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Management Discussion and Analysis

RESULTS

BUSINESS REVIEW

As the financial leasing business and the newly developed
big data business continued to develop, operating
income increased by approximately HK$36,971,000 and
approximately HK$9,587,000 respectively. Since most of
the remaining units of Shantou Commercial Plaza and all
the remaining units of Huizhou International Commerce
Building were sold out last year, it was difficult to acquire
the income from disposal of development property in the
first half of this year and the property investment income
decreased significantly by approximately HK$9,071,000.
However, for the six months ended 30 June 2019, the
Group’s still recorded a total revenue of approximately
HK$59,343,000, representing a significant increase of
162.9% as compared to the same period last year.

In addition to the new profit contribution from the
development of the financial leasing business mentioned
above, the Group gained other incomes totalling
approximately HK$68,162,000 including the government
subsidies and compensation for relevant projects in
relation to its development of the industrial park in
Danzao. Therefore, the Group recorded a net profit of
approximately HK$25,699,000 for the first half of this year
after deducting the financing costs including the interest
expenses incurred by the development of the industrial
park in Danzao and other projects and investments, the
depreciation of land use right assets and other factors,
turning losses into gains.
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Management Discussion and Analysis

THRARRESH

FINANCIAL LEASING BUSINESS

With the continuous development and growth of Chinese
economy and diversified financing models, the demand
for financial leasing will continue to increase. Meanwhile,
the financial leasing industry is set to have an increasingly
effect on the economy. Amid the shadow casted by
China-US trade war, the Chinese economy has suffered
and its financial leasing industry will face rising pressure
from risks related to bad debts. However, the Group
believes that the outlook of the financial leasing industry
remains quite positive with its ability to risk management.
Against this backdrop, the Group has been engaged
in the operation and management of financial leasing
business and gradually accumulated related experience
through Guangdong Financial Leasing Co., Ltd.*, a
25%-owned associate of the Group. Besides, the Group
has established a subsidiary Canton Risen Financial
Leasing Co., Lid* (BER EEBIREHREER AR to
further develop the relative businesses, and initially plans
to focus on business including public utilities projects,
energy conservation and environmental protection
projects, new energy projects and telecommunication
projects. With rapid development in the first half of this
year, we recorded an operating income of approximately
HK$38,761,000, representing a significant increase of
20.7 times as compared to the same period last year,
and an operating profit of approximately HK$18,064,000,
which stopped the slight loss in the same period last
year and is expected to fuel the Group’s future earnings
growth.
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Management Discussion and Analysis

PROPERTY INVESTMENTS

The Group’s overall rental income in the first half of
2019 was approximately HK$4,965,000, representing an
increase of 53.5% as compared to the same period last
year. As the ancillary facilities at China Holdings Building
(Formerly known as Zhongkong Tower) in Foshan and
its surroundings were increasingly mature, the overall
occupancy rate of China Holdings Building increased to
92.82% and the rental income amounted to approximately
HK$3,960,000, representing a significant increase of
84.98% as compared to the same period last year. As
most of the properties of Shantou Commercial Plaza
were sold out last year, the rental income for the year
decreased by 17.89% to approximately HK$633,000
as compared to the same period last year. Meanwhile,
since the remaining properties of Huizhou International
Commerce Building were sold out early last year, no rental
income generated from it for the first half of this year.
As for the properties in Hong Kong, the rental income
amounted to HK$372,000 within the period, an increase
of 20.79% as compared to the same period last year due
to higher rent rate after the lease renewal.

In respect of property sales, the Group disposed most
of the remaining units of Shantou Commercial Plaza and
all remaining units of Huizhou International Commerce
Building, which in turn made it unlikely to generate income
from disposal of development properties for the first half of
this year.
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Management Discussion and Analysis

THRARRESH

With our solid position in the property development
and investment sectors and by capitalizing on relevant
experience in such fields, the Group established
Guangdong Sino Rock Tyco Construction Co., Ltd.*
(BERPEHFRZERARLQE) (“Sino Rock Tyco”),
an 80%-owned joint venture of the Group, to develop
the industrial park in Danzao Town, Nanhai District,
Foshan, the PRC, which was designed to house the
main and spare production plants, pilot base, research
and development centre and ancillary facilities for new
energy vehicles. In the first half of this year, we completed
leasing the land right of about 1,400 Chinese acres for
industrial park use, and commenced the site levelling.
Subsequently, we will implement construction stage by
stage depending on the actual situation. Meanwhile,
we completed our plan on the acquisition of the
Danzao Xianhuwan property, which was planned to be
reconstructed to a research and development centre and
ancillary facilities for the park. The reconstruction project
already commenced. And the primary construction work
for the industrial park is expected to be completed by
2020.
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Management Discussion and Analysis

WELLNESS ELDERLY CARE BUSINESS

With the experience in building a smart platform for
the management of integrated elderly care services
in Nanhai District (the “Smart Elderly Care Services
Platform”), Guangdong Yibaijian Comprehensive Health
Technology Lid* (ERSERANERREABERAF)
(“Guangdong Yibaijian”), a 70%-owned company of the
Group, planned to gradually expand the exemplary Smart
Elderly Care Services Platform to other towns in Nanhai
District, aiming to develop platform in the surrounding
areas of Foshan and even within and outside Guangdong
Province. In the first half of this year, we actively promoted
the development of the Smart Elderly Care Services
Platform in Shuangyashan, Heilongjiang, and helped
Shuangyashan Civil Affairs Administration to complete
inspecting the platform, which laid a solid foundation for
the initiative of “walking out of Nanhai and facilitating the
development of surrounding areas.” Besides, the Group
will further optimize the Smart Elderly Care Services
Platform and ensure more efficient management with IT-
based approaches. In addition, the Group will explore
various value-added services for health management,
such as referral and quality supervision of home elderly
care services and relief, to diversify sources of operating
income. As the elderly care project was still at the initial
stage of investment, construction and promotion, we
recorded an operating income of only approximately
HK$246,000, yet to generate net profits, while recorded a
loss of approximately HK$1,025,000.
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Management Discussion and Analysis

THEBMWER S

At the same time, in accordance with the “Nanhai District
Inclusive Elderly Care Service System” approved by the
Nanhai District Government of Foshan City, the Group has
accelerated the restructuring and management transfer of
the Nanhai District Social Welfare Centre. In the first half
of this year, we established a wholly-owned subsidiary
Guangdong Taoyuan Comprehensive Health Operation
Co., Ltd* (BHRMIEKERELELERRA),
responsible for the investment, construction and operation
of elderly care service system throughout the district.
The Group also cooperated with Jiujiang Town to launch
the first town-level elderly care service project in Nanhai
District to manage investment and operation of Jiujiang
Taoyuan Nursing Home* (/LI #k %88 #Bx) . Despite
numerous difficulties, Jiujiang Taoyuan Nursing Home was
completed in an efficient manner. It began to offer quality
service for elderly people since 1 July 2019. No revenue
has been recorded yet.

BIG DATA BUSINESS

In February of last year, the Group established Guangdong
Sinsing Technology Ltd.* (EEZERIFE AR A F)
as its wholly-owned subsidiary to engage in industrial
Internet project construction, smart city construction, big
data operation and management and other businesses.
Remarkable results have been achieved for the first half of
this year, which is evidenced by the independent research
and development of Industrial Internet Identification Public
Service Platform. Equipped with SSL server credentials,
the platform is able to provide identification application
enterprises with reliable identification registration and
resolution services, product tracing and demonstration,
to facilitate the promotion of the business.Meanwhile, we
launched a large of number of projects, and continued
to expand our business to increase operating income.
With these efforts, we recorded an operating income of
approximately HK$9,587,000 and even a slight net profit
of approximately HK$425,000.
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Management Discussion and Analysis

HOTEL BUSINESS

Coffetel Guilin Plaza (“Guilin Plaza”) actively increased
the marketing through online platforms and offline travel
agencies and exhibitions, constantly tapped into new
markets for more customers, and made the system more
sensitive to market fluctuations and more quick and
flexible for pricing adjustment. With a view to maximizing
the operating income, we strived to expand the business.
During the traditional slow season in the first half of the
year, the average occupancy rate improved by 11.75%
year on year, reaching 53.47%. Despite the average room
rate dropped by 9.02%, the operating income increased
by 9.8% to approximately HK$5,784,000 compared
with the same period last year. However, as amortization
and depreciation rose significantly due to the renovation
of Guilin Plaza, Guilin Plaza recorded an operating loss
of HK$3,756,000 this year, representing an increase of
25.4% as compared to the same period of last year,
despite relatively improved cash flow after the renovation.

In order to diversify businesses related to the hotel
industry, the Group established China Select Small Hotel
Union Limited, a 51%-owned subsidiary of the Group,
with T-Box Union (China) Financial Holdings Investments
Limited and T-Box Union Investments Limited, in an effort
to provide integrated service in the home-stay inn and
small hotel industry, including the provision of quickly-
constructed T-BOX® mobile homes with zero-sewage
discharge environmental-friendly systems, direct sales
management software and financing solutions. Based on
the future-oriented interdependent business model and
with the dawn of the 5G era, the first half of this year has
seen the establishment of Duoduo Meisu, the direct sale
platform for domestically leading scenic homestay inn,
with the online market promotion and brand awareness
work under way. As the business is still at the initial stage
of promotion, it posted an operating loss of approximately
HK$779,000.
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Management Discussion and Analysis

THEBMWER S

PROFIT FROM INVESTMENTS IN
ASSOCIATES

Nanhai Changhai Power Company Limited* (3,8 & /&
#EHPRAA]) (‘Changhai Power”), a 31.875%-owned
joint venture of the Group, recorded a cost decrease due
to the lower coal prices in the period, which made the
operating performance improved with an operating profit
of approximately HK$112,567,000, thus contributing
earnings of approximately HK$36,243,000 to the Group,
representing an increase of 23.5% as compared to same
period last year.

As Guangdong Financial Leasing Co., Ltd.* ( &5 & &l g
AMHEERAT), a25%-owned associate of the Group,
faced the problem of bad debts in the first half of this
year and the substantial reduction in business revenue,
which resulted in a substantial decrease in operating profit
to approximately HK$6,254,000, contributing a profit of
approximately HK$1,564,000 to the Group, representing a
decrease of 85.7% as compared to the same period last
year.

On 20 August 2018, Foshan City Nanhai Canmanage
Investments Holdings Limited* ({11 M /& FE X%
& AR A7) (“Nanhai Canmanage”), a wholly-owned
subsidiary of the Group, completed its investment in 49%
of Guangdong Tiannuo Civil Explosives Co., Ltd.* (&
HBREERBERAA) (“Tiannuo”), and on 9 October
2018, Tiannuo completed the acquisition of Guangdong
Nanhong Chemical Co., Ltd.* (ERB UL THERA
7)) (“Guangdong Nanhong”). They will help the Group
to improve its profitability and to explore the potential of
the domestic civil explosive business. However, Tiannuo
was in the off-season during the first half of this year,
and had generally poor results, resulting in a slight profit
of approximately HK$422,000 during the first half of this
year after the depreciation adjustment for fair value of the
assets acquired. It contributed a profit of approximately
HK$207,000.
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Management Discussion and Analysis

FINANCIAL POSITION AND ANALYSIS

As at 30 June 2019, the Group had total assets
of HK$4,645,130,000 (31 December 2018:
HK$3,460,537,000), total liabilities of HK$3,184,104,000
(31 December 2018: HK$2,129,217,000), a
gearing ratio (being total liabilities divided by total
assets) of 68.5% (31 December 2018: 61.5%), net
assets of HK$1,461,026,000 (31 December 2018:
HK$1,331,320,000) and equity attributable to owners of
the Company per share of HK61.42 cents (31 December
2018: HK58.00 cents).

The Group had net current assets of HK$34,130,000
(81 December 2018: HK$212,713,000), a current
ratio (being current assets divided by the current
liabilities) approximately 1.02 times (31 December
2018: 1.15 times) and the bank savings and
cash of HK$1,117,997,000 (31 December 2018:
HK$1,221,671,000), which are sufficient for capital
requirements for future operation and new projects or
business development of the Group.

PLEDGE OF ASSETS

As at 30 June 2019, properties of the Group for own
use and investment, bank deposit and finance lease
receivables with a carrying value of approximately HK$
1,044,358,000 were pledged to banks as the security
for the bank borrowings granted to the Group (31
December 2018: properties of the Group for own use and
investment, bank deposit and finance lease receivables
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Management Discussion and Analysis

THEBMWER S

FOREIGN EXCHANGE EXPOSURE

The Group’s main operating income and costs are
denominated in RMB. In the business operation of the
Group, foreign exchange fluctuation of income and costs
would be mutually offset. However, as the Hong Kong —
based Group has injected a substantial amount of current
borrowings into domestic wholly-owned subsidiaries in
Mainland and held a huge amount of monetary assets
denominated in RMB, an exchange gain or loss would
generate from the appreciation or depreciation of
RMB. It is expected that an increase or a decrease of
approximately HK$6,747,000 in the Group’s profit for
the year would be resulted if the exchange rate of RMB
to HKD appreciates or depreciates by 5%. Over the few
past years, RMB constantly showed an upward trend
and gradually became stable in the second half of 2008.
Nevertheless, RMB started to fluctuate upward and
downward repeatedly in recent years. With the Sino-US
trade war occurred last year, the exchange rate of RMB
against USD dropped sharply, and has gradually become
balanced and fluctuated in both directions in the first
half of this year. As the Group had invested registered
capital of US$10,000,000 into Sino Rock Tyco in April
this year and the amount had not been exchanged
into RMB then, the Group converted this amount from
USD to RMB in batches when RMB began to rebound.
Despite the exchange rate of RMB against HKD at the
end of the first half of this year was similar as compared
to the end of last year, it still contributed an exchange
gain of HK$2,291,000, though representing a decrease
in exchange gain as compared to the same period last
year. However, the Sino-US trade intensified abruptly in
August this year, resulting a remarkable drop in exchange
rate of RMB against USD. The Board believes that RMB
will be immensely affected by any change in the Sino-
US trade war in the short term. A turnaround in the Sino-
US trade war may lead to a rapid rebound, therefore the
trend of RMB is unforeseeable in the short term. Though
in the long run, it is expected that RMB will become
stable and will not expose the Group under significant and
long term adverse foreign exchange risk. Accordingly, it
is not necessary for the Group to hedge against foreign
exchange risk at the moment.
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Management Discussion and Analysis

OUTLOOK

With experience accumulated during the course of
transformation and upgrading over past few years,
the Group has generally set its focus and direction
for development. To seize opportunities of market
development, the Group will strive to adjust and optimize
its businesses, shifting to segments such as industrial
parks/property development and investment, finance,
technology and wellness elderly care. In respect of the
property development and investment, with our solid
position in the property development and investment
sector and by capitalizing on relevant experience in such
fields, the Group will continue to develop the new energy
industrial park in Danzao Town, Nanhai District, Foshan
City, China. In respect of the finance sector, with China’s
economic growth, changes of financing models and
increasing demand for finance lease, the Group will further
develop the financial leasing business and intends to
focus on business areas including public utilities projects,
energy conservation and environmental protection
projects, new energy projects and telecommunication
projects, while being cautious to risk management. In
respect of the technology sector, by taking advantages
of the opportunities arising from the new smart city
construction plan in Nanhai District, the Group will
continue the research on and development of the Big
Data industry projects, as a main drive contributing to
our profit growth in the future. In the wellness elderly
care sector, based on the Smart Elderly Care Services
Platform, the Group will expand to cover other wellness
elderly care services. After the establishing of the first
institutional care project in the first half of the year, the
Group will continue to head in the direction of institutional
elderly care business and the development of a 3-tier
elderly care system comprising institutes, communities
and households in Nanhai District. Meanwhile, the Group
will also, through its joint ventures and associates,
participate and invest in power generation, civil explosives,
financial leasing, and other high-growth industries in the
PRC. With the aforesaid business development directions,
the Group will be able to expand its business and
gradually achieve the goal of increasing and maintaining
stable returns for shareholders.

By Order of the Board of

China Investments Holdings Limited
He Xiangming

Chairman

Hong Kong, 27 August 2019

*

For identification purpose only
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Disclosure of Interests and Other Information

HREEREMEH

DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES
As at 30 June 2019, the interest of the Company’s
directors and chief executive in the shares, underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ"), as recorded in the register required to be kept
by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were
as follows:

Long positions in the shares of the Company

BEERRM HERARESRHN
E%é
RZE—NAFEXNA=+H EARQF
mﬁiﬁ&%fMWH FREE K
Bl]) E3s2ME R EME LML X
RIEEN TR AN+ 8 EmEeT
ANEERTELFRZMIZESTA| ([12
AESFB ) MAME AR R ML
ﬁﬁ,ﬁ/ﬁéiﬁfﬁﬁﬂAaEK
ARSEEAAREE (TERLEHFR
HAEGHISEXVER) B MR - ABRIRR
MREHFERDOT

REQXTDRDOE R

Approximate
percentage of

Number of total issued

Nature of ordinary shares as at

Name of director Capacity Interest shares held 30 June 2019

R-Z-h&

AAZ+TH#HE

2HWEHITRAK

BEng E47) ERtE FREERYE ZEOL

He Xiangming Beneficial owner Personal 1,441,000 0.08%
fa [ B ERAAA A

Save as disclosed above, as at 30 June 2019, none
of the directors or chief executive of the Company
had any interest or short positions in any shares or
underlying shares or interest in debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange.
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Disclosure of Interests and Other Information

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, according to the register of
substantial shareholders maintained by the Company
pursuant to Section 336 of the SFO, the persons
who were interested in 5% or more in the shares and
underlying shares of the Company are as follows:

HEERAMEH

FERR
RZZE-NAFANA=+E REEARQ
AIRBEF L E &G E33614KFE
ZEBRBEECMES HFHRAF
BAD R AR RARE D5 % 3 A L 2 ik 2 A%
R

Approximate
Number percentage of
of shares/ total issued
underlying shares as at
Names shares Notes Capacity 30 June 2019
R-B-hfF
~A=+AH
R,/ 158 HiE2HERT
z8 BRAHE T 546 BREZBED L
ERESZERIEARAT 1441439842 1 Corporate interest 84.18%
(Guangdong Nanhai Holding RAER
Investment Co., Ltd.*)
Nam Keng Van Investment 121,864,487 2 Beneficial owner 7.12%
Company Limited ERHAA
MREREERAT
Cui Guo Jian 121,864,487 2 Corporate interest 7.12%
ERE NEIER
Pu Jian Qing 121,864,487 2 Corporate interest 712%
HaNE DA

Interim Report 2019
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Disclosure of Interests and Other Information

HREEREMEH

Notes:

1. These 1,441,439,842 shares comprises: (i) 1,222,713,527
shares held by Prize Rich Inc. which was wholly-owned by /&5
B8RRI E AR A A] (Guangdong Nanhai Holding Investment
Co., Ltd.*); and (i) 218,726,315 new shares to be allotted and
issued by the Company to Prize Rich Inc. upon the exercise
of conversion rights attaching to the convertible bonds issued
by the Company to Prize Rich Inc. pursuant to an acquisition
agreement as part of the consideration.

2. These 121,864,487 shares were held by Nam Keng Van
Investment Company Limited which was wholly-owned by Mr.
Cui Guo Jian and Mr. Pu Jian Qing equally.

Save as disclosed above, no other parties were recorded
in the register as having an interest in 5% or more of the
issued share capital of the Company.

SHARE OPTION SCHEME

A share option scheme was adopted by shareholders
of the Company at the annual general meeting held on
26 April 2013 (the “Share Option Scheme”). The Share
Option Scheme is for a term of 10 years from the date of
adoption. No option has been granted since the adoption
of the Share Option Scheme.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save for the Share Option Scheme, at no time during
the period was the Company or any of its subsidiaries a
party to any arrangements, to enable the directors of the
Company to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other
body corporate.

EMPLOYEES

The total number of employees of the Group is
approximately 206 (31 December 2018: 183). The
remuneration of the employees of the Group is determined
on the basis of performance and responsibility of the
employees. The Group provides education allowances to
the employees.

16 HEEEZERARAR
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Disclosure of Interests and Other Information

INTERIM DIVIDEND

The Directors resolved not to declare payment of an
interim dividend for the six months ended 30 June 2019
(six months ended 30 June 2018: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company puts great emphasis on corporate
governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the code
provisions under the Corporate Governance Code (“the
Code”) as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended
30 June 2019, the Company has complied with all the
code provisions under the Code.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model
Code”) set out in Appendix 10 to the Listing Rules as
the code of conduct regarding securities transactions by
Directors. On specific enquiry made, all Directors have
confirmed that, in respect of the six months ended 30
June 2019, they have complied with the required standard
as set out in the Model Code.

AUDIT COMMITTEE

The audit committee comprising the three independent
non-executive Directors of the Company has reviewed
with management the accounting principles and practices
adopted by the Group and discussed auditing, internal
control and financial reporting matters including a general
review of the unaudited interim results for the six months
ended 30 June 2019.

Interim Report 2019
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Disclosure of Interests and Other Information

HREEREMEH

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes
of directors’ information of the Company since the date of
the 2018 annual report is as follows:

1.

18

With effect from 22 April 2019, Mr. Huang Zhihe
was appointed as the managing director and
legal representative of Guangdong Yibaijian
Comprehensive Health Technology Ltd.* and
appointed as the managing director of Guangdong
Taoyuan Comprehensive Health Operation Co.,
Ltd.*. The term of Mr. Huang Zhihe's employment
with the Company has been extended to 30 June
2022.

With effect from 22 April 2019, Ms. Wang Xin
was resigned as the managing director and
legal representative of Guangdong Yibaijian
Comprehensive Health Technology Ltd.* and
resigned as the managing director of Guangdong
Taoyuan Comprehensive Health Operation Co.,
Ltd.*. The term of Ms. Wang Xin's employment
with the Company has been extended to 30 June
2022.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

G REERRMZENER

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

Six months ended 30 June
BEANA=THLAEAR

2019 2018
—E-NEF —N\F
Notes HK$’000 HK$'000
Bt BETT BT T
(unaudited) (unaudited)
(REER) (REEZ)
Revenue WA 4 59,343 22,576
Cost of sales and services S5 M AR 75 K AR (26,826) (11,549)
Gross profit EF 32,517 11,027
Other operating income HabggE A 6 80,872 11,394
Selling and distribution costs HERDHMAX (1,701) @1)
Administrative expenses THAX (48,490) (26,422)
Share of profit of associates FE (B R R B A 38,014 40,302
Finance costs B 7% %2 7 (49,414) (39,853)
Profit/(loss) before taxation RERTER S (EE) 51,798 (3,573)
Income tax expense s i (26,099) (4,251)
Profit/(loss) for the period EEER (F8) 25,699 (7,824)
Other comprehensive Hib 2wk~
income/(expenses), (BEx) BB
net of income tax
ltem reclassified to ENAEE
profit or loss: BaH2EE:
Exchange difference RAELEFIN
upon deemed disposal of = Y/NC v
a foreign associate SN EFR 231 -
ltems that may be reclassified AIEHHEE
subsequently to profit or loss: Bz 2IEE -
Exchange differences BREBINER
arising on translation of EEZIINEZRE
foreign operations (4,131) (5,137)
Share of exchange differences &/ B & A 7]
of associates HNEE = FE (1,813) (9,887)
Other comprehensive expenses  HiA E 2 E M -
for the period, net of income tax  BR %1 1% (5,713) (15,024)
Total comprehensive income/ HAEmEkE
(expenses) for the period (M%) 4% 19,986 (22,848)
China Investments Holdings Limited
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG RaEREMZERRE

For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

Six months ended 30 June
BEARA=+THLREA

2019 2018

—E-RE  —T\F

Notes HK$’000 HK$’000
Liks3 BETT BETT
(unaudited) (unaudited)

(REEER) (CREE=Z)

Profit/(loss) for the period HRER(EHE)

attributable to: 58
Owners of the Company ZN/NGIE =N 14,813 (7,469)
Non-controlling interests FEE P B 21 10,886 (355)
25,699 (7,824)
Total comprehensive HazmEmkaE
income/(expenses) for (BAX)BERE .
the period attributable to:
Owners of the Company ZAN/NGIEZ 2SN 9,631 (22,634)
Non-controlling interests FEIE AR 2 21 10,355 (214)
19,986 (22,848)
Earnings/(loss) per share BRERN(FHE) 11
Basic YN HKO0.87 cent  (HKO0.44 cent)
7 #£0.874L (5 0.444L)
Diluted e HKO0.87 cent  (HK0.44 cent)
)

& #0.8711l (B #E0.4411
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Condensed Consolidated Statement of Financial Position

AHEeMERRE

At 30 June 2019
RZZ—-NFARA=+H

30 June 31 December
2019 2018
—ZE-NF —E—N\F
NA=+H +—A=+—H
Notes HK$’000 HK$'000
M E BETT BT T
(unaudited) (audited)
(REER) (&%)
Non-current assets IRBEE
Investment properties REME 12 430,111 230,206
Property, plant and equipment #1355 L&E 12 296,525 280,684
Interests in associates REEE N R 2 873,467 821,682
Financial asset at fair value BRARMERA
through profit or loss BmzemEE 13 7,589 7,598
Finance lease receivables BbE T & R UK 15 512,203 365,465
Rental deposits HeERs 23,436 3,417
Right-of-use assets EREEE 14 1,001,749 148,255
3,145,080 1,857,307
Current assets REEE
Properties held for sale FEME 39,000 39,000
Inventories EAS 385 380
Finance lease receivables A T & EUGR 15 255,871 242,708
Trade and other receivables FEW AR R K
H i fE W R IE 16 41,192 21,716
Pledged bank deposit BEHEREITER 22 45,605 77,755
Cash and cash equivalents BekReEEY 1,117,997 1,221,671
1,500,050 1,603,230
Current liabilities REEE
Trade and other payables FERBRR R
FL At R~ FRIE 17 133,642 131,577
Tax payables FERT & 29,994 30,470
Borrowings EEN 18 1,272,952 1,071,264
Convertible notes Al AR ZE IR 19 - 152,226
Deposits received from BEREFES
customers 4,539 -
Lease liabilities HeEaE 14 24,793 4,980
1,465,920 1,390,517
Net current assets MEBEEFE 34,130 212,713
Total assets less current BEERTRBAEE
liabilities 3,179,210 2,070,020

Interim Report 2019
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Condensed Consolidated Statement of Financial Position

AHEeMERRE

At 30 June 2019
RZZ—-NFARA=+H

30 June 31 December
2019 2018
—E-h#F —E-N\F
ANA=+H +ZA=+—H
Notes HK$’000 HK$'000
Bt BT T BT T
(unaudited) (audited)
(REER) (&%)
Capital and reserves BAEREE
Share capital fig 7 20 171,233 171,233
Reserves ] 880,485 821,882
Equity attributable to owners A2 T#H A B
of the Company e 1,051,718 993,115
Non-controlling interests FIERES 21 409,308 338,205
Total Equity EEE 1,461,026 1,331,320
Non-current liabilities FREBEE
Borrowings B 18 562,461 563,523
Convertible notes AR R 19 110,789 -
Deferred tax liabilities RIERH B & 10,980 8,412
Deposits received from BEWEPZES
customers 27,679 21,315
Lease liabilities HEaR 14 1,006,275 145,450
1,718,184 738,700
3,179,210 2,070,020
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Condensed Consolidated Statement of Changes in Equity

AHGeEREDR

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

Attributable to owners of the Company

ARARFARLRS
Hotel
properties Convertible Non-
Share Share  Statutory revaluation  Exchange note equity Capital  Retained controlling Total
capital  premium reserve reserve’  reserve reserve reseve  eamings Total interests equity
EENz TARES
Bx  ROEE ERAR  EGRR EXER  BEER  KARR  REM & FBEREE ARER
(Note)
(Hit)

HKS000  HKS000  HKS000  HKS00D  HKS000  HKS00D  HKSO00  HKS00D  HKSO000  HKS000  HKS'000
BT BRTR RETR O ARTR ERTR BMTR ERTR BETR RMTR ERTR EWTR
(unaudited) ~(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEH) (REFR) (REEH) (REFR) (REER) (REFH) (REFQ) (REFR) (REER) (REEQ) (REEHR)

THE GROUP
At1 January 2019

111283 725199 117,838 49845 (15151 34700 3079 27 15 38205 1,831,320

Proft for the period e - - - - - - - 14813 14813 10,886 25,699
Other comprefensive 2E
(expenses)income (B%)/h&
for the period
-Reease of evaaion ~ ~EENEE(
Tesenve of ot %D
properties - - - (1,017 - - - 1,017 - - -
- Exchange diference ~RiEHER
upon deemed cisposal EREZ
of a foreign associates
- Exchange differences
arising on tranglation
of foreign operations E
- Share of exchange {1
cifrences of SHE
assoclates - - - - (1,813) - - - (1.813) - (1.813)

Other comprehensive BhEtEE
(expenses)income () /Mt
fote peiod 5 5 - B 5 - G B 6T

Total comprehensive (expense) A2 (
income for the period

- - - - 2t g - g 2t g 28t

- - - - e - - - Re0) B @

o o = (t,017) (5,182) - - 15,830 9631 10355 19,986

Trensfer upon early redemption 74
of convertile notes
(Note 19)

Recogntion of equity
component of )
convertile notes (Note 19) - - - - - 56,616 - - 56,616 - 56,616

Capttal inection from o
non-controling interest

Deemed disposal of
a subsidiary

Dividend paid to
non-controling interests

; - - = -0 - W% (45 )

. ; - B - - 5 g - oR@ s
- . - - - - o - By 50 -

R .
- - - - SN (O W% o G 10970
5 - 5 = 5 - (0 = 5 =

Transactions with owners

Transfer to statutory resenve

AL30 June 2019 RZT-hE
nAET 171,283 725,199 128,710 48828 (156,699) 56,616 - T8 1,051,718 409308 1,461,026
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Condensed Consolidated Statement of Changes in Equity

ARG SEaEnR

For the six months ended 30 June 2019

HEZT-AFA=FTHIEAREA
Attrbutable to owners of the Company
RARERAELER
Hotel
properties Convertible Non-
Share Share  Staiutory revaluetion  Exchenge noteequiy  Refeined controling Total
captal  premium reserve resenve’  reserve reseve  eamings Totdl  interests equity
EENE WARES
R BBEE ER0E  BREE EXEE EEEE  REE B EERER  EREE
(Note)
(Hist)
HKS000  HKS000  HK$000  HKSO000  HKS000  HKS000  HKS000  HKS000  HK$000  HKS$000
EETn BN RETR  BETn  BETR BRTn BMThn #%Tn BETn TR
(unaudited)  (unaudited) (unaudted) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)  (unaudited) (unaudited)
(%E%7) (REER) (REER) (KERR) (REER) (RESR) (REER) (REER) (RESR) (REER)
THE GROUP A2E
At1 January 2018 HZZ-/\§-A-8 171288 725199 97,139 47,186 (74,422) 34,700 19199 1020234 157626 1,177,859
Loss for the perod rEEE - - - - - -9 (489 (35 (78
Other comprehensive (expense)  EIME 2
income for he period (R%)/ i
-Release of revduatinresene~ ~EEMEER
of hotel properties BEER - - - (925) - - 95 - - -
- Exchange differences arising -RERNERE
o tranlation of foreign EEINEER
operations - - - - 5278 - - (5278) 14 (5,137)
- Share of exchange dfferences of -~ BB R
assoces HNELE - - - - s - - s - s
Other comprehensive (expense)) ~ BIMEM2E
ncome for the period (B%)/ i - - - (95 (15,169) - 95 (15,165 o (15004)
Total comprehensive expense BRRERRESR
for the period - - - 5 (15169 S BSM) e Rl (288
Capitl njection from HERERTE
non-controling interests - - - - - - - - 60,287 60237
Transactions with owners BEFARFZRS - - - - - - - - B0 6027
Transfer to stafutory resenve BRTATLR - - 8808 - - - 88 - - -
At 30 June 2018 RZF-NERAZTR 171238 725199 105047 46,261 (89587) 34,700 3847 997600 217648 1215248
* Item that will not be reclassified to profit or loss * TEEF T EEBHZZER
Note:  Statutory reserve represents general reserve and enterprise Mi: ZEAHEREHEESRCERRE

expansion fund which are set up by subsidiaries and associates
established and operated in the People’s Republic of China
(“PRC”) by way of appropriation from the profit after taxation
in accordance with the relevant laws and regulations in the
PRC. The rate of appropriation of the general reserve and
enterprise expansion fund is subject to the decision of the
board of Directors of the PRC subsidiaries and associates,
but the minimum appropriation rate for the general reserve
is 10% of the profit after taxation for each period, until when
the accumulated balance reaches 50% of the total registered
capital of the subsidiaries and associates. Pursuant to the
relevant laws and regulations of the PRC, if approvals are
obtained from the relevant government authorities, the general
reserve can be used in setting off accumulated losses or to
increase the capital, and the enterprise expansion fund can be
used to increase the capital.
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Condensed Consolidated Statement of Cash Flows

HHGEERaRER

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

Six months ended 30 June
BEANA=1HLEXREA

2019 2018

S e s

HK$’000 HK$'000

BT BT T

Notes (unaudited) (unaudited)

i3 (REER) (REER)

Operating activities BEER
Profit/(loss) for the period AHEF (EiE) 25,699 (7,824)
Adjustment for: TATEE EHAR:
Bank interest income RITH BN 6 (5,533) (4,516)
Depreciation of property, ¥ BERRETE
plant & equipment 7,900 5,722
Depreciation of right-of-use assets i FREEEHTE 14 10,488 -
Gain on deemed disposal of BIELEBLEARZ
an associate Wz 6 (4,402) -
Impairment loss/(written-back) on & U BR 31 & H b & UL
trade and other receivables HEZMEERKS
(E#) 271 (255)
Impairment loss on finance BMERERKZRZ
lease receivables RERX 15 208 -
Interest expenses RIS 7 49,414 39,853
Interest income from REEAAETABRE
financial asset at fair value ZEBEENFIE
through profit or loss WA - (586)
Income tax expense FTE#imY 8 26,099 4,251
Gain on disposal of property, plant & ¥ FE Kk
& equipment A2 B ) (139)
Loss on early redemption of RFPELTRERERE .
convertible notes PN 991 -
Net exchange gain HNE Wz 5 2B 6 (2,291) (3,442)
Share of profit of associates BT E R RIRF (38,014) (40,302)
Operating cash flow before BEESEHR
movements in working capital RERETE 70,823 (7,238)
(Increase)/decrease in inventories FEZ (M), FH 5) 63
Decrease in properties BFEMEZRD
held for sale - 5,262
Increase in rental deposits in CREEERE
respect of right-of-use assets B 2 m (20,019) -
Increase in deposits received BWEFZE 2
from customers 10,903 -
Increase in finance lease receivables &4 & fE Ux 31,2 1 1N (163,400) (143,543)
Increase in trade and other JE AR TR % Eo A FE M R
receivables 238 (19,693) (3,890)
Increase/(decrease) in trade and FERTBR TR R B A FERT R
other payables zigm,/ Chd) 2,026 (8,377)
Cash used in operations KERHRS (119,365) (157,723)
Tax paid BEfffiS (23,545) (9,479)
Net cash used in RETEHZ
operating activities RERBFE (142,910) (167,202)
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Condensed Consolidated Statement of Cash Flows

AHGEERaRER

For the six months ended 30 June 2019
HEZT-AFA=FTHIEAREA

Six months ended 30 June
BERA=THLEAEAR

2019 2018
—E-NEF ZE-N\F
HK$’000 HK$'000
BET T BEFT
Notes (unaudited) (unaudited)
iz (REER) (REEZ)
Investing activities BRETH
Capital injection to an associate REENREE (28,902) -
Decrease/(Increase) in time deposits RFEAREIH B BB
with more than three months to —ARAZEBER
maturity when placed A/ () 54,813 (54,909)
Deposits paid for capital contribution )72 £ B % /A &)
to a potential associate L&z - (77,212)
Dividend received from B A RIR R E
an associate 17,489 96,038
Interest income from REBEAAEI ABER
financial asset at fair value ERBEEZFEBKRA
through profit or loss - 586
Interest received BRI S 5,479 4,472
Net proceeds from disposal of HEME - BEREHELZ
property, plant and equipment FTEB 55 15 208
Acquisition of property, BENE BERHRE
plant and equipment (24,162) (5,215)
Purchase of financial asset at BERAAMETA
fair value through profit or loss Ba/omEE - (47,393)
Acquisition of an investment BEREMZE
property (200,145) -
Withdrawal/(placement) of BB/ (FR)EER
pledged bank deposit RITFER 32,150 (4,915)
Net cash used in investing RETHZBEREFE
activities (143,263) (88,250)
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Condensed Consolidated Statement of Cash Flows

] - =1
HAGER&RER
For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

Six months ended 30 June
BEXA=+THLAEA

2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
BETR BB
Notes (unaudited) (unaudited)
B zE (REER) (REEEZ)
Financing activities MEEE
Capital injection from non-controlling FEIE A% IEZ 2 /3 &
interests 59,321 60,237
Dividend paid to non-controling RIEERES T2
interests iz 8 (1,652) -
Interest paid BEF A (22,654) (30,691)
Proceeds on bank borrowings RERITZEEFE 300,917 209,163
Proceeds on loans from non- REFERERZEE
controlling interests IR 980 -
Proceeds on loan from an associate 3 B &t & A 7] 2 (& B 508 11,561 -
Repayment of bank loans EEFITEEFE (109,873) (47,417)
Net cash generated from BETH 2HERATE
financing activities 238,600 191,292
Net decrease in cash and BeRBEEEEY
cash equivalents WO FEE (47,573) (64,160)
Cash and cash equivalents R—A—HZEER
at 1 January ReZEY 1,166,858 886,861
Effect of foreign exchange rates ER#8 v §&
changes (1,288) (3,287)
Cash and cash equivalents RAA=ZTHZEER
at 30 June SEEY 1,117,997 819,414
Analysis of the balances of cash H&REEZBYHE
and cash equivalents, being: AMAUTEEARK:
Bank balances and cash RITHEHREAS 1,117,997 874,323
Less: Time deposit with woBB=EAZ
maturity over three EHER
months - (54,909)
1,117,997 819,414
MAJOR NON-CASH TRANSACTION FEHFRERS

On 12 March 2019, the Company entered into the
Extension Deed with the holder of the convertible notes
issued on 13 October 2014 (the “2014 CB”), Prize
Rich Inc. to extend the maturity date of the outstanding
2014 CB in the principal amount of HK$166,232,000
by 5 years from 13 October 2019 to 13 October 2024.
Since the fair value of the liability component of the
2014 CB was approximately HK$161,667,000 on the
date of redemption, the Company recorded a loss of
HK$991,000. Above transaction do not have direct
impact on current cash flows.

* For further details, please refer to note 19.

R-ZE—-hFEZA+-A AQEEP
—E—E+ A+ = BRRITIBRRKRE
& ([2014 TR =¥ | ) 2 58 APrize
Rich Inc.5] M IEHAZ2 % » LA A& A&
#166,232,0007T 7 i# 7 8 18 Al # f =
BrHSEHR-_ZE-AF+A+=R
EHRRAFE-_ZT-_NE+A+=B-H
R4 IR BH Z BB 2 AR
BERER A% A&7 %161,667,0007T -
MUK A B18% 15 B 188 #991,0007T ° LA
ERSUEBRBRSTRERFEETYE -

* E—FFHIEE2HME19 -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019

=

1.

28

—E-NAFRA=THIEREA

BASIS OF PREPARATION

The interim condensed consolidated financial
statements have been prepared in accordance
with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (“the Listing Rules”) and with Hong
Kong Accounting Standard 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA").

The interim condensed consolidated financial
statements have not been audited by the
Company’s auditor but have been reviewed by the
Company’s audit committee.

The interim condensed consolidated financial
statements have been prepared on the historical
costs basis except for certain properties and
financial instruments, which are measured at fair
value or revalued amounts, as appropriate.

The interim condensed consolidated financial

BBk mREEE

AN RSP AR A B IS SRR 0 iR
BEASHARIHARARZD
H LA ([ EmRa) K%
wmﬁ%&ﬁﬁiu&%%@
TR AR HEM 2 BB GTHERS
345 [HEI ke | mmsd o

I HEASSBBERERER
EARDBZ ZBMEZDN - B
AARNEFLZEGEMN-

BETHERSRTAZER
BERIAR S EKE M EFT RSN
$¢%ﬁ%mAW%ﬁﬁE&
JEE 52 PR AN A i B

R HERRAMBHRRTE

statements do not include all the information EAEREFEMBRESR
and disclosures required in the annual financial ﬁéﬁgmﬁﬂ%ﬁé’r [ BF 2 A
statements, and should be read in conjunction with R E SRR EEAER—

the Group’s annual financial statements for the
year ended 31 December 2018.

The preparation of interim financial statements in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates. The interim
financial statements and selected explanatory
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
Except for the adoption of the new and revised
HKFRSs stated below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2019 are the same as
those followed in the preparation of the Group's
annual financial statements for the year ended 31
December 2018.

HKFRS 9 Prepayment Features with
(Amendments) Negative Compensation

HKFRSs Annual Improvements to
(Amendments) HKFRSs 2015-2017 Cycle

HKAS 19 Employee Benefits
(Amendments)

HKAS 28 Long-term Interest in
(Amendments) Associate and Joint Ventures

HK(FRIC) — Int 23 Uncertainty over Income Tax

Treatments

The adoption of the new and revised HKFRSs has
had no material effect on the Group's financial
performance and positions for the current or prior
accounting period. Accordingly, no prior period
adjustment has been required.

2.

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA
FTESTBERERHT
REETBEBYBRE
ﬁj&% ([ERMBHREE
/\I
BT XEHNE %ﬁﬁ%iﬁi/iﬁw
AT RAMERT PN - AR R
T-NFEARA=THIEANEARAZ
fERRAR & I A PIER A &5t
BERFETE BASEEZE
—E-NF+ZA=+—HL
FHEMBREAERAE B

ERBBRE AEAMEL

ERFEOH  RAIEREME
({E:T)

BRMBERE BEMERE LR
A8 —T-hFE
(E7T) —T—tFEH

2 EE B

SEE LR EBREF

£19%%

<Lm
BRHE REEATRAS

%2851;7 RAHKGER
(B:T)
BE (B FEHEEZ
B mE THEEE
g) —REB
$038%
EMFET RS BRI B W

SIS R BB A2
5 B 75 SRR 30 48 B K
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

2.

30

PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

(continued)

The Group has not early applied the following new
or revised HKFRSs that have been issued but are

not yet effective:

HKFRS 3
(Amendments)

HKFRS 10 and
HKAS 28
(Amendments)

HKFRS 17

HKAS 1 and

HKAS 8
(Amendments)

Notes:

Definition of a Business?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Insurance Contracts®

Definition of Material’

! Effective for annual periods beginning on or after 1

January 2020.

2 Effective for business combinations and asset
acquisitions for which the acquisition date is on or after
the beginning of the first annual period beginning on or
after 1 January 2020.

3 Effective for annual periods beginning on or after 1

January 2021.

4 Effective date to be determined.

The Group has already commenced an
assessment of the impact of these new HKFRSs
but is not yet in a position to state whether these
new HKFRSs would have a material impact on its
results of operations and financial position.
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Notes to the Condensed Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
management objectives and policies are consistent
with those disclosed in the annual financial
statements for the year ended 31 December 2018.

In 2019, there were no significant changes in the
business or economic circumstances that affect
the fair value of the group’s financial assets and
financial liabilities. There were no reclassifications of
financial assets.

REVENUE

Revenue represents the gross amounts received
and receivable for revenue arising on hotel
operation, wellness elderly care business, goods
or properties sold by the Group to outside
customers, less return and allowances and gross
rental income, big data business income, finance
lease interest income and consultancy fee income
provided to outsiders during the period.

Interim Report 2019

3.

MR M 35 R RO o

For the six months ended 30 June 2019

BE_Z-NAFRA=THLEREAR
B3 EL b IR
REBEMBRERE R B FEREK
KHBETHEHZ —T—N\F
TZRAE=T-HILEFENFE
BB mRATIREE A — B

R-ZF—N%F AEELERE
EBEEREFRFEE UR
ZRAMEENERABHOR
REE SREELERENE

A

WA TH 5 EA A B 5 208 - KM
FRZER AEEMIIAET
FPHEBRIMENBRRER
P HeWABBEAEEZE
W R B2 W~ RERIB T U
A BAEERNBWA KA
REEHARARBERALRE-
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019

BE-ZT-hFRA=THIEAEA
4. REVENUE (continued) 4. WA (#E)
The amount of each significant category of revenue AR ERAPERNSEE
recognised during the period is as follows: BRI SENAT
Six months ended 30 June
BEXA=1+HIEAEAR
2019 2018
—E-hF —E-N\E
HK$’000 HK$’000
BETT BB T T
(unaudited) (unaudited)
(REER) (REEZ)
Revenue from contracts with A& — B2
customers recognised at REEFEHAZ
a point in time: AR
Consultancy service income B E A& AR
from financial leasing WA 16,637 1,483
Food & beverage B 2 3
Operating income from RNEIE B L EWRA
big data business 7,078 -
Other income from B JE H A 2 U A
hotel operation 223 -
Sales of properties HEWE - 10,802
Service income from wellness ~ AfEFEEEZ £
elderly care business AR AU A 9 -
23,949 12,288
Revenue from contracts with A X —BFE
customers recognised over XHEEFEHZ
time: WARER:
Construction of platform from K& ¥ #i#E
big data business FalA 2,509 -
Service income from wellness ~ AEEEE X
elderly care business BRAS WA 237 1,481
Service income from hotel BIEREERA
operation 3,401 2,908
6,147 4,384
Revenue from other sources: H I Ug A 3R :
Rental income from IR £ A
hotel property 2,158 2,363
Rental income from investment 1% & ¥ % &
properties and properties HEMHE
held for sale e WA 4,965 3,234
Interest income from financial REMEHEER
leasing FL2 WA 22,124 307
29,247 5,904
59,343 22,576
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Notes to the Condensed Consolidated Financial Statements

MR M 35 R RO o

For the six months ended 30 June 2019
BE_Z-NAFRA=THLEREAR

5. SEGMENT INFORMATION 5. HEHR
For management purposes, the Group is currently REEE® AEEREES A
organized into six operating divisions — big data NEKEEB DA — R
business, financial leasing, hotel operation, HBmARE BEER ME
property investments, wellness elderly care BE KRBz RAME
business and others. These divisions are the basis o AEBMDALED HAELE
on which the Group reports its primary segment ESREAFEDHER -
information.
Principal activities are as follows: EFEEBOT:
Big data - industrial internet project construction, AEE - IX¥EKEER
business smart city construction and big data ESi B g2
operation and management [ER YT ¢
EEER
Financial ~ provision of finance lease consulting BMEMRE — RPERHRE
leasing services and financing services in HEFBARS X
the PRC A RS
Hotel — hotel ownership and management BIEEY — BEEBRERER
operation
Property - holding investment properties, MERE — FAREDE
investments properties held for sale and FEME UK
construction of industrial park WMETHERE
Wellness — comprehensive elderly care services AigE - BERARE
elderly care BEEK
business
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For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

5. SEGMENT INFORMATION (continued) 5.
Segment information about these operations is
presented below:

AR (&)
BBHEZHHWAR2FIMT :

Segment Revenue Segment Result
ABHA AHEE
Six months ended 30 June Six months ended 30 June
BEXA=HALAEA BEXA=HHLAEA
2019 2018 2019 2018
ZE-N0E —E)\E ZE-NE ZE)\E
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REER) (REEE%)
Big data business RUBERE 9,587 - 425 -
Financial leasing BERE 38,761 1,790 18,064 (508)
Hotel operation BEER 5,784 5,269 (3,756) (2,903
Property investments MERE 4,965 14,036 6,862 4586
Wellness elderly care business K & Z £ 246 1,481 (1,025) (884)
Others Hin % - - (779) -
Total @it 59,343 22,576 19,791 291
Bank interest income SRITRIBMA 5,533 4516
Compensation and government & & it E£E 7
subsidles received forthe B REUFHE
development of Industrial
Park in Danzao 68,162 -
Finance costs Bg% L (49,414) (39,853)
Gain on deemed disposal of  {EHEBE N E] 2
an associate 4,402 -

Interest income from financial R B AR B AE#&Z

asset at fair value through £ BEEMFEMA

profit or loss = 586
Loss on early redemption  REBEAREZE

34

of convertible notes BX (991) -
Net central administration cost R 77 B 23 % (82,179) (10,251)
Net exchange gain NE M FE 2,201 3,442
Professional fees HEER (3,811) (2,606)
Share of profit of associates (G HE& A A1 A 38,014 40,302
Proft/loss) before taxation B H AR/ (B8) 51,798 (3579
Income tax expense FBHAY (26,009) (4,251)
Profit/loss) for the period TR/ (BE) 25,699 (7,824)
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (continued)
Segment revenue reported above represents
revenue generated from external customers. There
were no inter-segment sales in the current period
(six months ended 30 June 2018: Nil).

Segment result represents the profit/(loss)
generated by each segment without allocation
of bank interest income, interest income from
financial asset at fair value through profit or loss,
compensation and government subsidies received
for the development of Industrial Park in Danzao,
professional fee, net central administration costs,
net exchange gain, share of profit of associates,
loss on early redemption of convertible notes,
gain on deemed disposal of an associate and
finance costs. This is the measure reported to the
Group’s management for the purposes of resource
allocation and performance assessment.

5.

MR M 35 R RO o

For the six months ended 30 June 2019
BE_Z-NAFRA=THLEREAR

2EWESR (&)

A E2z 5 BRAERE SN

TP ZWA -RAH W NEHE

ANEHE (ZF-N\FARR=T

HIEARMER &) -

D ERBEREA B EIRTTHE
WA RERAAESABRZ
SREENFSKA  BERFHL
EXEZMERBFHRE - X
BF R RITHARAFEE  SMNE
W FEE - GRS QR 2R
RPEOAMEREZBL R
EHEB 2 AR 2 e K5
SCHAVERT » &0 B AT HRERA
BRI (B18) 5 EmA%KE
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REFHE D BRRZA -
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For the six months ended 30 June 2019

EES

5.

—E-NAFRA=THIEREA

SEGMENT INFORMATION (continued) PEER (&)
Segment assets and liabilities PMEEREE
30 June 31 December
2019 2018
—ZE-"F —E—-N\F
ARA=+tH +ZA=+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REER) (&%)
Segment assets PEHEE
Big data business REIRETS 3,745 4,442
Financial leasing mERE 776,133 613,806
Hotel operation B JE 21 150,421 155,026
Property investments MERE 1,541,464 437,363
Wellness elderly care business ~ KiEFEEZE 1,434 1,272
Others HAhERH 688 665
Total segment assets BHHEE 2,473,885 1,212,574
Pledged bank deposit BEEMRITER 45,605 77,755
Cash and cash equivalents ReERRESEEY 1,117,997 1,221,671
Interests in associates REEE N R 2 #Ez 873,467 821,682
Financial asset at fair value BRARERABR
through profit or loss ZEBMBE 7,589 7,598
Unallocated assets AOMEE 126,587 119,257
Consolidated assets RABE 4,645,130 3,460,537
Segment liabilities AEHEE
Big data business ANEBIRHER 5,686 6,977
Financial leasing mMERE 711,961 575,838
Hotel operation IR ¥ 4,324 5,967
Property investments WERE 1,220,721 333,863
Wellness elderly care business ~ AfEFEEE %5 1,037 1,629
Others Hh %% 766 1,619
Total segment liabilities woHasE 1,944,495 925,893
Convertible notes AR RE 189,608 231,047
Borrowings &R 986,700 917,646
Unallocated liabilities AOBRERE 63,301 54,631
Consolidated liabilities FEBRE 3,184,104 2,129,217

HEEEZERARAR
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M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

SEGMENT INFORMATION (continued) 5. 2EER (E)
Other segment information HibpH&E R
For the six months ended 30 June 2019 BE-Z-hEXA=+HL
ANEA
Wellness
elderly
Bigdata  Financial Hotel Property care
business leasing  operation investments  business Others Total
ps ¢} AR
¥ RBEEE EEEE  WERE  BEER  RfEH @t
HK$'000  HK$'000  HK$000  HK$'000  HK$000  HK$'000  HK$'000
BETT  E%Tn  B%Tz  B%TR  ENTn  BETR  E¥TR
(REER) (REFHR) (REER) (REFR) (REER) (REFR) (REFR)
Depreciation of property, NEHER
plant and equipment REHE % 207 4,642 1,139 6 - 6,174
Depreciation of RAREENE
right-of-use assets - - - 10,488 - - 10,488
Addltions to property, nE BER
plant and equipment BERE 160 182 8 23,659 - - 24,079
Gain on disposal of property, HENE BER
plant and equipment Epaal - - (U] - - - (1)
For the six months ended 30 June 2018 Hz-_Z—-)\FA=1tHIt
7~ 8 A
Wellness
elderty
Big data Financial Hotel Property care
business leasing operation  investments business Others Total
ABE AR
£%  BARE BEEB  MERE  R2EB EbEH @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BSTT  B%Trn  A%Tr  B%Tn  B¥%fr  B¥Tr B%Tx
(unaudited)  (unaudited)  (unaudited)  (Unaudited)  (unaudited)  (unaudited)  (unaudited)
(GRESER) (REFHR) (REER) (GREER) (REFR) (REER) (REER)
Depreciation of property,
plant and equipment - 4 3,031 2,097 6 - 5,138
Depreciation of RREEENE
right-of-use assets - - - - - - -
Additions to property, n% BER
plant and equipment RERE - 563 345 3,924 - - 4,832
Gain on disposal of property, HENE BER
plant and equipment REZER - - (30) - - - (30)
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For the six months ended 30 June 2019

HEZ

5.

38

T-NEFRA=ZTBRIERER

SEGMENT INFORMATION (continued)
Geographic segments

The Group’s big data business, financial leasing,
hotel operation, wellness elderly care business
and others are located in the People’s Republic of
China (the “PRC”), other than Hong Kong.

Property investments are located in both PRC and
Hong Kong.

The Group’s revenue from external customers by
location of operation and information about its non-
current assets by location of assets are detailed
below:

5.

THRER (F)

AEEZRBEXE BMAH
EOREES KEEREED
REMEB LN P EARKM
(ThE]) T REEE-

MEREHLNHBREE-

AEBRBIIBEL 2 Wiz

7

VEHDREFRBEE

WAEMEI D ZEM Fm

T

Revenue from external customers

Non-current assets*

PPEFZHEUR FRBEE"
Six months ended 30 June 30 June 31 December
BERB=tHLAER 2019 2018
2019 2018 ZB-NF 2%
“E-NE “2-N\E AB=tA  fTZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BT BETT
(unaudited) (unaudited) (unaudited) (audited)
(REER) (REEH) (REER) (BER)
The PRC HE 58,971 22,268 586,757 373,353
Hong Kong B 312 308 19,509 19,510
59,343 22,576 606,266 392,863

Non-current assets include investment properties and
property, plant and equipment.

HEEEZERARAR

—E-NFERHRE

FRBEEBREREMENY
¥ BERRE-



Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

6. OTHER OPERATING INCOME 6. HagEWA
Other operating income included the following Hin @& WA BRELATIER :
items:

Six months ended 30 June
BEAA=+HLEAREA

2019 2018
—E-hEF —ZE-N\F
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)

(RBER) (CRIEER)

Bank interest income RITHBUA 5,533 4,516
Compensation and government 3 & fHt EZXE 2

subsidies received for the 1 R BT AL

development of Industrial

Park in Danzao* 68,162 -
Gain on deemed disposal of RIELEBE AR

an associate el & 4,402 -
Interest income from financial RERDAETA

asset at fair value through BazemEE

profit or loss EoRIIFSRION - 586
Net exchange gain HNEE Uy 2 0 F KR 2,291 3,442
* For further details, please refer to business review. * B EE2MEGDE-
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For the six months ended 30 June 2019
HEZT-AFA=FTHIEAREA

7. FINANCE COSTS 7. B#%XH
Six months ended 30 June
BEAA=1THLEAEA
2019 2018
—E-NEF —T-)N\F
HK$’000 HK$’000
BET T BT T
(unaudited) (unaudited)
(REERZ) (REEEZ)
Loan arrangement fee BRLZHE - 14,345
Interest on: THEEZFE
- Bank loans —RITER 19,292 12,787
— Convertible notes — AR EE 9,623 9,524
- Lease liabilities —HE&E 17,098 -
- Loan from immediate —EEERAA
holding company ZEH® 1,358 1,326
— Loan from an associate —EERNRZER - 760
— Other loans —HMER 2,043 1,111
49,414 39,853
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE

8.

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

&%

Six months ended 30 June
BEANA=+THLAEA

2019 2018
—E-hEF —E—N\F
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)

(REER) (REEERZ)

Tax charges comprise: HIEMRZ B
Current tax: ARHARRIE -
Provision for PRC Enterprise FRMGEMRBE
Income Tax Btk 23,462 11,680
Under provision in previous year: @1t FE#EE L
Provision for PRC Enterprise PRI EMER
Income Tax BE 18 -
Deferred tax: TRFERIA -
Temporary differences/ NER 2 R
(reversed) arising in =8/ (RMA)
current period 2,619 (7,429)
26,099 4,251

Hong Kong profits tax is calculated at the rate of
16.5% (six months ended 30 June 2018: 16.5%)
on the estimated assessable profits for the six
months ended 30 June 2019, except for the first
HK$2,000,000 of a qualified entity’s assessable
profit which is calculated at 8.25%, in accordance
with the new two-tiered tax rate regime with effect
from the year of assessment 2018/2019.

No provision for Hong Kong Profits Tax has been
made as the Group has no assessable profits in
Hong Kong for the six months ended 30 June
2019 (six months ended 30 June 2018: Nil).

PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% for both periods.

HE-_Z-AFA=+HLEN
8 A &5t R BE 7 M BB F
BRIRHEE16.5% (—ZT— \F
ANA=ZTBHIEANER 165%)
HECERE-_Z-N\/=FT
—NRBFERARERN
MEHMAT AEREBENE
75 2,000,000 F& 3R B i F1l 3%
8.25% R Rt BRI o

HAREEEEZE T NFX
A=+HLERNEALEEFE
FBIER B A1) - B B AR B
BFRNEHER (2T \FEX
A=1HEXER: ) -

EFESN - KRB BT
TY25% 2 B MNP B0 AT
B
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For the six months ended 30 June 2019

=
8.

42

—E-NAFRA=THIEREA

INCOME TAX EXPENSE (continued)

The tax charge for the period can be reconciled to
the profit/(loss) before taxation per the condensed
consolidated statement of profit or loss and other

comprehensive income as follows:

R (&)
REEHGEEBERLME2E
WzEs Hﬂlﬂ}ilﬁﬁﬂjTiﬁiﬁﬁR
RIZF (E18) ¥R W Eu
N

Six months ended 30 June
BEANA=t+THLAKEAR

2019 2018
—2-1F —E-N\E
HK$’000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REER) (REEEZ)
Profit/(loss) before taxation BREBIATRF]
(E518) 51,798 (8,573)
Tax at the rates applicable to LHEBAEXRK
profit/(loss) in the countries BH/ (EE)
concerned BRAZHE
FHE 2 HiE 17,245 (1,436)
Tax effect of non-deductible TAIMBRAEZ 2
expenses B2 12,775 10,597
Tax effect of non-taxable FEERBUWAZ
revenue M E (1,992) (4,786)
Tax effect of share of profit of JE {7 B % NG
associates Bz BB E (3,653) (4,475)
Tax effect of tax losses RERBIEEBEZ
not recognised Mg e 1,706 4,351
Tax under-provided in BAFEREBTR
previous year iy 18 -
Tax effect for the period il WS- 2 26,099 4,251

HEEEZERARAR
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M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

9. PROFIT/(LOSS) FOR THE PERIOD 9. ZXHEF(FR)

Six months ended 30 June
BEAA=+RHLEAEA

2019 2018
—E-NE —TN\F
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)

(RBEZ) (CRIEER)

Profit/(loss) for the period has ~ AHIZ&FI, (E518)

been arrived at after B&AS
crediting/(charging): (k) -
Auditor’s remuneration ZERE < (700) (600)
Cost of properties held for sale R AHH &
disposed of during the period & ¥% 2 KA - (5,262)
Depreciation of property, Wz BE X
plant and equipment RETE (7,900) (5,722)
Depreciation of right-of-use EREEERE
assets (10,488) -
Finance costs B S (49,414) (39,853)
Gain on disposal of property, HEWE -BER
plant and equipment B2 BT 7 139
Impairment loss on finance BERERK
lease receivables DERERES (208) -
Impairment loss on trade and FEWER R K
other receivables H M EWGRIE 2
B (271) -
Net exchange gain HNEE Uy 2 F RE 2,291 3,442
Total staff costs w8 TR
Director’'s emoluments ExMe (1,848) (1,906)
Other staff costs Hib8 TRA (12,873) 6,173)
Retirement benefit schemes HithB T Z2RIK
contributions for other staffs AR (915) (442)
Termination benefits LIEE KR (345) (183)
(15,981) (8,704)
Gross rental income from WEWMEZBHES
investment properties LN 4,965 3,234
Less: i
Direct operating expenses BMrmALKA
from investment properties ZIREYE
that did not generate rental ZEERE
income during the period X (299) 212)
4,666 3,022

Interim Report 2019 China Investments Holdings Limited 43



Notes to the Condensed Consolidated Financial Statements

R B A 365 4 R B

For the six months ended 30 June 2019
HEZT-AFA=FTHIEAREA

10. DIVIDEND 10. BRE
The Board does not declare an interim dividend for EETEHRBEE_ZT—NF
the six months ended 30 June 2019 (six months NAZTBHIEANEARZFER
ended 30 June 2018: Nil). B(ZZE—N\ERA=THIN
@A &) -
11. EARNINGS/(LOSS) PER SHARE 1. 8RER(F#8)

44

The calculation of the basic earnings/(loss)
per share is based on the profit attributable to
the owners of the Company of approximately
HK$14,813,000 (six months ended 30 June 2018:
loss of HK$7,469,000) and on the number of
1,712,329,142 ordinary shares (six months ended
30 June 2018: 1,712,329,142 ordinary shares) in
issue during the period.

For the six months ended 30 June 2019 and 2018,
no dilutive earnings/(loss) per share has been
presented as the exercise of the convertible notes
would have an anti-dilutive effect on the basic
earnings/(loss) per share.

HEEEZERARAR

BREXRF (EB) HiRE
REBEHE ABGERBRFNLD
75%14,813,0007C (=T — )\ F
ANAZTBIERER BIEY
7 #57,469,0007T ) & A B B 8%
171,712,329, 142 @ (= F
—N\EXA=Z+BLEXNEAR:
1,712,329,142% @M% ) 5t & -

BE_ZT-NFRZZT—NF
ANAZTHIENEASRE WE
SNERBEEER (BB -
EAEBITETRBREEETR
AR (B8 BEEREEY

@,
2
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Notes to the Condensed Consolidated Financial Statements

SIGNIFICANT MOVEMENTS IN
INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired certain
property, plant and equipment amounting to
HK$633,000 and incurred construction in progress
on the development of Industrial Park in Danzao
amounting to HK$23,529,000.

In addition, the Group acquired investment
property through asset acquisition amounting to
HK$200,145,000 during the period.

The Group’s hotel properties and investment
properties as at 30 June 2019 were valued by
the Directors and the valuation was arrived by
reference to market evidence of transaction prices
for similar properties. The Directors considered
that the carrying amounts of the Group’s hotel
properties and investment properties approximate
to their respective fair value as at 30 June 2019.

MR M 35 R RO o

For the six months ended 30 June 2019
BE_Z-NAFRA=THLEREAR

ERREMEEYE K

ERRENEE

RAHM ~NEEBEESTY
¥ B &% 4978 %5633,000
TREERERALEXRZ
EETIRH)/B1523,529,0007T °

BEON AR E R A B R E IR
BAABMERENXROBR
200,145,0007T °

RZZE-NFRA=TRA A&
EOBEENERRENERE
E2BTSRBNENZHE
REEBIFLAE - EERRA
SEZBEENEREEMER
E{EERERL -
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For the six months ended 30 June 2019

=

ZE-AFRA=TRIEREAR

13. FINANCIAL ASSET AT FAIR VALUE 13. BEAREBEHABRZZSRH
THROUGH PROFIT OR LOSS BE
(“FVTPL”)
30 June 31 December
2019 2018
—EB-hF —E-N\E
NA=+B +=-—A=+—H
HK$’000 HK$'000
BETT BEEFIT
(unaudited) (audited)
(REBEZ) (r&®.i%)
Equity investment in the Rz BRAREE
PRC - non-current (Note 1) —JEn &Y
(HE3E1) 7,589 7,598
Notes: B 5E -

As at 30 June 2019, equity investments representing
investments in equity securities issued by a listed
entity in PRC. The fair value of the equity investments
was RMB6,671,000 (equivalent to approximately
HK$7,589,000) as valued by the Directors. The
Directors considered that the carrying amounts
approximate their fair value. The fair value is within
level 3 of the fair value hierarchy. (As at 31 December
2018, the fair value of the equity investments
was RMB6,671,000 (equivalent to approximately
HK$7,598,000) as valued by Peak Vision Appraisals
Limited, an independent firm of professional valuer.)

46 FEEEZRERAR

—T-AFRNA=TAK
KREERERERBE L
ZEBBEOTHBRAES HA
REHARNESHERAR
#6,671,0007C (AHZE R 4978
7,589,0007T) © # FRBKRA
BERBEEREANEEDN -2
REWPBEARAESHRNE
EHe(R=ZZ2—N\F+=A
=+—H AB I HEEERM
BETHEAERARGEAAR
#6,671,0007C (HHZ R H B
7,598,0007T ) °)
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Notes to the Condensed Consolidated Financial Statements

14. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES
Right-of-use assets

14.

M B R

For the six months ended 30 June 2019

HEZZT-NAFAA=THIEAREA
ERAEEERESEEE
EREEE

30 June 31 December

2019 2018
—E2-hEF —E-NF
AHA=+tH +ZA=+—H
HK$’000 HK$’000
BETT BT
(unaudited) (audited)
(RBER) (&#E%)
At the beginning of the RERYE )
period/year 148,255 -
Additions during the period/year EF,4F R hn 877,967 155,010
Depreciation provided during AN FRFHRITE
the period/year (10,488) (783)
Exchange difference HNGE ZEFR (13,985) (5,972)
At the end of the period/year ~ REAR /K 1,001,749 148,255

The right-of-use assets represent the Group’s
rights to use underlying leased premises under
operating lease arrangements over the lease
terms, which are stated at cost less accumulated
depreciation and accumulated impairment losses,
and adjusted for any remeasurement of the lease
liabilities.

RS ERAEERELEH
ERHREERAEEHIEH
THEW 2 RN EARAR R
FHTE R ZEHRERSK (AIstE
AHERESHAETAAER)
51 -
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For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

14. RIGHT-OF-USE ASSETS AND LEASE 14. FREEERHEEAE
LIABILITIES (continued) (&)
Lease liabilities HEeE

30 June 31 December

2019 2018
—ZE-h&F —E-N\F
NA=+H +=ZA=+—H
HK$’000 HK$'000
BETT BETIT
(unaudited) (audited)
(REER) (f82E%)
Maturity analysis B E D HT
— contractual undiscounted —BHIREEE
cash flows: REME
Less than one year THB—F 24,793 4,980
One to five years —EhRF 161,605 29,463
Over five years HFELE 2,161,542 312,647
Total undiscounted lease liabilities 7 EIZR,/4F 7R 2 AR B
at the end of the period/year RAEBEEE 2,347,940 347,090
30 June 31 December
2019 2018
—ZE-hF —E-N\F
NA=+H +ZA=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REERZ) (&%)
Analysed as: A
Current e 24,793 4,980
Non-current ERB 1,006,275 145,450
At the end of the period/year REIR Fx 1,031,068 150,430
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Notes to the Condensed Consolidated Financial Statements

RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (continued)

Amounts recognised in the condensed
consolidated statement of financial
position

14.

M B R

For the six months ended 30 June 2019

HEZZT-NAFAA=THIEAREA
E_g REERESEEE
RERGEHBERRRAER
ZEH

30 June 31 December

At the beginning of the REAR,E 4
period/year

Additions during the period/year ER,/ 4 Y38 i

Interest charged to profit or loss 18 % & 5 % &

Exchange difference HNE Z 58

At the end of the period/year RHIRF R

Amounts recognised in the condensed
consolidated statement of profit or loss
and other comprehensive income

2019 2018
—E-NE T )\F
RHA=ZtH +ZRA=+—H

HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REER) (&%)
150,430 -
877,967 155,010
17,098 1,479
(14,427) (6,059)
1,031,068 150,430
REPGREBERREM2EK
BREIAZEHE

Six months ended 30 June
BEARA=+THLAEA

2019 2018
—E-hEF —ET-N\F
HK$’000 HK$'000
BETT BB
(unaudited) (unaudited)

(RBEZ) (REEER)

Interest on lease liabilities HEBBZHE

17,098 -
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For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

14. RIGHT-OF-USE ASSETS AND LEASE 14. FREEERHEEAE

LIABILITIES (continued) (#&)
Amounts recognised in the condensed REAFRERERERERZ
consolidated statement of cash flows kot

Six months ended 30 June
BZEXA=1+HIEAEAR

2019 2018
—B-NEF ZE-NF
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)

(REEK) (CREE®Z)

Total cash outflow for leases HEZBRERE

B - -
15. FINANCE LEASE RECEIVABLES 15. ®EHEERKR
30 June 31 December
2019 2018
—E-hEF —E-N\F
AA=tE +t-A=t-8
HK$’000 HK$’000
BETT BT
(unaudited) (audited)
(REER) (#e®|2)
Analysed as: DR
Current mE 255,871 242,708
Non-current EmE 512,203 365,465
At the end of the period/year REIRF R 768,074 608,173
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M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

15. FINANCE LEASE RECEIVABLES 15. MEEESEKRR (&)
(continued)
Minimum lease Present value of
receivables minimum lease receivables

REAEEURK REAEENFZRE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
ZB-hE 20\ ZB-hE —2-0\E
RAZtR  fTZA=T-H AAZtR  tZA=T-H
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BETR BETT
(unaudited) (audited) (unaudited) (audited)
(RESER) (&%) (RESER) (E2R)

Finance lease receivables  BAREEMFBIE:

comprise:
Within one year —FR 306,205 286,004 255,978 243,081
More than one year butnot BB —FETBBME
more than two years 306,278 292,734 293,237 285,311
More than two years but not 2 BR FEFBBRE
more than five years 236,891 85,700 219,997 80,715
849,374 664,438 769,212 609,107
Less: unearned finance B REMASBA
income (80,162) (65,331) N/A N/A
Present value of mnimum ~ &ERERYFZA(E
lease receivables 769,212 609,107 769,212 609,107
Less: impairment loss e BEBRER
allowance
- lifetime ECL alowance ~ —2HBHEA
BEERE (1,138) (934) (1,138) (934)
768,074 608,173 768,074 608,173
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For the six months ended 30 June 2019

HEZ

15.

52

T-NEFRA=ZTBRIERER

FINANCE LEASE RECEIVABLES 15.

(continued)
Movements of impairment loss allowance on

BMEHERYN (&)

BEMERUGR B EERKE

finance lease receivables are as follows: BHEENT
30 June 31 December
2019 2018
—E-hEF —T-N\F
AA=+A +ZA=+—AH
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(RBER) (e®2)
Balance at the beginning RERH, F 7))
of the period/year 934 -
Impairment losses recognised R BEERK 208 972
Exchange differences HNEE =8 4) (38)
At the end of the period/year ~ REAR F K 1,138 934

All leases are denominated in RMB. The term of
the finance leases range from 1 to 5 years. The
effective interest rate of the finance leases as at 30
June 2019 range from 5.3% to 10.4% per annum.

There was no unguaranteed residual value in
connection with finance lease arrangements or
contingent lease arrangements that needed to be
recorded as at the end of the reporting period.

HEEEZERARAR

PEEERAARERE RT3
MEEEZHEMNF—20F-
RZB-AFANA=THE ®E
HEZEBRFANENFLIEE
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15. FINANCE LEASE RECEIVABLES

(continued)

The finance lease receivables are secured by the
leased assets, mainly leased plant and machinery,
as at 30 June 2019. The Group is not permitted to
sell, or repledge the collateral of the finance lease
receivables without consent from the lessee in the
absence of default by the lessee.

Estimates of fair value of collateral are made during
the credit approval process. These estimates of
valuations are made at the inception of the finance
lease, and generally not updated except when
the receivable is individually impaired. When a
finance lease receivable is identified as impaired,
the corresponding fair value of collateral of that
receivable is updated by reference to market value
such as recent transaction price of the assets.

Security deposits received from customers as at
30 June 2019 represent finance lease deposits
received from customers which are repayable by
end of the lease period of the respective finance
leases. Deposits of HK$32,218,000 have been
received by the Group to secure certain finance
lease receivables. All are classified into non-current
liabilities except one of the deposits amounting
to HK$4,539,000, based on the final lease
instalment due date stipulated in the finance lease
agreements. All deposits are non-interest bearing.

None of the finance lease receivables at the end of
the reporting period is past due.

15.

MR M 35 R RO o

For the six months ended 30 June 2019
BE_Z-NAFRA=THLEREAR

BMEHERYN ()

RZZE-AFRA=1+H BE
HERKFATEEEEFER
TERMEEZRE NS - T
EEALEEOOBERT - RE
EHEARE  AEENFHESK
BREMBREEERETZE
#dhe

RIEERILBES  HRRmRZ
RAEERGE - ZEHEZRE
SRR B AR EREL - 3
BEEER - BRIFEKFIRL
BEBIRERER - E B EM
B BRI PR R IRER - AR
Wk i 40 0 AR R & S B S
2EMSEE (WEELHRS
BIR)E 3 -

R-Z—hFRA=Z+HB BK
BERERZRETECREFPR
ERERS ARSREMAER
HEREEE - AEER LS
#7518632,218,0007C1E A% T &l
ERERBGRZ IR - IRERE
HEBERATHZZERAE
SHNREBAEEESEAIE
RBAE BT EEENEE
4,539,000t MR & - FTBIRS
BT B

RBEMR AERAEERY
R EEH
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For the six months ended 30 June 2019

HEZ

16.

54

T-NEFRA=ZTBRIERER
TRADE AND OTHER RECEIVABLES

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
Group allows an average credit period of 90 days
to its customers.

The following is an aging analysis of the Group’s
trade receivables after deducting the impairment
loss allowance presented based on invoice date at
the end of the reporting period:

16.

FE U BR 7k I L FE U FR B
BREEFBE AN K
EBEEF X BIEREEIN
EREET AEERTEREFT
H0R ZZEH -

AEERBRERRREFERER
B2 2 BUERR (EHRER
RERE) ZBREE DTN

30 June 31 December

2019 2018

—g-AE  —FNF

RA=+H +=ZA=+—H

HK$’000 HK$'000

BETT BT T

(unaudited) (audited)

(REER) (Ke®z)

0 - 60 days 0£60H 1,537 1,194
61 — 90 days 61£E90H 361 29
91 —-120 days 91E120H 358 -
Over 120 days HBiB120H 1,396 48
Trade receivables FEUR BR X 3,652 1,271
Other receivables (Note 1) E#f EUZFRIA (MiFE1) 37,540 20,445
41,192 21,716

Note 1: It includes VAT receivables, interest receivables and
prepayment.

The Group does not hold any collateral or other
credit enhancements over these balances.

PEEEZERARAR

fiEEr : B @ e G E R - B
M RBEMK
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Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER PAYABLES

The credit period granted by the Group’s suppliers

ranges from 30 days to 90 days.

The following is an aging analysis of the Group’s
trade payables based on the invoice date at the

end of the reporting period:

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

ENERAR R HE M ENSRIE
AEERTHERZEEHN
T30HZ90H °

REENRERR RERAY
HETT 2 RS BR AR Z BR iR 0 47 40
T

30 June 31 December

2019 2018

—E-hEF —E-N\F

~A=+H +=ZA=+—H

HK$’000 HK$’000

BT T BB

(unaudited) (audited)

(RBER) (#&#E%)

0 - 60 days 0Z60H 1,297 3,269
61 — 90 days 61%F90H 503 1
91 -120 days 91F120H 501 -
Over 120 days HHia120H 2,146 200
Trade payables FETERIK 4,447 3,470
Other payables H fth T3R8 129,195 128,107
133,642 131,577
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For the six months ended 30 June 2019
HEZT-AFA=FTHIEAREA

17. TRADE AND OTHER PAYABLES
(continued)
Other payables included the following items:

56

17.

P 1 R R % EL P A4 OB
(%)
H AR OB RIETSIER -

30 June 31 December
2019 2018
—g-hE T \F
RNA=+H +=ZA=+—H
HK$°000 HK$'000
BETT BT T
(unaudited) (audited)
(RBER) (#e®z)
Contract liabilities (Note 1) AR B E (M) 2,580 4,768
Other tax payables H o R RLIE 10,823 10,921
Payables on convertible notes &~ AT AR =k &2
and interest payables (Note 2) | 8.7 FE{F FUE
(HtE2) 78,819 78,819
Others (Note 3) EH b (KMi5E3) 36,973 33,599
129,195 128,107
Notes: S

Upon the adoption of HKFRS 15, contract liabilities as
at the period/year are separately presented.

On 9 May 2002, the Company issued
HK$230,000,000 convertible notes (the “2002 CB")
which were due on 9 May 2007 (the “Maturity Date”),
bearing interest at 1% per annum and in units of
HK$1,000,000 each. As at 30 June 2019 and 31
December 2018, the balance of HK$75,000,000
for the 2002 CB were due but not converted.
Such principal monies together with all interest
accrued thereon up to Maturity Date, amounting to
HK$3,819,000 (31 December 2018: HK$3,819,000),
were reclassified as other payables and become
repayable on demand.

Others include accrued staff salaries and welfare,
deposits received from hotel customers and other
temporary receipts.

HEEEZERARAR

1.

RERME BRI REERE16
Sk RER/FROEHE
HEDHZE5 -

RZZZE-_FRANE L&
[®] %% 77 7 #230,000,0007T 2
A #2 AR 2 4 ([20027] 42 A% 32
®)) FHBEA-TTLFR
ARB(TEEBE])  F2A1
[E - 8 {7 % #1,000,0007T ° 1
ZE-NFERNA=ZTHEZZE
—N\E+ZA=+—8 &8
/7 175,000,0007T 2 20027
BIRFHEE B BRER K-
ZEASERUEZINHEME
7 #£3,819,0007C
—N\&E+=A=+—8:
73,819,000t ) * I B & #
HARHAMENREBLRER

HihBFEEAETH S RIE
FOBEEPEYZRS REM

B

R NFR RS




Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2019

BE_Z-NAFRA=THLEREAR

17. TRADE AND OTHER PAYABLES 17. BEAERAREMENSKE
(continued) ( &)
The Directors considered that the carrying amount FERA AEENEMNESRR
of trade and other payables approximates their fair HthEAREZ REERA A
value. The Group has financial risk management AERE - AEBEBSIEHBER
policies in place to ensure that all payables are paid REIZBUR - AREIRFT A FE K
within the credit timeframe. BEEYREEHRAS e
18. BORROWINGS 18. AR
30 June 31 December
2019 2018
—E-hF = — \F
RNA=+HR +t-A=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REEER) (%)
Bank loans RITEE 1,653,421 1,465,060
Loan from an associate B NE 2 ER 11,377 -
Loan from non-controlling RS ER
interests 980 -
Loan from immediate holding HEERARZ
company B 90,000 90,000
Other loans HE® 79,635 79,727
1,835,413 1,634,787
Secured BHEA 1,653,421 1,465,060
Unsecured fsaii 181,992 169,727
1,835,413 1,634,787
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For the six months ended 30 June 2019
HEZT-AFA=FTHIEAREA

18. BORROWINGS (continued) 18. fEX (&)
30 June 31 December
2019 2018
—E-hEF —T—)N\F
AA=+H +=ZA=+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REERZ) (f&&%)
Carrying amount repayable: FEEEAREE

Within one year —FR 1,272,952 1,071,264

More than one year, but not Bl —FET
exceeding two years HBRRF 354,171 404,003

Exceeding two years, but not BB ET
more than five years BBRF 199,827 142,505
More than five years BBEAF 8,463 17,015
1,835,413 1,634,787

Less: Amounts shown under B FIARBAEE

current liabilities 2 RRIE 1,272,952 1,071,264
562,461 563,523
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Notes to the Condensed Consolidated Financial Statements

BORROWINGS (continued)

During the period, the Group settled bank loans
amounting to HK$109,873,000 (31 December
2018: HK$61,668,000).

On 5 December 2017, the Group obtained a three-
year loan amounting to HK$90,000,000 from the
Group’s immediate holding company, Prize Rich
Inc. which is unsecured with a fixed interest rate at
3% per annum, and repayable before 3 December
2020.

On 6 December 2017, the Group obtained a loan
facility from the Industrial and Commercial Bank of
China (Macau) of approximately USD110,090,000
for which a controlling shareholder has provided
the necessary corporate guarantee. As at 30
June 2019, the Group has utilised the loan facility
to the extent of USD100,000,000 (equivalent to
approximately HK$783,038,000) as an investment
cost for establishment of a subsidiary (31
December 2018: USD100,000,000). The bank has
an overriding right of repayment on demand of the
loan.

In March 2018, the Group obtained two-year
unsecured loans amounting to RMB70,000,000
(equivalent to approximately HK$79,636,000)
in total from two independent third parties, at a
floating interest rate plus a premium calculated at
10% above the prevailing RMB benchmark rate
published by The People’s Bank of China. On 26
February 2019 and 27 February 2019, the Group
entered into the Supplemental Loan Agreements
with these two parties respectively, in which the
loan repayment periods for these two loans were
extended by two years to March 2022. Interest
rates and any other terms and conditions of the
loans remained unchanged.

MR M 35 R RO o

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

&R (&)

RARA - REBDERIRTE

3K 575 #109,873,0007T (=

—N\FE+ZA=+—H8:%8%

61,668,0007T) °

R-—_ZE—+H&+-_AAB"
KEBREZEZR AR Prize
Rich Inc. - X5 A HI = G 98 1
90,000,000t EF  Z E B
B BEFNEAFFI% WK
—E-TFE+_RA=HZAHE
;go

RZE—tF+=ZARAB &
EEmHPEITEETCRA)
B 15 49110,090,000% T &9 &
HEE FERRGEMERE
VEARER - BE-ZT—N
FRNA=ZTH REECRR
100,000,000E T E @& (i
£ R #) 78 783,038,000 )
YERR I B R B EME AR
(B2 NE+=-A=+—8:
100,000,000 7T) < $R1THER
Hh R R AR 2 R A BERS B
FAGHAZEEERTB

NZZ—N\F=ZA NEEAR
LBUE=HFEREAEWEZ
AR #70,000,0007T (FHZ R4
75 #579,636,0007L) M E - B
T EEERER MEEZH
FE BEBEPEARRITEHRD
EEFRAE EFEH10% - R =
E-NE-A=Z+XBRZZ
—hWEFZAZ++tR £EES
RIERZ M R TR E K e
ZEFNEBERPHEERFER
T F= Ao MR REME
b G SR e R B 4 T o
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For the six months ended 30 June 2019

BE-_ZT-NAFA=+HIENEA
18. BORROWINGS (continued) 18. fEX (&)
On 16 April 2018, the Group obtained a loan RZFE-—NFHA+A K
facility of HK$40,000,000 from the Hang Seng SEMEERTIRSERRBE
Bank. Since the facility limit would be reduced by 7 #40,000,0007T ° R Z B R
10% of the facility amount each year, it became BE LR RS FIER10%  FTA
HK$36,000,000 during the period. On 11 April RABEESRMESERBE
2019, the Group obtained another loan facility of 36,000,0007T ° A = F — JLF Y
HK$52,700,000 from the Hang Seng Bank. These A+—B AEERELRITR
two loan facilities were secured by the carrying BEINERRE HSBABE
amount of the Group’s property of approximately 52,700,0007T © 5% M & & A
HK$72,149,000 which are situated at Unit 01, 14 REER/EZWE (FERYE
and 15 on 5th Floor, Wing On Plaza, No. 62 Mody [ th 386255 5k & 551201 ~ 14
Road, Kowloon, Hong Kong. As at 30 June 2019, RASZE ) B HEEMEAS
the Group has fully utilised these two loan facilities. #72,149,000c - EEZT— 1L
FXRNAZTB FAEECDE2HIE
B EMEERRE -
On 28 February 2019, the Group obtained loans RZZE-AFZA=Z+N\H K
amounting to HK$980,000 from non-controlling EENWIETRESRESER
interests. The loans are unsecured with a fixed & %8 /75 #980,0007T * 2 B K
interest rate at 4.65% per annum and the loans AREEF BETEMNEARTF
would be repayable on or before November 2020. 465% BERBHR T =FF
+— A ZRiEE-
On 26 June 2019, the Group signed a one year RZE—-NFRAZ+X8"
loan contract with its associate, Guangdong AEBABERT-ERRHA
Tiannuo Civil Explosives Co., Limited* so as to REBBERAGNE—F R —
obtain a loan amounting to RMB24,000,000. The FH) AR 24,000,000 E K -
interest rate of the loan is 4.35% and the loan ZERAEERM BEFHEX
would be repayable after one year. On 28 June #4.35% RN —FIREE-
2019, the Group had drawdown RMB10,000,000 RZE-hAEXAZTNR"
(equivalent to approximately HK$11,377,000). AEEE EEAR10,000,000
According to the loan contract, the remaining 7T (A8 R 4% #11,377,000
balance of the loan would be drawdown on or JL) o IREE KA R FERFIE
before 25 September 2019. BR=ZZE—hFhLA=+EA
2 BIIREN
* For identification purpose only * {ZEER
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BORROWINGS (continued)

During the period, specifically for operation
of financial leasing business, the Group
obtained loans from Guangdong Nanhai
Rural Commercial Bank, Bank of DongGuan,
Guangdong Huaxing Bank, China CITIC Bank
and Bank of Communications which amounted
to RMB200,868,000 (equivalent to approximately
HK$232,217,000) in total.

As at 30 June 2019, the carrying amount of the
loans that are interest bearing at floating rates
ranged from 5.23% to 6.50% per annum were
RMB591,080,000 (equivalent to approximately
HK$672,446,000), in which approximately
HK$130,831,000 of loans are secured by the
Group’s investment property and property,
plant and equipment, while approximately
HK$541,615,000 of loans are secured by the
finance lease receivables of approximately
HK$684,191,000 of the Group. Such loans are
repayable within 5 years according to their own
repayment schedules.

According to HK Int 5, which requires the
classification of whole instalment loans containing
the repayment on demand clause as current
liabilities, an aggregate carrying amount
of HK$895,720,000 (31 December 2018:
HK$827,647,000) have been reclassified from non-
current liabilities to current liabilities as at 30 June
2019.

MR M 35 R RO o

For the six months ended 30 June 2019
HE_ZT-NFEXNA=+HIEANEA
B (&)
RAE RENAEEREHRE
EgceiE REEHRRER
8 R AT R RTT RS RAT -
BRERBIT PEHRITIRRA
BITEMER &HEEAAR
#£200,868,0007T (18 % 7 497
#032,217,0007T ) °

HzE-_Z-hEXA=1+8"
FHEBZBF EN T523%
E6.50% 2 ERZEAEASA
R #591,080,0007T (A8 E R4
7 672,446,0007T) © & 49
7 #5130,831,0007T K B 5K A A
SEZEREMERDE BE

RABFTIE I T HBOBE
541,615,0007T H) B 38 81 & DA 49
75 684,191,000t HRE B &
JE U SRR 3R - AR IR B U R
O MHBERZERNYAERT
ma

RIEBEBFEEST (ERES
BRERERERZZHEH
EFXSHEARBDEE) &5HF
T {8 & 7% #895,720,0007t ( =
T N\FE+_f=+—8 B
827,647,0007C) ER=F — A,
FRA=ZTHHIERDAEES

MoBERBAEGE-
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For the six months ended 30 June 2019

S
18.

62

ZE-AFRA=TRIEREAR

BORROWINGS (continued)

The total secured bank loans of HK$1,653,421,000
(81 December 2018: HK$1,465,060,000) are
secured by the Group's investment property and
property, plant and equipment at aggregate carrying
amounts of approximately HK$314,562,000
(31 December 2018: HK$316,414,000) which
are situated at Block 1 of Guangdong - Hong
Kong Finance & Technology Park, 6 Jinke Road,
Guicheng Street, Nanhai District, Foshan City,
Guangdong Province, the PRC and Unit 01,
14 and 15 on 5th Floor, Wing On Plaza, No.
62 Mody Road, Kowloon, Hong Kong, the
pledged finance lease receivables amounted
to HK$684,191,000 (31 December 2018:
HK$505,647,000) and the pledged bank deposit
amounting to HK$45,605,000 (31 December 2018:
HK$77,755,000). The effective interest rates on
the bank loans range from 1.95% to 6.50% (31
December 2018: from 1.95% to 4.90%) per annum
and the loans are repayable within 16 years.

The fair values of current borrowings equal their
carrying amounts, as the impact of discounting is
not significant. The fair values are based on cash
flows discounted using a rate based on borrowing
rates from 1.95% to 6.50% (31 December 2018:
1.95% to 4.90%) and are within Level 3 of the fair
value hierarchy

FEEEZRERAR

& (&)
EEMRBITERAEY
1,653,421,0007T (=& — 1\
F+-_A=+—RH: B
1,465,060,0007T) EE$§»‘E<
ZEREDNERME BE R
B (R BEERS L
e R E e R e
FREBCRBMREIERES
&) MR JEE M 3E625 ok & E H5
o1 14R15F) A XEEE
497 %314,562,000L (=&
—NF+-—A=+—H: 8%
316,414,0007T) - EEIFREHR
& JE W TR #4755 15684,191,0007T
(ZB2—N\E+-_B=+—8:
7 #505,647,0007T ) & 2 K 4
$R1717 78 #45,605,0007T (=
ET-NF+-_A=+—8:B
¥&77,755,0007T ) FT K 4 o $R 1T
BRZEBRFEFFEKH1.95
BE650B (T~ /\F+=A
=+—H:1.95E=4.90%) -
THETNENEE-

ARER Y ETTEX "B
BENALERKRRERSE -2
RERBREBEFHEKAE105
EZE650E (ZZ—N\F+=A
=+—H:1.95E%4.90E) A
ARBeREE  BBRASR
BEERE=H-
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For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

BORROWINGS (continued) 18. f&& (&)
The Group’s borrowings are denominated in the REE Y BRIAMTHEEE
following currencies: &:
30 June 31 December
2019 2018
—E—-hEF —E-N\F
~A=+H +=ZA=+—H
HK$’000 HK$’000
BT T BB
(unaudited) (audited)
(RBER) (&%)
Hong Kong Dollars B 203,662 134,609
Renminbi AR 848,713 717,140
United States Dollars ET 783,038 783,038
1,835,413 1,634,787
CONVERTIBLE NOTES 19. AR EE
On 9 May 2002, the Company issued R-ZZE_FHANB ARQF
HK$230,000,000 convertible notes (the “2002 1778 #230,000, OOOETWX

CB”) which were due on 9 May 2007 (the“Maturity
Date”), bearing interest at 1% per annum and
in units of HK$1,000,000 each. As at 30 June
2019 and 31 December 2018, the balance of
HK$75,000,000 for 2002 CB were due but
not converted. Such principal monies together
with all interest accrued thereon up to maturity,
amounting to HK$3,819,000 (31 December
2018: HK$3,819,000), were reclassified as other
payables and become repayable on demand.

= ([20027T AR 29 ] ) - 2
BR-_ZTLERAAA (T3
HA]) R mF R EEE
B k& ¥ A 1,000,000
TLoRZE—AFRNA=Z+AEK
—N\FE+-A=+—08 #%
¥ /& 78 #75,000,0007T 2 2002
ARRERE @A ARk
ZEASEREBEINHAMEE
5T F B A% #3,819,0007T (=
T-N\F+ZA=1+—RH: K
3,819,0007T) ' WEEFHHEAL
H i AN BSRESEE -
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For the six months ended 30 June 2019

HE=

19.

64

T-NEFRA=ZTBRIERER

CONVERTIBLE NOTES (continued)

On 13 October 2014, the Company issued
convertible notes in the principal amount of
HK$166,232,000 (the “2014 CB”) (of which its
fair value at the issuance date is approximately
HK$129,270,000) as part of the consideration
for the acquisition of Southern Limited. The 2014
CB bears coupon rate at 2% per annum and
is convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the third anniversary of the issue date up
to the maturity date on 13 October 2019. At any
time prior to the maturity date of the 2014 CB,
the Company is entitled to redeem in whole or in
part of the 2014 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2014
CB will be redeemed on 13 October 2019. The
2014 CB carries interest at a rate of 2% per
annum, which is payable annually in arrears or
upon the conversion or redemption of the notes.

On 12 March 2019, in accordance with the terms
and condition of the 2014 CB, the Company
entered into the extension deed with the holder
of the 2014 CB, Prize Rich Inc. (“Prize Rich”) to
extend the maturity date of the outstanding 2014
CB in the principal amount of HK$166,232,000
by 5 years from 13 October 2019 to 13 October
2024 (the “Extended CB Maturity Date”), with all
the terms and conditions of the outstanding 2014
CB unchanged. On 23 May 2019, after passing
the ordinary resolution to approve the Extension
Deed by the shareholders at the special general
meeting, the Extension Deed became effective.
The 2014 CB was redeemed and new convertible
notes with the same terms but the Extended CB
Maturity Date (the “2019 CB”") was issued. Since
the fair value of the liability component of the 2014
CB was approximately HK$161,667,000 on the
date of redemption, the Company recorded a loss
of HK$991,000.

HEEEZERARAR

19.

RREE (&)

R_ZE—NWE+A+=8"
ARRBITRACEARER
166,232,0007T (E A 7 AR #
17 B #) &7 %129,270,0007T )
Z AR i ([20147] R 2
BOEAWERAERARZ
DR fB o 20147 AR Z 5 4%
FEEBERBHE  RNBITZ
BE#FMBHEEE-Z—N
F+A+=BZEHAHMA
LR EERAK0. 76T ERE
ARBID » 720147 R =%
FHA B AT - AN RV AR
fE B 2 3Pk F 720140 iR 5=
BoBIELRDIHER - Eiks
B R AR2014R =
BR_E—hF+A+=0E
5 2014 7] #2 J& 4% TH IR F F
KOEFTE FEFFINERE
8 4t o B (0] B S A+ o

R-E—NF=A+=-H R
20147 2 IR A& 2 &R I A
- ANA R E2014 A AR R 4%
B APrize Rich Inc.5] 37 fEERE2
B UEREETRRERZ
AR T -AFETA+=H
EHRRAFE-_ZT-_NFE+A+=
B HR(EIE 22014 R R E
2B ERRIGHETE N =T
—NERA-+Z=8 BERAK
HERAE FBBTRRAER
HEFERE BRSL IR 1% - IEHAZZIRIE =
HR e 2014 A R B IR O
B WEITAA ARG R R
AR EREIH A 2 F AT AR
=9 ([2019F AT R Z= ) -
R4 mREEBE
Bz ARBERERRBHAES
#161,667,0007T * MU R 7 &%
5 E518 75 #991,0000T
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CONVERTIBLE NOTES (continued)

The 2019 CB in the principal amount of
HK$166,232,000 (of which its fair value at the
issuance date is approximately HK$109,616,000)
bears coupon rate at 2% per annum and is
convertible into shares of the Company at a
conversion price of HK$0.76 per share at any
time following the issue date up to the maturity
date. At any time prior to the maturity date of the
2019 CB, the Company is entitled to redeem in
whole or in part of the 2019 CB. Unless previously
redeemed, converted or purchased and cancelled,
the 2019 CB will be redeemed on 13 October
2024. The 2019 CB carries interest at a rate of 2%
per annum, which is payable annually in arrears or
upon the conversion or redemption of the notes.

The convertible notes contain two components,
liability and equity components. The equity
component is presented in equity under heading
“convertible note equity reserve”. The values of
the liability component and the equity conversion
component were determined at the issuance of the
notes.

19.

MR M 35 R RO o

For the six months ended 30 June 2019
BE-—Z-NEXA=+ALAER
RREE (F)
K% A% %166,232,0007T 2
2019 MR ER (KA AER
17T H 4 BB 109,616,000
TL) ZREZEER2EF S W
BTRAEMNBHNEZESIH ALY
ARSI E S RBE0.76LE
BARRBIEG - 201972 [%
=R E A ATTAIRRE AR F
B RERE R 23 k3 520197
BREIR - BRIESCRID B R - i
LB E LAt - TRI20197 AR
EBRBER=-ZT-_MOF+A+=
AfEE - 20197] # % & o %
FRE2EF S FEFBFIR
EREHYERR ST

ABEREEEmE) —RER
Rl o B 27 R
BT REERFEE A
BEb D MRy EENE
TEFRET -
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For the six months ended 30 June 2019

=
19.

—E-NAFRA=THIEREA

CONVERTIBLE NOTES (continued)

On 23 May 2019, the 2019 CB recognised in the
condensed consolidated statement of financial
position at initial recognition are as follows:

19. AREE (&)

E:%—niﬁﬂ—+*a
20197 R f% IR A 1] 5 1 3R
EEPRATBAR R KER m

T

HK$’000

BT T

Fair value of convertible notes issued BETAURKRERECAAE 166,232
Equity component E=mE D (56,616)
Liability component on initial recognition ¥ 5 #E RS 2 B & 305 109,616

Movements of liability component of the notes for

ZHREAEHOR AR EDH

the period are set out below: T
2014 CB 2019 CB Total
2014 2019
TRREE TRRES &5t
HK$'000 HK$'000 HK$'000
BT BT BT
At 1 January 2019 (audited) R=Z—hE—-F—H
(BER) 152,226 - 152,226
Interest charged at an BERFE14.16E 2
effective interest rate FERAE
of 14.16% 8,450 - 8,450
Early redemption RZE-NFRA=-+=A
as at 23 May 2019 e (160,676) - (160,676)
Liability component on RZZE-—hERAZ Jr = EI
initial recognition as at NEERE 2 8BS
23 May 2019 - 109,616 109,616
Interest charged at an EERFE10.28E 2
effective interest rate FERAE
of 10.28% - 1,173 1,173
At 30 June 2019 (unaudited) R=Z—hEXA=+H
(REEK) - 110,789 110,789
FEFEERRERAR

66 —T—

NER RS



Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

19. CONVERTIBLE NOTES (continued) 19. AR ERE (8)
30 June 31 December
2019 2018
—E-hF T N\F
AAB=+H +ZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REEER) (fE2E%)
Analysed as: PaE V=R
Amount due within one year MENBEE TR
shown under current liabilites % —F R EI|H]
ok - 152,226
Amount due after one year IRBEEET
shown under non-current FImm—F1&
liabilities Eall - o 110,789 -
110,789 152,226
20. SHARE CAPITAL 20. K&
Number of shares Share capital
RAEA Bx
30 June 31 December 30 June 31 December
2019 2018 2019 2018
“B-NF ZEN\E ZB-NF —3-0\F
~BZtE  fZA=t+-H ~BZtE  ftZA=t+-H
HK$'000 HK$'000
BETT BETT
(unaudited) (audited) (unaudited) (audited)
(RESER) (EEk%) (RESER) (&%)
Ordinary shares of SREES%ITZ
HK$0.1 each L@k 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: RTBEHERA:
At the beginning and BREBR
the end of period 1,712,329,142 1,712,329,142 171,233 171,233
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For the six months ended 30 June 2019
HEZT-AFA=FTHIEAREA

21. NON-CONTROLLING INTERESTS 21, FERES
The table below shows details of the non-wholly TREHANEBEER ERIFEE
owned subsidiaries of the Group that have material MEAESS M IE R B IR B A A
non-controlling interests: RIS
Place of Profit/(loss) and total
incorporation Proportion of comprehensive
and principal ownership interests Proportion of income/(expense)
place of held by voting rights held by attributable to Accumulated
Name of subsidiaries business trolling interests trolling interests non-controlling interests non-controlling interests
R
BERTE FERER FERER BERFERERN
KEARER EEny FERRELA FERERLA 2ENE/ (BR)4R RithERER
2019 2018 2019 2018 2019 2018 2019 2018

ZE-AE R\ ZR-AF CI-0E 0 ZE-pE CRF 0 ZE-AE ST
HK$'000 HK$ 000 HK$'000 HK$'000
-LEo TR ¥R BT
(unaudited)  (unaudited)  (unaudited) (audited)
(%888) (REZ%) (REEK)  (E80)

Guangdong Yibaijan PRC 30% 30% 30% 30% (317) (252) (1,200) 883
Comprehensive Healh R ARZHIE
Technology Co,, Ltd*

EREERARRNE
BRAR

Guangdong Sino Rock Tyco PRC 2% 20% 20% 20% 4,91 (16) 203,943 218,982
Construction Co, Ltd* ~ REARLAE

ERRERMERARRA

China Select Smll Hotel Hong Kong 49% 49% 49% 49% (446) (204) 1,838 2,284
Urion Limted 3

RERBLHHERAT

Canton Risen Financial PRC 46.86% 3% 46.86% 3% 6,167 - 183,910 11699
Leasing Co., Limited* PEARLTE

ERERNRARE
BRRA

* For identification purposes only * EEER

Summarised financial information in respect BRAASESERNFEERESR

of the Group’s subsidiaries that has a material MIEZEMMBRAR ZHBEER

non-controlling interests is set out below. The BEZEPINT o AT IS B RS

summarised financial information below represents EE2VNEEAEHEAI 22

amounts before intragroup eliminations.
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Notes to the Condensed Consolidated Financial Statements

21. NON-CONTROLLING INTERESTS 21.

(continued)
Guangdong Yibaijian Comprehensive
Health Technology Co., Ltd (“Yibaijian”)

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

FERES ()

EREARARENRARD
A ([EERe])

30 June 31 December

2019 2018

—E-hF —ZT—N\F

~A=t+H +=ZA=+—H

HK$’000 HK$’000

BET T BT

(unaudited) (audited)

(RESER) (fE2E%)

Current assets mEEE 2,335 3,982
Non-current assets EmBEE 13 19
Current liabilities mEAE (1,042) (1,629)

Equity attributable to owners of A& A AFE(L

the Company s 2,506 3,255
Non-controlling interests JEIE R (1,200) (883)
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i B B 5 80 R B

For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

21. NON-CONTROLLING INTERESTS 21, FERER (&)
(continued)
Guangdong Yibaijian Comprehensive BEREERAEENZERA
Health Technology Co., Ltd (“Yibaijian”) "A([EER] (&)
(continued)
30 June 30 June
2019 2018
—E-NF —T-N\F
~A=+H ~NA=+H
HK$’000 HK$’000
BETT BT T
(unaudited) (unaudited)

(REBER) (CREEERR)

Revenue ON 246 1,481
Loss for the period HNEE (1,081) (896)
Loss for the period attributable to: 8 A &5 18 53 /& -
Owners of the Company FN/NEIE SN (757) (627)
Non-controlling interests of EAEEZ
Yibaijian FEFE A (324) (269)
(1,081) (896)

Other comprehensive income/  Efb 2@z~
(expense), net of income tax: (AX)  BEiE:
Exchanges differences arising 2% /8N E RS

on translation of foreign EEZINEZR:
operations:
Owners of the Company AKRAREEA 8 (33)
Non-controlling interests of EREEZ
Yibaijian FEER R 7 17
15 (16)
Loss and total comprehensive ~ EiAE X
expense attributable to: BERE:
Owners of the Company PINNETEZZ SN (749) (660)
Non-controlling interests of EAEREZ
Yibaijian JEfE Rt (317) (252)
(1,066) 912)
Net cash outflow from operating 484 /& &)I8 & 7
activities FEE (1,864) (2,883)
Net cash inflow from investing & & /B E A
activities ekl - 7
Net cash outflow RE ML FE (1,864) (2,876)
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21. NON-CONTROLLING INTERESTS 21.

(continued)
Guangdong Sino Rock Tyco Construction
Co., Ltd (“Sino Rock”)

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

FERES ()

BERTPERNERABRLE
(TEZM)

30 June 31 December

2019 2018
—E-hF ZE-N\F
~A=t+H +=ZA=+—H
HK$°000 HK$'000
BET T BT T
(unaudited) (audited)
(RBER) (&%)
Current assets mEEE 929,905 1,033,605
Non-current assets EREEE 1,250,010 153,891
Current liabilities mEAE (54,101) (23,923)
Non-current liabilities EMEBEE (1,006,275) (145,450)
Equity attributable to owners of AR R A A fE(L
the Company e 895,596 799,141
Non-controlling interest eI 223,943 218,982
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i B B 5 80 R B

For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

21.

72

NON-CONTROLLING INTERESTS 21. FEREZR (8)
(continued)
Guangdong Sino Rock Tyco Construction BRAPERRNEREROT
Co., Ltd (“Sino Rock”) (continued) (TpEHEB) (&)
30 June 30 June
2019 2018
—E-hEF —EF-N\F
NA=+H ~NA=+H
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)
(REER) (REEZ)
Revenue A - -
Profit/(loss) for the period BRaF, (EE) 26,474 (165)
Profit/(loss) for the period BMAaF, (&)
attributable to: 5
Owners of the Company ZiN/NCIEZF DN 21,179 (132)
Non-controlling interest of PEREZ
Sino Rock JEE R E S 5,295 (33)
26,474 (165)
Other comprehensive (expense)/ E &M (Fisz),/
income, net of income tax: Wz BRBLE -
Exchanges differences arising ¥ E /SN ERSE
on translation of foreign EZHMNEZERE:
operations:
Owners of the Company VAN/NEIEZZ SN (3,499) (6,946)
Non-controlling interest of REREZ
Sino Rock FEIE AR M 2 (334) 17
(3,833) (6,929)
Profit/(loss) and total MA2ERE
comprehensive income/ (BB LEHE=E:
(expense) attributable to:
Owners of the Company PINNETEZZ SN 17,680 (7,078)
Non-controlling interest PERRZ
of Sino Rock IR AE = 4,961 (16)
22,641 (7,094)
Net cash inflow/(outflow) from AR &SEBIRESHEA
operating activities CRH) F58 64,740 (15,788)
Net cash (outflow)/inflow from & EFEHRE (Rd)
investing activities S RN FE (241,623) 108,841
Net cash inflow from financing ~ B & EEIR L7
activities P 62,526 63,981
Net cash (outflow)/inflow Be ORdE)/
MANFER (114,357) 157,034
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Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

21. NON-CONTROLLING INTERESTS 21, FFERER (&)
(continued)
China Select Small Hotel Union Limited HERBLEHBERAA
(“China Select Small”) (TRE£RE])
30 June 31 December
2019 2018
—E2-hEF —E-NF
~A=t+H +=ZA=+—H
HK$’000 HK$’000
BET T BT T
(unaudited) (audited)
(RESER) (fE2E%)
Current assets MEVAE 7,764 7,740
Current liabilities nRBEE (2,801) (1,646)
Equity attributable to owners of AR R A A &L
the Company e 3,125 3,810
Non-controliing interests FEFE AR A 1,838 2,284
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For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

21.

74

NON-CONTROLLING INTERESTS
(continued)

China Select Small Hotel Union Limited
(“China Select Small”) (continued)

FERERS (H)

BEXREEPHERLA
(TRERE] (#)

30 June 30 June
2019 2018
—E-hF —ZT-)N\F
~A=+H ~NA=+H
HK$’000 HK$’000
BET T BT T
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue A - -
Loss for the period HNEE (1,136) (108)
Loss for the period attributable to: 2 7 &5 18 §7 /&
Owners of the Company ARAREEA (715) 69)
Non-controlling interests of BERBEZ
China Select Small FEIER R (421) (40)
(1,136) (108)
Other comprehensive income/ 2 E U~
(expense), net of income tax: (%)  FrEii
Exchanges differences arising 128 /87N E 7565
on translation of foreign EEZIINEZRE:
operations:
Owners of the Company FiN/NETEZZE DN 30 (279)
Non-controliing interests of HEREZ
China Select Small FEIE R (25) (164)
5 (443)
Loss and total comprehensive i 0% [ &5 18 4258
expense attributable to: 55
Owners of the Company VAN/NECIEZ S DN (685) (347)
Non-controlling interests of HEREZ
China Select Small IR (446) (204)
(1,131) (551)
Net cash outflow from operating 4% & & &)1 &7
activities FER (936) (263)
Net cash inflow from investing & EEIRERA
activities HE 7 1
Net cash inflow from financing B & & B AJF 58
activities 980 -
Net cash inflow/(outflow) BemA/ Ord)
ek 51 (262)

HEEEZERARAR

—E-NFERHRE



Notes to the Condensed Consolidated Financial Statements

21. NON-CONTROLLING INTERESTS 21.

(continued)
Canton Risen Financial Leasing Co.,
Limited (“Canton Risen”)

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

FERES ()

EREBMNBMERERARAA
(MresEM)

30 June 31 December

2019 2018

—E-hF —ZT—N\F

~A=t+H +=ZA=+—H

HK$°000 HK$'000

BET T BT T

(unaudited) (audited)

(RBER) (&%)

Current assets mEEE 593,215 546,442
Non-current assets EREEE 514,749 358,446
Current liabilities mEAE (367,778) (240,383)
Non-current liabilities EMEBEE (345,646) (335,455)

Equity attributable to owners of AR R A A fE(L

the Company e 210,630 212,055
Non-controlling interests eI 183,910 116,995
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i B B 5 80 R B

For the six months ended 30 June 2019

HEZ

21.

76

T-NEFRA=ZTBRIERER

NON-CONTROLLING INTERESTS 21, FFEKER (&)

(continued)
Canton Risen Financial Leasing Co.,
Limited (“Canton Risen”) (continued)

EREEMNBEAEERLA
(MzsEs) (8

30 June
2019
—E-hF
NA=+H
HK$’000
BET T
(unaudited)
(REER)
Revenue WA 44,075
Profit for the period HAEF 15,788
Profit for the period attributable to: AR GEE -
Owners of the Company VAN/NEIEZ S DN 9,444
Non-controliing interests of Canton Risen &% R}~ JEHE i 4 25 6,344
15,788
Other comprehensive expense, H2mEAS  BEE:
net of income tax:
Exchanges differences arising on REBINEBRELEZ
translation of foreign operations: HNEE R -
Owners of the Company VNI FEDN (141)
Non-controliing interests of BB 2 IFIERER
Canton Risen 177)
318)
Profit and total comprehensive BRI ARERE
income attributable to:
Owners of the Company VN/NETEZ S DN 9,303
Non-controliing interests of BEE 2 IR E R
Canton Risen 6,167
15,470
Net cash outflow from operating activities 4% 4 & B3R & 7t 1 7F 48 (806,727)
Net cash inflow from investing activites & & /&R & i AFHE 78
Net cash inflow from financing activites Bl & EEIR S AF 5 714,336
Net cash outflow Wemt FE (92,313)
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Notes to the Condensed Consolidated Financial Statements

22. PLEDGE OF ASSETS
Assets with the following carrying amounts have
been pledged to secure bank loan and general
banking facilities to the Group or borrowings of the
Group (see note 18):

22,

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

BEEERR

BB NUTIREEZ &7 M
BRETASEN —RIRTTRE
FAKE 2 EE (RKE18)

30 June 31 December

2019 2018
—E-hF T N\F
AB=+HB +=ZA=+—H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(REBER) (#e#=:%)
Investment property WEYHE 210,466 210,706
Property, plant and equipment 472 « B K 5% % 104,096 105,708
Pledged bank deposit BIRIRRITER 45,605 77,755
Pledged finance lease receivables & 7 & & Ut 7k 684,191 505,647
1,044,358 899,816
23. OPERATING LEASE ARRANGEMENTS 23. &EMRNZH
The Group as lessor AEEBEHBEA
The Group’s property rental income earned AEBPUBREABDREME
during the reporting period was approximately & WAL A& 7% #54,965,0007T

HK$4,965,000 (six months ended 30 June 2018:
HK$3,234,000). All of the properties held have
committed tenants of 1 to 10 years (31 December
2018: 1 to 11 years).

(B2 \FRA=1THI
7~ME A E¥ES,234,0007T) © B
FELEMERRR—FETF
(ZFE-NF+ZA=+—1:
—ET-F)PeAFNEL -
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i B B 5 80 R B

For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

23.

78

OPERATING LEASE ARRANGEMENTS  23. #EMHEAZRH (&)
(continued)
The Group as lessor (continued) AEEBAHHBA (F)
At the end of the reporting period, the Group had REER  AEBEH TFIREK
contracted with tenants for the following future HEMASHEBPITA:
minimum lease payments:
30 June 31 December
2019 2018
—E-NF —ZE-N\E
RNA=+H +=-—A=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REER) (f&&E%)
Within one year R—FA 8,911 8,648
In the second to fifth year RE_FEERF
inclusive (BEEREME) 13,068 13,789
Over five years AFLE 10,146 11,528
32,125 33,965

HEEEZERARAR

—E-NFERHRE



Interim Report 2019

Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2019
HEZZT-NAFAA=THIEAREA

24. COMMITMENTS BEREE
30 June 31 December
2019 2018
—E-hF T N\F
AAB=+H +ZA=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REEER) (fE2E%)
Commitments for the acquisition & A%  BE &
of the property, plant and B2 EE
equipment 12,498 -
Commitments for the REMEREL
refurbishment of B
investment property - 217
Commitments for K FRARIEE
the investment cost of PRAR 2 B AN E S
establishment of subsidiaries 276,327 409,203
Commitments for the investment % & f} 4 & 2
cost of development of & 2 BAHEIE
Industry Park in Danzao 315,882 21,505
Commitments for the capital HEENRNEEAZ
injection of an associate B AR 17,065 -
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i B B 5 80 R B

For the six months ended 30 June 2019

=
25.

—E-NAFRA=THIEREA

CHANGES IN OWNERSHIP
INTERESTS IN SUBSIDIARY WITHOUT
LOSS OF CONTROL

Deemed disposal of interest in a subsidiary
without loss of control

On 10 April 2019, pursuant to the 3rd capital
injection agreement, a third party injected cash of
RMB52,147,000 (equivalent to HK$60,855,000) as
capital contribution to Canton Risen, a subsidiary
of the Group, which resulted in an effective
dilution of the Group’s interest in Canton Risen.
After the capital contribution, the Group and
other shareholders together own equity interests
of Canton Risen as to 53.14% and 46.86%
respectively, and the Group still controls Canton
Risen.

The Group recognised an increase in non-
controlling interests of HK$60,855,000 and no
change in equity attributable to owners of the
Company.

The effects of changes in the ownership interests
of Canton Risen on the equity attributable to
owners of the Company are summarised as
follows:

25.

RMBEFRAREES
B EEfERE

BEHENEFARER B

EHERE
RZE-NFEATH RIEH

SREERE B IMER
B AR & AR ¥52,147,000
70 (#8514 7% #60,855,000
) EREASENKMETA
A ERBIREE L RER#
ETAEERERBIER R
POEER  REBEEMBRR S
RERE %%45314%&4686%
RIAED « NS BRI

o

R [ B SR SR VR IR 2 4
#3/860,856,0007T K I 1 A
zlmwzﬁﬁ/\rﬁ’faﬁﬂé/\o

MERERIEATE & s &
%TZJSQ TT?&EAJT@HEE’ME@E’J

30 June
2019
—E-hF
~NA=+H
HK$’000
BETT
(unaudited)
(REEER)
Carrying amount of non-controlling EHEIFERERNREE
interests disposed of (60,855)
Consideration received from B E R A
non-controlling interests 60,855
Gain on disposal recognised within equity 725 I FE AR H & e -
PR EEERAR AR
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MR M 35 R RO o

For the six months ended 30 June 2019

26. RELATED PARTY TRANSACTIONS

A)

B)

C)

Interim Report 2019

On 5 December 2017, the Group
obtained a three-year loan amounting
to HK$90,000,000 from the Group’s
immediate holding company, Prize Rich Inc.,
which is unsecured with a fixed interest rate
at 3% per annum.

On 28 February 2019, the Group obtained
loans amounting to HK$980,000 from
non-controlling interests. The loans are
unsecured with a fixed interest rate at
4.65% per annum and the loans would be
repayable on or before November 2020.

On 13 March 2019, the Group’s non-wholly
owned subsidiary, Yibaijian, entered into
a service agreement in a total amount of
RMB100,000 (equivalent to approximately
HK$115,000) with its non-controlling
interest, Shenzhen e-ling Info-Tech Co.,
Ltd (“Shenzhen e-ling”), in which Yibaijian
paid to Shenzhen e-ling for Management
of Comprehensive Elderly Care Service in
Nanhai district. During the period, the Group
has been fully paid.

26.

BE-T-AFAA=TRIEAEA
BEALRS
A RZT—tF+=AA

B)

C)

A AEERAAEECZE
5 I8 A 7] - Prize Rich
Inc. VIS B EA=F 8%
#90,000,0007T B 7 * 7%
ERAEEE  BEFE
BEEFE3I% -

RZZE—-—NLFZA
Z+NH REERIEE
BiESESER £8A
75 %980,0007C * i B &KX
AEEE BENEAE
F4.65% - BHRBR=Z
—ZTFE+— Az AiE
jio

RZE—hF=ZR+=
A AEEMNEZEN
BARSEEEEIEE
EREE-RNETERE
AMEMmAERAR (R
SERDETBARE
100,0007T (HE R 4%
#115,0007T) B IR 75 &
£ UERINEZER
HEREEREERYF
BoMAHERA KEE
=3 R
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For the six months ended 30 June 2019
BE-_ZT-NAFA=+HIENEA

26. RELATED PARTY TRANSACTIONS 26.

(continued)

BEALXRS (H&)

D)

E)

On 26 June 2019, the Group signed an
one-year loan contract with its associate,
Guangdong Tiannuo Civil Explosives Co.,
Limited so as to obtain a loan amounting
to RMB24,000,000. The interest rate
of the loan is fixed at 4.35% and the
loan would be repayable after one year.
On 28 June 2019, the Group had
drawdown RMB10,000,000 (equivalent
to approximately HK$11,377,000). The
remaining balance of the loan would be
drawdown not later than 25 September
2019 according to the loan contract.

Compensation of key management
personnel

The remuneration of Directors and other
members of key management during the
period was as follows:

D) R=-ZT— hE KA
T RB - AEERE
B NR-ERKXHE
REBAERATNE —
EAEH—FHARK
24,000,000t E - Z &
HAEKE EFEEE
54.35% BN —F &
g8 RZE—-hESA
Z+NB AEBEDER
A 2 %10,000,0007T (48
LR 4 11,377,000
TL) o RIBERAR  H
BRAEBR T —NE
NA-t+HBHZATE
By -

E) ZAEEXIEEBEAEMN
B
EENEMBEIEEEA
BRERZHMMT

Six months ended 30 June

BEAA=ZTHLXEAR

2019 2018
ZE-RF —ZT-)N\F
HK$’000 HK$’000
BT BT T
(unaudited) (unaudited)
(REEZ) (REgEZ)
Short term employee REEEER
benefits 1,692 1,961
Post-employment BRINMEBET
employee benefits 156 192
1,848 2,158
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Notes to the Condensed Consolidated Financial Statements

EVENT AFTER REPORTING PERIOD
On 31 July 2019, Sino Rock, a non-wholly owned
subsidiary of the Group, entered into the ICBC
Wealth Management Agreement with Industrial and
Commercial Bank of China, pursuant to which Sino
Rock has agreed to purchase Wealth Management
products of RMB100,000,000 (equivalent to
approximately HK$113,600,000).

Further details of these Wealth Management
Agreement are set out in the Group’s
announcement dated 2 August 2019.

On 15 August 2019, Canton Risen, a subsidiary
of the Group, entered into finance leases with
two limited liability companies incorporated in the
PRC and independent third parties, to acquire
the ownership of the assets from them for an
aggregate consideration of RMB100,000,000
(equivalent to approximately HK$113,600,000),
which would be leased back to them for their own
use and possession for a term of 3 years.

Further details of these finance leases are set out
in the Group’s announcement dated 19 August
2019.

On 20 August 2019, Canton Risen, a subsidiary
of the Group, entered into the Fourth Capital
Injection Agreement with Foshan City Nanhai
District Lianzhifu Investment Co., Ltd.* (“Lianzhifu
Investment”) in relation to the Fourth Capital
Injection. Pursuant to the Fourth Capital Injection
Agreement, Lianzhifu Investment agreed to
contribute RMB52,146,900 (equivalent to
approximately HK$57,935,206) in cash to the
capital of Canton Risen.

Further details of these capital injection are set out
in the Group’s announcement dated 22 August
2019.

*  For identification purpose only
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27.

MR M 35 R RO o

For the six months ended 30 June 2019
BE-—Z-NEXA=+ALAER
WEHBEE
RZZE—hFLA=+—8 &
ERBH(REBEZEZERBA
A)) BB T RITRI L LT
iR Bl P ERBERE
#8 8 A R ¥100,000,0007T (48
£ R 497 %113,600,0007T ) 2
RO EMm-

BRLEM R E—TFHS
SR AEERSMR TN
FNRZHzZRAE-

RZZE—AFENA+RB &
Elr by =INCIE B2 SRR S
FREEMAZZBRETAF
ZEBNE= R NBERE
LA#E R (B A R 100,000,000
(FEEE R #75%113,600,0007T )
ARBEEZ TERE %%
EEBRMA TP AP fE
ARhBE HRAR=F-

ERUBMEREZE—FFE
SN AEEAHR TN
FENA+hBzZRE-

RZZE—AENAZ+HB &
EEHEARBEREMBEL
THSREHEEREARQAF
(THEEREDRFIAEE
RIS PN G A Wk o IRIEE T
DIEERZ BEEREREN
BEMERBNZERAHEAR
#52,146,9007T (FHER LB
57,935,2067T) ©

BRLIEE G ® 2 — FF1E
FIHNAEEEHRR-T N
FNAZ+=ZRAZRE-

* {EHERR)
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R B A 365 4 R B

For the six months ended 30 June 2019

BE-_ZT-NAFA=+HIENEA

27. EVENT AFTER REPORTING PERIOD 27. BEHERSE (A)
(continued)
On 30 August 2019, Canton Risen, a subsidiary of RZZE—AEFENA=1TH &&
the Group, entered into the Fifth Capital Injection BB ARERBEE LT
Agreement with Foshan City Nanhai Zhizao BMESEREERAR([EiE
Investment Co., Ltd.* (“Zhizao Investment’) in REHERRIEETIER
relation to the Fifth Capital Injection. Pursuant MILERZE - RIBEERNIZE R
to the Fifth Capital Injection Agreement, Foshan HOEERERBURSMER
City Nanhai Zhizao Investment Co., Ltd.* agreed Bz BEARHE ARES2,146,900
to contribute RMB52,146,900 (equivalent to 7L (HEE R K8 %57,100,856
approximately HK$57,100,856) in cash to the JT) e
capital of Canton Risen.
Further details of these capital injection are set out BRI EHE & —FFHE
in the Group’s announcement dated 30 August NHENAKEBEBBHA-Z—N
2019. FNA=THzZRE-

28. FAIR VALUE MEASUREMENT 28. DABEZEE
Trade, other receivables and finance lease RZE—NFANA=TAR=
receivables are carried at amortised cost and Z—\F+ZA=1+—H Bk
trade and other payables are carried at amortised AR H b EUGRIE R ETHE
cost which are not materially different from their FEWGR T AR SHRC AR TR - bA KR
fair values as at 30 June 2019 and 31 December JE ) BR 3R % E At FE A 5RIE T A
2018. BRI ARTIER - AR EEENTE

BEXEERER -
* For identification purpose only * EHHER
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