HEETeRTANATFEE: MEREFENGHEEN - B
BzeMTEREEFHNARRRSR REXZHFEOMBERERORARE - AR
BEMNBEAERE —REFTETERBWHETMES -

AEECHAERFEERY TEEES - R R EFEREZEDREL B RAIARE

BAE BAZBMIAMGEHA((HAD  -ERZENEFCOLAEY - EASKEKENE
REN DA BRSO MEARERF -
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F HA B A 3R 3R B A ()
36. TRTEAMNAFEEE)

(a) URFEEIEHZHTAR (HF)

TREAMRBEHH R ERAVEESANERIAEZATEENRET X

30/6/2019 311212018
£ £/ E=8 ek £ £/ E=8 a7
A¥BET AY¥EEr AY%pEnr A%pEnr A%gEnr A%gEn A%gEn A%8EErn
ERRAER
AYEEEE
EE
B9%E
-RBAMEENE
DRBATEE - 11,795 - 11,795 - 11,764 - 11,764
ROMLEE 1,386 2,745 - 4131 1371 2,112 - 3483
(TETREE - 6,141 - 6,141 - 10,211 - 10,211
REES
- g HERkER
NRBAT
BE:HE 1,537 10,210 287 12,034 2471 11,251 309 14,031
—ErRBERN
REATERE - 1,303 - 1,303 - 1,630 - 1,630
-BBEMEENE
DRBATEE 29,201 94,480 1,105 124,786 2,125 87,234 638 110,047
3),124 126,674 1392 160,190 25,967 124,202 997 151,166
af
REMLEE 38 - - 38 - - - -
fTETABE - 8,139 - 8,139 - 9,496 - 9,496
EEABRBRNRY
AYEENERAR - 23919 - 23919 - 11,204 - 11,204
38 32,058 - 32,09 - 20,700 - 20,700

HZE2019F6 A30H L HIRN K2018F12A31HILEFERN  BEF—ERE_ROL T EE
FAFBEZERIAE MEZEAHITESEANER -AEENRRERERNRE RS

RAFEEIMZEBLENES -
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F HA B A 3R 3R B A ()
36. TRTEAMNAFEEE)

(a)

URFEESRYZHTE (H)

FREF=-MGEENEEFTBEE2HER

HEER EZFTHRESY EEREE
EETROESRR BESME TEHA TEA
REES
RemiriiE=x = 30/6/2019: 8.8%
(2018: 11.8%)
Mg 30/6/2019: 20%

(2018: 20%)

Mg Al L% A8 30/6/2019: 28.74 - 30.84
(2018: 18.24 - 19.90)
PEBE/HEMAE  30/6/2019: 25.90-31.75
(2018: 22.54 - 23.18)
ik AEZiEl 30/6/2019: 50%
(2018: 50%)

BHBAREARRAFEERFEIABEMEE KRGS ARBR D FEENIFLTRND
TE RRARSATNEAELE REXREQAFNMBAAREEZDT 2=
AR ETARZEEH(WMER/ B ENLER) - BAF ATIS IR ZK&H I IE
BRERRSG AR - EMEALE REERANU BRI REE 2 EREMH RN FEBESR
FHEPE MEFMNER  TSEFNZEENNESATFEEFAETE -

EF=AzeRITAGERX LA BARMESZEERS he/ T AREFANTHRR -
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F HA B A 3R 3R B A ()
36. TRTEAMNAFEEE)

(a) URFEEIEHZHTAR (HF)

(1) EREEMFABREZ280WERTAMKE

EIRISEEEMIFABR2BNIA  EAFEEZESHNOT
30/6/2019 31/12/2018

BEREE REBEM BHEBE BB
BaURE  REMEN  BEMRR  2EKEMN
AFEEHE RMATEE ATBENE RBRATFEE
MBAES HREEF WREESF WRERS
BEEET  OBMEST BHEET  AMEER

BE
M1A1H 309 688 213 349
BA - - 124 43
wE 7) - (13) -
R & (15) - (15) -
NEBEEHER
REMZE K E - 417 - 296

#6H30H 128318 287 1,105 309 688

REHERBIFHIRB
B H b 2 A U AR DA R B
ATEEEEMEEA
HihzmKRammaFE
BEREBHANESE
B - 417 - 296

RNBEHERAFEZE
Eim 2 ABRKaE R
ZBBABaNARBRAT
BESRIAMNFERRE
Z FRR W as Sk B 1R AR R (15) - (15) -
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36. TRTEAMNAFEEE)

(a) URFEEIEHZHTAR (HF)

(2) HAEEMIABEIBRREDESBATZS

TREE

BB BRE R J/X}iﬂ%
TFEEAENEERE
ZRBEMEEEGENAR
BAFEENRERS

TREE
BB B mARBRA
FEEAENRER
BB HAM R E RS AR
BRAFBENKRE RS

EETERT
BFEMERIANE

BERMEENTE

30/6/2019
BEGBERER LI VE BHEECDHRREERLLZZ
B A (A1) AR (A1)
BEEEBT A¥esx A¥aBErT A¥EET
24 (24) - _
- - 92 (92)
24 (24) 92 (92)
31/12/2018
BECBRER LoV E BECDHAREER Lo FE
B A (A1) A A (F))
A¥EET #B¥agERxT A¥eBErT A¥eEn
26 (26) - _
- - 57 (57)
26 (26) 57 (57)

AEETS

qu”/\rﬂI,E:E’J NP EEMERMBERN
RHERE

HE B M RRILIFK
MIERRBEMAIBRNTIHEIE - £X

BRA J?F@Z!ﬁ(@f RERESEATZABREMELENILE  B10%H(E

EHLTED -
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R AR R M R ()

36.

EMIANQFEEE
(b) URFEEUINIKYZHMTALFEE

REBRBATINTENEZRE  AEBEEV THNEMIANRFEE:

(i) TRECHRNEHFEZIMBEERFOAFEE NERESRBEHMERAAZE
KT EER

(i) FEERMTAMQFEE NEELSEEREERS WMHFTAR/ERMIELD
BRES AREENCEERRYEREREEMNQFEET BREERSBREG

BAIDHTAER  AHEAFEEMERREEEZRENNE -
(i) ANEHERAAENESERNEZBEERNAFER  DELFERRBEERME

REMBAIHSMNEHREE U SHN LR T AGET AREENEERRE
ERERMEMRFEETHREEBESBRKRRT D5 TAER  EREQFE
BRER BEREARNSHEERNGEEZRENREOTETUNEE -

(iv) DELNBREERZIAFER RUSEERERENRIFIZTABWERZA
BSHEBENMETE  AENERBI2EMNIZEMm A TR AREREEY
HHERAERBKRO SR BERGIGERIBERT M E KRS &S A st B
Bt B RFEHLE  YEETRBRASENHBENAEERFEE-

BTHESN ARSI SR AAEN SR T BEEEE - BHEMN2019F6A308 &20184F
12A31HZ A BEEE

30/6/2019 31/12/2018
AREE RFEE fREE ~FEE
ARaETL A¥ERERT ABE¥ARERT AEAEST

B BHFIRE KA 19,089 19,348 19,021 19,140

RERITERLT 2019FEPHHE



A B S SR R B R (4R
37. EERRE

REE RN B DB LRI

TERNSREE PE B 0 B

CRE — R (BIAFFa AT EERARBREIE N #2ERI) 1
MEATHMEERBRERZE L] HZER 2

FEMT 2

XA

i 3

&5 18

[EERRBEENINEND LM EREREE

[\ ) A B S SN BR AT AR R R BR A 2 VAT R BEEE R

RENFRTEERNEERBRANRERR ] EZHOMEEERR TR

EEEE I
BHRSBHEEEE
TERBIERRBEROEEL R - BEEBEN KBNS BAETER -
30/6/2019
EARZ FRETRDALENZ  BEARMADEAL
B EAL B R B R 8%

% it HE % Eatile % Eatilg % Eatilg
AYEET ANEET BRAEERT A%pEn BYEET R%EEn AWEET A%AEER

RBEAAN
EFEFNRBT
—1-158 - A1 473,718 1133 21,740 9 - - 495,458 1232
—-16- 178 :

TEEE - - 7,488 56 - - 7,488 56
—188% iR - - - - 5,735 8 5,735 8
194 &% - - - - 2,028 151 2,028 151
=204 B - - - - 572 203 572 203

RHEAS 473,718 1,133 29,228 155 8,335 36 511,281 1,650
HEER (387) (1) (849) (@) (3,946) (208) (5,182) (213)
REE 473,331 1,132 28,379 151 4,389 154 506,099 1437
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R AR R M R ()

37.

FERRE (&)

FEEED (&)

ERRBANEEEE (&)

311212018
12HARZ FEEARMANEN,  REIRMADSRZ
BREREX BREREX BHEEEX Gt

A st HLE A st HLE A st e A st HLE
AYEETL ANEET E¥AERT AMAEn ABY¥RET RA%AEn AYEET A%AER

RBEHAN

EFEFRBE

—1-158 : A% 465,980 1,124 25,413 100 - - 491,393 1,24
—16- 178 :

SEEZ - - 5,747 29 - - 5,747 29
—188% KR - - - - 1226 17 1226 17
—198 : &% - - - - 1718 109 1718 109
208 B8 - - - - 547 187 547 187

RHEAS 465,980 1124 31,160 129 3,491 313 500,631 1,566
BEER (431) (1) (855) 4 (1,061) (191) (2,347) (196)
R 465,549 1123 30,305 125 2,430 122 498,284 1370
BEZRBF I HEENEEE X
TREIBEREBRIITIZHEEKN AR BBEMEEREARBRAFEEFENELL
EMEESNT -BRIFHIEREIN  BHEemMEEMS REANNSHEARTERE AT EEH-
TEREELMEEREAOME RENNESBO R A EAESERANSEE -
30/6/2019
NEARNZ AEETRRANENZ  GETRMANEINY
BHEEEL BHEEEE BHEERX B3

A a8 A% Fathl8 A% JEathl8 LS it 8
AREET ANAET ARAET A%EEn BWEET A%EEn ANEET A%EER

RBERANESRZE
—1-158: A1 1,029 13 2 - - - 1,031 13
—16- 178 :
— 188 KA,
198 : &%
208 B8

RABLER 1,029 13 2 - - - 1,031 13
WL - - - . - . . .

REE 1,029 13 2 - - - 1,031 13

RERITERLT 2019FEPHHE



R AR R M R ()
37. FERR(E)

a. FEEEDW(E)

BEXRBHII @B EENZEEE (&)
311272018
12EARZ FRETRNANAN: FETRNANHRZ
BHEEEX BHEEEX BHEEEX ik

Ag JEit I8 Ag JEit I8 Ag JEit A8 Ag JEit A8
AEEET A%AEn A¥EEL AW¥AEn BYAREL A%AEn E¥EET REAER

BRBERAN
EZER
—1-158% : A1 2,816 45 69 - - - 2,885 45
—16-17% :
—18% - R - - - - - _ _ _
-9 &% - - - - 1 - 1 -
-20% : B - - - - - - - -
FHEAS 2,816 45 69 - 1 - 2,886 45
HEER (3) - - - (1) - (@) -
FAEE 2813 45 69 - - - 2,882 45
30/6/2019
12HARZ FEETRMANENZ  FETRMADERY
BHEERL BHEERX BAEEEL a%m

LS Rt HLE A st HLE A Rt HLE A Eatile
AYEET ANEET B¥AERL AMAEn ABYWRET RA%AEn AYEET A%AER

REBHMZERE
IRBROTLERSN
VRS
—1-150: &1 10,401 1 139% - - - 11,795 1

RAELER
-BATER 10,401 1 1394 - - - 11,795 1

REERE (4 - B) - - - (7 -
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37. FERR(E)

a. FEEEDW(E)

BEZRBFI B EENIEEEZE (&)
31/12/2018
12HARZ FEETRMANENZ  FETRMADERY
BHEERL BHEERL BAEEEL a%
Y JEsTHIE % JEsTHIE i JEsTHIE N JEsTHIE
EYEET #%aEn E¥pEn A%EEn BKAEn A%BEn A%AEn BKRER
REREMEENE
NRBATEEN
VRS
—1-158 - A% 11,541 2 23 - - - 11,764 2
RAELER
-BATER 11,541 2 223 - - - 11,764 2
REEE (5 - - - - - (5 -
30/6/2019
12HARZ FEETRMANENZ  FETRMADERY
BHEERL BHEERL BAEEEL a%m
N xRS % RIS r& JEsTHIE S JEsTHIE
EYEET #%aEn EXpEn A%EEn BKAEn A%BEn A%AEn BKEER
EROTREMER
BBNEIRBR
—1-158 : A% 69,728 5 - - - - 69,728 5
RHEAS 69,728 52 - - - - 69,728 52
HEEE ) - - - - - ) -
REE 69,720 5 - - - - 69,720 52
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R AR R M R ()
37. FERR(E)

a. FEEEDW(E)

BEZRBFI B EENIEEEZE (&)
3111212018
ERRZ FEETRMANENZ  FETRMADERY
BHEERL BHEERL BAEEEL a%
T4 JEsTHIE T4 JEsTHIE T4 JEsTHIE T4 JEsTHIE
EUAEL A%AELT BEHER ANEBER A¥EEn AWBEEL A%EET BEEER
EROTREMER
BBNEIRBR
—1-158 : A% 60,224 127 159 - - - 60,383 127
RHEAS 60,224 127 159 - - - 60,383 127
AR (10) - - - - - (10) -
REE 60,214 127 159 - - - 60,373 127
30/6/2019
HEETRY FETRH

REARZ BHERZ BHHRZ

BHEEEAL BHEEEX BEHEEEX b

BB HETT BEBEET BEHET BEAET
BRURIE
—1-154% : &% 122,915 5,379 - 128,294
—16-174  FE2H )T - 173 - 173
— 188 XA - - 554 554
B 122,915 5,552 554 129,021
REEE (49) (37) - (86)
MEEREHN
—1-154% : &71% 22,215 2,326 - 24,541
—16-178  EE@+ - 4 - 4
— 188 IRAR - - - -
k] 22,215 2,330 - 24,545
REEE (6) (8) - (14)
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R AR R M R ()
37. FERR(E)

a. FEEEDW(E)
BEXRBHII @B EENZEEE (&)

31/12/2018
FEETRM  FETRH
NREARNZ ANHRZ ANHRZ
BHEEERLX REEEEX RBRYEEEX ek
BEBRET BEEET BEARET BEEET

BRRE

—1-154% : &71% 111,004 5,822 - 116,826

—16-174  BE@* - 58 - 58
mE 111,004 5,880 - 116,884
WIEERE (56) (40) - (96)
BMEEREHN

—1-154% : &% 25,136 2,101 - 27,237

—16-178  FE@+ - 7 - 7
HERE] 25,136 2,108 - 27,244
REER (10) (5) - (15)

BEeRINEERAREED L BEASEERACXNBIBEENT Z-BEARRRZ
FERAREEERNY FRENYF -
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37.

FERRE (&)

FEEED (&)
BEXRBHII @B EENZEEE (&)

RmEWERE  ZRINFEEFERE  BARERY - ERSFHOFEEE - ATis
EZEBEFRENEELROTMT

30/6/2019
12HARZ FEEARMANEN,  REIRMADSRZ
BREREX BREREX BHEEEX Gt

A Rt HLE A st HLE A st e A st HLE
AYEETL ANEET B¥AER AMAEn BY¥RET RA%AEn AYEET A%AER

REBERANEERE
&%
Aaa - - - - - - - -
Aal & Aa3 2,848 1 - - - - 2,848 1
AMEM 5,628 9 - - - - 5,628 9
BaalZ Baa3 2,560 33 - - - - 2,560 3
Baa3bh T 1,903 27 79 1 - - 1982 28
B 6,119 74 28 1 - - 6,147 75
REELE 19,058 234 107 2 - - 19,165 236
WEER (74) - 2) - - - (76) -
REfE 18,984 234 105 2 - - 19,089 236
31/122018
DEARZ FEETRMANANZ  FETRNANHRYL
BHEEER BHEERR BHEERX e

S it HLE S Rt HLE A it HLE A it HLE
AYEENL ANEET B¥AERL AMAEn ABYWRET A%AEn AWEET A%AER

REBEAANERRE
B%

Aaa - - - - - - - -
Aal B A3 2,695 2 - - - - 2,695 2
A EA3 6,007 103 - - - - 6,007 103
Baal % Baa3 2,546 32 - - - - 2,546 32
Baa3bl T 1492 20 - - - - 1492 2
&R 6,347 76 28 1 - - 6,375 77
RHEAS 19,087 233 28 1 - - 19,115 234
HEEE (93) (1) (1) - - - (94) (1)
REE 18,994 232 27 1 - - 19,021 233
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R AR R M R ()
37. FERR(E)

a. FEEEDW(E)

BEZRBFI B EENIEEEZE (&)
30/6/2019
ERRZ FEETRMANENZ  FETRMADERY
BHEERL BHEERL BAEEEL et
T4 EEpl) T4 EEpl) T4 EEpll) T4 JEsTHIE
EUAEL A%AELT BEHER ANEBER A¥EEn AWBEEL A%EET BEEER
BREMZANENR
RATEENEER
ER%
Aaa 6,444 7 - - - - 6,444 7
Aal & A33 2121 5 - - - - 21,211 5
A EA3 48622 623 - - - - 48622 623
Baal1Z Baa3 37,077 396 - - - - 37,077 3%
Baa3lA T 1338 13 - - - - 1338 13
B 8,755 103 234 3 - - 8,989 106
BEESE
-BATEE 123,447 1,147 234 3 - - 123,681 1,150
HEEE (235) 2) (4) - - - (239) (2)
3111212018
120HARZ FEETRMANENZ  FETRMANERY
BHEERL EHEERL BHEERE ek
T4 EstHlg T4 EsHlg T4 ) T4 JE: 78
ANAEL A%AET BEEET ANEER AEEEn ANEEL A%EET BEEER
EREM2ERE
DRBRATEEN
BERERS
Aaa 5,566 8 - - - - 5,566 8
Aal & A33 19,355 7 - - - - 19,355 7
A EA3 41,890 627 - - - - 41,890 627
Baa1Z Baa3 31302 336 - - - - 31,302 336
Baa3lA T 1,157 15 - - - - 1,157 15
B4R 9,856 130 233 3 - - 10,089 133
RHEAS
-BATEE 109,126 1123 233 3 - - 109,359 1,126
EEE (257) () (6) - - - (263) (3)
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37.

FERRE (&)

FEEED (&)

BEXRBHII @B EENZEEE (&)

TREINIZEBBERARRAFEEFENIRIEREENEEDN

BERREERS
Aaa

Aal £ Aa3
Al 2 A3
BaalZ Baa3
Baa3lA |~
AT AR

FREEAR - ZQFEE

TRFIERXFREEBEFNEEDN -

BERREERS
Aaa

Aal £ Aa3
Al 2 A3
BaalZ Baa3
Baa3lA |~
AT AR

FREEAR - ZQFEE

TRBIANTETEEERGMELE ZHFEEERAMMOT -

PTETREE
Aal £ Aa3
Al 2 A3
BaalZ Baa3
Baa3lA T
EmIT R

FEEARE-ZATEE

30/6/2019 31/12/2018
AEEET AEEET
158 159

2,414 2,564
1,504 1,736

5,951 6,551

- 258

988 1,025

11,015 12,293
30/6/2019 31/12/2018
AEEET AEEET
100 24

2,303 1,856

373 125

68 126

2,844 2,131
30/6/2019 31/12/2018
AEEET AEEET
102 255

1,991 4,102
1,244 3,975
1,165 215
1,639 1,664
6,141 10,211

REHRITERLT 2019FEHhHRE



R AR R M R ()
37. FERR(E)

a. FEEEDW(E)
B R RITHIEM T #1544 17

M2019%F6A30H » AEBER AR MERITMEMES R ENETF ABE528.31187T (2018
F12A318  BEASINMERL) - ERBHEKRERKEHAAE TR - ﬁqﬂ%%(zmsimﬂ
31H :98% ) MRS N AERITMEMEREBRIIEFONEGTTRERETH -

b. HEEELHK

TRINTZEBRTENBRE DN RELEGEN VLR EMRELNYE - RRHENS
FEEEBRREEEMATBE6A30R 12A31BHEXSEE MM

30/6/2019
HEETRHK FEETRK
REARZ ARz AR
BHEERL FEHEERX FEHEEEX MR
BREET A%asr B¥asEr  A¥EExR

EFERREBR
P A1 R &k 432 859 1,252 2,543
EER12EARNZEBEERX 94 (94) - -
EBRIEEETRNEGNHAL

BEEEERX (20) 36 (16) -
EEEETRNENHAZ

BHEERX (770) (711) 1,481 -

RESBAZHEREE
RIHEREE  BER K

E—FER 55 14 321 390
Hhss - - (2,139) (2,139)
RS - _ _ _
BEEBNEHN T2 FE (BN

P %) 597 749 3,255 4,601
R6A30H M 45 84 388 853 4,154 5,395
Hep:

MR HEK AN Z R 387 849 3,946 5,182

FLAE A e U R 5T A B 1 4 208 213

388 853 4,154 5,395
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R AR R M R ()
37. FERR(E)

b.

HEE G R (E)

EFERREBX

1 A1E &
BEREARNZEHREEERX
BEIEEETRNEHNHANZ
BHEEERX
BEEEETRMNANHAZ
BHEEERX
ﬁiﬁ%AZ%iﬂéﬁ
BHEREE  BRK
?ﬁ*igﬂﬁx

i sH

RALE )
RMEEENEFTEFE
(BIEIMNEFR)

N12A31B W&
Hrp:

IR BHERANE P B
L 1E 8 FE MR FE AT I8

31/12/2018
FEETRK FETRH
12AARZ BHHAZ BHHAZ
BHIEERLX BHEEBRX EHEEBRX Gk
BEaErT A¥%ast A¥BEET ABEEER
839 1,028 1,177 3,044
151 (151) - _
®) 23 (15) -
(98) (203) 301 -
(88) (230) 376 58
- - (1,649) (1,649)
(229) 287 17 75
(135) 105 1,045 1,015
432 859 1,252 2,543
431 855 1,061 2,347
1 4 191 196
432 859 1,252 2,543
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R AR R M R ()
37. FERR(E)

b. EEEGEHK(E)

30/6/2019

FEETRH FEETRH
REARZ AHHERz AHHERZ
BHEERX FEHEERX BEHREEEX R

BERETT BERETT BERETT BEHETT
BRREERES
M ATE &S 354 7 - 361
EENREARNZEREERLK - - -~ -
EHRFEETRMNEHNEAZ
FEHIfEEIBX - - - -
EEZETRMNAHNERNZ
TEHIfEEEX - - - -
BRESRBAZHERMEE « B
BREE  BRAME—TER 27 1 - 28
Hhss - - - -
*;FU rrrrrr @ _ _ _ _
BEEENENTEF5
(BIEINEFE) (70) ) - (72)
R6A30H M 45 84 311 6 - 317
Hep:
IR HEK AN EBILE F 74 2 - 76
FLAE R e U e AT A B - - - -
74 2 - 76
V&LLE@EEW M&%
RNHEENEBREE 235 4 - 239
SRR R W R AT A B 2 - - 2
237 4 - 241
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R AR R M R ()
37. FERR(E)

b.

HEE G R (E)

BREREES

1 A1E &
BEREARNZEHREEERX
BEIEETRHANERNZ
BHEEERX
BEEFETRMNANBEAZ
BHEEERX
RESBAZTCREE - B
BREE - ERRE—FTER
i€z

TRAY &)
REEENEFTEFE
(BIEIMNEFR)

R12A31A8 &

He
TR E SR A BT E
LA RE M e AT LS

V&LLE@EEW M&%
NEEENERIRERE
FLAE A FE U e AT 7 B

EBREMEERENRBRA ?F@%F%&é

R 2 58 30 Ho A 2 U ES A SRR A

31/12/2018
HERTRH  FEETRM
REARZ  &NERZ ANHARZ
BHEERAX BHEEAX BHREEEX BE
AEEEL AFaExr AR%EBET  A%EET
277 13 - 290
52 (2) - 50
61 (1) - 60
(36) (3) - (39)
354 7 - 361
93 1 - 94
1 - - 1
94 1 - 95
257 6 - 263
3 - - 3
260 6 - 266

FEENEHRER

g 77 HYRE EﬁITEEM&HNRﬁWﬁE

SEMEREEREA

FEE-
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176



R AR R M R ()
37. FERR(E)
b. HEEGEHK(E)

30/6/2019

HEETRHK FEETRK
REARZ AHBRZ AOHERZ
BHEERX BEHEERX BEHEEERX R

AEEET AREErT  AREET  AREER

Hit

W1 A1B &R 114 47 68 229
EENREARNCEREEREK 3 3) - -
EEEETEMNANHAYZ

TRHIEEEX (1) 1 - -
EEEETRMNEHNBHAL

TEHIEEEX (1) - 1 -
RESXBAZHECREE « HUH

BREE BRNE—TER 18 3 83 104
s - - (1 (1
TR AU & &) - - - -
BEEENENTEFHE

(BIEINERE) (21) 5 4 (12)

N6 A30B &4 112 53 155 320

Hep

AR 8 38 H At 2 T W DA S R

NFEENE SRR 4 3 - 7
L 1B BE M e ET LS - - - -

IRE AN E 5 R IR - - - -
L4 A e W AT A B - - - -

RAERTNEMSBEENTT
Eom

A

A B R B AT A B - _ _

BB S RAEBITRE B
BT 8 . . o
BARRIAE AR R - - - -

8 - - 8
HEFRENT BERE L 55 45 - 100
TR R N E AR IE 37 5 155 197
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R AR R M R ()
37. FERR(E)

b. EEEGEHK(E)

31/12/2018

FREETRN EETRH
EARZ  ANENZ  ANHRZ
EMENAk BMERAK BEESAR  mm
BEEEL BEEBr BEAEr BEAEL

Hit
R1A1B W& 220 54 1 275
BEREANZESREERLX 5 (5) - -
BEFEETRNANHANZ
FEHEERX 3) 3 - -
BEEETRNEHNHANZ
JEHIzEIEX - - - -
IRESBBA 2 FT R EE - BUH
Wﬁ%ﬁﬁsﬁﬁﬁﬁfigﬁ 1 (30) - (29)
7 28 ) (76) @ - (78)
BEEENENTEFE
(BIEINEF ) (33) 27 67 61
M2 A3TAM &S 114 47 68 229
Hr:
V&LLEM;EW 5 DA sz Bt
NFEEENESERE 5 - - 5
MW%EW@Hﬂ% - - - -
5 - - 5
MIZBIERANE HEE 3 - 1 4
FLAE R e U e 5T A B - - - -
3 - 1 4
#Eﬁﬁﬂﬁﬁ R ENTT
10 - - 10
V$%E%Fﬁﬂ - - - -
10 - - 10

BIES RAER TR B
s 5 . . :
B118 00 B i T 2 - - _ i

5 - - 5
MEFREMPEEREY 66 45 - 111
TR R H AR IE 25 2 67 94

ERAEME2HBaARRAFEENBEZRENRERGL N ESHRARKAER - B
BEEMEARENARRAFEENEZIRENEIERE A FER:
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R AR R M R ()
38. EESBERUMIER
(a) EBEREELEEHZUNEBRHTERFBENT -

30/6/2019 31/12/2018
B [ BT B E BT
KRBEHE NS
BEEREERES 13,452 14,629
25 Ak AT E 818 883
H'E 5B @M ARIBE 2,380 2,997
16,650 18,509
EENSNT \
AT B T H5 78 5 S0 i AN A R IE 155,866 141,668
Hh A EZmREIE A
—1FH AT 9,364 9,332
— 1Ak 29,441 26,710
194,671 177,710
4 EE 211,321 196,219
FERBINESRE 23,899 23,531
TETANATEE
AE
I =5 4 3,112 6,783
F =G4 2,169 2,919
& # 856 507
HAth 4 2
6,141 10,211
BE
=54 3,510 6,191
FEES4) 3,739 2,816
&4 877 472
=i 13 17
8,139 9,496
TETEAMEZESHE
E R G4 670,845 723,848
FZE G54 348,841 411,325
g 13,089 11,880
EHAh 157 266
1,032,932 1,147,319
EE RIS R
=G4 2,359 2,843
AEGH 322 414
& &4 68 122
EAth 456 363
3,205 3,742

BERERMWINEABNATFEEREERRINMESR YRS REEFALEELHNTE -

* RIESE LR » R7TEFERRN [ EEA B TR EESE % 5T ER2019F6 304 K2018F 12431
HZEEBRRZERENEEEE -
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38. EESBEXRUINMER (E)

(b) BEFFEE

R6A30B R1I2ANNBEAREREATRELEFAHEREDNE BEMRENERAENT

30/6/2019 31/12/2018
BEREBTT BEEHETT

EZESTHITERD 316 284
EZESTHBRED 185 161
501 445

(c) HEEHE

AEBURF TEXRBBRETELNEIERE - ARERRELFHEIIEX - HEEBR D -

AEEBERAEFTELEN RO BT UHZEEIEFLEAISMTRERBEER -

39. BABALIHNERXRS

(a) ETEEEASFH

AEEZETEEEABHTFM  BRIXNTATEZRETESFHEENZEWT

30/6/2019 30/6/2018
BERETT BEEHETT
AR SR 71 76
I BRI AE R 3 4
IR0 f & 18 12 17
86 97

REHRITERLT 2019FEHhHRE
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F HA B A 3R 3R B A ()
39. BEBMATIHNEKXRXE (&)

(b)

NEFBAHBEIRME TRNREEE - BE2019F6 A308 161 A - NEEHZETAW
MR EEE ABH9,1008 7T (BE20185F6 308 1E6{EA : B#8,20087T)

AEBREFARALTETZERS  ZFALEBEBRERR  AEARENZRER kX
RUTBRABBREERAE RXZFEALTAENLEBERZENNRR - ZEXHEH
BEXREANLIEREAUAREERE -IEFRLEENN X - HIRRE T —RBEKF
BB -

HZE2019F6A30HIL6MEA - REBH A A LATWEE S FHMAF S - RR2019F
6H30H B A TR MR AT/ FIE - REE2019F6H308 1-61@ A B A T/
R RAEREBATNRERIBEEALNT

FTEEEAER BEAR BEARENZER
30/6/2019  30/6/2018  30/6/2019  30/6/2018  30/6/2019  30/6/2018
AEEEL ARBERL ABEET AREERL AREET AREER

S A 28 12 24 16 2 3
F 8% 25 14 1 2 8 14
B A TR R 2,347 3,323 695 1,117 2,458 889
R EAE A T HFR 2,540 2,569 49 115 972 2,036
e N0)

SV 3,730 3,739 1,803 1,781 5,391 5,736
R ALK

&R 4,698 4,809 555 723 2,542 3,739
LY EEAR 1,370 629 1,313 1,422 - -
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40.

REEX

B 55 Rl e B S

R BREMHENSBEERTRBIEETRECGAEERE

RHREEBNEARAFTBUEXRERBENRR  ERREEERE2GAELERE - MEREBESEE
BREERRCEAREZRADRAERRERARTREMBEHNB AR MEERBREARITRA
SEHORFRTERBHEMERITESERANMBAR -

RESHEEBREGRSMBERERANKBATFRAOT

NGIER FR1E BERR IR R A R
BEEET BEBRET
AR AT REER 349 349
REHRITUSFE) BRAA E5EARTS 243 230
BC (BVI) Holdings Limited REER 16 16
BEA Blue Sky Company Limited tH £ BEA Blue Sky Real Estate - -
Fund LPE—EBARA
BEA Blue Sky Real Estate Fund LP.  HEARETEE ABER - -
BRNEERES
BEA Blue Sky SLP Limited tH £ BEAVAGRE China Real - )
Estate Fund, LPH# AR &
EFaBA
BEA Consortium GS Investors LP.  HEBRETEZ ABER 52 52
RERBREARRA A RER IR - -
REASFRBRAER AT ASRR 21,511 2,124
BEA Pacific Asia Limited TEE - -
R EREEEAR LA BETE 568 489
ROBMLREER (ORI EEEHE KREERE 5 4
BRAF]
Blue Care (BVI) Holdings Limited REER 16 16
Blue Care JV (BVI) Holdings Limited % & 5% 20 17
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R AR R M R ()

40.

mEEE (H)
NSIEZY E g Aede BERTR IR R M on AR AR
BEEET BEEET

EFRERRGERRAR] B AR5 58 44

E+F(RRX)RBRERAF Rz 3,058 733

EREEFR AT MERE 845 679

fEEBRAF REER 96 9%

EETMRABEHABRAF] 7 5 5 RS 3 (1

EEMIHREENEERAR PEERK 359 356
NG|

Citiview Capital Limited TEEBAR 3 (1)

EREETAEA

Corona Light Limited KREERK 930 930

BEVHEERAT B A 771 756

Crystal Gleaming Limited KREERK 930 930

FREBRERAT REER 1,127 1,127

EA Securities Limited REERK - (63)

REBBERRSE(BR)BR  RB 186 124
NG

RORBEEARRAA R E 2 13 12

Fast Asia Financial Services (BVI) BREER - -
Ltd.

REHEERAF HENBERS 59 59

East Asia Holding Company, Inc. RITEAR A A] 631 614

East Asia Indonesian Holdings REZER 132 131
Limited

East Asia International Trustees REER 10 10
Holdings (BVI) Limited

East Asia International Trustees = AR %5 29 25

Limited
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40.

mEE%E(E)
NS ER ¥BHE BEMRT IRER R AR
BEBRET BEBEETT
East Asia Properties (US), Inc. YMHEFEB 14 12
REYEERBR AR REER - (57)
R ERBAR AR MR RIE 8 8
East Asia Property Holdings (Jersey) #1%#4H 27 26
Limited
R ABERAR QA REER 209 209
REMEBRAA ME BR 7% - -
REEFERATA EBHREE 1,184 865
ROEAR® (=R AR A A ERR A A 24 -
Golden Empire International Inc. YR E 1 1
High Town Limited KEZER 4 4
Innovate Holdings Limited ABRDIRITES — 2,486 2,486
R 2R TEENKRELA
NG
Leader One Limited REER 1 1
Manchester Property Holdings Ltd. #7342 % 33 17
EREBEBIZERAR LA BREER 208 208
Red Phoenix Limited AEMEE 2 1
Shaftesbury Property Holdings REER 68 68
Limited
Shaftesbury Property Investments & 22 J 51 51
Limited
EBREEBHERAERATA BEX-GIEFII 206 206
EEERKN
Silver River International Limited TBEERAR 47 -
ERETAEA
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R AR R M R ()
40. HEEE (&)

NGIEZY ! EBMHE BEMRT PR AR
BEEET BEBEETT

Silver Sunlight Limited HEEBEERA - -

Skyray Holdings Limited REER 450 450

Speedfull Limited REZERKR 450 450

*#REBIRTT (FE) BRAFA] RITRBEN SRR 277,894 25,982

RERITZFAREER QA RERE RS - -

The Bank of East Asia (Nominees) {55 » IR M FEE RIS - -
Private Limited

Travelsafe Limited TEE - -
AREEREER AT BB AR 28 (10)

United Chinese (Nominee) Limited ~ ~/& &) - -
* [MEZMER | EIHB(EXBANDCEEREOIFUHERIEEER 2 2FEEENRA -
# [ & CIZA(IRITTR (BB AN EERECIFTHEFRIEEER 2 HEaRZEN -

41. HEBEF

\

ET208FMEBBEFRCERATEAHNERTA - EREBRNTE  F2HAME210R
BfEE29 ©
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42,

43.

FeEsl

AR ERRCERBREMCLETRADNEERE BN EE ST AEEM(EL ST
ER)E3AF T H M B RE  MAER - P HM BRI DN2019F8A21 AR EH T -

RITERBERK (AHE TN B E R AM EERTS) AR P P HERERAIFOREER - TER
EeERMMBEMOCGRITE (WE) R 2 ZRIERE -

REFLHEERE

2017118298 AT R HE2EMBRAREEMBERARNEFHSHIBEEEFRAAIER]
—MmREEERZ  REEXNTEENEERERQAR(NRYIEE/NEER])  EEMIFTE
BENBERERAR ([EEEENBER) REEMTRLBBHEAEBRAR ([RE®mGEHM])
M2  BEXYNBENEERZRIENR2019F4ANBEX - BEHRER  LEEEE
ENBEEREREABEZANRZNEPEANMEBEE B2 E EEEENEERERE
IS N2019F6 A30H K2018F 12 A3 HNEEN BBAEGE Y BBREFT DR NFEELE
BELRFEELHEBEY T -

2018 10A29R » A/TEEAERIT (VAR LB B Wk - REIR H & & BEast Asia Indonesian
Holdings Limited (57 B #)#& & T B /A 7)) # 8 BIP.T. Bank Resona Perdania ([BRP]) B 1Ti% 17
30% ([HE 1) - B2019%F6 A30H %2018F 12 A31 B M 4R & M iR R &K+ - BRPIRE AR B EH
EEBEINR - BETKEE B RGHHIEEN - MzEEDR2019F7H248 7K ©

REHRITERLT 2019FEHhHRE

186



187

R AR R M R ()
43. BHHREHEEE (F)

REFLREZHEMAINEEMBERENT ¢

BE
BeRAERITMEMSBBBENET
BEFEREBK
BREERRBRERE
B R ELEE

—FE—PEER

—F &

—F=REER
BT & E

— B

—E KR
EEFIBEE
HtEE

HBELEEE

a8E
HpBE

RBEELERE

REFLEZEERBERZNT

RBIELEEE (Hit24)
FAELEAR
Hp¥x

BrE N RIIRE

RBEELERE WHE27)
FrAELEAR

ERASBIFLEENEREMEEARENER 2 Rt HmT :

BRAEEMEEREANZ R H

RERITERLT 2019FEPHHE

30/6/2019 31/12/2018
AEEETT BEEET
2 6
89 228
89 230
- M
- (M)
3
3
5 18
1 8
100 268
3 7
3 7
30/6/2019 31/12/2018
AEEET AEEET
100 268
39 57
368 363
507 688
3 7
30/6/2019 30/6/2018
AEEETT AREEETT
41) (43)




A. EBEXZE
30/6/2019 31/12/2018
BEBHBTT BEBRETT
A& AN B
— LB E—RENR 73,715 74,513
—EIN—RE R 9,958 10,312
——MEKRPEEE 83,673 84,825
——HEK 14,212 14,202
—BREEE 97,885 99,027
BB hnfE & E AR 5
—(ZERR 434,664 428,383
—miZRE 17,619 18,671
— & E R 33,589 31,934
485,872 478,988
B BR (3,442) (3,274)
482,430 475,714
30/6/2019 31/12/2018
EEES BAX
LARE — A AR 153 15.7
—ME AR =E 17.3 17.8
=N g 20.3 20.8
EAFTRUEEXEDNBESERMBEMMNCERBRANDGE - RE(EARBA) » KT EEBERNBERR

BFBEEH R EEERAR BRIEEE  [PRER B E TS E R R 2
%5 EE RS -

REEERGZEAAREFSTABRZAAEARETHAN BREERFEERERZHWE AT
TREZERRCERRAD E3CIHEMBEINBAAINE FTEEEFRESERBIEEE R 2
BRAARIRIEMBARUMERENY —EERBRENESZRRRAR  HXFRARAMMER
RABAUXFAXRLIINEE L BEREERAR(ERBRAD MRTREIDN S REREZ
BRERF - AITRZFARMNER D H(ERNRADEIRB A 2 FIBERERLAERE AR
AREARF IR ©
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mrRUBEN (H)
A. EBEXRmE(#)
BRERFEERENGAERZTIEZNB AT RS 2 M F4057R -

=
AEBZHBAREZEBREIMEEEMEEANIEMEANOR  AEBEBEXHREEANA R
ERTEEXNERNES AR MFERLRS -

ERAASBENEEEATAERHEMBEER - A28 ARTHILE www.hkbea.com*E B A [ BB K E
HY 38 2 5 4% www.hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html H) B #Z @ & o

B. HE&FEL=E

30/6/2019 31/12/2018

R
BEHETT BEEHETT
—RE X 83,673 84,825
R AT = 895,940 862,745
30/6/2019 31/12/2018

BoX =
ER = 93 9.8

EREEZEBELBA2015F3A3MARAEN At ERESER(EARFAD F3CERBEMBNBAN
FTIEEMRAEE - BRHEE R B EA/THIswww.hkbea.comEF ER[EEHE | EE
1 www.hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.htm| By B #Z B % -

C. REMERR

30/6/2019 31/12/2018
ERES ER2ES

FERBUBELLEX —E2—FE 169.8 137.8

—E-FE 171.7 144.8

—F=FF N3 A 153.0

—EBMNEE i A 180.5

MBUEBEL X ERBEH2015FIANBREMNCGRITERD M) RADAE - HENEERE
B R A] BB AR1T A www.hkbea.com & B A [ 858 #% B8 | #93& 2 5 i www.hkbea.com/html/tc/bea-
about-bea-regulatory-disclosures.htm| #) B #Z # % -

ROIFEAEEABEN —REBEERPEENLP N UBEA BN FRERLAEN20% - REHFE
BERNRHUEBEL XL RBEEANEEHE -
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mrRUBEN (H)
D. BH REARKEDEE

(a) BHREELBH

30/6/2019 31/12/2018
HRPER fazﬁﬁ%
BEBHETT BEOET MREHAED
AR PR
—3fE A LA E=E6EA 452 0.1 970 0.2
—6ME AN &4 648 0.1 428 0.1
—1FF 1,735 0.4 1,495 0.3
2,835 0.6 2,893 0.6
KEARFPRR 191 0.0 110 0.0
BH N R EAT T 4A%E 3,026 0.6 3,003 0.6
BB TR E D 2,084 0.4 2,159 0.4
B 6 HA g R IR = 2D 751 0.2 734 0.2
BEBRIOREIL D 2B RTE 4,266 4,273
BHAME A LA B R R 1,122 789
ﬁﬁﬂﬁﬁ 'JHHEIZ%T‘T"K&Q CEHEEARSSFMEE BB WHREBEHTARER  BI7|{E@E

BRIE e DHEEZENR  BEFREFES  MRBEBNARER @ RIZIERERIE -
EUH JHHZ??/TA HEDRERARERFBA

RABBEAOPLERT - MULBERFE

KARIEIERER
ﬁ?@ﬁ%ﬁ?@/ﬁﬂ,ﬁﬂﬁﬁ NI tEE HABE B

REHRITERLT 2019FEHhHRE

FEREHBEE

190



mrRUBEN (H)

D.

Y REARWEEE (H)

(a)

BHREELAB (F)

AREEBERBNEEANE TIRM

ZEENMEEANFRENKZAQEMETEREEH

HZEERBMENRBE _FTHmHAANRKEZEELE

RITWEEENEFNEREEXKBERRBREREDN - &

ATEBETERAYZEETEIE -

AREBEHRDZIZN R/ TIIME

(i)

(i)

BARBRAT EATEFPFEUMBRAEMENEBEEN  NT—REANUTITAEK
R

EReRERREIZERASHERLER -

EREVERRIZ|REIMIELEY  RELRREB -

ENRHEEHREFMSEER EHEA
Y2 WK
REURZ1TH

R Elie S ONCIF T

(b) RITBH

30/6/2019 31/12/2018
BEEETT BEEET
B IR 1T AR
—3{AA A =6/ A - -
—6fE A EE15 - -
—1FRE - -
REMIRITRAR - -

BH LK EER AR - -
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mrRUBEN (H)
D. BH REARKEDEE (&)

(c) EHtEHREELHELEE

30/6/2019
FERTFIE, 1B 7 57 Hip A E~

BEBEET BEBEETT BEBEETT

Hhmm & E
—31@ A LA L E61E A 4 _ _
—6ME A EE1F 31 - -
—1FE 320 - -
355 - _
KEHEE 1 - -
HEmmiA G EHEERTE 356 - -
31/12/2018
EETFIE BRES Hih&E>
BEEHETT BEEHETT BEHETT
HihmHEE E
—31@ A LA EZ61E A 19 - -
—6ME AN EE14F 8 - -
—1FE 281 -
308 - 1
KEHEEE 1 - -
HEmm B MK B EERRE 309 - 1

* A EEZHEEZEEREWHE
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mrRUBEN (H)

D. BH REARKEDEE (&)

(d) WEEZEE
30/6/2019 31/12/2018
BEHEBTT BEEHEBTT
U B + b K 22 )+ 208 147
U o] /5 B K% % A 1 -
U [o] 44 23 - -
e & EERE 209 147

& S FIEN2019F6 4300 K2018F 12 A3 1B B EE M (A5t A -
* AR BB 1,9008 7T (2018%F 1231 H : 8 #5,8008 7T) EF AL EEIARKLE)YF °
E. RMITEHEHX
RN EHBEERRB(RITE (BRB)RAD KRS ERMEMNRBERRMESR - 157

B8 AT A ufwww.hkbea.com = B N [ B & I 55 | /9 38 28 5l 1% www. hkbea.com/html/tc/bea-about-
bea-regulatory-disclosures.htm| F) B & E & -
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BRERITERXAESS

gl

i3

BRMEEN BE£EINENFNTEZFISTEMNTHYERE - WP HMBERE 2IER2019F6 730
HOGEH BRI KRAEEZZA LA AREAERANGARER KA EARER  KARSEGHERM
BREEHESRERALMEREE - BRE(EMRAD) - EHRAEIMEFACEMRIFRHEBEREM
BEACHMASEMNCER S EADFEMR T HUBRE  NREREP U B RE -EFEAE
BIBEC(E B ER) FE34FRE KL HRA P BFRE -

BHPNEERREBERMNBHET RV B REFLER  LRBEMETAHBENREGRT  ER2
BEFTEWS - BUAS BANBEETAREEMEAE BRAMTIREAREENARNE  HEMFMHE
ATBEXIEREEZREE -

EHNHE

BRMERETESFMASAEMNC(EBEN THEERDFE24105% B %2 200 4 B8 55 B EH
ETER PHMEREEHNTFERIZMNEEM B ETENASRME - B i D 7 A E 25
B ARBFHNLEEDRB(EEERENETEZNRE R/ MMATERERMASIEIE
BERTARENERNMAEEATH -AUKRM I EBREMELER -

o

E-S

REHRMANENITE  RALWLAIBIEMER  ERMABER2019F6 A308 NP BB HEEHM
BEATHABRBCEABGA LR E4R [P HMBRE IR ERER -

EERGTHMEKA
WMESETA
BEAEFPIR

T 1058
NFRESE

201998H21H
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PHIRE

EEEMAEMKEEE201996A308 L6 Ay HARR BB AR B #0.117T (12019 BAAR £ 1) (2018
RHAR S - ERRBM0.517T) - 2019 BARR E S AR £ R 3 THR2019F9A10B (EH D) I AR HEAER
REATTRREAM EEEZEARE - RENTEZRNEHZRADFTRARBR S (AR EFTE) -
A ERRERZGHFIRMNDEE T  IRODOTERBIZR O EERZAR2019F9A58 (28M) (Ix
NHREZEERXSH)E2019F9A8 1B (28 =) (BEEBEMR) WEHUME Z295%E - MR E
FENEBEERABERERBYN2019F9A10H(EH ) FFEMRE - UK BT EIBFB PR
T ZEeMEMBTHNIRETREEAAEE - EENREEMURKENRERKLN2019F10
A4B (2EHR)AFHEFFRE -

BFHEHH

A1T#57A2019F9H9H (EH—) K2019F9A10B (B ) EEHERZEBF ER - IAAEA20197F
HiRR B - R ZBR2019F9A6H (2HH) TH4RF BBP X H R ESEZREFR AR @ it AEE
ERRBEBRISIFAMALSLMERIEELFE -

B 7% [B] BB

KRR

R2019F H6E A AEBHEIRERNAEER I G FEBEI0E L B2018F R HHKEMN B
39.92187T * THAAEE29.9218L3k74.9% - AEEMBHEA L G MRIVEE - HFILK19.5% © B(L
SmAR A - EB AN BERH AR EIE K KRS AT -

2019F L ¥ FHEIRERZT ABBEE0.227T - M2018F R EIAI AHEE1.307T °

FEFHEERRELNFEFHREERLORED R A0.1%M1.4% @ M2018F E+F A5 5 £20.9%
%8.0%

REEHERN B WAL I EE11 56187 * 3018.5% @ 28 74.061B 7T c JEBZEZM1.70%EEZE1.90% -
mEHEBEELMNG4% °

REERMBE WA FEEIEINABEEIOE T H0.7% EXFBIB7ET - REEAR BEX BXRE
R -EHIRE HEF-ERENASWAOEBSER MBEFLEL REER EMTERITLM
BEANESWARSRE K-

RGREPFE URETE /A ABRBEBEARMAFEESM T AN FRIBEINBEI32E T
EEEES 2B c BEME » IEFBURAIEN18.4% » B 2696187 MEL WA EF185% » &8
#101.0218 7T °

AT HBELEAF175%  EFBA18ET ST ZRHNTERNMEL NI EBFAREBEREHESEM
EEMEBEIL (PREAFEBAEBNATYENRAI) MR - ARECERABRER I L - A K
ALLERAMEESE2018F FFFH49.1% @ BiEZE2019F F ¥ FH48.7% °

RINBRIBEIR K 2 &2 A Z B H51.848 7T - T2018F R HIE I H8.44(87T » H19.5% °
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BINFR2019F6 A13HEMMABNEEREME AR SFLFEFREAANMIE— S MEELETHIR
BEl AERELENABEQEBETIARNEFHENEREELREERFTHA BFEEHLE
ZEFFHENEREEFR  BHELETFE=F -
AEESMEEZRBEBATHEFEMA2018F EFF B2 82 INE2019F ¥ F 1B ¥50.63
Br FTEEHRLAEREENGEERB THME - At - AEEMNBEERLEH2018F12AK
#0.70% + EHAZE2019F6 A EMI1.63% c BAEEBHMEE R EH0.29%KE£0.26% -« i1 A 3
BHBEERLEAHB1.73% LA E4.89% °

FEREBNR B RROARKAHENR) FFHENBEER - IAEENBREERLER1.00% -
A RIS E R E E R R R2.72% ©

HMBREIBRE ZEEEN BBE1.218T M B#39.36(8 7T » 5(97.0% °
HERBEMEABEEATFEETENEREEMEF ZFNEMNIN1.3% @ EFE1.0487T -

HEREABEREEE 2 F R MEMAEEET 20087 5694.7%  TER2EM 20195 EZEEEME
SIS N 0SB LA S o

EHREYMERFIFLEEEE1,8008 T °
SEEMBERR ZBREE RN ABEE3 2887 © 820184 [F Hi 1 115 ¥ 4,7008 7T * 2(16.8% ©

LARERE  BRREEFKEE10.38ET ° B2018F F¥ FEEBHBEA019E T N ¥T4.2%

5 35 R 050
R2019F6 AE - AEH KA EELRE B ¥8,767.78(8 T - B2018F F K 1) 8 #8,394.5118 7T 1 41
4.4% e

BEERRBELEH2.1% 251128118 MESEHEURAIAD12.4%  ZEK128.26187T -

AEBNAEERFERATEILINI 6%  2AEMI255E T TERLHNE2019F B6fE A 8155 %
FZEB¥10EB T -

BPEREFHEER1.4%  EE¥5821.05EF L EfF  EHERNMARTFTARELEH L B EI1.61E
T BRIEA12.7%  REFFIBINER12.58B 7T » #IEA1.0% ; M E 157 5% B8 Hn & 158948 7T -
HIEAL3I% EREREFEANMEC BT EARENTFERARTEIEIN2.1% © £5%6,460.081E7T °
MR2019F6 AK  ERYERLLERA79.1% > M2018FF/KH]A79.1% ©

R2019F6HA30H  BREARL K —REAGL XN EBERE —REARNLEL XS R /203% - 17.3% K&
15.3% ° L E2019F6 A30H FFEEMNFHRUEBEL R E171.7% » BESMR2019F100%HETE R °
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REBETRAR

EEREN09F7TAMBAZAETRBALE MTESRATRAR) RFRELEE (RTESHRET
ABEL) BATTH B R 1T UAREL

FRBALAEREEDS MFREALVAZHTELBERER  MASBEFELEFNEE &8
RITHB TG ELNRIF  ABRATEREEFPOHTAFTE -

£ o)

EREEMRAN2019 L+ FRAER  CXBEBRARGBRURKNXELZREEBLN -BEREE SN
IR E 22008 F S RS HIAR MK - BULFRIE - FXEZEERR2019F5ARATR - THRM IS Y
RN ERHENEERTRL  YARMEEERANKINATHARE -

FTRREENYE  TBEBA2019 L FERBOCHMER UPTEREOXRHES B &
B BEENEEBRASFEOEAEAS% kL RBISTE28%  B20FRBIT - 1 (X2 4 fE
BEIRAEE -

EENRBERARINOHMUEETITRENBAATE - SRBEREERHALE  BRORABEEH
EENEENEL  REKRETSAL

XA BLERAEZZE  HEEEANKERREFEANDNEIEER -BELBEELED L
Rugeg LA BERE SENEERTHRAR - B 2019F A AMMAEELERE RSN F0.52
1.0% @ MBREBRZEE22% °

AT E > FXEZFEFEEXBEEOBMRATEAMAIINO T RBER - XUHER - 2019F &6
EAE L A EEMN01% -  PEREAEERRBEAMR HELEMHEEGLOHFRARFE  BRAMTE
BRWAE - SFECEAERS4% » EN2018F 2 F9%HIEIR - RAEKLERAEEMwRKNOTZE
FRBFEHEL — RN B R EEEBEORIEIER - B2018F AR - FEARRITEOR THRITH
EFEREHBEE - AT HELEARDEREHBORIREE

RERK FAHAMEEER THFE-—FPER BOESUNEBEERERER PEREXENEOH

SE—FSXEB I DHERNEEERREESITEST K MEBEBEREHRTBE—TES-
TEHR2019OF A BEILR RS WMEET6.2%4A A MBRIGHEZEL2.2%HEN -
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BREK

HZE2019F6A30HIL6MHA ' RuiRITEENTRFERNEFEBERTE A3 % BEFEFIERL 9% -
FRBEEEIN2.6%  MEHFEEN EFA10.8% °

TREREHFRT
ER|ITEN20019FVNETEARBERER AR TREEEFPNFER  E5CBFEEKR -

REWARFIBN25%  EFFMNEWAMBRBEEBERAFEASCGER EEERREFRE -
BB E R R BN E

REGEEFIEM  MEMAZRREPUECEMFIMNRNETL LR - HHBREXERHNIERII% -
SESN - ARIT IR AR B - AP/ DR RIRHUB AV IRITARTS -

REBEBMAEFREM BEFIMRIATENEBRE RRY KW SHEBRE  FTRLKPHE
BMERN BESFOAR CEEPHNERLKBERPFRB2018FE LT4.9% - SFEH6EA - K
TEBBAPNERMEERASIFLLNEN  CHBB2018F2FERNERERERE -
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2,279 1,715 564
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(e)

BEEXANFH

MR2018%F6H30H
(A BZE T2 T)
B E R
HMEE 2020 2024 2026 2029

EL(HEIR2) 1,600 600 500 500
AR (f:23) 1,500 1,500
FFEERITEEER

(BH¥ZEE) 14,208 4,688 3,907 3,907 1,706
B -

7. HR20244F DI BIR)S (8 T 18 B A A K20194F11.520H A & [5]
2. HR2026F F B 5 EZE T i B E A R20214F 11 H3H A& D] »
3. HER2029F F BRI A R 1515 (5 B &R R2024F4 525 H 7] f& 5]

F|EmBREHE

MEEREEEASBNRITEMFEXZINAMOFNEELHER

THROEAR EERABEEZESREFTERE  AREEAKENMNXERERE FIVEEM
KERAOREERE  WHEEEERE  ABRATEAERBENEK - FMXARBASEEST
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SRAEBHIT ©
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(i)
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(k)

EHmbEgEE

EHRREREEAREETERRAEEREESOEN - R0 KA HEEREERBREN
BRERTRTAMSIBAERREEHE TR TR BEEX ASBBXEAMERAEE

ARERKRM AR -

AEBEFIESHRR #Bol LT BERETHABRZEMN  RA - TRATA  TXEELA
AEERBELNREASEZENES - ARECHEL BN EESREAREETM - T M
HRHARERERZRECEENT L BREHEH - FHE - BE  BREEZEF S ERBROES -
HECAEEARMWERARRAR IRAARATN T AUAEETIERELETBELIARER
BE o

B mREE

MEERRERRMERF AR/ RAERHTRHHREIE - R EAREEEE R RBIE M
BR(LEGEPEBEBR2RETFRITR) SRAKEBLANER

REFAH EANEEL2HE  AEEERERETEREHFEFNRATENERLE2ERMNE
MEE RIESERE - ARBESERXERBRBR MR L 2R UEEEANZTEEH#HTE
PAnsg & ERBMBK L E -

AEENTESMEARRIZEEEER BREEBEENEEZSNAEFZESREHARE
B ERNERERE GRS IENDENRI =B K] BRER REHEE -

AEBEBLZEZHNEFRE R B3| LEF BRAIEHREFEGRASMEAREALZE
BEFFhRE FERLKRBERFG  AREHRERTEMEEBOESIEE -

HEmMREHREBREZ

MERMEBRRERASEENEREL REERERBUEES NN EBKERE (BB BRI
MEBARR/SZEHMKE R RADBEFGEENEERAR MERAEEBLNEAR -
HEEBRXEBERREBEEERR mEER  2ERR RBERR  FXER SEERR B
RRER - ARER  KEERR  FEERARNMSEXHEFERR -

AEBERZYIBREAREGRE  WAREAEHESI MEFRAREER - &BEREMA FORTF
fEF BRAEEEHLFERXEBIHECEARARFELEEN G BFERTE - ZEF

NEPEEBEEABEENERNMER -

F-EFERNEL  AEBEMNBRE BREBNHMBOMMERTG - ELMERE LB
EmAETLFEAEZLTIE BaFERMEGRAREEESARI L HAREEZESHE -
MEMNE LFARXERENBATERAREERKAR  MESHEHNTIFASERBREE -
I R TR B BE R B A B AR -
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SEXBEFAREEREARERBELEREBHEBEBUERNAR - ZBETHAIEHET - &
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REBFEEBEFERR  AEEEHTZENBE  #H3 LFM - AEBEAE EHBEEELS
ETEBZESTRGIERBRHERS -

AEESFETEENIAEBRERIRTHEZRAR -

TEHEET
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AEENHRREFECET=ZARLER  HE HEBMNEERE - RERTEERREIRT
EeEBBERETIRY ZRERBEREGMEDIN  IH—FIELA=FAZOHE THERIEH

AITRI9FIAERAFAR  BEREATESEXNL—ARBF BU2019F 8 AITMEAEE - RE
AT —AAF  ATTSFHENZEFE  UBRFRMEFTEMRERIE - KRB A AR

1A ATENAEFBARBETFERERTE  FIFN1,2008F8KE - HB2008 RB|ITHREK
BRERGTRTNSMAEEBLREIRZTILEZIAED - I - REB|ITIHERE =BT H H [ Teen
CafeFT L FH L @FEHERE] ([Teen Caféstdl)) E—F2NIHBEAFTIFNER - HMAZEEHE
P AXBHFIMEGHEBAL  EBXGEARTHILESEBEYELRER I FTeen CaféstEl - HE
20191 AR - FTERMNERKNBEI80E T FRAFERSBEXRRE-RNARBFRTIFREH
O RIERT  BFEAERD0EFTLF -

201938 ATREFIFREEY AR RTHESBARE]  BEERHS
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650 EEMBARFDZIRAEEENNSKITMSEMN 38 » NTIREBEIE BB H2019)58) -
ZREFINGATHREL  MEMERRTONEEESP AETRBENTZRHEETHORE LI -
TR E¥FHEABHB TS EEEBHRGE BEEAEBHE S APHESREREZELHIE
BT #EEE AP/ NEBE BEARBEEREBRZETIEH ERFTFATE  ATNTENBRE
BRE2ES M RERTI0AFERBIEUEE] BFAHKREELELZ2 N - TEZESHEE - g -
TR ERRBRS ERETEL T EYHEEETIE -
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RIES - BITEIKEANSREECETHR  BESEFNLRAERERERFEKED BB D LI5%HM
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20196 F » NITA/AMEEBINIGERITRABRIT T —SRENERE HE@MEGNTHEY  EHEE
PHAHEERBZEEERANTE YHARRSEE L THIRE HERERKFINERT -

ROBTABAKENCEESECTTH N BRETSEXHECMXLEHIAzHETAKEND
EHeEERR REBRMEMBHEBTRIRES -

ﬁ?ﬂﬁﬁﬁfﬁﬁﬂﬂi@&,\/ﬁ@LX&Ei&iﬁ FNERTENKRE  F2HEAEENCGRE HehE
AME)NESEZEM EZ#EHEEL%W(‘KTT%HEwww.hkbea.com(F%Eﬁ%ﬁﬁﬁﬁﬁ/ﬁ%ﬁ@ﬁ&) °
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FOFEE) ;

. (BHRB)BF2HMBERE20182ZBEAREHIBRITIRIBEBERESTERIT]]

. MM E [ EBCEBEMBIE20192E A B RITRBE MR

. RERIBRBRAEZ2018ZHREEEEETFEI]

. (Marketing) ¥ 55 [ FH T HHE S B AR Z20192 [HEFHEX - RITBRBIS R  [HREFHKE
A-—EE RE]I R [REFEREX-EFIR [RERFPBRIRERIRAIN FHRERE
RI&RE]

. (Bt B YRS Triple ABIE RIS A #2018 2 [EEZAIFT FHRITERXT]
. (EMRTFFEBRREBRTES MG RIAFT 20192 ARFEREHTP IMNREL]

e (THEBEAT) (X)) IERMEERIT019ZTE8HAIF —SBRE] - [H178IFRE—F8
KRB [EELHER (AR mEHERE)—=BRZIRIFRERRITRE —£EXE]]:

. REE BB 2 [R5 8 37 2878 — 3 R AIHT 2R (ZPSAPP) ]
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RAEATHEEBRMNES

BREFZEFTIATEYIENTES RREZESEIFENEZZELELE > H2019F61HEBEM -
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BERERITARGEEERAABZCEFTNERR BB+

ERIRBEREWEARAFCEIFEREFTALERBETERRABR
RAZEF (MEARRHEEE L)

{SEFRPE T L A FlAbertis Infraestructuras, S.A. 2 BB #HAZ E€ (20
MEREZTABTERAZEWTLZETNKE NEEETREREBEMNEZE S
RENEBERFETASTE

BIEXBEIMSTENHRAEZESER
BEEARRENAFEEREZEEKE

BF E7E E ¥R & #t (Kao Corporation) & A~ E &8 2 Z R = & 1t (Panasonic
Corporation) (WA FHE B AR L) 09& L IEHTTE S N EZ E BRengo

Co., Ltd. B 32 2 = B /& (The Royal Hotel, Limited) (A &7 B A £11)
B IENITES

R2019F4A1HE2019F6 A30H B SN FAMTERNITHRAHZTHEE TN FEEARAEFINE A
BEI130E TIENEEBI11708 T - ERATARTEFEN2019F7A1BERE BESTERFES

MEBZEeKEMEIN

& E W E1E B & M B -

FETBKBEFH N ABE11808 T - WA ZARRITHMBEKRE

EEZER/BMFETHRAHN2019F7TAMAAERE  FREBALERFRELENIKKRBREFHEOR
BEIS0BTT WA ZERATHFMBRAEETMEENWIZTE S MBRAKE -

B DA L Pt 5 -
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EERTHRARER

R2019%6 A30R « RIBC(EZ MM E R £35215B T HENE M ([

= EEH%J)PﬁpEﬁ‘ RITRE

ERTHRBHEAARTRERBE ZEMNRG BEROMEEETHEENEZIABWT ¢
I KITEBERROEZNETR -
e %17
BIRERERSD
H& o k& eanE =! ) RB DX
TEHE EnlEA A 85,192,183
Ao (B A #E = 2,203,003
EE R R 255,955
BERITA 11,154,809 98,805,950' 3.41
TEE EnlEA A 13,052,823
EE R R 17,437,293
BEHITA 11,154,809 41,644,925° 1.44
=T EnlEA A 461,721
Ao (B A = 136
B &5 5 AR LA
M= A 17,315,000 17,776,857° 0.61
=2 EnlEA A 1,221,941
Ao B A M = 24,298
=B R 17,182,329 18,428,568" 0.64
i - - i3 i
T EnEA A 11,684,939
FLRH S 190,471
EEBEEA 1,812,034
B ETENX @A 246,598 13,934,042’ 0.48
BEE - - i3 L2
TRE EE R R 679,000 679,000° 0.02
=RB EnlEA A 1,079,032
F LR 7,714
B 15 E B E
B’¥ AN 2,072,330 3,159,076’ 0.11
R EnlEA A 2,465,629
EE R R 815,561 3,281,190° 0.11
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Hrat

1 T B 585,192, 183K Eas tE AN - AR A B ESEHF2,203,003K 2 #as  thIwiEAEBZER
1o I EBEELTEE#ERSERN G B H255 95508  FEIEBZEERBHEEFRE—HE -
FEEER —EEEMNAEF —(UHITA  AMEEEHEBZEENFEN 154,809 - FHE(EHZE
ERMEB—(THTA L EBHEER—H11,154,8094% (FLF T2 at2) »

2 FEE 513,052,823/ £ F 7 #E B A © it I8 #% 42 73 # B HDapa Company Limited?#s & £917,437,2935% -
BN BFEHELEHE FEHEES —BEENAET —WHITA BHREEFEEZEENFEL
11,154,809/ - FHEIERZEEME N —UHITA @ INEEBHEER—HE11,154,8094% (35 2B L 5B 7+
1) o

3 BN BA61 721 R ER BN - REFEEE (BR) HBEI36RZ 1#Ez & FIAwEAHEZER
17 o [l B R = F kA — B &= 5EAllan Wong 2011 Trusti)ik 7 A R — (74 EIE LR - 1 I8 BHEH
FEE I AT B AY17,315,000/8 °

4 FEEB1,221,941BEam iGN c EREFBERFFHH24,2988 .2 1#am - M INHERBEFTZZKG °
[ 2 R 2 & B Hope Lake Ltd. (] #18 B EB % 2 Al 15 E #917,182,329/% -

5 FEI (511,684,939 K Emn EF N o H I 612 BB BHA K ZIFHRI190,471/8 ° FEJ (1 1E5 /16 & &
AP —(UEEA  HMRERFEEZAEEEFFAI 8120348 - AR FE 8% 572 58— B 557
Longevity Trust ([Z 157 1) 89 — ULz A+ FEIA IR 45 $2 B 1A 5% 15 7L AT B £9246,598/% »

R20194F7H2H » ARiTU B @841 - H2019F6 F29H FE {145 H L 5215 B #7190,47 1K U ZF A 5 HHE
IS LI B A9246,598/ 1 2x B BRI EZJEBE O] B 2057 - 1 - R2019F6H30H + F B (1 1 A #9 # 75 48 2¢
JRIEE13,496,973/% (1HE R K 7TH2019F6 H30H B #7717 470.47% ) °

6 ERBEWIE B HE A HiSuccesstul Lotus Limited#s B £9679,000/8 + iZ N Al BERHEELEHH -

7 FERIEA1,079,032 M EzmtEBNA o I iiIEABHEEHEHREISHU T FRIFFH7,714/8 « FRIEE A
HIEBHMERTA I AB— BB EEAFEH2,072,3308% + B3R T 0] I 872855 51 A 20 1] 77 (€ A B
1B FHBENELREEE -

8 E R 72,465,629/ 19 B 7 HE B A it I % 1 7 # B A Triple Kingdom Limited# & £9815,561/% + 3% 2 &]
BFRBEEHE -
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. XTHEHBRS (RBRATEIAMS) TR
BEXITHRUEERKRTE  ZTHE  ZTEBEETEEER TRIE  URBATZAEBRRKD -
ZERBREBRIELTUEYIWHEE BELSRARELEEZE2019F6H30H IE61E A A/
ER o RRASRERREER BT -

n. EBE—REXTENES:

EFMATIHEATAMERES AT

EITA EAEE R EHE B B izt 2% B
RGBITAERAFA] BERE 7,000,0003 7T -
Innovate Holdings Limited BER - 7,000
RERITAERAA] B (R R ETT) - 7,000

Bt - K7TR2009F 119 ETEBEBSEETHES —REAXTA - ZEAXTAEITHATTEHETIHR2059F 7
ey AR EZE (EEEEBFEFEE5%) ([2059F 1)) » K R /K772 M E 2 Flinnovate Holdings
Limited 77,2 5k XA I ZFEHHE L AL ([InnovateBIL L |) o 20592 13 [Elinnovate (& 75 J& LA T A] 77 #r 8 (7
BRI MBERZBA LT o BERELKR CKAHERELHAEBLR) A TRIRERFELEEREMN (EER
HEIB2009F 11511 HK7TH# .2 B F 8 1R) b5 Z77 U EBEHTT20592 #5 Kinnovate B 5% R 9 15502 — °

B DR RSN - BB E M AT A EARREE MR D - MERD R EEENERIAR TN ZELMA -
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RIBC(ETRADABREEARRENEHDT

(1) EZE2019F6A30H IL61E A NRIIERNE S -

RS E
#01/1/2019 730/6/2019

" BT HH RARITE B 17 KB WARITE
THE 05/5/2011° 668,000 - - 668,000 0
03/5/2013° 668,000" - - - 668,000
02/5/2014° 666,000 - - - 666,000
02/5/2014° 666,000" - - - 666,000
02/5/2014° 668,000" - - - 668,000
04/5/2015° 666,000 - - - 666,000
04/5/2015° 666,000" - - - 666,000
04/5/2015° 668,000" - - - 668,000
08/4/2016° 666,000" - - - 666,000
08/4/2016° 668,000 - - - 668,000
07/4/2017° 666,000 - - - 666,000
07/4/2017° 666,000" - - - 666,000
07/4/2017° 668,000 - - - 668,000
10/4/2018° 666,000 - - - 666,000
10/4/2018° 666,000" - - - 666,000
10/4/2018° 668,000 - - - 668,000
ZREB 05/5/2011° 218,000" - - 218,000 0
10/5/2012° 216,000" - - 216,000 0
10/5/2012° 218,000" - - - 218,000
03/5/2013° 216,000 - - 216,000 0
03/5/2013° 216,000™ - - - 216,000
03/5/2013° 218,000" - - - 218,000
02/5/2014° 216,000 - - - 216,000
02/5/2014° 216,000" - - - 216,000
02/5/2014° 218,000" - - - 218,000
04/5/2015° 216,000 - - - 216,000
04/5/2015° 216,000™ - - - 216,000
04/5/2015° 218,000" - - - 218,000
08/4/2016° 216,000 - - - 216,000
08/4/2016° 216,000™ - - - 216,000
08/4/2016° 218,000" - - - 218,000
07/4/2017° 216,000 - - - 216,000
07/4/2017° 216,000" - - - 216,000
07/4/2017° 218,000" - - - 218,000
10/4/2018° 216,000 - - - 216,000
10/4/2018° 216,000" - - - 216,000
10/4/2018° 218,000" - - - 218,000
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RBEEHE

01/1/2019 730/6/2019

" RTHH AT i 17 R/ FEH AT
=R 05/5/2011° 218,000" - 218,000 0
10/5/2012° 216,000™ - 216,000 0
10/5/2012° 218,000" - - 218,000
03/5/2013° 216,000 - 216,000 0
03/5/2013° 216,000™ - - 216,000
03/5/2013° 218,000" - - 218,000
02/5/2014° 216,000 - - 216,000
02/5/2014° 216,000™ - - 216,000
02/5/2014° 218,000" - - 218,000
04/5/2015° 216,000 - - 216,000
04/5/2015° 216,000™ - - 216,000
04/5/2015° 218,000" - - 218,000
08/4/2016° 216,000 - - 216,000
08/4/2016° 216,000™ - - 216,000
08/4/2016° 218,000" - - 218,000
07/4/2017° 216,000 - - 216,000
07/4/2017° 216,000" - - 216,000
07/4/2017° 218,000" - - 218,000
10/4/2018° 216,000 - - 216,000
10/4/2018° 216,000™ - - 216,000
10/4/2018° 218,000" - - 218,000
Hith{g B m@ e~ 05/5/2011° 686,000" - 686,000 0
10/5/2012° 582,000" - 582,000 0
10/5/2012° 636,000" - - 636,000
03/5/2013° 632,000 - 632,000 0
03/5/2013° 632,000" - - 632,000
03/5/2013° 686,000" - - 686,000
02/5/2014° 714,000" - - 714,000
02/5/2014° 844,000™ - - 844,000
02/5/2014° 849,500" - - 849,500
04/5/2015° 882,000 - - 882,000
04/5/2015° 882,000™ - - 882,000
04/5/2015° 886,000" - - 886,000
08/4/2016° 632,000 - - 632,000
08/4/2016° 898,000™ - - 898,000
08/4/2016° 942,500" - - 942,500
07/4/2017° 982,000 - - 982,000
07/4/2017° 982,000™ - - 982,000
07/4/2017° 986,000" - - 986,000
10/4/2018° 1,077,000" - - 1,077,000
10/4/2018° 1,077,000™ - - 1,077,000
10/4/2018° 1,083,500" - - 1,083,500

REHRITERLT 2019FEHhHRE

222



223

RBEEHE

B 17201/1/2019 - ) ‘ 7130/6/2019
"4 ®¥HH W ARATE & 171 R M ARITIE
Hip2EA™ 05/5/2011° 100,000" - - 100,000 0
10/5/2012° 100,000 - - 100,000 0
10/5/2012° 100,000" - - - 100,000
03/5/2013° 50,000" - - 50,000 0
03/5/2013° 50,000™ - - - 50,000
03/5/2013° 50,000" - - - 50,000
04/5/2015° 50,000" - - - 50,000
04/5/2015° 50,000™ - - - 50,000
04/5/2015° 15,746" - - - 15,746
08/4/2016° 50,000" - - - 50,000
07/4/2017° 50,000™ - - - 50,000
07/4/2017° 50,000™ - - - 50,000
07/4/2017° 50,000" - - - 50,000
10/4/2018° 50,000™ - - - 50,000
10/4/2018° 50,000™ - - - 50,000
10/4/2018° 50,000" - - - 50,000
* BB B(EIEEOI) 158 [EELS X TIESES -
% HMBREAASE =T KITHIES  EHAIFBITTIESHTE R T L ZRRME -
Bist -
a R2011F 22018F I 7 1758 IR IEFF I -
S0 ] 25 B TEH BRRITIEE
B (r)
05/5/2011 3 05/5/2011 - 04/5/2014 05/5/2014 — 05/5/2019 32.00
10/5/2012 2 10/5/2012 — 09/5/2014 10/5/2014 — 10/5/2019 28.99
10/5/2012 3 10/5/2012 - 09/5/2015 10/5/2015 - 10/5/2020 28.99
03/5/2013 T1 03/5/2013 - 02/5/2014 03/5/2014 — 03/5/2019 31.40
03/5/2013 2 03/5/2013 - 02/5/2015 03/5/2015 - 03/5/2020 31.40
03/5/2013 3 03/5/2013 - 02/5/2016 03/5/2016 — 03/5/2021 31.40
02/5/2014 71 02/5/2014 - 01/5/2015 02/5/2015 - 02/5/2020 32.50
02/5/2014 2 02/5/2014 - 01/5/2016 02/5/2016 — 02/5/2021 32.50
02/5/2014 3 02/5/2014 - 01/5/2017 02/5/2017 — 02/5/2022 32.50
04/5/2015 T1 04/5/2015 - 03/5/2016 04/5/2016 — 04/5/2021 34.15
04/5/2015 2 04/5/2015 - 03/5/2017 04/5/2017 — 04/5/2022 34.15
04/5/2015 3 04/5/2015 - 03/5/2018 04/5/2018 — 04/5/2023 34.15
08/4/2016 71 08/4/2016 — 07/4/2017 08/4/2017 — 08/4/2022 28.45
08/4/2016 2 08/4/2016 — 07/4/2018 08/4/2018 — 08/4/2023 28.45
08/4/2016 3 08/4/2016 — 07/4/2019 08/4/2019 — 08/4/2024 28.45
07/4/2017 71 07/4/2017 — 06/4/2018 07/4/2018 — 07/4/2023 3225
07/4/2017 2 07/4/2017 — 06/4/2019 07/4/2019 — 07/4/2024 32.25
07/4/2017 3 07/4/2017 — 06/4/2020 07/4/2020 — 07/4/2025 32.25
10/4/2018 71 10/4/2018 — 09/4/2019 10/4/2019 — 10/4/2024 32.25
10/4/2018 2 10/4/2018 — 09/4/2020 10/4/2020 — 10/4/2025 3225
10/4/2018 3 10/4/2018 — 09/4/202 1 10/4/2021 — 10/4/2026 32.25
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HEEZE2019%6A308 [F61E A NI E R EIL T o

ERERBEN SR

RRENTEEAATZESE -

(@) MELRBREZEBARATROEBIMBREOWTE &

by HERBEERTLEBERABREEB| ZASEEER  ATROHEBIFAHFROFHKTE -
ERRERTER ISR E AREEZ RTEEZRABRENAFEERKRERABRAEX
do MAEREEREANNERNEEEEENE N  AFEENFER=ZBEAHAEEBER  LHRAK
BERTFBEFE  TERRTFRARENER EEEEFAFBHIEGA TEIEHZAZSRAME
B A FEELAEESBHANES AR WO ZERAREEBHHAEK -
BEtEERRENSE EERBEHRNELRT BRIERATEFAEERRAZER  EAEHE
FFEBRANERRATEEZMEAZRBERISHAANKSER T H B WEEAFEIEHEER

E-ERBR BRIFARENEBBERMFSIZENRRAFERNTEBAROOMELSR  EAR
XEZEBERBERARENERS B AR (W EEANHEBERERE)

ERREDSREREEANFEEN  EESRBERITE R RE (FARK) - 2 RE
ZEBMERE (BABFEN) HRARENSEROEBRGNARA  ERARENRBES

EER S ER D IR o BUH ) R HE & R

Br Fat Fr#E B SN - 7A2019F 6 A30H » AT EF T B MMM BH18F A T F R BEER K
ITEEMEMARE AR THEEM BB ZBEMNBR A EBTRES -
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FERRREMALTHNES

R2019F6 A30R @ REBCEF MM BEHRIIDE3B6RATHEFNELM ((ZELM ) icsE  TERR
REMATHRBEARITHRMN RAARBBROMEDRNT

TITEBRBROESZENHER
HEET
BIRERE

" o kHE Ehgran- 4= RHE B D E
= HERRTT EREAA 510,003,673 19.01
“HERTREE EE M 510,003,673 19.01
Criteria Caixa, S.A., Sociedad Unipersonal E=EAA 464,287,319 17.30
Fundacion Bancaria Caixa d* Estalvis i EBER R 464,287,319 17.30

Pensions de Barcelona, “la Caixa”

HEEERR AT EmEA A 369,755,978 14.15°
BlESEBEBR AT B R R 369,755,978’ 14.15
Guoline Overseas Limited EBER R 369,755,978’ 14.15°
Guoline Capital Assets Limited EER S 369,755,978’ 14.15°
Hong Leong Company (Malaysia) Berhad EER RS 369,755,978 14.15
HL Holdings Sdn Bhd =B RS 369,755,978’ 14.15
BB EBE M s 369,755,978’ 14.15
Hong Leong Investment Holdings Pte. Ltd. EBER R 369,755,978" 14.15
Davos Investment Holdings Private Limited =B RS 369,755,978" 14.15
KWEK Leng Kee =B S 369,755,978 14.15
Elliott Capital Advisors, L.P. EBER R 218,080,742° 8.00
wit
7 THAEREBER S ERE—HERRT - —HAEREHBEFAUTHEBET = HEFRRTHAIFEH

510,003,673/ 89 #E 7% °

7T E W FY 38 A A R B R 20199F6 H30 H By IR £ E 18 11 £566,664,0614% (1HER A 77H2019F6 A30H &2
FITIRID#I19.56% ) i 1213 H B IR 17 FEZAIRIE (&5 R BIE (X 0)) EXVES(EH] 7 5E -

2 201946 HA30H - Fundacién Bancaria Caixa d’ Estalvis i Pensions de Barcelona, “la Caixa” ([la Caixal) # B# &
Criteria Caixa, S.A., Sociedad Unipersonal ([ Criteria Caixa /) ° la Caixal# It if] #% % 73 # 7 Criteria CaixaFfT#% 5 £
464,287,319 (11 25 ©
7T B Y B 8 A0 _F A (A B R 2019496 530 H £9# IR £ 5 1 J1 2 507,052,04958 (1HERA 7720196 H30H
BITRIGAI17.50%) o REIZFFH KRG HEAREK(GGES REEIXPI) EXVE(EH 17 FE -
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3 W 73R 457 75,2 369,755,978 7T iR 17 43 [A] — #LBR 17 o B & B HE B R 22 5] 43369,755,978k% (1 F R A 7772015
F3H27H (BIRE(EH R EIXOI) EXVESEL B FER) B ETREG#14.15% + RATTR2019F6H30H 2 %
TR 17 #712.76% ) .2 Bz # A A ° 1 RHong Leong Company (Malaysia) Berhad% & ## & Guoline Capital Assets
Limited + GuoLine Capital Assets Limited< & # & Guoline Overseas Limited + Guoline Overseas Limited#F & Ei &
FEEIRFIR71.88%# 7 K BIE £ B H IR 2 7] £ B ¥ F BEE £ R 2 7] - Hong Leong Company (Malaysia)
Berhad# It [y #7182 7 # B B 5 & # G [R 2\ 5] AT 1% A #7369,755,978/% 47 ## 25 ° Guoline Capital Assets Limited -
Guoline Overseas Limited 7l B & 55 [B B R 7 A] 19 #18 # B B E B BB R 2\ 7] BT #3 B #9369,755,978 K 69 1 25 ©

Z 2 BEHEBHL Holdings Sdn Bhd ([HLH]) ) 2 5z - M KD FIU BN 5 ZERFEBRZEHEBHLHIFE
Hong Leong Company (Malaysia) Berhad#72.424 %} 46.534 %1% az + LA K i% i#BNewton (L) Limited#F 50.311% (& #
49.27 %) - B S BREBEEEEEEF IR A A4 6 #9369,755,9788 % (7 #I #E 25 °

4 B 3R 457 15 .2 369,755,978 % 7 77 iR 17 4 Al — #t IZ 17 ° Davos Investment Holdings Private Limited#$ A Hong
Leong Investment Holdings Pte. Ltd.#733.59% #z * Hong Leong Investment Holdings Pte. Ltd.B#%#& Hong Leong
Company (Malaysia) Berhad #734.69% # zs ° Davos Investment Holdings Private Limited 1 Hong Leong Investment
Holdings Pte. Ltd.[A###& Hong Leong Company (Malaysia) Berhad #7125 if] #% 18 BB BLUE S B IR - 5] % B £
369,755,978/ (1 ER2015F3 727 H (IR 15 (GE 5 K B B 1K 01) EXVELE 4 B EERF) 2 BT (7 #914.15% » K
ARITHR2019F6 H30H E EiTIR(74712.76% ) Wt 7 -

KWEK Leng Kee 7% & Davos Investment Holdings Private Limitedd41.92 %1225 ] % 18 5 HE B BUE E B IR - 75 57
#H.2369,755 978K 17

5 Guoline Overseas Limited & Guoline Capital Assets Limited % Hong Leong Company (Malaysia) Berhad &% & [11/&
AE] T EE E R AR 2 A Al 73 B 5 B B R 2 m] A 2 BN E 2 7] o B Hong Leong Company (Malaysia) Berhad
J% B 5 5= B 5 R 2 7] B A IR 75 13 #1177 15 - Guoline Overseas Limited ~ Guoline Capital Assets Limited J [
EEBEER N RE(EZ REEOI) T [ 2 &E 5 FEHFEX | A EAXR T o A7 15 e

6 Elliott Capital Advisors, L.P. ([ ECALP)) # 1% % # B A # K 7 (1 ER2017F774H (AI1R 15 (55 5 K B & 15 01)
FEXVESEL B ER) B FTIR7#98.00% + & A 7T R2019F6HA30H B #7788 (7 497.53% ) + H # €1 #% Elliott
International L.P. ([ EILP]) 7% & #7198,044,142/% * The Liverpool Limited Partnership ([ Liverpool LPJ) ## & £
20,035,600/% - Artan Investments Ltd #F A #72008% - Frasco Investments Ltd #F /& 920045 ~ Milton Investments Ltd
FF B 920008 + Parlan Investments Ltd #F & AI20088 & Trevet Investments Ltd 5 & £1200/% °

Liverpool Associates, Ltd = & # & Liverpool LP : Elliott Associates, L.P. % & ## Aliverpool Associates, Ltd  Artan
Investments Ltd % Frasco Investments Ltd : MEILPA = & # B Milton Investments Ltd + Parlan Investments Ltd &
Trevet Investments Ltd ° Hambledon, Inc. Bl 2 & # BEILP °

ECALP = & # A Elliott Associates, L.P.}Hambledon, Inc. ° lTECALPEIIE R 1% f&Paul Singerfy#5< 77 % °

L PRk EE SN BB E M ARTTIRD KBER NN EDSIORBHRNZELMA -
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BA - HEIBEXRTHEHES

B E2019F6 A30R L6 AR » RITHEEMMBRARLEBA  HEXBAXRTH LEHES -

BEFLEEERTH

REBBRNBEFRRENCETRFRE  URRLEABRHRTFTERR BEPREINME U RRFHE
ENERE ERER-

ATENELEEARBUAERKSEANMALEEANEIEAL  MMABEE 2EEER - ARMMAE
ERAEREEERHRRMNEFTENAS -

RITM2EMGBEMRBEERBABEMES RER  THEMRANEREREFRETR REGE -

BRUIATA B TR XA AR EETFHETHRBEINACEER Y W INEH— ARBIREIN - K17
EHE2019F6 308 IL6E A BIEN - EBF(REERTADN 2 FRE - BEER2019F7H1H
FEHEBLTHTANTANTERELZEAZTRBLERTRBLEAATHETHRARE - AMTEEF(D
FXERTRDHZEBFRMES -

RIBCETRADEI0AK  BITAZBUFRTEZTREERLTRITANEZTENEAREL =02
— R2019F6 AMHMRBEEBRIEBUIFNTESR EFTENEAHRI6E  BRE3BNTES
SEFMITEFMBBUFNTEF A EFEBUFPTEFAZRREZER(ETRADAEZ
BOAE o BET(EDRADE3I10AKINMEZRE - RTERRY GG E AR AR il Z2fH” -

HFEZE2019%6A308 It6E AR AT NMEEREAHAESERELMCG-1 - CG-5 - BABIIFERNITES
REER NIESI RBITLEXMERERNZTEEK -

ATEREFMEESHAMMESNLENRREABTESSATESTEML XL BHKE LBEH AR
BATER TEITKS2EFEEXER NERUEFENIELREANBTRFESARTESH
BiENEE-

KITBEZEE S EHNATHZR2019F6 A30H 1L 72 ¥ FX¥EE N2019F R RS -

FOBZEEL ([FEL)) EFEART S IENITESE  #H2019F8H23H B4R o IEPIE+HIFHTHENE  BEESH S
ANBBISE  BEIEHTEE 7E5HRTEEREBVIHHNTEE RS HEFEBVIHNTEE K
TTH2019F8 23 H #E B 8 F(_L TR )FE3. 10A 1KE)HE °
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B FEESFA

ATEBITRIL—EE(EMRAD MBI EHBETAESTETESRXZNRESTRI (TR ETRI]) A
AIRERBKBERNESRITREAKESFRFIEEK AR ZHE - EFERTHAEZ ([RTHE]) -

ROINERL—DABRRZH R —FBALTUHEERITEE  IATHEBARMNESHEES - BRBAT
BEARITES

BREATELEREEWRE  MEESFCHEREAZ2019F6 308 L6EA 2 MBERAKE  HEETRHE
ST A R ARTTRUR P AT B R R £ -

TIS P | E

2019 R EASR E B AP X R ESCHIRIA - LA R &R AT 83 (www.hkbea.com) R BB R 5 AT 2 4
Ui (www.hkexnews.hk) B L EFIRA - BB P X BAORNANBEEXMBEEHIRENTE
ROTEBMERREERLEFRA BERBRE S SR WEI S EBA 2 N (BIYEED Il A =% iF
LKTTZHH:'FE?*—FH&$H’E&EH ?ﬁlﬂﬁﬁﬁﬁ EERARANAT RERAUBRERAARTRMNDERZE
EEREBERAR MU ABEERFRBERI183IFH A MA L5418 - K AE E (852) 2861 14653 &
FSBEA0023- ecom@hktrlcorglobal CMBEHEENEERBAN UERAEE BRE2% ZBHMET
Bl ETEMEZREZER 2B REBKREE -

EEEGWH
HITEE
ZEHE
13

&7 0 2019F8H21H

REABERH  FTELESKERTFTHESHL (MTEE)  FTHEHK(FILE)  EFAEL** (5
FE) FHEN L BREZLLE  FEMSLLE LEBEFEL FHREFBL FREBEL (BE
TTHARE) FRIMAL (BETHER)  BEALEL BIEZFEL* EHEREBL  FEEE
Grr FREF LR FERNE Lo

! HITEF
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GLOSSARY H%E

EZrE s

AUM
[EREE]

Bank Group or BEA Group or Group
(=@ [ AEEH]

Bank or BEA
[T )2k [ R IEIR1T

Banking Ordinance

[CERTT A5

BEA China
LT

BEA Life
[REAF]

BEA Union Investment
[REHERE ]

Blue Cross

[&+7)

Board
=31

Capital Rules
[KEARRAD]

CASA
[EREF RFERF]

CG Code
KiexEARTAD]
CG-1

[CG-1]

CG-5

[CG-5]

CHF
3 A BB

China or Mainland or Mainland China or PRC
[FR 3]k [ A ]

CNY or RMB
(AR

the Audit Committee of the Bank
TITHMEZEZES

Assets under management

EREE

The Bank and its subsidiaries
RERITRERB A A

The Bank of East Asia, Limited, a limited liability company incorporated in
Hong Kong
RERITARRDF  REBTMRINBRATA]

Hong Kong Banking Ordinance (Chapter 155 of the Laws of Hong Kong)
BECGRITERD) (FHBEDIZE1558)

The Bank of East Asia (China) Limited, a wholly-owned subsidiary of the Bank
HGIRIT(RRH)BRAR NMTHEZEH B R R

BEA Life Limited, a wholly-owned subsidiary of the Bank
FTEABRBERAT  ATOREHBAR

BEA Union Investment Management Limited, a non-wholly-owned subsidiary
of the Bank
ROHMEKREERERAR  NMINFEL2EMB AR

Blue Cross (Asia-Pacific) Insurance Limited, a wholly-owned subsidiary of the
Bank
ETF(ERXNRBERAR > XTNE2EHB AR

Board of Directors of the Bank

KITHEFES

Banking (Capital) Rules issued by the HKMA
TERBEMOCRITE(BERKA))

Current and savings account

ERERP MHERP

Corporate Governance Code and Corporate Governance Report, Appendix
14 of the Listing Rules
CEMRADME4anFrE (R X ER TR MR EERRE)

Supervisory Policy Manual CG-1 on Corporate Governance of Locally
Incorporated Authorized Institutions, issued by the HKMA
TERBEMZEERRFMCG- 1A BRI MBI RENERER)

Supervisory Policy Manual CG-5 on Guideline on a Sound Remuneration
System, issued by the HKMA
TERBEN 2 EERRFMCG-5AA BRENFHGIZE5)

Swiss franc, the lawful currency of Switzerland

B AT

People’s Republic of China
RE AR

Chinese yuan or Renminbi, the lawful currency of the PRC

hEDEE S
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Companies Ordinance
[ RHEBGID]

Director(s)

[E5E]

ERM

[ R EELE

EUR
(&R ) ok [ BRZE |

FVTPL
FVOCI
Fintech

(&R

GBP
[ 28

HK$ or HKD
[ |

HKAS

[&A g%
HKEx
[BERZ ]

HKFRS
(BB B HRE R

HKICPA
[(EAGEMAE

HKMA
(€8 /]

Hong Kong or HK or HKSAR

(&%

HQLA
[(BERBEE]
T

[EFRH

JPY
[BE]

LCR
[REIEEEL %]

Listing Rules

[(EMmHRAD]

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
CRBVMERD) (BB IEDISE622%F)

includes any person who occupies the position of a director, by whatever
name called, of the Bank or otherwise as the context may require
BREREFABEERTERBUNA L (B AR A BB EZEZBLL) -
AXESHRENAT

Enterprise Risk Management
TrERREERE

Euro
BTEETE '

Fair value through profit or loss
ABERUARRATEEAE

Fair value through other comprehensive income

mBEMEEEEARBRAFER

Financial technology

& ERHR

Pound sterling, the lawful currency of the UK
REDEEEE

Hong Kong dollar, the lawful currency of Hong Kong

BBEEER

Hong Kong Accounting Standards
& i

Hong Kong Exchanges and Clearing Limited
EBERGREEMBR AR

Hong Kong Financial Reporting Standards
BRI B mE£R

Hong Kong Institute of Certified Public Accountants
BEGRAE

Hong Kong Monetary Authority
TEEMEER

Hong Kong Special Administration Region of PRC
mEARKMEEBRFRTHRE

High-quality liquid asset
BERBDEE

Information technology

BFH

Japanese yen, the lawful currency of Japan
HAREEER

Liquidity Coverage Ratio
FEE B E %

the Rules Governing the Listing of Securities on the Stock Exchange (as
amended, modififed or otherwise supplemented from time to time)
B ACEE A LR AL - T RHEET 8B AR 7 XA 7

The Bank of East Asia, Limited Interim Report 2019

230



231

Mn
(B8]

MPF
B E]

NIM
[FeZE]

NSFR
[BTES/FEL X

SFO
[(FEZH MBI

Share
%15 |
SME

[F/ N

Stock Exchange
[ B 32 T

UK
[ 2B

us
ESE0

US$ or USD
E

VaR
REEN =N

Million
EE)

Mandatory Provident Fund
BHENTES

Net interest margin
FEE

Net Stable Funding Ratio
BEASEELR

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)

<<ui‘%‘<&ﬁﬁf1 P (FBEHIEST1E)

Ordinary shares of the Bank
RITEBR
Small and medium-sized enterprise

CUNIES

The Stock Exchange of Hong Kong Limited
ERBMAERSHARLIDR

United Kingdom
®

United States of America
ENEBERE

United States dollar, the lawful currency of the US
EEETEE

value-at-risk

[\ 18
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