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Management Discussion and Analysis

RESULTS

BUSINESS REVIEW

For the six months ended 30 June 2018 (the “Period”),
the Group recorded a total revenue of HK$22,576,000,
representing an increase of 223.2% as compared to
the same period of last year. This is mainly attributable
to: () an increase of approximately HK$8,975,000 in
the revenue from property investments business; (i)
an increase of approximately HK$3,155,000 in the
operating income from Guilin Plaza which had its business
operation gradually resumed normal after reopening in
November 2017; and (i) an increase of approximately
HK$3,271,000 in the operating income from the newly
developed financial leasing and wellness businesses.
However, the financing for the Danzao industrial parks and
for the investment in Guangdong Tiannuo Civil Explosives
Co., Ltd.* (“Tiannuo Explosives”) substantially increased
interest expenses and bank handling fees. In combination
with other factors, the Group therefore recorded a loss
of HK$7,824,000 in the first half of the year, making a
loss when compared with the profit recorded in the same
period last year.

HOTEL BUSINESS

Coffetel Guilin Plaza (“Guilin Plaza”) was under renovation
from March to October in 2017, and resumed normal
operation gradually after reopening in November 2017,
thus increasing the operating income by 149.2% as
compared to the same period last year to HK$5,269,000
in the first half of the year. In addition, due to the business
reorganization of Guilin Plaza, the number of hotel rooms
was reduced while the rental area increased, thereby
decreasing the demand for labor and the cost expenses.
However, severance payment of HK$3,151,000 was
incurred in the same period last year. The combined
effect of the above resulted in a decrease of 72.2% in the
operating loss of Guilin Plaza to HK$2,903,000 in the first
half of the year as compared to the same period last year.
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Management Discussion and Analysis

THEBMWER S

In order to expand the diversified business related to the
hotel industry, the Group formed China Select Small Hotel
Union Limited (a 51%-owned subsidiary of the Group)
with T-Box Union (China) Financial Holdings Investments
Limited and T-Box Union Investments Limited on 29
September 2017, in an effort to provide integrated service
in the homestay inn and small hotel industry, including
the provision of quickly-constructed T-BOX® mobile
homes with zero-sewage discharge environmental-friendly
systems, direct sales management software and financing
solutions. The Group has actively organised teams in the
first half of the year for the establishment of Unions and
the promotion of Wechat direct sales tools. Meanwhile,
negotiation for intended projects for T-BOX mobile homes
in Beijing, Guizhou and Guangxi Weizhou Island CEMN &)
etc. is currently underway. Since the business is still at the
initial promotion stage, it has yet to generate any profit or
gain for the Group.

PROPERTY INVESTMENTS

The Group’s total rental income in the first half of 2018
was HK$3,234,000, representing an increase of 6.2%
as compared to the same period last year. With the
completion of enhancement work of ancillary facilities
at Zhongkong Tower in Foshan, the overall occupancy
rate of Zhongkong Tower increased to 63.97% and the
full-year rental income amounted to HK$2,141,000,
representing a significant increase of 59.06% as
compared to the same period last year. The rental income
of Shantou Commercial Plaza for the period amounted to
HK$771,000, which was similar to the same period of last
year. As most of the properties of Huizhou International
Commerce Building and unit A on the ground floor in Kai
Yip Factory Building, San Po Kong, Hong Kong were
sold in 2017, the rental income for the period decreased
93.2% to HK$14,000 and 56.98% to HK$308,000 as
compared to the same period of last year respectively.
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Management Discussion and Analysis

In respect of property sales, the Group completed the
disposal of 7 units of Huizhou International Commerce
Building and 16 units of Shantou Commercial Plaza,
cashing out a total of HK$10,802,000 and generating a
total gain of HK$5,533,000 during the period.

As disclosed in the Company’s announcement dated
on 16 November 2017, Guangdong Sino Rock Tyco
Construction Co., Ltd.* (“Sino Rock Tyco”), and a
80%-owned subsidiary of the Group, would invest in the
development and construction of the high-end industrial
parks project for the production of electric vehicles
and hydrogen powered fuel cell vehicles in Danzao
Town, Nanhai District, Foshan City. The planning and
construction of the industrial parks are currently underway,
and it is expected to complete in phases in 2019.

WELLNESS BUSINESS

Guangdong Yibaijian Comprehensive Health Technology
Ltd.* (“Guangdong Yibaijian”), a 70%-owned subsidiary
company of the Group, has completed all the construction
works, passed the comprehensive system test and
commenced the operation of smart platform for the
management of integrated elderly care services in Nanhai
District (“Smart Elderly Care Services Platform”). On
December 4, 2017, Guangdong Yibaijian was awarded
the tender of the second phase construction of the Smart
Elderly Care Services Platform for further optimization of
the Platform and development of various value-added
services in health management so as to increase channels
of operating income. There are also plans to gradually
expand the coverage of the Smart Elderly Care Services
Platform to other towns in Nanhai District. The Smart
Elderly Care Services Platform is a point for the Group
to enter into the elderly care industry, and is currently
being promoted comprehensively through media for the
sake of gaining market recognition. The revenue from
wellness business in the first half of the year amounted
to HK$1,481,000. As the elderly care project is still at the
initial investment construction and promotion stage, it has
yet to generate a net profit for the Group and recorded a
loss of HK$884,000.
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Management Discussion and Analysis

THEBMWER S

FINANCIAL LEASING BUSINESS

The Group has engaged in the operation and
management of financial leasing business and gradually
accumulated related experience through Guangdong
Financial Leasing Co., Ltd.*, a 25%-owned associate of
the Group. The Group holds an optimistic view on the
prospects of the development of financial leasing business
in China, and has established a wholly-owned subsidiary
Canton Risen Financial Leasing Co., Ltd.* to further
develop the financial leasing business which recorded an
operating income of HK$1,790,000 and a profit margin of
HK$546,000 for the first half of the year. Since it is still at
the initial stage, a slight loss of HK$508,000 is recorded
but it is expected to contribute to the Group in the second
half of the year.

PROFIT FROM INVESTMENTS IN
ASSOCIATES

Nanhai Changhai Power Company Limited*, a
32.636%-owned joint venture of the Group, recorded
a cost increase due to the higher coal prices in the
period, but it was offset by the substantial increase in
sales volume of steam as compared to the same period
last year. Accordingly, the operating performance in
the first half of 2018 still improved with an operating
profit of HK$89,958,000, thus contributing earnings of
HK$29,359,000 to the Group, representing an increase of
4.58% as compared to the same period last year.

Guangdong Financial Leasing Co., Ltd.*, a 25%-owned
associate of the Group, recorded an increase in its
operating results in the first half of the year, posting net
operating profit of HK$43,773,000, contributing a profit of
HK$10,943,000 to the Group, representing an increase of
22.82% as compared to the same period last year.
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Management Discussion and Analysis

On 28 March 2018, Foshan City Nanhai Canmanage
Investments Holdings Limited* (“Nanhai Canmanage”), a
wholly-owned subsidiary of the Company, entered into the
Capital Contribution Agreement with Foshan City Nanhai
District Lianhua Asset Operation & Management Co.,
Ltd.*, Guangdong Nanhai Chemical Factory Co., Ltd.* and
Tiannuo Explosives. Nanhai Canmanage has agreed to
contribute an amount of RMB130,333,102.44 (equivalent
to HK$154,423,107.16) to the capital of Tiannuo
Explosives, for 49% of the enlarged equity interests of
Tiannuo Explosives and the acquisition of the Guangdong
Nanhong Chemical Co., Ltd.* by Tiannuo Explosives
thereafter. The aforesaid capital contribution agreement
and the relevant transactions as contemplated thereunder
had been approved at the special general meeting of
the Company held on 25 May 2018. Completion of the
transaction is subject to satisfactory fulfiment of all the
conditions precedent as set out in Capital Contribution
Agreement. On 26 June 2018, the first instalment of
capital contribution amounting to RMB65,166,551.22
(equivalent to HK$77,211,553.58) had been paid. On 17
August 2018, industrial and commercial registration for
change of particulars had been completed. Moreover, on
20 August 2018, the balance had been paid according
to the agreement and the capital contribution to Tiannuo
Explosives had been completed. Therefore, it will help
improve the profitability of the Group, enabling the Group
to explore the potential of the domestic civil explosive
business.
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Management Discussion and Analysis

THEBMWER S

FINANCIAL POSITION AND ANALYSIS

As at 30 June 2018, the Group had total assets
of HK$2,466,465,000 (31 December 2017:
HK$2,277,412,000), bank loans and other long-term
liabilities of HK$1,112,064,000 (31 December 2017:
HK$945,849,000), total equity of HK$1,215,248,000 (31
December 2017: HK$1,177,859,000), a gearing ratio
(being bank loans and long-term borrowings divided by
total assets) of 45.1% (31 December 2017: 41.5%) and
equity attributable to owners of the Company of HK58.26
cents (31 December 2017: HK59.58 cents) per share.

The Group had net current assets of HK$415,619,000
(31 December 2017: HK$244,777,000), a current ratio
(being current assets divided by current liabilities) of
approximately 1.56 times (31 December 2017: 1.32
times) and bank savings and cash of HK$874,323,000 (31
December 2017: HK$886,861,000), which are sufficient
for the capital requirements for future operation and new
projects or business development of the Group.

PLEDGE OF ASSETS

As at 30 June 2018, properties of the Group for own use
and investment with a carrying value of approximately
HK$318,863,000 were pledged to banks as the security
for the bank borrowings granted to the Group (31
December 2017: properties of the Group for own use
and investment with a carrying value of approximately
HK$323,697,000 were pledged to banks). Pledged
bank deposit represents deposits pledged to banks to
secure banking facilities granted to the Group. Deposits
amounting to approximately HK$68,878,000 (31
December 2017: HK$63,963,000) have been pledged to
secure a bank borrowing.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

The Group’s operating income and costs are mainly
denominated in RMB. In the business operation of the
Group, foreign exchange fluctuation of income and costs
would be mutually offset. However, the Group is based
in Hong Kong, and has injected a substantial amount of
current borrowings into its wholly-owned subsidiaries in
China on one hand and held a huge amount of monetary
assets denominated in RMB on the other hand. However,
the Group invested registered capital of US$70,000,000
into Sino Rock Tyco at the end of last year for the
construction of the industrial parks project. As Sino
Rock Tyco has not exchanged the US$70,000,000 into
RMB, exchange loss or gain would be generated from
appreciation or depreciation of RMB before exchange.
It is expected that a decrease or an increase of about
HK$14,617,000 in the profit of the year would be
resulted if the exchange rate of RMB against HK dollars
appreciates or depreciates by 5%. To the contrary, after
exchanging the US$70,000,000 into RMB, it is expected
that an increase or a decrease of about HK$12,837,000
in the profit of the year would be resulted if the exchange
rate of RMB against HK dollars appreciates or depreciates
by 5%. Over the past few years, RMB constantly
showed an upward trend and gradually became stable
in the second half of 2008. Nevertheless, RMB started
to fluctuate upward and downward repeatedly in
recent years. With the Sino-US trade war during this
year, the exchange rate of RMB against USD dropped
sharply. As the Group had invested registered capital of
US$70,000,000 into Sino Rock Tyco and the amount
has not been exchanged into RMB, the Group recorded
an exchange gain of HK$3,442,000 in the first half of
this year. However, the Board believes that RMB will be
immensely affected by any change in the Sino-US trade
war in the short term. A turnaround in the Sino-US trade
war can possibly reverse RMB'’s downward trend or even
cause a rapid rebound, therefore the trend of RMB is
unforeseeable in the short term. Though in the long run,
it is expected that RMB will become stable and will not
expose the Group under significant and long term adverse
foreign exchange risk. Accordingly, it is not necessary for
the Group to hedge against foreign exchange risk at the
moment.
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Management Discussion and Analysis

THRARRESH

OUTLOOK

During the course of transformation and upgrade in the
past few years, with industry experience accumulated
therefrom, the Group has basically confirmed its
development focus and direction through continuous
exploration and survey and steady investment. Looking
ahead into the second-half of the year, the Group will
seize opportunities for market development and continue
efforts to adjust and optimize its business. The Group will
develop the business towards finance, technology and
wellness elderly care sectors in coming years. In respect
of the finance sector, the Group will further develop the
financial leasing business, and initially intends to focus
on business areas including public utilities projects,
environmental protection and energy-saving projects,
new energy projects and tele-communication projects. In
respect of the technology sector, taking advantages of the
opportunity arising from the new smart city construction
plan in Nanhai District, the Group actively research on
and develop the Big Data industry projects. Regarding
the wellness elderly care sector, the Group will continue
to develop towards the goal of establishing a 3-tier elderly
care system comprising institutes, communities and
households in Nanhai District based on the foundation of
the Smart Elderly Care Services Platform. The Group will
be able to expand its business coverage with the above
development plans, thereby gradually achieving the goal
of increasing returns for shareholders.

By Order of the Board of

China Investments Holdings Limited
He Xiangming

Chairman

Hong Kong, 21 August 2018

*  For identification purpose only
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Disclosure of Interests and Other Information

DIRECTORS’ INTEREST IN SHARES,
UNDERLYING SHARES AND DEBENTURES
As at 30 June 2018, the interest of the Company’s
directors and chief executive in the shares, underlying
shares and debentures of the Company or any of
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ”), as recorded in the register required to be kept
by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules were
as follows:

Long positions in the shares of the Company

HREERAMEH
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Approximate
percentage of

Number of total issued

Nature of ordinary shares as at

Name of director Capacity Interest shares held 30 June 2018
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He Xiangming Beneficial owner Personal 1,441,000 0.08%
EIRES ERAA fEA

Save as disclosed above, as at 30 June 2018, none
of the directors or chief executive of the Company
had any interest or short positions in any shares or
underlying shares or interest in debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model
Code, to be notified to the Company and the Stock
Exchange.
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Disclosure of Interests and Other Information

HREEREMEH

SUBSTANTIAL SHAREHOLDERS FERR

As at 30 June 2018, according to the register of RZ-ZE—NFXA=+H REARQ
substantial shareholders maintained by the Company  FliZRE % & & 50| F33615 7 B
pursuant to Section 336 of the SFO, the persons ZEXERRZBLEMsr BAKRRQF
who were interested in 5% or more in the shares and & 1n R ARRIIR 5%k A £ 2 i ek 2 %

underlying shares of the Company are as follows: BT
Approximate
Number percentage of
of shares/ total issued
underlying shares as at
Names shares Notes Capacity 30 June 2018
NZB-N&F
AB=+H
13 R HiE2WERT
B RABE T 54 BAZEAE
BREEERIRERRAR 1,426,439,842 1 Corporate interest 83.30%
(Guangdong Nanhai Holding NAEER
Investment Co., Ltd.”)
Nam Keng Van Investment 121,864,487 2 Beneficial owner 712%
Company Limited EnlAA
AREREERRA
Cui Guo Jian 121,864,487 2 Corporate interest 7.12%
EER NEER
Pu Jian Qing 121,864,487 2 Corporate interest 7.12%
HRE NRER
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Disclosure of Interests and Other Information

Notes:

1. These 1,426,439,842 shares comprises: () 1,207,713,527
shares held by Prize Rich Inc. which was wholly-owned by &5
A% & B IR A A (Guangdong Nanhai Holding Investment
Co., Ltd."); and (i) 218,726,315 new shares to be allotted and
issued by the Company to Prize Rich Inc. upon the exercise
of conversion rights attaching to the convertible bonds issued
by the Company to Prize Rich Inc. pursuant to an acquisition
agreement as part of the consideration.

2. These 121,864,487 shares were held by Nam Keng Van
Investment Company Limited which was wholly-owned by Mr.
Cui Guo Jian and Mr. Pu Jian Qing equally.

Save as disclosed above, no other parties were recorded
in the register as having an interest in 5% or more of the
issued share capital of the Company.

SHARE OPTION SCHEME

A share option scheme was adopted by shareholders
of the Company at the annual general meeting held on
26 April 2013 (the “Share Option Scheme”). The Share
Option Scheme is for a term of 10 years from the date of
adoption. No option has been granted since the adoption
of the Share Option Scheme.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES

Save for the Share Option Scheme, at no time during
the period was the Company or any of its subsidiaries a
party to any arrangements, to enable the directors of the
Company to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other
body corporate.

EMPLOYEES

The total number of employees of the Group is
approximately 168 (31 December 2017: 113). The
remuneration of the employees of the Group is determined
on the basis of performance and responsibility of the
employees. The Group provides education allowances to
the employees.

Interim Report 2018

HREERAMEH
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1. #%1,426,439,842 % & 15 & ¥ (i)
1,207,718,627/ i% {3 BaPrize Rich Inc.
Fiish  MERMESERRERRAR
2 & WA Prize Rich Inc. : K (iR 1T AR
A AR 5 U B8 15 7% 14 Prize Rich Inc. 27T
ARRES (ERREN—HBH)MHAE
2 AR % - 72 A% [A1Prize Rich Inc.
it % [ % 17218,726,3150 FT A% 15

2. %121,864 487 A RIERER
RN R - 1A B ER St A4 OB RS 5%
LS EREZ DA

B EXX PSS NECMAEE
A A LR AR BB EITRAE%E A
s Rk

8 IR FE ST B
ARFBRRRZZE—=FMA=+
AT REAFRS FRAERE
FTE| ([RERRIERT&1]) - AR MERT £ &
BN A Bt AH T F - BIRMEARERT
BN LASKR - A R I B AR

W BB B 1 SR B RE R 2 BB

MrEE AR AR EI5N - RN R S E AT
ARRERIL ER LML BEAR
REEEAEEBAARBLEME
R A BB 2 B {0 sl AR M as o

BT
AEEETHHBOBIBA (ZZE—+
F+ZHA=+—H :113A) - AEEHE
T2HMEAET ZHBER TIERR
EEE - ALEAMEE TIRHHE R
Bho
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Disclosure of Interests and Other Information

HREEREMEH

INTERIM DIVIDEND

The Directors resolved not to declare payment of an
interim dividend for the six months ended 30 June 2018
(six months ended 30 June 2017: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SHARES

During the six months ended 30 June 2018, neither the
Company nor any of its subsidiaries have purchased, sold
or redeemed any of the Company’s listed shares.

CORPORATE GOVERNANCE

The Company puts great emphasis on corporate
governance which is reviewed and strengthened on a
continued basis. The Company has adopted all the code
provisions under the Corporate Governance Code (“the
Code”) as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code on
corporate governance practice. For the six months ended
30 June 2018, the Company has complied with all the
code provisions under the Code.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (“the Model
Code”) set out in Appendix 10 to the Listing Rules as
the code of conduct regarding securities transactions by
Directors. On specific enquiry made, all Directors have
confirmed that, in respect of the six months ended 30
June 2018, they have complied with the required standard
as set out in the Model Code.

AUDIT COMMITTEE

The audit committee comprising the three independent
non-executive Directors of the Company has reviewed
with management the accounting principles and practices
adopted by the Group and discussed auditing, internal
control and financial reporting matters including a general
review of the unaudited interim results for the six months
ended 30 June 2018.
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IR

EFEARTRAREHAE_Z N
FRAZHALEREAZRHRS (=
Z—LFRASTBRLEANER:E) -

BA -HEREERAQAFRZLT
% 3

REBEE-ZZ—N\FNA=+HIEAHE
B AR R REA RN EA B E
BA - HERELTAARRZ LT

,T/\ o

EEER
ARBECEERGAER IR
& Rnsa i EEAMEE - AR RID K
MEEBEZHMERARESLT
BEAI(T EARA) M4 s
aSTAI (T3P B 8P T RIS A
ARARWEEERTA REBEE-F
—NERA=ZTHIERER  ARE—
BB Z TR A T AR

ESETEFXSZTA

AR R B R LR R S0P £ 51
ERETABERETEARRHHIELE
STRN(TRAEST AL  EREFETE
FRGEMBETEA EEREES
A% 2RERCHERAREREE_F
“NEFERA=THLEREAR—BEE
SPRAEST BIPTE R AR ©

EREES
EREEERARR =B IEATT
BERAK EBMRAEEEEMAEEMR
RANERARED  YiwEHE
% NBEZERMEREEE 25—
BREHBE_T-/\FEA=1THL
NEAZREERPREE-

—E-N\FHPRE



Disclosure of Interests and Other Information

CHANGES OF DIRECTOR’S INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change
of directors’ information of the Company since the date of
the 2017 annual report is as follows:

1. Mr. He Xiangming resigned as the chairman and
legal representative of Guangdong Sino Rock
Tyco Construction Co., Ltd.* (“Sino Rock Tyco”),
a 80%-owned subsidiary of the Company, on 21
May 2018 and was appointed as the chairman
and legal representative of Guangdong Taoyuan
Comprehensive Health Management Co., Ltd.*
(“Taoyuan Comprehensive Health”), a wholly-
owned subsidiary of the Company, since 31 May
2018, and the term of his employment with the
Company has been extended for three years until
31 August 2021.

2. Mr. Lin Pingwu was appointed as the chairman of
Guangdong Sinsing Technology Limited* (“Sinsing
Technology”), a wholly-owned subsidiary of the
Company, since 23 February 2018, and the term
of his employment with the Company has been
extended for three years until 20 April 2021.

3. Mr. Huang Zhihe was appointed as the managing
director and legal representative of Sinsing
Technology since 23 February 2018.

4, Ms. Wang Xin was appointed as the chairman
and legal representative of Sino Rock Tyco since
21 May 2018 and as the managing director of
Taoyuan Comprehensive Health since 31 May
2018.

5. The term of appointment of Mr. Deng Hong Ping
as an independent non-executive director of the
Company has been renewed for further two years
until 5 April 2020.

*

For identification purpose only

HREERAMEH

BELHHRAE1S.51B(1)KZ

B EMRAE18351BIE 8 =F
—tFFRAPURZARREEE
RIS -

1. [WEAEER_Z—N\FHA
—t+—ABTERPERRIER
BRAB ([FEHER]) (AR
R EB0%RIE) EEREA
RE R-_Z-NERAA=+—
BRETARGZENBAR
BRkIEAERELELAR
AR (AR EEER
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2. MEREER—_E—NE_A
ZtH=-HREAARQRZEN
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG RaEREMZERRE

For the six months ended 30 June 2018

BE-ZT—-N\FRA=1THILEAEA
Six months ended 30 June
BEASA=+HALEAREA
2018 2017
—E-N\F —T—tF
Notes HK$’000 HK$'000
B 5 BT T BT T
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue KA 5 22,576 6,985
Cost of sales and services $HE X AR 75 AK AR (11,549) (3,412)
Gross profit EH 11,027 3,573
Other operating income E e A 7 11,394 8,647
Selling and distribution costs 85 N 8 R X (21) (125)
Administrative expenses THAX (26,422) (23,789)
Share of profit of associates FE{GEE & DRI & F 40,302 36,983
Finance costs 7% 2 1 8 (39,853) (11,640)
(Loss)/profit before taxation BREAT (B18]) &F (3,573) 13,649
Income tax expenses s R (4,251) (2,029)
(Loss)/profit for the period xHE(FR) BA 10 (7,824) 11,620
Other comprehensive Hima (%),
(expense)/income, W BRELE
net of income tax
ltems that may be reclassified Al EF N EE
subsequently to profit or loss: B IEE -
Exchange differences RE N ETS
arising on translation of EEZINEZTE
foreign operations (5,137) 91)
Share of exchange differences  FE/5 & A &)
of associates HNDE 2= 58 (9,887) 19,795
Other comprehensive (expense)/ HIAE 4z 4
income for the period, (%) Mz
net of income tax MBRETISHL (15,024) 19,704
Total comprehensive (expense)/  HIR&RA (FIZ),/
income for the period s iesa (22,848) 31,324
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

G REERRMZENER

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

Six months ended 30 June
BEARA=THLAEAR

2018 2017
—ZE-N\F —E—+tF
Notes HK$’000 HK$'000
Bt BETT BT
(unaudited) (unaudited)
(REER) (REEZ)
(Loss)/profit for the period B (F8|),/
attributable to: BAEE -
Owners of the Company FiN/NEIEF =N (7,469) 12,272
Non-controlling interests IR 22 (355) 652)
(7,824) 11,620
Total comprehensive Hrz2mE (X))
(expense)/income for BAEE -
the period attributable to:
Owners of the Company FN/NSIE YN (22,634) 31,988
Non-controlling interests IR 22 (214) (664)
(22,848) 31,324
(Loss)/earnings per share B2k (EB) BA 12
Basic YN (HK0.44 cent)  HKO0.72 cent
(78 %50.444L) 0. 721U
Diluted b5 (HK0.44 cent)  HKO0.72 cent
(78 %50.444L) 0. 721U
China Investments Holdings Limited 17
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Condensed Consolidated Statement of Financial Position

AHEeMERRE

At 30 June 2018
RZZ-N\FRA=+H

30 June 31 December
2018 2017
—E-N\F T —LtF
RNA=+H +=ZA=+—H
Notes HK$’000 HK$’000
Bt BT T BT T
(unaudited) (audited)
(REER) (&%)
Non-current assets IRBEE
Investment properties REYHE 13 229,749 232,525
Property, plant and equipment %1% - B E Mi&E 13 281,275 283,080
Interests in associates REtE AR 2 #Em 14 679,948 745,571
Financial assets at fair value BRAREAEBE
through profit or loss ZEMEE 15 9,052 9,172
Finance lease receivables L& HH & EUGR 16 113,495 -
1,313,519 1,270,348
Current assets REBEE
Properties held for sale HFEME 42,558 47,820
Inventories "E 431 494
Finance lease receivables BT E UG 16 30,048 -
Trade and other receivables JE U PR SR e EL A
JEW R I 17 12,103 7,926
Financial assets at fair value EARE AR
through profit or loss ZEBEBE 15 47,393 -
Deposit for capital contribution 4] & #£ Bt & /A &)
to a potential associate HEZHE 77,212 -
Pledged bank deposit EHEFIRITER 23 68,878 63,963
Cash and cash equivalents BeMREEED 874,323 886,861
1,152,946 1,007,064
Current liabilities REBEME
Trade and other payables FERT BRI E At
e FRIR 18 122,113 130,852
Tax payables FEMT & 9,041 7,137
Borrowings (RS 19 606,173 624,298
737,327 762,287
Net current assets REBEEFHR 415,619 244,777
Total assets less current REERRBDEE
liabilities 1,729,138 1,615,125
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Condensed Consolidated Statement of Financial Position

AHEeMERRE

At 30 June 2018

HWZZB-N\FXA=+H

30 June 31 December
2018 2017
—E-N\F —E—+F
NA=+H +t—A=+—H
Notes HK$’000 HK$'000
M E BET T BT
(unaudited) (audited)
(REERZ) (&%)
Capital and reserves BARFE
Share capital i@ 21 171,233 171,233
Reserves & 826,367 849,001
Equity attributable to owners Z<2 F#H AL
of the Company e 997,600 1,020,234
Non-controlling interests R ER 22 217,648 157,625
Total equity A 1,215,248 1,177,859
Non-current liabilities kRBERE
Borrowings (=R 19 360,781 185,965
Convertible notes AR RIE 20 145,110 135,586
Deferred tax liabilities RIEHIEEE 7,999 15,715
513,890 337,266
1,729,138 1,615,125
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Condensed Consolidated Statement of Changes in Equity

ARG SEaEnR

For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

Attributable to owners of the Company

pOEL N 175
Hotel
properties Convertible Non-
Share Share  Statutory revaluation Exchange noteequity  Retained controlling Total
capital  premium  reserve  reserve’  reserve  reserve - earnings Total interest equity
EENE TAREE
Rk ROEE HEAR  EMRE EXRE  EERE  RERA & FEREE EREE
(note)
(Hist)
HK$000  HKS'000  HK$000  HKS000  HK$'000  HKS000  HK$000  HKS'000  HKS000  HK$'000
ABTR  EMTn  RBTR EMTn  EBTR EMTn  ERTR EMTn  EBTR EMTR
(unaudited) | (unaudited) | (unaudited) (unaudited) (unaudited) (t (unaudited) - (unaud
(RE#K) (REER) (REFR) (RERK) (REER) (REFHR) (REEQ) (REFR) (REFH) (REFR)
THE GROUP AEE
At1 January 2018 RZZ-/\§-A-8 171,288 725199 97,139 4186 (74422 34,700 19199 1020234 157,626 1,177,859
Loss for the period THEE - - - - - - (1469 (7469) (355 (7,824)
Other comprehensive (expense)  SAZH2E
income for the period (R)/
- Release of revduation resene. —BENEER
of hotel properties D - - - (925) - - 925 - - -
-Exchange diferences arsng ~~ ~ 5 £58
on tranlation of foreign EENEEE
operations - - - - (5,278) - - (5,278) 14 (5,187)
- Share of exchange dference -~ BB ERE
of associates HEEE - - - - (9,887) - - (9,887) - (9,887)
Other comprehensive (expense)) ~ BIMEM2E
ncore for the period (AR)/%& - - - (925 (15,165) - 95 (15,165) W (15024
Total comprehensive (expense) ~ BAERE
ncore for the period (AR)/%& - - - (925 (15,165) - b5 (26 (214)  (22849)
Captal inection from HERERTE
non-controling interests - - - - - - - - 60,237 60,237
Transfer to stafutory reserve RV - - 8,808 - - - (6,808) - - -
A1 30 Jie 2018 ROI-NERAZIE M 500 105847 460 (9S) W70 387 G0 2076 121508

20

PEEEZERARAR

—E-N\FHPRE




Condensed Consolidated Statement of Changes in Equity

ARG SHEIEDR

For the six months ended 30 June 2018

HEZZT-\FRA=THILAEA
Attributable to owners of the Company
ARUREAEER
Hotel
properties Convertiole Non-
Share Shere  Staiutory  revaluation  Exchenge noteequy  Retained controling Total
capital  premium Teserve reserve’  reserve reseve  eamings Total interest equity
BEZ ARRE
BE  ROEE ERAR  BEEE EXRE  BRBE  REER Bt knREE  EREE
(note)
(i)
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKE000  HKS000  HKS000  HKS000
RETT  AMTRn EBTn RETn BMTR BRTR AT BETR BETr TR
(unaudited)  (unaudfied)  (unaudited) (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited)
(&%) (REER) (REER) (KEER) (REFR) (REBR) (REER) (REER) (REER) (FEER)
THE GROUP 158
At 1 January 2017 RZF-+5-F-H M238 72519 79,481 46108 (129,285) 34,700 3851 931,287 - 931287
Proft{oss) for the period THEH/ (58 - - - - - - M 12m (652) 11620
Other comprehensive (expense) ~ SRAH2E
income for the period (F3)/ &
- Release of evaluation reseve. —BEAEERS
of hotel properties FEEE - - - 870) - - 870 - - -
-Bchenge difeences arsng ~ ~AERINEBE
on transation of foreign EEINERE
operations - - - - (@] - - 9 (12 91)
- Share of exchange difrence of  ~E(FEEAT
ass0cites SHEEE - - - - 197% - - 197% - 197%
Other comprehensive (expense)/ ~ BAZH2E
incorme for the perod (A%)/ha - - - B0 19716 - 810 19716 (12 19704
Total comprehensive (expense)  BINEZE
incorme for the perod (A%)/ha - - - B0 19716 RO ATV ] (664 3132
Capital infection from FERERTE
non-controling interests - - - - - - - - 2,140 2,140
Transfer to statutory reserve EEVy N - - 8422 - - - (8422 - - -
At 30 June 2017 RZF-tERA=TE 171283 725199 87,903 45238 (109569 34700 8571 983275 1476 964,751
* ltem that will not be reclassified to profit or loss * TEEF I EEBEZER
Note: ~ Statutory reserve represents general reserve and enterprise aE: FEEATEREREESROCEFRE
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expansion fund which are set up by subsidiaries and associates
established and operating in the People’s Republic of China
(the “PRC”) by way of appropriation from the profit after
taxation in accordance with relevant laws and regulations in
the PRC. The rate of appropriation of the general reserve and
enterprise expansion fund is subject to the decision of the
board of Directors of the PRC subsidiaries and associates,
but the minimum appropriation rate for the general reserve
is 10% of the profit after taxation for each period, until when
the accumulated balance reaches 50% of the total registered
capital of the subsidiaries and associates. Pursuant to the
relevant laws and regulations of the PRC, if approvals are
obtained from the relevant government authorities, the general
reserve can be used to set off accumulated losses or increase
the capital, and the enterprise expansion fund can be used to
increase the capital.

China Investments Holdings Limited
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Condensed Consolidated Statement of Cash Flows
GHHFESHRERER

For the six months ended 30 June 2018

BE-_Z—)\EXA=+tHILEAEA

Six months ended 30 June
BEAA=+HALEAREA

2018 2017
—E-N\F —T—LF
HK$’000 HK$’000
BT BT T
(unaudited) (unaudited)

(REEXK) (CRE®RZ)

Operating activities RETED
(Loss)/profit for the period AE (R AR (7,824) 11,620
Adjustments for: BATIHEBELARE:
Bank interest income RATH B HA (4,516) (1,905)
Interest expense MERX 39,853 11,640
Income tax expenses FRS TR 2 4,251 2,029
Interest income from financial RRAABEGABREDN
assets at fair value through SRVEEN B A
profit or loss (586) -
Share of profit of associates TE(EERE N T & T (40,302) (36,983)
(Gain)/loss on disposal HEREME BEM
of property, plant and Xt (BN, BE
equipment (139) 1,305
Depreciation of property, W -BE &
plant and equipment HERE 5,722 5,260
Impairment written-back on JE U5 AR R I L Ath FE UK IE
trade and other receivables 2 A (o] (255) -
Net exchange gain FE 5 U5 F 58 (3,442) (6,652)
Operating cash flow before EEESEHAZ
movements in working capital RIS S (7,238) (13,686)
Increase in finance lease RhEMHE R T Z &M
receivables (143,543) -
Decrease in inventories FERLD 63 388
Decrease in properties HFEMEZ D
held for sale 5,262 666
Increase in trade and R U R K e L At JE W R IE
other receivables I (3,890) (12,194)
Decrease in trade and JE A<t BR R K L A A RROE
other payables 2 (8,377) (3,381)
Cash used in operations LERER (157,723) (28,207)
Tax paid B (9,479) -
Net cash used in RETEH
operating activities ReERHFHE (167,202) (28,207)
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Condensed Consolidated Statement of Cash Flows

HHGEERaRER

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

Six months ended 30 June
BEAA=1+HLAEA

2018 2017
—E2-NEF —E—+F
HK$’000 HK$’000
BETT BT T
(unaudited) (unaudited)
(REER) (REEZ)
Investing activities BREEE
Purchases of property, EEME BELERE
plant and equipment (5,215) (138,310
Purchases of financial assets BERAABET ABEN
at fair value through profit or loss 4 gt & &= (47,393) -
Deposits paid for capital BN N
contribution to a potential HE RS
associate (77,212) -
(Increase)/decrease in time REARIEHABB
deposits with more than =@ Rz EHER
three months to maturity ($&hn) /i
when placed (54,909) 16,741
Dividend received from an B S R FIRE
associate 96,038 -
Placement of pledged BIRIRRITIFER
bank deposit (4,915) -
Bank interest received B ERITH B 4,472 1,864
Interest income from SREEFSA
financial assets 586 -
Net proceeds from disposal of HEME BERREZ
property, plant and equipment PS8 3IB S 58 298 101
Net cash (used in)/generated HREFH2HE (RdE)
from investing activities RAFE (88,250) 5,396
Financing activities MEEE
Capital injection from non- R EREZEE
controlling interests 60,237 2,140
Interest paid ERFE (30,691) (3,015)
Repayment of borrowings BEEEZE (47,417) (5,155)
Proceeds from borrowings BEEmRERIE 209,163 37,975
Net cash generated from METHZ2HERAFE
financing activities 191,292 31,945
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Condensed Consolidated Statement of Cash Flows

BHGESHRSRER

For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

Six months ended 30 June
BEAA=+RHLEAREA

2018 2017
—E-NF T —tF
HK$’000 HK$'000
BET T BETIT
(unaudited) (unaudited)
(REBER) (RIEEZ)
Net (decrease)/increase in ReERBFSEEY
cash and cash equivalents CRiA) /B anEsE (64,160) 9,134
Cash and cash equivalents R—A—BZH& R
at 1 January BEEEY 886,861 134,356
Effect of foreign exchange [EREH 7 FE (3,287) 2,696
Cash and cash equivalents RANA=Z+AZEHER
at 30 June BeE 819,414 146,186
Analysis of the balances of cash 184 R IR & (B W4 &
and cash equivalents, being: DR TIERB 48K :
Bank balances and cash RITHRBRES 874,323 146,186
Less: time deposits with BB =EA
maturity dates over TFHITER
three months (54,909) -
819,414 146,186
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION

The interim condensed consolidated financial
statements have been prepared in accordance
with applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong
Kong Limited (“the Listing Rules”) and with Hong
Kong Accounting Standard 34 (‘HKAS 34”)
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA").

The interim condensed consolidated financial
statements have not been audited by the
Company’s auditor but have been reviewed by the
Company’s audit committee.

The interim condensed consolidated financial
statements have been prepared on the historical
costs basis except for certain properties and
financial instruments, which are measured at fair
value or revalued amounts, as appropriate.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements for the
year ended 31 December 2017.

Preparation of interim financial statements in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates. The interim
financial statements and selected explanatory
notes thereon do not include all of the information
required for a full set of financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards.

MR M 35 R RO o

For the six months ended 30 June 2018
HEZZT-\FRA=THILAEA
MR 2 mBEE

e BB AR A B S SRR 0 AR
BEEBERSMERDAE
% EmARRI (T L3 811 ) Bt 8
16HEARERTEARESS
SRR ARG 2 BE GRS
345 [ HARI B ¥ | MAREL -

I HEASEMBERRER
BEZH) BEARRNETE
Be®Ei-

BRETHERERTAKER
BRAR A ERERETTESN
AhHEASE M BEHRRER
BB St PR AN R AR B

tHHEBREaHBERRTE
ERAEREFEHMBRERF
BENMIEER - R A HE
REAMBHREREEE —F
—tF+ZA=+-HNEFER
—BtBIE -

RRE R G ERF345 4
RHBRE FREEERS
SHHCREVER - AEHEA BRI
AHES R HE RS B F
B fhat RBR - HERERT
e RN S A Et - Ah BT
BERNEBMEXNBEME
AR —REEM G REER
B EHREENER -
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Notes to the Condensed Consolidated Financial Statements

i B B 5 80 R B

For the six months ended 30 June 2018

BE—ZT— \FA=1+HI~EA

2. PRINCIPAL ACCOUNTING POLICIES
AND APPLICATION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)
Except for the adoption of the new and revised
HKFRSs stated below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 30 June 2018 are the same as
those followed in the preparation of the Group’s
annual financial statements for the year ended 31
December 2017.

HKFRS 2 Classification and Measurement
(Amendments) of Share-based Payment
Transactions
HKFRS 4 Applying HKFRS 9 Financial
(Amendments) Instruments with HKFRS 4

Insurance Contracts

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers and the Related
Amendments
HKAS 28 As part of the Annual
(Amendments) Improvements to HKFRSs

2014-2016 Cycle

HKAS 40 Transfers of Investment Property
(Amendments)

HK(FRIC) — Int 22 Foreign Currency Transactions
and Advance Consideration

The adoption of the new and revised HKFRSs
has had no material effect on the condensed
consolidated financial statements of the Group for
the current or prior accounting period. Accordingly,
no prior period adjustment has been required.

26 HEEEZERARAR
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Notes to the Condensed Consolidated Financial Statements

MR M 35 R RO o

For the six months ended 30 June 2018
HEZZT-\FRA=THILAEA

2. PRINCIPAL ACCOUNTING POLICIES 2. EAFITRLETERM

AND APPLICATION OF NEW AND BmEER ([FBHBER
REVISED HONG KONG FINANCIAL HEA]) (M)
REPORTING STANDARDS (“HKFRSs”)

(continued)

The Group has not early applied the following new AEEWHIBERFRMAATER

or revised HKFRSs that have been issued but are 1B M R A TR RAS (B ET

not yet effective: BRI BREER

HKFRS 9 Prepayment Features with BAEIBHRE EBEREREN
(Amendments) Negative Compensation' ERIFESE  BIEN

(B3:1)

HKFRS 10 and Sale or Contribution of Assets BEEMBRE REEEABENR
HKAS 28 between an Investor and its ZREI0% HABLRRIZEN
(Amendments) Associate or Joint Venture® REBEGH BELEREAE

R Z0855
(B:T)

HKFRS 16 Leases' ERMBRE HE
LRI 165

HKFRS 17 Insurance Contracts? BRMBERE RRELD?
HEREAT5

HKFRSs Annual Improvements to BEEUBHRE BEUBREER
(Amendments) HKFRSs 2015-2017 Cycle' R (BFT) —B-LFZE

—T-tFES
F U

HKAS 19 Employee Benefits' EBGHER EEREA

(Amendments) F195%
(B3:1)
HKAS 28 Long-term Interest in BEABHED RBMERRAREE
(Amendments) Associates and Joint Ventures' 285 NAKREER
(B3:1)
HK(FRIC) — Int 23 Uncertainty over Income BE (AR FBHEEZ
Tax Treatments! R IRE THEE 1T
g) —#E
$23%
Notes: it
1 Effective for annual periods beginning on or after 1 i RZE-NF—-A—Hsz#
January 2019, AR FE I AR Wl iR
FER-
2 Effective for annual periods beginning on or after 1 2 WZEZ—F—A—HBzz#’
January 2021. A 46 B 6 5 HR R AR 0 0 AT 4R
FREA-
3 Effective date to be determined. 8 MR 2 B
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Notes to the Condensed Consolidated Financial Statements

i B B 5 80 R B

For the six months ended 30 June 2018

EES

3.

R N\FRA=THIEREA

SUMMARY OF EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
The nature and the impact of the changes are
described below:

HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS
39 Financial Instruments: Recognition and
Measurement for annual periods beginning on
or after 1 January 2018, bringing together all
three aspects of the accounting for financial
instruments: classification and measurement,
impairment and hedge accounting. The Group
has applied HKFRS 9 retrospectively to items that
existed at 1 January 2018 in accordance with
the transition requirements. The impacts relating
to the classification and measurement and the
impairment requirements are summarised as
follows:

(i) Classification and measurement

Except for trade and other receivables and
cash and cash equivalents, under HKFRS
9, the Group initially measures a financial
asset at its fair value plus, in the case of a
financial asset not at fair value through profit
or loss (FVPL), transaction costs that are
directly attributable to the acquisition of the
financial assets.

Under HKFRS 9, debt instruments are
subsequently measured at fair value
through profit or loss or amortised cost.
The classification is based on two criteria:
the Group’s business model for managing
the assets; and whether the instruments’
contractual cash flows represent “solely
payments of principal and interest” on the
principal amount outstanding (the “SPPI
criterion”).

HEEEZERARAR

3.
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Notes to the Condensed Consolidated Financial Statements

3. SUMMARY OF EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(continued)

HKFRS 9 Financial Instruments (continued)

(i) Classification and measurement
(continued)
The new classification and measurement of
the Group’s financial assets are as follows:

- Debt instruments at amortised cost
that are held within a business
model with the objective to hold the
financial assets in order to collect
contractual cash flows that meet the
SPPI criterion.

- Financial assets at fair value
through profit or loss include debt
instruments whose cash flow
characteristics fail the SPPI criterion
or are not held within a business
model whose objective is either to
collect contractual cash flows, or to
both collect contractual cash flows
and sell.

The assessment of the Group’s business
models was made as of the date of initial
application on 1 January 2018, and then
applied retrospectively to those financial
assets that were not derecognised before 1
January 2018. The assessment of whether
contractual cash flows on debt instruments
are solely comprised of principal and
interest was made based on the facts and
circumstances as at the initial recognition of
the assets.

3.

M B R

For the six months ended 30 June 2018

BHE—ZT— \FRA=1+HI~MEA
BHETEATEHRE
(%)

ERMBREERESREE
TA (%)
() PHERE(H)

AEEEREENTS
BRETEBMT:

- EBBHEAAE
WEBIAEAK
E¥BERXRIUNGE
BemEENK
B 755 A SPPIfg 1
WENRESRE
BEONNESRE
Eo

- RAREBETFA
BEOmemEE
BELRERER
R EE T A SPPI
BHENEF LA
W RRBEEZA
WEAHNAS R
EAHEEHNE
SRR EmE
BEXAANFTEN
B TR-

AEEEBEATG
Ty vl e B (B
—Z2-NF-A-R)#
17 BEREHRMARNL
ARZF-NF—A—
BRI ILERNERE
E-FHAEB TANEGH
HenEEAEREA
& RF B TIRIER ¥
HRAEERNEBERE
SUHETT
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Notes to the Condensed Consolidated Financial Statements

i B B 5 80 R B

For the six months ended 30 June 2018

T N\FARA=THIEAHEA
SUMMARY OF EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(continued)
HKFRS 9 Financial Instruments (continued)

HEZ

3.

30

@

Classification and measurement
(continued)

The accounting for the Group’s financial
liabilities remains largely the same as it was
under HKAS 39. Similar to the requirements
of HKAS 39, HKFRS 9 requires contingent
consideration liabilities to be treated as
financial instruments measured at fair value,
with the changes in fair value recognised in
profit or loss.

Under HKFRS 9, embedded derivatives are
no longer separated from a host financial
asset. Instead, financial assets are classified
based on their contractual terms and the
Group’s business models. The accounting
for derivatives embedded in financial
liabilities and in non-financial host contracts
has not changed from that required by
HKAS 39.

The following table illustrates the
classification of financial assets under
HKFRS 9 and HKAS 39 at the date of initial
application on 1 January 2018.

HEEEZERARAR

3.

SRHEHRACTEYRE
(%)

ERUBHREERNEINEHE
TA(#)
() PERiE(HF)

AEEEBAEANSE
BRERARE LEREE
SR ERIFEIRMREE
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MR
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Notes to the Condensed Consolidated Financial Statements

M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

3. SUMMARY OF EFFECTS OF THE 3. #BHETEIIHEMRE
CHANGES IN ACCOUNTING POLICIES (&)
(continued)
HKFRS 9 Financial Instruments (continued) ERNEBREEAES S
IR (&)
(i) Classification and measurement (i) DERE (F)
(continued)
Analysis of financial assets items EHEESN
Original New
Original carrying New carrying
classification amount classification amount
under under under under
HK$’000 HKAS 39 HKAS 39 HKFRS 9 HKFRS 9

REREH REBEH REBEE REBUK
EAIEIONRT ERIERT HELRFER HEERESH
BETR ZRESE 2KRERE TzZH28 TZHREE

Financial assets

SRMEE
Financial assets at fair value Available- 9,172 Fair value 9,172
through profit or loss for-sale through
finance assets profit or loss
at cost
RARBERABRZ AftHE BRRAE
SREE SRMEE FAERE
A E
Cash and cash equivalents Loans and 886,861 At amortised 886,861
receivables cost
ReRBEEEN ¥R B A
FEU B e
Pledged bank deposit Loans and 63,063 At amortised 63,963
receivables cost
EEARITER AR B AR
JEUFIE i
Trade and other receivables Loans and 1,302 At amortised 1,302
receivables cost
JEE LB R At R I ERR Bk A
JEURIE e
Total financial assets 961,298 961,298
SRARM
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For the six months ended 30 June 2018

T N\FARA=THIEAHEA
SUMMARY OF EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(continued)
HKFRS 9 Financial Instruments (continued)

HE=

3.

32

(ii)

Impairment

HKFRS 9 requires an impairment on
trade receivables, contract assets, other
receivables and amounts due from joint
ventures and associates that are not
accounted for at fair value through profit or
loss under HKFRS 9, to be recorded based
on an expected credit loss model either on
a twelve-month basis or a lifetime basis.
The Group applied the simplified approach
and recorded lifetime expected losses on
its trade receivables and contract assets.
The Group applied general approach and
recorded twelve-month expected losses on
its other receivables and amounts due from
joint ventures and associates. The adoption
of HKFRS 9 has had no significant impact
on the impairment of the financial assets of
the Group.

HEEEZERARAR

3.
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Notes to the Condensed Consolidated Financial Statements

SUMMARY OF EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(continued)

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 supersedes HKAS 11 Construction
Contracts, HKAS 18 Revenue and related
Interpretations and it applies to all revenue arising
from contracts with customers, unless those
contracts are in the scope of other standards.
The new standard establishes a five-step model
to account for revenue arising from contracts
with customers. Under HKFRS 15, revenue
is recognised at an amount that reflects the
consideration to which an entity expects to be
entitled in exchange for transferring goods or
services to a customer.

The standard requires entities to exercise
judgement, taking into consideration all of the
relevant facts and circumstances when applying
each step of the model to contracts with their
customers. The standard also specifies the
accounting for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a
contract.

The Group adopted HKFRS 15 using the modified
retrospective method, which allows the Group to
recognise the cumulative effects of initially applying
HKFRS 15 as an adjustment to the opening
balance of retained earnings at 1 January 2018.
The Group elected to apply the practical expedient
for completed contracts and did not restate the
contracts completed before 1 January 2018, thus
the comparative figures have not been restated.

3.

M B R

For the six months ended 30 June 2018

BHE—ZT— \FRA=1+HI~MEA
BHETEATEHRE
(%)

EBIMBREERE15RER
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For the six months ended 30 June 2018

HEZ

3.

34

T N\FRA=TBIERER

SUMMARY OF EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(continued)

HKFRS 15 Revenue from Contracts with
Customers (continued)

Revenue recognition

Revenue is recognised when or as the control of
the asset is transferred to the customer. Depending
on the terms of the contract and the laws that
apply to the contract, control of the asset may be
transferred over time or at a point in time. Control
of the asset is transferred over time if the Group’s
performance:

. provides all of the benefits received and
consumed simultaneously by the customer;

. creates and enhances an asset that the
customer controls as the Group performs;
or

. does not create an asset with an alternative

use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

If control of the asset transfers over time, revenue
is recognised over the period of the contract
by reference to the progress towards complete
satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time
when the customer obtains control of the asset.

HEEEZERARAR

3.
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Notes to the Condensed Consolidated Financial Statements

SUMMARY OF EFFECTS OF THE
CHANGES IN ACCOUNTING POLICIES
(continued)

HKFRS 15 Revenue from Contracts with
Customers (continued)

Revenue recognition (continued)

The progress towards complete satisfaction of
the performance obligation is measured based on
the Group’s efforts or inputs to the satisfaction of
the performance obligation, by reference to the
contract costs incurred up to the end of reporting
period as a percentage of total estimated costs for
each contract.

FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk
management objectives and policies are consistent
with those disclosed in the annual financial
statements for the year ended 31 December 2017.

In 2018, there were no significant changes in the
business or economic circumstances that affect
the fair value of the group’s financial assets and
financial liabilities. There were no reclassifications of
financial assets.

REVENUE

Revenue represents the gross amounts received
and receivable for revenue arising on hotel
operation and wellness elderly care business, sale
of properties, goods sold by the Group to outside
customers, less return and allowances and gross
rental income, interest income generated from
financial leasing and consultancy fee income for
services rendered to outsiders during the period.

3.

M B R

For the six months ended 30 June 2018

BHE—ZT— \FRA=1+HI~MEA
BHETEATEHRE
(%)

EBIMBREERE15RER
FRIKBBA (8)
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For the six months ended 30 June 2018

HEZ

5.

36

T \EXA=TRAIEAEA
REVENUE (continued)

The amount of each significant category of revenue
recognised during the period is as follows:

WA ()
HARERATERNEHE
HRIMS BT :

Six months ended 30 June
BEAA=+HLAEA

2018 2017
—E-N\F e
HK$’000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REER) (REEEZ)
Food and beverage ZER 3 527
Service income from hotel BIEREERA
operation 2,903 557
Rental income from hotel BIEREE WA
property 2,363 1,030
Rental income from investment 1% & ¥ ¥ R iFE
properties and properties MEME A
held for sale 3,234 3,044
Consultancy service income B E A EE AR
from financial leasing A 1,483 -
Interest income from financial REMEHRER
leasing FLEWA 307 -
Sales of properties HEYE 10,802 1,827
Service income from wellness ~ KEEFE&EEZET
elderly care business BR AU A 1,481 -
22,576 6,985

HEEEZERARAR
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

For management purposes, the Group is currently
organized into four operating divisions — financial
leasing, hotel operation, property investments and
wellness elderly care business. These divisions are
the basis on which the Group reports its primary
segment information.

Principal activities are as follows:

Financial - provision of finance lease consulting

leasing services and financing services in
the PRC

Hotel - hotel ownership and management
operation

Property - holding investment properties and
investments properties held for sale

Wellness — comprehensive elderly care services
elderly care
business

For the property investment operations, the
management reviews the financial information of
each property investment, hence each property
investment constitutes a separate operating
segment. However, the properties investment
possess similar economic characteristics with
similar development and selling activities as well as
similar customer bases. Therefore, all properties
investment are aggregated into one reportable
segment for segment reporting purposes.

MR M 35 R RO o

For the six months ended 30 June 2018
HEZZT-\FRA=THILAEA
2EE R

REEEN AEERBENR
MELEEB S —mMERE
BIEE  MERE RKREEE
EEG - AEBETIALESE A
EEZREBESHER -

TEEBMT

BEHEE - KRTBERHAREA
HERARE R
BARS

BEEB — BEEEAERER

MERE - BERAVER

%E%%
KiglE  — BEHEARH
BEED

HYEBRBEEBM =  AREE
BEEENSBAREMENYE
R MEEREYEERET
BEDE AT RAMEEE
RGBS BRRIIEE
EERLL FRERIEE - F
It AR EMEDRER
BENE AEDH2HA -
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For the six months ended 30 June 2018
HE-T-\FRA=THIEAEA

6. SEGMENT INFORMATION (continued) 6. 2 3&# (&)

Segment information about these operations is BAZER/RBEREEB 2 DES
presented below: BERZHNWT:
Segment Revenue Segment Result
AHRA PEES
Six months ended 30 June Six months ended 30 June
BEXA=HALAEA BEXA=HHLAEA
2018 2017 2018 2017
ZB-N\F e ZB-N\F I
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BETR BETT
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REBER) (REER)

Financial leasing BERE 1,790 - (508) -
Hotel operation EE£B 5,269 2,114 (2,903) (10,428)
Property investments NERE 14,036 4,871 4,586 20
Welness elderly care business AEREZEH 1,481 - (834) -
Total it 22,576 6,985 291 (10,338)
Bank interest income SRITHEMA 4,516 1,905

Interest income from financial R B &2 1 (BEF A
assefs at farvalue though ~ BEZ & BEER

profit or loss FBHA 586 -
Professional fees BX8R (2,606) (359)
Net central administration costs 7 R /7B 3 5 (10,251) (9,554)
Net exchange gain E Rl F i 3,442 6,652
Share of profit of associates  fE{EEE& A A1 AH 40,302 36,983
Finance costs g S (39,853) (11,640)
(Loss)/profit before taxation BTl (E548) /&7 (3,573) 13,649
Income tax expenses FERAX (4,251) (2,029
(Loss)/profit for the period 53 (E18) /&7 (7,824) 11,620

38 HEEEZERARAR —E-N\FHPRE




Interim Report 2018

Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (continued)
Segment revenue reported above represents
revenue generated from external customers. There
were no inter-segment sales in the current period
(six months ended 30 June 2017: Nil).

Segment result represents the profit/(loss)
generated by each segment without allocation
of bank interest income, interest income from
financial assets at fair value through profit or loss,
professional fees, net central administration costs,
net exchange gain, share of profit of associates
and finance costs. This is the measure reported
to the Group’s management for the purposes of
resource allocation and performance assessment.

6.

MR M 35 R RO o

For the six months ended 30 June 2018
HEZZT-\FRA=THILAEA

2EWER (&)

A E2z 5 BRAERE SN

TP ZWA -RAH W NEHE

ANEHE (ZF—+F A R=+

B e

7> BP R AR AR AR A AR D A AR 7T A
BIA - RERAAETNARR
ZEBMEENNSWA EXE
B~ AR RITHUR AR R~ I U
R BRI E QB AN R
BXHEERT - &5 FDATFREL
HEF (B1]) B R mAsE
EEEESMOER B
BREFHEDBERAZM -
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

6. SEGMENT INFORMATION (continued) 6. HEER (&)
Segment assets and liabilities PMEEREE
30 June 31 December
2018 2017
—E-N\F —T—LtF
NA=+H +=ZA=+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REER) (&%)
Segment assets PEHEE
Financial leasing REREE 144,553 -
Hotel operation BIEER 157,928 160,802
Property investments YR E 283,696 292,463
Wellness elderly care business A& £ %75 779 550
Total segment assets BHEEE 586,956 453,815
Pledged bank deposit BHEBETER 68,878 63,963
Deposit for capital contribution A& 7E B & 2 7]
to a potential associate HEZZRE 77,212 -
Cash and cash equivalents RekBEEZED 874,323 886,861
Interests in associates REEE N R 2 #Ez 679,948 745,571
Financial assets at fair value BAFERA
through profit or loss BazemEE 56,445 9,172
Other unallocated assets B RDEEE 122,703 118,030
Consolidated assets RABE 2,466,465 2,277,412
Segment liabilities AEHEE
Financial leasing mMERE 108,663 -
Hotel operation B E 57 9,127 14,837
Property investments WERE 189,733 108,475
Wellness elderly care business ~ AKEEFEEZER 571 2,380
Total segment liabilities woEEE 308,094 125,692
Convertible notes AR SRR 223,931 214,407
Borrowings BN 684,324 702,293
Other unallocated liabilities HtARDEEE 34,868 57,161
Consolidated liabilities meaf 1,251,217 1,099,553
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For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

6. SEGMENT INFORMATION (continued) 6. 5 &% ()
Other segment information Hith o & H
For the six months ended 30 June 2018 BE-_Z—-N\HEXA=+HL
ANE A
Wellness
elderly
Financial Hotel Property care
leasing operation  investments business Total
KER
HEHE BEEE nERE BEER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETR BETT BETR BETT
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REER)  (REER)  (REER)
Depreciation ik 4 3,031 2,097 6 5,138
Additions to property, nE BERRERE
plant and equipment 563 345 3,924 - 4,832
Gain on disposal of property, HEME FE K&
plant and equipment R B - (30) = = (30)
For the six months ended 30 June 2017 HE-ZT—tFA=+AHLE
7~ 1E A
Welness
elderly
Financial Hotel Property care
leasing operation  investments business Total
AER
RERE BEES NERE BEER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BETT BB BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
GREER) (REER)  (REBR)  (REER)  (REER)
Depreciation nE - 2,767 875 - 3,642
Additions to property, nE BEREERE
plant and equipment - 12,634 624 - 13,258
Loss on disposal of property, HEME HER
plant and equipment RECER - 1,406 - - 1,406
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

6. SEGMENT INFORMATION (continued) 6. DIWEHR (E)
Geographic segments ReEMmESHER
The Group’s financial leasing, hotel operation and AEBzRERE BEEBHR
wellness elderly care business are located in the AEFEBEEEBMRPEARKL
People’s Republic of China (the “PRC”), other than ME ([RE])  TREES-
Hong Kong.
Property investments are located in both the PRC WEREVNRPBERES-
and Hong Kong.
The Group’s revenue from external customers by AEBRBINBEF 2 WmiE
location of operation and information about its non- KEMEBERAD REFERDEE
current assets by location of assets are detailed REEMEBE D &R sl
below: T

Revenue from external customers

Non-current assets*

PPEFZHEUR FRBEE"
Six months ended 30 June 30 June 31 December
BERB=tHLAER 2018 2017
2018 2017 —2-N\F 2t F
—E2-)N\E 5% AB=tA  fTZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BT BETT
(unaudited) (unaudited) (unaudited) (audited)
(REER) (REEH) (REER) (BER)
The PRC HE 22,268 6,269 373,000 378,902
Hong Kong B 308 716 19,512 19,512
22,576 6,985 392,512 398,414
* Non-current assets exclude interest in associates, * ERBEETRIEREE AR

financial assets at fair value through profit or loss,
finance lease receivables and other unallocated non-
current assets.
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M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

7. OTHER OPERATING INCOME 7. HaKBWA
Other operating income included the following Hin @& WA BRELATIER :
items:

Six months ended 30 June
BEAA=+HLEAREA

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)

(RBER) (CRIEER)

Bank interest income RITHBUA 4,516 1,905
Interest income from financial REZRRASETA
assets at fair value through BmeREE
profit or loss ORISR ON 586 -
Net exchange gain G 3,442 6,652
8. FINANCE COSTS 8. H#xH

Six months ended 30 June
BEAA=+HLEAREA

2018 2017
=ZE-N\F —E—+F
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)

(REBER) CRIEER)

Loan arrangement fee BERLHE 14,345 -
Interest on: THEBEZFE:

Convertible notes Al AR IR 9,524 8,506
Bank loans RITER 12,787 3,015

Loan from immediate holding HEEEBRARZ
company B3 1,326 -
Loan from an associate BEARZER 760 119
Other loans Hib &R 1,111 -
39,853 11,640
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For the six months ended 30 June 2018
HE-T-\FRA=THIEAEA

9. INCOME TAX EXPENSES 9. FBHAX

Six months ended 30 June
BEANA=THLAXEAR

2018 2017
—E-N\E —E—+tF
HK$’000 HK$’000
BETT BEFTT
(unaudited) (unaudited)

(REER) (CREE®RIZ)

Tax charges comprise: MIBRZ B :
Current tax: RERFRIE -
Provision for PRC Enterprise PREMSERER
Income Tax Bk 11,680 -
Deferred tax: EFEFIE -
Temporary differences AHR 2 R
(reversed) arising =& (RMA)
in current period (7,429) 2,029
4,251 2,029
No provision for Hong Kong Profits Tax has been HRAEEEE=-Z—N\FAX
made as the Group has no assessable profits in A=+THIEANEAYEEME
Hong Kong for the six months ended 30 June P FERTLUR T - R R (A
2018 (six months ended 30 June 2017: Nil). PRC EENEHER (ZB—LFX
subsidiaries are subject to PRC Enterprise Income A=+HIEABER &) -EW
Tax at 25% for both periods. EREAR - IR BRI A R IR
25% 2 Tl A R B 1 E P AS

i
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M B R

For the six months ended 30 June 2018
HEZZT-\FRA=THILAEA

9. INCOME TAX EXPENSES (continued) 9. FiEFMEX (&)

The tax charge for the period can be reconciled to BIEMASEERREMEE
the (loss)/profit before taxation per the condensed ek BIABTE S A (&
consolidated statement of profit or loss and other B),/BFHE YT :

comprehensive income as follows:

Six months ended 30 June
BEANA=+THLAEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)

(REER) (REEERZ)

(Loss)/profit before taxation BREBAT (B1E),
B (3,573) 13,649
Tax at the rates applicable to REBREREN
(loss)/profit in the countries (E8]) /&F
concerned ERAZBI=
FrE 2 BIA (1,436) 850
Tax effect of share of profit FEAGEE & R A
of associates BHz ?R?J% ] (4,475) (4,074)
Tax effect of non-deductible E L1
expenses Mg e 10,597 4,950
Tax effect of non-taxable FEERBIAZ
revenue M E (4,786) (3,852)
Tax effect of tax losses RERMIEBEZ
not recognised %+ 4,351 4,155
Tax effect for the period BAZMGETE 4,251 2,029
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

10. (LOSS)/PROFIT FOR THE PERIOD 10. XH (FBR) &EF

Six months ended 30 June
BEARA=THLAEA

2018 2017
—B-NF —ET—+tF
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)

(REEK) CRiE®RZ)

(Loss)/profit for the period has ~ ZNHi (fE518) /& F

been arrived at after BFAS
crediting/(charging): (F0BR) =
Depreciation of property, YE - BE REE
plant and equipment e (5,722) (5,260)
Auditor's remuneration ZEED B (600) (500)
Gain/(loss) on disposal of HEME - WE R
property, plant and BEzERN
equipment (E518) 139 (1,305)
Cost of properties held for sale  RZAEFH & &
disposed of during the period L/ ESp %N (5,262) (666)
Net exchange gain b H R 3,442 6,652
Finance cost iR ] (39,853) (11,640)
Total staff costs BMETIHRAK
Directors’ emoluments EY (1,906) (1,862)
Other staff costs Hih 8 TR (6,173) (5,392)
Retirement benefit schemes HME T ZRIK
contributions for other staffs BHRET B (442) ©8)
Termination benefits Iy Ok (183) (2,789)
(8,704) (10,141)
Gross rental income from WEMHEZBHRE
investment properties A 3,234 3,044
Less: b
Direct operating expenses from  HAR B4 Uz A
investment properties that 2B
generated rental income ZHEERE
during the period X - (12)
Direct operating expenses from  HiR 4T & Ug A
investment properties that IR B
did not generated rental ZEELE
income during the period 53 (212) (190)
3,022 2,842
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DIVIDEND

The Board does not declare an interim dividend for
the six months ended 30 June 2018 (six months
ended 30 June 2017: Nil).

(LOSS)/EARNINGS PER SHARE

The calculation of the basic and diluted (loss)/
earnings per share is based on the loss attributable
to the owners of the Company of approximately
HK$7,469,000 (six months ended 30 June 2017:
profit of HK$12,272,000) and on the number of
1,712,329,142 ordinary shares (six month ended
30 June 2017: 1,712,329,142 ordinary shares) in
issue during the period.

Number of shares

11.

12,

M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

9=\

EFETRIRBEZ T -NF

NAZ=ZTHIERERZ F Bk

S(ZE—+tFRA=THILR

@A) -

KR (58 2A
BREAREE (B18) &
TR AL E A A FEAE A H
8518 49 75 %57,469,0007T (==
—tEXNA=Z+THIEANEA:
B R 497 #12,272,0007T) B A
BB % 171,712,329,142% 3@ %
—E—tFXNAZTALNE
A 1,712,329,142% @ %) &t
Ho

Ean

KRB E

Six months ended 30 June
BEAA=+RHLEAEA

2018 2017
—E-N\F —T—+tF
’000 ‘000
FB Fh&
(unaudited) (unaudited)
(REER) (REEZ)
Number of ordinary shares for ~ FIR T E T
the purpose of basic and EAREE
diluted (loss)/earnings &i8),/ &7
per share ZEBRER 1,712,329 1,712,329
The denominators used are the same as those FrfERzhBEEXHFLE

detailed above for both the basic and diluted (loss)/
earnings per share.

For the six months ended 30 June 2018 and 2017,
there was no diluting event as the exercise of the
convertible bonds would have an anti-dilutive effect
on the basic (loss)/earnings per share. Therefore
the basic and diluted (loss)/earnings per share are
the same.

MR EAR S 58 (B51R) /B PR
EAERR -

HE_Z-N\FR-_Z—+F
ANAZHHEIENEARRRE - WiE
Besm ARBBITEATRR
ZREELAHER (BE) &R
MO REELE  FIAERER
KESE (F58) /BREE -
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For the six months ended 30 June 2018

BE-_Z—)\EXA=+tHILEAEA
13. MOVEMENTS IN INVESTMENT 13. REYXHEYE BER
PROPERTIES AND PROPERTY, PLANT RIBENEE

48

AND EQUIPMENT

During the period, the group entered into contracts
with constructors for refurbishment of the office
in the PRC. The addition to construction work in
progress amounted HK$4,146,000.

The Group disposed of a batch of furniture,
plant and machinery. Furniture and fixtures, and
plant and machinery with a carrying amount of
HK$159,000 were disposed for sales proceeds of
HK$298,000.

The Group’s hotel property and investment
properties as at 30 June 2018 were valued by
the Directors and the valuation was arrived by
reference to market evidence of transaction prices

RAHR AREEBEE=15
REMERETRE  NEET
12RNE K98 %4,146,0007T ©

AEEBLET —HERERS
#159,0007T Z R k- B R 4
2% E 4 8 12098,000T 1Y H &
U 2§ o

RZZE-N\FRA=+HB &E
B EEMELRENERE
EZ2BMBRENENZSHE
REFBRELEE - EERBA

for similar properties. The Directors considered that EEZBIEMERIREYMER
the carrying amounts of the Group’s hotel property EEEQSERLY -

and investment properties approximate to their
respective fair value as at 30 June 2018.
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M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

14. INTERESTS IN ASSOCIATES 14. REZLATER
Detalils of the Group’s interests in associates are as AEBPREBE RN ERFIBH
follows: ZEAT
Nanhai
Guangdong Changhai
Financial Power
Leasing Company
Co. Ltd Limited
ERENEE BERE Total Total
HERRAR  REBRAW @t @zt
30 June 30 June 30 June 31 December
2018 2018 2018 2017
—E-N\fF —E-N\F —E-N\§ 5%
~A=tH ~A=tH AAZTR TZA=T-H
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BRI
(unaudited) (unaudited) (unaudited) (audited)
(REEHK) (REEK) (REER) (E&R)
Initial cost of investments in REBENAZRA
associates
Unlisted ¥Em 191,977 485,042 677,019 677,019
Less: Distribution from Bz REDR
pre-acquisition profit - (143,562) (143,562) (143,562
191,977 341,480 533,457 533,457
Share of post-acquisition profits  E15 REE BT 65,987 211,232 277,219 236,917
Distribution from Wiz RS DR
post-acquisition profit - (96,038) (96,038) -
Share of exchange differences ~ EHE X 2% 9,171) (25,519) (34,690) (24,803)
248,793 431,155 679,948 745,571
China Investments Holdings Limited
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For the six months ended 30 June 2018
HE-T-\FRA=THIEAEA

14. INTERESTS IN ASSOCIATES 14. REEATRER (&)
(continued)
Details of each of the Group’s material associates RMEARANEE S E KRS
at the end of the reporting period are as follows: NARFBHOT:

Proportion Proportion

of ownership of voting
Principal interest rights
Form of Place of place of Class of held by heldby  Principal
Entity name the entity incorporation operation shares held the Group the Group  activities
3| 358
iz i3 FREER  FRRER
ERZRB ERpS A EENY RAER i 3:3:7'] WH  EEER
Guangdong Financial Incorporated  the PRC the PRC Ordinary 25% 25%  Finance leasing
Leasing Co., Ltd business and related
advisory and guarantee
services
EREHBARE L REARLNE  REARLAE EER SRESRBIANR
ARAA ARERRH
Nenhai Changhei Power  Incorporated  the PRC the PRC Ordinary 32.636% 32.636%  Generation and sale of
Company Limited electricity and heated
steam
BERAREARAR iR PEARLNE PEARAANT EER BERETRANAMLE
Summarised financial information in respect of FAREEZTERBERRALZ
each of the Group’s material associates is set out AR EE T « LAT B
below. The summarised financial information below BEMBZEZIREBE QA2
represents amounts shown in the associate’s MBHREz2E  RIRBEEY
financial statements prepared in accordance with B EERR -
HKFRSs.
All of these associates are accounted for using FrEZEHENT IR ELRE
the equity method in the condensed consolidated B mERAEAEREAR.

financial statements.
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For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

14. INTERESTS IN ASSOCIATES

(continued)

14. RBEQTER (F)

Guangdong Financial Leasing Co., Ltd ERERNBEHEFRLT
30 June 31 December
2018 2017
—E2-N\EF —E—+tF
~A=+H +=ZA=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(RBER) (&#E%)
Current assets mBEE 2,731,556 2,078,057
Non-current assets ERBEE 2,988,254 2,739,712
Current liabilities mEAE (1,951,267) (1,201,146)
Non-current liabilities FERBEE (2,591,545) (2,478,007)
Net assets FEE 1,176,998 1,138,616
Six months ended 30 June
BEAA=+RHLEAEA
2018 2017
—E2-N\EF —ET—+F
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)
(RBER) (RE&EZ)
Revenue g 193,830 119,126
Profit for the period B & 7 43,773 35,640
Exchange differences A E N E 5
for the period (13,814) 25,937
Total comprehensive income HAzEK AT
for the period 29,959 61,577
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For the six months ended 30 June 2018

=
14.

52

R N\FRA=THIEREA

INTERESTS IN ASSOCIATES
(continued)

Guangdong Financial Leasing Co., Ltd
(continued)

Reconciliation of the above summarised financial
information to the carrying amount of the interest

14.

Rig&

nEIER (F)

ERENBEHEERAA

(%E)

EMBHERPEIBER
T% § 2 B A S5l B 75

in the associate recognised in the condensed R st S5 B
consolidated financial statements:
30 June 31 December
2018 2017
—B-NEF —B—tfF
ANA=+H +=ZA=+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REER) (&%)
Net assets of the associate BENRCEAE
FE 1,176,998 1,138,616
Non-controlling interest of BN A) 2 JEFER
the associate’s subsidiary = (181,827) (173,404)
995,171 965,212
Proportion of the Group’s AEBRERER
ownership interest in %ﬂﬁ HEAR
Guangdong Financial Leasing AR A EE =
Co., Ltd B = 25% 25%
Carrying amount of the Group’s AN B E R B}
interest in Guangdong %ﬂﬁ HEAR
Financial Leasing Co., Ltd NGl
BREE 248,793 241,303
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For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

14. INTERESTS IN ASSOCIATES 14. REZLNTER (E)
(continued)
Nanhai Changhai Power Company Limited HEREREARLT
30 June 31 December
2018 2017
—E-N\F —E—+tF
~A=+H +=ZA=+—H
HK$°000 HK$'000
BETT BT
(unaudited) (audited)
(REGER) (fe2&%)
Current assets mBEE 999,203 978,943
Non-current assets FmEBERE 816,730 879,475
Current liabilities mEAE (494,832) (313,290)
Net assets FEE 1,321,101 1,545,128

Six months ended 30 June
BEARA=+THLAEA

2018 2017
—E-N\F —E—+F
HK$’000 HK$'000
BETT BEFT
(unaudited) (unaudited)

(RBEZ) (REEER)

Revenue & 697,372 574,312
Profit for the period HNAF 89,958 86,018
Exchange difference HNEH =5

for the period (19,713) 40,786
Total comprehensive income HAEE=ERE

for the period 70,245 126,804
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

14. INTERESTS IN ASSOCIATES 14.

(continued)

Nanhai Changhai Power Company Limited
(continued)

Reconciliation of the above summarised financial
information to the carrying amount of the interest
in the associate recognised in the condensed
consolidated financial statements:

REE QAR (8)

EERESREARALAA
(%E)

AU BHRERPERBE R
7% s REERE LA
R st S5 B

30 June 31 December
2018 2017
—B-NEF —B—tfF
ANA=+H +=ZA=+—H
HK$’000 HK$’000
BT T BETIT
(unaudited) (audited)
(REER) (&%)
Net assets of the associate BENRCEAE
FE 1,321,101 1,545,128
Proportion of the Group’s AEBEREERE
ownership interest in BEEBRRAA
Nanhai Changhai Power CHEAEER
Company Limited b B o % 32.636% 32.636%
Carrying amount of the Group’s $ 5 @ e E i
interest in Nanhai Changhai BARRD
Power Company Limited % 12 @Eﬁ@ 431,155 504,268
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For the six months ended 30 June 2018

BE-Z—-\FRA=THLAEA

15. FINANCIAL ASSETS AT FAIR VALUE BAREFABEZZER
THROUGH PROFIT OR LOSS BE

15.

30 June 31 December
2018 2017
—E-N\F —T—+tF
AA=+H +ZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REEER) (%)
Equity investment in the PRC Rz RAIKRE
- non-current (Note a) —JEmED
(FffEa) 9,052 9,172
Other unlisted investments EMIEEmiIRE
— current (Note b) — e (FizEb) 47,393 -
56,445 9,172
Notes: B EE -

As at 30 June 2018, the fair value of the equity
investments representing investments in equity
securities issued by private entity in the PRC was
approximately HK$9,052,000 as valued by the
Directors. As at 31 December 2017, the investment
was classified as available for sale financial asset at
cost less impairment of approximately HK$9,172,000.
The Directors considered that the carrying amounts
approximate their fair value. The Group’s financial
assets at fair value through profit or loss were classified
under level 3 of the fair value hierarchy as at 30 June
2018 with significant unobservable inputs. The key
input was based on the net asset values of the private
entity.

The unlisted investments represent wealth
management products launched by a financial
institution in the PRC acquired during the period ended
30 June 2018 and were redeemed before the date
of the financial statements were authorised to issue.
The fair value was approximately HK$47,393,000 as
valued by the Directors. The Directors considered
that the carrying amounts approximate their fair value.
The Group’s financial assets at fair value through
profit or loss were classified under level 3 of the fair
value hierarchy as at 30 June 2018 with significant
unobservable inputs.

) RZT-NEXA=+HE'R
AEEZDREEBRERTE
FERLZFLETERITH
RAFS BLREEHEED
75 #9,052,0007C s A =T —+
#+-A=+—8" "E
WHRARIHRLESHEE
BREARERES2HBE
9,172,0007C ° N A B E £ R
HIREENSRAAE R
Z—N\FXNA=+A £&EE
ZRAREFABR GRE
ERSEAARBERNE=
B BB 205 R B AR
ZHE - FTEBRERLEE
BOEETEE.

(o) Hidr LR ARSE#E
E-N\ERA=TRHRBEE
B N B RO IR B
ERTRAMBHRREEER
BRER -ARAERRRE
AR (EE R /78 47,393,000
TARREERAHIREE
HERNRABE- RN
FRAZTR XEEZER
AEFABBZEMEERS
BRANBEEROE=HER
BEFASRBEABRRZH
o
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

16. FINANCE LEASE RECEIVABLES 16. BEHEEW
30 June 31 December
2018 2017
—E-NF —E—+tF
AA=+H +=ZA=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REER) (f&&%)
Analysed as: DR
Current BN HR 30,048 -
Non-current JEBNER 113,495 -
143,543 -
Present value
Minimum of lease
lease payments payments
B1E HENRZ
HESR R{E
HK$'000 HK$’000
BETIT BETIT
(unaudited) (unaudited)
(REEZ) (REEZ)
Finance lease receivables Al E & PR K
comprise: B
Within one year THiE—F 37,142 30,048
More than one year but not Wi —FETER
more than two years GES 69,932 64,206
More than two years but not HBERF BT
more than five years AF 53,008 49,289
160,082 143,543
Less: unearned finance lease B R BREENE
interest income HEFSEA (16,539) N/AT 35
Present value of minimum lease FEW&IEHEE MR 2
payment receivables HE 143,543 143,543
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FINANCE LEASE RECEIVABLES
(continued)

All leases are denominated in RMB. The terms of
the finance leases range from 2 to 5 years. The
effective interest rate of the finance leases as at 30
June 2018 range from 5.3% to 7.3% per annum.

There was no unguaranteed residual value in
connection with finance lease arrangements or
contingent lease arrangements that needed to be
recorded as at the end of the reporting period.

Finance lease receivables are secured by the
leased assets, mainly plant and machinery, as
at 30 June 2018. The Group is not permitted to
sell, or repledge the collateral of the finance lease
receivables without consent from the lessees in the
absence of default by the lessees.

Estimates of fair value of collateral are made
during the credit approval process. The valuations
are made at the inception of a finance lease
and generally not updated except when the
receivable is individually impaired. When a finance
lease receivable is identified as impaired, the
corresponding fair value of the collateral of that
receivable is updated by reference to market value
such as recent transaction price of similar assets.

Security deposits received from customers as at
30 June 2018 represent finance lease deposits
received from customers which are repayable by
end of the lease period of the respective finance
leases. Deposits of HK$4,727,000 have been
received by the Group to secure certain finance
lease receivables and are classified into current
liabilities based on the final lease instaiment due
date stipulated in the finance lease agreements.
The deposits are non-interest bearing.

The finance lease receivables at the end of the
reporting period are neither past due nor impaired.

16.

MR M 35 R RO o

For the six months ended 30 June 2018
HEZZT-\FRA=THILAEA

BMEHERYN ()

FrEMEBAARKE 5T
BAREZ BRI, F2255F -
RZZE-N\FRA=1+RH @&
HEZBRFENENF63%E
7.3% °

RBEHR TEEEREEE
ZHRIAEER T 2 RIER
TR EEARK-

RZZE-N\FRA=1TRH @E
HERKHAEEEEEER
TERAEEZMEKL#ES -
FEALEBONOBERT  RE
FEARE AKRENGHENK
BRERBEREREZE
il

REEFIBES  HERRZ
NFEFER SR - ZEF[HEZS
FHTRRA B AR EREL - 3
BEEER - BIEEUFIRN
BEBIRERER - EREM
BB IR RIRER -
Wk R m AR A ER
2EMSEE (NEELHRS
B&)E 3 -

RZZ—N\FXNA=TH BIK
BERERESECREF
EMERS ARSRHERER
HERGEE AEEBWERS
#)7%¥4,727,0007 1 A& T &l
ERERBGR I AR R
EEHRETTRZ&ZER
EoMNREBAE LS EARE
BB -RESEEBTHE-

RIRE B - B E T & R WGREE
B ERE-
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For the six months ended 30 June 2018

HEZ

17.

58

T N\FRA=TBIERER
TRADE AND OTHER RECEIVABLES

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The
Group allows an average credit period of 90 days
to its customers.

The following is an ageing analysis of the Group’s
trade receivables after deducting the allowance for
doubtful debts, presented based on invoice dates
at the end of the reporting period:

17.

FE U BR 7k I L i FE U FR B
BREEFBE AN K
SEEHEEFIZRSBEREEMU
EREET AEERTEREFT
H0R ZZEH -

AEERBRERRREFERER
HI25 2 YRR (IR ARE
#) 2RI DM :

30 June 31 December

2018 2017

—E-N\F —ET—+F

RA=+H +=ZA=+—H

HK$’000 HK$’000

BETT BT T

(unaudited) (audited)

(REER) (Ke®z)

0 - 60 days 0%60H 788 799
61 — 90 days 61290H 1 163
91 —-120 days 9121204 24 51
Over 120 days HBiB120H 404 79
Trade receivables JEUBR 3R 1,217 1,092
Other receivables H ) 8 FRIE 10,886 6,834
12,103 7,926

The Group does not hold any collateral or other
credit enhancements over these balances.

PEEEZERARAR

SR B R A2 AR A
ER R EMREEERE-
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Notes to the Condensed Consolidated Financial Statements

18. TRADE AND OTHER PAYABLES

The credit periods granted by the Group’s

suppliers range from 30 days to 90 days.

The following is an ageing analysis of the Group’s
trade payables based on the invoice dates at the

end of the reporting period:

M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

BRI R EMENSRIE
AEERTHERZEEHN
T30HZ90H °

REENRERR RERAY
HETT 2 RS BR AR Z BR iR 0 47 40
T

30 June 31 December

2018 2017

—E-N\F —T—+tF

~A=+H +=ZA=+—H

HK$’000 HK$’000

BT T BB

(unaudited) (audited)

(RBER) (#&#E%)

0 - 60 days 0Z60H 106 615
61 — 90 days 61%F90H 3 302
91 -120 days 91F120H - -
Over 120 days HHia120H 497 89
Trade payables FETERIK 606 1,006
Other payables H fth T3R8 121,507 129,846
122,113 130,852
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

18. TRADE AND OTHER PAYABLES
(continued)
Other payables included the following items:

18.

ﬁgﬁ%&ﬁﬁ@ﬁﬁﬁ
A FRARETIER

30 June 31 December

2018 2017
—E2-NEF —T—tF
ANA=+H +=ZA=+—H
HK$’000 HK$'000
BETT BT T
(unaudited) (audited)
(REERZ) (&%)
Other tax payable Hopth S B 1E 10,921 11,412
Payable on convertible notes and J& 1 A] #2 % 22 & K
interest payable (Note 1) FB 2 B RIE
(BsE1) 78,819 78,819
Others (Note 2) Hity (ff7E2) 31,767 39,615
121,507 129,846
Notes: B 3E
1. On 9 May 2002, the Group issued HK$230,000,000 1. RZTZ-FRANA FE

convertible notes (the “2002 CB”) which were due on 9
May 2007 (the “Maturity Date”), bearing interest at 1%
per annum and in units of HK$1,000,000 each. As at
30 June 2018 and 31 December 2017, a balance of
HK$75,000,000 2002 CB was due but not converted.
Such principal monies, together with all interest
accrued thereon up to Maturity Date, amounting to
HK$3,819,000 (31 December 2017: HK$3,819,000),
were reclassified as other payables and are repayable
on demand.

2. Others include accrued staff salaries and welfare,
interest payable, deposits received from hotel
customers, finance lease and other temporary receipts.

The Directors considered that the carrying amount
of trade and other payables approximates their fair
value. The Group has financial risk management
policies in place to ensure that all payables are paid
within the credit timeframe.

60 HEEEZERARAR

[ 3 17 7 %230,000,0007T 2
A] B Z 4 (120027 2 R 2
Bl HBMBA-TTLEFR
AhB (TEI8A])  F8 A1
[E - & 13 % %1,000,0007T ° 7
- N\FXA=ZFTHEZ=ZE
—t&+-A=+—08 #8
7 #575,000,0007T Z 20027
BEBEINBMEREHIL-F
BASEREZEEHAE 2
A F| 873,819,000t (=&
—t&+-A=+—B: %
3,819,0007T) BH7 5 M A H b
A FRIB A 1 B SR

2. HiBEEt R I HE R
B EAFE OEEER BE
HEBWIZe KM E K-

BEE2RR AEENEMRRR
HpEAREZREERER
AERE - REEE HEM R
BE IR - LARERFTA FE R
BEHNEERRA A -
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M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

19. BORROWINGS 19. &

30 June 31 December
2018 2017
—z2-nf Tt
AB=+HB +=ZA=+—H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REEER) (fE2E%)
Bank loans BITEE 794,016 680,647
Loan from an associate B NEZER - 39,616

Loan from immediate holding BEEEZERARZ
company B3 90,000 90,000
Other loans HMER 82,938 -
966,954 810,263
Secured HIEHE 794,016 680,647
Unsecured i 172,938 129,616
966,954 810,263
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For the six months ended 30 June 2018
HE-T-\FRA=THIEAEA

19. BORROWINGS (continued) 19. EX (&)
30 June 31 December
2018 2017
—E-N\F —E—+tF
AA=+H +=ZA=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REERZ) (f&&%)
Carrying amounts of FEEEAREE
the above borrowings
are repayable:
Within one year —&FR 606,173 624,298
More than one year, but not HBiE—FERTHIA
exceeding two years S 109,597 24,010
More than two years, but not AR FETER
more than five years hE 224,597 126,014
More than five years HBBEAF 26,587 35,941
966,954 810,263
Less: Amounts shown under BSIARBAEREZ
current liabilities FIE 606,173 624,298
360,781 185,965
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BORROWINGS (continued)
During the period, the Group settled bank loans
amounting to HK$47,417,000.

On 12 April 2017, the Group obtained a short-
term loan amounting to RMB33,000,000 from
the Group’s associate, Nanhai Changhai Power
Company Limited, which is unsecured with a fixed
interest rate at 2.6% per annum and repayable
on demand. The loan was fully settled during the
current period.

On 5 December 2017, the Group obtained a three-
year loan amounting to HK$90,000,000 from the
Group’s immediate holding company, Prize Rich
Inc. which is unsecured with a fixed interest rate at
3% per annum.

On 6 December 2017, the Group obtained a bank
loan facility of approximately USD110,090,000,
for which a controlling shareholder has provided
the necessary corporate guarantee. As at 30
June 2018, the Group had drawn down an
amount of USD70,00,000 (31 December 2017:
USD70,000,000).

In March 2018, the Group obtained a two-year
unsecured loan amounting to HK$82,938,000 from
an independent third party, at a floating interest
rate plus a premium calculated at 10% above the
prevailing RMB benchmark rate published by The
People’s Bank of China.

MR M 35 R RO o

For the six months ended 30 June 2018
HEZZT-\FRA=THILAEA

fE™ (&)

#$Hﬂﬁq REBEBERBITE

KB E#EA7,417,0007T

RZZ—+FMA+=H A&
ERAKEZBERAREERE
**ﬁﬁ& ARB AR —FH
55 B kA R #33,000,0007T °
ZEE %Mﬁﬁ#ﬁ & R R F
26% W EFRRABARE 2
g o

R-Z—+F+=-ARB &
ErALEzBEEZERAR
Prize Rich Inc.  BUf8 AHI =4
975 #590,000,0007T B+ :Z B
REEER BENEASF
3% °

RZZE—tF+=_AXB ' &
& E A #R 77 HL15 49110,090,000
ETMEFRE  FERFBE
ERENBARER- Eizi_z
—NEXNA=1+RH A£EE
$2 HX70,000,000% T E R @t &
—T—+tF+=-A=+—8:
70,000,000% 7T ) ©

N-ZT—N\F=A KREEFK

SEBYE= DB ABERE

H75 #82,938,000T B X &

RABERER  FIERZEHH

- BEPEARRITEMHE
1El TA*'JXJ:/¥E’T|O%
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HE=

19.

64
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BORROWINGS (continued)

According to HK Int 5, which requires the
classification of whole instaiment loans containing
the repayment on demand clause as current
liabilities, the aggregate carrying amounts
of HK$594,325,000 (31 December 2017:
HK$572,677,000) have been reclassified from non-
current liabilities to current liabilities as at 30 June
2018.

Bank loans of HK$794,016,000 (31 December
2017: HK$680,647,000) are secured by the
Group’s investment properties and property, plant
and equipment of approximately HK$318,863,000
(31 December 2017: HK$323,697,000) which
are situated at Phase 1 of Guangdong - Hong
Kong Finance & Technology Park, 6 Jinke Road,
Guicheng Street, Nanhai District, Foshan City,
Guangdong Province, the PRC and Unit 01,
14 and 15 on 5th Floor, Wing On Plaza, No.
62 Mody Road, Kowloon, Hong Kong and a
pledged deposit amounting to HK$68,878,000 (31
December 2017: HK$63,963,000). The weighted
average effective interest rates on the bank
loans range from 1.95% to 4.9% (31 December
2017: from 2.03% to 6.15%) per annum and are
repayable within ten years.

The fair values of current borrowings equal their
carrying amounts, as the impact of discounting is
not significant. The fair values are based on cash
flows discounted using a rate based on borrowing
rates from 1.95% to 4.9% (31 December 2017:
2.03% to 6.15%) and are within Level 2 of the fair
value hierarchy.

HEEEZERARAR

& (&)
BEEETESESHERESHIR
TRE BRIz B EEHER
PEARDAR AERS
%8 5 78 #504,325,0007T (=&
—+tE+-A=+—H: B
572,677,000C) E R =F — )\
FRA=ZTHAERDAEEE
FoBERBAG:

R 17 B 58 #794,016,0007T
(ZB—+E+-_B=+—8:
75 680,647,0007T ) B A &£ E
ZIREMERDE  BERLE
(R REERA#LTEER
HEEEE SRR 2B aE
BB R N B S A YD N8 iR 3 3862
RO ZEB5IE01 - 14R15F)
A H 497 1318,863,0007T (=
E—t+FE+-_A=+—H:%
#323,697,0007T ) - REIK
1487715 3% & 78 568,878,000
T(ZE—+tF+=ZA=1+—
H : % %63,963,0007T ) ° 817
BRZ IEFHERR S FF X
M195EE49B (=T —+F
+=-A=+—H:2.03E%6.15
E) UHEETEREE-

ARER 2 EWTEKR B
BENALERKRRERSE -2
RERBREBEFHEKAE105
EZE49E (ZT—+tF+=A
=+—H:2.03EZ6.15E) A
BRI REAE  BEBRAR
BEERE=H-
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M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

BORROWINGS (continued) 19. & (&)
The Group’s borrowings are denominated in the REE Y BRIAMTHEEE
following currencies: &:
30 June 31 December
2018 2017
—E-N\F —E—+tF
~A=+H +=ZA=+—H
HK$’000 HK$’000
BT T BB
(unaudited) (audited)
(RBER) (#&#E%)
Hong Kong Dollars B 135,232 115,851
Renminbi AR 282,629 147,586
United States Dollars ET 549,093 546,826
966,954 810,263
CONVERTIBLE NOTES 20. WRREE
On 9 May 2002, the Group issued R-ZBZE-_FRANE AEE
HK$230,000,000 convertible notes (the “2002 17 75 #230,000,0007T A #2 Hx

CB”) which were due on 9 May 2007 (the
“Maturity Date”), bearing interest at 1% per
annum and in units of HK$1,000,000 each. As
at 30 June 2018 and 31 December 2017, a
balance of HK$75,000,000 notes were due but
not converted. Such principal monies, together
with all interest accrued thereon up to maturity,
amounting to HK$3,819,000 (31 December
2017: HK$3,819,000), were reclassified as other
payables and become repayable on demand.

= ([20027T AR 29 ] ) - 2
BR-_ZTLERAAA (T3
HA)EE EE R R1ER
B k& ¥ A 1,000,000
TL-RZE—N\FXA=+HEK
—+tE+-_A=+—8"
BREEB1575,000,000TT EE D 8
H-BREB - ZEASHEER
HEZHAMA RN EARBE
3,819,000 (—E—+ 4+ =
A=+—H8:/%%3,819,000
TL) B A AE M ENIE
WHRBREFEE -
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For the six months ended 30 June 2018

=
20.

R N\FRA=THIEREA

CONVERTIBLE NOTES (continued)

On 13 October 2014, the Company issued
convertible notes in the principal amount of
HK$166,232,000 (the “2014 CB”) (of which its
fair value at the issuance date was approximately
HK$129,270,000) as part of the consideration
for the acquisition of Southern Limited. The 2014
CB bear coupon rate at 2% per annum and
are convertible into shares of the Company at a
conversion price of HK$0.76 per share at any time
following the third anniversary of the issue date up
to the maturity date on 13 October 2019. At any
time prior to the maturity date of the 2014 CB,
the Company is entitled to redeem in whole or in
part of the 2014 CB. Unless previously redeemed,
converted or purchased and cancelled, the 2014
CB will be redeemed on the maturity date on 13
October 2019. The 2014 CB carry interest at a
rate of 2% per annum, which is payable annually
in arrears or upon the conversion or redemption of

20.

RREE (&)
R-ZE—WME+A+=8"

RARBITASBERBE
166,232,0007T ( H A 7o B R #
17 B %) 57 1129,270,0007T )
Z AR i ([20147] R 2
BOEAWERAERARZ
DR fB o 20147 AR Z 5 4%
FEBRI%E RREIT=
AFREMEEHESIHA=Z
—hE+A+=BHa%RE
WMEERBE0. 76T ERARD
AIAEAD » 2014 A PR =5 B HA
B AT - A AR AREER

2 ER e 2014 A MR AR 2K o &
SESCRIC B - Sk iE B Rt
- DHI2014 AR =R AS A B
HMBE-Z—hFt+A+=0E
5 2014 7] #2 J& 4% TH IR F F
KOEF B FEBBFARERE

the notes. B ol BB B 2 (o
The convertible notes contain two components, ARREREPERLY —8ER
liability, and equity components. The equity D EmI D 25N s
component is presented in equity under the IETZ—H‘%HXm}J%G%f o BEED
heading “convertible note equity reserve’. The DREEDOVEEREITE
values of the liability component and the equity HEE -
component were determined at the issuance of the
notes.
Liability
component
=R
HK$'000
BT T
At 1 January 2018 (audited) R=-—Z—-N\E—F—H (é‘é@‘%ﬁ) 135,586
Interest charge calculated at BREBRFE1416ETE
an effective interest rate of 14.16% T BB 9,524
At 30 June 2018 (unaudited) R=—ZZE—-N\EXA=+H
(REEZ) 145,110
PR EEERAR AR
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21. SHARE CAPITAL

M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

21, KRR

Number of shares Share capital
RGEE B&
30 June 31 December 30 June 31 December
2018 2017 2018 2017
—E-N\% 2% —B-N\F 2%
AAZTRE TZA=T-H AAZtTR  fTZA=T-H
HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BETT BB
(unaudited) (audited) (unaudited) (audited)
(REBER) (&%) (REBER) (&%)
Authorised: EERE:
Ordinary shares of BREEEEITLZ
HK$0.1 each Lk 3,000,000,000 3,000,000,000 300,000 300,000
Issued and fully paid: RTEMERA:
At the beginning and B RER
the end of period 1,712,329,142 1,712,329,142 171,233 171,233
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For the six months ended 30 June 2018
HE-T-\FRA=THIEAEA

22. NON-CONTROLLING INTERESTS 22, FERER
The table below shows details of the non-wholly TR ARQBEEEAIFE
owned subsidiary of the Company that has BESEHIEEEERE R A
material non-controlling interests: KIFEIE -
Place of
incorporation Proportion of Loss and other
and principal ownership interests Proportion of comprehensive expenses
place of held by voting rights held by attributable to Accumulated
Name of subsidiary business ttrolling interests trolling interests non-controlling interests non-controlling interests
HAL
BEREE FERER FERER SRNFERERNEER
KELEER geuk it 13t FERRRLA Afesamx 2 ERER
2018 2017 2018 2017 2018 2017 2018 2017

Z2-0\f “E-tF ZB-N§ CR-4F ZB-\F CEF ZE-\F CE-if
HK$'000 HK$ 000 HK$'000 HK§ 000
BETn BN BETR BT
(unaudited) (unaudited)  (unaudited) (audited)
(%@8H) (RESR)  (REER)  (EF0)

Guangdong Yibaijan PRC 30% 30% 30% 30% (252) (185) (799) 547)
Comprehensive PEARLAE
Health Technology Lid*
EREAERARRNE
BRAR
Guangdong Sino Rock PRC 20% 20% 20% 20% (16) - 214,178 153,675
Tyco Construction PEARLAE
Co, Lig
ERRERMERARRA
China Select Small Hotel Hong Kong 49% 49% 49% 49% (204 - 3,396 3,600
Union Limited B
RERBEHHERAT
* For identification purposes only * EHER
Summarised financial information in respect BERNEESTERNFITERER
of the Group’s subsidiaries that have material RIE2EMBRARZHBER
non-controlling interests is set out below. The BEZHEIIAS o LA T WIS E RHE
summarised financial information below represents ZEINEEANEEA 2 BFR

amounts before intragroup eliminations.
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22. NON-CONTROLLING INTERESTS
(continued)
Guangdong Yibaijian Comprehensive
Health Technology Ltd (“Yibaijian®)

22,

M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

FEKRES ()

EREARARENRARD
A ([EERe])

30 June 31 December

2018 2017

—E-N\F —TiF

AA=tA +ZA=+—H

HK$’000 HK$'000

BYETT BT T

(unaudited) (audited)

(REER) (EE%)

Current assets mEEE 3,411 5,649
Non-current assets FERBEE 26 33
Current liabilities mEAE (571) (1,904)

Equity attributable to owners of AR EIHA AL

the Company s 3,665 4,325
Non-controlling interests eI i (799) (547)
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BE—
22,

70

T N\FRA=TBIERER

NON-CONTROLLING INTERESTS 22, FEREZR (H)
(continued)
Guangdong Yibaijian Comprehensive EREERARERNZERL
Health Technology Ltd (“Yibaijian”) A(=ER]) (&)
(continued)
Six months ended 30 June
BEAA=+tHLAEA
2018 2017
—EB-N\E —+tF
HK$’000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REER) (REFEZ)
Loss for the period HNEE (896) (606)
Loss for the period attributable to: BN 518 57 B
Owners of the Company $®T%EA (627) (424)
Non-controlling interests of a2 FEER
Yibaijian [ (269) (182)
(896) (606)
Other comprehensive income/ HipRa W,/
(expense), net of income tax: (AX) BBl :
Exchange differences arising from #8851 ¥ 7585
translation of foreign EXZER
operations: ZF:
Owners of the Company KAREE A (33) @®)
Non-controlling interests of SERZ IR
Yibaijian HEa 17 @)
(16) (11)
Loss and total comprehensive HAZELGRE
expense attributable to: Eda]
Owners of the Company KAREE A (660) (432)
Non-controlling interests of ARz IEER
Yibaijian i (252) (185)
912) 617)
Net cash outflow from operating &4 E 8R4 R H
activities R (2,883) (3,493)
Net cash inflow/(outflow) from BEFHESRA
investing activities () F8 7 (21)
Net cash inflow from financing BEFBHHRLMA
activities FER - 5,524
Net cash (outflow)/inflow e Gnd)/
MAHER (2,876) 2,010
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M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

22. NON-CONTROLLING INTERESTS 22, FFERER (&)
(continued)
Guangdong Sino Rock Tyco Construction BERPEENEZERLT
Co., Ltd (“Sino Rock”) (TrhE=R)
30 June 31 December
2018 2017
—E-N\F —E—tF
AA=tA +ZA=+—H
HK$’000 HK$'000
BET T BET T
(unaudited) (audited)
(REER) (EE%)
Current assets MENEE 755,078 700,500
Non-current assets FRBEE 353 -
Current liabilities mEEE (123) (78)
Equity attributable to owners of AR EIHA AL
the Company s 541,130 546,747
Non-controlling interests eI i 214,178 153,675
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

22,

72

NON-CONTROLLING INTERESTS

(continued)

Guangdong Sino Rock Tyco Construction
Co., Ltd (“Sino Rock”) (continued)

FERERS (H)

ERTFERNERARLA
(ThERM]) (#)

Six months ended 30 June
BERA=THLXEA

2018 2017
—E-N\F —T—tF
HK$’000 HK$’000
BT BT
(unaudited) (unaudited)
(REER) (REFEZ)
Loss for the period B EsE (165) -
Loss for the period attributable to:  HiET 18 57 /&
Owners of the Company FiN/NETEZ F =N (132) -
Non-controlling interests of FERBLZIEER
Sino Rock HEa (33) -
(165) -
Other comprehensive income/ Hisradkzs,/
(expense), net of income tax: (AX)  BREE:
Exchange differences arising from 2 /GIN EFEEE £
translation of foreign operations: 2 [& 5 =58 :
Owners of the Company AARER A (6,946) -
Non-controlling interests of RERRLZ IR
Sino Rock s 17 -
(6,929) -
Loss and total comprehensive HAZ2EERE
expense attributable to: Ed=
Owners of the Company AARER A (7,078) -
Non-controlling interests of RERRLZ IR
Sino Rock Wz (16) -
(7,094) -
Net cash outflow from operating &4 EEM &R H
activities R (15,788) -
Net cash inflow from investing BREFHHLAA
activities R 108,841 -
Net cash inflow from financing BEFHHLAA
activities HER 63,981 -
Net cash inflow ReEmNFRE 157,034 -
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M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

22. NON-CONTROLLING INTERESTS 22, FFERER (&)
(continued)
China Select Small Hotel Union Limited HERBLEHBERAA
(“China Select Small”) (TRE£RE])
30 June 31 December
2018 2017
—E-N\F T —+tF
AA=tA +ZA=+—H
HK$’000 HK$'000
BET T BET T
(unaudited) (audited)
(REER) (EE%)
Current assets RBEE 9,424 9,720
Current liabilities mEBEE (254) -
Equity attributable to owners of ~ AARIHH AEME
the Company P 5,774 6,120
Non-controlling interests FEEAR M 3,396 3,600
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

22, NON-CONTROLLING INTERESTS 22, FERER (&)
(continued)
China Select Small Hotel Union Limited BERBELBHERAA
(“China Select Small”) (continued) (THRERE]) (#&)

Six months ended 30 June
BEAAB=1THIEAEA

2018 2017
—E-N\EF —E—+F
HK$’000 HK$'000
B¥TT BB T
(unaudited) (unaudited)

(REER) (CREER)

Loss for the period HANEE (108) -
Loss for the period attributable to: Hi X 51857 & -
Owners of the Company KAREE A (68) -
Non-controlling interests of FERE 2 IFER
China Select Small HEa (40) -
(108) -

Other comprehensive expense, net E 434 37
of income tax: BBt :

Exchange differences arising from 12 &5 N £ 5B E 4
translation of foreign operations: 2 [&E ¥ %8 :

Owners of the Company FiN/NETEZ ¥ =N (279) -
Non-controlling interests of BWERE 7 TR
China Select Small L (164) -
(443) -
Loss and total comprehensive HAZ2EERE
expense attributable to: %58 :
Owners of the Company RREEEA (347) -
Non-controlling interests of WERTE 2 FER
China Select Small = (204) -
(551) -
Net cash outflow from operating 484 EEIR & i H
activities FEE (263) -
Net cash inflow from investing BREEFBHHRESMA
activities R 1 -
Net cash outflow Remt $58 (262) -
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M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

23. PLEDGE OF ASSETS 23. EEER
Assets with the following carrying amounts have BEBUATERREZEEDERN
been pledged to secure bank loans and general BERETAEEN —RIBTHE
banking facilities to the Group or borrowings of the KAEEZEE (RKFE19) -
Group (see note 19):
30 June 31 December
2018 2017
—E-N\F e
AB=+HB +=ZA=+—H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(REBER) (#e#=:%)
Investment properties WEYHE 210,249 213,025
Property, plant and equipment 472 « B K 5% % 108,614 110,672
Pledged bank deposit BHEIFIRITER 68,878 63,963
387,741 387,660
24. OPERATING LEASE ARRANGEMENTS 24. #ERNZH
The Group as lessor AEBBHBEA
The Group’s property rental income earned AEBERHEPHEOHEWE
during the reporting period was approximately T & U A &) A 7 #3,234,0007T

HK$3,234,000 (six months ended 30 June 2017:
HK$3,044,000). All of the properties held have
committed tenants of 1 to 11 years (31 December
2017: 1 to 11 years).

(BE=ZT—tF~A=1+AL
7NME R 7E#3,044,0007T) © FT
FEHEMERRR—FE+—
F(ZB—+EFE+ZA=+—
B:—E+—F)HYBEHRTHNHE
)’:’uc
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For the six months ended 30 June 2018
BE—ZT— \FA=1+HI~EA

OPERATING LEASE ARRANGEMENTS 24. #EHAZH (&)

24.

25.

76

(continued)

The Group as lessor (continued) AEEBAHHBA (F)
At the end of the reporting period, the Group had REE R AEEBET ] HEE
contracted with tenants for the following future KEREDBBERPITHNZARK
minimum lease payments: HEREWBESET
30 June 31 December
2018 2017
—E-N\F —T—tF
RNA=+H +=-—A=+—H
HK$’000 HK$’000
BT T BT T
(unaudited) (audited)
(REER) (f&&E%)
Within one year R—FRA 7,701 9,197
In the second to fifth year RE_FEERF
inclusive (BEEREME) 15,939 19,952
Over fifth year AFLE 12,500 11,955
36,140 41,104
COMMITMENTS 25. EREIE
30 June 31 December
2018 2017
—E-N\F Tt F
NA=+H +=ZA=+—H
HK$’000 HK$’000
BETT BT T
(unaudited) (audited)
(REER) (&%)
Commitments for the acquisition B& A% &= &
of property, plant and St 2 AE
equipment 2,597 1,957
Commitments for the investment X3 F 2 A% &
cost of establishment of KA 2 B AR
subsidiaries 786,293 837,462
Commitments for EIpEFa: /N
the capital contribution to & 2 BEAREYE
a potential associate (note) (FI3E) 77,212 -
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Notes to the Condensed Consolidated Financial Statements

25. COMMITMENTS (continued)

26.

Note:

At the special general meeting held on 25 May 2018,
shareholders passed the resolution in relation to the
circular dated 9 May 2018 issued in connection with
the contribution of RMB130,333,102 to the capital of
BERAFZRIEARRAR (Guangdong Tiannuo Civil
Explosives Co., Ltd*) by the Group. The transaction
has not yet completed as at 30 June 2018. Details
of the capital contribution are set out in the Group’s
circular dated 9 May 2018.

For identification purpose only.

RELATED PARTY TRANSACTIONS

In addition to those disclosed in note 19, the
Group had the following transactions with related
parties during the period:

A)

Interim Report 2018

On 1 May 2016, the Group entered into a
rental agreement for a period of 72 months
with the Group’s associate, Guangdong
Financial Leasing Co., Ltd. The leased
property is situated at Flat 301 and 302
of Phase 1 Guangdong - Hong Kong
Finance & Technology Park, 6 Jinke Road,
Guicheng Street, Nanhai District, Foshan
City, Guangdong Province, the PRC.
Starting from 1 May 2018, the monthly rent
was revised from RMB19,000 (equivalent to
approximately HK$21,900) to RMB31,000
(equivalent to approximately HK$36,000)
in which the Group received rental income
amounting to approximately HK$94,000
(six months ended 30 June 2017:
approximately HK$129,000)*.

25.

26.

MR M 35 R RO o

For the six months ended 30 June 2018
HEZZT-\FRA=THILAEA

EARFEE (&)

ME: BB UREAEARKE
130,333,102 T B R E R K4
REBARDRIZRARER
T N\FRA-+HAETZ
REFHNREERTBIBZ
RHGR=_T—N\EFEXA=1+H
WA BRZKEZH1E
BER-_ZT-N\FREAAAZ

B
T s
BEALXRS

PREVABIFET9 - AEB A AT
BALRS:

A) RZE—XNFRHA—
=R S =L NS )
RERBEREERA
RAFIMN— 1 HAEHRZEA
Bi72ME A - HEWHEL
REBEERLBILTE
I T LR 65E
B8 2 R RHE R EE301
Kk302E-B =T — \F
AA—AE - 8AHESH
AR #19,0007T (1%
RAB 21, 5007T ) T
Z= AR ¥31,0007T (48
£ R #)748136,0007T)
Hep AEEKREES
W A 49 A 7% #94,000T
(BE-Z—+5FxA
=T HIEANEA B
129,0007T ) * °
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For the six months ended 30 June 2018
T N\FRA=ZTHIEAEA

RELATED PARTY TRANSACTIONS
(continued)

HE=

26.

78

B)

C)

D)

On 12 April 2017, the Group obtained
a one year short-term loan amounting
to RMB33,000,000 from the Group’s
associate, Nanhai Changhai Power
Company Limited, with a fixed interest rate
at 2.6% per annum. The loan was fully
settled during the current period.

On 5 December 2017, the Group
obtained a three-year loan amounting
to HK$90,000,000 from the Group’s
immediate holding company, Prize Rich Inc.,
which is unsecured with a fixed interest rate
at 3% per annum.

On 16 April 2018, the Group’s non-
wholly owned subsidiary, &&= 1A £ K
fE BRI AR AT (Guangdong Yibaijian
Comprehensive Health Technology Ltd**),
entered into a service agreement in a total
amount of RMB1,060,000 (equivalent to
approximately HK$1,305,000) with its non-
controlling interest, Shenzhen e-ling Info-
Tech Co., Ltd (“Shenzhen e-ling”), in which
Yibaijian paid Shenzhen e-ling for the
management of its Comprehensive Elderly
Care Service Platform in Nanhai district.
During the period, the Group has paid
RMB530,000 (equivalent to approximately
HK$653,000) to Shenzhen e-ling*.

HEEEZERARAR

26.

BEALXZS (#)

B)

C)

D)

RZFE—tFWOA+=
B REBEREEE AR
MEREEHEFR QA
mEA—FMNEHE
AR #33,000,0007T -
Bl EF R 52.6% - th &
FRAHARE 2EEE -

R=ZZE—+F+=AA
B AEERAAEEZE
B %A 7 - Prize Rich
Inc. RS REA=F 08
#90,000,0007T & # * #%
B AERR  EE X
BEF3I% -

RZZE—NEMA+TAN
A AEENEEEE
EMBEARERSMARE
REER B BR AR HE
BB EE - RIE
THRAAFEMAER AR
(TFYEZRDETEAR
A KR #1,060,0007T (48
LR H741E1,305,0007T )
BIRTE A #) - AR
ETRAMEREER
BEBFE HRAHR-
AEBEMNFINEZR
AR #530,0007t (185
R H) B %653,0007T ) *
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Notes to the Condensed Consolidated Financial Statements

26. RELATED PARTY TRANSACTIONS
(continued)

E)

Interim Report 2018

Compensation of key management
personnel

The remuneration of Directors and other
members of key management during the
period was as follows:

26.

M B R

For the six months ended 30 June 2018
BHE—ZT— \FRA=1+HI~MEA

BEALXRZ (&)

E) AKEXTEEBEAEN
B
BEEREMEIEERA
BRMAZHMT

Six months ended 30 June
BEXA=+HLAEA

2018 2017
—E2-N\EF —T—+F
HK$°000 HK$'000
BT T BT T
(unaudited) (unaudited)

(REER) (CRIEER)

Short term employee CHE BB
benefits 1,961 1,960
Post-employment RIKEERA
employee benefits 192 179
2,153 2,139
* The transaction constituted an exempt * ZXHGBBEEB LT
connected transaction under the Listing AT ER 2B
Rules. ER G

For identification purposes only.
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For the six months ended 30 June 2018

HEZ

27.

28.

80

T N\FRA=TBIERER
EVENT AFTER REPORTING PERIOD

Reference is made to the circular of the Group
dated 9 May 2018 in relation to the proposed
disposal of 25% equity interest in &R BEIgE
FEABR A A (Guangdong Financial Leasing Co.,
Ltd*) held by the Group. The Board of Directors
of the Company has resolved to resubmit for
shareholders’ approval the disposal of 20% out of
the 25% held by the Group, which will be carried
out through the public tender process of the
Guangdong United Assets and Equity Exchange
(“GDUAEE”) in accordance with the laws in the
PRC, subject to the requisite approval being
obtained from the shareholders of the Company
under the Listing Rules. The Group has been
notified by GDUAEE that the tender process
formally commenced on 16 July 2018.

On 8 August 2018, ERERFHEHEFR
‘A 7] (Canton Risen Financial Leasing Co., Ltd.*),
a wholly-owned subsidiary of the Group entered
into a finance lease with a lessee to acquire
the ownership of the assets from the lessee for
RMB30,000,000 (equivalent to approximately
HK$35,545,000) which would be leased back to
the lessee for their use and possession for a term
of 5 years.

On 9 August 2018, the Group entered into a
wealth management agreement with Industrial and
Commercial Bank of China, pursuant to which
the Group has purchased wealth management
products of RMB140,000,000 (equivalent to
approximately HK$160,860,000).

FAIR VALUE MEASUREMENT

Trade, other receivables and finance lease
receivables are carried at amortised cost and
trade and other payables are carried at amortised
cost which are not materially different from their
fair values as at 30 June 2018 and 31 December
2017.

For identification purposes only.

HEEEZERARAR

27.

28.

WEMEEE

IR EERPA-T—\F
AANBZEEK RAEBRHEEZ
TEEEREGZERERGBE
HEBRART Z25%ME - AR
REECCRAEFIREBRRE
HEREEERBRBEZERER
BEHEER AR Z25%MEH
220% " iR P E BIEBIRES
BAEEREREEERT ST
DTERBAERZSH L))
ZAFRENERR T BT AR
FTRARSARRREREZMNE
ol - REDEERBESERER
SHRLBH BERFERZT
—NELtA+BERER-

RZZE—N\FNANB TEEH
ZERAMBRAREREERRI#E
HEERAREAMEAT LR
EHE - LAAR®30,000,0007T
(F8 & 7 4978 #35,545,0007T )
BABARBEEZ AR %
BESRATARA  HESE
ARG HRARSF-

RZZE—NENANB K&EH
HR B TR TR M IR 1%
Bt AEECRAEREARKE
140,000,0007T (1SR 48 5
160,860,0007T ) 2 ¥ 01 = & ©

DNFPEZFTE

RZE-NFRA=+tHARZ
E—tF+A=+—RH EK
SR BRI R B AT E
FEYUTR T A B SEE AR B BR - A B2
B ASF PR AR B EL A B A5 SRR TS A
BRI EEEEATE
B EEREH-
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