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Management Discussion and Analysis

RESULTS

BUSINESS REVIEW

With the continuous development of the financial
leasing business and the big data business, operating
income increased by approximately HK$37,418,000 and
approximately HK$2,815,000, respectively. Although
rental incomes from hotel and other properties were
affected by the COVID-19 epidemic in the first half
of this year, resulting in a year-on-year decrease in
operating income of approximately HK$3,049,000 and
HK$841,000, respectively, the Group still recorded a
total revenue of approximately HK$95,611,000 for the six
months ended 30 June 2020, representing a significant
year-on-year increase of 61%.

Despite the increased profit contribution to the Group
from the aforesaid development of the financial leasing
business, as well as the receipt of other income in total
of approximately RMB83,718,000, which was more
than that received in the same period last year, including
government subsidies for the development of Industrial
Park in Danzao, only approximately HK$27,383,000
was included in profit or loss for the current period
under Hong Kong accounting standards, representing
a decline of 60%, and profit contribution decreased by
HK$40,779,000 as compared to the same period last
year. In addition, the development of Industrial Park in
Danzao has been resulted in the increase in the financing
costs (including the interest expenses on investments)
and depreciation of land use right assets. Moreover, the
profit sharing between Nanhai Changhai Power Company
Limited* (/8 K8 % B AR 2 7)) (“Changhai Power”)
and Guangdong Tiannuo Civil Explosives Co., Ltd.* (&
HRX#HERIEAMRAA) (“Tiannuo Civil Explosives”) as
well as the operating income and rental income from
hotel properties suffered the outbreak of the COVID-19
epidemic (the “Epidemic”); and further provision for
impairment loss of approximately HK$20,170,000 were
required for the 25% equity trading assets of Guangdong
Financial Leasing held for sale. Therefore, the Group saw
a decline in profit and recorded a net loss of approximately
HK$17,939,000 in the first half of the year.
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Management Discussion and Analysis

THEBMWER S

FINANCIAL LEASING BUSINESS

Although the financial leasing business was faced with
unprecedented challenges and difficulties brought
about by the Epidemic, the Group resolutely adhered
to its established policy and firmly followed the path of
professional development of environmental protection
business with pragmatic strategies and flexible tactics,
consistently focusing on municipal environmental
protection fields such as solid waste, sewage and biogas
power generation. The Group carried out a series of
inspections on its existing customers to understand
and track the fallout on delayed production resumption,
product sales and collection of receivables, in a bid to
mitigate adverse impact of the Epidemic on relevant
assets and maintain the overall high quality of assets.
So far, the Group has not encountered the problem of
customers’ bad debts. In addition, to establish a brand
image of professional environmental protection, the
Group officially renamed “Canton Risen Financial Leasing
Co., Limited”, a subsidiary of the Group specialising in
financial leasing, as “Canton Greengold Financial Leasing
Ltd.” (“Greengold Leasing”) on 5 June 2020, which fully
reflects its strategic goal of becoming a leading financial
leasing company specialising in environmental protection
in China. Although China’s economy suffered a blow from
the Epidemic and the tension of Sino-US relations, and
China’s financial leasing industry faced mounting pressure
in respect of risks related to bad debts, the Group
believes that it will be able to effectively manage relevant
risks and achieve solid development results through
continuous efforts as the demand for financial leasing
rises and the impact of the financial leasing industry on
the economy increases with the diversification of financing
models required for China’s economic development.
In the first half of the year, the segment recorded an
operating income of approximately HK$76,179,000 and
an operating profit of approximately HK$42,409,000,
representing a significant increase of 97% and 135%
respectively as compared to the same period last year.
The segment is expected to become the Group’s main
source of profit in the future.
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Management Discussion and Analysis

PROPERTY INVESTMENTS

To alleviate the hardship suffered by tenants as a result
of the Epidemic, the Group offered a series of rental
reduction measures. As such, the Group’s overall rental
income from investment properties in the first half of
2020 decreased by 17% year-on-year to approximately
HK$4,124,000. Specifically, the overall occupancy rate
of China Holdings Building was 92.83%, similar to that
for the same period last year. However, due to the rental
reduction measures, its rental income decreased by 5%
year-on-year to approximately HK$3,746,000. Meanwhile,
as the majority of the remaining properties of Shantou
Commercial Plaza were sold out at the end of last year, its
rental income for the year decreased by 73% year-on-year
to approximately HK$168,000. As for the properties in
Hong Kong sales, despite the rental reduction measures
offered by the Group, the tenants terminated the lease in
May 2020 ahead of expiration due to the impact of the
Epidemic, leading to a decrease in rental income for the
period by 44% year-on-year to HK$210,000.

With its solid position in the property development and
investment sector and by capitalizing on experience in
such fields, the Group is endeavoring to develop the
Industrial Park in Danzao Town, Nanhai District, Foshan
City, the PRC, which is designed to house the main
and spare production plants, pilot base, research and
development center and ancillary facilities for new energy
vehicles. The project was scheduled be completed and
put into operation this year. However, project construction
and investment attraction were hindered by the Epidemic.
The schedules of various construction projects were
delayed due to a severe shortage of staff on duty caused
by the late return of project workers to work. As such,
the completion date of the industrial park is expected to
be postponed. The Group will quickly make appropriate
adjustments to construction plans, strengthen the
construction of the industrial park, and maintain stringent
anti-Epidemic measures. As for investment attraction,
although the plans of some enterprises to settle in the
industrial park were hampered by the Epidemic, the Group
overcame difficulties and proceeded with the investment
attraction plan for the industrial park in line with the
industrial planning of Danzao Town. In May 2020, the
Group completed the delivery of a factory building to the
first enterprise settling in the industrial park. To intensify
investment attraction, the Group combined online and
offline publicity to increase the visibility of the park and
attract interests of target customers in the investment
attraction information of the park.
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Management Discussion and Analysis

THRARRESH

WELLNESS ELDERLY CARE BUSINESS

The Group will continue to develop a three-tier elderly
care system comprising institutions, communities and
households in Nanhai District. Last year, the Group
successfully collaborated with Jiujiang Town to launch
the first town-level elderly care service project in Nanhai
District, and was responsible for investing in and operating
Jiujiang Taoyuan Nursing Home ( JLT Bk Z6RE B3 ) . Yet,
as the project was still at the start-up investment stage,
and the Epidemic broke out early this year, to implement
anti-Epidemic measures and ensure high-quality elderly
care services, the Group adopted closed management
and initially suspended admission of new elderly residents,
which affected the occupancy rate. As at 30 June 2020,
the occupancy rate of nursing beds was only 40%, failing
to reach the breakeven point. Accordingly, the Group
temporarily waived the operation and management fees
from the nursing home, and failed to record any income
from the project.

As for the Smart Elderly Care Services Platform, due
to the Epidemic outbreak, the Shuangyashan platform
project failed to progress as scheduled, which affected
acceptance inspection and income recognition. Moreover,
the Epidemic also disrupted the promotion of elderly care
services platform and the development of platform-based
value-added services such as referral of home elderly
care services and assistance and quality supervision. As a
result, operating income decreased by 31% year-on-year
to HK$170,000, and the segment recorded an operating
loss of approximately HK$1,739,000, an increase of 70%
in loss compared to the same period last year.
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Management Discussion and Analysis

BIG DATA BUSINESS

In the first half of this year, the big data business
conscientiously implemented the anti-Epidemic
measures and the arrangements for work and production
resumption in the face of the sudden COVID-19 outbreak.
It emphasized both epidemic prevention and business
operations, actively carried out business activities, and
endeavored to promote project development and improve
technology R&D capabilities, managing to achieve
business growth despite the Epidemic. In the first half of
the year, its operating income increased by 29% year-on-
year to approximately HK$12,402,000, and its net profit
was approximately HK$1,042,000, an increase of 145%
over the same period last year.

HOTEL BUSINESS

Guilin Plaza (“Guilin Plaza”) felt the pinch of the Epidemic
outbreak in early 2020 with the closure of scenic spots
and hotels in Guilin, cancellation of tour groups and
temporary stagnation of the tourism market. As a result,
the hotel room sales business was suspended until
late March 2020. Even when it resumed business, the
tourism market recovered slowly, and inter-provincial
tourism was still restricted. The hotel flexibly adjusted
its strategy and increased promotion efforts with a
focus on business travelers and old customer groups
in Guangxi, but its income was still deeply dented with
an unsatisfactory occupancy rate in the first half of
the year. The average occupancy rate decreased by
35% year-on-year to 18.46%. The average room rate
also dropped by approximately 13% year-on-year. The
operating income decreased significantly by 53% year-on-
year to approximately HK$2,735,000, and the operating
loss widened by 27% year-on-year to approximately
HK$4,774,000. It is expected that the revenue and
operating results of Guilin Plaza will remain pessimistic in
the second half of the year.

As to the small hotel business, as the Epidemic severely
shocked business in the industry, China Select Small
Hotel Union Limited, a 51%-owned subsidiary of the
Group, experienced continued operating difficulties.
On 1 July 2020, it decided to terminate the small hotel
business, and initiated the liquidation procedures.
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Management Discussion and Analysis

THEBMWER S

PROFIT FROM INVESTMENTS IN
ASSOCIATES

The outbreak of the Epidemic at the beginning of the
year not only affected the resumption of work and
production, but also continuously affected the Chinese
and global economies. Consequentially, Changhai
Power, a 31.875%-owned associate of the Group, saw a
decline in operating performance with an operating profit
of approximately HK$94,333,000, weighed down by
dampened customer demands and affected by the on-
going technological modification project. It contributed
earnings of approximately HK$30,014,000 to the Group,
representing a year-on-year decrease of 17%.

Meanwhile, Tiannuo Civil Explosives, a 49%-owned
associate of the Group, was also affected by the outbreak
of the Epidemic, which led to temporary suspension of
some production lines and a decline in sales volume. In
addition, its production was affected by the on-going
technological modification project. Moreover, due to
the expected reduction in the demand for employees
after the technological modification, it reorganised its
personnel in the first half of the year and terminated labor
contracts with some employees, paying approximately
RMB8,860,000 in economic compensation, which led
to a turnaround in performance from profit to loss. It
recorded a loss of approximately HK$3,254,000 after
adjusting for depreciation of fair value of the assets
acquired. The Group had to bear an attributable loss
of approximately HK$1,594,000. Although the profit
of Tiannuo Civil Explosives is expected be lower than
last year as it continues to be affected by technological
upgrade and modification in the second half of the
year, the Group believes that Tiannuo Civil Explosives
can significantly improve its future performance by
carrying out technological upgrade and modification
and implementing corresponding cost-reduction reform
measures. The Group entered into an agreement on 22
June 2020 to further acquire an additional 2% equity
interest in Tiannuo Civil Explosives. Upon completion
of the transaction, Tiannuo Civil Explosives will become
one of the subsidiaries of the Group, which will help the
Group implement and complete relevant technological
modification and reform measures as soon as possible.
This will not only greatly improve the future performance of
Tiannuo Civil Explosives, but also increase the profitability
of the Group.
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Management Discussion and Analysis

FINANCIAL POSITION AND ANALYSIS

As at 30 June 2020, the Group had total assets
of HK$5,199,450,000 (31 December 2019:
HK$5,147,666,000), total liabilities of HK$3,567,218,000
(31 December 2019: HK$3,441,696,000), a
gearing ratio (being total liabilities divided by total
assets) of 68.6% (31 December 2019: 66.9%), net
assets of HK$1,632,232,000 (31 December 2019:
HK$1,705,970,000), and equity attributable to owners of
the Company per share of HK60.55 cents (31 December
2019: HK64.54 cents).

The Group had net current assets of HK$80,015,000
(81 December 2019: HK$505,514,000), a current
ratio (being current assets divided by the current
liabilities) approximately 1.05 times (31 December
2019: 1.36 times) and the bank balance and
cash of HK$696,626,000 (31 December 2019:
HK$1,028,396,000), which are sufficient for capital
requirements for future operation and new projects or
business development of the Group.

PLEDGE OF ASSETS

As at 30 June 2020, properties of the Group for own
use and investment, bank deposits, entity interest of a
subsidiary and finance lease receivables with a carrying
value of approximately HK$1,957,257,000 were pledged
to banks as the security for the bank borrowings granted
to the Group (31 December 2019: properties of the
Group for own use and investment, bank deposits, entity
interest of a subsidiary held by the Group, and finance
lease receivables with a carrying value of approximately
HK$1,906,513,000 were pledged to banks).
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Management Discussion and Analysis

THEBMWER S

FOREIGN EXCHANGE EXPOSURE

The Group’s main operating income and costs are
denominated in RMB. In the business operation of the
Group, foreign exchange fluctuation of income and costs
would be mutually offset. However, as the Hong Kong-
based Group has injected a substantial amount of current
borrowings into domestic wholly-owned subsidiaries in
Mainland China and held a huge amount of monetary
assets denominated in RMB, an exchange gain or loss
would generate from the appreciation or depreciation
of RMB. It is expected that an increase or a decrease
of approximately HK$6,465,000 in the Group’s profit
for the year would be resulted if the exchange rate of
RMB to HKD appreciates or depreciates by 5%. Over
the few past years, RMB constantly showed an upward
trend and gradually became stable in the second half
of 2008, starting to fluctuate upward and downward
repeatedly. However, with the Sino-US trade war breaking
out in recent years, the Chinese economy affected by
the “COVID-19 Epidemic” early this year, which led to a
dispute between China and the US over the Epidemic,
and the “Hong Kong National Security Law” further
escalating the tension between China and the US,
the exchange rate of RMB against USD continuously
weakened, resulting in an exchange loss of approximately
HK$103,000 incurred by the Group. The Board believes
that RMB will be immensely affected by any change in the
Sino-US trade war and the tension between China and
the US in the short term. A turnaround in the Sino-US
trade war and an ease of the tension between China and
the US may lead to a rebound, therefore the trend of RMB
is unforeseeable in the short term. Though in the long run
it is expected that RMB will become stable and will not
expose the Group under significant and long term adverse
foreign exchange risk. Accordingly, it is not necessary for
the Group to hedge against foreign exchange risk at the
moment.
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Management Discussion and Analysis

OUTLOOK

Although the Group suffers from the impact of the Chinese
and global economic downturn brought about by the
Epidemic, as the Chinese economy begins to recover
after China brings the Epidemic under control, the Group
will proactively adjust its strategies to seize opportunities
arising from the market recovery. With experience
accumulated during the course of transformation and
upgrade over past years, the Group will strive to optimize
its businesses in response to market changes, shifting to
segments such as industrial parks/property development
and investment, financial service, technology, wellness
elderly care, and civil explosives. In respect of the
property development and investment, building on
its solid foundation in the property development and
investment sector and capitalizing on experience in such
fields, the Group will continue to develop the new energy
industrial park in Danzao Town, Nanhai District, Foshan
City, China by rapidly advancing the construction of
the industrial park and intensifying promotion efforts in
business attraction, so that the industrial park will be put
into operation as soon as possible and generate revenue
for the Group. In respect of the financial service sector,
in light of the overcast of Sino-US trade war and tension
and the impact of the Epidemic outbreak, the Group wil
continue to “abide by the general strategy of focusing
on stability while seeking progress”, stick to the direction
of environmental protection as the main business, and
comprehensively build up the core competitiveness of
financial leasing in the environmental protection segment.
In respect of the technology sector, by taking advantages
of the opportunities arising from the new smart city
construction plan in Nanhai District, the Group will
continue its research and development efforts in the big
data industry projects, marketize technological research
and development, explore innovation applications
and business models, enhance independent research
and development capabilities, improve research and
development efficiency, and strive to create key products
meeting market demands as a main driver to our profit
growth in the future. In the wellness elderly care sector,
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Management Discussion and Analysis

THRARRESH

given that the elderly are a group highly susceptible to
infection and at high risk of disease amidst the Epidemic,
the Group will prioritize the safety of the elderly, prudently
promote business development while properly carrying
out various Epidemic prevention tasks, and continue
to head in the direction of the development of a 3-tier
elderly care system comprising institutes, communities
and households in Nanhai District. In the civil explosives
sector, the Group has been engaged in the operation
and management of civil explosives business and
gradually accumulated substantial experience through
Tiannuo Civil Explosive, a 49%-owned associate, and
entered into an agreement on 22 June 2020 to further
acquire an additional 2% equity interest in Tiannuo Civil
Explosive. Upon completion of the transaction, Tiannuo
Civil Explosive will become one of the subsidiaries of the
Group, which will help enhance the profitability of the
Group and develop its civil explosives business in China.
In addition, the Group will, through its joint ventures and
associates, participate and invest in power generation
and other high-growth industries in the PRC. With the
aforesaid business development directions, the Group will
continuously expand its business and gradually achieve
the goal of increasing and maintaining stable returns for
shareholders of the Company.

By Order of the Board of

China Investments Holdings Limited
He Xiangming

Chairman

Hong Kong, 27 August 2020

*  For identification purpose only
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Disclosure of Interests and Other Information

DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES
As at 30 June 2020, the interest of the Company’s
directors and chief executive in the shares, underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ”), as recorded in the register required to be kept
by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were
as follows:

Long positions in the shares of the Company

HREERAMEH

EERRG HERORESH
R

RZBZZEXA=1TH EEARQ
IRIEFE S RS R ([ %&Hﬂ*bﬂx
Pl1) 3525 R B M E R M Pracsk - sk
IRIRE R £ AR AIM 8+ 80 BT AT
ABEFETESFRZORESTH ([T
PRI MM AN T RPN
BT ARABFEREETHRABER
/AETEJZ%EEMEHM&@ (}?E%ﬁm%&
HEIRGIEXVED) BB M B () - I RIAR
MR EHFEOERAT

RELXTRBHEE

Approximate
percentage of

Number of total issued

Nature of ordinary shares as at

Name of director Capacity Interest shares held 30 June 2020

R-B-ZF

ABZTHEHNG

2HEBRTRE

B4R 514 EEMtE g ERYE ZEDL

He Xiangming Beneficial owner Personal 1,441,000 0.08%

EIRES ERAA A

Save as disclosed above, as at 30 June 2020, none KF\J:KPHEZE%%F\\ TRIZZEZEER

of the directors or chief executive of the Company
had any interest or short positions in any shares or
underlying shares or interest in debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange.
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Disclosure of Interests and Other Information

HREEREMEH

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, according to the register of
substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO, the persons
who were interested in 5% or more in the shares and
underlying shares of the Company are as follows:

FERR
RZZEZTFAAA=1+H REAR
AIRBEF R BB KRAIFI6IETFE

ZEERRECTMDE FEAEAQR
Bt RARRIRRAD 5% a A £ 2 2 2 B
RIOR -

Approximate

Number percentage of
of shares/ total issued
underlying shares as at

Names shares  Note Capacity 30 June 2020
et EEY
AA=t+H
Rt HE2BERT
a8 RBEE W 56 [N A=
ERESERIEERRA 1,441,439,842 1 Corporate interest 84.18%
(Guangdong Nanhai Holdwng NAEER
Investment Co., Ltd.”)
Note: B 5
1. These 1,441,439,842 shares comprises: (i) 1,222,713,527 1. %1,441,439,84 2% % 15 & 4& (i)
shares held by Prize Rich Inc. which was wholly-owned by % 1,222,713,527 8% 8% 1 FaPrize Rich Inc.
IR ISE B R A ) (Guangdong Nanhai Holding Investment FisE MERESERIEEBRAR
Co., Ltd.*); and (i) 218,726,315 new shares to be allotted and f{“ﬁiﬁﬁPnze Rich Inc. & R (i) 17 4%
issued by the Company to Prize Rich Inc. upon the exercise A BB AR Y 175 3 1) Prize Rich Inc. 317
of conversion rights attaching to the convertible bonds issued AR ES (ERREN—HBH)ME
by the Company to Prize Rich Inc. pursuant to an acquisition 2 ¥R & - KA R MPrize Rich Inc.
agreement as part of the consideration. fic 3% [ %5 17218,726,31 548 T AL 1
Save as disclosed above, no other parties were recorded B - XFriRFE &SN - A B D M AL £ (T

in the register as having an interest in 5% or more of the
issued share capital of the Company.

SHARE OPTION SCHEME

A share option scheme was adopted by shareholders
of the Company at the annual general meeting held on
26 April 2013 (the “Share Option Scheme”). The Share
Option Scheme is for a term of 10 years from the date of
adoption. No option has been granted since the adoption
of the Share Option Scheme.

HEEEZERARAR
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Disclosure of Interests and Other Information

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save for the Share Option Scheme, at no time during
the period was the Company or any of its subsidiaries a
party to any arrangements, to enable the directors of the
Company to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other
body corporate.

EMPLOYEES

The total number of employees of the Group is
approximately 196 (31 December 2019: 197). The
remuneration of the employees of the Group is determined
on the basis of performance and responsibility of the
employees. The Group provides education allowances to
the employees.

INTERIM DIVIDEND

The Directors resolved not to declare payment of an
interim dividend for the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SHARES

During the six months ended 30 June 2020, neither the
Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company puts great emphasis on corporate
governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the code
provisions under the Corporate Governance Code (‘the
Code”) as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended
30 June 2020, the Company has complied with all the
code provisions under the Code.
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Disclosure of Interests and Other Information

HREEREMEH

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model
Code”) set out in Appendix 10 to the Listing Rules as
the code of conduct regarding securities transactions by
Directors. On specific enquiry made, all Directors have
confirmed that, in respect of the six months ended 30
June 2020, they have complied with the required standard
as set out in the Model Code.

AUDIT COMMITTEE

The audit committee comprising the three independent
non-executive Directors of the Company has reviewed
with management the accounting principles and practices
adopted by the Group and discussed auditing, internal
control and financial reporting matters including a general
review of the unaudited interim results for the six months
ended 30 June 2020.

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes
of directors’ information of the Company since the date of
the 2019 annual report is as follows:

1. With effect from 29 June 2019, Ms. Wang Xin was
appointed as the director and legal representative
of Foshan Xianhuwan Hotel Management Co.,
Ltd.*, a subsidiary of the Company.

2. The term of Mr. Deng Hong Ping’s employment
with the Company has been extended to 30 June
2021.

3. With effect from 5 September 2020, Mr. LIN
Pingwu resigned as an executive director and the
managing director of the Company and member
of the nomination committee and remuneration
committee of the Company and Mr. HE Xiangming,
an existing executive director and the chairman of
the Board, has been appointed as the managing
director of the Company.

* For identification purpose only
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

G REERRMZENER

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

Six months ended 30 June
BERA=THLAEA

2020 2019
—ECEHF —E-NF
HK$’000 HK$'000
BET T BT T
Notes (unaudited) (unaudited)
M &E (REEER) (REEZ)
Revenue WA 4 95,611 59,343
Cost of sales and services S5 AR K AR (35,114) (26,826)
Gross profit EH 60,497 32,517
Other operating income Hn e g A 6 36,250 80,872
Selling and distribution costs HERSHEFX (4,533) (1,701)
Administrative expenses THAZ (50,209) (48,490)
Share of profit of associates FE(E B & R 5] & F) 28,420 38,014
Impairment loss on asset NRFHEEELZ
classified as held for sale VERIEREES (20,170) -
Finance costs B RS 7 (55,288) (49,414)
(Loss)/profit before taxation BELAT (F18) B (5,033) 51,798
Income tax expense RSB x (12,906) (26,099)
(Loss)/profit for the period AH (SR BR 9 (17,939) 25,699
Other comprehensive Hih2m (Bk)
(expense)/income, Wz BRBLE
net of income tax
ltem reclassified to BEEFHEE
profit or loss: Bm2IEA
Exchange difference BRbE—M
upon deemed disposal of BINEEE AT 2
a foreign associate SN = FE - 231
ltems that may be reclassified ~ RIBEEFTHIEZE
subsequently to profit or loss: BmIEA :
Exchange difference BRE G INETS BT
arising on translation of EEZINEZEE
foreign operations (31,235) (4,131)
Share of exchange difference FE(L & R A
of associates SN = FE (13,054) (1,813)
Other comprehensive expense for Hi A H th 2 B 5
the period, net of income tax MR PTF (44,289) (5,713)
Total comprehensive (expense)/ HRZ®E (),
income for the period e saza (62,228) 19,986
China Investments Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG RaEREMZERRE

For the six months ended 30 June 2020
BE-_ZT T A=1+HIEA

Six months ended 30 June
BERA=THLAEA

2020 2019
—2-2F —E-NF
HK$’000 HK$'000
BETT BT T
Notes (unaudited) (unaudited)
ihE=s (REER) (REEEZ)
(Loss)/profit for the period B (E8]) &R
attributable to: BB
Owners of the Company RARER A (31,119) 14,813
Non-controlling interests JEVERR B = 22 13,180 10,886
(17,939) 25,699
Total comprehensive HrzmE (X)),
(expense)/income for WEHE -
the period attributable to:
Owners of the Company EN/NEIEF SN (68,442) 9,631
Non-controlling interests FEIE R 2 22 6,214 10,355
(62,228) 19,986

(Loss)/earnings per share

sk (58 BF 11

Basic YN (HK1.82 cents)  HKO0.87 cents
(78 #51.821L) 7 #0.871
Diluted s (HK1.82 cents)  HKO0.87 cents
(78 #51.821L) 7 #0.871
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Condensed Consolidated Statement of Financial Position

AHEeMERRE

At 30 June 2020
RZZZTF A=+H

30 June 31 December
2020 2019
—E-EF ZE-NF
/\FJ_‘f'EI +=-—A=+—H
HK$’000 HK$'000
BET T BT T
Notes (unaudited) (audited)
BT (REERZ) (f2&=%)
Non-current assets kREBEE
Investment properties WEYE 12 307,614 313,415
Property, plant and equipment #1355 &&E 12 622,517 510,091
Interests in associates REEE DT 2R 667,239 651,873
Financial assets at fair value BAREAERE
through profit or loss ZERMEE 13 14,036 14,318
Finance lease receivables BhE TR & R UK 15 1,079,522 739,311
Rental deposits e 4,345 4,842
Right-of-use assets TREEE 14 951,523 988,067
3,646,796 3,221,917
Current assets REEE
Properties held for sale HEWE 8,098 8,098
Inventories 5E 531 529
Financial assets at fair value BRAREFABE
through profit or loss L EREE 13 39,641 40,439
Finance lease receivables BERERW 15 512,019 523,544
Trade and other receivables FEMBR R R E A
JE YR IA 16 94,087 79,440
Pledged bank deposits BRIFIRITER 23 13,535 32,958
Cash and cash equivalents ReERBEEEED 696,626 1,028,396
1,364,537 1,713,404
Asset classified as held for sale 5| AfF i & & E 188,117 212,345
1,552,654 1,925,749
Current liabilities REBE
Trade and other payables BRI R
H At JlE 5 FRIE 17 54,495 54,502
Tax payables FEMT & 18,039 31,442
Deposits received from BEEFPER
customers 8,443 13,076
Lease liabilities HEAR 14 48,967 17,427
Deposit received for BUWER—IES A&
the sale of an asset HEEEEZ
classified as held for sale HHEIIA 57,804 -
Borrowings EEN 18 1,284,891 1,303,788
1,472,639 1,420,235
Net current assets REBEEFHE 80,015 505,514
Total assets less current BREERARBERS
liabilities 3,726,811 3,727,431
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Condensed Consolidated Statement of Financial Position

AHEeMERRE

At 30 June 2020
RZZZTF A=+H

30 June 31 December
2020 2019
—g-8F —T-NF
ARA=+tH +tZA=+—H
HK$’000 HK$’000
BETT BT T
Notes (unaudited) (audited)
Mt (REER) (e®|2)
Capital and reserves
Share capital 20 171,233 171,233
Reserves 865,531 933,973
Equity attributable to owners A2 F#EH A
of the Company 1,036,764 1,105,206
Non-controlling interests 22 595,468 600,764
Total Equity 1,632,232 1,705,970
Non-current liabilities
Borrowings 18 895,897 846,249
Convertible notes 19 119,473 113,453
Deferred income 21 71,219 -
Deferred tax liabilities 12,600 10,558
Deposits received from
customers 58,610 43,798
Lease liabilities 14 936,780 1,007,403
2,094,579 2,021,461
3,726,811 3,727,431
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Condensed Consolidated Statement of Changes in Equity

ARG SHEIEDR

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

Attributable to owners of the Company
KLAREARLER
Hotel
properties Convertible Non-
Share Share  Statutory Other revaluation ~ Exchange noteequiy  Capital  Retained controlling Total
capital  premium  reseve  reseve  reseve  reseve  reseve  reseve  eamings Total inerests equity
BRIz EELE

Bx  REEE EEOR RRER EGER  ENER  BEGR  RARR  RERW B EREE  RusE
HKS000  HKSO0D ~ HKSO00  HKS0O0  HKSO00  HKS000  HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKS000
EETn ERTR RMTR BETR O RETR ABTR AR RBTR EETR EETR EETR EMTR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(E86) (E8H) (RESW) (REBR) (RERG) (REER) (REEH) (RESR) (RESW) (REBR) (RERQ) (REEH)

THE GROUP 548
A1 January 2020 HoE3E-F-R 1288 12519 143162 891 5505 (7062 56616 - 118191 1105206 600764  1,705970
[Lossyorot o the peiod - - - - - - - B 11 11 R 1 (4]
Other comprenensive LRk
(erpense)income forthepeiod  (FIX) /&
- Release of revaluaon -BEDEES
Tesenve of hote propertes EERE - - - - - - -0 - - -
- Bxchange diference asing -BEBNERR
on ransiton of foreign EREEE
operations - - - - - () - = - %9 (6% (31,289
- Share of exchange -BEBEAT
dlference of assoctes fERE - - - - - (1305 - - - (e - (10
Other comprehensive BREh2E
ferpense)income forthepeiod (R /& - o ® N 111/ 17 @ R 11 7 R 0 I ]
Tot comprenensive BRaE (B%)/
(epensencome forreperiod %98 - - - - (0 T - R L I T R U ]
Diidend paidto mEARERLA  RE
non-contoling neests - - - - - - - - - S L1111}
Tensactons vih owners HEEAEAIRA - - - - - - - - = - (s (f1500)
Tensler o stautory resene HRRERLR - - M - - - @ L - S -
At30 June 2020 1288 72519 162,166 891 51488 (07950 56616 - 9085 1036764 505468 1632282
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Condensed Consolidated Statement of Changes in Equity

ARG SEaEnR

For the six months ended 30 June 2020

HEZT-_TFA=THIEAEA
Aot o oners of the Company
LR N1
Hotel
properes Converfdle Non-
Share Share  Statutory Ofer revduafon  Exchange noteequty ~ Copidl  Refained contrling Total
cpld pemm  eseve  fesee  Esene  msee  ese  resene  eamings Toid  inierests equlty
R BRSE EEAR  RBRE  ERRE  EXER BEEE  WAHE  REEA @ fiREs  #sEE
HOUD  HSI0  HKSO0  HGDID RSO0 HSDD  HGOD RSO0 HGDD  HSIO  HKSO0 eSO
EETr EETn BETR BMTR BT #MTn EMTn BRI EETR BT BT TR
[neudted)  nauced)  (naudted)  Wneudted)  (nevdted)  (wnauded)  (neuded) - (unaudted)  (nauded) - (uneudied)  naudted) - unaudied)
(%%%) (RE8%K) (RESH) (REER) (REER) (REER) (RESW) (REER) (REER) (REEG) (RE36) (REER)
THE GROUP L]
At January 2019 RZE-NE-A-B A 72519 1788 - 185 (51513 34700 3079 4o NS 3825 133130
Proft for the period ERA - - - - - - - - 14818 14813 10886 2569
Other comprehensiie
(expense)income for the perod
- Release of revaluation
resenve of hotel properties - - - - (1017) - - - 1017 - - -
- Exchange diference :
upon deemed dsposal of a BEDA
foreign assooite NEEE - - - - - 81 - - - 21 - bl
- Bichangs diference aing -BEENERR
on'ansiion EENE
of foreign operations 28 - - - - - 3600 - - - (3,600 (B3 13
- Share of exchange -BEBEDT
iference of assocites MERR - - - - - (18 - - - (18 - (18
Othercomprehensiie BREfIE
ooensincome o e pered R/ - - - - oM B - ST B B BT
Toal comprehensive BRAE (B
feroensefincome for e period ~ EHE - - - V11 A ] - - 1580 9831 1035 1996
Transerupon el recemptionof N EE T RRZRE
converol notes i - - - - - - (300 - 1% (4569 - 4.569)
Recogniton of equity component of
converole notes - - - - - - 56616 - - 56616 - 56616
Captal ngcton from
non-controling interests - - - - - - - - - - 53 5931
Deemed cisposal of a subsidary - - - - - - - (3079 - (3079 3079 -
Dividend paid to
non-controling inferests - - - - - - - - - - (1650 (1659
Transactions vith owners EREARING - - - - - - 216 o9 % M9 60748 109720
Tiengter tosttutory esene BRTERDE - - 108 - - - - - (087 - - -
At 30 dune 2019 R-B-RERA=TR MR 1519 128710 - LBB  (156% 56616 - TIRM 105178 09308 1461026
Note:  Statutory reserve represents general reserve and enterprise M ZERAHEEREHEESIOCEERE

expansion fund which are set up by subsidiaries and associates
established and operated in the People’s Republic of China
(“PRC”) by way of appropriation from the profit after taxation
in accordance with the relevant laws and regulations in the
PRC. The rate of appropriation of the general reserve and
enterprise expansion fund is subject to the decision of the
board of Directors of the PRC subsidiaries and associates,
but the minimum appropriation rate for the general reserve
is 10% of the profit after taxation for each period, until when
the accumulated balance reaches 50% of the total registered
capital of the subsidiaries and associates. Pursuant to the
relevant laws and regulations of the PRC, if approvals are
obtained from the relevant government authorities, the general
reserve can be used in setting off accumulated losses or to
increase the capital, and the enterprise expansion fund can be
used to increase the capital.

Other reserve comprises of gain on partial disposal of interest in
a non-wholly owned subsidiary.

& RBETEARIKME ([HE])K
U REBEZHBRRREE AR RE
HEA AN RARRTE  BRBEE
Flep B PR MR - R ES RDE
FRESZBRULERLCATEMER
ARBERR EFEETE EEEHRE
S EEBRLRSSHRRREET
10% EEZEHEHEDZMBAR L
BN R 2 MEETT A AN50% 73 L © IR 1
FEAMED RERAE  BERISER
BUR & RBLE - RIS A BER
REBEEICEMER MEERRESD
AR RSB INE AR

H A 8 015 H & — R B R R 2 #01)
T as 2 Wk o

HEEEZERARAR = )




Condensed Consolidated Statement of Cash Flows

] - =1
HAGER&RER
For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

Six months ended 30 June
BEANA=1HLEXREA

2020 2019
—E-EF —E-NF
HK$’000 HK$'000
BETT BT T
Notes (unaudited) (unaudited)
B & (REER) (RIEEZ)
Operating activities KRR
(Loss)/profit for the period AH (E51R) /B A (17,939) 25,699
Adjustment for: TATEE EHAR:
Bank interest income RITHI BN 6 (5,494) (5,533)
Depreciation of property, ¥ BERRETE
plant and equipment 9 8,687 7,900
Depreciation of right-of-use assets i FREEEHTE 14 15,238 10,488
Gain on deemed disposal of BALE—HBER
an associate 2w 6 - (4,402)
Impairment loss on trade and JRE 5 B 0 B LA FE L
other receivables TR 2 REER K 9 - 271
Impairment loss on asset classified 7| A EEEZ
as held for sale RERK 20,170 -
Impairment loss on finance lease ~ REA M EREUHZ
receivables AER% 15 914 208
Finance costs B 7 55,288 49,414
Interest income from rental REMEREZ
deposits FBWA 6 (107) -
Income tax expense FTE#imY 8 12,906 26,099
Gain on disposal of property, HEME FE R
plant and equipment A2 B 9 - 7
Loss on early redemption of REEE %R
convertible notes MREE 2B - 991
Net exchange loss/(gain) [ 5 8%k, (Mias)
FE 9 103 (2,291)
Rent concession e Rz 6 (2,497) -
Share of profit of associates e B & N B B A (28,420) (38,014)
Operating cash flow before BEASEBAIZ
movements in working capital REREME 58,849 70,823
Increase in inventories TEzEm ()] )
Decrease/(increase) in rental CRAEEECHE
deposits in respect of RERD/ (3Em)
right-of-use assets 2,428 (20,019)
Increase in deposits received BREFZE 28
from customers 10,179 10,903
Increase in finance lease receivables &l & & FE U 7k 2 12 i (356,867) (163,400)
Increase in trade and R AT B 0 T Lt FE LS RIE
other receivables 2380 (14,736) (19,693)
Increase in trade and other payables & BR 3% & E f e {+ 7008
23 m 715 2,026
Increase in deferred income IEFEW ES 1 N 71,691 -
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Condensed Consolidated Statement of Cash Flows
BHGESHRSRER

For the six months ended 30 June 2020

BE-T-TEAA=TEILAMRA

Six months ended 30 June
HEAA=TAHILEAEA

2020 2019

ZE-EF —Z-hE

HK$’000 HK$'000

BT T BT

Note (unaudited) (unaudited)

B (REER) (REEEZ)

Cash used in operations mERLERS (227,743) (119,365)
Tax paid ENBE (23,509) (03.545)
Net cash used in REEBHZ

operating activities Be&RHFE (251,252) (142,910)
Investing activities BREEE
Capital injection to an associate e RNREE - (28,902)
Decrease in time deposits with REAKIHARAE

more than three months to =“EAZEHER

maturity when placed D 55,928 54,813
Dividend received from B — & A AR S

an associate - 17,489
Deposit received for the sale of an 2 I — 1Y AfF &

asset classified as held for sale BEZEHHRE 57,804 -
Interest received BUF B 5,583 5,479
Net proceeds from disposal of HEME BEREHEZ

property, plant and equipment 1S 50185 58 - 15
Purchase of property, REVE BMELEE

plant and equipment 12 (128,274) (24,162)
Purchase of investment BEREWME

properties - (200,145)
Uplift of pledged bank deposit REBEARITEX 19,423 32,150
Net cash generated from/ REFBH RS

(used in) investing activities TN/ (Rd)FE 10,464 (143,263)
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Condensed Consolidated Statement of Cash Flows

HHGEERaRER

For the six months ended 30 June 2020
g ?—’%ﬁz/\ﬂ +Elﬂ:/\ .ﬂ

Six months ended 30 June
BERA=Z+THLAREA

2020 2019

ZEIEF —Z-NF

HK$’000 HK$'000

BETT BETT

Notes (unaudited) (unaudited)

Pt (REER) (REEER)

Financing activities METE
Capital injection from non-controlling FE{RAk#E 2 2 7T &

interests - 59,321
Dividend paid to non-controling AEERERZ T2

interests [hds (11,510) (1,652)
Interest paid on borrowings B ﬁ?ﬁﬂ (25,194) (22,654)
Payments of lease liabilities HEAEMNRE 14 (41,263) -
Proceeds from borrowings EEmMERA 335,133 313,458
Repayment of borrowings EREEHE 18 (279,163) (109,873)
Net cash (used in)/generated METBHZ2ES

from financing activities (R, FABE (21,997) 238,600
Net decrease in cash and ﬁﬁ&ﬁﬁ%fﬁ%

cash equivalents D F (262,785) (47,573)
Cash and cash equivalents R—A—8H Ziﬁuﬁ&

at 1 January REeZEY 972,468 1,166,858
Effect of foreign exchange EXgEHTE

rates changes (13,057) (1,288)
Cash and cash equivalents RARB=tHZEER

at 30 June ReZEY 696,626 1,117,997

Analysis of the balances of cash R&RBEEZEYHEH
and cash equivalents, being: AWEUTEEARK :
Bank balances and cash BITLEBRERS 696,626 1,117,997
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Notes to the Condensed Consolidated Financial Statements

R B A 365 4 R B

For the six months ended 30 June 2020

HE=

1.

26

ToTEAAZTAIEAEA
BASIS OF PREPARATION

The interim condensed consolidated financial
statements have been prepared in accordance
with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (“the Listing Rules”) and with Hong
Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA").

The interim condensed consolidated financial
statements have not been audited by the
Company’s auditor but have been reviewed by the
Company’s audit committee.

The interim condensed consolidated financial
statements have been prepared on the historical
costs basis except for certain properties and
financial instruments, which are measured at fair
value, revalued amounts or amortised cost as
appropriate.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the
year ended 31 December 2019.

The preparation of interim financial statements in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates. The interim
financial statements and selected explanatory
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards.

BBk mREEE

AN RSP AR A B IS SRR 0 iR
BEASHARIHARARZD
H LA ([ EmRa) K%
1N EREEREAREES
TR AR HEM 2 BB GTHERS
345 [HEI ke | mmsd o

I HEASSBBERERER
EARDBZ ZBMEZDN - B
AARNEFLZEGEMN-

BETHELSRTARERE
AR SME - EfEEF B
RGN - A ARG BR AR & B 75 ¥R
RERBELRARREER-

I HEARSRBERRTE
ERABRREFENBRERF
WERNI B E R R AT HRS
PEEMEHRRERANEE -
ZE-NF+A=+—HWF
H—prEE -

ZRE B SR ERFE345 Rt
hEEBSRE FREEERS
ATHERMER  AEEAERK
A R EE RS B EH
B AEF RBR - EBRERT
BEB BINEZ S et o AP TS
BRMEBMELTNEEME
AR —REEWIEREER
RHP B HRRBEENER -
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
Except for the adoption of the new and revised
HKFRSs stated below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2020 are the same as
those followed in the preparation of the Group's
annual financial statements for the year ended 31
December 2019.

HKFRS 3 Definition of a Business
(Amendments)

HKFRS 7, HKFRS 9 Interest Rate
and HKAS 39 Benchmark Reform
(Amendments)

HKFRS 16 COVID-19 Related
(Amendments) Rent Concessions

(Early adopted)

HKAS 1 and HKAS 8 Definition of Material

(Amendments)
Revised Conceptual Revised Conceptual
Framework Framework for

Financial Reporting

The adoption of the new and revised HKFRSs has
had no material effect on the Group’s financial
performance and positions for the current or prior
accounting period. Accordingly, no prior period
adjustment has been required.

2.

M B R

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA
FTESTBER R R
RGBT BEBUBREE
B (TEBHBHRERER])

BT SCHRE B RS 2RI
AT REERT PN - IR B E =
TZTFANA=THIEAEARAZ
R A MG RER TR & 5T
B RETEE AR EHE
—E-hF+-A=+—Hit
FEMBREMEAE —

BEMBREEN  XBHER
35 (EF])
BRMBREED  FEREERE

FTBENB
BRI

BHBGER
395 ((55T)
BEMEREED  COVID-19/E
F165 (557) Hen=
(REER)
EAGHEREIR EZHNTE
R E8% (153])
EBITHRER BIHBHRE
BaER

SR T RAG S 6T BB B 5
SR B A SUBE R TR
7 BB 75 ORI 4 A
& - AULBARBE R e
EE
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Notes to the Condensed Consolidated Financial Statements

i B B 5 80 R B

For the six months ended 30 June 2020

HEZ

2.

28

ToREXRAZTBRIERER

PRINCIPAL ACCOUNTING POLICIES 2.

AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
(continued)

The Group has not early applied the following new
and revised HKFRSs that have been issued but are
not yet effective:

HKFRSs
(Amendments)

Annual Improvements to
HKFRSs 2018-20202

HKFRS 3
(Amendments)

HKFRS 10 and
HKAS 28
(Amendments)

Reference to the
Conceptual Framework?
Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*
HKFRS 17 Insurance Contracts'
HKAS 1
(Amendments)
HKAS 16
(Amendments)

Classification of Liabilities as
Current or Non-current®

Property, Plant and
Equipment: Process
before Intended use?

HKAS 37
(Amendments)

Onerous Contracts — Cost of
Fulfiling a Contract?

Notes:

! Effective for annual periods beginning on or after 1
January 2021.

2 Effective for annual periods beginning on or after 1
January 2022.

N Effective for annual periods beginning on or after 1
January 2023.

4 Effective date to be determined.

The Group has commenced an assessment of
the impact of these new HKFRSs but is not yet
in a position to state whether these new HKFRSs
would have a material impact on its results of
operations and financial position.

HEEEZERARAR

TESHERERERMN
RSB BBMBRESE
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Notes to the Condensed Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
management objectives and policies are consistent
with those disclosed in the annual financial
statements for the year ended 31 December 2019.

In 2020, there were no significant changes in the
business or economic circumstances that affect
the fair value of the Group’s financial assets and
financial liabilities. There were no reclassifications of
financial assets.

REVENUE

Revenue represents the gross amounts received
and receivable for revenue arising on big data
business, hotel operation, wellness elderly care
business, goods sold by the Group to outside
customers less return and allowances and gross
rental income, interest income generated from
financial leasing, consultancy fee income provided
to outsiders, and other business during the period.

3.

MR M 35 R RO o

For the six months ended 30 June 2020

HE-ZZ-_TFA=THILAREA
B3 EL b IR
REBEMBRERE R B FEREK
KHBETHEHZ —T—NF
TZRAE=T-HILEFENFE
BB mRATIREE A — B

R-B_2F KEELRERE
EBEEREFRFEE UR
ZoRMEENSRBENAR
E-eMEERBRENEMR

A

WA TSR ER R R A BIR ST - E
JEET - REEREXEL K&
BRI AREPHERRINRIE
BRI BB ARBERES
Z B RS WA R E
BREEZABRA - FINLE
HABAREBEWAN R EAME
IO
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Notes to the Condensed Consolidated Financial Statements

i B B 5 80 R B

For the six months ended 30 June 2020

HEZ

4.

30

ZoZEXASTALAEA
REVENUE (continued)

The amount of each significant category of revenue
recognised during the period is as follows:

WA ()
HARERATERNEHE
HRIMS BT :

Six months ended 30 June
BEANA=t+THLAXEAR

2020 2019
—E-TF —T—NF
HK$’000 HK$’000
BETT BT T
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue from contracts with A —BERH
customers recognised at BEFAHZ
a point in time: AR :
Construction of internet platform K% ¥ /&2
and operating income from EETER
big data business eEUA 5,435 7,078
Consultancy service income BE MR EER
from financial leasing AR 7 A 32,220 16,637
Food and beverage B 1 2
Service income from wellness A fE & & 215
elderly care business BRASUA 1 9
Service income from T-BOX®Z 1%
T-BOX® business AR UWA 1 -
Sundry income from B S HETE IR A
hotel operation 56 223
37,714 23,949
Revenue from contracts with R —REH
customers recognised over BF&HZ
time: WA RERR
Construction of internet platform K& ¥ /582
and operating income from EEETER
big data business B A 6,967 2,509
Service income from wellness ~ AEFEEE £
elderly care business BRAS WA 169 237
Service income from BIEREERA
hotel operation 863 3,401
7,999 6,147
Revenue from other sources: H Ut A 2RiR :
Rental income from HIEF S A
hotel property 1,815 2,158
Rental income from investment X&) ¥ KL%
properties and properties EHRS WA
held for sale 4,124 4,965
Interest income from REMERERN
financial leasing B A 43,959 22,124
49,898 29,247
95,611 59,343

HEEEZERARAR
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

For management purposes, the Group is currently
organised into six operating divisions — big data
business, financial leasing, hotel operation,
property investments, wellness elderly care
business and other business. These divisions are
the basis on which the Group reports its primary
segment information.

Principal activities are as follows:

Big data - industrial internet platform
business construction, smart city construction
and big data operation and
management
Financial - provision of finance lease consulting
leasing services and financing services in
the PRC
Hotel - hotel operation and management
operation
Property - holding investment properties
investments and properties held for sale and

investment in the development and
construction of industrial park

Wellness — comprehensive elderly care services
elderly care
business

Other - T-BOX® business
business

For the property investments, the Group’s
management reviews the financial information of
each property investment individually and each
property investment is considered a separate
operating unit. However, the property investments
possess similar economic characteristics, and
are with similar development and selling activities
as well as similar customer bases, therefore,
all property investments are aggregated into
one reportable segment for segment reporting
purposes.

MR M 35 R RO o

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA
2 EE R
REEEN AEERBENR
NEKEEB DB - RBEEX
B RMEHE BEEK WE
BRE NEEEEZEHREME
o REE AL E S B RELE
EREHED AR -

FEEBNT:

RBEEY - IREBATAR
& BRATER
BABHEAED

REHE - RTERMABERE
HARBRBER
%

EEEE - BE2RERER

NERE - RERADE BE
nE RERAR

REXEZRE
ARERE - REHARHB
ES/

Hiv¥% -  TBOXEH

WOREEME AREEEE
EHEEREMENTEER
HEBRRENERRBLRE
EAVEENIRE $=£//E £ 3 SE {1}
MBS BERIEEEH
B F PR RARE - Bt
MBRAEMEGGEEL—E®R
SRR AE DR A
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Notes to the Condensed Consolidated Financial Statements

i B B 5 80 R B

For the six months ended 30 June 2020

BE-_ZT T A=1+HIEA

5. SEGMENT INFORMATION (continued) 5.
Segment information about these operations is
presented below:

7 EER (&)
BB#HEZHHAR2FIMT :

Segment Revenue Segment Result
ABHA AHEE
Six months ended 30 June Six months ended 30 June
HEAB=tHLAER HERB=tHLAER
2020 2019 2020 2019
bt 23 “E-NE bt 23 “E-NE
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BB
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER) (REEE%)
(restated)
(&&5)
Big data business AEELHE 12,402 9,587 1,042 425
Financial leasing BERE 76,179 38,761 42,409 18,064
Hotel operation EE£B 2,735 5,784 (4,774) (3.756)
Property investments NERE 4,124 4,965 (13,795) 57,926
Wellness elderly care business AREFEZEH 170 246 (1,739) (1,025)
Other business Hib ki 1 - (133) (179)
Total @t 95,611 59,343 23,010 70,855
Bank interest income ESRIEON 5,494 5,533
Finance costs (excluding BEXE (TRERE
interest on lease liabiltes) ~ &E2F8) (30,492) (32,316)
Gain on desmed disposal of BALE—FEEARZ
an associate W& - 4,402
Impairment loss on asset JIARFLELREL
classified as held for sale RERX (20,170) -
Interest income from wealth 7R & 3261 E REIFI B IA
management product 410 -
Loss on early redemption of BRI AREZE 2
convertible notes BX = (991)
Net central administration cost H R1THA A F & (9,909) (32,179)
Net exchange (loss)/gain EX (BX) /W58 (103) 2,091
Professional fee HEER (1,693) (3811)
Share of profit of associates (G HE& A A1 A 28,420 38,014
(Loss)/prolfit before taxation ~ FaRiAT (&548) /B (5,083) 51,798
Income tax expense FERAX (12,906) (26,009)
(Loss)/profit for the period A48 (E518) /&I (17,939) 25,699
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (continued)
Segment revenue reported above represents
revenue generated from external customers.

Segment result represents the (loss)/profit
generated by each segment without allocation
of bank interest income, interest income from
wealth management products, impairment loss
on asset classified as held for sale, professional
fee, net central administration costs, net exchange
(loss)/gain, share of profit of associates, loss on
early redemption of convertible notes, gain on
deemed disposal of an associate and finance costs
(excluding interest on lease liabilities). This is the
measure reported to the Group’s management
for the purposes of resource allocation and
performance assessment.

Note:  Certain reclassification have been made to the prior
period to conform with the presentation of the segment
result for the current period.

5.

MR M 35 R RO o

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

2EWESR (&)

A E2#zHEBKRAERE I

REFZUWA -

D EPEAIEEIL B BLIRITA
SN~ 2R B TR B E O LB UL
A RFHEEEZRER
KOHERR PRITHAAF
OER(BE)eEFE
A RRI AN e RIEE A
BEREEZEL BRLE—
B N ) 2 W T B 7 32 i
(TEREHREEEZFEINE
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B ERMAEEERER
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Notes to the Condensed Consolidated Financial Statements

i B B 5 80 R B

For the six months ended 30 June 2020

BE-ZT-TFA=1THIEAEA
5. SEGMENT INFORMATION (continued) 5. oEER (&)
Segment assets and liabilities PMEEREE
30 June 31 December
2020 2019
—E-THF —T—NF
~NA=+H +ZA=+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REER) (f82E%)
Segment assets PWEE
Big data business REIRETS 13,549 11,998
Financial leasing RERE 1,607,978 1,271,502
Hotel operation B R 144,317 150,063
Property investments WERE 1,680,349 1,600,868
Wellness elderly care business ~ Af2FEEZ X 11,825 10,144
Other business Hth %% 114 327
Total segment assets BHHEE 3,458,132 3,044,902
Pledged bank deposits BHERBITER 13,535 32,958
Cash and cash equivalents HeRReEEY 696,626 1,028,396
Interests in associates REE QR 2 s 667,239 651,873
Financial assets at fair value BARERAERZ
through profit or loss EREE 53,677 54,757
Asset classified as held for sale 7| & HEEE 188,117 212,345
Other unallocated assets ROBEE 122,124 122,435
Consolidated assets SLEEE 5,199,450 5,147,666
Segment liabilities PHEE
Big data business REBIEE 14,500 5,777
Financial leasing mERE 1,064,640 1,016,572
Hotel operation B E 57 2,675 4,523
Property investments MERE 1,350,305 1,198,044
Wellness elderly care business A fd Fi & & %1% 763 1,909
Other business H R 133 403
Total segment liabilities voHHaE 2,433,016 2,227,228
Convertible notes AR R 119,473 113,453
Borrowings fBx 896,018 1,044,693
Deposit received for the sale BB —IES A
of an asset classified BHEEBEEZ
as held for sale E BiFRIAR 57,804 -
Other unallocated liabilities Ao E ﬁ 60,907 56,322
Consolidated liabilities meafl 3,567,218 3,441,696

HEEEZERARAR
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Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

SEGMENT INFORMATION (continued) 5. 2EER(E)
Other segment information Hith o & H
For the six months ended 30 June 2020 BE-Z-_ZFAA=+tHL
A8 A
Wellness
elderly
Big data Financial Hotel Property care Other
business leasing  operation investments  business  business Total
ABE by
¥%  RBEER  EEEE  WERE BEER RbEE @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr  E%Tn  ENTR B¥Tr  BMTn  EETR B¥TR
(REER) (REBR) (REER) (REER) (REER) (REER) (REERD)
Depreciation of property, "% RBER
plant and equipment RiEHE 120 49 4,599 1,318 551 - 7,007
Depreciation of RREEENE
right-of-use assets - - - 15,238 - - 15,238
Additions to property, nE BER
plant and equipment RERE 62 51 113 125,340 2,708 - 128,274
For the six months ended 30 June 2019 HE-ZZ-NAFAA=1TAHLL
7~ 18 A
Wellness
elderly
Big data Financial Hotel Property care Other
business leasing operation  investments business business Total
RE#E AR
¥%  BERE BEEB  MERE  A2ER EbEH &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EBTT  EMTT BNt BT BT A¥Tr E%Tr
(Unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RE&R) (REER) (REER) (REER) (REER) (RERR) (REER)
Depreciation of property, n% BER
plant and equipment RERE 90 297 4,642 1,139 6 - 6,174
Depreciation of RRELENE
right-of-use assets - - - 10,488 - - 10,488
Addltions to property, nE BER
plant and equipment RERE 160 182 78 23,659 - - 24,079
Gain on disposal of property, HENE BER
plant and equipment R B - - [l - - - ]
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For the six months ended 30 June 2020
BE-_ZT T A=1+HIEA

5.  SEGMENT INFORMATION (continued)

Geographic Segments

The Group’s big data business, financial leasing,
hotel operation, wellness elderly care business and
other business are located in the People’s Republic
of China (the “PRC"), other than Hong Kong.

Property investments are located in both the PRC

and Hong Kong.

The Group’s revenue from external customers by
location of operation and information about its non-

current assets by location of assets are detailed

5.

oEER (&)
AEEZRBEERL BMAHE
EOREED KEEREED
REMEB LN P EARKM
(ThE]) T eEEE-

MEREHLNPBREE-
AEBERBIIBEL 2 Wz

RENBEH D REFERDEE
WAEMEI D ZEM Fm

below: N
Revenue from external customers Non-current assets*
PPEFZHEUR FRBEE"
Six months ended 30 June 30 June 31 December
BERB=tHLAER 2020 2019
2020 2019 t- et 33 E0E
- - 3:3 “E-NE RBZTR  fTZA=T-H
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BT BETT
(unaudited) (unaudited) (unaudited) (audited)
(REER) (REEH) (REER) (BER)
The PRC HE 95,401 58,971 838,556 729,025
Hong Kong B 210 372 19,507 19,508
95,611 59,343 858,063 748,533
* Non-current assets excluded interests in associates, * IRBEETBREBEAAZ

financial assets at fair value through profit or loss,
finance lease receivables, rental deposits, right-of-use
assets and unallocated non-current assets.

R BRAAREFARSEZS
BMEE BREBERYGL HE
Ze EREAERRDE
BB
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For the six months ended 30 June 2020
g ?—’%ﬁz/\ﬂ +Elﬂ:/\ .ﬂ

6. OTHER OPERATING INCOME 6. HagEWA
Other operating income included the following Hin @& WA BRELATIER :
items:

Six months ended 30 June
BEAA=+HLEAREA

2020 2019
—BCEHF T —NF
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)

(RBER) (CRIEER)

Bank interest income RITHBUA 5,494 5,533
Compensation and government 3 & fHt EZXE 2

subsidies received for the W8 R A

development of Industrial

Park in Danzao* 27,383 68,162
Gain on deemed disposal of RAELE—H

an associate o NCI vl & - 4,402
Interest income from REHEEREESN

rental deposits FEWA 107 -
Interest income from wealth REEBEMERD

management product FEUA 410 -
Net exchange gain & 5 Uk a5 % 58 - 2,291
Rent concession HE R E 2,497 -

For further detalils, please refer to business review * HE— S ERLAETEE-
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For the six months ended 30 June 2020
HEZT-_TFA=THIEAEA

7. FINANCE COSTS 7. HBEH

Six months ended 30 June
BEANA=THLAXEAR

2020 2019

et et 323 —E-NF
HK$’000 HK$’000
BETT BEFTT
(unaudited) (unaudited)

(REER) (CREE®RIZ)

Interest on: THEBEZFE:

- Bank loans —iRITER 20,536 19,292
— Convertible notes — AR R EIR 6,020 9,623
~ Lease liabilities —-HE&E 24,796 17,098
— Loan from an associate —BERRZER 572 -
- Loan from an immediate —BEEERARZ

holding company B® 1,365 1,358
— Other loans —HMER 1,999 2,043

55,288 49,414

38 HEEEZERARAR —R-TERRE




Interim Report 2020

Notes to the Condensed Consolidated Financial Statements
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M B R

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

&%

Six months ended 30 June

BEANAZTHLEREAR

2020 2019

g g 52 —E-NF
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)

(REER) (REEERZ)

Tax charges comprise: HIEMRZ B
Current tax: AREABEIE -
Provision for PRC Enterprise FRMGEMRBE

Income Tax Btk 11,045 23,462
(Oven)/under provision in BEFE (EBREEE)
previous year: SEBBTR
PRC Enterprise Income Tax FRMGEMRBE (404) 18
Deferred tax: TRFERIA -
Temporary differences NER 2 R
arising in current period =8 2,265 2,619
12,906 26,099

Hong Kong profits tax is calculated at the rate of
16.5% (six months ended 30 June 2019: 16.5%)
on the estimated assessable profits for the six
months ended 30 June 2020, except for the first
HK$2,000,000 of a qualified entity’s assessable
profit which is calculated at 8.25%, in accordance
with the new two-tiered tax rate regime with effect
from the year of assessment 2018/2019.

No provision for Hong Kong profits tax has been
made as the Group has no assessable profits in
Hong Kong for the six months ended 30 June
2020 (six months ended 30 June 2019: Nil).

PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% for both periods.

HE_Z-_ZFA=+THIEAN
8 BT R BOE FI KB AT
BRIEHE165% (ZT—NE
NA=TBIEARER:165%)
AECERE-_ZE-N\=F
—NRRFERBARERBNHF
MEHMAH AEAREENS
7 #2,000,0007T & 3} 7 m 7 %
8.25% i E 5T BRI o

HRAAEBMEBEE T _TFX
A=Z+tRAUEANEAYETME
PERERR TR ) - B AR BT ()
ERFEHER (ZE—NFX
A=+HIEANER ) -

EME R R B BAT
TrHR25% 2 B R R B
BH -
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For the six months ended 30 June 2020

HEZT-_TFA=THIEAEA

8. INCOME TAX EXPENSE (continued) 8.
The tax charge for the period can be reconciled to
the (loss)/profit before taxation per the condensed
consolidated statement of profit or loss and other
comprehensive income as follows:

FReBiMx (&)

1B A AR & R R AR A
Wk 2% - EAPOBUIASE AT IR B
31 (B 1R),/ BAHE L H
mF

Six months ended 30 June
BEANA=t+THLAKEAR

40

2020 2019
—EDEF —E-NF
HK$’000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REER) (REEEZ)
(Loss)/profit before taxation BREBAT (B1E),
B (5,033) 51,798
Tax at the rates applicable to %2 /A BB R &9 2 F
profit in the countries BRAZHENE
concerned ZBiIA 2,698 17,245
Tax effect of non-deductible RIS 2
expenses D% 13,455 12,775
Tax effect of non-taxable FEFEERBE 2
revenue Mgse (8,631) (1,992)
Tax effect of share of profit of — fE{L B & A 7 & F
associates 2R E (3,723) (3,653)
Tax effect of tax losses REERBIEEE
not recognised 2GR 9,511 1,706
Tax (over-provided)/under- BIEFE (RERE)
provided in previous year S BETR 2B (404) 18
Tax effect for the period Rz REHE 12,906 26,099
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M B R

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

=58 (B8 BF

Six months ended 30 June
BEANA=THLAEA

9. (LOSS)/PROFIT FOR THE PERIOD 9.

2020 2019
b —E-NF
HK$’000 HK$'000
BET T AT
(unaudited) (unaudited)
(RBER) (RE&FEZ)
(Loss)/profit for the period has ~ ZA<E (518)
been arrived at after AFEEAS
crediting/(charging): (IRR) -
Auditor’s remuneration ZERE <
Audit service FT AR TS (800) (700)
Non-audit service FEBEET AR (390) -
Depreciation of property, Y BB R E
plant and equipment e (8,687) (7,900)
Depreciation of right-of-use EREEENE
assets (15,238) (10,488)
Gain on disposal of property, HEWE - -BEX
plant and equipment R BT - 7
Net exchange (loss)/gain B (BK),/
W FER (103) 2,291
Rental expenses from MEHEE e
short-term lease & (16) (14)
Impairment loss on finance REREREKTZ
lease receivables PEREEREES (914) (208)
Impairment loss on trade and JFEE M B R e EL A FE LKL
other receivables FIB 2 REEX - @71)
Cost of inventories recognised R ARY 2 HFE
as expense DN (1,661) (742)
Total staff costs 488 TRk AN
Directors’ emoluments EEMS (1,860) (1,848)
Other staff costs Hip & TAA (18,434) (12,873)
Retirement benefit schemes Hth B T 2RIK
contributions for other staffs AT SR (289) 915)
Termination benefit LIEE KR - (345)
(20,583) (15,981)
Gross rental income from REMEZEES
investment properties ON 4,124 4,965
Less: b
Direct operating expenses from HiR B & Uk A
investment properties that ZIREMEZ
generated rental income BREKERAX
during the period (14) -
Direct operating expenses from  HAR T & Uk A
investment properties that ZIEME L
did not generated rental HELERAX
income during the period (354) (299)
3,756 4,666
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For the six months ended 30 June 2020

=
10.

11.

12.

TERCRFERA=THIEREA

DIVIDEND

The Board resolved not to declare an interim
dividend for the six months ended 30 June 2020
(six months ended 30 June 2019: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/
earnings per share is based on the loss attributable
to the owners of the Company of approximately
HK$31,119,000 (six months ended 30 June 2019:
profit of HK$14,813,000) and on the number of
1,712,329,142 ordinary shares (six months ended
30 June 2019: 1,712,329,142 ordinary shares) in
issue during the period.

For the six months ended 30 June 2020 and 2019,
no dilutive (loss)/earnings per share has been
presented as the exercise of the convertible notes
would have an anti-dilutive effect on the basic
(loss)/earnings per share.

SIGNIFICANT MOVEMENTS IN
INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired certain
property, plant and equipment at a total cost
of HK$128,274,000, including construction in
progress on the development of Industrial Park in
Danzao amounting to HK$125,240,000.

The Group’s hotel properties and investment
properties as at 30 June 2020 were valued by
the Directors and the valuation was arrived at by
reference to market evidence of transaction prices
for similar properties. The Directors considered
that the carrying amounts of the Group’s hotel
properties and investment properties approximate
their respective fair value at 30 June 2020.

HEEEZERARAR

10.

11.

12,

HQE

BHRATERREHE T
_ii/\ﬂfﬂ—ﬁﬁ/\ilﬂz
HERE (ZF-AERA=+
HIERER &) -

BR(EE) B

BREAREE (B18) BT
TR B AR A A A B A H
B 1R 478 #31,119,0007T (=&
—hEXNA=Z+THLEAEA:
B 4974 %14,813,0007T ) & A&
HAE 2£171,712,329,142% /@ A%
( ”_ﬂﬁz/\ﬂ +E|JJ:/\1I

B 1,712,329,142% 5@ A% ) 5+
Ho

>

B=E ZER-_ZT-NF
/\)E]f'f'Elﬂ:/\“H gﬂﬁfﬁ ’ ﬂlﬂ
25 8kEE (F1R) B
I%*ﬁ‘?ﬁﬁﬁ"ﬁﬁﬁﬁ?—éﬁi%%
EREETE

BERREMERYE K
ERRENEE

RZREARE - AL @ ALK AN B
128,274,000 BEH THE
BMERZE EFELERER
FHEXEZEEZIROBE
125,240,0007T ©

WZE_ZFA=TH A&
B EENERRENERE
E2EMBERENENZFHE
BB BRIELAE - EERRA
SEZBEEMERREMER
Eﬁiﬁﬂ_?_?i/\ﬂ +
AVRIEREROK
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M B R

For the six months ended 30 June 2020
BE—ZT T A=1+HIE~MEA

13. FINANCIAL ASSETS AT FAIR VALUE 13. BARBEABEZZSH
THROUGH PROFIT OR LOSS EE
(“FINANCIAL ASSETS AT FVTPL”)

30 June 31 December

2020 2019
—E-FHF —E-NF
RNA=+H +=ZA=+—H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(RBER) (&%)
Analysed as: DA
Non-current SERED
Listed equity investment EHRGHIRE
(Note i) (P&EI) 6,743 6,879
Unlisted equity investments FELETRHIRE
(Note ii) (Hf i) 7,293 7,439
14,036 14,318
Current mE
Sale option granted for the By S
remaining 72% equity N RFIERT2%
interest in a subsidiary % A B B
(Note iii) HRgE (B STl ) 39,641 40,439
53,677 54,757
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For the six months ended 30 June 2020

BE-_ZT T A=1+HIEA

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(“FINANCIAL ASSETS AT FVTPL”)

13.

44

13.

/)

BR
BE

=3

—~

FFABE SR

&)

(continued)
Movement of financial assets at FVTPL is analysed RAREFABRZCREE
as follows: BT
30 June 31 December
2020 2019
—E-BHF —T-NF
AB=+H +TZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(RBEER) (®&Z)
At the beginning of the RERY), FEH)
period/year 54,757 7,598
Additions g - 6,756
Increase in fair value of FFABECZCMEE
financial assets at FVTPL ZAFEREM - 41,015
Exchange difference EHE (1,080) 612)
At the end of the period/year REIR,FR 53,677 54,757
Notes: B 3E

The listed equity investment represents investment in
an equity security issued by a listed entity in the PRC
with inactive market.

The unlisted equity investments represent equity
interests issued by unlisted entities in the PRC.

On 30 October 2019, the Group acquired 33% equity
interest in Foshan Baihualin Investment Management
Co. Ltd.*, a company established in the PRC and
engaged in providing capital investments and funds
management services.

On 22 November 2019, the Group acquired 12.6%
equity interest in Shenzhen Waicheng Investment
Partnership (Limited Partnership)*, a company
established in the PRC and engaged in investment
holding.

* For identification purpose only

HEEEZERARAR

ZETRARERRERET
AT ST PR EH '
BEITHRAES -

ZIEEHBRARERRENE
PEIE LT BB HRITHRA

s
)

R=B-AF+A=+A &
S A AR AR AR
AT (—ARF BRI H AT
LHFREARRENESE
SR ) 2 33% #HR ACHE 2 -

RZZE-AF+—-—A=+=
B - AR S B U BRI B R AR
EEBCE(BARER) (—/H
AR ER REREERS
AT Z12.6%HI B ANHE 25
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M B R

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

FINANCIAL ASSET AT FAIR VALUE 13. RAAREFABRZER

THROUGH PROFIT OR LOSS BE (&)

(“FINANCIAL ASSETS AT FVTPL”)

(continued)

Notes: (continued) B - (48)

i, This represents the Group’s has the right to sell the i ERIEAEMEARIEERE
existing 72% equity interest held in a subsidiary to the HHEHBAE—HRNBARZ
non-controliing interest. T2%R #E o

As at 30 June 2020, the Directors considered that the carrying R-ZE-_THEXRA=1+RH EERAKE

amounts of financial assets at fair value through profit or loss AREFABEZEREE 2 REASR

approximate their fair value. The fair values were classified NAEEN - RABRDBERANES
as level 3 of the fair value hierarchy. There were no transfers BHE=F - NAERR E—R - FEHK
between Level 1, Level 2 and Level 3 during the period. RE=ZR 2 HEW mEITEHE -

RIGHT-OF-USE ASSETS AND LEASE 14. FAREEREESE

LIABILITIES

Right-of-use assets EREEE

30 June 31 December
2020 2019
—E-EF —ZT-hF
~A=+H +=ZA=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REER) (e =z)
At the beginning of the REA,E 5
period/year 988,067 148,255
Additions during the period/year EfF,4E A4E hn - 879,246
Depreciation provided during A EREHR
the period/year e (15,238) (25,566)
Adjustment on rental deposit HEERSELD
P (1,918) -
Exchange difference IE 5 =& (19,388) (13,868)
At the end of the period/year REIERFR 951,523 988,067

The right-of-use assets represent the Group’s
rights to use the underlying leased premises under
operating lease arrangements over the lease
terms, which are stated at cost less accumulated
depreciation and accumulated impairment losses,
and adjusted for any remeasurement of the lease
liabilities.

RS ERAEERELEH
ERHREERREEHEH
HEMEZERN - BUKARR
FHTE R RFHRERK (AIBE
MEEREENTETIAHE)
51 -
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For the six months ended 30 June 2020
BE-_ZT T A=1+HIEA

14. RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES (continued)
Lease liabilities

14.

ERRAARARAR
HER®

30 June 31 December

2020 2019
—E-EH —T-NF
NA=+H +=ZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REER) (#e®z)
Maturity analysis B E D HT
— contractual undiscounted — B HREEE
cash flows: REME
Within one year R—FR 48,967 17,427
Over one year but BiE—F
less than two years BLRME 47,015 47,422
Over two years but BB F
less than three years BLR=F 50,100 47,961
Over three years but Bil=F
less than five years BLRAF 100,772 102,218
Over five years BBAF 1,959,041 2,079,628
Total undiscounted lease liabilities FAERAR R 2.
at the end of the period/year KRURAEEE
FGE 2,205,895 2,294,656
Less: total future interest B AR RF B
expenses FERE] (1,220,148) (1,269,826)
985,747 1,024,830
Analysed as: DR
Current BNHR 48,967 17,427
Non-current JEBNER 936,780 1,007,403
At the end of the period/year REIER FR 985,747 1,024,830

The Group recognised rental expenses from short-
term leases of approximately HK$16,000 (30 June
2019: HK$14,000) during the period.
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For the six months ended 30 June 2020
BE—ZT T A=1+HIE~MEA

14. RIGHT-OF-USE ASSETS AND LEASE 14. FHAREERHEER
LIABILITIES (continued) (&)

Amounts recognised in the condensed REREEMBERRRAER
consolidated statement of financial ZEE
position

30 June 31 December

2020 2019
—EBoEE —E—NF
ANA=Z+H +ZA=+—8
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REER) (e HE%)
At the beginning of the REAR,E 4
period/year 1,024,830 150,430
Additions during the period/year EfiA,/4F A1 N - 861,045
Interest charged to profit or loss 5t A8z H)F & 24,796 42,058
Payment during the period/year HIR,/ R 5K (41,263) (14,077)
Rent concession e Rz (2,497) -
Exchange difference MEH ZR (20,119) (14,626)
At the end of the period/year RERR R 985,747 1,024,830
Amounts recognised in the condensed REPFREERREMEZERK
consolidated statement of profit or loss BRERAZSHE

and other comprehensive income

Six months ended 30 June
BEAXA=+HLEAREA

2020 2019
—EBoEE —T—NF
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)

(REERK) CRIEER)

Interest on lease liabilities HERREZAE 24,796 17,098
Depreciation e 15,238 10,488
Rent concession HERE (2,497) -
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For the six months ended 30 June 2020
BE-_ZT T A=1+HIEA

14. RIGHT-OF-USE ASSETS AND LEASE 14. FAREERTEEESERE
LIABILITIES (continued) (#&)
Amounts recognised in the condensed REAFREREREREZIZ
consolidated statement of cash flows -}

Six months ended 30 June
BZEXA=1+HIEAEAR

2020 2019
—E-EE —T—NF
HK$’000 HK$’000
BT T BT T
(unaudited) (unaudited)

(REEK) (CREE®Z)

Total cash outflow for leases HMEZHe Rt B 41,263 -
15. FINANCE LEASE RECEIVABLES 15. BMEHERKK

30 June 31 December
2020 2019
ZB-EF —E-NEF
AA=+H +=ZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REER) (e®z)

Analysed as: NER:
Current mE 512,019 528,544
Non-current EME 1,079,522 739,311
At the end of the period/year REAR FR 1,591,541 1,262,855
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For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

15. FINANCE LEASE RECEIVABLES 15. MEEESEWRR (&)
(continued)
Minimum lease Present value of
payments lease payments
REAENR BEMNRZERE
30 June 31 December 30 June 31 December
2020 2019 2020 2019
S S UL S =
RAZtR  fTZA=T-H AAZtR  tZA=T-H
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BETR BETT
(unaudited) (audited) (unaudited) (audited)
(RESER) (&%) (RESER) (E2R)

Finance lease receivables  BAREEMFBIE:

comprise:
Within one year R—FR 599,378 590,252 512,019 523,544
Over one year but BB-FEIRBE
less than two years 480,813 362,137 422,296 324,936
Over two years but BEMFRINEF
less than five years 714,096 448,150 660,009 416,288
1,794,287 1,400,539 1,594,324 1,264,768
Less: unearned finance B REMASBA
income (199,963) (136,771) N/A FiE N/AT#EE
Present value of minimum  EMSEREMNFZ
lease payments RE 1,594,324 1,264,768 1,594,324 1,264,768
Less: impairment loss e BEBRER
allowance
- ECL allowance -BHEA
BRER (2,783) (1913) (2,783) (1913)
1,591,541 1,262,855 1,591,541 1,262,855
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For the six months ended 30 June 2020
HEZT-_TFA=THIEAEA

15. FINANCE LEASE RECEIVABLES

(continued)

Movements of impairment loss allowance on
finance lease receivables are as follows:

15.

BMEHERYK (&)

LA R 2 R B 1R R %
weEBmT

30 June 31 December

2020 2019
—ECEF —E-NF
NA=+H +ZA=+—H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(REER) (e®2)
At the beginning RERR), A
of the period/year 1,913 934
Impairment loss recognised R REEEL 914 1,009
Exchange difference ERER (44) (30)
At the end of the REAKR,FR
period/year 2,783 1,913
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FINANCE LEASE RECEIVABLES
(continued)

All leases are denominated in RMB. The terms of
the finance leases range from 1 to 5 years. The
effective interest rate of the finance leases range
from 5.3% to 10.4% per annum.

There was no unguaranteed residual value in
connection with finance lease arrangements or
contingent lease arrangements that needed to be
recorded as at the end of the reporting period.

The finance lease receivables are secured by the
leased assets, mainly plant and machinery, as at
30 June 2020. The Group is not permitted to sell
or repledge the collaterals of the finance lease
receivables without consent from the lessee in the
absence of default by the lessee.

Security deposits received from customers as at
30 June 2020 represent finance lease deposits
received from customers, which will be repayable
by the end of the lease period of the respective
finance leases. Deposits of HK$67,053,000
(81 December 2019: HK$56,874,000) have
been received by the Group, in which deposits
of HK$8,443,000 (31 December 2019:
HK$13,076,000) were classified as current liabilities
and the balances were classified as non-current
liabilities, based on the final lease installment due
date stipulated in the finance lease agreements. All
deposits are non-interest bearing.

None of the finance lease receivables at the end of
the reporting period is past due.

15.

MR M 35 R RO o

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

BMEHERYN ()

FEBREHUAARKEEFT
UYREHEZHARN F1E5
F-RABEZERFNENT
5.3%%210.4% °

RBESRR TEEEBEEE
ZHAHREE R Z RER
MAEEAR

RIZE-ZTERA=1+RH @E
HERKFRAEEE EFER
TERME ks - AT AL
EEONERT  REEEAR
B AKETSHERFRER
ﬂﬁﬁ%%%mZﬁﬁm°

R-ZZE-_ZTFA=1+H'O
KEFREFELRETIEBRER
MEMAERS BRSHER
ERSEREBEEE-AEED
Wz & 78 %67,053,000T (= Z
—hE+-B=+—H: 8%
56,874,0007T) - HR ¢ FE A #
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13,076,0007T ) 5 &% 1R 15 A & 1
ERETAIIAZELEES
BN SHA AR AE
HatpRE D RIEREAE %
e ey

RIRE B - & A & R
B -

China Investments Holdings Limited 51




Notes to the Condensed Consolidated Financial Statements

i B B 5 80 R B

For the six months ended 30 June 2020

HEZT-_TFA=THIEAEA

16. TRADE AND OTHER RECEIVABLES
The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
Group allows an average credit period of 90 days
to its customers.

The following is an aging analysis of the Group’s
trade receivables after deducting impairment loss
allowance, presented based on invoice date at the
end of the reporting period:

16.

FE U BR 7k I L FE U FR B
BREEFBE AN K
EBEEF X BIEREEIN
EREET AEERTEREFT
H0R ZZEH -

AEERBRERRREFERER
B2 2 BUBRREIMRER
KA ZREDTT

30 June 31 December

2020 2019

g emg 23 —E-NF

RA=+H +=ZA=+—H

HK$’000 HK$'000

BETT BT T

(unaudited) (audited)

(REER) (Ke®z)

0 - 60 days 0£60H 5,919 4,269
61 — 90 days 61£E90H 997 1,769
91 —-120 days 91E120H 1,036 93
Over 120 days HBiB120H 4,166 4,853
Trade receivables FEUR BR X 12,118 10,984
Other receivables (Note i) H b FEUFKIE (I &Ei) 81,969 68,456
94,087 79,440

Note:

It includes VAT receivables, interest receivables and
prepayment.

The Group does not hold any collateral or other
credit enhancements over the trade receivables.
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17.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER PAYABLES

The credit period granted by the Group’s suppliers

ranges from 30 days to 90 days.

The following is an aging analysis of the Group’s
trade payables based on the invoice date at the

end of the reporting period:

M B R

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

ENERAR R HE M ENSRIE
HEERTFASEZEEHN
T30HZ90H °

REENRERR RERAY
HETT 2 RS BR AR Z BR iR 0 47 40
T

30 June 31 December

2020 2019

—E-EfF —ET-hEF

~A=+H +=ZA=+—H

HK$’000 HK$’000

BT T BB

(unaudited) (audited)

(RBER) (#&#E%)

0 - 60 days 0Z60H 1,295 1,423
61 — 90 days 61%F90H 621 4
91 -120 days 91F120H 622 12
Over 120 days HHia120H 4,768 3,857
Trade payables FETERIK 7,306 5,296
Other payables H fth T3R8 47,189 49,206
54,495 54,502
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For the six months ended 30 June 2020
HEZT-_TFA=THIEAEA

17. TRADE AND OTHER PAYABLES 17. ERRRREMESKIE
(continued) (&)
Other payables included the following items: Hib A RIBRIETHIEE

30 June 31 December

2020 2019
—E-EH —E-NF
RNA=+H +=ZA=+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REEER) (#e®z)
Contract liabilities anaE 450 293
Other tax payables H o R RLIE 14,817 12,569
Others (Note i) Hh (M) 31,922 36,344
47,189 49,206
Note: B3
i Others include accrued staff salaries and welfare and i HihBiEETEIH & REF
temporary receipts. KRBT
The Directors considered that the carrying amounts EERAE AEENENERERR
of trade and other payables approximate their fair HMEMZFEZEMEREER
value. The Group has financial risk management AERE - AEEEFIET R
policies in place to ensure that all payables are paid BB IR - LAMERFT A FERTFK
within the credit timeframe. BHREEHRRAZ -
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Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2020
g ?—’%ﬁz/\ﬂ +Elﬂ:/\ .ﬂ

18. BORROWINGS 18. &
30 June 31 December
2020 2019
—BRCRF —ZT-hEF
AB=+HB +=ZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REEER) (fE2E%)
Bank loans BITEE 1,986,737 1,953,911
Loan from an associate RN Z =57 26,317 26,846
Loan from immediate HEERARZER
holding company 90,000 90,000
Other loans H &R 77,734 79,280
2,180,788 2,150,037
Secured HHEA 1,986,737 1,953,911
Unsecured i 194,051 196,126
2,180,788 2,150,037
Carrying amounts repayable: JEEEREE:
Within one year R—FRA 1,284,891 1,303,788
Over one year but Bl —FR
less than two years NS 295,408 280,400
Over two years but B A W
less than five years BLRAF 508,383 468,534
Over five years HBBRF 92,106 97,315
2,180,788 2,150,037
Analysed as: REVCE
Current BN HA 1,284,891 1,308,788
Non-current JEENER 895,897 846,249
2,180,788 2,150,037
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For the six months ended 30 June 2020

HE=

18.

56

ZoZEXASTALAEA
BORROWINGS (continued)

During the period, the Group settled loans
amounting to HK$279,163,000 (six months ended
30 June 2019: HK$109,873,000).

On 5 December 2017, the Group obtained a three-
year loan amounting to HK$90,000,000 from the
Group’s immediate holding company, Prize Rich
Inc. which is unsecured and with a fixed interest
rate at 3% per annum.

On 6 December 2017, the Group obtained a
loan facility from a bank for which a controlling
shareholder has provided the bank a corporate
guarantee as security. As at 30 June 2020,
the Group has an outstanding loan amount of
USD90,000,000 (equivalent to HK$697,542,000).

In March 2018, the Group obtained two two-year
unsecured loans amounting to RMB70,000,000
(equivalent to approximately HK$76,754,000) in
total from two independent third parties. In which
the loan amounting to RMB40,000,000 (equivalent
to approximately HK$43,860,000) carries a
floating interest rate plus a premium calculated at
10% above the prevailing RMB benchmark rate
published by The People’s Bank of China. The
remaining loan amounting to RMB30,000,000
(equivalent to approximately HK$32,894,000)
carries a floating interest rate of the prevailing RMB
benchmark rate published by The People’s Bank
of China. On 26 February 2019 and 27 February
2019, the Group entered into the Supplemental
Loan Agreements with these two parties
respectively, in which the loan repayment periods
for these two loans were extended by two years to
March 2022. Interest rates and all other terms and
conditions of the loans remained unchanged.

& (&)
RAHR - AEEEEEERA
7 079,163,000T (HE—F
—NERNAZTARLENEAR B
#109,873,0007T ) °

R_ZE—+F+-_AREA 4%
ERAEBMzEEERAA]"
Prize Rich Inc." EXf5 A8 =4
975 #90,000,000TC B 3L i &
RAEERR BEMNEATF
3% °

R-ZE—tF+-ANB A&
EARTREERRE T8
% 3R i B IR A B R 4G 8
TEAER -BE T -TFN
A=+R AEEANKREEZ
90,000,0003 L E K (FBE RS
#697,542,0007T) °

R-ZE-N\F=H AE£EM\
MEBILE=TBEMER
B F & £ A R #70,000,000
7t (A8 % 18 #76,754,0007T )
MERFEER - HF—FAR
#40,000,0007T (18 & R B
43,860,00070) ME R FI X AZ
B E BN PEAARBITER
By EERF R EF10% ©
# T AR #30,000,0007 (%
R B 1532,894,0007T ) K9 & 7K F
REZFEBFE NEPEARR
TRHNEEERFE - K-
—NFZAZ+RBEE=Z—H
E-A-++B AEEHHIE
ZM R MR E R B
HERPYEEMEFE T ——
F=F o il R H A G AR
R o
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Notes to the Condensed Consolidated Financial Statements

BORROWINGS (continued)

On 16 April 2018, the Group obtained a loan
facility of HK$40,000,000 (loan facility 1) from
Hang Seng Bank. Since the facility limit would be
reduced by 10% of the facility amount each year,
it became HK$32,000,000 during the year. On 11
April 2019, the Group obtained another loan facility
of HK$52,700,000 (loan facility 2) from Hang Seng
Bank. These two loan facilities were secured by
the Group’s properties which are situated at Unit
01, 14 and 15 on 5th Floor, Wing On Plaza, No.
62 Mody Road, Kowloon, Hong Kong, and 17th
Floor, Sing-Ho Finance Building, Nos. 166/168
Gloucester Road, Hong Kong. As at 30 June
2020, the total outstanding amount of the loan was
HK$68,350,000

On 28 February 2019, the Group obtained a loan
amounting to HK$980,000 from non-controlling
interest. The loan is unsecured with a fixed interest
rate at 4.65% per annum and the loan would be
repayable on or before November 2020.

On 26 June 2019, the Group signed an one-
year unsecured loan contract with its associate,
Guangdong Tiannuo Civil Explosives Co.,
Limited* (“Tiannuo Civil Explosives”) amounting
to RMB24,000,000 (equivalent to approximately
HK$26,317,000), in which the loan period of
part of the loan amounting to RMB10,000,000
(equivalent to approximately HK$10,966,000) was
from 27 June 2019 to 26 June 2020, while the
loan period of another part of the loan amounting
to RMB14,000,000 (equivalent to approximately
HK$15,351,000) was from 24 September 2019
to 28 September 2020. The interest rate of the
entire loan is 4.35%. During the period, the Group
entered into the Supplemental Loan Agreement
with Tiannuo Civil Explosives for extending the loan
repayment period by one year to 2021. Interest
rate and all other terms and conditions of the loan
remained unchanged.

* For identification purpose only

M B R

For the six months ended 30 June 2020
BE-_Z-TFX A=THLLAEA
B (&)
RZFE—N\FEMA+<A &
EERELBRITER ARG
B kR & #40,000,0007T (B
FEE) EBEHRZERRE
FRESFIEB10%  FTARA
FEEFRESBE LR ABE
32,000,0007T ° A =Z — NLF M
A+—8 AEERELRTE
RAREBREINESRRE Ed
#E B #52,700,0007T (BRI
132) W= FBFEEEULE
By (BBNERDHEME
6257 K & EIS51201 ~ 14156
MEBETITE166/1685% {5
M REATE)ERIF-HEZ
ToEEXA=TH HKREE
B3 A7 %68,350,0007T °

RZE—NF_A=Z+N\HB"
AEBMUEELEREZRE —%F
75 980,000t 2 B3 i B XK
AEERF BETEMNEAEEF
465% BERBHR=_T=FTF
+— A zAiEE-

RZZE—hFANAZ+TAA K
SEEHEBEARERABRE
BRAR ([RHERE])EFT—
B AR —FR SR E R
&5 A AR 24,000,0007T (48
£ 78 #26,317,0007T) + H A
ZAEREEAARK10,000,000
7 (#8 % 775 #10,966,0007T )
ZEHOHERSPRER-S—AN
FRA-ZTEHtHE-Z-_ZF
ANAZtHAB MZERSHE
A AR #14,000,0007T (FHZH
75 #15,351,0007T) 2 5 — &5
WEFRSRER-_Z—IEN
AZt+MWBE-ZZ_ZFNA
ZH =R -EFERMNFNER
4.35% o AR - AN GE E B K4
REFTIHEREZBEALCR
BHEH—FEE-FE - —FoFX
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ToREXRAZTBRIERER

BORROWINGS (continued)

On 24 September 2019, the Group obtained
loan facilities of RMB200,000,000 in total from
Guangdong Nanhai Rural Commercial Bank. The
loans are secured by the carrying amount of the
Group’s investment properties, property, plant
and equipment and entity interest of a subsidiary.
The interest rate of the loans are floating interest
rate plus a premium calculated at 15% above the
prevailing RMB benchmark rate published by The
People’s Bank of China.

During the period, specifically for the operation
of financial leasing business, the Group obtained
additional loans from Guangdong Nanhai Rural
Commercial Bank, Bank of DongGuan, China
CITIC Bank and China Everbright Bank Co.,
Limited which amounted to RMB294,661,000
(equivalent to approximately HK$323,093,000)
in total. As at 30 June 2020, the aggregate
amount of the loans for the financial leasing
business that are interest bearing at floating
rates ranging from 4.55% to 6.50% per annum
(31 December 2019: 5.23% to 6.50% per
annum) were approximately HK$992,119,000
(31 December 2019: HK$941,454,000), in which
approximately HK$49,342,000 (31 December
2019: HK$100,671,000) of loans are secured by
the Group’s investment properties and property,
plant and equipment, while approximately
HK$833,128,000 (31 December 2019:
HK$840,783,000) of the loans are secured by the
finance lease receivables of the Group. Such loans
are repayable within 5 years according to their own
repayment schedules.

HEEEZERARAR

& (&)
RZZE—hFAA=+tHME K
EEAERMEENBERT
BHBERARBMEGREER
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BORROWINGS (continued)

According to HK Int 5, which requires the
classification of whole instalment loans
containing the repayment on demand clause
as current liabilities, the Group’s loans with the
aggregate carrying amounts of approximately
HK$801,702,000 (31 December 2019:
HK$802,706,000) have been classified as current
liabilities in the Group’s consolidated statement of
financial position. Taking into account the Group’s
financial position and assets pledged for the loans,
the Directors did not believe that it was probable
that the lenders would exercise the discretionary
rights to demand immediate payments. The
Directors believed that the loans would be repaid in
accordance with the repayment schedules set out
in the loans agreements. The total cash outflows
for the principals and interests of the loans
amounted to approximately HK$828,151,000 (31
December 2019: HK$841,504,000).

The total secured bank loans of approximately
HK$1,986,737,000 (31 December 2019:
HK$1,953,911,000) are secured by the Group’s
investment properties and property, plant and
equipment of approximately HK$519,544,000 (31
December 2019: HK$510,269,000) that is situated
at Phase 1 of Guangdong— Hongkong Finance &
Technology Park, 6 Jinke Road, Guicheng Street,
Nanhai District, Foshan City, Guangdong Province,
the PRC; Unit 01, 14 and 15 on 5th Floor, Wing
On Plaza, No. 62 Mody Road, Kowloon, Hong
Kong; 17th Floor, Sing-Ho Finance Building, Nos.
166/168 Gloucester Road, Hong Kong; and Block
AB to F, Xianhuwan Commercial Plaza, No. 3
Yangguang Road, Danzao Xianhu Resort Area,
Nanhai District, Foshan City, Guangdong Province,
the PRC, the pledged finance lease receivables
amounted to approximately HK$1,201,590,000
(31 December 2019: HK$1,136,206,000)
and the pledged bank deposits amounted to
approximately HK$13,535,000 (31 December
2019: HK$32,958,000).

M B R

For the six months ended 30 June 2020
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For the six months ended 30 June 2020

BE-T-TEAA=TEILAMRA
18. BORROWINGS (continued) 18. B (#&)
The Group’s borrowings are denominated in the REBZEFRANTHE
following currencies: E:
30 June 31 December
2020 2019
g emg 23 —E-NF
RA=+H +=ZA=+—H
HK$’000 HK$'000
BT T BT T
(unaudited) (audited)
(REER) (#e®z)
Hong Kong Dollars e 182,028 192,677
Renminbi AR 1,301,218 1,256,350
United States Dollars e 697,542 701,010
2,180,788 2,150,037
19. CONVERTIBLE NOTES 19. TEREREE

On 13 October 2014, the Company issued
convertible notes in the principal amount of
HK$166,232,000 (the “2014 CB”) (of which its
fair value at the issuance date was approximately
HK$129,270,000) as part of the consideration
for the acquisition of Southern Limited. The 2014
CB bears coupon rate at 2% per annum and
is convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the third anniversary of the issue date up
to the maturity date on 13 October 2019. At any
time prior to the maturity date of the 2014 CB,
the Company is entitled to redeem in whole or in
part of the 2014 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2014
CB will be redeemed on 13 October 2019. The
2014 CB bears coupon rate at 2% per annum,
which is payable annually in arrears or upon the
conversion or redemption of the notes.

HEEEZERARAR

RZZE—WF+A+=0 &R
RIEE 1T A& 575 1166,232,000
T (EARBERETROES
#129,270,0007T ) 2 7] #2 f§ 22
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2014 IR E BRI FRBK2E
B RRBETZBAF BRI
MEE-T-AFT+A+=AZ
FH B R A iR R E RS
¥0.76 TR AR RIIRG o A
20147] ¥ f% Z= 4% B B B B (£ 17
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CONVERTIBLE NOTES (continued)

On 12 March 2019, in accordance with the terms
and condition of the 2014 CB, the Company
entered into the extension deed with the holder
of the 2014 CB, Prize Rich Inc. ("Prize Rich®) to
extend the maturity date of the outstanding 2014
CB in the principal amount of HK$166,232,000 by
5 years from 13 October 2019 to 13 October 2024
(the “Extended CB Maturity Date”), with all the
terms and conditions of the outstanding 2014 CB
unchanged. On 23 May 2019, after passing the
ordinary resolution to approve the extension deed
by the shareholders at the special general meeting,
the extension deed became effective. The 2014
CB was redeemed and new convertible notes with
the same terms but the Extended CB Maturity Date
(the “2019 CB”) was issued.

The 2019 CB in the principal amount of
HK$166,232,000 (of which its fair value at the
issuance date is approximately HK$109,616,000)
bears coupon rate at 2% per annum and is
convertible into shares of the Company at a
conversion price of HK$0.76 per share at any
time following the issue date up to the maturity
date. At any time prior to the maturity date of the
2019 CB, the Company is entitled to redeem in
whole or in part of the 2019 CB. Unless previously
redeemed, converted or purchased and cancelled,
the 2019 CB will be redeemed on 13 October
2024. The 2019 CB carries interest at a rate of 2%
per annum, which is payable annually in arrears or
upon the conversion or redemption of the notes.

19.
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For the six months ended 30 June 2020
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For the six months ended 30 June 2020
BE-_ZT T A=1+HIEA

19. CONVERTIBLE NOTES (continued) 19. TR EE (F)
The convertible notes contain two components, AMRERPEMSBI—BE
liability and equity components. The equity gD - Em D 25N E
component is presented in equity under heading I T 2 [ AR AR 52 4R 7 & (&
“convertible note equity reserve”. The values of #Hl-BESy RiEHDHE
the liability component and the equity conversion BRETESFRET -
component were determined at the issuance of the
notes.
Movements of liability component of the notes for ZBRABRHIR A2 EEE
the period are set out below: TR
Total
&t
HK$'000
BT T
At 1 January 2020 (audited) RZZ-ZF—-F—H (KFER) 113,453
Interest charged at an effective BB E10.64E 2 F 8 FH X
interest rate of 10.64% 6,020
At 30 June 2020 (unaudited) RZZEZTFA=+H
(REgEZ) 119,473
20. SHARE CAPITAL 20. A&
Number of shares Share capital
RGEE BA
30 June 31 December 30 June 31 December
2020 2019 2020 2019
mt b 23 ZE-NE mt b 23 ZE-NE
RAZTHE  TZA=T-H RAZTHE  TZA=T-H
HK$'000 HK$'000
BETT BETT
(unaudited) (audited) (unaudited) (audited)
(REEK) (85%) (REEK) (&5%)
Authorised: EERA:
Ordinary shares of BREGERLITL
HK$0.1 each TRk 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: BERTRARREK:
At the beginning and BORHAR
the end of period 1,712,329,142 1,712,329,142 171,233 171,233
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For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

DEFERRED INCOME 21. EZEWRH
Deferred income represents the government grants I FE W 2 52 15 PA R B K A7 A BT
received by the subsidiaries incorporated in the BRAAKBNESEEARET
PRC in connection with certain constructions and BABIMIE B Z AT B © 5%
income-generating projects. These grants are held SHMERGEERKERIE
as deferred income and will be recognised in the EEWRATER A S 18 2K
income statement on a systematic basis to match ANEERERF-
with the costs or the assets’ useful lives related to
the government grants received.
NON-CONTROLLING INTERESTS 22, FERESR
The table below shows details of the non-wholly- TRE}ATANEBHELERIERE
owned subsidiaries of the Group that have material RiEEOIE2EERNE R A
non-controlling interests: BFE -
Place of
incorporation Proportion of
and principal ownership interests Proportion of Total comprehensive
place of held by voting right held by (expense)/income attributable Accumulated
Name of subsidiaries %I;l;r;is non-controlling interests non-controlling interests to non-controlling interests trolling interests
B ¥
HEREE FERES FERER BERFERERN
KEADLE j £ FERBALA fRERLA 20 (B%) /hEE RiEBRER
Six months ended 30 June
BEAAZTALAEA
30June 31 December 30June 31 December 30June 31 December
2020 2019 2020 2019 2020 2019 2020 2019
e ZR2%F CINE e it
AAZTAE ABZTA fZfSt-B -%-%F  ZT-AF RASHR foAt-A
HK$'000 HKS 000 HK$'000 HKS 000
#%Tn  EETI &R ENTR
(unaudited) (audited)  (unaudited) (audted)  (unaudited) (unaudited) ~ (unaudited) (audited)
(%E#8)  (@8n)  (REER)  (EER)  (RESR)  (REEh)  (REER) (9%#)
Guangdong Sino Rock Tyco PRC 28% 28% 8% 28% (2,235) 4,961 292,407 204,642
Construction Co, Lid."
ERPERMERARAR HEARHTE
China Select Small Hotel PR 49% 9% 49% 49% (160) (448) 1,244 1404
Union Limited
RERFIHHARAE  HEARERE
Canton Greengold Financial ~ PRC 38.85% 38.85% 38.85% 38.85% 8,609 6,167 301817 304718

Leasing Ltd. formerly known

as Ganton Risen Financial

Leasing Co., Limited*
ER ERAR EARLAE
REEHBARR

ERAT)

For identification purposes only

Summarised financial information in respect of
the Group’s non-wholly-owned subsidiaries that
has a material non-controlling interests is set out
below. The summarised financial information below
represents amounts before intragroup eliminations.

China Investments Holdings Limited
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For the six months ended 30 June 2020
BE-_ZT T A=1+HIEA

22, NON-CONTROLLING INTERESTS 22, FERRER (F)
(continued)
Guangdong Sino Rock Tyco Construction BRAPERRNEREROT
Co., Ltd.* (“Sino Rock”) (FrhEER)
30 June 31 December
2020 2019
—E-EH —T-NF
AXA=tHR +=ZA=+—H
HK$’000 HK$'000
BT T HEET T
(unaudited) (audited)
(REER) (&%)
Current assets MEVEE 837,665 928,852
Non-current assets EMBNEE 1,399,132 1,315,903
Current liabilities MEEE (67,954) (36,016)
Non-current liabilities EMBAE (1,124,530) (1,138,921)
Equity attributable to owners of  ZRA & B A
the Company e 751,906 775,176
Non-controlling interests FRERAE S 292,407 294,642

* For identification purpose only
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22, NON-CONTROLLING INTERESTS 22,

(continued)
Guangdong Sino Rock Tyco Construction
Co., Ltd.* (“Sino Rock”) (continued)

M B R

For the six months ended 30 June 2020
BE—ZT T A=1+HIE~MEA

FERES ()

BERTPERNERBRLE
(ThExM) (8)

Six months ended 30 June
BEAA=+HLEAEA

2020 2019
—EC-EF —T—NF
HK$’000 HK$’000
BETT BT T
(unaudited) (unaudited)
(REGER) (REEZ)
Revenue A - -
(Loss)/profit for the period A (E518) BT (4,419) 26,474
(Loss)/profit for the period A (E8) /BT
attributable to: BRI
Owners of the Company RREEE A (3,182) 21,179
Non-controlling interests of PERBZ
Sino Rock FEIE R (1,237) 5,295
(4,419) 26,474
Other comprehensive expense, E &2 EFI s
net of income tax: PR -
Exchange difference arising from 2 & /8 5 ¥ 7 b5
translation of EEZIINEZRE:
foreign operations:
Owners of the Company PiN/NETEZ 2 =N (20,087) (3,499)
Non-controlling interests of PEREZ
Sino Rock FEPE AR A (998) (334)
(21,085) (3,833)
Total comprehensive (expense)/ HINZME (BI%),/
income attributable to: W BT -
Owners of the Company ZN/NECIE SN (23,269) 17,680
Non-controlling interests of PEREZ
Sino Rock FEIER (2,235) 4,961
(25,504) 22,641
Net cash inflow from operating 4 & /Z &) &
activities MANFER 52,399 64,740
Net cash outflow from investing 1% & /&R &
activities R (112,980) (241,623)
Net cash (outflow)/inflow from  FE&;EEIRE
financing activities Ghe) /mA
R (37,573) 62,526
Net cash outflow Hem b FE (98,154) (114,357)

*  For identification purpose only
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For the six months ended 30 June 2020
BE-_ZT T A=1+HIEA

22. NON-CONTROLLING INTERESTS 22, FERER (&)
(continued)
China Select Small Hotel Union Limited BERBELBHERAA
(“China Select Small”) (THRERE])
30 June 31 December
2020 2019
ZBCEF —E-NEF
ANA=+H +=ZA=+—H
HK$’000 HK$’000
BT T BETIT
(unaudited) (audited)
(REER) (&%)
Current assets MEAE 5,514 6,190
Current liabilities MENEE (2,156) (2,401)
Equity attributable to owners of ~ ZNA &#EB A
the Company FEfE = 2,114 2,385
Non-controlling interests IR 1,244 1,404
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M B R

For the six months ended 30 June 2020
BE—ZT T A=1+HIE~MEA

22. NON-CONTROLLING INTERESTS 22, FFERER (&)
(continued)
China Select Small Hotel Union Limited HERBLEHBERAA
(“China Select Small”) (continued) (TEERE] (&)

Six months ended 30 June
BEAA=+RHLEAEA

2020 2019
—EBoEE —E—NF
HK$’000 HK$'000
BT T BB
(unaudited) (unaudited)

(REERK) (REEER)

Revenue A - -
Loss for the period HANEE (342) (1,136)
Loss for the period HANEESE:
attributable to:
Owners of the Company VAN/NEIEZ 2 SN (215) (715)
Non-controlling interests of FZERE
China Select Small FEFER R = (127) (421)
(342) (1,136)
Other comprehensive (expense)/ Hfb 2@ (F%),/
income, net of income tax: W BrEiE
Exchange difference arising from & 55 % % b5
translation of EEZIINEZTE:
foreign operations:
Owners of the Company FiN/NETEZ =N (55) 30
Non-controlling interests of FERE 2
China Select Small TR = (33) (25)
(88) 5
Total comprehensive expense  HIA 2 A%
attributable to: B
Owners of the Company ZAN/NEIEZ 2 SN (270) (685)
Non-controlling interests of FZERE 2
China Select Small FEFER R A (160) (446)
(430) (1,131)
Net cash outflow from LEEBHR D
operating activities TR FRE (386) (936)
Net cash inflow from BEEHRE
investing activities MAFEE 7 7
Net cash (outflow)/inflow from Bt & EEIRE
financing activities (i) mA
ez} (46) 980
Net cash (outflow)/inflow B& Ord),/ mA
SRR (425) 51
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i B B 5 80 R B

For the six months ended 30 June 2020
BE-_ZT T A=1+HIEA

NON-CONTROLLING INTERESTS

22,

68

(continued)

Canton Greengold Financial Leasing
Limited* (“Greengold Leasing”) (formerly
known as Canton Risen Financial Leasing

Co., Limited*)

FERERS (H)

EREZEMEHERARLA
(M&<HE]) (ABER
EBRMBERASERLQT)

30 June 31 December

2020 2019

—EZEF —T-NF

AA=+H +ZA=+—H

HK$’000 HK$’000

BETT BEF T

(unaudited) (audited)

(REBER) (&%)

Current assets MEVEE 1,030,239 1,223,132
Non-current assets EMBEE 1,088,001 748,362
Current liabilities MENEE (656,633) (568,890)
Non-current liabilities ERBARE (684,837) (620,540)

Equity attributable to owners of AR A T H A A &L

the Company = 474,953 477,346
Non-controlling interests FEIE AR M 2 301,817 304,718

* For identification purpose only
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Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2020
BE—ZT T A=1+HIE~MEA

FERES ()

NON-CONTROLLING INTERESTS

(continued)

Canton Greengold Financial Leasing
Limited* (“Greengold Leasing”) (formerly
known as Canton Risen Financial Leasing

Co., Limited*) (continued)

22,

ERESHEHEETRLF
(M£HEE]) (ABER
BERMNBEAERRATF)

(%)

Six months ended 30 June
BEXRA=THLXEAR

2020 2019
—E-EF T —NF
HK$’000 HK$'000
BET T BT
(unaudited) (unaudited)
(REERZ) (Ri&EZ)
Revenue*™ U A 87,636 44,075
Profit for the period HREF 37,442 15,788
Profit for the period HRET GRS
attributable to: N
Owners of the Company VN/NSIEZ N 22,898 9,444
Non-controlling interests of HeHEs
Greengold Leasing R IR 14,544 6,344
37,442 15,788
Other comprehensive expense, net £t % Ffﬁ X
of income tax: BRBiR
Exchange difference arising on REGINETS RS
translation of foreign operations: £ Z JMNE =
Owners of the Company Vi/NETEZ Z SN (10,181) (141)
Non-controlling interests of #meHE
Greengold Leasing FEFRIR A (5,935) (177)
(16,116) 318)
Total comprehensive income e
attributable to: FETRERS
Owners of the Company VIN/NSIEZZ SN 12,717 9,303
Non-controlling interests of HgeHEs
Greengold Leasing EEAR S 8,609 6,167
21,326 15,470
Net cash outflow from w® % EHRS
operating activities i % (213,894) (806,727)
Net cash inflow from 53 é TS
investing activities MAEEE 781 78
Net cash inflow from BE DR E A
financing activities R 6,156 714,336
Net cash outflow BEmLFesE (206,957) (92,313)
* For identification purpose only
- In which revenue from external customers for the - He RE R AR g)5 "BE

period amounted to HK$76,190,000 (six months
ended 30 June 2019: HK$38,761,000).
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For the six months ended 30 June 2020
HEZT-_TFA=THIEAEA

23. PLEDGE OF ASSETS 23. EEKF
Assets with the following carrying amounts have BEEUTHREECEECEFU
been pledged to secure bank loan and general ERETFAREEN —MRIRTTRE
banking facilities to the Group or borrowings of the SAREEZEE (RMTE18) ¢

Group (see Note 18):

30 June 31 December

2020 2019

—BRC-RF =

AXA=+H +ZA=+—H

HK$’000 HK$’000

BET T BT T

(unaudited) (audited)

(REER) (&%)

Investment properties "EWE 307,614 293,915

Property, plant and equipment 1% ~ = K Rk 211,930 216,354

Pledged bank deposits BEEAIRITFR 13,535 32,958

Pledged finance lease EHEAREEE

receivables & s R 1,201,590 1,136,206
Pledged paid-up capital of a BEEMIEZENE

non-wholly owned subsidiary RAZEHER 222,588 227,080

1,957,257 1,906,513
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M B R

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

24. OPERATING LEASE ARRANGEMENTS 24. &EHNZTH
The Group as lessor AEEREBEA
The Group’s property rental income earned AEBRHEHHEOHESWE
during the reporting period was approximately A W A4 &S ¥ 4,124,00070
HK$4,124,000 (six months ended 30 June 2019: (BE=ZT—-hF~A=1+AL
HK$4,965,000). All of the properties held have 7N E A 7 ¥4,965,0007T ) © BT
committed tenants of 1 to 9 years (31 December BEHEMERRR—FENE
2019: 1 to 9 years). (ZFE-NAF+=RA=+—8:
—ENF)HEAERNERL -
At the end of the reporting period, the Group had REHR  AEBE DSBS
contracted with tenants for the following future Nz RARFEHRESWT :
minimum lease payments:
30 June 31 December
2020 2019
—EC-EHF —E-NF
AAB=+H +ZA=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REBER) (fE2E%)
Within one year R—FR 9,132 7,624
In the second year FF 5,410 3,485
In the third year E=F 5,198 2,851
In the fourth year EPF 5,351 2,681
In the fifth year ERF 4,220 2,691
Over five years HBBAF 7,142 8,631
36,453 27,963
China Investments Holdings Limited 71
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For the six months ended 30 June 2020
HEZT-_TFA=THIEAEA

25.

72

COMMITMENTS 25. EiE
30 June 31 December
2020 2019
gt 33 —E-NEF
AXA=+H +ZA=+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REERZ) (f&&%)
Commitments for the acquisiton & A% « B E &
of the property, plant and A 2 IR
equipment 8,450 8,820
Commitments for the investment B2 F A Rl &
costs of establishment of AR 2
subsidiaries 157,993 186,743
Commitments for the BRAMEZE
development cost of ZEIE
Industrial Park in Danzao 775,797 784,249
Commitments for acquisition of W BEIZ A SLEET A
financial asset at fair value BRZemEE
through profit or loss TE A 2 EAE 2,558 2,610
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MR M 35 R RO o

For the six months ended 30 June 2020
HE-ZZ-_TFA=THILAREA

26. RELATED PARTY TRANSACTIONS

A)

B)

C)

On 5 December 2017, the Group
obtained a three-year loan amounting
to HK$90,000,000 from the Group’s
immediate holding company, Prize Rich
Inc., (“Prize Rich”) which was unsecured
with a fixed interest rate at 3% per annum.
Interests are paid per quarter, and the
principal is repayable in full on the due
date.” On 12 March 2019, the Group and
Prize Rich entered into an extension deed to
extend the maturity date of the outstanding
convertible notes in the principal amount
of HK$166,232,000 by 5 years from 13
October 2019 to 13 October 2024, with all
the terms and conditions of the outstanding
convertible notes unchanged.”

On 28 February 2019, the Group obtained a
loan amounting to HK$980,000 from a non-
controlling interest. The loan is unsecured
with a fixed interest rate at 4.65% per
annum and the loan will be repayable on or
before November 2020.#

On 26 June 2019, the Group obtained an
one-year unsecured loan from its associate,
Guangdong Tiannuo Civil Explosives
Co., Limited* (“Tiannuo Civil Explosives”)
amounting to RMB24,000,000 (equivalent
to approximately HK$26,317,000). The
interest rate of the entire loan is 4.35%.
Based on the Supplementary Loan
Agreement, the loan repayment period was
extended to 2021.%*

*  For identification purpose only
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26. BEEALRS

A)

B)

C)

RZE—tEF+=A
AR -AEEREEE
fi% 72 & —Prize Rich Inc.
(TPrize Rich )£ 7—%
75 #£90,000,000 T ) =
FHEEREZ BX
FHREARI% FBIEE
T AREREEA —
RIERE "R T —H
E=R+=-H &~&£H
E3Prize Richa] 3 it B #Z2
B A EABE
166,232,0007T 2 i# 7 (&
EBARREEZEIHEH
—T-NFEt+A+=HE
ERFEE-Z-NF+A
T=H  WARERTRK
SR 2 FTE R R G T

Beho #
=

RZZE—-—NLFZA
Zt+NB - AEEKR—E
R ERNEE—2E
X & ' A 7S 980,000
TR BERAEIER E
EFFEEL65% BEFR
BR-_Z-_ZTF+—A
K2 RAEE

R-Z— h&E XA
ZRH - AREEREB
BRR-ERAHRE
BERAA ([RERED
BE—f£AH—F &
% 3 AR #24,000,000
T (HEERHEE
26,317,0007T ) A £ 3K 17
B BESERMENE
£4.35% © IRIER T E K
g RERBERE=
T
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For the six months ended 30 June 2020
ToTFARAZTHIEAREA

26. RELATED PARTY TRANSACTIONS
(continued)

HE=

74

D)

E)

On 30 September 2019, the Group
entered into a disposal agreement with
Foshan City Nanhai Financial Hi-Tech Zone
Investment Holdings Co., Ltd.* (“Nanhai
Financial Hi-Tech Holdings”), pursuant to
which Nanhai Financial Hi-Tech Holdings
has conditionally agreed to purchase 25%
equity interest in Guangdong Financial
Leasing Co., Ltd* at a cash consideration
of RMB52,720,000 (equivalent to
approximately HK$57,804,000) and the
Group agreed to continue to lend to the
purchaser in the form of the outstanding
shareholder’s loan in the amount of
approximately RMB157,120,000 (equivalent
to approximately HK$172,280,000)
following the completion of this transaction.”

On 25 November 2019, the Group’s
non-wholly owned subsidiary, Canton
Greengold Financial Leasing Limited*
(formerly known as Canton Risen Financial
Leasing Co., Limited®), entered into the
Entrusted Shareholding Agreement with
eight employees and directors of the Group
to acquire the 1.26% equity interests of
Shenzhen Weicheng Investment Partnership
(Limited Partnership)*, at the total amount of
RMB504,000 (equivalent to approximately
HK$553,000).*

* For identification purpose only
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26.

BEALXS (&)

D)

E)

R-ZTE—hFEALA=T
B AEBEMSLTRE
He e EIREE
BERAR ([BEE
® )RS T HEWE
B mEESEERER
EURESREBARYE
52,720,0007T (& »
#4978 #57,804,0007T ) &
AEERBERZR ST
g ASELHNABARE
157,120,0007¢ (2% %
#9775 #172,280,0007T )
ZEAREERREERA
ANAEBHFEERKRE
EERERRERESR
RARBAZ_tHZ
A o #

R=—ZFE—AFE+—A
—+hA AEEZER
EMBARER& SR
EHREFRAR (FIBE
ERBEHEERAT)
HENRNEBEIRE
EHXIEZaERBE

BAEEKERYIME
RIEEERLE (BRA
%) 1.26%H) fX & - 485t
A B #504,0007T (F%
R #553,0007T ) © #
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26. RELATED PARTY TRANSACTIONS
(continued)

F)

Compensation of key management
personnel

The remuneration of directors and other
members of key management during the
period was as follows:

26.

M B R

For the six months ended 30 June 2020
BE—ZT T A=1+HIE~MEA

BEALXZ (&)

F) ZEEXTEEEBEAEN
i
BEEREMEIEERA
BRMAZHMT

Six months ended 30 June
BEXA=+HLAEA

2020 2019
—EIRF —ZT-hF
HK$°000 HK$'000
BT T BT T
(unaudited) (unaudited)

(REER) (CRIEER)

Short-term employee CHE BB
benefits 1,692 1,692
Post-employment RIKEERA
employee benefits 168 156
1,860 1,848
# The transaction constituted connected # ZRZHIRE TR
transaction under the Listing Rules. BREERS

i The transaction constituted exempt
connected transaction under the Listing
Rules.
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For the six months ended 30 June 2020

=
27.

28.

TERCRFERA=THIEREA

EVENT AFTER REPORTING PERIOD
On 2 July 2020, Canton Greengold Financial
Leasing Limited* (“Greengold Leasing”) entered
into finance leases with three lessees incorporated
in the PRC, all belonged to independent third
parties, to acquire the ownership of the assets
from the lessees for an aggregate consideration
of RMB30,000,000 (equivalent to approximately
HK$32,910,000), which would be leased back to
the lessees for their own use and possession for a
term of 5 years.

Further details of these finance leases are set out in
the Group’s announcement dated 3 July 2020.

On 17 July 2020, Greengold Leasing entered
into finance leases with four limited liability
companies incorporated in the PRC and belonged
to independent third parties, to acquire the
ownership of the assets from these companies for
an aggregate consideration of RMB80,000,000
(equivalent to approximately HK$88,720,000),
which would be leased back to these companies
for their own use and possession for a term of 5
years.

Further details of these finance leases are set out in
the Group’s announcement dated 20 July 2020.

FAIR VALUE MEASUREMENT

Trade and other receivables and finance lease
receivables were carried at cost less impairment
losses and trade and other payables were carried
at cost or amortised cost as at 30 June 2020 and
31 December 2019.

Financial assets at fair value through profit or loss
(including listed and unlisted equity investment, and
sale option) and investment properties were carried
at fair value as at 30 June 2020 and 31 December
2019. The fair value was valued by the Directors,
and the Directors considered that the carrying
amounts approximate their fair value.

* For identification purpose only
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BEMREE
R-—Z-ZE+A—A ERE
SRMAREFRAR ([T

ED@_%ﬁ¢IW4M%4
B HHEEAGTURERE MU
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ERRRBEEZMARE LE
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BEZAE WEEEBRE
FREQNR BESED MG
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B UK T LA BR SRR (B B
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