| * For identification purpose only &% 5!

APAC RESOURCES

APAC Resources Limited
DRKEEREBRAR"

(Incorporated in Bermuda with limited liability)
(RBEFEIMRL2ERATF)
Stock Code B3 155 : 1104

2020

INTERIM REPORT i







CONTENTS

H 8%

20

21

22
24
25

28
70

72

Corporate Information

NEER

CEQO’s Message

THAERHE

Management Discussion and Analysis
EEENRR DM

Condensed Consolidated Statement of Profit or Loss
AR EEER

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income |
BRFEEEREMEEEER !
Condensed Consolidated Statement of Financial Position :
& B4R & B HE kR 2R

Condensed Consolidated Statement of Changes in Equity
G - I

Condensed Consolidated Statement of Cash Flows
BRFERERER

Notes to the Unaudited Interim Condensed Consolidated
Financial Information

REERH B PERES VB E BT

Report on Review of Interim Condensed Consolidated
Financial Information

AR ERAR S I E R BRI E
Other Information

Ht&EH

"4



CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Brett Robert Smith (Deputy Chairman)
Mr. Andrew Charles Ferguson (Chief Executive Officer)

Non-Executive Directors

Mr. Arthur George Dew (Chairman)

(Mr. Wong Tai Chun, Mark as his alternate)
Mr. Lee Seng Hui
Ms. Lam Lin Chu

Independent Non-Executive Directors
Dr. Wong Wing Kuen, Albert

Mr. Chang Chu Fai, Johnson Francis

Mr. Wang Honggian

AUDIT COMMITTEE

Dr. Wong Wing Kuen, Albert (Chairman)
Mr. Arthur George Dew
(Mr. Wong Tai Chun, Mark as his alternate)
Mr. Chang Chu Fai, Johnson Francis
Mr. Wang Hongajian

REMUNERATION COMMITTEE

Dr. Wong Wing Kuen, Albert (Chairman)
Mr. Arthur George Dew
(Mr. Wong Tai Chun, Mark as his alternate)
Mr. Chang Chu Fai, Johnson Francis
Mr. Wang Hongaian

NOMINATION COMMITTEE

Mr. Arthur George Dew (Chairman)
(Mr. Wong Tai Chun, Mark as his alternate)
Dr. Wong Wing Kuen, Albert
Mr. Chang Chu Fai, Johnson Francis
Mr. Wang Hongaian

COMPANY SECRETARY

Ms. Lau Tung Ni

AUDITOR

Crowe (HK) CPA Limited

STOCK CODE

1104

APAC Resources Limited 5p K &R B R A F]

LFEH

Exg

HITESE
Brett Robert Smith2t 4 (53 /%)

Andrew Charles Fergusonst 4 (778 #8#)

FHITES

Arthur George Dew %t 4= (/&)
(EAGE L BREEMERE)

=B E

EKRLZ L

BYFHITES
FoxiEB L
s L
TR E

BERERE

FoxEET(FE)

Arthur George Dewt4
(FAGEERBEETESE)

ey e

FRAIGE

FMESS

FoxEHLT(FE)

Arthur George Dew 3t 4
(FAEFE L REETESE)

TRAIKSE

REZRE

Arthur George Dew %t 4= (/%)
(FAE A LERBREFESE)

FoxiEE+

BSR4

FRAEE

DREMWE
ES s

34

HEEE(EL) S MEEABERAR

BRAD1CER

1104



LEGAL ADVISERS

Addisons
Conyers Dill & Pearman
P. C. Woo & Co.

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of Communications Co., Ltd. Hong Kong Branch
DBS Bank (Hong Kong) Limited

Industrial and Commercial Bank of China (Asia) Limited
OCBC Wing Hang Bank Limited

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Room 2304, 23rd Floor
Allied Kajima Building
138 Gloucester Road
Wanchai

Hong Kong

Tel: +852 2541 0338
Fax: +852 2541 9133

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
4th floor, North Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Tricor Secretaries Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

WEBSITE

WWww.apacresources.com

SRR

Addisons
Conyers Dill & Pearman

LEEEXESIE S

FEEREIT

PEIRIT(FE)BR AT
RBIRITRNBERAREARAT
EREIT(EE)ERAF]
PETERT(EMBRAT
ER/KFRITARDA]

MRBERTEE XM

BE

BT

S LITE1385%
HEESKNE
2312304 %E

Tk 1 +852 2541 0338
{5 : +852 2541 9133

AR EE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

FEROGETRBFE

MUFG Fund Services (Bermuda) Limited

4th floor, North Cedar House
41 Cedar Avenue

Hamilton HM 12

Bermuda

ERRNBLTRBFIE

BENEREERAR
a5

2 REFR1835R

AN L541E

N

WWwWw.apacresources.com



CEO’S MESSAGE

Dear Shareholder,

It has been a challenging six months, but as we have become
accustomed to social distancing and COVID-19 related restrictions, we
are also seeing light at the end of the tunnel. A gradual recovery has
been reflected in high frequency data and forward looking PMI numbers,
although we recognise that parts of the world are still going through a
“second wave” which started as the northern hemisphere entered winter
and COVID-19 mutated into more infectious strains.

In early November 2020, various pharmaceutical companies reported
positive results from their vaccine trials which provided a line of sight for
a wider roll out. Since December 2020, there has been a steady increase
in vaccinations across several key economies including China, US, UK,
and the EU region. By early February 2021, roughly 120 million doses
have been administered and we expect this to continue over the next six
months.

Optimism is being reflected in economic data, particularly in
manufacturing PMI numbers as manufacturing has been the driver for
the global economy as consumers spend more on goods than services.
Individual savings rates are high, suggesting that there is significant
pent up demand as economies reopen. Chinese GDP is back to its
pre-COVID-19 levels after containing the pandemic — it has been the
fastest major economy to recover after being the first to be impacted by
COVID-19. We expect other economies to follow a similar path.

The majority of governments maintain supportive fiscal and monetary
policies. With the recent change in the US presidency, President Biden
proposed an additional US$1.9 trillion coronavirus relief package which
will provide further stimulus cheques and increased unemployment
benefits among other policies. Central banks globally have kept their
mandates unchanged, with interest rates remaining low.

Stimulus has led to strength in asset prices, and in particular, equity
markets. Markets have started to consider the risk of inflation, with US
10 year government bond vyields steadily increasing since August 2020.
Combined with strong recovery in China’s manufacturing sector, this has
led to a strong rebound in commodity prices which is supportive of our
business.
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In the six months ended 31 December 2020 (“1H FY2021”), we
generated a net profit of HK$1,177,467,000. This partly comes from a
reversal of impairment loss on interest in an associate, essentially our
investment in Mount Gibson Iron Limited which has benefitted from
multi-year highs in the iron ore price. But we have also posted a strong
segment profit in our Resource Investment division of HK$336,641,000.

We are cautiously optimistic on a vaccine led recovery in the short
term, but at APAC we have increasingly focused on segments that are
exposed to low carbon industries, including electric vehicles, battery
metals and renewable energy. We believe this will be an enduring growth
area as the world transitions to a lower carbon footprint. We will remain
vigilant in identifying investment opportunities in select commodities and
companies.

It is our long held belief that shareholders should receive a return,
however given the current uncertainty in the global outlook, we have not
declared a dividend. We will continue to reassess our dividend policy
based on our expectations of the economic outlook. As ever, | would like
to thank you all for your continued faith in APAC Resources.

Andrew Ferguson
Chief Executive Officer

25 February 2021
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MANAGEMENT DISCUSSION
AND ANALYSIS

FINANCIAL RESULTS

APAC Resources Limited (“APAC” or the “Company”) and its
subsidiaries (collectively, the “Group”) reported a net profit attributable to
shareholders of the Company of HK$1,177,467,000 for the six months
ended 31 December 2020 (“1H FY2021”), compared with a net profit
attributable to shareholders of the Company of HK$46,939,000 for the six
months ended 31 December 2019 (“1H FY2020”). This profit was mainly
attributable to the HK$336,641,000 profits from the Resource Investment
division, and HK$580,014,000 from the reversal of impairment loss
on interest in an associate related to the Group’s investment in Mount
Gibson Iron Limited (“Mount Gibson”).

PRIMARY STRATEGIC INVESTMENTS

Our Primary Strategic Investments are in Mount Gibson which is listed
and operating in Australia and in the year ended 30 June 2018 we also
acquired an investment in Tanami Gold NL (“Tanami Gold”). The net
attributable profit from our Primary Strategic Investments for 1H FY2021
was HK$151,048,000 (1H FY2020: HK$80,951,000).

Mount Gibson is an Australian producer of direct shipping grade iron ore
products. Mount Gibson owns the Koolan Island mine off the Kimberley
coast in the remote north-west of Western Australia which produces one
of the highest grade iron ore products in Australia. Sales of low grade
material from and the Extension Hill/Iron Hill operations ended during the
year ending 30 June 2021 (“FY2021”). Mount Gibson is developing the
Shine Iron Ore Project, located 85km north of Extension Hill, and target
Stage 1 production to start in September quarter 2021 at a rate for 1.5
million tonnes per annum for an initial two years period.

Ore sales at the Koolan Island Restart Project started in April 2019, and
achieved commercial production in the June quarter 2019. The restart
project had 21 million tonnes of 65.5% Fe reserves and the net present
value of the project is A$252 million assuming Platts 62% Fe of US$55
per dry metric tonne (“dmt”) and A$ of 0.75.
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Mount Gibson reported a net profit after tax of A$75 million for
1H FY2021 from sales of 2.3 million tonnes. Operating costs remained
high in 1H FY2021 as the company continues its elevated stripping
phase at Koolan Island but expect this will progressively decline over the
mine life.

Sales guidance for FY2021 is unchanged at 2.8-3.3 million tonnes, but
Mount Gibson expects to come in at the lower end of the guidance
range. The company has also increased cash cost guidance from A$60-
65 per wet metric tonne (“wmt”) FOB to A$65-70/wmt as a result of
stronger than usual wet season rains in December 2020 and plans to
invest in more geotechnical support in the Koolan Main Pit.

Mount Gibson still boasts a robust cash reserve, including term deposits
and tradable investments, ending 1H FY2021 with A$436 million or
an equivalent of A$0.37 per share, despite paying a final dividend in
September quarter 2020.

The Platts IODEX 62% CFR China Index started to strengthen in May
2020, and increased into the US$120/dmt range for a large part of
1H FY2021, before strengthening further in late November 2020 and
traded close to US$170/dmt in January 2021. The iron ore price has
been driven by strong Chinese steel production and ongoing supply issues
as Vale downgraded the calendar year 2020 guidance and provided a
disappointing calendar year 2021 guidance, resulting in a supply gap
that has pushed prices to 7-year highs. In the medium term, we expect
average iron ore prices to normalise from current levels as Vale ramps up
production and China’s steel margins come under pressure.

RZZEZ—BBFELFF  Mount
Gibsonii s = A230F ME + SRSERTI1Z 407
75,000,00027C - RZT - —BMHFE =
FE - ZA RIHEE R Koolan Island i 175
BT  BRLEERAFESDE - A
i A ANTEE S BERE | L B RIB S MR o

ZE - -UBFEREE B IR DAFR280
& Z=330&ME © {EMount GibsonTE 81 € &
REEHENSEME - AR T _TF
T AMEMNBERELTREZ - ZRF
MEFREKAIES| BB =ETRME (R
Mg |)60ZE 650 TIE = §)RZME65 2 7T0RTT
WEt Bl Koolan) EHEHAELZ L H T
g

BER-_Z-_ZTFANAFTEIRN KK
B Mount Gibson{l3#A 5B A] B IR & fH 15
(BHETHEZLRATEERE) #HE_Z

——HBFE £ F#436,000,0002 T8k
HERFR0.37R T °

5 (Platts IODEX 62% CFR China
Index\yN—Z—_ZFAAER  RN_T=_—
MHRFELFrFOASNERLEAZEE
ME120ETHIE - HBERN T _TF +—
ATR#E—TER  RHEBERR_T=—
F— AN EENE170%ET - HREAEBHKRT

B ERYNIELESETE - N LVale
THR-Z-_ZEFNHEZE  ARXMSTAK
EN_T-—FBFREE BRHERER

B ENSIBMEEROBEREELTF
REySAL o BLREAME + HAMITEAIVale= N
REZ @ FEMHSATBETSXE - &
HEANTHERKEEHREKTOES
EEKIFE -



We currently own 46.3% of Tanami Gold. Tanami Gold’s principal
business activity is gold development and exploration. It holds 60%
of the Central Tanami Project and has a cash balance of A$29 million
as at 31 December 2020. The remaining 40% is owned by Northern
Star Resources Limited (“Northern Star”). Under the terms of the joint
venture, Northern Star will sole fund all expenditure until commercial
production is achieved at the Central Tanami Project. After commercial
production is reached, Northern Star can earn an additional 35% of the
Central Tanami Project and Tanami Gold has a second put option to
sell its remaining 25% of the project to Northern Star for A$32 million.
Northern Star continues exploration in the Central Tanami Project at
various prospects, although access remains difficult due to COVID-19
restrictions.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Financial assets at fair value through profit or loss mainly comprise the
Group’s investments in Metals X Limited (“Metals X”) and Resource
Investment. As at 31 December 2020, none of these investments
represents 5% or more of the Group’s total assets.

The carrying value of Metals X as at 31 December 2020 amounted to
HK$116,160,000 (As at 30 June 2020: HK$58,398,000) represented
approximately 2.4% (As at 30 June 2020: 1.7%) of the total assets of
the Group. In 1H FY2021, our investment in Metals X generated an
unrealised gain of approximately HK$57,762,000 (1H FY2020: Loss of
HK$96,539,000) which was accounted for in profit and loss.

In June 2020, APAC gave notices to Metals X requesting that the
directors of Metals X call a general meeting of Metals X to replace three
of its directors given its plan to redevelop Nifty as an open pit. Metals X
also announced the updated mine plan for Renison mine, with significant
capex spend in FY2021-22. This caused Metals X to breach covenants in
its debt facility with Citibank.
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In July 2020, the three directors of Metals X stepped down from the
board while Mr. Brett Robert Smith, who is the deputy chairman and an
executive director of the Company, was appointed to the board initially
as a non-executive director and subsequently as an executive director
of Metals X. APAC provided a A$26 million loan facility to repay the
Citibank loan, which was later increased to A$31 million. Subsequent to
the reporting period, Metals X has announced a sale of its copper asset
portfolio to Cyprium Metals, subject to Cyprium shareholder approval.
Metals X is now focused on implementing its life of mine plan at Renison
mine.

In 1H FY2021, the Renison mine produced 2,163 tonnes of tin (net 50%
basis) up 17% year-on-year (“YoY”), and the average realised tin price of
A$22,935 per tonne was up 3% YoY. Metals X has started to mine in the
high grade Area 5, and is progressing the Metallurgical Improvement Plan
to lift recoveries.

Tin prices have strengthened significantly in 1H FY2021 and recently
traded around US$23,000 per tonne. Prices have risen along with the
broader commodity complex, as a recovery from COVID-19 has been
driven by consumption of goods rather than services, and helped by a
weaker US dollar. Demand for semiconductor chips continues to grow,
and we remain bullish on the medium term outlook for tin due to the lack
of significant supply growth and new demand for tin from the growing
electrical vehicle and energy storage industries.

The investments in this division comprise mostly minor holdings in various
natural resource companies listed on major stock exchanges including
Australia, Canada, Hong Kong, the United Kingdom and the US. Our
investments focus on select commodities within several commodity
segments, namely energy, bulk commodities, base metals and precious
metals. Some of our positions are exploration or development stage
companies and this section of the market is particularly sensitive to risk
aversion, lower commodity prices, and the difficult financing markets.

Resource Investment posted a fair value gain of HK$272,142,000 in
1H FY2021 (1H FY2020: HK$56,134,000), which after accounting
for segment related dividend and other investment income and
expenses, resulted in a segment profit of HK$336,64 1,000 (1H FY2020:
HK$59,908,000).
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Our Resource Investment division includes, among others, the results
of the two resource portfolios which were announced in August 2016.
In general, the resources sector has rebounded in 1H FY2021 driven
by fiscal and monetary stimulus and as the market became more
optimistic of a successful COVID-19 vaccine roll out. During 1H FY2021
the average performance from a number of small cap resources indices
averaged 63% (includes the FTSE AIM Basic Resources Index, ASX
Small Resources Index and the TSX Venture Composite Index). Brent ail
prices traded in a range of US$40 per barrel to US$50 per barrel during
most of 1H FY2021, before increasing steadily on the back of positive
vaccine news, and in early February 2021 reached US$60 per barrel. The
average performance of several small cap oil and gas indices averaged
40% in 1H FY2021 (includes the S&P TSX Small Cap Energy Index and
S&P 500 Energy Sector among others). Our energy investments have
been expanded to include clean energy as the world increasingly focuses
on the transition to low carbon emissions.

Precious

Precious metals (majority gold exposure) generated a net fair value gain
of HK$69,963,000 in 1H FY2021 while the gold price was up 6%. As
at 31 December 2020, the carrying value of the Precious segment was
HK$261,128,000 (As at 30 June 2020: HK$314,449,000). Our largest
gold investment in the Resource Investment division is in Northern Star
(ASX: NST) which generated a fair value gain of HK$6,492,000 with
carrying value as at 31 December 2020 of HK$90,966,000. We also own
Westgold Resources Limited (ASX: WGX) which generated a fair value
gain of HK$20,883,000 with carrying value as at 31 December 2020 of
HK$31,541,000. Other notable fair value gains include HK$5,374,000
generated from our investment in Skeena Resources Limited (TSX: SKE).
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Northern Star owns high grade underground mines in Western Australian
and Alaska. In 1H FY2021 its production was 479,000 ounces of gold,
and it generated underlying free cash flow of A$225 million. In FY2021
its production target is 1,000,000 ounces of gold, equating to 10% YoY
growth. Northern Star merged with Saracen Mineral Holdings Limited and
it is now the second largest gold company in Australia.

Westgold Resources Limited produced 126,010 ounces of gold in
1H FY2021 up 5% YoY and is tracking around 45% of its FY2021
guidance for 270,000 to 300,000 ounces at an AISC of A$1,460-1,560
per ounce as it expects Big Bell production to ramp up over the year.

The gold price strengthened further in early 1H FY2021 as central
governments’ balance sheets expanded with continued fiscal and
monetary stimulus and expectations for cash rates remained near zero
given the ongoing pandemic. However gold prices peaked in August
2020 around US$2,050 per ounce and since then has steadily dropped
while US 10 year yields steadily increased, and at time of writing is
trading around US$1,800 per ounce.

Bulk

Bulk commodities segment generated a fair value gain of HK$41,938,000
as iron ore and met coal prices strengthened. As at 31 December
2020, the carrying value of this segment was HK$257,292,000 (As at
30 June 2020: HK$189,224,000). Our largest investment in this segment
during 1H FY2021 is in Shougang Fushan Resources Group Limited
(“Shougang Fushan”) (HKEX: 639), which generated a fair value gain
of HK$23,472,000 and has a carrying value at 31 December 2020 of
HK$197,284,000.
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Shougang Fushan is a coking coal producer listed on The Stock
Exchange of Hong Kong Limited. Its principal businesses are coking coal
mining, production and sales of coking coal products in China. It has 3
mines located in China with reserves of 79 million tonnes of raw coking
coal at 31 December 2019 and during six months ended 30 June 2020
Shougang Fushan produced 2.3 million tonnes raw coking coal. At the
time of writing, the annual results for the period ending 31 December
2020 have not been released. The market cap of Shougang Fushan in
early February 2021 is around HK$9.2 billion, while its working capital
reported at 30 June 2020 is HK$4.8 billion and it generated EBITDA of
HK$1 billion in six months ended 30 June 2020. 2020 guidance is for 4.8
million tonnes of raw coking coal, and implies an increase from the first
half of 2020 which was impacted by temporary mine suspensions due
to COVID-19. It declared an interim dividend of HK7.5 cents per share.
In the near term, China’s fiscal stimulus supports growth in infrastructure
spending which encourages steel and therefore coking coal demand
while restrictions on seaborne imports are expected to remain in place for
now.

Base Metals

Base Metals segment (a mix of copper, nickel and zinc companies)
delivered a fair value gain of HK$97,353,000 in 1H FY2021 as the copper,
nickel and zinc prices increased by 29%, 32% and 36% respectively. The
Base Metals segment includes our investment in China Molybdenum Co.,
Ltd. (HKEX: 3993) which generated a fair value gain of HK$22,761,000
in 1TH FY2021 and had a carrying value as at 31 December 2020 of
HK$45,522,000 (As at 30 June 2020: HK$22,761,000).

Energy

The Energy segment (mix of oil and gas, uranium and renewables) had a
fair value gain of HK$34,874,000 in 1H FY2021. Our significant Energy
investments include Ballard Power System Inc. (NYSE: BLDP), which
generated a fair value gain of HK$1,207,000 and had a carrying value
as at 31 December 2020 of HK$5,623,000 (As at 30 June 2020: Nil)
and National Atomic Company Kazatomprom JSC (LSE: KAP), which
generated a fair value gain of HK$1,112,000 and had a carrying value
as at 31 December 2020 of HK$13,954,000 (As at 30 June 2020:
HK$7,514,000).
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Others

We also have a fair value gain of HK$28,014,000 from the remaining
commodity (diamonds, manganese, rare earths and mineral sands
among others) and non-commodity investments in 1H FY2021 and
had a carrying value as at 31 December 2020 of HK$64,317,000
(As at 30 June 2020: HK$21,921,000). This includes our investment in
Neo Performance Materials Inc. (TSX: NEO), which generated a fair value
gain of HK$2,514,000 and had a carrying value as at 31 December 2020
of HK$18,474,000 (As at 30 June 2020: Nil).

COMMODITY BUSINESS

QOur iron ore offtake at Koolan Island recommenced as the mine restarted
operations, and we continue to look for new offtake opportunities
across a range of commodities. For 1H FY2021, our Commodity
Business generated a gain of HK$28,658,000 (1H FY2020: Loss of
HK$10,862,000).

PRINCIPAL INVESTMENT AND FINANCIAL
SERVICES

The Principal Investment and Financial Services segment, which covers the
income generated from loan receivables, loan notes, convertible notes and
other financial assets. For 1H FY2021, this segment generated a profit of
HK$58,249,000 (1H FY2020: HK$37,580,000).

MONEY LENDING

The Group engaged in money lending activities under the Money Lenders
Ordinance of Hong Kong. For 1H FY2021, the revenue and profits generated
from money lending formed part of results of the Principal Investment and
Financial Services segment.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2020, our non-current assets amounted to
HK$2,735,769,000 (As at 30 June 2020: HK$1,930,522,000) and net
current assets amounted to HK$1,948,107,000 (As at 30 June 2020:
HK$1,506,047,000) with a current ratio of 32.9 times (As at 30 June
2020: 17.7 times) calculated on the basis of its current assets over
current liabilities. Included in non-current assets and current assets
are loan notes of HK$3,918,000 (As at 30 June 2020: HK$3,916,000)
and loan receivables of HK$605,357,000 (As at 30 June 2020:
HK$468,876,000).

As at 31 December 2020, we had borrowings (excluding lease liabilities)
of HK$NIil (As at 30 June 2020: Nil) and had undrawn banking facilities
amounting to HK$181,356,000 secured against certain term deposits
of the Group. As at 31 December 2020, we had a gearing ratio of nil (As
at 30 June 2020: Nil), calculated on the basis of net debt over equity
attributable to owners of the Company. For this purpose, net debt is
defined as borrowings (excluding lease liabilities) less cash and cash
equivalents.

FOREIGN EXCHANGE EXPOSURE

For the period under review, the Group’s assets were mainly
denominated in Australian Dollars while the liabilities were mainly
denominated in United States Dollars and Hong Kong Dollars. There
would be no material immediate effect on the cash flows of the Group
from adverse movements in foreign exchange for long term investments.
In addition, the Group is required to maintain foreign currency exposure
to cater for its present and potential investment activities, meaning it
will be subject to reasonable exchange rate exposure. In light of this,
the Group did not actively hedge for the risk arising from the Australian
Dollars denominated assets. However, the Group will closely monitor this
risk exposure as required.

PLEDGE OF ASSETS

As at 31 December 2020, the Group’s bank deposits of HK$42,748,000
(As at 30 June 2020: HK$88,611,000) were pledged to banks to secure
various trade and banking facilities granted to the Group.
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EMPLOYEES AND EMOLUMENT POLICY

The Group ensured that its employees are remunerated according to the
prevailing manpower market conditions and individual performance with
its remuneration policies reviewed on a regular basis. All employees are
entitled to participate in the Company’s benefit plans including medical
insurance and pension fund schemes including the Mandatory Provident
Fund Scheme (subject to the applicable laws and regulations of the
People’s Republic of China (the “PRC”) for its employees in the PRC).

As at 31 December 2020, the Group, including its subsidiaries but
excluding associates, had 15 (As at 30 June 2020: 14) employees. Total
remuneration together with pension contributions incurred for 1H FY2021
amounted to HK$19,244,000 (1H FY2020: HK$9,272,000).

PRINCIPAL RISKS

The Group adopts a comprehensive risk management framework.
Policies and procedures are developed, regularly reviewed and updated
to enhance risk management and react to changes in market conditions
and the Group’s business strategy. The audit committee of the
Company (the “Audit Committee”) reviews the Group’s policies and
scrutinises that management has performed its duty to have effective
risk management and internal control systems necessary for monitoring
and controlling major risks arising from the Group’s business activities,
changing external risks and the regulatory environment, and reports to
the Board on the above.

FINANCIAL RISK

Financial risk includes market risk, credit risk and liquidity risk. Market risk
concerns that the value of an investment will change due to movements
in market factors and which can be further divided into foreign currency
risk, interest rate risk and other price risk. Credit risk is the risk of losses
arising from clients or counterparties failing to make payments as
contracted. Liquidity risk concerns that a given security or asset cannot
be traded readily in the market to prevent a loss or make the required
profit.
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OPERATIONAL RISK

The Group faces various operational risks which are concerned with
possible losses caused by human factors, inadequate or failed internal
processes, systems or external events. Operational risk is mitigated
and controlled through establishing robust internal controls, proper
segregation of duties and effective internal reporting.

The business and operating line management are responsible for
managing the operational risks of their business units on a day-to-
day basis. Each department head has to identify risks, evaluate the
effectiveness of key controls in place and assess whether the risks are
effectively managed. Independent monitoring and reviews are conducted
by the internal audit team which reports regularly to the respective senior
management and the Audit Committee.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, during the six months ended
31 December 2020, the Group did not hold any other significant
investments nor have any material acquisitions or disposals of
subsidiaries, associates and joint ventures. Save as disclosed in this
report, as at 31 December 2020, the Group did not have any plans for
material investments or capital assets.

CAPITAL COMMITMENTS

As at 31 December 2020, the Group had no material capital
commitments contracted but not provided for.

CONTINGENT LIABILITIES

As at the date of this report and as at 31 December 2020, the Board is
not aware of any material contingent liabilities.
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IMPACT OF NOVEL CORONAVIRUS OUTBREAK
TO THE GROUP

When COVID-19 spread to major western economies, the global
economy was once on the brink of paralysis in March 2020. Fortunately,
global central banks and governments have swiftly adopted aggressive
fiscal and monetary policies to bolster the economies and global financial
liquidity. In 1H FY2021, global equity markets have rebounded strongly.

In preparing the consolidated financial statements, the Group applies fair
value to measure its financial assets at fair value through profit or loss
and, if applicable, to estimate impairment loss of the Group’s interests
in associates and loan receivables. In 2020, provision of impairment
loss of the Group’s interests in associates and loan receivables and fair
value of the Group’s financial assets stated at fair value may be subject
to fluctuations due to the COVID-19 outbreak. The Group will keep
monitoring to the situation of the COVID-19 and react actively to its
impact on the financial position and operating results of the Group, in
particular the impact of the fair value of its financial instruments and the
recoverable amount of the interests in associates and loan receivables.
Save as disclosed in this report, the COVID-19 outbreak did not have
material impacts on our Commodity Business, liquidity positions, working
capital sufficiency and capital commitments for 1H FY2021.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING DATE

There are no important events affecting the Group which have occurred
after the end of financial period for the six months ended 31 December
2020 and up to the date of this report.
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COVID-19 PANDEMIC RESPONSE

The COVID-19 spread globally during 2020. The Group has implemented
certain protocols below to minimise the associated risks to employees
while ensuring a safe environment for operations to continue as usual:

e measures to maximise social distancing and staff protection within
the offices;

e meetings are held off-site or by conference calls as far as possible;

e cancellation of all non-essential travel;
e flexible and remote working plans for employees;

e self-isolation following outbound travel, development of symptoms,
or interaction with a confirmed case of COVID-19 and do coronavirus
test as and when necessary at the Company’s cost;

e increased inventory of face mask, hand sanitiser and hygiene
supplies; and

e increased focus on cleaning and sanitation.

INTERIM DIVIDEND

An interim dividend of HK10 cents per share in an aggregate amount
of approximately HK$121,889,000 were declared for the year ended
30 June 2020 and an amount of approximately HK$121,889,000 was
paid in cash during the six months ended 31 December 2020. No
dividend has been proposed for the six months ended 31 December
2020 (Six months ended 31 December 2019: Nil).
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COMPANY STRATEGY

The commodity market has been volatile during the reporting period.
Looking forward, the Board believes that the performance of the equity
investments at fair value through profit or loss will be dependent on
market sentiment which is affected by factors such as commodity prices,
interest rate movements, geo-political conditions and performance of
the macro economy. In order to mitigate the associated risks, the Group
will review its investment strategy regularly and take appropriate actions
whenever necessary in response to changes in market situation. In
addition, the Group will also seek potential investment opportunities with
an aim to maximise value for the shareholders.

FORWARD LOOKING OBSERVATIONS

At the time of writing, social distancing measures are still in place for a
large number of countries, however the outlook for the global economy
is optimistic on the expectation of a successful roll out of COVID-19
vaccinations. This should contain the effects of the pandemic and allow
for a wider economic reopening. Most governments remain ready with
stimulus measures to support the economy in the near term.

As discussed earlier, we are constructive on the outlook for commodities,
especially those linked to policies for reducing carbon emissions. We
continue to look for high quality opportunities which will generate
attractive returns over the long run. Our mining and energy investment
portfolios are the platform for future mining and energy investments. Our
largest investment is in Mount Gibson which is underpinned by a large
cash reserve, and its Koolan Island mine is generating stronger than
expected cash flow despite undergoing a large waste stripping program,
as it benefits from this period of high iron ore prices.
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 31 December 2020

Revenue
Trading of goods
Interest income

Total revenue
Cost of sales

Gross profit

Other gains and losses

Other income

Reversal of impairment loss/
(impairment loss) on interest in
an associate

Administrative expenses

Finance costs

Share of results of associates

PROFIT BEFORE TAXATION
Income tax expense

PROFIT FOR THE PERIOD
ATTRIBUTABLE TO OWNERS OF
THE COMPANY

EARNINGS PER SHARE
(EXPRESSED IN HK CENTS)
— Basic

The notes on pages 28 to 69 form an integral part of these interim

Week
BmE S
HLEA

W e AR ER
SHE R

E7

Hith Yz o 18
HAb WA

R—RBE QR 2w

BEEERR
CREREE)
TTERE M
BB R

DIEHE N R A

BRBE AT R
PRSHEZ

EARERA
P4 5 Pl

BREFN
(BAEALFR)
— 2R

condensed consolidated financial information.

AAESRER

BE_Z-_TE+_A=1+—H8I1EA

Six months ended
31 December
BE+-A=1+—RH1I~EAB

2020

=

Notes HK$’000
st FExT
(Unaudited)

(REEZ)

283,184
23,414

5 306,598
(253,177)

53,421
6 415,621

7 12,776
13 580,014

(34,196)
8(a) 92)
151,659

8 1,179,203
9 (1,736)

1,177,467

11 96.60

2019
—E-NF
HK$’000
FAT
(Unaudited)
(REgEZ)

268,152
45,000

313,152
(280,311)

32,841
(32,082)

8,064
(19,010)

(22,820)
(98)
81,156

48,051
(1,112)

46,939

3.85

F28ECOR MM EBKZET B REE

MBER—EB D ©



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2020

AR ReRREMEE
Wy it R

BE-_Z-ZEE+-A=+—H1~@A

Six months ended
31 December
BE+=-A=1+—RH1I~EAB

2020 2019
—B-EF —ZE-NEF
HK$’000 HK$’000
FET T
(Unaudited) (Unaudited)
(REEZX) (RE&EZ)
PROFIT FOR THE PERIOD AR F 1,177,467 46,939
Other comprehensive income/ Hit2mUWE (Bx%)
(expense), net of tax (MBRFIIE)
ltems that may be reclassified AN EREFNHES
subsequently to profit or loss: Hamik2IAE ¢
Exchange differences on translation HER S NT] 2 186,811 975
of associates EH =R
Exchange differences on translation BEHMGINERE 2 4,807 (387)
of other foreign operations M =50
Share of other comprehensive Sh—fEEE A R B2 A R EE 911 =
income of an associate, (B FEREFTIS )
net of related income tax
192,529 588
ltem that will not be reclassified BresmoBEianiky
to profit or loss: HH :
Share of other comprehensive b —fEE S N F) H A (335) 483
(expense)/income of an associate, 2E(AX), W
net of related income tax (B FEREFTISF)
Other comprehensive income HAfS A b 2 A s 192,194 1,071
for the period, net of income tax (FBRFTIS L)
TOTAL COMPREHENSIVE INCOME A& F#H ABGHRE 1,369,661 48,010
FOR THE PERIOD ATTRIBUTABLE 2HIKEATE

TO OWNERS OF THE COMPANY

The notes on pages 28 to 69 form an integral part of these interim
condensed consolidated financial information.
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

At 31 December 2020

ASSETS

Non-current assets
Property, plant and equipment
Interests in associates
Financial assets at fair value
through profit or loss (“FVTPL”)

Loan receivables
Loan notes

Rental deposits
Deferred tax assets

Current assets
Inventories
Trade and other receivables
Financial assets at FVTPL

Loan receivables

Pledged bank deposits
Bank balances and cash

TOTAL ASSETS

aE

FRBEE

W% - BERERE

SN

BAHENERREE
(MRDFERERR
BE|)ZeREE
R E K

EREE

HEZS
EEHIRE E

RBEE
TE
B 5 R EAN AR
BAFERNMERREEZ
TRVEE
FEME K
EHEMERITER
RITREBEIRE

BERE

[LLEE =gk SR

RZE-TF+_A=+—H

Notes
et

12
13
15

16
17
18

14
18
15

16

31 December
2020
—EIERF
+=HA=+—8H
HK$’000
FET
(Unaudited)
(REER)

3,740
2,470,482
118,329

138,444
3,918

856

2,735,769

64,952
18,800
986,197

466,913
42,748
429,506

2,009,116

4,744,885

30 June
2020
—E-FTF
~A=+H
HK$’000
FHT
(Audited)
(Feg=1%)

5,653
1,525,576
76,379

317,813
3,916
539

646

1,930,522

108,356
43,568
640,472

151,063
88,611
564,039

1,596,109

3,526,631



At 31 December 2020 R-ZE-FF+-A=+—H

31 December 30 June
2020 2020
—ECEF —EEF
+=A=+-—H ~NA=1+H
Notes HK$’000 HK$'000
et FET FHT
(Unaudited) (Audited)
(REBEZ) (EZ)
EQUITY AND LIABILITIES BERARE
Capital and reserves BRAREE
Share capital A&7 19 1,218,894 1,218,894
Other reserves Hib G 444,185 251,991
Accumulated profits S| 3,020,500 1,964,923
4,683,579 3,435,808
Non-current liability FRBAE
Lease liabilities HEaRFE 297 761
Current liabilities REBAE
Trade and other payables BN EMERERR 20 57,040 85,443
Tax payable FERTERIR 1,542 876
Lease liabilities HERE 2,427 3,743
61,009 90,062
TOTAL LIABILITIES =Lt 61,306 90,823
TOTAL EQUITY AND LIABILITIES RENEEHEEE 4,744,885 3,526,631
NET CURRENT ASSETS REBEEFE 1,948,107 1,506,047
TOTAL ASSETS LESS TOTAL EEHEREEHAEE 4,683,579 3,435,808
LIABILITIES

The notes on pages 28 to 69 form an integral part of these interim  $28E 69 E Mt SE K Z S I RALGZ A
condensed consolidated financial information. S E R —ERD ©
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

For the six months ended 31 December 2020

ARG HREERR

BE-ZE-ZTFE+-A=+—HILEA

Investment Capital
Share Share  Special revaluation Exchange redemption Accumulated Total
capital  premium  reserve  reserve  reserve  resere profits equity

REEH EXRE
Rk ROEE  BHRG e ENRE B BitER  REsE
HKS000  HKS000  HKS000  HK$O000  HKSO000  HKSO000  HK$O000  HK$000
TEr  TEr  TEr  TEr AT TEn Thr  Thr

(note ) (note (i)

(hiey) (hiethy)
At1 July 2019 (audited) RIE-NELA-B(EBH) 1218804 206694  (14980) 18944 (2863 79436 2508362 4,014,487
Profit for the period BEEN S S - - - - 4693 46939
Other comprehensive income for the period ~ EBRTE 2 TS S - - 483 588 - - 1071
Total comprehensive income for the period 32 Bl £8E = - - 483 588 = 46,939 48010
Dividends recogrised as distrioution REARNRE Wi 10) - - - - - - (1218900 (121,890)

(note 10)
At 31 December 2019 (unaudited) RZB-NE+ZA=1-H 1218804 206694  (14980) 19427 (275 79436 2433411 3940607
(REER)
At 1 July 2020 (audited) RIE-TELA-H(8EH) 1218804 206694  (14980) 16376  (35535) 79,436  1,964923 3,435,808
Profit for the period RN - - - - - - AATT46T 1177467
Other comprehensive income for the period ~ EBRTE M 2 TGS - - - 5716 191,618 - - 192,194
Total comprehensive income for the period 3228 - - - 576 191,618 - 1177467 1,369,661
Dividends recognised as dlstribution BABARNRS (Wit0) - - - - - - (121890)  (121,890)
(note 10)
At 31 December 2020 (unaudited) R-Z-EF+-A=1-H 1218804 206,694  (14980) 16,952 156,083 79436 3,020,500 4,683,579
(K&
Notes: Bt -

()  The special reserve represents the difference between the nominal value of
aggregate share capital of the subsidiaries acquired and the nominal value of the
share capital of the Company issued for the acquisition at the time of a group

reorganisation in 1998.

(i)  The capital redemption reserve represents the par value of ordinary shares
transferred from accumulated profits upon repurchase of these shares by the

Company in previous years.

The notes on pages 28 to 69 form an integral part of these interim

condensed consolidated financial information.

APAC Resources Limited 5p K &R B R A F]
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CONDENSED CONSOLIDATED BHRGSRERER
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2020 HE-_Z-ZF+_A=+—HI @A

Six months ended
31 December
BE+-A=1+—RH1I~@EAB

2020 2019
bt 222 —T-NF
Notes HK$’000 HK$’000
HiaF FEx FiBT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Operating activities R
Profit before taxation BrF A A 1,179,203 48,051
Adjustments for: LTYEEEH TR
(Reversal of impairment loss)/ R—HEBE QR ER 2 13 (580,014) 19,010
impairment loss on interest CREEEER),
in an associate BB 1R
(Gain)/loss arising from changes 12 A AN B BRI (358,389) 27,723
in fair value of financial assets JEREERNTEEY
at fair value through profit mESZ (W), Eig
or loss, net FEE
Interest income FEWA (24,636) (48,142)
Share of results of associates DG E R R EE (151,659) (81,156)
Other non-cash items HibIFESIAEA (46,383) (8,654)
Operating cash flows before EEESEHAN 18,122 (43,168)
changes in working capital KERENE
Changes in working capital EEESRE
Increase in financial assets at BRATERERREE (28,663) (4,524)
fair value through profit or loss ZEEEEC EMEE
held for trading byl
Decrease in inventories FERD 53,641 934
Other working capital items Hib&iEE LB (5,502) (8,213)
Cash generated from/ KREmE (A RE 37,598 (54,971)
(used in) operations
Income tax paid BETEH (1,280) -
Net cash generated from/ REREHE(FTA) 36,318 (64,971)

(used in) operating activities REFE



For the six months ended 31 December 2020

Investing activities
Purchase of unlisted equity
securities not held within
the trading portfolios
Purchase of listed equity
securities not held within
the trading portfolios
Purchase of property,
plant and equipment
Investments in associates
Proceeds from disposal of

listed equity securities not held

within the trading portfolios
New grant of loan receivables
Repayment of loan receivables
Proceeds from redemption of

loan notes

Placements of pledged
bank deposits

Withdrawal of pledged
bank deposits

Interest received

Dividend received from
investments in securities

Net cash used in investing
activities

Financing activities
Dividend paid
Capital element of lease
rentals paid
Interest element of lease
rentals paid

REEY
BEWINESHAR
FiA 2k L IRARE =

EBEWIFRESHAR
BH 2z EmRAES

BEWE - BFEM&E

RERBE Q7]
HEWIREEEAN
B2 FRAES
PSR

FIE W E R

BEREKER

L EREIBAS IR

FIREEIRRITIF R

R HERRITIH

EHFE
KERBHFRELZ
2R

REFEFARESFR

BMEED
ERERE
ENEERSH

BB
ENEEEESH
A 2EBD

BE_Z-_TE+_A=1+—H8I1EA

Six months ended

31 December

BE+-A=1T—HL~ER

2020
— i

Notes HK$’000

HiaF FET
(Unaudited)
(RIBERK)

(20)
(29,014)

16(b) (201,331)
16(b) 88,442

(219,223)

264,994

34,244
10,298

(51,610)

(121,890)
(2,058)

(92)

2019
—NEF
HK$'000
FAET
(Unaudited)
(REgE=z)

(1,361)

(67,242)

(143)
(40,017)

36,041

(307,981)
229,572

46,997
(273,947)

266,697

40,369

(71,015)

(121,890)
(2,033)

(98)



For the six months ended 31 December 2020

BE-_Z-ZEE+-A=+—H1~@A

Six months ended

31 December

BE+-A=1T—HL~ER

2020 2019
=T-FF —T-NEF
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RBERK) (REEEZ)
Net cash used in financing BEEBFTARESFE (124,040) (124,021)
activities
Net decrease in cash and BEeEREERESBDFEHE (139,332) (250,007)
cash equivalents
Cash and cash equivalents REBPMZREREERE 564,039 814,547
at beginning of the period
Effect of foreign exchange EXSH s HETHE 4,799 (386)
rate changes, net
Cash and cash equivalents RERZHEREE 429,506 564,154

at end of the period, BE  RERBITER
represented by bank kEE
balances and cash

The notes on pages 28 to 69 form an integral part of these interim  $28ZF 698 Mt T &M Z % HIES RS
condensed consolidated financial information. WIS ER ) —2B15 ©



NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

For the six months ended 31 December 2020

1. GENERAL INFORMATION

The Company was incorporated in Bermuda under the Companies
Act 1981 of Bermuda (as amended) as an exempted company with
limited liability and its shares are listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of the
registered office and principal place of business of the Company are
disclosed in the corporate information section of the interim report.

The Company is an investment holding company and its subsidiaries
(collectively referred to as the “Group”) are principally engaged in
primary strategic investments, resource investment, commodity
business, and principal investment and financial services.

2. BASIS OF PREPARATION

The interim condensed consolidated financial information have been
prepared in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). It was authorised for issue on 25 February 2021.

The interim condensed consolidated financial information have been
prepared in accordance with the same accounting policies adopted
in the 2020 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the 2021 annual
financial statements which are set out in note 3.

The preparation of the interim condensed consolidated financial
information in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities,
income and expenses on a period to date basis. Actual results may
differ from these estimates.
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For the six months ended 31 December 2020

2. BASIS OF PREPARATION (continued)

This interim condensed consolidated financial information contains
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding of
the changes in financial position and performance of the Group since
the 2020 annual financial statements. These interim condensed
consolidated financial information and notes thereon do not include
all of the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current reporting period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 July 2020 for the preparation of the Group’s
interim condensed consolidated financial information:

—  Amendments to HKFRS 3 (Revised), Definition of a Business

— Amendments to HKAS 39, HKFRS 7 and HKFRS 9, Interest
Rate Benchmark Reform

- Amendments to HKAS 1 and HKAS 8, Definition of Material

—  Conceptual Framework for Financial Reporting

None of the developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented in this interim financial information.
The Group has not applied any new standard or interpretation that is
not yet effective for the current reporting period.
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For the six months ended 31 December 2020

4. SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent
with the way in which information is reported internally to the
Company’s executive directors (the chief operating decision maker)
for the purposes of resource allocation and performance assessment,
the Group has presented the following three reportable segments.
No operating segments have been aggregated to form the following
reportable segments.

1. Commaodity business (trading of commodities);

2. Resource investment (trading of and investment in listed and
unlisted securities of energy and natural resources companies);
and

3. Principal investment and financial services (provision of loan
financing and investments in loan notes, convertible notes and
other financial assets and receiving interest income from these
financial assets).

For the purposes of assessing segment performance and
allocating resources between segments, the Company’s
executive directors monitor the results, assets and liabilities
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segment profit/(loss) is earnings
and loss of each segment without allocation of share of results
of associates, reversal of impairment loss/(impairment loss) on
interest in an associate, loss arising from deemed disposal of
partial interest in an associate, net gain/loss arising from changes
in fair value of certain financial assets at FVTPL (i.e. unlisted
equity investments, listed equity securities not held within the
trading portfolios and convertible notes), other corporate income
and gains, central administrative expenses and other corporate
losses, and central finance costs.
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4., DEER

AEBIZDREREER - Mo RMZE
B (EmE R RE - AEBARRR
AARABRITER(EBRERRE)Z
HER AEBRD B R L) — 2
ZHR  2FAT=ERREDE - #
EAHEEDBUAEKAT A RED

B o

1. BAmE%(ERES)

2. BRBE(BERERAERAR L
MEFLETEHREENRE) K

3. FERENEGBRH(RHENR
BURREERRR - A RERE
LEMEMEENBZSEREE
Y ER I S o

BHEDRAREE D ZED
&R ARBOHATEFZAT
R REE R HRE D B ELE -
BELAE:

WA Ko B S ToiR IR 0 BB AT EE A 2 34
E RN R th 2 P 3 BRRE A
BERTEIBHEAIEE RS

DEERIREDED

FHEIEDEEN(EIR)REM
AROEDIEBERREE R
BN R 2w 2 R EE R,
CRfEREE) - RIELER S
RAERMDERMEL ZBR - EA
FERBRREEZETEREE
(BIFELTRAKRE  WIHFREE
HEARRA 2 EMRAES KA
BREER) XA TFEEBMEL 2K
&/ BEFE A ERARK
a3 PRITIR S R B Al (b X B
Ko RIS & (8 7 BBy Yo a2
K JE1E o



For the six months ended 31 December 2020

4. SEGMENT INFORMATION (continued)

Segment assets include all assets of operating and reportable
segments other than interests in associates, certain property,
plant and equipment, certain loan notes and certain financial
assets at FVTPL (i.e. convertible notes) not managed under
principal investment and financial services segment, certain
financial assets at FVTPL (i.e. unlisted equity investments and
listed equity securities not held within the trading portfolios) not
managed under resource investment segment, certain other
receivables and certain bank balances and cash.

Segment liabilities include provisions and trade and other
payables and lease liabilities attributable to the activities of the
individual segments and borrowing managed directly by the
segments.

In addition to receiving segment information concerning segment
profit/(loss), the Board is provided with segment information
concerning revenue, interest income (included in other income),
depreciation, dividend income from financial assets at FVTPL,
gain/(loss) arising from changes in fair value of financial assets
mandatorily measured at FVTPL, net, (impairment loss)/reversal
of impairment loss on loan receivables, net, (loss)/gain arising
from changes in fair value of provisional pricing arrangements in
relation to trading of commaodities, net, finance costs, net foreign
exchange gain/(loss), income tax and additions to non-current
segment assets (other than financial instruments and deferred
tax assets) used by the segments in their operations.

The accounting policies of the operating segments are the same
as the Group’s accounting policies.

Disaggregation of revenue from contracts with customers by the
timing of revenue recognition, as well as information regarding
the Group’s reportable segments as provided to the Company’s
executive directors for the purposes of resource allocation and
assessment of segment performance for the six months ended
31 December 2020 and 2019 is set out below.
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NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2020

4. SEGMENT INFORMATION (continued)

AL EZ T AR
FrEaE (&)

HANTA

wIN [ N

BE-ZE-ZTFE+-A=+—HILEA

4.

(a) Segment results, assets and liabilities (Continued)

2 EBE R @)
(a) PEXE - EERERBE®E

Six months ended 31 December 2020
BZE-_Z_ZF+-A=1—-HIAEAR

Principal
investment
Commodity Resource and financial
business  investment services Total
TERER
BmER ERRE SRRE &t
HK$000 HK$'000 HK$000 HK$'000
TR TEx TR TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (REBER)  (REER)
Segment revenue: DEUE
Disaggregated by timing of revenue et s )
recognition
- Point in time —RE—EBHEY 283,184 - - 283,184
- Revenue from other sources: —He Rz M
Interest income FBMA - - 23,414 23,414
Revenue from external customers RENDPEP 2 WE 283,184 - 23,414 306,598
Gross sales proceeds from resource HEERREMBIIELE - 980,425 - 980,425
investment
Segment results DEREE 28,658 336,641 58,249 423,548
Share of results of associates AMEBEREEE 151,659
Reversal of impairment loss on interest 1[5l — B4 4 A Rl 580,014
in an associate BE
Loss arising from deemed disposal of RIEDER—TREE A7 (1,911)
partial interest in an associate HEEmEE 2 ER
Gain arising from changes in fair value of A TERBRERE Y 41,326
certain financial assets at FVTPL, net ETeREENTE
SHmEL WD FE
Other corporate income and gains Hen WA K Ma 11,806
Central administrative expenses and MRITHRAY REMDE (27,172)
other corporate losses B
Central finance costs R BT AR (67)
Consolidated profit before taxation REBRBATER 1,179,203

APAC Resources Limited 55 K& R AR A



For the six months ended 31 December 2020

4. SEGMENT INFORMATION (continued)

Segment assets
Interests in associates
Unallocated head office and
corporate assets
- Certain financial assets
at FVTPL
- Bank balances and cash
— Other unallocated corporate assets

Consolidated total assets

Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities

AHEE
NN 5
ANERBREREE

—BRHERBRREE
ZETEHEE

-RiTRARAS

—HRDEEFEE

BE-_Z-ZEE+-A=+—H1~@A

4. DEER @)

At 31 December 2020
R-B-FF+-A=1-H

Principal
investment
Commodity Resource and financial
business  investment services Total
TERER
HmER ERRE SRRE L
HK$000 HK$'000 HK$000 HK$'000
THERT FHET TR THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (RBER) (RBER)
311,300 1,110,693 610,635 2,032,628
2,470,482
118,329
119,236
4,210
4,744,885
44,082 10,374 1,656 56,112
5,194
61,306



NOTES TO THE UNAUDITED INTERIM CONDENSED R EIZFP ARG I TIEE

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) BT (48)
For the six months ended 31 December 2020 HE—_Z-ZTFE+_-A=+—HItNER

4. SEGMENT INFORMATION (Continued) 2 EBE R @)

(a) P #RE - BEEREE (&

(a) Segment results, assets and liabilities (Continued)

34

Six months ended 31 December 2019
BE-T-NEF+ZRA=1+—HL~EA

Principal
investment
Commodity Resource  and financial
business investment services Total
FERER
HmE% BRRE SRR At
HK$'000 HK$'000 HK$'000 HK$'000
THL THL THT THL
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REggR) (REER) (REER) (REER)
Segment revenue: DB
Disaggregated by timing of revenue et s )
recognition
— Point in time —RAE—EE 268,152 = = 268,152
- Revenue from other sources: —H e RR 2 M
Interest income MESA - - 45,000 45,000
Revenue from external customers RENPEP 2 WE 268,152 - 45,000 313,152
Gross sales proceeds from resource HEERREMEALE = 292,834 = 292,834
investment
Segment results PEEE (10,862) 59,908 37,580 86,626
Share of results of associates AMEBREARER 81,156
Impairment loss on interest in —HEE AR ERAE (19,010
an associate EE
Loss arising from deemed disposal of RIEELER—FHHE AR (1,679)
partial interest in an associate BESMELZ BB
Loss arising from changes In fair value of A TERBREREY (83,857)
certain financial assets at FVTPL, net ETemEELTE
BEmEL 2 FRFE
Other corporate income and gains H dERA Rz 4,087
Central administrative expenses and RRITEAS REMEE (19,174)
other corporate losses B
Central finance costs R BT SR AR (98)
Consolidated profit before taxation FARBANEN 48,051

APAC Resources Limited 55 K& R A R A



NOTES TO THE UNAUDITED INTERIM CONDENSED R &= ZH HARSEA

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) BT (48)
For the six months ended 31 December 2020 BE-_ZT-_ZF+_-_A=+—HItXEA

AR e B E

4. SEGMENT INFORMATION (continued) 4. DEER @)

(a) oEPXE - EERERE#E

(a) Segment results, assets and liabilities (Continued)

At 30 June 2020
—T°% ﬁ/ A= ‘|‘ H
Principal
investment
Commodity Resource  and financial
business investment services Total
FERER
Bl BRRE SRR CH
HK$'000 HK$'000 HK$'000 HK$'000
THL THL THT THL
(Audited) (Audited) (Audited) (Audited)
(8E%) (8%E%) (8%E%) (8%F%)
Segment assets ’J}"‘BEE 403,136 824,292 505,796 1,733,224
Interests in associates i AEYNTI 3 1,525,576
Unallocated head office and AOMBARLEEE
corporate assets
— Certain financial assets —EATERERERSE 76,379
at FVTPL ZETeREE
- Bank balances and cash - RITEHRKEAS 185,665
- Other unallocated corporate assets —HEtRPENEEE 5,787
Consolidated total assets REEERE 3,526,631
Segment liabilities AHAE 72,579 9,410 1,023 83,012
Unallocated corporate liabilities AOECEEE 7,811
Consolidated total liabilities GeafELs 90,823

There were no inter-segment revenue during the six months
ended 31 December 2020 and 2019.

E_TEFR-FE-NF+Z
A=+—BItXEAHEREMA S
R4 o

Interim Report 2020 & #i3R &



For the six months ended 31 December 2020

4. SEGMENT INFORMATION (continued)

The following is an analysis of geographical location of (i) the
Group’s revenue from external customers and (i) the Group’s

2t

.

—EF+_A=+—B1XEA

4. PEER @)

TXBONAEEREINPEEZHK
=R EEYE - BEREHER

property, plant and equipment and interests in associates. The REE RN 2 ERHEBUEN D
geographical location of customers is based on the location e BERMBMNE HERE RE

of goods delivered; the Group’s interest income derived from
loan receivables in respect of principal investment and financial
services is analysed by the location where the loan financing is
provided; and the Group’s interest income derived from loan
notes in respect of principal investment and financial services is
analysed by the location where these investments are managed
by the Group. In the case of non-current assets (excluding
financial assets and deferred tax assets) which is presented

ERPTEN  ARERBEERE
Ko B AR A5 AE R FE UL B R 2 FI B
AT R E R B E AT
RAEERE T RRE RS RBRE
HEERRR 2 H SRATHEARE
BEEZSREMEDIT - FBR
PEENTBREMEERRIER
REE)ZEMTIIRBEEME

based on geographical location of assets (where the property,
plant and equipment are located and where the associates are

BUEMWME  BEEREMEL
K N RIS LT E)

incorporated/listed). 2% o
Revenue from
external customers Non-current assets
REMBEF 2Kz FRBEE
Six months ended At At
31 December 31 December 30 June
2020 2019 2020 2020
BEt-A=1t—-HLAMEA R-E-2F R-T-T
“BCEF TN +tZA=t-H ~NAZTH
HK$’000 HK$'000 HK$'000 HK$'000
TR TAT FET THT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REER) (REER) (8% %)
Hong Kong (place of domicile) B GHRAER) 145,430 133,422 2,676 4,339
The PRC F 153,086 153,595 44,506 40,772
Australia BN 5,142 2,850 2,427,040 1,486,118
Southeast Asia region BELHE 2,940 23,285 - -
306,598 313,152 2,474,222 1,531,229



For the six months ended 31 December 2020

5. REVENUE

@

Disaggregation of revenue from contracts with customers by
major products or service lines is as follows:

Revenue from contracts EBBMHHEZER
with customers within F1SREBEIN
the scope of HKFRS 15 EPAOWE
Trading of goods EmES

— Commodities (Iron ore) — P (EER)
Revenue from other sources E A SR a9 e as
Interest income under effective BB AT ER
interest method FLEWA
— Loan receivables —EURE
— Loan notes —-BERZE
Total revenue Was4aza

Disaggregation of revenue from contracts with customers by the
timing of revenue recognition and by geographic markets are
disclosed in notes 4(a) and 4(b) respectively.

Revenue expected to be recognised in the future arising from
contracts with customers in existence at the reporting date

All sales contracts with customers within the scope of HKFRS 15
are for periods of one year or less. As permitted under HKFRS
15, the transaction price allocated to these contracts for the
remaining unsatisfied performance obligations is not disclosed.

HE—

ECEF+A=+—HILEREA

5. W=

(@)

BERERIRBERNE D ZFF
BAWEDTIAT

Six months ended 31 December

BEt+t=-A=1+—RHL~EA

2020 2019
—EBCEF —T-NF
HK$’000 HK$’000
THET FHET
(Unaudited) (Unaudited)
(REBER) (REeEZ)
283,184 268,152
23,324 44,637

90 363

23,414 45,000
306,598 318,152

R R A MR 58 5
ZRERFEEHWED D R R
4() AL EE -

W B EY BEANFEL
B H B 4 TR 2 M

BB RS ER E 1555 EE AN
BEEFHEARNZHRY A —FK
AT - tnBF B HmEELFE15
SRETA T - MR T ARERBHEE
PREZEFEHZR P ERL R
g% o



For the six months ended 31 December 2020 gz -TF+-_A=+—HI1~@AA

6. OTHER GAINS AND LOSSES 6. Htzm RESE

Six months ended 31 December

BE+-A=+—HIA~EA

2020
i
HK$’000
FEx
(Unaudited)
(RBER)
Gain/(loss) arising from changes in fair value 3814 1% A P ENIERER
of financial assets mandatorily measured ~ RIEv &g EEATE
at FVTPL, net: gHMEEZ WS
(B518) %88 -
— listed equity securities held-for-trading —REEE 2 LR 272,142
- listed equity securities not held within —WIEHEEEHEE 2 57,762
the trading portfolios FiRARES
— convertible notes —RREE (10,314)
— unlisted equity securities —JE TR ANE A& (6,122)
— derivative financial instruments —{THESRT A
- warrants — RAHEE 44,921
Impairment loss on loan receivables, net R E SR 2 HEE RS (6,986)
Loss arising from deemed disposal of BIEHER—EBE QR (1,911)
partial interest in an associate EitntesmEL 2 518
Gain/(loss) arising from changes in fair value A @E & E 5 & E EZ 8
of provisional pricing arrangements in ANTEEHHEEZ
relation to trading of commaodities: Wzt (E518)
— fair value gain on trade receivables —BERAFERERR 3,005
designated at FVTPL BRI 2 B 5 RN AR R
Z N FERE
— fair value (loss)/gain on trade payables —EBREEAFERERR (5,411)
designated at FVTPL RIEZ B SENER 2
RFE(ER), W
Gain arising from modification of loan R EWE R MEL 2 WS 3,412
receivables
Net foreign exchange gain/(loss) SMNEW R (B518)F 5 65,122
Others HAth 1

415,621

2019
—E-NF
HK$'000
TET
(Unaudited)
(RieE%)

56,134
(84,753)

(950)
1,846

(491)

(1,679

64

5,633

(7,904)
18

(32,082)



For the six months ended 31 December 2020

7. OTHER INCOME

Interest income on financial assets
measured at amortised cost:
— bank deposits
—loan notes

Interest income from convertible notes

Interest income
Dividend income from financial
assets at FVTPL:
— listed equity securities
held-for-trading
Others

PR B 2 2
a2 FIBMA
— BT

BErE

- E/TATTE

AR R 2 M BHA

M EUA

BAHENERREIE 2
EMEEZBBMWA
—FHEEEZ EMBA

S s

Ee)

Hit

BE-_Z-ZEE+-A=+—H1~@A

7. HilA

Six months ended 31 December

BE+-A=1+—RHI~EAB

2020 2019
= —F-NF
HK$’000 HK$’000
THET FAT
(Unaudited) (Unaudited)
(REEZ) (REEERZ)
598 2,029

- 558

598 2,587

624 568

1,222 3,142
10,298 4,474
1,256 448

12,776 8,064



For the six months ended 31 December 2020 gz -TF+-_A=+—HI1~@AA

8. PROFIT BEFORE TAXATION 8. BRBIANER
Profit before taxation is arrived at after charging the following: BRAR AR A AR T 51 %38 -

Six months ended 31 December

BE+-A=1+—RH1L~EAB

2020 2019
gt 222 —T-NF
HK$’000 HK$’000
FHExT FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(a) Finance costs: (a) BB :
Interest on lease liabilities HEBERNE 92 98
Total interest expense on financial WIE A FERERE 92 98
liabilities not at FVTPL RERBESRAE
Z M EFX 4R
(b) Staff costs (including directors’ (b) EIRA(EFEES
emoluments) (note (i)): &) (B7EG)) -
Salaries and allowance e KoER 21,925 12,335
Contributions to defined contribution REMHTCR R 21 159 159
retirement plans
22,084 12,494
(c) Other items: (c) HftEA :
Cost of goods recognised as WR R 2 B mKA 253,177 280,311
expense (note (i) (Haa)
Depreciation charges (note (i) WweE )
— owned property, plant and —BEME  BEK 219 202
equipment Bl
- right-of-use assets —(FRREEE 2,002 1,900
Short-term lease expense (note (i) SHATRER X (A120)) 19 -
Notes: B
()  Classified under administrative expenses in the condensed consolidated ) EEBGEAEZRPHRAATHE
statement of profit or loss. A e
(i)  Cost of inventories includes reversal of write-down of inventories of i) FTEXRABREERDMBGES
HK$8,980,000 (six months ended 31 December 2019: write-down of 8,980,000 L(HE—T—NF+=
inventories of HK$2,288,000). A=+—BLEAEA : HEEFE
2,288,000457T) ©
The reversal of write-down of inventories is due to an increase in the BEMREE BN EEL NG
estimated net realisable value of iron ores as a result of increase in A IR ERIB{TESE A -

prevailing selling price.



For the six months ended 31 December 2020

9. INCOME TAX EXPENSE

Amounts recognised in profit or loss:

Current tax:

— Hong Kong Profits Tax for the period

— PRC Enterprise Income Tax for the
period

Deferred tax:

— Origination and reversal of temporary
differences

10. DIVIDENDS

BIEATRIR
—HEEENEH
— P B EMAEHR

ERERRR
—ERNERIEL MO

Dividends recognised as distribution to owners of the Company

during the period:

2020 interim dividend declared
— HK10 cents (2019: 2019 interim
dividend declared — HK10 cents)

TECEFEEIRTH
% 8 — 107811
(ZZ2—N%F:
—E-NFEERTH
% B — 10781l

BE-_Z-ZEE+-A=+—H1~@A

9. FRIEBIRAX

RIB&SRMER 2 28

Six months ended 31 December

BEt+t=-A=1+—RHL~EA

2020
—EIERF
HK$’000
THET
(Unaudited)
(REER)

1,599
347

(210)

1,736

10. IR 2

2019
—E-NEF
HK$’000
FA&T
(Unaudited)
(REEZ)

1,112

1,112

HAERRARNREEE A0 IR
g N

TNt

Six months ended 31 December

BE+t=-A=1+—RHI~EAB

2020
—BCEBF
HK$’000
THET
(Unaudited)
(REEZ)

121,890

2019

—E-NF

HK$'000
TET
(Unaudited)
(REEZ)

121,890



For the six months ended 31 December 2020

10. DIVIDENDS (continued)

During the six months ended 31 December 2020, an interim dividend
of HK10 cents (six months ended 31 December 2019: HK10 cents)
per ordinary share, in an aggregate amount of HK$121,890,000
(six months ended 31 December 2019: HK$121,890,000), was
declared in respect of the year ended 30 June 2020 (six months
ended 31 December 2019: year ended 30 June 2019), which was
paid or payable in cash.

No dividend has been proposed for the six months ended
31 December 2020 (Six months ended 31 December 2019: Nil).

11. EARNINGS PER SHARE

The calculation of the basic earnings per share is based
on the profit attributable to the owners of the Company of
HK$1,177,467,000 (2019: HK$46,939,000) and the weighted
average number of 1,218,893,914 (2019: 1,218,893,914)
ordinary shares in issue during the six months ended
31 December 2020.

There were no dilutive potential ordinary shares in issue during
the six months ended 31 December 2020 and 2019. The diluted
earnings per share is the same as the basic earnings per share
for the six months ended 31 December 2020 and 2019.

2t

pay

BT TFE+_/=1+—HINEA

10. R & (&)

HE-Z-_ZTF+=-_A=+—HILX
BA  ARBEREE-_ZT-_ZF
ANAZ+HALEFEE(HE-_ZE—AF
+-A=+—HLAEA  BE_F
—NEFEXRNAZ+THIEEE)SRPHK
EERETEBIOBI(BEE—_2—AN
F+_A=+—HIEMEA : 108
fill) -+ 42%E A5121,890,000/8 7T (B ZE —
E-AFE+-A=+—HBIXHEA :
121,890,000/ 7T ) @ BE&HKANIR S
IR o

WEEZRRNBEZ2-T_FF+= H
Sar— E]JJ:/\“HE}‘]HX/%\(%Z::
—ﬂ¢+:ﬂi+—ﬁiﬁﬁﬁiﬁ%

1. ERER

SREAABFIREEE-_T-F
F+-_A=+—HIEABRAR
A#EA A BN % F1,177,467,000
BT (ZZ—NF : 46,939,000/%8
TL) RBEITE B 2 T
1,218,893, 914 (=T — L4 :
1,218,893,014% )51 & o

HE-_Z-_ZFR-ZF—NF+=
A=+—RAIENEAED BT
EEEZER HE_T-_TER
—E-NAF+_A=+—HLE
A BREERN EGREREF
1A o



For the six months ended 31 December 2020

12. PROPERTY, PLANT AND EQUIPMENT

Carrying amount at beginning
of the period/year

Impact on initial application of
HKFRS 16 for right-of-use assets

Adjusted carrying amount at beginning
of the period/year

Additions of new lease contracts

Additions of owned property, plant and
equipment

Effect of lease modification

Depreciation charge during the period/year Hi, FIiHEE R

Exchange adjustments

Carrying amount at end of the period/year

13. INTERESTS IN ASSOCIATES

Interests in associates before
impairment (note (i)
Impairment losses recognised (note (i)

Fair value of listed investments

BE—Z-ZTF+-A=1t—HIXER

12. 1% - BERRE

At 31 December At 30 June
2020 2020
R-E-EHF RZZE-FF
+=—A=+—H NA=+H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REBFEZ) (&%)
BRI ERTEE 5,653 1,368
ERAEEEE NER - 4,863
BB RS %ERE16
SRHRE
BRI AR BR T 5,653 6,231
&
EAFHESD 277 2,608
EAREBYME - HENE 20 186
i
HEEITMEE (85) 957
(2,221) (4,327)
M 5, SR B 96 @)
B/ LB BRE(E 3,740 5,653
13. RE¢&E QB 2
At 31 December At 30 June
2020 2020
R-ZEZEF RZE—ZTF
+=B=+—H ~NA=+H
HK$’000 HK$’000
FExT FHET
(Unaudited) (Audited)
(REBFEZR) (E#&Z)
il YNCIW - T 2,470,482 2,105,590
CRIABERT) (K77E(0))
BHERRE R (22 () - (580,014)
2,470,482 1,525,576
EREZAFE 2,646,137 1,500,361



For the six months ended 31 December 2020

13. INTERESTS IN ASSOCIATES (continued)

Notes:

The balance includes cost of interests in associates, after adjustment for
sharing of the post-acquisition results and other comprehensive income of
associates, dividend received and exchange differences.

The movement of the impairment losses recognised is as below:

At beginning of the period/year HRE A
Impairment loss recognised BRI EEER
Reversal of impairment loss O R EEE
At end of the period/year RHER

At the end of the reporting period, the management of the Group carried out
review on impairment loss on the carrying amounts of its interests in Mount
Gibson Iron Limited (“MGX”) and Tanami Gold NL (“Tanami”) by comparing
their recoverable amounts (higher of value in use and fair value less costs of
disposal) with its respective carrying amounts. The (impairment loss)/reversal
of impairment loss on interests in associates recognised in the consolidated
statement of profit or loss for the six months ended 31 December 2020, net,
are as follows:

MGX MGX

Tanami Tanami

W E-TFFET A=+ —HBIAEA

13. REEE N B 2R @)

pit -
SHBERIEAR 2 BREAA - Bk
> G AN AR DA T
3 - RS RIE N -

i ERRREBRZRNT

At 31 December At 30 June
2020 2020
R-BZEF RZZEZTF
+=BA=+—H NA=+H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(RGEZ) (f&:=%)
(580,014) (30,400)
- (580,014)
580,014 30,400
- (580,014)

R|EMR AEEBEEEERAR
Mount Gibson Iron Limited ([ MGX | ) &
Tanami Gold NL([ Tanami]) 7 #3252 Bk
AERERSE  FEAEHEATKESE
(FRABEAERFERLENAMEFR
SE)HEEEANEKREAELE REEZ
TZF+ZA=+—HIERNEARZESE
BaikBERINEE AT 2= CRE
ER), /B REBEFENT

Six months ended 31 December
BEt+t-A=t—HLXMER

2020 2019
—BCERRE —EAF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REZ) (RE&EZ)
580,014 -

- (19,010)

580,014 (19,010



For the six months ended 31 December 2020

13. INTERESTS IN ASSOCIATES (continued)

At the end of the reporting period, in view of increase (At 30 June
2020: decrease) in share price of MGX, the management of the
Group carried out review on reversal of impairment loss (At 30 June
2020: impairment loss) on the carrying amount of its interest in MGX
by comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. In determining
the value in use of MGX, the Group estimated the present value of
the future cash flows expected to arise from dividends of MGX which
is estimated based on the cash flows from the operations of MGX
and the proceeds on the ultimate disposal of MGX. The estimation
takes into account the estimated future prices and production
volume of hematite iron ores of MGX, a discount rate of 9.4% (At
30 June 2020: 9.4%) and historical dividend payout ratio of MGX.
The fair value less costs of disposal of MGX was determined based
on the closing price of the shares of MGX listed on the Australian
Securities Exchange (“ASX”) at the end of each reporting period.
As at 31 December 2020, the recoverable amount of the Group’s
interest in MGX, which represents the fair value less costs of disposal
of HK$2,373,158,000 (At 30 June 2020: HK$1,320,852,000),
is higher (At 30 June 2020: lower) than its carrying amount.
Accordingly, a reversal of impairment loss of HK$580,014,000 (At
30 June 2020: impairment loss of HK$580,014,000) is recognised in
profit or loss during the six months ended 31 December 2020.

&

BT TF+_/=1+—HINEA

13. REEE N T 2R @)

RIEBR - ERMCXHIRE L7 (R
—E-TEXA=1TH: TK) A&
EEIRE 1S ENMGX Z 2 2 Al g
THR(FERAEEEQAFERHEKAH
Z2REE)BEERABEELR  HZ
2 REEEITR R ESERT
(E/\f;—?i/\ﬁ +E| RN =]
) EETMGXZEAEEE » &
’ilfﬁéJrMGX%Qi‘EHHH%FEZﬁEX

BemEZIBE @ It JHRIEMGXAL &
T8RS RE N M&REHEMGXZFT
BREMGET - B BT RMGXTR
HEAMNMGFTRRERRESZ - TR
RYA% (M —_E_TFENA=1H:
9.4% ) LA RMGX Z B R B & » MGX
ZAFER & A A TR I & R H
R MGX B A7 7 S8 M 75 55 22 5 Fr ([ 8
RFFNDZBHEERE -R=ZZT=_FF
+—A=1+—H  AEERMGXZ
%2 AT (Bl 4 28 (B A FE R H SR A)
2,373,158,000 8 L (R ZZE = F X
A=++H : 1,320,852,000/% 7T ) & (A
—ZE-EFXA=1+H: K)REERA
BBt REE-ZT-_TF+_F
:+ Ei/\{.ﬂZTgﬁﬁﬁﬁﬁgﬁf@%&ﬁz
{EE518580,014,0008 T(R T -
FRA=+A8 : FIAEEIES80,014,000
PETT) e
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NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2020

14. INVENTORIES

[ron ores

HiEn

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS (“FVTPL”)

R EIZFP ARG I TIEE
P (48)
BE-ZE-ZTFE+-A=+—HILEA

14. 78
At 31 December At 30 June
2020 2020
R-ZZB-FF RZZZZTF
+t=A=+t—H NA=TH
HK$’000 HK$’000
FEx FA&T
(Unaudited) (Audited)
(RIBERK) (Fe&=1z)
64,952 108,356

15. BAFERBERRERE ([ &
AFERESRREE ) 2®
MEE

At 31 December At 30 June
2020 2020
R-B=2fF RIT_THF
+=A=+-H ~A=TH
HK$’000 HK$'000
THET TET
(Unaudited) (Audited)
(REER) (&%)
(8) Listed securities held-for-trading: (@) FEBEZLMES
— Equity securities listed in —REB LT RAES 263,486 213,948
Hong Kong
— Equity securities listed in Europe — BN LT 2 IR R 54,450 18,607
- Equity securities listed in Australia — RN LT 2 RAE S 319,115 300,298
- Equity securities listed in Canada —RMER LT 2 RAES 243,666 86,667
- Equity securities listed in the United —RER Tz BAES 60,833 9,538
States of America
941,550 629,058
(b)  Unlisted equity investments b) FELEMBRAKE 2,169 8,291
(c) Listed securities not held within the © TIFHEEEMEEZ
trading portfolios: LS
- Equity securities listed in Australia — BN L 2 R E S 116,160 58,398
(d) Derivative financial instruments: o FTHEESRIE:
- Warrants — R 44,647 11,414
(e) Convertible notes ) AHBREE - 9,690
1,104,526 716,851

APAC Resources Limited 55 K& R AR A



NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2020

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS (“FVTPL”) (continued)

FrE L (48)

AEEZTHERGRSTHEE

BE-_ZE-ZTFE+-A=+—HIAEA

15. RAFERBHRRERE ([ &
AFERESREE ) 2&

RLE E ()
At 31 December At 30 June
2020 2020
R-B-EF RZZZTF
+=A=+-8 ~A=tH
HK$’000 HK$'000
TEx FAT
(Unaudited) (Audited)
(RIEER) (45=1%)
The carrying amount of the financial BAFERESERE SRERE
assets at FVTPL is presented as: ZEEERYA
— non-current assets —ERBEE 118,329 76,379
— current assets - REEE 986,197 640,472
1,104,526 716,851
16. LOAN RECEIVABLES 16. EIRE R
At 31 December At 30 June
2020 2020
R-EB-EF RZTZTF
+=A=+—H ~NA=1H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEZR) (#|z)
Fixed rate loan receivables: JEWTE BEK
— unsecured — I 377,502 349,343
— secured —HEH 60,224 124,139
437,726 473,482
Variable rate loan receivable, unsecured  JEUT BB X - KA 179,223 -
Less: loss allowance B EEREE (11,592) (4,606)
605,357 468,876
The carrying amount of the loan Rl B R Z BREER25 A ¢
receivables is presented as:
— non-current assets —ERBEE 138,444 317,813
— current assets —REEE 466,913 151,063
605,357 468,876
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For the six months ended 31 December 2020

16. LOAN RECEIVABLES (continued)

(@ Loan receivables net of loss allowance as at 31 December 2020
and 30 June 2020 comprises:

Principal amount

528

RMB180,000,000
(30 June 2020:
RMB180,000,000) (note (j)
AR%180,000,0007C
(ZE-FF A=1H:
AR %180,000,0007)
(i)

HK$9,694,000
(30 June 2020:
HK$10,000,000) (note (i)
9,694,000 7
(ZZ3-F5A=1H:
10,000,000 70 ) i)

HK$17,170,000
(30 June 2020:
HK$17,170,000) (note (i)
17,170,000%7
(ZB=%% A=1H:
17,170, 0007 (Hztfij)

HK$33,333,000
(30 June 2020:
HK$40,000,000) (note ()
33,333, 000747
(ZZ5=%%, A=A
40,000,000787) (4t

Maturity date

2R

12 July 2021
(30 June 2020:
12 July 2021)
“EC-FrA+CA
(ZE-ZERA=1H:
R =)

27 July 2023
(30 June 2020:
27 July 2029)
S e
(Z2ZFERA=TH:
ZEZFEACTLA)

26 July 2021
(30 June 2020:
26 July 2021)
b o I =
(225 A=1R:
“E--ELA15A)

22 March 2021
(30 June 2020:
14 September 2020)
“Z--f¥=f-1-H
(Z2=%ExR=1H:
ZEIRENATEA)

Security

izl

No

No

No

Yes

=

Guarantee

ER

Yes

No

No

Yes

BE-ZE-ZTFE+-A=+—HILEA

16. EWEF (@)

@ R-—ZE-—ZF+-A=+—AEK
—ECRFXNAZTHMEKRER

(BrEsIERE) B -
Carrying amount
REfE
Effective
interestrate At 31 December At 30 June
(per annum) 2020 2020
RZB-%% RIZZEE
ERAI%(§F) t-R=t-H ~A=1H
HK$'000 HK$'000
Tan TAL
(Unaudited) (Audited)
(REBER) (B%%)
5.5% 214,230 197,764
(30 June 2020: 5.5%)
5.5%
(Z32%%
AA=TH :55%)
12% 7,037 8,602
(30 June 2020: 12%)
12%
(Z22%
ABZTH:12%)
7% 17,196 17,125
(30 June 2020: 7%)
7%
(Z2-%F
~AZTET%)
24% 31,789 38,644

(30 June 2020: 24%)

24%
(Z%-%%
NAZTH : 24%)



For the six months ended 31 December 2020

16. LOAN RECEIVABLES (continued)

(@) (Continued)

Principal amount

528

RMB109,000,000
(30 June 2020:

RMB109,000,000) (note ())

AR109,000,0007T
(Z2-FFRA=TR:
AR %109,000,0007T)
(W)

A$31,000,000

(30 June 2020: ni) (note (i)

31,000,000%7C

(F=F%AA=1E: )

(Hitin)

HK$26,395,000

(30 June 2020: nil) (note (vij)

26,395,000 ¢

(ZB-Z%F A=tH: T)

(i)

HKSnil
(30 June 2020:

HK$81,469,000) (note (vii)

2R

(z2=245A=1A:

81,469,000 70 ) (472 i)

Maturity date

30 December 2022

(30 June 2020:

31 December 2021)
i Sl gl

(ZR-FERA=TA:

—E--%

+ZA=t-8)

31 July 2021
(30 June 2020: N/A)
e

(ZB-BERR=1H:

AR

30 March 2021
(30 June 2020: N/A)
“Z--%=f=1A

(ZB-BERE=1H:

NaR)

N/A

(30 June 2020:

5 September 2020)
TNER

(-2=BEAAZ1A:

“Z-TEARER)

Security

H#m

No

No

Yes

Yes

Guarantee

R

Yes

Yes

Yes

No

BE-_Z-ZEE+-A=+—H1~@A

16. B E K @m0
@ (%)
Carrying amount
RARE
Effective
interestrate At 31 December At 30 June
(per annum) 2020 2020
R=B-%f% S
ERA%®(8F) +-A=1-H ~A=TH
HK$'000 HK$'000
TEn TAL
(Unaudited) (Audited)
(REBER) (%)
5.8% 134,280 123,046
(30 June 2020: 5.8%)
5.8%
(Z32%%
NAZTH :5.8%)
7.3% 175,879 -
(30 June 2020: N/A)
7.3%
(Z32%%
ARZ1A : ER)
42.3% 24,946 -
(30 June 2020: N/A)
42.3%
(Z32%%
~AZTH MER)
N/A - 83,695

(30 June 2020: 17.5%)

TEF
(CZ-%f%
AA=TE 17.5%)

605,357 468,876



For the six months ended 31 December 2020

16. LOAN RECEIVABLES (continued)

@

(Continued)

Notes:

0

(i

(i)

As disclosed in the announcements of the Company dated 23 May 2019,
14 June 2019 and 9 July 2019, and the circular of the Company dated
20 June 2019, on 23 May 2019, Ultra Effort Limited (“Ultra Effort”, a
wholly-owned subsidiary of the Company) as the lender entered into the
loan agreement with Best Advantage Limited (“Best Advantage”) as
the borrower and Tian An China Investments Company Limited (“Tian
An’) as the guarantor, pursuant to which, Ultra Effort agreed to, among
other things, make available to Best Advantage a revolving loan in the
amount not exceeding HK$235,000,000 (or an amount equivalent to
HK$235,000,000 in such alternative currency as acceptable to and
agreed by Ultra Effort) at an interest rate of 5.5% per annum, secured
by a guarantee and indemnity provided by Tian An and repayable on
24 months from the date of first drawdown. Best Advantage is a wholly-
owned subsidiary of Tian An, a company incorporated in Hong Kong
and its shares are listed on the Stock Exchange.

The principal amount of RMB180,000,000 is equivalent to approximately
HK$197,361,000 out of the revolving loan limit of HK$235,000,000.

The contractual interest charged at 5.5% per annum is payable monthly
by Best Advantage.

On 14 July 2020, the maturity date of this loan was extended from
16 March 2020 to 27 July 2023.

The contractual interest charged at 12% per annum is payable quarterly
by the borrower.

On 21 August 2020, the Group has entered into the supplemental
loan agreement with the borrower. Pursuant to the supplemental loan
agreement, the maturity date of the loan has been extended from
24 July 2020 to 26 July 2021.

The contractual interest charged at 7% per annum is payable monthly
by the borrower.

The loan was fully settled on 8 January 2021.

pay

W E-TFFET A=+ —HBIAEA

16. EWEF (@)

(i)

(iii)

WAL AE=-_ZT—NFRA
—+=8" —%—hﬁf_\ﬁﬂ'@lﬂ
EZZ—hEtAABAMNAYL
KAARIBHAE=ZF— hi/\ﬁl
ZtHHMBERAEE  R=ZZT—Nh
FAHA=—+=H - Ultra Effort Limited
(fUItra Effort] - ARRZ2ENE
NEl - BEFRA)HBest Advantage
Limited ([ Best Advantage | * /& f&
AN RARZHEZEGRAA (X
Z] BERAN)FILERGZ
# 1tk + Ultra Effort [ & (& & ’FE%)
/1) Best Advantage 12 it & 58 T B i@
235,000,000/ 7T (3 Ultra Effort# 43
K [F] & £2235,000,000/8 T EE 2 &
HEBSE) ZBRRER  BFEHX
55FEFE - ARTREMNERLRE
EEEA - AR EIRIEER A #1524
& A {22 - Best Advantage KL 2
2EWBAR MAZA—ERE
BRI Z AT HRHDREER
Fr kT o

R ERE 7 L IR 235,000,000 7T
o AREE A A R 180,000,000
JC © FHER49197,361,0005 7T °

REREL5%TEHME LIF BAEH
Best Advantage® A X+ °

R_B-FELATHA  BER
WBMAM = E=BF=A A
ERE-T-=HELA=t+A -

BENK12%THENE NS AR
ERAGEXA -

RZZ-ZE/\A-+—H &KL
BEERAT LB TERG# © 1B

BRTERDZE  ZEXNIEHA
mf?fgﬁtﬁ_+mﬁkﬁi
——F+HA=-t+XH-

FeF R 794 RO A K08 B e
RABAZN -

FAE:
BAEfT -

RER=ZZT=—F—A/N\BE



For the six months ended 31 December 2020

16. LOAN RECEIVABLES (continued)

@

(Continued)

Notes: (Continued)

(v)

The loan is guaranteed by shareholder and director of the borrower,
and also guaranteed by certain individuals related to the borrower. The
loan is secured by a share mortgage over the entire issued capital of the
borrower.

On 8 September 2020, the Group has entered into the supplemental
loan agreement with the borrower. Pursuant to the supplemental loan
agreement, the maturity date of the loan has been extended from
14 August 2020 to 14 September 2020. On 23 September 2020,
the borrower proposed to further extend the loan repayment date to
March 2021 and the directors of the Company intend to extend the
loan repayment date to March 2021. On 9 February 2021, the Group
has entered into the second supplemental loan agreement with the
borrower. Pursuant to the second supplemental loan agreement, the
maturity date of the loan has been extended to 14 July 2021.

The contractual interest charged at (i) 36% per annum for the first
and second interest period; (i) 18% per annum until 13 August 2020;
(iii) 32% per annum for the period between 14 August 2020 and 13
October 2020 (both dates inclusive); (iv) 18% per annum for the period
between 14 October 2020 to 13 January 2021 (both dates inclusive);
(v) 32% per annum for the period between 14 January 2021 to 15
February 2021 (both dates inclusive); and (vi) 18% per annum thereafter
is payable monthly by the borrower.

The loan is guaranteed by the ultimate holding company of the borrower
which is a company incorporated in Bermuda and its shares are listed
on the Stock Exchange.

The maturity date of this loan was extended from 30 September 2019 to
31 March 2020 during the year ended 30 June 2019. On 13 September
2019, the Group has entered into the loan agreement with the borrower
and its guarantor. Pursuant to the loan agreement, the maturity date
of the loan has been further extended to 31 December 2021. On
16 December 2020, a supplemental loan agreement was entered into
by the Group and the borrower and guarantor, pursuant to which the
repayment date of the loan is further extended to 30 December 2022.
Details of the loan agreement and supplemental loan agreement are
set out in the Company’s announcements on 13 September 2019 and
16 December 2020 respectively.

The contractual interest charged at 8% per annum is payable quarterly
by the borrower.

pay

W E-TFFET A=+ —BIAEA

16. EWE R (@)

(@)

(%)

(v)

(%)

ZERBERAMBRERREEEE
& ﬁm%FP*Am@AiWT
* - ZEFHERAZBEEITR
ARHYIRIBIEEAR

RZZ_ZFAANR » AEEH
ERAR LA ER B o RIEH
FERME  ZEFXNEHBEH =
ZZFN\ATHAERE_ZT—

ZEAATEAE - RZZE-ZFAH
ﬂ T=H BRAZZEREEREE
AEAHPBRERE-_T - —F=

H MARRESNEEREEER
HEAMEREE-—ZT-_—F=H - R
—E-—F-AhRA AS5EEHE
BRARLEZDHFTE R o
BEF-DHTEERGE  ZE2E
FHEHAERE T -_—FtA
+pE -

RIEBRRRETEHETFI06% ;
HWEE=ZZ=_TFNA+=08F
18% : (iR =T =FTF/\A+WEH
2T _TF+A+=H(BEH
EMA) \BEEF32%  (WR=F
—EFE+AtHAEE - —F—
A+=R(BEaEMmB)iREF
18% : VR-_ZE-_—F—A+mA
E-Z-—F-_A+HH(BREEE
WE)HEEE32% : RViEETE
18% MM EAENE T SERE
HKAFAZ -

ZER
BR -
N

R A B R IE R A BE
ﬁﬁjmﬁﬁkﬁﬁﬁﬁ-
NEZ P BT ©

%ﬁi*? NERNA=+THLESF

B ZERNIHRH_Z-NF
A= +HLEE_7_7¢ H
=t—H -RZE-AFhA+=

H $%EEF“A&EV%AJ
Ripag - REBEERWE © ZE
mﬂ%aﬁmkﬁﬁféifi
+_H7+ He e R-_ZE_ZTHF
+ZA+ARB AEBEERAR
BRAFI LB ERBE - Bt
Eﬁ%mﬁ%ﬁmkﬁﬁ Tz
F+=ZA=1+H - EXBERMAT
B i #F“ﬂ%ﬁ$@75
%H:T hERA+=ARZ=E
TFE+ZA+ - ANRE

RER 8% EH A KIS A E
RAFEXA -



For the six months ended 31 December 2020

16. LOAN RECEIVABLES (continued)

@

(Continued)

Notes: (Continued)

(V)

(i)

On 27 July 2020, the Group as the lender entered into the facility
agreement with Metals X Limited (“Metals X”), a company incorporated
in Australia with limited liability and the shares of which are listed on the
ASX (Stock Code: MLX), as the borrower and its certain subsidiaries as
the guarantors, pursuant to which, the Group, make available to Metals
X a loan facility in the amount of A$26,000,000 at an interest rate of 1%
over Bank Bill Swap Bid rate, which is secured by a guarantee provided
by certain subsidiaries of Metals X. The loan facility will be terminated on
31 January 2021.

On 15 December 2020, the Group and Metals X further entered into
a deed of variation to increase the loan facility by A$5,000,000 to
A$31,000,000. Furthermore, the termination date of the loan facility was
extended to 31 July 2021. Details of the facility agreement and deed of
variation are set out in the Company’s announcements on 27 July 2020
and 15 December 2020 respectively.

The principal amount of A$31,000,000 was equivalent to approximately
HK$185,182,000 at 31 December 2020.

The contractual interest charged is payable quarterly by Metals X.

The loan is guaranteed by the sole shareholder of the borrower and
is secured by a share mortgage over the entire issued capital of the
borrower and is secured by a debenture creating first fixed and floating
charge over the undertaking, property and assets of the borrower.

The contractual interest charged at 3% per month is payable by the
borrower on the maturity date.

pay

W E-TFFET A=+ —HBIAEA

16. EWEF (@)

(vi)

(vil)

(%)

R_ZE-_FF+tA-++H &%
E (A ERA) B Metals X Limited
(I'Metals X |) (58 M &1 5k 32 89
BRATE  HRHARZAT B (%
BRI MX) - BERA) RES
FHBEAR(BERA)TMBE R
& B AEE[EMetals XIS
¥4 /26,000,000R T E R ELE -
FIRIZRITEBEERE NI %TE
iMetals X %EWEQT?M#E’J?W%
B - ZERBMESER T =—
F—f=+—B&KL-

R-ZT-_TF+=-_A+HB &%
& EiMetals X B 1T5] 3 & ¥ 2% -
15 B 7 @t & 1% 505,000,000 08 T &
31,000,00038 7T ° W4 » ZE K
BENKREEBHNRERE-T——
FE+B=+—H @EHELE
ERENFBDBHENARR B
7% T-EFELA-+EAR-T
TE+-ATRAMAE -

R-ZE-_ZTF+-_A=+—H &
& %8 /431,000,000327C * HHE R L
185,182,000/8 7T °

ST S BMetals XBZEXZ T

ZE R AN B — BORER
i’ElJM%M/\%*EE?‘TTHﬁ$E']H§@
PRACVEIEIR - BB DA S SR AR

B EMEERT Ewl:&ﬂg«@?ﬁ
SO ERE(FIEAR o

128 ANRI%THEHNAHFEAH
ERAREIRB A -

B TA



For the six months ended 31 December 2020

16. LOAN RECEIVABLES (continued)

@

(Continued)

Notes: (Continued)

(viii) Details of the securities are set out in the Company’s announcements

dated 29 September 2018 and 19 July 2019.

At 30 June 2020, the effective interest rate comprises fixed interest rate
of 17.5% per annum.

On 19 July 2019, the Group and other lenders entered into the
supplemental facility agreement with the borrower. Pursuant to the
supplemental facility agreement, among other terms of the loan, the
limit of loan has been raised to HK$204,000,000 and the maturity date
of the loan has been extended to 12 months after the second utilisation
date of the loan (i.e. 5 August 2020). Details of the supplemental facility
agreement are set out in the Company’s announcement dated 19 July
2019.

The loan was fully settled on 3 September 2020.

(b) The movements of loan receivables during the six months ended

31 December 2020 are set out as follows:

&

E-T-TFEF-A=1+—HILNEA

16. EWE R (@)

@ (&)
Biat - ()

Vi) B B2 HFBEREARAFTEHA
—E-N\FAAZtHABE=Z—A
FLATHBZRE -

%f?fqﬁﬂﬁ +A8 - BEEF
BREEEFFE17.5% °

—hEtA+hB  x&E
R H A0 E A BLEFKART 7 at
Btz o RIEEEBRE H#(EPR
%EAmEMﬁﬁ>'§%t@Eﬁ
= Z= 204,000,000/ 7 © M E &
E'JHﬂ H ELEiE‘M% 1.%% E|
He12@A (B ZZE=F \A A
B) - fxAEBENFBEHRER
AASMA_ZTE-NAFELtATLAHN

NEA -

ZEFER_Z_ZFENA=ZAE
Bl -

b)) RBE_FT-_TF+_A=+—H
EREA KR E R 2 e 54

T
HK$’'000
FET
At 1 July 2020 (audited) RN_ZE_TF+A—B(EER) 468,876
Interest income (Note 5(a)) FBUWA (H15E5() 23,324
Interest received BT A (33,556)
New grant of loans FHLE K 201,331
Repayment of loans BEER (88,442)
Modification (Note 6) &= (#1:t6) 3,412
Impairment loss, net (Note 6) BEBEFEAEE) (6,986)
Exchange adjustments P& W AR 37,398
At 31 December 2020 (unaudited) NZEZTF+ = A=+—HBCREEZ) 605,357



For the six months ended 31 December 2020

17. LOAN NOTES

Loan notes issued by Sun Hung Kai &
Co. (BVI) Limited (“SHK BVI")

Sun Hung Kai & Co. (BVI)
Limited ([ SHK BVI )

HE_ZT-_TF+_-_A=+—HI~EA
17. E/ A?R

At 31 December At 30 June
2020 2020
R-E-EF RZZEZTF
+—H:+_E /\HZ+E|
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEZX) (JFEZ)
3,918 3,916

BT ERER
During the six months ended 31 December 2020, the movements of HE-Z-_ZTF+-_A=+—HIL~X
loan notes are set out as follow: BA  EREE2EEHEHINNT :
HK$’000
FAET
At 1 July 2020 (audited) RZEZTF+A—B(EHFER) 3,916
Interest income FLEHA 90
Interest received EHFE (90)
Exchange adjustments M 5, B 2
At 31 December 2020 (unaudited) RZZBZEF+A=1+—HCREFR) 3,918

On 1 September 2017, the Group subscribed loan notes with a
nominal value of US$2,500,000 from SHK BVI, which carry 4.65%
coupon interest per annum and will mature on 8 September 2022.
SHK BVI early redeemed 80.1% of loan note on 15 November 2019.

Loan notes issued by SHK BVI are guaranteed by Sun Hung Kai &
Co. Limited (“SHK?”), a limited liability company incorporated in Hong
Kong whose shares are listed on the Stock Exchange. SHK BVI is a
wholly-owned subsidiary of SHK.

RZZBE—+tFNA—H » AEBEHSHK
BVIR 8% ™ (& /42,500,000 7T K B X
EE - 2EREBENEEMNEAESE
465%  WER—_ZE-_—FHLANBE
B - SHK BVIRZZE—NF+—A+H
HiRATER B EE 280.1% °

SHKBVIZEITZEREZERTIEES
RARNHFBRE | —HREEEMK
SN ZHRATR  HRRDREER AT ET)
IR o SHK BVIAFTEE Z 2 EH B A
ﬁ} °



NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2020

18. TRADE AND OTHER RECEIVABLES AND

AEEZTHERGRSTHEE

P (48)
BE-_ZE-ZTFE+-A=+—HIAEA

18. E5 R E W IR AR A R

RENTAL DEPOSITS EiRks
At 31 December At 30 June
2020 2020
R-EB-EF RZZZTF
+=B=+—H ~A=+H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REEZR) (#z)
Trade receivables designated at EEEAFENERRERE 1,671 6,273
FVTPL (note (i)) 2B S RBERR(AFE)))
Other receivables and deposits HAib YR ML 7,138 32,090
Rental deposits HEZse 598 546
Receivable from securities brokers JEU R A 40 FRTE 8,547 4,485
Prepayments TR RUR 846 713
18,800 44 107
Representing: 2545 :
Non-current assets IEMENEE = 539
Current assets MENEE 18,800 43,568
18,800 44 107

Except for the non-current rental deposits, all of the trade and other
receivables are expected to be recovered or recognised as expense

within one year.

SROERBHEEZREI - BEREHLEZ N
HAl & YR SRS I — S AU SRR S

s e
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For the six months ended 31 December 2020 gz -ZTF+-_A=+—HI~#EA

18. TRADE AND OTHER RECEIVABLES AND 8. EZRKHMEWERAKREE

RENTAL DEPOSITS (Continued) REum

As of the end of the reporting period, the aging analysis of trade Eﬁiﬁi&ttﬁﬁﬂi IBERRATFERE

receivables designated at FVTPL based on invoice date, which =IRREIECE HEWEETIZEER
approximates the revenue recognition date, is as follows: HA (BRI RTER A EIEE ) 2 R 5

T

At 31 December At 30 June

2020 2020

R-B-ZF RZEZTF

+=A=+—8H ~A=+H

HK$’000 HK$'000

FET FAT

(Unaudited) (Audited)

(REEER) (Feztz)

0-30 days 0-30H 1,671 -

31-60 days 31-60H - 6,273

1,671 6,273
The Group allows an average credit period of 90 days to its trade AEERTEERES 2ESHEP
customers from commodity business. Before accepting any new 90H El’\ﬂzi’:]%ﬁﬁﬁ BEXEMHE
customers, the Group assesses the potential customer’s credit Frl - AEEeFHBERFPNE
quality and defines credit limits to it. The credit limits attributed fﬁ%?lfﬁzmg}fﬁfﬁﬁﬁﬁ &

to customers are reviewed regularly. G F R EPNEEREE -



For the six months ended 31 December 2020

19. SHARE CAPITAL

Authorised:
At 1 July 2020 (audited) and

31 December 2020 (unaudited),
ordinary shares of HK$1.00 each

Issued and fully paid,

ordinary shares of HK$1.00 each

At 1 July 2020 (audited) and

31 December 2020 (unaudited)

ETE

Eéfgfyitﬂ B (& T)&
Rt A=t
CRE®Z)

FAXEE1.0078 7T 2 iBAX

ERITMEE
FAREET.008 T2 & B
R-ZZ-_TFLA-BEER) R
—F-FF+-A=+—H

(REEEZ)

20. TRADE AND OTHER PAYABLES

Trade payables designated at
FVTPL (note (i)

Other payables measured at
amortised cost

Contract liabilities — sales deposits

received in advance

EERAFERIERERE
2B S ENES (/5/7&())
BB ATEY
H fh FEHARIR
AfaE-FEREERE

BE-_Z-ZEE+-A=+—H1~@A

19. R

Number
of shares

ROBE

2,000,000,000

1,218,893,914

Amount
Kix-}
HK$’000
FAT

2,000,000

1,218,894

20. E5 K EAb B IR

At 31 December
2020
R-B-2F
=R F
HK$’000

TExT
(Unaudited)
(RIBERK)

5,015

17,824

34,201

57,040

At 30 June
2020
RIZE-TF
~NHA=TH
HK$’000
FAT
(Audited)
(fEZ)

61,852

23,591

85,443



For the six months ended 31 December 2020

20. TRADE AND OTHER PAYABLES (continued)

As of the end of the reporting period, the aging analysis of trade
payables designated at FVTPL based on invoice date is as

follows:

0-30 days
31-60 days

0-30H
31-60H

The Group purchases iron ore commodities under provisional
pricing arrangements where final prices are based on prevailing
spot prices over a quotation period after shipment by the
supplier, a subsidiary of MGX. These trade payables are
designated at FVTPL on contract by contract basis.

All of the trade and other payables are expected to be settled
or recognised as income within one year or are repayable on

demand.

21. MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following transactions with related
parties during the period and balances with related parties at the end

of the reporting period:

BE-ZE-ZTFE+-A=+—HILEA

20. ES R EMEMRR @

BEREHR - HERAHENE
BREIEZEHRERNRRIRER

B Z BRIRDATIAA T -
At 31 December At 30 June
2020 2020
R-Z2-TF RZZEZZTF
+=—A=+—H ~NA=1H
HK$’000 HK$’000
FHET FHT
(Unaudited) (Audited)
(REEERK) (fe&=:=%)
- 56,529
5,015 5,323
5,015 61,852

REBREBERSEELHREBER
Bhmm xRERNERER(S
MGXH) ] /&8 2 7)) B 1R RN 5
EBMABRITREERRE - %5E
5 RENERFIZER & HEERES
BAFERNERRERE -

B2 EE S REMREMRIER
—FRBNAERSBA - HBE

N.ERBEHAIRS
RSB ISR BRI Y R B

S REBRHNERB S EA TR S
KRR EHARB DA T BB T 2 A



For the six months ended 31 December 2020

BE-_Z-ZEE+-A=+—H1~@A

21. MATERIAL RELATED PARTY TRANSACTIONS 21. EXEEI R Z @)

(Continued)

FEEM

Purchase of commodities

Trade payables designated at FVTPL $5FEIZ A FENIBRERIE
2B SN (HT7E20)

(Note 20)

LA 8 UK B3R

Other receivables

The Group entered into several commodity contracts with MGX
to purchase certain quantities of iron ores from MGX for which
the prices were based on the respective lump and fines Platts
Iron Ore Price. The Group is required to take physical delivery
of the iron ores from MGX in accordance with terms of the
commodity contracts.

Six months ended 31 December
BZ+=-A=+—HIXAA

2020 2019
—ECEF —E—NEF
HK$’000 HK$'000
FET THT
(Unaudited) (Unaudited)
(REEERK) (REEE=Z)
185,165 257,645

At 31 December At 30 June
2020 2020
R-Z2-TF RIZEZTF
+=A=+—H ~NA=1H
HK$’000 HK$’000
F#ET AT
(Unaudited) (Audited)
(REBFEZ) (Je#==%)
5,015 61,852

- 4,769

AEEEMCXRI YA THAMA X
ARMGXEE —EHENEHE
A RERRERENNES B
MWERXHBEAEMET - REBHR
BHGR - AEBEBBMGXEY)
R IEA o



NOTES TO THE UNAUDITED INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
For the six months ended 31 December 2020

21, MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(b) Transactions and balances with Allied Group
Limited (“AGL”), a substantial shareholder of
the Company exercising significant influence
over the Company and its wholly-owned
subsidiary:

R EIZFP ARG I TIEE
P (48)
BE-ZE-ZTFE+-A=+—HILEA

N.BEXRERAIRS @)

(b) S & =B AR A = (B

EEE]D(RELQFAEER
R AHAQFTEEAR
EHRHEZENBARAZ
R KR

Six months ended 31 December

BE+t-A=1T—HL~ER

APAC Resources Limited 55 K& R AR A

2020 2019
St 222 —ZE-NEF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REgE=Z)
Reimbursement to AGL the actual RIEFE AT T B AR TS N B 1R Al 1,061 1,450
costs incurred in respect of Bo#HE - e EE
administrative services and a ZEBRERERETFNE
portion of actual costs incurred B MRS B HITHARSS
in respect of management, FREA 2 BRI A RIR M
consultancy, strategic, internal BIE - EERY - B - AEP
audit, management information B BEAMARGER
system consultancy and business MEBEZRRIGEEZ
advice services provided by senior O EBRKARBSEE
management and selected staff of TERER
AGL to the Group in accordance
with the relevant sharing of
administrative services and
management services agreements
Reimbursement to Allied Properties 1R iZ SRR G D # 1 = 198
(H.K) Limited (“APL”), a substantial 3 - mtEt&HE(FH)
shareholder of the Company and BERAR([HMEHE]
a subsidiary of AGL, a portion of BARNBEERE K
actual costs incurred in respect of SEBNMBARZE
management services provided BEBERETNES
by senior management and MRS ERMEERE
selected staff of APL to the Group FrEE & 2 2815 BB A A
in accordance with the relevant mEt S EELER
sharing of management services
agreement
Rental and building management JEREE & @B S & 805 805
expenses payable to AGL EFERE



NOTES TO THE UNAUDITED INTERIM CONDENSED A& EIZPEIRGBALS S B E

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) BT (48)
For the six months ended 31 December 2020 HE_Z-_ZF+-_A=+—HIEEA

21. MATERIAL RELATED PARTY TRANSACTIONS 21. EXEEI R Z @)

(Continued)

(b) Transactions and balances with Allied Group (b) BBt S KBEAER A A ([ B
Limited (“AGL”), a substantial shareholder of EEE ) (AXQATNETER
the Company exercising significant influence R AEAQARITEEAE
over the Company and its wholly-owned Eh)REZENBATZ
subsidiary: (Continued) RENREH - @)

At 31 December At 30 June
2020 2020
R=Z=FF RZEFF
+=—A=+—H ~NA=+H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REEZX) (Je5E1%)
Amount due to AGL (included FEfTE A EERIA 377 725
in other payables) (REAE AR RS
Future minimum lease payments JEfTE A R B AR R IR
payable to AGL HERN
— within one year ——F PR 402 1,207
Present value of lease liabilities ENHMeERAEaRE
payable to AGL A
— within one year ——F AR 399 1,182

Interim Report 2020 & HiR 4
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NOTES TO THE UNAUDITED INTERIM CONDENSED RIS EZ P ISR S TR E

CONSOLIDATED FINANCIAL INFORMATION (CONTINUED) BT (48)
For the six months ended 31 December 2020 gz -ZTF+-_A=+—HI~#EA

21. MATERIAL RELATED PARTY TRANSACTIONS 21. EXEEAIRZ @)

(Continued)

(c) Transactions and balances with Best (c) LB S B 2 B A T Best
Advantage, an associate of AGL: AdvantageZﬁt% NaEeR -

Six months ended 31 December
BZ+=-A=+—HIXAA

2020 2019

—ECEE —E-NEF

HK$’000 HK$’000

TET FHET

(Unaudited) (Unaudited)

(RBEZ) (RgeEZ)

Interest income from loan receivable JEUWE 7k 2 FI B A 5,741 5,275

At 31 December At 30 June

2020 2020

R-B-EHF R-B_FF

+=A=+—8 ~NA=+H

HK$’000 HK$’000

FET FAT

(Unaudited) (Audited)

(REER) (Fez=1z)

Loan receivable (Note 16) W ER (M aE16) 214,230 197,764
At 31 December 2020, an expected credit loss of HK$608,000 RZFZFF+-A=+—H '35
(30 June 2020: HK$221,000) was recognised for the fEUBest Advantager) A HHE B3k
outstanding loan receivable due from Best Advantage. T8 M= B E518608,0008 7T (=
Zfzi/\ﬁ =+H : 221,000/

) @

62 APAC Resources Limited 55 K& R AR A



NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2020

21, MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(d) Transactions and balances with SHK BVI, an
indirect non-wholly-owned subsidiary of AGL.:

Interest income from loan notes

Loan notes (Note 17)

B2 M BMA

ERRB(MiE17)

R EIZFH ARG ITIEE
P (48)
BE-_ZE-ZTFE+-A=+—HIAEA

N.EXERIRZ @)

(d) B EERIEF2EHEHE
Z KB A TISHK BVIZX 5
&

Six months ended 31 December
BZE+-A=+—HIKER

2020 2019
—EoEE —E-NF
HK$’000 HK$’000
FER FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

920 921

At 31 December At 30 June
2020 2020
R=Z=FF R _FTF
+=A=+—H ~NA=+H
HK$’000 HK$’000
THExT FAT
(Unaudited) (Audited)
(REEER) (Fez=1z)
3,918 3,916

Interim Report 2020 & #i3R &
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For the six months ended 31 December 2020 gz -TF+-_A=+—HI1~@AA

21. MATERIAL RELATED PARTY TRANSACTIONS 21. EXEEAIRZ @)

(Continued)

The remuneration of key management who are directors of the TZEBEAB(RAARAREERAN
Company and members of the senior management of the Group SESREEEKRE) RN ZE
during the period, including amounts paid to the Company’s M(BEENARRREEKIA) &S
directors, is set out as follows: LU

Six months ended 31 December

BE+t=-A=1+—RHI~EA

2020 2019

—E-EF —ZE-NF

HK$’000 HK$’000

FHET FAET

(Unaudited) (Unaudited)

(REER) (REECEZ)

Short-term employee benefits EHEEET 3,822 3,997

Post-employment benefits BEER 22T 82 79

3,904 4,076
During both interim period, certain key management personnel RREFR AR - AEBETRE
of the Group received remuneration from AGL and APL which EEBABEMALRSEHIEHER
provided management services to the Group and charged the A7 < Bt & S [ R B A Mo EE YR
Group a fee for services provided by these personnel. Details B - mEtA SEREEMERZS
of the management services and the related expenses are set ABRHZ R M AEBUERE
out in Note 21(b) and such key management personnel related - BEERRERBEAST
expenses are included in the amounts disclosed above. BERHME2I0 BB EBEE

ABHBAXEI A XA BE S
o



For the six months ended 31 December 2020 HE-_Z-ZF+_A=+—HI @A

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22 €@ T Az AV EFE

INSTRUMENTS

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial instruments are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of fair value
hierarchy into which the fair value measurements are categorized
(lever 1 to 3) based on the degree to which the inputs to the fair
value measurements is observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as
follows:

e Level 1 valuations: Fair value measured using only Level 1 inputs
i.e. unadjusted quoted prices in active markets for identical
assets or liabilities at the measurement date

e Level 2 valuations: Fair value measured using Level 2 inputs,
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available

e |evel 3 valuations: Fair value measured using significant
unobservable inputs

rEEZBNEMEERTCRABNS
AR EHRIRATETE - TRIEHZ
BRI AR IR A T EF AR
B2 FTERIRE R R A BUR S AT ERT
ERRBNEZREEFREEMIA
Z AR (R RIZ BT ER AR B9 (i (B il K2
BABUR) URAFEAEMRSIDZ
NFERBKF(E—E=R) » FFaan
T

o E—AfAE: EERAE-RBAR
B(EIRFTERMEREEXRE
RIEEMEHREABRRE)E
WAYE

o FRMAE: ERE-_MBABE
(BT E— RN BRE AR
B) X FEEREANABEREGA
BIBAEBNATE - THERBA
BB RTISEURRE T ARE

o F=RMHE: EREATHEERHR
ABEFTENRFE



66

NOTES TO THE UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

For the six months ended 31 December 2020

INSTRUMENTS (continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis (Continued)

Fair value as at
Financial instruments 31 December 2020
RZE-E%
+ZA=+-H
$RIA ZAYE
HK$'000
TER
(Unaudited)
(REER)
(1) Listed equity securities held-for-trading 941,550
FEEE FRAES
(2) Convertible notes
TAREE
- Issued by a private entity -
-m—RLAERET
(3)  Equity securities not held within
the trading portfolios
WHREBERANHERAES
- Unlisted equity securities -
— ¥ FhlRAES
- Unlisted equity securities 2,169
— ¥ FilRAES
- Listed equity securities 116,160
- ERAES

APAC Resources Limited 25 K &R B[R A A

22, FAIR VALUE MEASUREMENTS OF FINANCIAL

Fair value as at
30 June 2020
RZZZEEF

~A=TH
2RTE
HK$'000
AT
(Audited)
(&=E7%)

629,068

9,690

7,067

1,224

58,398

R EIZFP ARG I TIEE
P (48)
BE-ZE-ZTFE+-A=+—HILEA

2 T Az AV EFEw@

UREEERANTFEIFEZR
EEsRmEERERMEGBSZA
NRELE )

Fairvalue  Valuation technique(s)

hierarchy  and key input(s)

A¥E HERITR

ER RPN ¢

Level 1 Quoted bid prices in active markets

F— RERMSaNEANE

Level 3 Binomial model with an expected volatility of
20% (note (i) and (i)

F=8 ZIEVER R AR IEE A20%
(Mt R i)

Level 3 Discounted cash flow and a discount rate of
27.9% for business valuation
(note (i) and (i)

F=8 HREBME  FRERASRE  URE
R27.9% (Hizt) Rfin)

Black Scholes Option Pricing model and
an expected volatility of 20% for equity
allocation

HRERDE - RETH — SR
EERER - BEREEA20%

Level 3 Price to book multiples with reference to the
market price of companies comparable to
the investee and the investee’s net asset
value and a discount rate of 13% (30 June
2020: 13%) (note (i)

F=8 EHERNCSZNEL BRI ENAT
BRBEREAAIEEFEREREN13%
(ZE=ZFXA=1A : 13%) (W)

Level 1 Quoted bid prices in active markets

F— NG A TIE GIEYN



For the six months ended 31 December 2020

BE-_Z-ZEE+-A=+—H1~@A

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22, €T A2 AV {ETEwm)

INSTRUMENTS (continued)

Fair value as at Fair value as at

Financial instruments 31 December 2020 30 June 2020

R=B=%f% RZZ_ZF

TZA=t-H ~NAZTH

SRIA AT ZATE

HK$'000 HK$'000

THER TR

(Unaudited) (Audited)

(REER) (&%)

(4) Derivative financial instruments — Warrants 44,647 11,414

e RMIE - RRES

(5) Trade receivables designated at FVTPL 1,671 6,273

BERATERERERREL
BHRMERR
(6) Trade payables designated at FVTPL 5,015 61,852

REED Fﬁ#%ﬁ%ﬁﬂz
B AR

Notes:

(i)  The fair value measurement is negatively correlated to the discount rate.

(i)  The fair value measurement is positively correlated to the volatility.

(i)  The investee is in solvency problem which the management of the Group
expects the fair value of such financial instruments are of nil value as at

31 December 2020.

There were no transfers among Level 1, 2 and 3 during both periods.

Fair value
hierarchy

AT
BR

Level 2

Tﬂ?
\
2y

Level 2

F=&

Level 2

F=&

Valuation technique(s)
and key input(s)

hERITR
BREARE

Black Scholes Model with references to
the quoted prices in active markets and
volatility of underlying shares

RANRR - SRMERT 2L RS
BENRERRKE

Derived from quoted prices in active markets
after considering credit risk of the assets
REREREE 2 EERRE 2 ERTHR

&

Derived from quoted prices in active markets
after considering credit risk of the liabilities

RERZRARZEERRE ZERTSR
]

it -

(i)

(i)

RNFEFTEERRE R LB o
RNPEFFEERIEKIELL AR ©
BEARNRFEENENRE  AREE

BEEGZESMIAN S-S+ =
A=1+—HBHAFEAZ -

PREHARERN - F—F FHZRE=
A2 e o



For the six months ended 31 December 2020

2t

E-T-THET-A=1+—HIEAEA

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22, €@ T Az AV {ETEwm)

INSTRUMENTS (continued)

At 1 July 2020 RZEZTF+HA—H
(audited) (Jezz)

Interest income (Note 7) FIBWA CHTE7)

Loss arising from changes in fair ~ A EER 2 AP EZH)
value recognised in profit or loss 4 7 18

(Note 6) (Ki7t6)
At 31 December 2020 R-_E-_TF+_-_A=+—H
(unaudited) (REeEZ)

The unrealised loss during the six months ended 31 December 2020
relating to financial assets that are held at the end of the reporting
period which are measured at fair value and are in level 3 in the fair
value hierarchy is HK$16,436,000 (30 June 2020: HK$16,722,000).
Such fair value loss is included in “other gains and losses” line item in
the condensed consolidated statement of profit or loss.

Unlisted

Convertible equity

notes at securities
FVTPL at FVTPL Total

ZATE  BAVE
REHEE  RABE

BEz BEZ¥

TRRREE ETHRAES &t
HK$’000 HK$°000 HK$’000
FTERT TR TR
9,690 8,291 17,981

624 - 624

(10,314) (6,122) (16,436)

- 2,169 2,169

BE-_Z-ZF+-A=+—HI~A
A REREHABERATENZER
EA“:ﬁ&/‘iﬁi&Zé%ﬂﬁEmEF%
KREIREE 516,436,000 T (—E =
TENAZ+H 16,722,000/ 7T) °
ZATEEEFTAGRSEBRRIE
ol s K B8 | —T8 o



For the six months ended 31 December 2020 HE-_Z-ZF+_A=+—HI @A

22. FAIR VALUE MEASUREMENTS OF FINANCIAL 22, €T A2 AV {ETEwm)

INSTRUMENTS (Continued)

The management of the Group estimates the fair value of its financial
assets and financial liabilities measured at amortised cost using
the discounted cash flows analysis and considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of financial
position approximate their fair values.

The chief financial officer of the Company is responsible to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset, the Group uses market
observable data to the extent it is available. Where level 1 inputs are
not available and if considered more appropriate, the Group engages
third party qualified valuers to perform the valuation. The chief
financial officer of the Company works closely with these valuers
to establish the appropriate valuation techniques and inputs to the
model.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed above.

AEEEEERAENMRRASRED
LB EK A EZ ERMEER SR A
B2 FE - ERAHALZRE MBI
RNIZBERA LB EREER SR
BEZREAEREAFERE -

ARREREHE AR A FEAEE
B E R A E M N B ABUR ©

RibFT—REEN R FER - AEER
RR SR TSR BB B - fiF — R
ABBETAFAMERERE  A&H
RBRE=NRERMLEMETHE - &
ARIAFEWHE RZSHEMZ A E
PABME SR SE E HO (b Bl R A 2K
% e

BEREESREERFEMRAMBER
in 8 ABRIBRRV BRI SR ER -



REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF APAC RESOURCES LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information of APAC Resources Limited (the “Company”) and its
subsidiaries (collectively the “Group”) set out on pages 20 to 69, which
comprise the condensed consolidated statement of financial position
of the Group as of 31 December 2020 and the related condensed
consolidated statement of profit or loss, condensed consolidated
statement of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (‘HKSRE 2410”)
issued by the HKICPA. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

PHERHESMERH
EREE

B EAERERARESS
(REREZMH L HRIE])

5l

AEEBMEEMENFE20HEFEH
MERKERERAR([ELT ) REHK
BRR(mE E8&E ) 2P HEHELEE
HBEER ZEURRAVMBEHRES
F EEEREEF+_A=+—H
MRS MR KRB E Z 2B 1L~ E
AHRMMERERSEAEER  BHREE
BREkHEME2EREEX  BRAKEERE
BRNMERGARESRER  URETHE
BT - B8HARSMBRARFES L
MHARE @ REFHMIEERRENEA
BEERBRTERESSHIMAG([EB
BIMAR])BHHBET A ST ERE345
[FREREA SR s ([ BB e ERISE3455 ) -
ERRESAARERBEE B ERFE4
FRENES AP IEER o A% EED
) B (T 2 AR IR AN A% BRAT A 28 5 3 A P R
BERMER & WRERMIE BT
BER BUHERERNESZSHRE  mT
EEM AR - RZBMBM TR ARENRA
R AT EMA T8 B RAFAETRET -

EH#EE

AZBMORETLSIMASHEMNE
B TIEERIF 24105 B8 2B XK
bR A IS E R BB | ([ EBFMITHE
HERIFE24105% 1) ETER - BT HWH
ERMEHNTEERIZRNAENBLE
AEEMABREH  WETHOMMEME
BREF - ARNEMNEEERRBEEZ
FEAETEZNRE) - B PRERE
AZEENE T ED EFE XD AL KAT
MTEEARER - Bt - AHE A2 %
REMBEZER



CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim condensed consolidated financial information is
not prepared, in all material respects, in accordance with HKAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 25 February 2021

Chan Wai Dune, Charles
Practising Certificate Number PO0712

RBAZEEDE B TIE - ANZBRDI R
BEBREMEE  BAZHUENBETH
BRGREMBEMEMBEAT BT ER
REBEHEERNRERH
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HEFZEZEIE PO0712



OTHER INFORMATION

HttFH

DIRECTORS’ INTERESTS IN SHARES, EZAKRY > HERAREESE

UNDERLYING SHARES AND DEBENTURES

2R

As at 31 December 2020, the interests and short positions held by the R-ZT-FTE+-F=+—H A2 7&
directors and chief executive of the Company in the shares, underlying EE R & =T A BRARD B & HAEES

shares or debentures of the Company and its associated corporations B (F&E BESLEEEDN ([HERBEK
(within the meaning of Part XV of the Securities and Futures Ordinance, il }) XVER) 2 B 17 ~ ABRIRR 5 ok (&4 & b
the “SF0Q”) as recorded in the register required to be kept by the (EBEDIEFA AR FIRE B 5 KBS &5
Company under section 352 of the SFO or as otherwise notified to the S 352{EIREFFFE 2 EBMA - SR IE
Company and The Stock Exchange of Hong Kong Limited (the “Stock X Fress s AI([ LR 8 ) M 4% 1F7
Exchange”) pursuant to the Model Code for Securities Transactions by &z FEITAEZE S EHITHE LS HHELE
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 sFBR|([ZE%<F 8l ) BRTHERATILE
of the Rules Governing the Listing of Securities on the Stock Exchange HEAX AR AR (BRI 2z
(the “Listing Rules”) were as follows:

Name of Directors

EEHR

Ms. Lam Lin Chu
METR L+

Mr. Lee Seng Hui

Note:

Capacity in which
interests are held

BEEEEsH

Beneficial owner

BB A

Other interests
H i

BRI -

Number of shares/
underlying shares held

BFEZRG HERRGEE
Approximate
Interests Total percentage of
in shares interests  shareholding
BARR
IR = mrER Aok
75,000 75,000 0.00%
482,137,630 482,137,630 39.55%
(Note 1)
(Bizt1)
it

1. Mr. Lee Seng Hui together with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the 1. ZXIBERLBRERNB LT RFRELEY

trustees of Lee and Lee Trust, being a discretionary trust. The Lee and Lee Trust %lLee and Lee Trust (2 HE{E5T) ZE7EA °
controlled approximately 74.96% of the total number of issued shares of Allied Lee and Lee TrustiZ #|B & £ EHR A B ([ B
Group Limited (“AGL”) (inclusive of Mr. Lee Seng Hui’s personal interests) and EEE])BEHITROBELNT4IL6% (BT
was therefore deemed to be interested in 482,137,630 shares of the Company in TRRIBEAEZEARER) MR AESBS
which AGL was deemed to be interested through Allied Properties Investments (1) EEFEBHME 2 EME 2 FAlied Properties

Company Limited (“API(1)”), its indirect wholly-owned subsidiary.

Investments (1) Company Limited ([ API(1) )1
AR BEA 2R A F1482,137,630MR A 15 2 fE 4 o



Save as disclosed above, as at 31 December 2020, none of the directors
or chief executive of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2020, the following persons, other than the directors
or chief executive of the Company, had interests or short positions in
more than 5% of the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
section 336 of the SFO:

BrEXFEREN RZE_TF+A
—t+—8 BEAQREETIARSITHA
BRA R HEEMEE AR (EERES
K EAEAEHEXVER) 2 B - HERERR(pekE
EEPHEAALHENARFREES LY
EIEHE3521EREFFE 2 B MR - sk
BIFEESTRIZBBITHE AR T R FT
AR SRR -

FERR

R-ZE-_ZEF+_A=+—8  &EAQA
BIEFEH R EIEFEIR6IEREMFEZ
ERfas  TIALT(BRAREZESSK
SR THABINEB AR RG] 2R S EE
BE1D 2 5% A EREER SRR

Number of shares/

underlying shares held

FEZRD ERROHE
Approximate
Capacity in which Interests Total percentage of
Name of Shareholders interests are held in shares interests  shareholding
BRI
RERERB EREEESH Rz mRER Aot
Old Peak Asia Fund Ltd. Interest of a controlled 73,400,000 73,400,000 6.02%
corporation (Note 1)
R AR R (M)
OPG Holdings LLC Interest of a controlled 73,400,000 73,400,000 6.02%
corporation (Note 1)
Ry EE R (M)
Shougang Fushan Resources Interest of a controlled 143,400,000 143,400,000 17.64%
Group Limited corporation (Note 2)
HiltE L& REEBR AR Ry LB R (Mat2)
AGL Interest of controlled 482,137,630 482,137,630 39.55%
BaeEE corporations (Note 3)
R AR R (H573)
Lee and Lee Trust Interest of controlled 482,137,630 482,137,630 39.55%
corporations (Note 5) (Note 4)
Ry LB e (MaEs) (Htat4)



Notes:

1. These shares are held by OP Master Fund Ltd. (“OP Master”), a wholly-owned
subsidiary of Old Peak Asia Fund Ltd., and Old Peak Ltd. (“Old Peak”), a wholly-
owned subsidiary of Old Peak Group Ltd. which in turn is a wholly-owned
subsidiary of OPG Holdings LLC. Accordingly, Old Peak Asia Fund Ltd. and OPG
Holdings LLC were deemed to have interests in the shares in which OP Master
and Old Peak were interested.

2. These shares are held by Benefit Rich Limited (“Benefit Rich”), a wholly-owned
subsidiary of Shougang Fushan Resources Group Limited (“Shougang Fushan”).
Accordingly, Shougang Fushan was deemed to have an interest in the shares in
which Benefit Rich was interested.

3. These shares are held by API(1), a wholly-owned subsidiary of Allied Properties
Overseas Limited which in turn is a wholly-owned subsidiary of Allied Properties
(H.K.) Limited (“APL”). AGL directly and indirectly (through Capscore Limited,
Citiwealth Investment Limited and Sunhill Investments Limited, all being direct
wholly-owned subsidiaries of AGL) owned in aggregate 100% of the total number
of issued shares of APL. AGL was therefore deemed to have an interest in the
shares in which API(1) was interested.

4.  This represents the same interests of AGL in 482,137,630 shares.

5. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee Seng
Huang are the trustees of Lee and Lee Trust, being a discretionary trust. The Lee
and Lee Trust controlled approximately 74.96% of the total number of issued
shares of AGL (inclusive of Mr. Lee Seng Hui’s personal interests) and was
therefore deemed to have an interest in the shares in which AGL was interested
through API(1).

Save as disclosed above and in the section headed “Directors’ Interests
in Shares, Underlying Shares and Debentures”, as at 31 December 2020,
the Company was not notified of any other persons having any interests
or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company under
section 336 of the SFO.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 31 December 2020, the Company
has applied the principles of, and fully complied with, the applicable
code provisions of the Corporate Governance Code and Corporate
Governance Report as set out in Appendix 14 of the Listing Rules.
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OTHER INFORMATION (CONTINUED)

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the directors of the Company. All
directors of the Company have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required standard as
set out in the Model Code throughout the period under review.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on directors of the Company are as follows:

Experience including other directorships held in the
last three years and major appointments

Mr. Arthur George Dew, the Chairman and a Non-Executive Director
of the Company, retired from the positions of the chairman and a
non-executive director of APL in December 2020. Mr. Lee Seng Hui, a
Non-Executive Director of the Company, was the chief executive and an
executive director of APL between June 2010 and December 2020. Mr.
Wong Tai Chun, Mark, an alternate director to Mr. Arthur George Dew, is
also a director of APL. APL is a substantial shareholder of the Company
which was previously listed on the main board of the Stock Exchange until
26 November 2020.

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

[t was approved by the Board to pay a bonus for the year ended
30 June 2020 to Mr. Andrew Ferguson, the Chief Executive Officer and
an Executive Director of the Company, in the amount of HK$1,000,000.

Save as disclosed above, upon specific enquiry made by the Company
and following confirmations from directors of the Company, there is no
change in the information of the directors of the Company required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
Company’s last published annual report.
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AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the accounting
policies and practices adopted by the Group and discussed internal
controls and financial reporting matters including a general review of
the unaudited interim results for the six months ended 31 December
2020. In carrying out this review, the Audit Committee has relied on a
review conducted by the Group’s external auditor in accordance with the
Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants as well
as obtaining reports from management. The Audit Committee has not
undertaken independent audit checks.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 31 December 2020.

By Order of the Board
Arthur George Dew
Chairman

Hong Kong, 25 February 2021
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