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CEO’S MESSAGE

Dear Shareholder,

For the majority of 2019 the “Trade War” between China and US
dominated global headlines and sentiment as the amount of goods under
tariffs steadily increased throughout the year. In January 2020, a “phase
1 trade deal” was signed, with China agreeing to buy US$200 billion in
American goods over 2020-2021 and open up its financial services
sector and the US agreed to suspend new tariffs and reduce existing
tariffs on US$120 billion worth of goods.

In the last six months, global PMI numbers have bounced off lows seen
around mid 2019, including the two largest economies, US and China.
We believe that measures taken by central banks and governments to
support its economies and increase liquidity were taking effect.

However, after a “phase 1 trade deal” was signed between the US and
China, the global economy has been put under pressure from the
outbreak of the coronavirus in Wuhan. This has led to an extended lunar
holiday in China and has significantly impact factory restarts, travel and
general consumption. In response to this, both China and the US have
agreed to halve tariffs on around US$75 billion of goods. Nonetheless,
there are now expectations for a much lower 1Q GDP in China, which will
have flow on effects particularly in commodities where China is typically
the largest consumer.

Despite the challenges related to the Trade War, we found opportunities
in select commodities and especially in precious metals. In the six months
ended 31 December 2019 (“1H FY2020”), we generated a net profit of
HK$46,939,000. Our Resource Investment division generated a profit of
HK$59,908,000, however our overall earnings were frustratingly impacted
by a loss from changes in fair value of certain financial assets of
HK$84,753,000, which is driven by an unrealized loss on our investment
in Metals X Limited (“Metals X”). As we discuss later in this report, Metals X's
share price was under pressure due to its underperforming Nifty mine,
which has now been put on care and maintenance.

Geopolitical tensions remain high and throughout 1H FY2020 incidents in
several Middle Eastern countries drove volatility. Following a number of
smaller incidents relating to tankers in the Strait of Hormuz, in September,
Yemeni drones attacked the Abgaiq Saudi Aramco facility. Later in the
year, in response to attacks involving US bases in Irag, Qassem
Soleimani, one of Iran’s top generals, was killed by a US drone strike.
This increased concerns that heightened tensions would lead to military
conflict, further increasing the appeal of safe haven assets including
precious metals.
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The outlook for the global economy is challenging, we are cautious in our
outlook for 2020 as we believe the economic impact of the coronavirus
have not yet been fully quantified. However, we also believe that
governments will continue to support their economies, and recently China
has announced special funding facilities which is designed to provide
loans at a lower interest rate. We will remain vigilant in identifying
investment opportunities in select commodities and companies.

It is our long held belief that Shareholders should receive a return,
however given the current uncertainty in the global outlook, we have not
declared a dividend. We will continue to reassess our dividend policy
based on our expectations of the economic outlook. As ever, | would like
to thank you all for your continued faith in APAC Resources.

Andrew Ferguson
Chief Executive Officer

27 February 2020
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MANAGEMENT DISCUSSION
AND ANALYSIS

FINANCIAL RESULTS

APAC Resources Limited (“APAC” or the “Company”) and its
subsidiaries (collectively, the “Group”) reported a net profit attributable to
shareholders of the Company of HK$46,939,000 for the six months
ended 31 December 2019 (“1H FY2020”), compared with a net loss
attributable to shareholders of the Company of HK$185,587,000 for the
six months ended 31 December 2018 (“1H FY2019”). This profit was
mainly attributable to the substantial reduction in the unrealized fair value
loss recognized for the Group’s financial assets at fair value through profit
or loss in relation to listed equity securities not held within the trading
portfolios and a profit of HK$59,908,000 generated from our Resource
Investment division, which was partly offset by the non-recurrence of
reversal of impairment loss on the carrying value of the Group’s
investment in Mount Gibson Iron Limited (“Mount Gibson”).

PRIMARY STRATEGIC INVESTMENTS

Our Primary Strategic Investments are in Mount Gibson which is listed
and operating in Australia and in the year ended 30 June 2018 we also
acquired an investment in Tanami Gold NL (“Tanami Gold”). The net
attributable profit from our Primary Strategic Investments for 1H FY2020
was HK$80,951,000 (1H FY2019: Net profit of HK$113,525,000). Mount
Gibson reported a 1H FY2020 net profit after tax of A$45 million.

Mount Gibson

Mount Gibson is an Australian producer of direct shipping grade iron ore
products. Mount Gibson owns the Koolan Island mine off the Kimberley
coast in the remote north-west of Western Australia which produces one
of the highest grade iron ore products in Australia, and the Extension Hill/
Iron Hill operations in the Mount Gibson Range south east of Geraldton.
Mining of Direct Shipping Ore from its Mid West mines ended in the year
ended 30 June 2019 although sale of low grade material from Extension
Hill is expected to continue into the year ending 30 June 2020
(“FY2020”).

Importantly, ore sales at the Koolan Island Restart Project started in April
2019, achieved commercial production in the June quarter 2019. The
restart project had 21 million tonnes of 65.5% Fe reserves and the net
present value of the project is A$252 million assuming Platts 62% Fe of
US$55/dry metric tonne (“dmt”) and A$ of 0.75.

Mount Gibson reported a net profit after tax of A$45 million for
1H FY2020 from sales of 2.8 million tonnes.
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MANAGEMENT DISCUSSION
ANDANALYSIS (CONTINUED)

Mount Gibson’s operating costs remained high in 1H FY2020, particularly
as Koolan Island operations were impacted by a conveyor belt tear and
replacement which deferred two shipments into 2020. It reported an all in
cash cost of A$72 per tonne for 1H FY2020. We expect costs to remain
high in FY2020 due to an initial high strip ratio, which is forecast to
progressively decline over the mine life.

Mount Gibson still boasts a robust cash reserve, including term deposits
and tradable investments, ending 1H FY2020 with A$398 million or an
equivalent of A$0.34 per share, despite paying a dividend in September
2019.

Mount Gibson sales guidance for FY2020 has been increased to 4.8
million tonnes to 5.3 million tonnes due to higher sales expected from the
Mid West, at an all-in group cash cost of A$70-75/wet metric tonne (wmt)
FOB.

After a very strong iron ore price in the first half of calendar 2019, the
Platts IODEX 62% CFR China index reversed during 1H FY2020 as Vale
restarted production, falling from highs above US$121/dmt, and has
traded in a range of US$80/dmt to US$95/dmt since then. The iron ore
price in early February 2020 is around US$80/dmt and has held up
surprisingly well despite the expected economic slowdown related to the
coronavirus, which we expect will flow through to steel mill production
and margins. We continue to expect average iron ore prices to remain
capped in the medium term given weak non-China steel demand and a
continuing recovery in Brazil.

Tanami Gold

We currently own 46.3% of Tanami Gold.

Tanami Gold’s principal business activity is gold exploration. It holds 60%
of the Central Tanami Project and has a cash balance of A$28 million,
after it exercised its first put option in July 2018 to sell 15% of the project
to Northern Star Resources Limited (“Northern Star”) for A$20 million
cash. The remaining 40% is owned by Northern Star. Under the terms of
the joint venture, Northern Star will sole fund all expenditure until
commercial production is achieved at the Central Tanami Project. After
commercial production is reached, Northern Star can earn an additional
35% of the Central Tanami Project and Tanami Gold has a second put
option to sell its remaining 25% of the project to Northern Star for A$32
million. Northern Star continues exploration in the Central Tanami Project
at various prospects.
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MANAGEMENT DISCUSSION
AND ANALYSIS (CONTINUED)

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Financial assets at fair value through profit or loss mainly comprise the
Group’s investments in Metals X Limited (“Metals X”) and Resource
Investment. As at 31 December 2019, none of these investments
represents 5% or more of the Group’s total assets.

The carrying values of Metals X as at 31 December 2019 amounted to
HK$57,591,000 (As at 30 June 2019: HK$87,748,000) represented
approximately 1.4% (As at 30 June 2019: 2.2%) of the total assets of the
Group. In 1H FY2020, our investment in Metals X generated an unrealized
loss of approximately HK$96,539,000 (1H FY2019: Loss of
HK$134,437,000) which was accounted for in profit or loss.

At Metals X, the Renison mine produced 1,854 tonnes of tin (net 50%
basis) up 9% year-on-year (“YoY”), however the average realised tin price
of A$22,344 per tonne was down 7% YoY. Tin production at Metals X is
currently impacted by lower grade ore but is expected to start mining
from the high grade Area 5 in second half of calendar 2020.

Tin prices traded have weakened steadily during 1H FY2020 and recently
traded in the US$16,000 per tonne to US$17,000 per tonne range. The
tin price has been driven by weakness in the semiconductor sector as a
result of the US-China trade war and is likely to remain under pressure
while China battles to control the coronavirus outbreak. However we
remain bullish on the medium term outlook for tin due to the lack of
significant supply growth and new demand for tin from the growing
electrical vehicle and energy storage industries.

In May 2019, Metals X announced a “Reset Plan” for the Nifty Copper
Mine which targeted production of 35ktpa by March 2021. In September
2019, APAC gave notices to Metals X requesting the directors of
Metals X to call a general meeting of Metals X given the destruction of
shareholder value since the acquisition of the Nifty Copper Mine. And in
November 2019, Metals X announced that after an operational review,
operations at Nifty were suspended. Mr. Brett Smith was appointed to
the board of Metals X as a director.

Now that the Nifty mine is transitioning to care and maintenance,
Metals X has announced a strategic review of its copper assets and has
appointed financial advisors to explore options for Nifty including joint
ventures and partial or complete divestment.
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RESOURCE INVESTMENT

The investments in this division comprise mostly minor holdings in various
natural resource companies listed on major stock exchanges including
Australia, Canada, Hong Kong, the United Kingdom and the US. Our
investments focus on select commodities within several commodity
segments, namely energy, bulk commodities, base metals, and precious
metals. Some of our positions are exploration or development stage
companies and this section of the market is particularly sensitive to risk
aversion, lower commodity prices, and the difficult financing markets.

Resource Investment posted a fair value gain of HK$56,134,000 in
1H FY2020 (1H FY2019: Loss of HK$137,445,000), which after
accounting for segment related dividend and other investment income
and expenses, resulted in a segment profit of HK$59,908,000
(1H FY2019: Loss of HK$141,080,000).

Our Resource Investment division includes the results of the two resource
portfolios which were announced in August 2016. In general, the majority
of the metals sector has been subdued in 1H FY2020, dragged down by
concerns relating to the trade war, although the gold sector retains its
safe haven status and was a commodity where we made strong profits.
During 1H FY2020 the average performance from a number of small cap
resources indices averaged 12% (includes the Dow Jones US Mining
Index, FTSE AIM Basic Resources Index, ASX Small Resources Index,
the TSX Venture Composite Index and the NYSE Arca Exchange Gold
BUGS Index among others). Brent oil prices traded in a range of
US$55/bbl to US$65/bbl during 1H FY2020 and during the period was
briefly impacted by several geopalitical events in the Middle East. US and
Canadian gas prices have been particularly weak with US Henry Hub gas
prices faling 16% during the period. Despite a steadier oil price, the
average performance of several small cap oil and gas indices averaged
-17% in 1H FY2020 (includes the S&P TSX Small Cap Energy Index and
S&P 500 Energy Sector among others).
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MANAGEMENT DISCUSSION
AND ANALYSIS (CONTINUED)

Precious

Precious metals (majority gold exposure) generated a net fair value gain
of HK$55,490,000 in 1H FY2020 while the gold price was up 10%. As at
31 December 2019, the carrying value of the Precious segment was
HK$285,069,000 (As at 30 June 2019: HK$80,468,000). Our largest
gold investment in the Resource Investment division is in Westgold
Resources (ASX: WGX) which generated a fair value gain of
HK$44,830,000 with carrying value as at 31 December 2019 of
HK$180,135,000. We also own Prodigy Gold (ASX: PRX) which
generated a fair value loss of HK$8,035,000 with carrying value as at
31 December 2019 of HK$22,424,000. This was comfortably offset by
gains in a number of smaller positions including Dacian Gold (ASX: DCN)
which generated a fair value gain of HK$7,442,000 and Calibre Mining
Corp (TSX: CXB) which generated a fair value gain of HK$3,279,000.

The Group’s strategy is to capture returns on its investment portfolio at
opportune times subject to prevailing share prices and market sentiment.
The board of directors (the “Board”) of the Company has decided that
the current environment represents an appropriate time to include the
Group’s interest in Westgold Resources in the resource investment
portfolio. As a result of this decision, the classification of Westgold
Resources in the consolidated statement of financial position has
changed from non-current assets to current assets in 1H FY2020.

Westgold Resources produced 120,127 ounces of gold in 1H FY2020
down 1% YoY despite the sale of the Higginsville project, which was
offset by a ramp up at the Fortnum Gold Project. Westgold Resources
forecasts that production will reach 275,000 to 300,000 ounces in
FY2020, and they achieved 43% of the bottom end of the guidance
range in 1H FY2020.

The gold price strengthened after the Fed cut its benchmark rate by 25
basis points in July 2019. Since then, gold has traded around US$1,500
per ounce, fluctuating with sentiment around the economic outlook, the
outcome from phase 1 negotiations in the US-China trade war, and
Middle East geopolitical issues. More recently gold price has
strengthened and in early February 2020 was trading around US$1,550
per ounce due to the outbreak of the coronavirus. We see potential for
governments to use supportive measures such as interest rate cuts in the
aftermath of the coronavirus which would also support the gold price.

APAC Resources Limited 58 K& RERA T
Interim Report 2019 FHAR &

O PHL I W s K g i ()

EEEM

EeB(ETEAECHFA )RR
i’giﬁﬁiﬁ?%ﬂquﬁqyﬁﬁﬁﬁﬁg55490000
BT oMasB8 EA10% - R -2 — AN
F+_A=+—"H BE2EBE>HWZ2E@
@7%2850 000 TT(M =T —LF XA
=+H: 68000/%357E) EMERIEED
& & K E’J ESWAD 7 Westgold Resources
OR 32 fT R A3 5% - WGX) - H 15 A F A
W #544,830,0008 T KR —NLF+ =

A =+—H Z K HEE A180,135,000% T °
3 A" 71 4% A Prodigy Gold (B 22 B A% 19 A 5% -
PRX) - H &% 13 A ¥ 8 &5 #£8,035,0007% 7T
ER—_E-AE+-_A=+—B2Z2EAEE
A22,4240008 Lo W HE T/NEFE (R
FEE 4 A T {E W 357,442,000 7T 9 Dacian
Gold B 2 BT % 7 1K 5% : DCN) M E 4 A FE
I 2% 3,279,0007% JT #9 Calibre Mining Corp (%
MEEHFRZBMHARTE  CXB)) Bz

B o
K%Z%ﬁ%%&ﬁﬂﬂx%&ﬁ%%ﬁ
T HEHERNEKESHIEEEANDR-
K@TE%@(TE?QDEJ&E ERIRIR
BEREE E/\Westgold Resources ) 1 25 /4
ANERBEREAENEGEEHE - AR ILIER
JE * Westgold Resources A 47 & B 7% #k i &
PRSP ER T _THBRFELY¥FERH
FRBEERABRBEE -

8 A Higginsvile I8 B 8 & & + {8 % Fortnum
GoldI8 B E F F7 & 5 » Westgold Resources
RZEZZEHBRFELYFNESESR

o F N 1% Z=120,127% &) > Westgold
ResourcesTEHl  —ZE " ZHHFENE=E
BiE275BEENERA M ST K
FEL¥FEEINREETHEMAI% -

SEEEEBREREN _Z—NAFLARE
O5EARFER LS - IR BEMRHEEH

BEHRL00ETL BEMHEE&L&ENS
FEZESEE - RBENERLERRP R
GLECREEMNREAMES - AR ERFES
BB SnHeEER RZT_FTF_A
MRS EBIEEYSTEHBI,650FkT - KA
By - S E BT EERR S RIS %A a8
BEETHUEE LM eXFeE-



MANAGEMENT DISCUSSION
ANDANALYSIS (CONTINUED)

Prodigy Gold is a gold exploration company listed on the Australian
Securities Exchange. Its exploration portfolio is located in the Tanami
Gold district in Northern Territory with resource of 15.7Mt at 2g/t. It is
focused on drilling out several prospective areas including Bluebush and
Suplejack and has farmed out acreage to Independence Group,
Newcrest and Gladiator Resources. Its major shareholders include
Independence Group, a reputable ASX listed gold company. At
31 December 2019 Prodigy Gold has A$12.6 million cash and no debt
after raising equity in August 2019, and funds to be used for its ongoing
exploration program.

Bulk

Bulk commodities (all our exposure is in coking coal) generated a fair
value loss of HK$266,000 as hard coking coal prices fell 20% due to
weakness in steel making margins. As at 31 December 2019, the
carrying value was HK$116,042,000 (As at 30 June 2019:
HK$72,784,000). Our only investment in this segment during 1H FY2020
is in Shougang Fushan (HKEX: 639).

Shougang Fushan is a coking coal producer listed on the Hong Kong
Stock Exchange. It has 3 mines located in China with reserves of 84Mt of
raw coking coal at 31 December 2018 and during six months ended
30 June 2019 Shougang Fushan produced 2.2Mt raw coking coal. The
market cap of Shougang Fushan in early February 2020 is around
HK$8.4 billion, while its working capital reported at 30 June 2019 is
HK$4.6 billion and it generated EBITDA of HK$1.2 billion in six months
ended 30 June 2019. At the time of writing, Shougang Fushan has not
reported its final results for the year ended 31 December 2019, but we
are cautious on the outlook for steel related commodities given risk of a
slowdown in China.

Base Metals

Base Metals segment (a mix of copper, nickel and zinc companies)
delivered a fair value gain of HK$5,587,000 in 1H FY2020 as the copper
and nickel prices increased by 4% and 14% respectively while the zinc
price fell 7%. The Base Metals segment includes our investment in China
Molybdenum (HKEX: 3993) which generated a fair value gain of
HK$7,827,000 in 1H FY2020 and had a carrying value as at
31 December 2019 of HK$30,048,000 (As at 30 June 2019:
HK$22,221,000).
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MANAGEMENT DISCUSSION
AND ANALYSIS (CONTINUED)

Energy

The Energy segment (mainly oil and uranium exposure) had a fair value
loss of HK$653,000 in 1H FY2020. Although oil price was up 3% during
the period, energy indices fell significantly as discussed above. Our
significant Energy investments include Yellow Cake (LSE: YCA), which
generated a fair value gain of HK$1,008,000 and had a carrying value as
at 31 December 2019 of HK$10,901,000 (As at 30 June 2019:
HK$8,117,000) and Karoon Energy (ASX: KAR), which generated a fair
value gain of HK$841,000 and had a carrying value as at 31 December
2019 of HK$8,192,000 (As at 30 June 2019: Nil).

Others

We also have a fair value loss of HK$4,024,000 from the remaining
commodity (diamonds, manganese and mineral sands among others)
and non-commodity investments in 1H FY2020 and had a carrying value
as at 31 December 2019 of HK$22,707,000 (As at 30 June 2019:
HK$28,556,000). This segment includes our investment in Alibaba
Pictures (HKEX: 1060), which generated a fair value loss of
HK$3,100,000 and had a carrying value as at 31 December 2019 of
HK$13,700,000.

COMMODITY BUSINESS

Our iron ore offtake at Koolan Island recommenced as the mine restarted
operations, and we continue to look for new offtake opportunities across
a range of commodities. For 1H FY2020, our Commodity Business
generated a loss of HK$10,862,000 (1H FY2019: Profit of
HK$1,128,000).

PRINCIPAL
SERVICES

INVESTMENT AND FINANCIAL

The Principal Investment and Financial Services segment, which covers
the income generated from loan receivables, loan notes, convertible
notes and other financial assets. For 1H FY2020, this segment generated
a profit of HK$37,580,000 (1H FY2019: Profit of HK$13,715,000).
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MONEY LENDING

The Group engaged in money lending activities under the Money Lenders
Ordinance of Hong Kong. For 1H FY2020, the revenue and profits
generated from money lending formed part of results of the Principal
Investment and Financial Services segment.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2019, our non-current assets amounted to
HK$2,431,959,000 (As at 30 June 2019: HK$2,264,877,000) and net
current assets amounted to HK$1,511,018,000 (As at 30 June 2019:
HK$1,749,610,000) with a current ratio of 23.9 times (As at 30 June
2019: 135.2 times) calculated on the basis of its current assets over
current liabilities. Included in non-current assets and current assets are
loan notes of HK$3,934,000 (As at 30 June 2019: HK$51,168,000) and
loan receivables of HK$480,336,000 (As at 30 June 2019:
HK$401,418,000).

As at 31 December 2019, we had borrowings of HK$6,504,000 (As at
30 June 2019: Nil), representing lease liabilities and had undrawn banking
facilites amounting to HK$317,550,000 secured against certain term
deposits of the Group. As at 31 December 2019, we had a gearing ratio
of 0.002 (As at 30 June 2019: Nil), calculated on the basis of total
borrowings over equity attributable to owners of the Company.
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MANAGEMENT DISCUSSION
AND ANALYSIS (CONTINUED)

As announced on 11 March 2019, the Company decided to implement a
rights issue (the “Rights Issue”) on the basis of one rights share for every
two existing shares in issue by issuing 406,297,971 rights shares, with
aggregate nominal value of HK$406,297,971, at the subscription price of
HK$1.10 per rights share raising gross proceeds of approximately
HK$447 million and net proceeds of approximately HK$438 million
(approximately HK$1.08 per share). The Rights Issue was completed in
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April 2019. The subscription price represented a discount of BiL) HBRER—ZZE—HAhEMATK - R
approximately 14.73% to the closing price of HK$1.29 per share as BEEEZRHR_ZE—NF=ZA+—BESF
guoted on The Stock Exchange of Hong Kong Limited on 11 March B AXSMAR AR MH 2 WTE TR
2019. The directors of the Company considered the Rights Issue would ~ 1.297 JT 7 3£ 4914.73% c XA @& TR A
provide an opportunity to raise capital for the Company whilst HEEARXQAFREELENME S - BE I
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(i) Approximately HK$244 million will be used for enhancing  Approximately HK$244 million was used

the Group’s capacity to further invest in companies involved
in the resources sector
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(i)  Approximately HK$150 million will be used for repayment of  Approximately HK$150 million was used

the Group’s existing outstanding loans and other related
expenses owed to a bank and a related company
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(i) Approximately HK$44 million for general working capital for  Approximately HK$44 million was used

the Group
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(iv)  Approximately HK$9 million will be used for expenses of the  Approximately HK$8.3 million was used. The unused
Rights Issue amount of approximately HK$0.7 million was used for
general working capital for the Group
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FOREIGN EXCHANGE EXPOSURE

For the period under review, the Group’s assets were mainly
denominated in Australian Dollars while the liabilities were mainly
denominated in United States Dollars and Hong Kong Dollars. There
would be no material immediate effect on the cash flows of the Group
from adverse movements in foreign exchange for long term investments.
In addition, the Group is required to maintain foreign currency exposure
to cater for its present and potential investment activities, meaning it will
be subject to reasonable exchange rate exposure. In light of this, the
Group did not actively hedge for the risk arising from the Australian
Dollars denominated assets. However, the Group will closely monitor this
risk exposure as required.

PLEDGE OF ASSETS

As at 31 December 2019, the Group’s bank deposits of HK$81,518,000
(As at 30 June 2019: HK$74,711,000) were pledged to banks to secure
various trade and banking facilities granted to the Group.

EMPLOYEES AND EMOLUMENT POLICY

The Group ensured that its employees are remunerated according to the
prevailing manpower market conditions and individual performance with
its remuneration policies reviewed on a regular basis. All employees are
entitled to participate in the Company’s benefit plans including medical
insurance and pension fund schemes including the Mandatory Provident
Fund Scheme (subject to the applicable laws and regulations of the
People’s Republic of China (the “PRC”) for its employees in the PRC).

As at 31 December 2019, the Group, including its subsidiaries but
excluding associates, had 14 (As at 30 June 2019: 14) employees. Total
remuneration together with pension contributions incurred for 1H FY2020
amounted to HK$9,272,000 (1H FY2019: HK$6,170,000).

PRINCIPAL RISKS

The Group adopts a comprehensive risk management framework.
Policies and procedures are developed, regularly reviewed and updated
to enhance risk management and react to changes in market conditions
and the Group’s business strategy. The audit committee of the Company
(the “Audit Committee”) reviews the Group’s policies and scrutinises
that management has performed its duty to have effective risk
management and internal control systems necessary for monitoring and
controlling major risks arising from the Group’s business activities,
changing external risks and the regulatory environment, and reports to
the Board on the above.
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MANAGEMENT DISCUSSION
AND ANALYSIS (CONTINUED)

FINANCIAL RISK

Financial risk includes market risk, credit risk and liquidity risk. Market risk
concerns that the value of an investment will change due to movements
in market factors and which can be further divided into foreign currency
risk, interest rate risk and other price risk. Credit risk is the risk of losses
arising from clients or counterparties failing to make payments as
contracted. Liquidity risk concerns that a given security or asset cannot
be traded readily in the market to prevent a loss or make the required
profit.

OPERATIONAL RISK

The Group faces various operational risks which are concerned with
possible losses caused by human factors, inadequate or failed internal
processes, systems or external events. Operational risk is mitigated and
controlled through establishing robust internal controls, proper
segregation of duties and effective internal reporting.

The business and operating line management are responsible for
managing the operational risks of their business units on a day-to-day
basis. Each department head has to identify risks, evaluate the
effectiveness of key controls in place and assess whether the risks are
effectively managed. Independent monitoring and reviews are conducted
by the internal audit team which reports regularly to the respective senior
management and the Audit Committee.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, during the six months ended
31 December 2019, the Group did not hold any other significant
investments nor have any material acquisitions or disposals of
subsidiaries, associates and joint ventures. Save as disclosed in this
report, as at 31 December 2019, the Group did not have any plans for
material investments or capital assets.

APAC Resources Limited T3 X & RERAD
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CAPITAL COMMITMENTS

As at 31 December 2019, the Group had no material capital
commitments contracted but not provided for.

CONTINGENT LIABILITIES

As at the date of this report and as at 31 December 2019, the Board is
not aware of any material contingent liabilities.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING DATE

There are no important events affecting the Group which have occurred
after the end of financial period for the six months ended 31 December
2019 and up to the date of this report.

INTERIM DIVIDEND

An interim dividend of HK10 cents per share in an aggregate amount of
approximately HK$121,890,000 were declared for the year ended
30 June 2019 and an amount of approximately HK$121,890,000 was
paid in cash during the six months ended 31 December 2019. No
dividend has been proposed for the six months ended 31 December
2019 (Six months ended 31 December 2018: Nil).

COMPANY STRATEGY

The commodity market has been volatile during the reporting period.
Looking forward, the Board believes that the performance of the equity
investments at fair value through profit or loss will be dependent on
market sentiment which is affected by factors such as commodity prices,
interest rate movements, geo-political conditions and performance of the
macro economy. In order to mitigate the associated risks, the Group will
review its investment strategy regularly and take appropriate actions
whenever necessary in response to changes in market situation. In
addition, the Group will also seek potential investment opportunities with
an aim to maximize value for the shareholders.
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FORWARD LOOKING OBSERVATIONS

The outlook for the global economy is likely to be weak in the first part of
calendar year 2020 as China will be impacted by reduced industrial
production and consumption as a fallout from the coronavirus. As
discussed, at the time of writing, China has already rolled out measures
to support businesses and we expect there is more to come from other
central banks and governments. Against this difficult backdrop, we
remain defensive and selective with our investments in the near term, and
continue to look for high quality opportunities which will generate
attractive returns over the long run. Our mining and energy investment
portfolios are the platform for future mining and energy investments. Our
largest investment is in Mount Gibson which is underpinned by a large
cash reserve, and its Koolan Island mine reached commercial production
in June 2019 and has started to generate cash flow.
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Six months ended

BEUTHHLEANEA
31.12.2019 31.12.2018
—E-NF —E-NF
+=A=+—8 +=ZA=+—H
Notes HK$’000 HK$’000
Wit FH THT
(unaudited) (unaudited)
(RBEX) (RESEZ)

Revenue U %5

Trading of goods HmE 5 268,152 48,202

Interest income F B WA 45,000 25,971
Total revenue sk 4a 5 3 313,152 74,263
Cost of sales 5 & A AR (280,311) (44,520)
Gross profit EF 32,841 29,743
Other gains and losses Huib s L EE 5 (32,082) (459,907)
Other income H bl A 6 8,064 5,821
(Impairment loss) reversal of impairment (REtE AR 2= 2 RE 13 (19,010) 146,401

loss on interests in associates, net &5 18) [o 7 pA B % NAElZ

w2 BEBEFEE

Administrative expenses THER (22,820) (20,773)
Finance costs Bh & AR 7 (98) (654)
Share of results of associates DI E N B ELE 81,156 114,501
Profit (loss) before taxation MR EE A (E8) 8 48,051 (184,868)
Income tax expense Frisfis H 9 (1,112) (719)
Profit (loss) for the period attributable to RREEAE A B EARE S A 46,939 (185,587)

owners of the Company (E1#8)
Earnings (loss) per share (expressed B 27 (E18)

in HK cents) (BAEANLB)R)

— basic — ®ER 11 3.85 (23.29)

APAC Resources Limited 25 A& FRERA T
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December 2019

Six months ended

BEUATHHLEANEA
31.12.2019 31.12.2018
—E-NF —E-NF
t=A=t—-R +ZA=+—H
HK$°000 HK$'000
FER FAET
(unaudited) (unaudited)
(REEEZX) (REER)
-
Profit (loss) for the period BRI (E518) 46,939 (185,587)
Other comprehensive income (expense), HEmrmiiszs (H) (N HmE)
net of tax
ltems that may be subsequently reclassified AREREREFSEEERER
to profit or loss: ZIEE
Exchange difference arising from BREBMENRRESZER 975 (45,682)
translation of associates ZH
Exchange difference arising from BEHMEINERTEEZ (387) (1,336)
translation of other foreign operations WEH =58
Share of other comprehensive expense of DG —HEEE QAR Rt 2 mE - (146)

an associate

588 (47,164)
[tem that will not be reclassified to profit or BressmrEzERiky
loss: HE :
Share of other comprehensive income of Dih—EBEAREMEE 483 2,748
an associate g 2=
1,071 (44,416)
Total comprehensive income (expense) for the  Zs A &) # ﬁ FEhH HA R 2 W U ZR 48,010 (230,003)

period attributable to owners of the Company (5% ) 42
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31.12.2019 30.6.2019
—E-hF —E-NF
+=B=+—H NA=+H
Notes HK$’000 HK$'000
o aF FHERT FET
(unaudited) (audited)
(REBEX) (BEZ)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - WENEE 1,309 1,368
Right-of-use assets FREEE 12 6,546 —
Interests in associates REZE N NR 2R 13 2,006,551 1,904,461
Financial assets at fair value through BEATEREBIERIE Y 14 90,461 307,880
profit or loss CREE
Loan notes ExEE 15 3,934 51,168
Loan receivables FEUE = 17 323,158 —
2,431,959 2,264,877
Current assets REEE
Inventories ey 52,720 53,802
Trade and other receivables B 5 K H b e AR 5K 16 102,120 26,072
Financial assets at fair value through AT EREREEREIEY 14 619,439 392,102
profit or loss TREE
Loan receivables TEWE = 17 157,178 401,418
Pledged bank deposits DR ITER 81,518 74,711
Bank balances and cash RITHEBRIR S 564,154 814,547
1,577,129 1,762,652
Total assets EEH#AE 4,009,088 4,027,529

APAC Resources Limited 25 A& FRERA T
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31.12.2019 30.6.2019
—E-hF —E-NF
+=B=+—H NA=1+H
Notes HK$’000 HK$'000
Bt & FExT FETT
(unaudited) (audited)
(REBEX) (T =Z)
EQUITY AND LIABILITIES BRERERE
Capital and reserves [ R
Share capital A% 7R 18 1,218,894
Other reserves Hibf# 287,231
Accumulated profits S 2,508,362
4,014,487
Non-current liability kRBEE
Lease liabilities HEAE -
Current liabilities REAEE
Trade and other payables 5 REMEMERR 19 12,811
Tax payable FERT R IE 231
Lease liabilities HEBE -
13,042
Total liabilities =Rtk 13,042
Total equity and liabilities BRERAGBHE 4,027,529
Net current assets RBEEFE 1,749,610
Total assets less total liabilities EEHAEREEHE 4,014,487

APAC Resources Limited Z5 A& RERAF
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S

Investment Capital
Share Share  Special revaluation Exchange redemption Accumulated
capital premium  reserve reserve reserve reserve profits Total
RE X

BE RORE HARE ENRHE EiRE RERE  REAN BE
HK$'000 HK$'000 HK$'000  HKEO00 HK$O00  HK$000 HK$'000  HK$'000
TErT TEx TET  TER TAT  TAR TAT TET

(note (j) (note (i)
(Ht0) (P 5 i)
At 1 July 2018 (audited) RZE-NFE+A—H 795,277 172,082 (14,980) 14,900 56,885 79,436 1,947,647 3,051,247
(BER)
Loss for the period HEEE — — — — — — (185,587)  (185,587)
Other comprehensive income HEE M2 EE () — — - 2,602 (47,018) — - (44,416)
(expense) for the period
Total comprehensive income HE2ElaE () 88 - - - 2,602 (47,018 - (185,587)  (230,008)
(expense) for the period
Dividends recognised as WA AD KR E 17,319 2,326 — - - - 47,717) (28,072
distribution (Note 10) (Htat10)

At 31 December 2018 (unaudited) M=Z—N\F+=ZA=+—H 812596 174,408  (14,980) 17,502 9,867 79436 1,714,343 2,793,172

(REERZ)
At 1 July 2019 (audited) R-ZZE—-hFtA—H 1,218,894 206,694  (14,980) 18,944 (2,863) 79,436 2,508,362 4,014,487
(&&7)
Profit for the period HEEA = = - - - - 46,939 46,939
Other comprehensive income HEEM2EKE - - - 483 588 - = 1,071
for the period
Total comprehensive income for  Hif 2 Al 25 4 58 - - - 483 588 - 46,939 48,010
the period
Dividends recognised as BRAED KNS - - - - - - (121,890)  (121,890)
distribution (Note 10) (Wit 10)

At 31 December 2019 (unaudited) R =Z— A +-A=+—H 1,218,894 206,694  (14,980) 19,427 (2,275) 79,436 2,433,411 3,940,607

(R E%)
Notes: Miat -
(i) The special reserve represents the difference between the nominal value of (i) HRlEEEMREMNE AR 2 ARAmER
aggregate share capital of subsidiaries acquired and the nominal value of the AT — NN\ GF & B E A R U TR
share capital of the Company issued for the acquisition at the time of a group TZRAEBEZBZEZRE-

reorganisation in 1998.

(ii) The capital redemption reserve represents the par value of ordinary shares (i) N
transferred from accumulated profits upon repurchase of these shares by the B
Company in previous years.
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

For the six months ended 31 December 2019

HE_T

] W o B i B R

—NE+ZA=+—HBIXEH

Six months ended

BEUTBEHILEAEAR

31.12.2019 31.12.2018
—E-AF —E-N\F
+=ZBA=+—-8 +=ZA=+—H
HK$’000 HK$'000
FERT FET
(unaudited) (unaudited)
(REEEZX) (CREEER)
1
Profit (loss) before taxation B 5 B s ) (E518) 48,051 (184,868)
Adjustments for: MR EEEH T
Impairment loss (reversal of impairment loss) W Et & A T 2 # 25 2 B E E 1B 19,010 (146,401)
on interests in associates, net OREEERED) F5E
Loss arising from changes in fair value of BERATEREBERRERE 2 2R 27,723 434,523
financial assets at fair value of through BENTEEHEIRFE
profit or loss, net
Interest income FE WA (48,142) (28,633)
Share of results of associates DR E N EEE (81,156) (114,501)
Other non-cash items HhIEFRESIEHE (8,654) 16,116
Operating cash flows before movement in LEECHHIMNCERSR=E (43,168) (23,764)
working capital
Increase in financial assets at fair value through A FENREREERIEZ 2/t (4,524) (49,071)
profit or loss & EE M
Increase in inventories FEE N 934 -
Other working capital items EmEBEESIAR (8,213) 3,013
Cash used in operations KEFARS (54,971) (69,822)
Income tax paid BN SR = —
NET CASH USED IN OPERATING REXBFAAREFHA (54,971) (69,822)
ACTIVITIES
INVESTING ACTIVITIES BEETEH
Dividend received from an associate Bl — e R R E = 60,674
Acquisition of additional interest in an unlisted U iE 3 F AR AN IK & 2 BB IME = (1,361) —
equity investment
Purchase of listed equity securities not held BEVTIINREEHAEAREZ (67,242) (16,960)
within the trading portfolios FHBRAES
Purchase of property, plant and equipment BEWE MENMEKBE (143) —
Investments in associates = Wi /NI (40,017) (66,251)
Proceeds from disposal of listed equity HEWIIENREBHEANRTBER 36,041 —
securities not held within the trading FHRERAZFAEME A
portfolios
New loans granted BRHFER (307,981) (174,000)
Repayment of loan receivables B EREEE 229,572 5,132
Proceeds from redemption of convertible notes & [E] 1] # f% Z= 4% Fr 13 35 18 = 100,000
Proceeds from redemption of loan notes ELOERZEEAMSHIEA 46,997 —
Placements of pledged bank deposits GFEDHEBRITER (273,947) (103,855)
Withdrawal of pledged bank deposits BB EBRITFER 266,697 50,517
Interest received 2 AE 40,369 29,514
NET CASH USED IN INVESTING ACTIVITIES R & E B i AR & T8 (71,015) (115,229)

APAC Resources Limited T2 K EJRER A 5]
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Six months ended

BEUATHEHLENEAR
31.12.2019 31.12.2018
—E—-hEF —E-N\F
+=ZA=+—-8 +=ZA=+—8
HK$°000 HK$’000
FExT FAET
(unaudited) (unaudited)
(REEXR) (R EZ)
./ ' /] |
FINANCING ACTIVITIES Rl & SEE
New bank borrowing raised FIGRITIEE - 43,000
New other borrowing raised M EMEE — 45,000
Repayments of other borrowing ERHEMEE — (48,500)
Dividend paid AR E (121,890) (28,072)
Interest paid B A F B = (651)
Repayment of lease liabilities BEHEAE (2,131) -
NET CASH (USED IN) FROM FINANCING RIEEZE(FFRAELRETE (124,021) 10,877
ACTIVITIES
NET DECREASE IN CASH AND CASH ReREERSRDFHE (250,007) (174,174)
EQUIVALENTS
EFFECT OF FOREIGN EXCHANGE RATE EX#EH > % (386) (1,284)
CHANGE
CASH AND CASH EQUIVALENTS AT RBNzEEREERS 814,547 408,683
BEGINNING OF THE PERIOD
CASH AND CASH EQUIVALENTSATEND RHEX EHLSRZEES 564,154 233,225
OF THE PERIOD, REPRESENTED BY RRBITERKRES

BANK BALANCES AND CASH

APAC Resources Limited ZE A& FERAT
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NOTES TO THE CONDENSED 04246 B % 8 E M =%

CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 31 December 2019

1. BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) and an interpretation, the accounting
policies and methods of computation used in the preparation of
condensed consolidated financial statements for the six months
ended 31 December 2019 are the same as those presented in the
Group’s annual financial statements for the year ended 30 June
2019.

Application of new and amendments to HKFRSs

During the six months ended 31 December 2019, the Group has
applied, for the first time, the following new and amendments to
HKFRSs and an interpretation issued by the HKICPA which are
mandatory effective for the annual period beginning on or after 1
January 2019 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs
2015-2017 Cycle

APAC Resources Limited 58 K& RERA T
Interim Report 2019 FHAR &
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2. PRINCIPAL ACCOUNTING POLICIES (continued)

Application of new and amendments to HKFRSs
(Continued)

Except as described below, the application of the new and
amendments to HKFRSs and an interpretation in the current period
has had no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases” (“HKAS 17”), and the related interpretations.

21.1Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date.
Such contract will not be reassessed unless the terms
and conditions of the contract are subsequently
changed.

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component and
one or more additional lease or non-lease components,
the Group allocates the consideration in the contract to
each lease component on the basis of the relative
stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.
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NOTES TO THE CONDENSED fif] W %7 G B0 25 e % B 5 (4)
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 31 December 2019 BE_Z— N4 +-_A=+—HIEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFHEw

2.1 Impacts and changes in accounting policies of 21 ERERMBEBREERNSE

application on HKFRS 16 “Leases” (Continued) 165 HEI2FERER
WEFBRSE @

21.1Key changes in accounting policies AVERBE B KBREE

resulting from application of HKFRS 16 Bl 5169 H & 5T LK
(Continued) FRNEEEE @)
As a lessee (Continued) TEAZEFN (&)
Allocation of consideration to components of a BERESEZE A AAL
contract (Continued) =285 (48)
As a practical expedient, leases with similar BB TTHEE L BEESE
characteristics are accounted for on a portfolio basis DEBHNBEERARNEFRBS
when the Group reasonably expects that the effects on BEBMANEAES TK
the condensed consolidated financial statements would mMEMTEETISHEMBE
not differ materially from individual leases within the AREBEEFNREAEZR
portfolio. Brig & H AR -

Short-term leases HHE

The Group applies the short-term lease recognition AREBES G £ HH st

exemption to leases of certain office premise that have ZHEBA+ @A T

a lease term of 12 months or less from the VTETBEEEEZEN

commencement date and do not contain a purchase ETHAEZEYWENHEH

option. Lease payments on short-term leases are FEBEERERA L - HH
recognised as expense on a straight-line basis over the HENHEENRILESRE
lease term. RIEEAER AR

Right-of-use assets 1R E

Except for short-term leases, the Group recognises FREBEEN AEERHE

right-of-use assets at the commencement date of the EMBEHBRIEEEEN

lease (i.e. the date the underlying asset is available for HER B ) ERE R E

use). Right-of-use assets are measured at cost, less BE - FAEEERKAR

any accumulated depreciation and impairment losses, AMEBFHELRBESIE
and adjusted for any remeasurement of lease liabilities. HEUMEEBENEM
ENFIEELARE-

The cost of right-of-use asset includes: FREEEMNKARTE:

e the amount of the initial measurement of the lease e MHEAEBWVKIE
liability; k-

e any lease payments made at or before the o  HAEMBMBHESZAA
commencement date, less any lease incentives EMEMBEN T
received; WEMGSHEMEE

B
o any initial direct costs incurred by the Group; and o KREBEENTRY
MEENAR R

° an estimate of costs to be incurred by the Group ° AEBFHR KZEKIE
in dismantling and removing the underlying EE BEEMBEEZ
assets, restoring the site on which it is located or EFES SR
restoring the underlying asset to the condition BEMEZHEKRR
required by the terms and conditions of the lease, NG E) IRE
if any. REE#E T E £ R EET

R o

APAC Resources Limited T2 K EJRER A 5]
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2. PRINCIPAL ACCOUNTING POLICIES (Continved) 2. FE&5HBUX @)

2.1 Impacts and changes in accounting policies of 21 ERERMBEHREENSE
application on HKFRS 16 “Leases” (Continued) 165 [ HEI2REREK
WEFBRSE @
21.1Key changes in accounting policies QANERBE BB REE
resulting from application of HKFRS 16 Bl E16E 5T XK
(Continued) & ﬂz NWEEZLH @)
As a lessee (Continued) TERAMA (#)
Right-of-use assets (Continued) 1EHIEEE (#)
Right-of-use assets in which the Group is reasonably HWASEESE®EEHE
certain to obtain ownership of the underlying leased HEnKNSHBEHEESR
assets at the end of the lease term is depreciated from E8 }g& BiE BEREEE
commencement date to the end of the useful life. BAENBEEEREAERE
Otherwise, right-of-use assets are depreciated on a HEWRAETE - T fF
straight-line basis over the shorter of its estimated REEER A EA
useful life and the lease term. THERHENKEENE
BROEITE -
The Group presents right-of-use assets as a separate AEEEMBPLE ST BR
line item in the condensed consolidated statement of MNEFEEREEEZ
financial position. REEIAR -
Refundable rental deposits AREMEES
Refundable rental deposits paid are accounted under ENAREBRSRE IR
HKFRS 9 “Financial Instruments” (“HKFRS 9”) and BEBBREERFEW
initially measured at fair value. Adjustments to fair value [T AI([BEBHER
at initial recognition are considered as additional lease HEAFEINR ) AR 1A
payments and included in the cost of right-of-use BNV ES - YR ERR
assets. HAFEMEABRAR
BOMNAE N KL AER
HEENKA -
Lease liabilities HERE
At the commencement date of a lease, the Group REERIBAR  NEBIZ
recognises and measures the lease liability at the RZBRNZHEN KR
present value of lease payments that are unpaid at that BEERARTEHEAE - R
date. In calculating the present value of lease payments, HEHENZBER - HE
the Group uses the incremental borrowing rate at the ERESHAET5EE A
lease commencement date if the interest rate implicit in AREBXRBREERBHB
the lease is not readily determinable. HzESEEMNE-
The lease payments include: MEMNKBE
e fixed payments (including in-substance fixed D ENR(BEEE
payments) less any lease incentives receivable; TE - 30 Ik A r] e Uk AR
and EEE &
e payments of penalties for terminating a lease, if D BRIEEEmMI M
the lease term reflects the Group exercising the SR (WA EH KB
option to terminate. SEIETHE&KIERE) -
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 31 December 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

211Key changes in accounting policies
resulting from application of HKFRS 16

(Continued)

As a lessee (Continued)

Lease labilities (Continued)

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever the lease term has changed, in which
case, the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

Lease modifications
The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

o the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect
the circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group
first determines whether the tax deductions are
attributable to the right-of-use assets or the lease
liabilities.

APAC Resources Limited 25 A& FERA T
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2. PRINCIPAL ACCOUNTING POLICIES (Continved) 2. FE&5HBUX @)

2.1 Impacts and changes in accounting policies of 21 ERERMBEHREENSE
application on HKFRS 16 “Leases” (Continued) 165 [ HEI2REREK
WEFBRSE @
21.1Key changes in accounting policies 2110 H& B B R %
resulting from application of HKFRS 16 J E169E ¥ B 5T LR
(Continued) FRNEEEE @)
As a lessee (Continued) 1E 5 A ﬁ A (#)
7axation (Continuea) PIE (5
For leasing transactions in which the tax deductions are A% I8 ?IJ BEHEBGEE
attributable to the lease liabilities, the Group applies HEMBEESLSmME A&EH
HKAS 12 Income Taxes requirements to the leasing g BRIBHEXFIERET B
transaction as a whole. Temporary differences relating e EBFE125RFT R R
to right-of-use assets and lease liabilities are assessed FoHFRAEEENMHES
on a net basis. Excess of depreciation on right-of-use EHE EI’J TREEEe R
assets over the lease payments for the principal portion FREENG - FHEESE
of lease liabilities resulting in net deductible temporary WEBLEHEEEGEAS Y
differences. SHENFONEBEEE
T?Dﬁﬁﬁﬁ IE%%E/?%“E
2.1.2Transition and summary of effects arising 2.1 ZE EREBMH R
from initial application of HKFRS 16 =5 éﬁ- A 28 165J”"E FrE®
ZBERSERE
Definition of a lease HEZE %
The Group has elected the practical expedient to apply AEBREBUITHEA
HKFRS 16 to contracts that were previously identified R4k ﬁTJ EREEB S
as leases applying HKAS 17 and HK(FRIC)-Int 4 ERIFEA75 R E B (BB e
“Determining whether an Arrangement contains a BREREZES) 2B
Lease” and not apply this standard to contracts that FLFETLHERETRES
were not previously identified as containing a lease. HEIBPREEZAKE
Therefore, the Group has not reassessed contracts AEBMERE 2£A FE16
which already existed prior to the date of initial AT 3 o= TIN | 2 N |
application. REEHECANERZ
Al At KREEWESE
S ERERAEBRASA
EREZELN -
For contracts entered into or modified on or after 1 July MR —E— j‘L F+H—H
2019, the Group applies the definition of a lease in 2B HIEITZAL
accordance with the requirements set out in HKFRS 16 mME ANEBERESETB
in assessing whether a contract contains a lease. WEEAF16HRFTE AT
JERMEEZEE  NUilEE
HNERBREHEE -
As a lessee 1ER A A
The Group has applied HKFRS 16 retrospectively with AREBCEBPERESY
the cumulative effect recognised at the date of initial BHREEBF1658 M2
application, 1 July 2019. Any difference at the date of AR ERERERBEH -
initial application is recognised in the opening E-NF+A—HERZR B
accumulated profits and comparative information has R ER A Hﬂ 2R EER
not been restated. Y REH R T MR - ML
HIERKEES o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

For the six months ended 31 December 2019

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.12Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

As a lessee (Continued)

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the respective

lease contracts:

(i) elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial application;

(i)  applied a single discount rate to a portfolio of
leases with a similar remaining terms for similar
class of underlying assets in similar economic

Specifically, discount rates for

certain leases of properties in the PRC was

determined on a portfolio basis; and

environment.

(i) used hindsight based on facts and circumstances
as at date of initial application in determining the
lease term for the Group’s leases with extension

options.

On transition,

As at 1 July 2019, the Group recognises additional
lease liabilities and right-of-use assets at amounts equal
to the related lease liabilities by applying HKFRS 16.

C8(b)(ii) transition.

The Group recognised lease liabilities of HK$6,921,000
and right-of-use assets of HK$6,921,000 as at 1 July

2019.

APAC Resources Limited T3 X&
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the Group has made the following
adjustments upon application of HKFRS 16:
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

As a lessee (Continued)

When recognising the lease liabilities for leases
previously classified as operating leases, the Group has
applied incremental borrowing rates of the relevant
group entities at the date of initial application. The
weighted average lessee’s incremental borrowing rate
applied is 5.1%.

2. FEESBEw

21@%?%%%%%&%%
16EEHE IR ERER
mgﬁﬁﬁﬁﬁm)

212B R Eﬁ%%ﬂﬁ
EE% £ 1655 FT &=
ZBENSEMNE @
/75/,%7%1‘@/\(45)
AR OEAKERE
fﬁhﬁﬁ RHEAER A&

u’tﬂ?ﬁﬁ HHifE B AR

E‘E@Z* E{ﬁgﬂ

=+
R
E

ﬁﬂ#%

At

1 July 2019

R-E— L
+H—H

Note HK$'000
K&t FET

! ' ]

Operating lease commitments disclosed RZE—hFAA=+H 5,114

as at 30 June 2019 REE 2 L EAHE

Add: Lease liabilities resulting from lease  #1: IRAMEEZHEEBET @) 2,058

modification of existing leases EEfzHEARE

Less: Recognition exemption — shortterm  J& : R P — EHHEES (32)

leases
Discounting impact using relevant KRR RERAEEH (219
incremental borrowing rates at date 75 A A A %’ 1658 B
of initial application of HKFRS 16 HipAE R B {ﬁﬁ il
R RTE
Lease liabilities as at 1 July 2019 R_ZE-NFLtA-RHZ 6,921
HEARE
Analysed as DB
— Non-current — JERE 3,156
— Current —nE 3,765
6,921

Note: Hfat -

(@)  The Group renewed the leases of certain office premises (@ AEBBBITTHHEED
and apartment units by entering into new lease agreements Z(RNBRERBEAEVK
which commence after the date of initial application of HEERE165E 2 B2
HKFRS 16, these new contracts are accounted as lease BYBHRE T A=Y %
modifications of the existing lease agreement upon RABEMN ZEHAHD
application of HKFRS 16. RERE BN ISR E LA

E1655 & AR ABRAMR
EfzEsHEBSR -

- FYies
e Y

"
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. F E & HZE @)

2.1 Impacts and changes in accounting policies of 21 EREABMBEHREERNSE

application on HKFRS 16 “Leases” (Continued)

2.12Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

165 [HAEI2FEREK
&5 BR 2 m)

2I2ERERE B KR
EEAFE16EFTEL
ZBEREERE @

As a lessee (Continued) {EAETN (&)
The carrying amount of right-of-use assets as at 1 July N-ZTB—HE+A B2
2019 comprises the following: CRESEEEEAIUT
FIRMEM -
Right-of-
use assets
FRAEEE
HK$’000
FHET
']
Right-of-use assets relating to operating leases  JEF BB 15 & E B F 1655 2 1 6,921
recognised upon application of HKFRS 16 RZEEHEHRBZFERAEEE
By class: RERE S -
Photocopy machine = E 1 259
Office premises WREYE 4,868
Apartment units NEBEN 1,794
6,921

APAC Resources Limited Z5 A& RERAF
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3. REVENUE

Disaggregation of revenue

Six months ended 31 December 2019 (unaudited)

3. Wz

W 58 2

BE_ZE-NF+-A=t+—-HL

ANER (REEK)

Principal

investment

Commodity and financial
business services Total

FERER
BmE® < &R % Y
HK$’000 HK$’000 HK$°000
FTET THER THER

Revenue recognised at a point in time for 12 15 & 7 B 75 1) &5 X 81
contracts with customers under F15HRE B2
HKFRS 15: WREF & W -
Trading of goods HmE 5
— Commodities (iron ore) —Emn(EEA) 268,152 - 268,152
Revenue recognised under other HKFRSs: R #& H ih F /8 8 5 ik &
AR R W
Interest income under effective interest NE BT R R ENF
method Bl A
— Loan receivables — EWE R - 44,637 44,637
— Loan notes —BXE - 363 363
— 45,000 45,000
Total revenue Wi 4B A 268,152 45,000 313,152
Principal
investment
Commodity and financial
business services Total
FERER
EmER & B AR st
HK$’000 HK$’000 HK$’000
FHExT FHExT FH&xT
]
Geographical markets Hb 15 T 5
— Hong Kong — &8 124,724 8,698 133,422
— The People’s Republic of China —hEARHLM 143,428 10,167 153,595
(“PRC") ([E
— Australia — BN - 2,850 2,850
— Southeast Asia Region — Wi @ — 23,285 23,285
Total @t 268,152 45,000 313,152

N

APAC Resources Limited 2 A ZRERA T
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3. REVENUE (continued) 3. W=
Disaggregation of revenue (Continued) W = 7 HF ()
Six months ended 31 December 2018 (unaudited) Her_—=

—N\F+-A=+—RH1
NEA CREER)

Principal
investment
Commaodity and financial
business services Total
Igﬁﬁ&
EEREX & B R 5t
HK$’000 HK$’000 HK$’000
FET FH&T FHT
e A
Revenue recognised at a point in time for 12 15 & 7 B 75 ) &5 X 81
contracts with customers under F15TRN HE — B[ 24
HKFRS 15: WREP &AM -
Trading of goods HmE2
— Commodities (iron ore) —mnEER) 48,292 — 48,292
Revenue recognised under other HKFRSs: 18 #5 B #b 2 & B 7% 1R &
R HER 2 W
Interest income under effective interest LAE B F R FT & 1 A
method Bl A
— Loan receivables —EIRE R — 24,307 24,307
— Loan notes —EBER=E — 458 458
— Convertible notes — AR ERE — 1,206 1,206
— 25,971 25,971
Total revenue Ik % 42 FR 48,292 25,971 74,263
Principal
investment
Commodity  and financial
business services Total
TERAR )
EEEX = B AR 7% BET
HK$'000 HK$’000 HK$’000
FET FET FHET
e A
Geographical markets i T 35
— Hong Kong —&E — 7,143 7,143
— The PRC — 48,292 11,535 59,827
— Southeast Asia Region — R E — 7,293 7,293
Total BET 48,292 25,971 74,263

APAC Resources Limited Z5 A& RERAF
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3. REVENUE (continued)

Disaggregation of revenue (Continued)

Revenue from trading of goods is derived from the segment of
commodity business and interest income is derived from the
segment of principal investment and financial services. Details of
the segment information are set out in note 4.

4. SEGMENT INFORMATION

Information reported to and reviewed by the executive directors of
the Company, being the chief operating decision maker (the “CODM”),
for the purpose of allocating resources to segments and assessing
their performance focuses on nature of the Group’s businesses and
operations. The Group’s operating and reportable segments are
therefore as follows:

(i) Commodity business (trading of commodities);

(i)  Resource investment (trading of and investment in listed and
unlisted securities of energy and natural resources
companies); and

(i) Principal investment and financial services (provision of loan
financing and investments in loan notes, convertible notes
and other financial assets and receiving interest income from
these financial assets).

Segment results represent the profit (loss) by each segment without
allocation of share of results of associates, impairment loss on
interest in an associate, net reversal of impairment loss on interests
in associates, loss arising from deemed disposal of partial interest
in an associate, finance costs, net loss arising from changes in fair
value of certain financial assets at fair value through profit or loss
(“FVTPL”), unallocated income and gains and and unallocated
expenses and losses which include central administration costs
and directors’ salaries. This is the measure reported to the CODM
for the purposes of resource allocation and performance
assessment.

e B
by

N

=

UK 2 (@)

W 3= 2 3 (@)

ERESZNEKREEREL DB

FBWAREEERE KD @EKS

B o DEE R 2 BB EHNHTI IS o

7 EER

AAARNTEEBETELLERE

O OXEREREEDIZHREHE

BMUAREREDHBRITEDBRE

MERNETRAEB 2 EBRLEY

Bo-HAl AEEEBERAIRED

B

() EREKBERES)

i)y BRBEHEEBERRXALEERED
ﬁ%ﬁ&#tﬁ%%ﬁ?&&
/\ ;&

i) FEREREBREGRMHER
MENURKREERFE AR
EEMHEBEREERBELZTS
BEE WA B A -

DEBEBEE D EREDEDHH
LABEE N -HBEQRZERE
ZRERBE BRRBERNE s
ZREEBERZFE RELEN —HB
BRAEDEEMELE 2R BE
A -BRAFERBEEREE (&AL
FERESEREE ) ETEmMEE
RPEEFMELEZERFE KD
R A R Mrss Bk D iR X & g8
(BRPRITHEARESHE) A
BSZEMER) W HRERLE
?%iﬁ%uWﬁmﬁm&ﬁﬁ?ﬁ
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

il W Ak B 255 5 MO i (780)

For the six months ended 31 December 2019 HET - NE+=-A=+—HIE~EAR
4. SEGMENT INFORMATION (continued) 4. 7 EBEF @)
Information regarding the Group’s operating and reportable ERAAEELENARED B 2ER
segments is presented as follows: R p N
Segment revenue and results DEUW SR FEE
The following is an analysis of the Group’s revenue and results by LA T?‘Eﬁ;z SBERAIREDEE D Z A
operating and reportable segment: SEREREEDT:
Six months ended 31 December 2019 (unaudited) BZ-_Z-h&E+=-A=+-—-8H1L
ANME A (REEXK)
Principal
investment
Commodity  Resource and financial
business investment services Total
IBRER
BmEE EBERRE < 7l BR % et
HK$’000 HK$’000 HK$’000 HK$°000
FHET FET FHET FET
1 S
Trading of goods mE 5 268,152 — — 268,152
Interest income under effective LA BEEREMEEFTER - = 45,000 45,000
interest method F B U A
Total revenue Yozt 48 8R 268,152 - 45,000 313,152
Gross sales proceeds from HEBRKEMSE — 292,834 - 292,834
resource investment RIE 4R ER
Segment results o EpELE (10,862) 59,908 37,580 86,626
Share of results of associates D (LBt & A T ¥ & 81,156
Impairment loss on interest inan A& QA T 2 R 2 (19,010)
associate B E R
Loss arising from deemed %ﬁf’ﬁ tlj E—HEE QA (1,679)
disposal of partial interest in DEEE ZEE
an associate
Loss arising from changes in fair 1%z 2 T ﬁ RiB=ERE (83,857)
value of certain financial BrzaETE&mEE
assets at FVTPL, net NEEEHMELE
2 BT
Unallocated income and gains 7k % Bt Yz A K Uz 4,087
Unallocated expenses and I REE (19,174)
losses
Finance costs A& B A (98)
Profit before taxation B £ B A 48,051

APAC Resources Limited T2 K EJRER A 5]
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4. SEGMENT INFORMATION (Continued) 4. D EEE @)
Segment revenue and results (Continued) DK E R EE @
Six months ended 31 December 2018 (unaudited) HE_ZT—NF+-_A=Z=+—81L
NE A (REEZ)
Principal
investment
Commaodity Resource  and financial
business  investment services Total
FTERER
BmERE BREAE & B R AEt
HK$’000 HK$’000 HK$’000 HK$’000
FET FAET FETT FET
| ey B
Trading of goods BHmES 48,292 — — 48,292
Interest income under effective LA B B F| R A1 E HY) — — 25,971 25,971
interest method PRI PN
Total revenue W2 5 48,292 — 25,971 74,263
Gross sales proceeds from HEZBRIKRERER - 172,167 — 172,167
resource investment pERCES
Segment results D ECEE 1,128 (141,080) 13,715 (126,237)
Share of results of associates D (H Bt A T 2 4& 114,501
Reversal of impairment loss on 18] 8 7 B2 N |l K 146,401
interests in associates, net =2 A E‘j BF /? %ﬁ
Loss arising from deemed 8 T’F HER—HRE (2,414)
disposal of partial interest in N A B M T E
an associate E Z &8
Loss arising from changes in fair %A TE RIBEERE (297,611)
value of certain financial BrATERMEE
assets at FVTPL, net N EEEmESE
2 EEFE
Unallocated income and gains 7k 7 it Yg A} U 26 1,579
Unallocated expenses and AOBREAZREBIE (20,433)
losses
Finance costs B & AR (654)
Loss before taxation & Fi B & 1R (184,868)

Revenue reported above represents revenue generated from
external customers. There were no inter-segment sales during both
periods.

NERE 2 et EINBE S E £ 2K
g o PR E B 29 S AR 0 BRFESH 65 o
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NOTES TO THE CONDENSED fifj BA &% & B 7% e 2% P 5E (4)

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
For the six months ended 31 December 2019 HE_ZT-NF+-A=+—HL~EA
4. SEGMENT INFORMATION (continued) 4. D EEE @)
Segment assets and liabilities DEIEEHEE
An analysis of the Group’s assets and liabilities by operating and REBERAREDPE D 2 RKEFBE
reportable segments is set out below: ERBESTH §|J LUNN
31.12.2019 30.6.2019
—E-hEF —F-NF
+=A=+—H NA=+H
HK$’000 HK$'000
FHExT FET
(unaudited) (audited)
(REBEXR) (BEZ)
./ [ /[ |
Commodity business EICES 374,898 541,765
Resource investment BRIE 723,315 477,278
Principal investment and financial services FERELRSRRE 486,660 422,619
Total segment assets NEEERE 1,584,873 1,441,662
Interests in associates AR /NEC] P - 2,006,551 1,904,461
Financial assets at FVTPL BATE B(\ EBRERBEY 90,461 307,880
TREE
Loan notes BEREE — 31,360
Unallocated Ko e 327,203 342,166
Consolidated assets SEBE 4,009,088 4,027,529
Commodity business EEEEYi 57,127 6,675
Resource investment BREE 430 609
Principal investment and financial services FTERERSRRSG 2,257 231
Total segment liabilities DEEEEARE 59,814 7,515
Unallocated xR 8,667 5,527
Consolidated liabilities e AatfE 68,481 13,042

For the purposes of monitoring segment performance and
allocating resources between segments:

° all assets are allocated to operating and reportable segments
other than interests in associates, certain property, plant and
equipment, certain loan notes and certain financial assets at
FVTPL (i.e. convertible notes) not managed under principal
investment and financial services segment, certain financial
assets at FVTPL (i.e. unlisted equity investments and listed
equity securities not held within the trading portfolios) not
managed under resource investment segment, certain other
receivables, certain right-of-use assets and certain bank
balances and cash.

° all liabilities are allocated to operating and reportable
segments other than certain lease liabilities and certain other
payables.
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5. OTHER GAINS AND LOSSES 5.

Htt sz REE

Six months ended

BZEUTHHIEAEA
31.12.2019 31.12.2018
—E-hEF —E-N\F
+—A=+—-8H +ZH=+—8H
HK$’000 HK$’000
THET AT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
(Loss) gain arising from changes in fair value 38 %14 12 A FE R 1B 25 IR 5 18
of financial assets mandatorily measured ZEREEATEZEHME
at FVTPL, net: 2 (B1E) W= F 88
— Listed equity securities held-for-trading — #{EE & 2 F IR A& 56,134 (137,445)
— Listed equity securities not held —WIkFHIEEEHEAZ (84,753) (298,400)
within the trading portfolios ETRANEE 2
— Convertible notes — Al AR E & (950) 533
— Unlisted equity investments —ELETRAIEE 1,846 789
Loss arising from deemed disposal of partial & & ﬁ ER—HEBE QAR D (1,679) (2,414)
interest in an associate mMEE B
Gain arising from changes in fair value of EHEEREIBRETE 5,697 1,979
provisional pricing arrangements in ZHAFEEMELEZ
relation to trading of commodities, net W 5 R
(Impairment loss) reversal of impairment loss (& U & 3k 2 i (B &5 18 ) 2] B (491) 107
on loan receivables, net ERE R 2 REEBEFE
Net foreign exchange loss SNEE &5 18 F 58 (7,904) (23,708)
Others Hith 18 (1,348)
(32,082) (459,907)
Note: During the six months ended 31 December 2019, the impairment loss on Wt Rz —LhF+=-_A=+—H81t
interest in an associate has been separately disclosed in the condensed NEA REERAZEZZERER
consolidated statement of profit or loss. Accordingly, the comparative BERERGABEaRTERRE -B
information of this note has been represented to conform with current b AN EERERETNIAGTES
period’s presentation. N o=
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6. OTHER INCOME 6. Hftlg A
Six months ended
BEUTHEHIEANEAR
31.12.2019 31.12.2018
—B-AF —E-N\F
+=ZA=+—-8 +=ZA=+—8H
HK$’000 HK$'000
FExT FET
(unaudited) (unaudited)
(REBER) (REEZ)
Interest income from bank deposits RITFERZFBRA 1,339
Interest income from loan notes BEREEZHBMA 749
Interest income from convertible notes AR R 2 A B WA 574
Dividend income from financial assets at BAFERERERREZ
FVTPL: STREEZRBERA
— Listed equity securities held-for-trading —BEESEZ FTmES 2,898
Others Hi 261
5,821
FINANCE COSTS 7. ®MERX
Six months ended
BEUTHHLEANEAR
31.12.2019 31.12.2018
—E-AEF —ZE—N\F
+=—B=+—-8 +-—A=+—8H
HK$’000 HK$’'000
FExT FETT
(unaudited) (unaudited)
(RBEX) (RE&EZ)
Interests on: FBHAEWT
— Bank borrowing —RITEE 58
— Other borrowing —HEMEE 596
— Lease liabilities —HE&RE -
654

2 APAC Resources Limited Z5 A& RERAF
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8. PROFIT (LOSS) BEFORE TAXATION 8. BREAIEF (FH)
Six months ended
BEUTHHLEANEA
31.12.2019 31.12.2018
ZE-NF —T-)N\F
+=ZA=+—-8B +ZH=+—H
HK$’000 HK$’000
FEx FAET
(unaudited) (unaudited)
(REEEZ) (R EZ)
Profit (loss) before taxation has been arrived [ % Bl & 7l (B 18) &K% T
at after charging: B IBBIZES
Depreciation of property, plant and ME WMENMERHEZITE 202 149
equipment
Depreciation of right-of-use assets FREEEZHE 1,900 —
Cost of inventories recognised as an FERAERES LK) 280,311 44,520

expense (note)

Note: The amount includes impairment loss of inventories of HK$2,288,000 (six

months ended 31 December 2018: Nil).

BiaE : 8 B I 15 #7105 182,288,000
% T \Ft-A=t-BIE

9. INCOME TAX EXPENSE 9. MEHIH
Six months ended
BZEUTAHIEAEAR
31.12.2019 31.12.2018
—E-NF —T-)N\F
t=A=t—-R +ZA=1+—H
HK$’000 HK$'000
FER FHET
(unaudited) (unaudited)
(REEZ) (REER)
Current tax: RN ERFR I8 -
— Hong Kong Profits Tax —BBENER 1,112 134
Underprovision in prior years: BEFERBTR
— Enterprise Income Tax in the PRC —HFRECEMRSEH - 585
1,112 719
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10. DIVIDENDS 10. R E

Dividends recognised as distribution during the period: HANERADIKMEE
Six months ended
BZEUTHHIEAEA
31.12.2019 31.12.2018
—ZE-hF —E—N\F
+=—BA=+—-H8 +=ZA=+—8
HK$’000 HK$'000
THET FET
(unaudited) (unaudited)
(REEZ) (Ri&E=Z)
]
2019 interim dividend declared — HK10 cents 2 &k —Z — N E P B I 121,890 47,717
(2018: interim dividend of HK6 cents with —10/% TIJJ (ZE—-NF:
a scrip dividend option) ':P HAPR BBl - AT iR IE
AR B)
An interim dividend of HK10 cents (six months ended 31 December ARREMBE_ZT-LEFRA=
2018: HK6 cents) per ordinary share, in an aggregate amount of +tHELEtEE(EHE-_ZE—N\E+_A
HK$121,890,000 (six months ended 31 December 2018: =+—HULESRNEA - BHE-_Z—N
HK$47,717,000), were declared in respect of the year ended ERNRA=Z1THULEE)ERFHE L
30 June 2019 (six months ended 31 December 2018: year ended FBREBRIOBMN(EHE=-_Z—N\F
30 June 2018) and an amount of HK$121,890,000 was paid in +TZA=+—HLEXEAR 6EMW) -
cash during the six months ended 31 December 2019 (six months 48 28 4121,800,000/& w(&EH = — &
ended 31 December 2018: an amount of HK$28,072,000 was paid —NE+—_A=+—8B1E~M@A:
in cash and the remaining amount of HK$19,645,000 was settled 47,717,000 7T.) + 1M & #8121,890,000
by the issue of 17,318,628 new ordinary shares of the Company). BITORBE_ZE—hFE+ : H

ey

—BUEREARKEEZTR

a

=i

el
@@H-

EZE-NEF+ZA=1— tﬂ

A :28,072,000% 7T 2 A H & F XKk

F+ T #2%819,645,00078 JLE AR A

LAB$1717,318,628 I #T L BAR & 1) ©
No dividend has been proposed for the six months ended 2R E—NF+ B =1+—H1~
31 December 2019. BAWEEZRERS -
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11.

12.

e B
by

(%

EARNINGS (LOSS) PER SHARE 1. EREF (FiE)
The calculation of the basic earnings (loss) per share attributable to KANBIHEE ANEMLSREREF(E
owners of the Company is based on the following data: B)JRE T SHEtE -
Earnings (loss) EF (EH)
Six months ended
BEUTHHLEANEAR
31.12.2019 31.12.2018
—B-nE T \F
+=ZA=+—-8 +=-A=+—8H
HK$’000 HK$’'000
FExT FET
(unaudited) (unaudited)
(REBEX) (R#&#EZ)

|
Earnings (loss) for the purpose of calculating =+ & &R E AR Z K| (E8)

basic earnings (loss) per share: Bz &aF(EE)
Profit (loss) for the period attributable to R EEA A B EAE A 46,939 (185,587)
owners of the Company (&B18)
Number of shares % 17 8 B
Six months ended
BZUTHHIEAEA
31.12.2019 31.12.2018
—E-hE —E-NF
+=Z—BA=+—-8 +ZA=+—8H
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Weighted average number of ordinary shares &t & & % £ 48 2§ (& 18) Ay 1,218,893,914 796,689,159
for the purpose of calculating basic R 2 58 IO A S 19
earnings (loss) per share
For the six months ended 31 December 2019 and 2018, no HEZ_ZE—NFEEZZE—NF+=A
separate diluted earnings (loss) per share information has been =+t—BIEARER  ARARAWE
presented as there were no potential ordinary shares of the BOENZEBEEEBR I E DT
Company outstanding. 23 FREERF (EE) ER -
MOVEMENTS IN RIGHT-OF-USE ASSETS 12. FAREEZRE
During the six months ended 31 December 2019, the Group HE-_ZET—-—NAhEF+-_RBR=1+—H1~
terminated the lease agreement for the use of an existing apartment A AEBKRIITFA—BREAS
unit and entered into a new lease agreement for the use of another BIoLHHEEW u% EERS —BAE
apartment unit for 2 years. The Group is required to make fixed B AHHENFHEERE - K
monthly payments over the lease period. On lease commencement, EEARHBEASAELEEENK -
the Group recognised HK$2,607,000 of right-of-use asset and RALRIGRE  ASERTHOER
HK$2,607,000 lease liability in respect of the new lease and FREEE?2607,0008 T RAEAE
derecognised HK$1,110,000 of right-of-use asset and 2,607,000 7T » Wt B 4% - L FUH
HK$1,075,000 of lease liability in respect of the terminated lease. EE REHBEEET110,0008 T RHE

£ {&1,075,00078 7T °
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NOTES TO THE CONDENSED fifj BA &% & B 7% e 2% P 5E (4)

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
For the six months ended 31 December 2019 HET - NE+=-A=+—HIE~EAR
13. INTERESTS IN ASSOCIATES 13. REEE QA 2R
31.12.2019 30.6.2019
—E—-hEF —E-NF
+=BA=+-—H ~NA=+H
HK$°000 HK$'000
FET FAT
(unaudited) (audited)
(REEX) (' =Z)
1
Interests in associates before impairment REEE R R Z e CRERD 2,055,961 1,934,861
(note) (Hi3E)
Impairment losses recognised EERREEE (49,410) (30,400)
2,006,551 1,904,461
Fair value of listed investments FmiEEZzAFE 1,967,354 1,864,772
Note: The balance includes cost of interests in associates, after adjustment for Bt BN S DR 2SR - AR
sharing of the post-acquisition results and other comprehensive income BHEMBEE N AINBEEE L EM
of associates, dividend received and exchange differences. 2ENE  BUWERE RIER =58 -
Recognition of impairment loss on the Group’s # & & B A Tanami Gold NL
interest in Tanami Gold NL (“Tanami”) ([Tanamil) 2 # @ 2 R EEE
At the end of the reporting period, in view of decrease in share REREHX - %E"E"Eki_ =—NF
price of Tanami during the six months ended 31 December 2019, +-B=+—8B1/M@A Tanami#y
the management of the Group carried out an impairment fo‘f*ﬁ)ﬁfr—l—liéz AEEEBREBER
assessment on its interest in Tanami by comparing its recoverable Tanami Z #& z= 2 7] Hﬂl B¢ 56 8 H AR E
amount with its carrying amount. In view of the material uncertainty EELLE xR ETRE G-
associated with the exploration for and evaluation of the mineral 2 N B IR K& AT [ Tanami s B 0 18 E
resources possessed by Tanami, no sufficient information is ERTFEERTHEEM  MAE
available for the management of the Group to estimate future cash EEEYERTZERAARMGEE
flows used in the value in use calculation. Therefore, the REBFEMANARRERE
recoverable amount of the Group’s interest in Tanami was based It AN E B B Tanami 2z # 7 2 7] W
on its fair value less costs of disposal, which had been determined e EREQNFERDEKAN
based on the closing price of the shares of Tanami listed on the BT MEAFERLEKATIRE
ASX at the end of the reporting period. As at 31 December 2019, W& B R TanamiR B X B £ 2 A%
the recoverable amount of the Group’s interest in Tanami, which mrzWmEBEET RNR_ZT—hLF+
represents the fair value less costs of disposal of HK$115,753,000 ZRAR=+—H XEBEKTanami 2 &
is lower than its carrying amount. Accordingly, an impairment loss 2 AU e & 2 (B A B R S A
of HK$19,010,000, is recognised in profit or loss during the six 78) 115,753,000 7% JT X 7 H BR E (& °
months ended 31 December 2019. f REBEEZE_F-AF+HA=+
—AIERNEAZERERARBEEE

19,010,0007% 7T °
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14. FINANCIAL ASSETS AT FAIR VALUE 14. ZERFEREZEEE 2%
THROUGH PROFIT OR LOSS mEE
31.12.2019 30.6.2019
—E—-hEF —E-NF
+=—A=+—8 ~NAZ=Z1H
HK$'000 HK$'000
FHET FAT
(unaudited) (audited)
(REEEX) (Je &=z
Financial assets mandatorily measured at & %1z A FENIEREEIE
FVTPL: BEZERMEE:
(a) Listed securities held-for-trading: @QFFEE 2 LFMHES:
— Equity securities listed in Hong Kong —RNEB LT ZRAES 187,223 130,690
— Equity securities listed in the United —RERE FHZRAES 23,052 27,785
Kingdom
— Equity securities listed in Australia — PRI BT 2 RS 261,742 86,986
— Equity securities listed in Canada —RMEXETMZBRAEFH 124,226 120,725
— Equity securities listed in the United —REB FHZRAES 23,196 25,916
States of America
619,439 392,102
(b) Unlisted equity investments (o) FE LRI E 24,576 21,369
(c) Listed securities not held within (© 3 jI I #—irf BHEAEMLE™
the trading portfolios:
— Equity securities listed in Australia — 75’\ /ﬁ M2 B AR 55,407 275,638
(d) Convertible notes ) TR E 10,478 10,873
709,900 699,982
The carrying amount of the financial assets & AFERIBHREIE 2 £ &/
at FVTPL is presented as: EENEFEEDBERY A
— Non-current assets —ERBEE 90,461 307,880
— Current assets —REBEE 619,439 392,102
709,900 699,982
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NOTES TO THE CONDENSED fifj BA &% & B 7% e 2% P 5E (4)

CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
For the six months ended 31 December 2019 HET - NE+=-A=+—HIE~EAR
15. LOAN NOTES 15. ERRE
31.12.2019 30.6.2019
ZB-hEF —E-NF
+=—A=+—H ~NA=+8
HK$’000 HK$’000
FTHERT FAET
(unaudited) (audited)
(REEE ) (&&= 1%)
[ ! /! |
Loan notes issued by Sun Hung Kai & Co.  Sun Hung Kai & Co. (BVI) Limited 3,934 51,168
(BVI) Limited (“SHK BVI") (ISHKBVI) 17 2 E X R 1%
During the six months ended 31 December 2019, the movements BE-_Z—NWEF+-_A=+—HItAR
of loan notes are set out as follows: BR ERZBE2ESHEHINMT :
HK$’000
FAET
[/ [ |
At 1 July 2019 (audited) RZZE-NAFLA—RBEER 51,168
Interest income A2 WA 921
Interest received 2 FE (1,273)
Redemption of loan notes ERERER (46,997)
Exchange difference N E% 115
At 31 December 2019 (unaudited) RZE-—NFF+ZA=+—H(RELEEZR) 3,934
Loan notes issued by SHK BVI SHKBVIR T2 EREE
On 24 May 2016, the Group subscribed loan notes with a nominal RZE—RFEA-+WMHE X%
value of US$4,000,000 from SHK BVI, a limited liability company EMSHKBVI(— MR EBREZHS
incorporated in the British Virgin Islands, which carry 4.75% coupon AT ZBER AR RE@EES
interest per annum and will mature on 31 May 2021. During the six 4,000,000 7T 2 BEREER HEM@F
months ended 31 December 2019, SHK BVI offered to repurchase %IJ & B4T5% LER _-—B-—&H
the outstanding loan notes at price of US$1,000 per US$1,000 A=+—H8% Hﬁ THMEE_ZT—NF
principal amount of the loan notes plus accrued interest. The Group TZA=+—HI1E/E A M- SHK
accepted this offer for the entire balance and this tranche of loan BVIIR B IZ 1,000 T EREE A S
notes was fully redeemed before the end of the reporting period. #ELA1,000% 7T 5 IR A A BV E R B
B & 17 E?I\Z%%’(?&?&E’UE%’U:’ INES
EREARERZRL - BRI
ERZEBRERWMEHARNBEER -

On 1 September 2017, the Group subscribed loan notes with a RZE—+FHLA—H XEHM
nominal value of US$2,500,000 from SHK BVI, which carry 4.65% SHK BVI2 & [ {8 42,500,000 JT 2
coupon interest per annum and will mature on 8 September 2022. BEHEE HEMENELZ465% I
During the six months ended 31 December 2019, SHK BVI offered BR_E__FALANEHE - RE
to repurchase the outstanding loan notes at price of US$1,000 per 2T NF+_BA=1+—HIE~ME
US$1,000 principal amount of the loan notes plus accrued interest. B EifE - SHKBVIE 1 #% 51,0003 J©
The Group accepted this offer for the entire balance of which 80% EREHEARELEEIA1,000E 7T B N E
of this tranche of loan notes was redeemed before the end of the FENBREBRZETEIINCERERE
reporting period. MEH REBREBEHRESTZE
2 HAZHAREREE 280%2 R
WEBKRAIEEER -
Loan notes issued by SHK BVI are guaranteed by Sun Hung Kai & SHKBVIEZE T2 EREBEATBER
Co. Limited (“SHK”), a limited liability company incorporated in BAR((HBE| —KRNEFB MK
Hong Kong, whose shares are listed on the Stock Exchange. SHK VZBRAR ERG B W)
BVI is a wholly-owned subsidiary of SHK. R -SHKBVIRHIBEZZ2ENEAR
E—J o
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16. TRADE AND OTHER RECEIVABLES

16. B 5 K& H ft B W B 3K

31.12.2019 30.6.2019

—E-AF —E-NF

+=B=+—H ~NA=+H

HK$’000 HK$'000

FEx FHET

(unaudited) (audited)

(REEZX) (' Z)

Trade receivables designated at FVTPL EEZAFERBEZERIE 67,265 -

2B SRR

Other receivables, deposits and prepayments H 4 fE UL BE 7% - 12 & M FE X 11,217 16,731

Receivable from securities brokers FEUN 75 5 4R 40 TR 18 23,638 9,341

102,120 26,072

The Group allows an average credit period of 90 days to its trade AREBRTERREBZESEPRP

customers from commodity business. Before accepting any new WHMFHEER  BEXEMTIEF

customers, the Group assesses the potential customer’s credit B AEBReFEEETEENEEE

quality and defines credit limits to it. The credit limits attributed to EWEFRFEERE AEE S
customers are reviewed regularly. FEHRANEFPNEERSE -

The following is an ageing analysis of trade receivables presented RBERR BHERERLEEH

based on the invoice date which approximates the revenue BB EERBEBESE) 2% 2 EHK

recognition date at the end of the reporting period: DT -

31.12.2019 30.6.2019

—E-hE —E-nF

+=—HA=+—H NA=ZTH

HK$’000 HK$’000

FHET FHET

(unaudited) (audited)

(REEX) (e z&=)

']

0 to 30 days 0Z30H 54,344 -

31 to 60 days 31E60H 897 -

61 to 90 days 612 90H 12,024 —

67,265 —

As at 31 December 2019, no trade receivables designated at R-ZE—-—NF+_A=+—8 &

FVTPL were past due. ERBrETRATEREBZEERE

2B 5 EBER
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17. LOAN RECEIVABLES 17. EWE R

31.12.2019 30.6.2019
—E-AE  —TAF
+=B=+—H NA=1+H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEZX) (' Z)
Fixed rate loan receivables BT BE N 401,418
The carrying amount of the loan receivables fEWE R Z EREE 2754
is presented as
— Non-current assets —RBEE -
— Current assets —REBEE 401,418
401,418
Fixed rate loan receivables comprises: Bl TEBENRBE:
Principal amount Maturity date Security Guarantee Effective interest rate Carrying amount
reHE ZEA EHR BR BHRFE REE

31.12.2019 30.6.2019
—E-hE ZT-AF
+=ZA=+—-B ~A=t+8
HK$’000 HK$'000

TER TR
(1) HK$17,170,000® 24 July 2020 No No 7.0% per annum —
(30 June 2019: N/A) (30 June 2019: N/A) (30 June 2019: N/A)
17,170,000 7T @ —Z-ZFLA-+MWA i = FE7.0%
(ZZ—NEXA=1E: (ZZE—hEXA=+H8: (ZZE—hEXA=Z+E8:
TEFA) TEA) TEFE)
(@) HK$31,000,000 26 June 2020 No No 15.0% (30 June 2019: 31,038
(30 June 2019: (30 June 2019: 15.0%) per annum
HK$31,000,000) 28 June 2019)®
31,000,000 7T —T-ZFXAZFAA Fa i3 FE15.0%
(ZZE-NEXA=ZTH: (ZZE-NERXA=Z+H: (ZZE-NEXA=Z+H:
31,000,000 7T) ZE-AFARAZTNR)P 15.0%)
(3) HK$10,000,000 16 March 2020 No No 19.71% per annum —
(30 June 2019: N/A) (30 June 2019: N/A) for the first month
and 12.00% per annum
thereafter
(30 June 2019: N/A)
10,000,0005% 7T —Z-TF=A+XH & 3 E—@ATF19.71%
(ZE-NFRA=+H: (ZE-NF~A=+AH: HE§F12.00%
TEA) TEA) (ZZE—hEXA=+H8:
TER)
(4)  Renminbi (‘RMB”) 109,000,000 31 December 2021 No Yes® 8.0% (30 June 2019: 123,652
(30 June 2019: (30 June 2019: 8.0%) per annum
RMB109,000,000) 31 March 2020)9
ARB(TARY]D T+ ZR=1+—H s He FF8.0%
109,000,000 (ZE—NF (ZE-AFXA=+H: (ZE-NEFRA=+H:
NA=TH: —Z-TF=ZA=+-A)0 8.0%)
A R #109,000,0007T) @

APAC Resources Limited Z5 A& RERAF
Interim Report 2019 FhEIER%E



=+—RB KA

17. LOAN RECEIVABLES (continued) 17. BEWE K@)
Principal amount Maturity date Security Guarantee Effective interest rate Carrying amount
rEH 38H BRG 'R BERFI= REE

31.12.2019 30.6.2019
—E-hE ZT-AF
+=ZA=+-B ~A=t+8
HK$’000 HK$'000

FTHRT FET

(5) HK$99,424,0000 5 August 2020 Yes® No 17.5% (30 June 2019: 99,424 191,461

(30 June 2019: (30 June 2019: 23.0%") per annum
HK$174,000,000) 3 October 2019)¢
99,424,000 700 —Z-_TF)/\AEA B/ i3 BF75%(ZF—NF
(ZZ-NERA=TH: (ZE—NEF~A=+A: ANA=+8:23.0%"
174,000,000 7T) —Z-hAFF+AZH)C
(6) Nil (30 June 2019: N/A (30 June 2019: Yes! Yes! N/A (30 June 2019: 11.25% - 55,267
Australian Dollar 10,000,000) 30 September 2019) per annum'™)
T(ZE-NAFEAAZT+A: TEACE-AFEAA=tA: AO HO TER(ZE-AFRA
10,000,00032 %) ZZ-AFAAZ+H) =18 8F11.25%")
(7) RMB180,000,000% 12 July 2021 No Yes' 5.5% per annum 201,568 —
(30 June 2019: N/A) (30 June 2019: N/A) (30 June 2019: N/A)
A K #180,000,0007T ¥ —TZ-—5+A+=H i3 /O FEEN(ZT—NF
(Z2—-NEXA=+8: (Z2—NEXA=+8: ANB=t+E:AEA)
TER) TEA)
480,336 401,418

Notes: Hat -

(@)  The principal amount is HK$17,170,000 out of the loan limit of (@ ALEFEA17,170,0008 T MEK LR
HK$41,000,000. /441,000,000 JT °

(o)  On 9 July 2019, the Group entered into the supplemental loan agreement b) RZZE—AFLtAILB AEBEMER
with the borrower. Pursuant to the supplemental loan agreement, the AFTUHRERGH - REMRERB
maturity date of the loan was further extended to 26 June 2020. #OBERZIHPRARE—SERE-T

ZEFRNAZFRA-

(¢ The principal amount is equivalent to HK$121,677,000 (30 June 2019: (© A& 5BAEEN121,677,00078 T (= —
HK$123,851,000) out of the loan limit of HK$225,000,000 (30 June 2019: NFERNA=+H:123,851,000% T) *
HK$225,000,000). il B 3 - PR 4225,000,0007 7T (= F —

NEX A=+ A :225000,000% ) °

(d)  On 13 September 2019, the Group entered into a new loan agreement @ RZZTE-NAFAA+=8 AE@EEEG
with the borrower and its guarantor. Pursuant to the new loan agreement, RAREBRAGTLHMER BZ - BRI
the maturity date of the loan was further extended to 31 December 2021. FERGE BRZIHBACDE—SFT

RE_T-_—F+ZA=+—H-

(e)  The loan is guaranteed by the ultimate holding company of the borrower e EXEBRANZEERAA(—ER
which is a company incorporated in Bermuda and its shares are listed on AREFAMKIZAR  EROREBR
the Stock Exchange. BT ET) B4R -

0] During the six months ended 31 December 2019, the borrower early 0] BE-_Z—hF+-_A=+—HLRX
repaid the principal of HK$103,000,000. &5 - {8 5 A 4R 2 (8 # 7~ £ 103,000,000

BT e

(@  On 19 July 2019, the Group and, among other lenders, entered into the @ RZZFE—NAFELtA+IAB AEBERH
supplemental facility agreement with the borrower. Pursuant to the HERANEERAGT LR E HE -
supplemental facility agreement, among other terms of the loan, the limit REBFRBEHE B EMERER
of loan was raised to HK$204,000,000 and the maturity date of the loan o B _EBR B 1R 7+ & 204,000,000 7T
was extended to 12 months after the second utilisation date of the loan (i.e. LERZEHAEEREEZENRSE
5 August 2020). Details of the supplemental facility agreement were set ZRBAABERT @A T
out in the Company’s announcement dated 19 July 2019. TENARR) - AR E®E 2

HEHRARBEHA=-ZT - NLFL
AthBzR%E-

APAC Resources Limited T A& FAMRA T 5 1
&
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17. LOAN RECEIVABLES (Continued)

17. EWE R )

()  Details of the securities are set out in the Company’s announcements h ZEEERZABERAARFAHAE

dated 29 September 2018 and 19 July 2019. —E-NFEARZ+AHEERZE-N
FrtAt+NABzRE-

[0} The effective interest rate comprises fixed interest rate of 8% per annum, (i) ERMNEBIEBRETHNEGESY  EL
default interest rate of 6% per annum since 3 April 2019 and participation FEXGFen(BE-_ZET—ALENMA=H
fee of 9% per annum. ) RBEBGFIY -

[0) The loan as at 30 June 2019 was guaranteed by a director of the 0] R-E—NEXA=+H EXRBEER
borrower and secured by a general security deed over the borrower. ANA—ZBEEHEEREERAN—KIE

PREFEEER

(K) The principal amount is equivalent to HK$200,934,000 out of the loan (K) 7K <5 58 FH & 72 200,934,000 7T © B
limit of HK$235,000,000. PR %235,000,000% 7t ©

[0) The loan is guaranteed by the holding company of the borrower which is () EXHEFRANERARN(—HERES
a company incorporated in Hong Kong with limited liability and its shares MK ZERAR - RO REBEZFR
are listed on the Stock Exchange. EW)ER-

(m)  The effective interest rate comprised fixed interest rate of 7.25% and m ERFEREIEEEFE7.25%KE LT
default interest rate of 4.0% per annum. REF40%

The movements in allowance for impairment in respect of loan BHE-Z—-—hAF+=-A=+—HI~

receivables during the six months ended 31 December 2019 are WA EHEEVERZREREZE

set out as follows: i

HK$’000
FET

| O

Balance at 1 July 2019 (audited) RZZE-—NFLA-—BZHEKEER) 558

Recognition of impairment loss TR A E 18 660

Reversal of impairment loss O EEE (169)

Balance at 31 December 2019 (unaudited) RZE—NF+_A=+—HZ&#® 1,049

(REER)
During the six months ended 31 December 2019, the movements HE_T— hi +=—A=Z+—H1LRX
of loan receivables, net of allowance, are set out as follows: @ A - FE WE RN EE) 2 &8
AT
HK$’'000
FET

| O

At 1 July 2019 (audited) R-ZE-NAFELA—-RAEER 401,418

Interest income FE WA 44,637

Interest received =R E RS (37,067)

New grant of loans ?f‘ H:n' FER 307,981

Repayment of loans BEREEE (229,572)

Recognition of impairment loss TR (A & 18 (660)

Reversal of impairment loss B OUREEE 169

Exchange difference &N = (6,570)

At 31 December 2019 (unaudited) RZZE—NF+ZA=1+—B(REER) 480,336

APAC Resources Limited Z5 A& FEARA R
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18. SHARE CAPITAL

18. &

Number of
shares Amount
vk 4= ko
HK$’000
FAET
Authorised and issued share capital EERBEITRA
Ordinary shares of HK$1.00 each: HFRREE1.008 T2 @K :
Authorised: VETE ¢
At 1 July 2019 (audited) and RZTE-NFELHA—B#EEZ) & 2,000,000,000 2,000,000
31 December 2019 (unaudited) —ZEZ—-hAF+-_A=+—H
(REEFEZ)
Issued and fully paid: BERITEAT
At 1 July 2019 (audited) and RZZE-—RFEtA-BEEZ R 1,218,893914 1,218,894
31 December 2019 (unaudited) ZE-nF+ZA=+—8
(R&FEZ)
19. TRADE AND OTHER PAYABLES 19. ES R HAtt AR
31.12.2019 30.6.2019
—E-AF —ET-NF
+=B=+—H NA=1+H
HK$’000 HK$'000
THET FHET
(unaudited) (audited)
(RBEZR) (feE=E=Z)
Trade payables designated at FVTPL EBEZAFEREREERE 53,097 5,415
2B S EMAER
Other payables H fth & AT BR R 7,537 7,396
60,634 12,811
The following is an ageing analysis of trade payables designated at RIBERR EHERLATFERERE
FVTPL, presented based on the invoice date at the end of the EEBEESEMNERIEZEZAHZY
reporting period: ZEREDTIAT
31.12.2019 30.6.2019
—E—-hEF —E-NF
+t=A=+—AH NA=1H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEZ) (e E=Z)
0 to 30 days 0£30H 50,617 5,415
31 to 60 days 31E£60H 2,480 —
53,097 5,415

F & 2 | Bl Pt I

APAC Resources Limited 25 A& FRERA T
Interim Report 2019 R ERR &




m [

F
NOTES TO THE CONDENSED i B 4% 6 B 255 ik 3 B B (780)
CONSOLIDATED FINANCIAL -
STATEMENTS (CONTINUED)
For the six months ended 31 December 2019 2T AF A=+ —HIEREA
dl
19. TRADE AND OTHER PAYABLES (continued) 10. ES R HMEMNERER @
The Group purchases iron ore commodities under provisional NEBRBRERETELTHEEERE
pricing arrangements where final prices are based on prevailing FRam BEERREER(EA—
spot prices over a quotation period after shipment by the supplier i Bt 2 2 & Mount Gibson Iron Limited
which is a subsidiary of an associate, Mount Gibson Iron Limited (IMGX]) B A A HERENKE
(“MGX”). These trade payables are designated at FVTPL on HEHANBTEREEERERTE 258
contract by contract basis. SENEREFTIZENAENEELETE AR

RFERBERERE -

20. RELATED PARTY TRANSACTIONS 20. BHBA XS
Save as disclosed in elsewhere of these condensed consolidated MRRZEERAGAEVERREME S
financial statements, the Group entered the following related party Frigga & 4N ANEB S ] LA T BB
transactions: IR
(a) Transactions and balances with subsidiaries of (@) EEEEZE R TMGXZH B
an associate, MGX: AZREZ R
Six months ended
BZEZUTHHIEAEA
31.12.2019 31.12.2018
—E-hEF —E-N\F
+=ZA=+—-8B +ZH=+—H
HK$’000 HK$’'000
FHET FET
(unaudited) (unaudited)
(REBEZR) (CREEER)
' ]
Purchase of commodities BENSD 257,645 46,985
31.12.2019 30.6.2019
—E-hF —T-NF
+=ZB=+—H ~NA=+H
HK$°000 HK$'000
FET FHET
(unaudited) (audited)
(REEX) (g E=Z)
! ]
Trade payables designated at FVTPL £ E & A P ENIEBREERE 53,097 5,415
2B ZEFER
Other receivables H fth & U R 5K - 1,326
The Group entered into several commodity contracts with REBEMGXEIMY A THGRAED
MGX to purchase certain quantities of iron ores from MGX for IARMCGXEEE —EEEER -
which the prices were based on the respective lump and HERDEBEEBERBELHESEN
fines Platts Iron Ore Price. The Group is required to take TRERBRAEMET -BEE®
physical delivery of the iron ores from MGX in accordance AWIES . KEEEBEMGXE Y
with terms of the commodity contracts. TUWEEAR -

APAC Resources Limited T2 K EJRER A 5]
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20. RELATED PARTY TRANSACTIONS (Continued) 20. EBHE AR S @

(b) Transactions and balances with Allied
Properties (H.K.) Limited (“APL”) and Allied

Group Limited (“AGL”), the holding company ERATB(HBEER]
of APL: BEEZZERAR)Z
PR
Six months ended
BZUTHHLEASEAR
31.12.2019 31.12.2018
—EB-hF —ZT-N\fF
+=ZA=+—-8B +=ZA=+—8
HK$’000 HK$’'000
FE T FET
(unaudited) (unaudited)
(REERZ) (REEEZ)

Reimbursement to AGL the actual costs 1R #& #8 B8 17 B iR 75 &2 & 18 1,450 1,325
incurred in respect of administrative REDE S e s
services and a portion of actual costs ZEREEERET
incurred in respect of management, FIE B RAEBIRET
consultancy, strategic, internal audit, BRI FTE £ 2 B K
management information system ANIBHERE - BHM X
consultancy and business advice W NEHEZ - BEEA
services provided by senior R BERREBEZER
management and selected staff of AGL  FEPTE 4 2 2D TR K
to the Group in accordance with the AKAa EB8ELEN
relevant sharing of administrative
services and management services
agreement
Reimbursement to APL a portion of actual 18 & 48 8 & 12 R 7% 9 # 1% 198 180
costs incurred in respect of Z OB AMEZSRE
management services provided by HENMIETHESRA
senior management and selected staff EEREHREERSE
of APL to the Group in accordance with 4 7 %8 95 & B Bk 2N [A) B
the relevant sharing of management A EELER
services agreement
Rental and building management EABaEE 2SR 805 429
expenses payable to AGL EFERE
31.12.2019 30.6.2019
—E—-hEF —E-NF
+=ZA=+—8H NAZ=Z+H
HK$’000 HK$'000
FHET FAT
(unaudited) (audited)
(REEEX) (JE &=z
Amount due to AGL (included in other JENEES EERE 275 510
payables) (BT A E i JE - BR 50

APAC Resources Limited A& FERAR
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CONDENS

D FINANCI/

ONTINUED

December 2019

20. RELATED PARTY TRANSACTIONS (Continued)

(c) Transactions and balances with Best Advantage
Limited (“BAL”), an associate of APL:

20. BEEA R Z )

(c) EEBest Advantage Limited
(IBAL] Bt & ih & = Bt &

PRANZRS & Fr
Six months ended

BEZUTHHLEASEAR
31.12.2019 31.12.2018
—E-hF —E-NF
+=ZA=+—-8 +=ZA=+—8
HK$’000 HK$'000
FHET FAET
(unaudited) (unaudited)
(REEEZX) (R #EZ)
]
Interest income B WA 5,275 —
31.12.2019 30.6.2019
—E-NF —E-NF
+=B=+—H NA=1+H
HK$’000 HK$'000
THET FHET
(unaudited) (audited)
(REEEZ) (T =Z)
]
Loan receivable JE W & 3R 201,568 -

(d) Transactions and balances with SHK BVI, an

d BEESHEREEE WS

indirectly owned subsidiary of APL: ATISHKBVIZ XX S R &6 -
Six months ended
BZLUTHHLEASEAR
31.12.2019 31.12.2018
—E-AF —ZE-N\F
t=A=+-8 +-A=+—A
HK$’000 HK$’000
FHET FHET
(unaudited) (unaudited)
(REEEZ) (REg&EZ)
]
Interest income from loan notes BEREREZFBERA 921 1,207
31.12.2019 30.6.2019
—E—-hEF —E-NEF
t=A=+-8 <A=+A
HK$’000 HK$'000
FH& T FAT
(unaudited) (audited)
(REBEXK) (J&E &=z
Loan notes (Note 15) BEREEHE15) 3,934 51,168

APAC Resources Limited Z5 A& FEARA R
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20. RELATED PARTY TRANSACTIONS (Continued)

(e) Transactions with AP Finance Limited, a

20. BEEA R Z )
(e) HBESMEZHE QAP

subsidiary of APL: Finance Limited 2 X 5 :
Six months ended
BZEUTHHIEAEAR
31.12.2019 31.12.2018
—E-hF —E-NF
+=—BA=+—-8B +ZA=+—H
HK$’000 HK$’000
FHET FAT
(unaudited) (unaudited)
(REEX) (R EZ)
]
Finance costs [N - 596
() Compensation of key management personnel H EEEEAERHH
The remuneration of key management who are directors of FTEEEBAB(ARNATIEER
the Company and members of the senior management of the AE@BsREEEKE) NER
Group during the period is set out as follows: ZEHMED T :
Six months ended
BZEUTHHIEAEAR
31.12.2019 31.12.2018
—E—-hEF —E-N\F
+t=A=+-8 +-A=1—~
HK$’000 HK$'000
FEx FHET
(unaudited) (unaudited)
(REEE ) (REER)
]
Short-term employee benefits HHEERT 3,997 5,879
Post-employment benefits BB 12 12 A 79 7
4,076 5,956
During both interim periods, certain key management of the PR EFEERE  NEEE :F +*
Group received remuneration from AGL and APL which EEEAERANEFIREHSIE
provided management services to the Group and charged R 2 B & = F & B A b E U B
the Group a fee for services provided by these personnel. o mMZEAERERHEZR
Details of management services and the related expenses are BraAEBWERER @SR
set out in note 20(b). PR 75 Ko 48 B 7R =2 A 5 15 B0 B B
20(b) °

- FYies
- Ve
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21. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a

recurring basis

Some of the Group’s financial assets and liabilities are measured at
fair value on a recurring basis at the end of the reporting period.
The following table gives information about how the fair values of
these financial assets and liabilities are determined (in particular, the
valuation technique and inputs used), as well as the level of fair
value hierarchy into which the fair value measurements are
categorised (levels 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets or liabilities;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

(unobservable inputs).

APAC Resources Limited Z5 A& FEARA R
Interim Report 2019 A EsR&E
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21.

FAIR VALUE MEASUREMENTS OF FINANCIAL 21.

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a

recurring basis (Continued)

Fair value as at

31.12.2019

R=-Z-AF+=A
=t+—BzZA¥HE

(unaudited)
(RRBEX)

Fair value as at
30.6.2019
R-ZZE—-NAEXA
=+HZA¥E
(audited)

(RRER)

E:
5> i
N
3

LEER
SEEE
(%)

Fair value Valuation technique(s) and
hierarchy key input(s)

DFE

B & RERNTRERE ABIE

EZNFE
EERAME

Financial assets

TRMEE

(1) Listed equity securities

held-for-trading —HK$619,439,000
FEBEE FMRAES ETRARES

— 619,439,000 % 7T

(2) Convertible notes

Bk EE miLEER

10,478,000 7T

Listed equity securities

ESn

Listed equity securities
—HK$392,102,000

ETWRERARE

— 392,102,000 7% 7T

Issued by a private entity Issued by a private entity
HK$10,478,000

HK$10,873,000

HALEEEET
10,873,000 7T

Quoted bid prices in active markets

RIERT SN E ANE

Level 3 Discounted cash flow and a
discount rate of 26.4% (30 June
2019: 26.4%) for debt

component

Binomial Option Pricing model and
an expected volatility of 19% (30
June 2019: 19%) for derivative
component

ﬁ#% %ﬁﬁﬁﬁ%m

Hsiﬁ $ #26.4% (=%

ﬁ/‘—\ﬁl =+H:26.4%)

R IAA R
BB ER19%
NFERRB=+H:

HRFTEBS
B

(== —
19%)
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21. FAIR VALUE MEASUREMENTS OF FINANCIAL 21.
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a
recurring basis (Continued)

Fair value as at
31.12.2019
R-ZZE-NE+=A
=+—-BzZA¥HE
(unaudited)
(REER)

Fair value as at
30.6.2019
R-ZZE-—NEXA
=+HZA¥E
(audited)

(REZ)

Fair value Valuation technique(s) and

hierarchy key input(s)
AEE
B& FEEMRERE A BE

(8) Equity securities not held
within trading portfolio

Unlisted equity securities Unlisted equity securities Level 3

HK$22,460,000

WHFFHEEEMAA ZIRA FLTRAES

&5

(4) Trade receivables
designated at FVTPL
BEEATERERE
RIBZE SRR

60
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22,460,0007% JT

HK$2,116,000

2,116,000/ T

Listed equity securities
HK$55,407,000

R AREH
55,407,0007% JT

HK$67,265,000

67,265,000 7T

APAC Resources Limited Z5 A& FEARA R

HK$21,216,000

I £ A E IR
21,216,000 7T

HK$153,000

153,000/ 7T

Listed equity securities
HK$275,638,000

FHRARE S
275,638,000/ 7T

Level 3

#
I
i

Level 1

F—

Level 2

=gt 4

Discounted cash flow and a
discount rate of 26.4% (30 June
2019: 38.7%) for business
valuation

Black Scholes Option Pricing
model and an expected volatility
of 19% (30 June 2019: 19%) for
equity allocation

WREBGHEDS  RAFRR
eRE BRER264%(ZF
—NAFEXNAZTH:33.7%)

HREm i RAMKR —
AT 5B H HA 4 F (B R AU Black
Scholes Option Pricing model)
FEERH R B19% (=T — A
FXA=Z1TH:19%)

Price to book multiples with
reference to the market price of
companies comparable to the
investee and the investee’s net
asset value and a discount rate
of 15% (30 June 2019: 47%)

BREERANE2EZAELR
WIRERNBTHERERER
AIEEFER15% AL =
(Z2E-AFRA=ZTH:
47%)

Quoted bid prices in active markets
RERTISATRNE AE
Derived from quoted prices in

active markets

R E BT 5 B

. S 0



21. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a

recurring basis (Continued)

Fair value as at

(%

21. €M I B2 N FER

ffin
=

[N

L A&
£
(%)

AT E

T
MEERAE

NE:
5
N
i 4

&
&8

Fair value as at Fair value Valuation technique(s) and

31.12.2019 30.6.2019 hierarchy key input(s)
RZB-AF+=ZH R=ZZ-HIFARA AFE

=t+—BzZA¥HE =+HAZAFE B#& FEEMTRERE A BE
(unaudited) (audited)

(REER) (RER)

Financial liabilities

cRAE

Trade payables designated at ~ HK$53,097,000
FVTPL

BATEREREREE 2 53,097,000/ 7T
2 5 REMNER

There was no transfer between Level 1 and 2 during both periods.

HK$5,415,000 Level 2 Derived from quoted prices in
active markets after considering
credit risk of the liabilities

5,415,0007% 7T B/ REREEABZEERRE

BT S (B

RWEEEA - F—

Reconciliation of Level 3 fair value
measurements of financial assets

CREECZE=RAFPEFEBZHIR

M RE—H M

Unlisted

Convertible equity

notes securities
at FVTPL at FVTPL Total

ROAFER RLFERE

BEEREEZ ZHREEZHE
AMEBREE LTRAES Bt
HK$’000 HK$’000 HK$'000
TET TET TET
" /| |
At 1 July 2019 (audited) RZE—hh&E+tHA—H 10,873 21,369 32,242

(FREZ)
Acquisition 15 e — 1,361 1,361
Interest income F B2 U A 555 — 555
(Loss) gain arising from changes in fair R 1E&= &R 2 A FEE H) (950) 1,846 896
value recognised in profit or loss (E18) W
At 31 December 2019 (unaudited) RZZE—hh&+=A 10,478 24,576 35,054
=+ —B(REER)

There was unrealised gain or loss during the six months ended 31 HE_ZE—-—hE+_A=1+—81/~
December 2019 relating to financial assets that are measured at TR RBEHRIEAFEAEEE
fair value and are in level 3 in the fair value hierarchy at the end of RE=ZLHATEERZSBREENRS
the reporting period. Such fair value gain or loss are included in “other R U Sk E R o 2 T E W
gains and losses” line item in these condensed consolidated EEET A AZEEASEAEBERIEM

statement of profit or loss.

e B
by

APAC Resources Limited 2 A ZRERA T
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21.

CONDEN

D FINANCI/

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair
value on a recurring basis

The management of the Group estimates the fair value of its
financial assets and financial liabilities measured at amortised cost
using the discounted cash flows analysis and considers that the
carrying amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated statement of
financial position approximate their fair values.

Fair value measurement and valuation process

The chief financial officer of the Company is responsible to
determine the appropriate valuation techniques and inputs for fair
value measurements.

In estimating the fair value of an asset, the Group uses market-
observable data to the extent it is available. Where level 1 inputs
are not available, the Group engages third party qualified valuers to
perform the valuation. The chief financial officer of the Company
works closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed above.

APAC Resources Limited Z5 A& FEARA R
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REPORT ON REVIEW OF i B &5 &
CONDENSED CONSOLIDATED & B4 #t
FINANCIAL STATEMENTS

Deloitte. =£)

TO THE BOARD OF DIRECTORS OF APAC RESOURCES LIMITED B DAERERATESS

(incorporated in Bermuda with limited liability) (RERZEFME L ZEHER A
INTRODUCTION 5=

We have reviewed the condensed consolidated financial statements of AZEHENE EZFEH R FE19B E F62E 1
APAC Resources Limited (the “Company”) and its subsidiaries (collectively T AZERER AT ((E27A) LEWE A
referred to as the “Group”) set out on pages 19 to 62, which comprise & (B E& 8 ]) 2 RAES HBH X
the condensed consolidated statement of financial position as of MZEMHAEGESFBEHZRBTER_ET—hL&E
31 December 2019 and the related condensed consolidated statement +— A=+ —H M 8B4 S BB R & B
of profit or loss, statement of profit or loss and other comprehensive & Z:#% B (F/~E A IR MBEEBELESIE
income, statement of changes in equity and statement of cash flows for zEX BRI EHEME2EWKZREX ERmE X
the six-month period then ended, and certain explanatory notes. The KRIRETREXR  UARE TEHEEW:E - FiEH
Rules Governing the Listing of Securities on The Stock Exchange of A XS AEMR AT ES FTHBBETE &
Hong Kong Limited require the preparation of a report on interim financial Sl BB E R SHE VBT S EHBBER T
information to be in compliance with the relevant provisions thereof and EEEeHASBEMNET S ELE
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (‘HKAS — 34&: [rh ER A 7S 4R 4 | ([ BB 2 & B £ 34
34”) issued by the Hong Kong Institute of Certified Public Accountants.  85]) - B AREHEEEREFA@TE
The directors of the Company are responsible for the preparation and B ZE 345 HE N 25X S/ HEGE S M5 &K
presentation of these condensed consolidated financial statements in & o« KA HET N & T 2B IE AN BT &=
accordance with HKAS 34. Our responsibility is to express a conclusion RI$f:Zz S RAE S M BEHRRIEL SR I
on these condensed consolidated financial statements based on our RIERXRFEHEHNERBIET Bk EmiE
review, and to report our conclusion solely to you, as a body, In MAEEZ2HRE - MAEEM B S o R HED
accordance with our agreed terms of engagement, and for no other I AFAFENANRMAFEMEMALTE
purpose. We do not assume responsibility towards or accept liability to & s A& EF 0] & F -

any other person for the contents of this report.

SCOPE OF REVIEW == M &

We conducted our review in accordance with Hong Kong Standard on Rz ZEICRIER E eI A B H O E
Review Engagements 2410 “Review of Interim Financial Information =2 T (EX% B E 04105 [ B 82 2 1B 7 &
Performed by the Independent Auditor of the Entity” issued by the Hong &g BRI E R B [ ETER - B
Kong Institute of Certified Public Accountants. A review of these RIS AMERENEZER TIEAE
condensed consolidated financial statements consists of making T EE BT BRI ETMAED S
inquiries, primarily of persons responsible for financial and accounting YW T DM M EMBEEF BHABHH
matters, and applying analytical and other review procedures. A review is &5 B iZ & IH B B B Z S E R E T B = 8 &
substantially less in scope than an audit conducted in accordance with N B AR EAEEMEe TSR E
Hong Kong Standards on Auditing and consequently does not enable us T A A[ g @ W S BT A E AKEI1E o
to obtain assurance that we would become aware of all significant | » A A RE TR BZEZR -

matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

APAC Resources Limited 25 A& EAR A A
Interim Report 2019 R HAR &



CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 February 2020
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DIRECTORS’ INTERESTS IN SHARES, EERNKRM HEARKROREESFE
UNDERLYING SHARES AND DEBENTURES X
As at 31 December 2019, the interests and short positions held by the R=-ZZT—HE+-_A=+—HB A2 7%
directors and chief executive of the Company in the shares, underlying Z=Z LK HSTHRABR AR 7 &k H BB A
shares or debentures of the Company and its associated corporations (EERBALHBEKRMN(IBERBER
(within the meaning of Part XV of the Securities and Futures Ordinance, il |) xVEl) Z B {5 « BB D sk &R
the “SFQ”) as recorded in the register required to be kept by the #FAEZEHENAAQ alH AL HEE &M
Company under section 352 of the SFO or as otherwise notified to the  E352{EIREFFFE 2 S MR - iR 5 B
Company and The Stock Exchange of Hong Kong Limited (the “Stock X Fi & F 48 81 ([ Erv s B ) B 4% + F7
Exchange”) pursuant to the Model Code for Securities Transactions by &7 FH & ITAEZHITEESL HHEE
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 SF R ([BE S ) BRTHMERATRSE
of the Rules Governing the Listing of Securities on the Stock Exchange (the BB AKX B AER AR ([BRFT]) 2 %
“Listing Rules”) were as follows: KRBT
Long positions in shares and underlying shares of the RAATKROREBEROZHFAE
Company
Number of shares/
underlying shares held
BFEzZRG HEROEHE
Approximate
Capacity in which Interests Total percentage of
Name of Director interests are held in shares interests shareholding
BRER
EEMR EZBEEESH 1R R Ba
' )
Mr. Lee Seng Hui Other interests 457,817,630 457,817,630 37.56%
TROIB % & (Note 1)
(KraE1)
Note: /;ﬁ%_r .
1. Mr. Lee Seng Hui together with Ms. Lee Su Hwei and Mr. Lee Seng Huang are 1. FRIBELBERERNBE LT RTIRELED
the trustees of Lee and Lee Trust, being a discretionary trust. The Lee and Lee A lLeeand Lee Trust (2 {5 5E) Z{E7E A ° Lee
Trust controlled approximately 74.95% of the total number of issued shares of and Lee TrustiZ #l Bt & S E AR QA Al ([HE &K
Allied Group Limited (“AGL”) (inclusive of Mr. Lee Seng Hui’s personal interests) B )2 BT AEAT74.95% (B FE 2 Ak 18 5
and was therefore deemed to be interested in 457,817,630 shares of the HEZEARER) WEEABEBHAEEFE S
Company in which AGL was deemed to be interested through a wholly-owned HEBTAONEZ 2B AR B A E(F
subsidiary of Allied Properties (H.K.) Limited (“APL”), its 74.99%-owned B)ERAR ((HMEME) 22EWE AT M
subsidiary. AR B YA AR R)457,817 6300 B 19 2 #E &% o
Save as disclosed above, as at 31 December 2019, none of the directors % F X EE I R — N E+ = A
or chief executive of the Company had any interests or short positions in =~ =+ —H + & A& A T%?“%%ﬁﬁA
the shares, underlying shares or debentures of the Company or any of its ERARQA TS EF A BB EZE (TE R EAH
associated corporations (within the meaning of Part XV of the SFO) as R EREK&FI EXVEL) 2 %1% - B H k&
recorded in the register required to be kept by the Company under HEBREBELRERAATIREES KD
section 352 of the SFO or as otherwise notified to the Company and the & &l & 352 {§ %,Eh EGFEEZ2EZMA - =k
Stock Exchange pursuant to the Model Code. RIBZETAASITANS AR R KB

N

ZEREEILRE -
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OTHER INFORMATION (CONTINUED)

At BB (70)

SUBSTANTIAL SHAREHOLDERS FERRE

As at 31 December 2019, the following persons, other than the directors R -—ZE—h&E+ A =+—H  &EAX QD

or chief executive of the Company, had interests or short positions in m;«; X5 NEIEGE 1%33 1%}%5}%7{?32
more than 5% of the shares or underlying shares of the Company as "B{H}ﬁﬁ%&z THMALT(BARAR ZEET

recorded in the register required to be kept by the Company under S E1THAEINHEE AR T Z KM AR

section 336 of the SFO:

1D 2 5% A FHEZZ SR B ¢

Long positions in shares and underlying shares of the RAATRHOREBROZEHFE

Company
Number of shares/
underlying shares held
BFEZRG HBEROHE
Approximate
Capacity in which Interests Total percentage of
Name of Shareholders interests are held in shares interests shareholding
BAER
BRRER EREEESH IR 1 #E &= BRER BOk
||
Shougang Fushan Resources Interest of a controlled 143,400,000 143,400,000 17.64%
Group Limited ioorporation (Note 1)
BilELERERERAA Ry rEgEs (Fat1)
APL Interest of controlled 457,817,630 457,817,630 37.56%
A E corporations (Note 2)
Ry rEEs (fat2)
AGL Interest of controlled 457,817,630 457,817,630 37.56%
e EE corporations (Note 4) (Note 3)
Ry rERERS (Fat4) (Bt a3)
Lee and Lee Trust Interest of controlled 457,817,630 457,817,630 37.56%
ioorporations (Note 5) (Note 3)
Ry RE R (fats) (Bt a3)
Notes: K st -

1. These shares are held by Benefit Rich Limited (‘Benefit Rich”), a wholly-owned 1. ZZBRHmEME LS EeEER AT (Y
subsidiary of Shougang Fushan Resources Group Limited (“Shougang Fushan”). $|E L) 22 & M B A 7 Benefit Rich Limited
Accordingly, Shougang Fushan was deemed to have an interest in the shares in ([Benefit Rich])# & - H it » % FR R =)

which Benefit Rich was interested.

1 5 Benefit Rich Fﬁ FRG 2w

2. The interests include 457,817,630 shares of the Company held by Allied 2. % % #E 2 B ¥EAllied Properties Investments (1)

Properties Investments (1) Company Limited (“API(1)”), a wholly-owned Company Limited([ API(1) ) #5 &5 = 457,817,630 %
subsidiary of Allied Properties Overseas Limited which in turn is a wholly-owned KA A& 1D API(1) A Allied Properties Overseas
subsidiary of APL. APL was therefore deemed to have an interest in the shares in Limitedz & & Bﬁ % A &)+ T Allied Properties

which API(1) was interested.

Overseas Limited BBt & E 2 25 WE A A)
Ut - B S M E AR R A AP T IRG 2

3. This represents the same interests of APL in 457,817,630 shares. 3. M TR A M E 72 457,817,630 % Bk 1D R 2
HEER -
4, APL is a non wholly-owned subsidiary of AGL. AGL was therefore deemed to 4, i ./:.\ EABMAEBR 2IETEWMB AT -
have an interest in the shares in which APL was interested. W HBAEEBWRABAHAMENRBERND
2z Pé

APAC Resources Limited T2 X &FRAR DT
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5. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee Seng Huang
are the trustees of Lee and Lee Trust, being a discretionary trust. The Lee and
Lee Trust controlled approximately 74.95% of the total number of issued shares
of AGL (inclusive of Mr. Lee Seng Hui’s personal interests) and was therefore
deemed to have an interest in the shares in which AGL was interested through
APL.

Save as disclosed above and in the section headed “Directors’ Interests
in Shares, Underlying Shares and Debentures”, as at 31 December 2019,
the Company was not notified of any other persons having any interests
or short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
section 336 of the SFO.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 31 December 2019, the Company has
applied the principles of, and fully complied with, the applicable code
provisions of the Corporate Governance Code and Corporate
Governance Report as set out in Appendix 14 of the Listing Rules.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the directors of the Company. All
directors of the Company have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required standard as
set out in the Model Code throughout the period under review.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on directors of the Company are as follows:

Experience including other directorships held in the last
three years and major appointments

Mr. Brett Robert Smith, the Deputy Chairman and an Executive Director
of the Company, was appointed as a non-executive director of Metals X
Limited, a company listed on the Australian Securities Exchange, with
effect from 3 December 2019.

N

5 BEFRBLELERZRELL
9 A leeand Lee Trust (2 7E) Z{E7EA ©

Lee and Lee Trust{% il Bt & & B B 21T R /) 48
B #74.95% (BIEF KRB A Z AA R
At BEWRRABEAHECEEEBE AN
EREBRG 2 #s -
B?J:ﬁ(b(&f%%ﬁ’%ﬂﬁﬁ B 8 A%t R 5 R
BRI —HAEEEN RZZE—NF

‘i'_ﬂ_—i— B ARAUEENEEE
fa] B A £ 50 AR 2 B 2 B An 48 B B £
FAEACHERARAREESMNHEGED

336 153 T T 17 B 2 B 5 A 2 F (7 i 2
DT

TtEERTRAZES
RBE-Z—h&+-A=+—BItARE
A A2 FIE A AL 8+ R
CEEATARCESABEZRARS
3% 57 8 A 2 P BT -

ARACEMEETAEALRANEER
TEHRBZTRTA AAFELE
TERG ARFNLEEFCERRBBER
@@%W—E%?Eﬁ?%%ﬁZﬁi@
EFEERZRE

RIE TR AF1351B0) I AR REES

BB EMT

RBEZFEFTHAEERBERA
e EREm 2 ER

KA B =E & 3 #1717 = F Brett Robert Smith
EHEB-_E-NWF+_A=HHEEZTA
Metals X Limited Z JEH1TE £ + 22 " R
MEBEELZ S L™ -
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OTHER INFORMATION (CONTINUED)

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

The monthly salary of the Deputy Chairman and an Executive Director of
the Company, namely Mr. Brett Robert Smith, and the monthly salary
together with the accommodation of the Chief Executive Officer and
Executive Director of the Company, namely Mr. Andrew Ferguson, were
increased by approximately 2.8% and 2.9% respectively with effect from
1 January 2019 as compared with 2018.

AUDIT COMMITTEE REVIEW

The audit committee of the Company (the “Audit Committee”) has
reviewed with the management the accounting policies and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a general review of the unaudited interim
results for the six months ended 31 December 2019. In carrying out this
review, the Audit Committee has relied on a review conducted by the
Group’s external auditor in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants as well as obtaining reports
from management. The Audit Committee has not undertaken
independent audit checks.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 31 December 2019.

By Order of the Board
Arthur George Dew
Chairman

Hong Kong, 27 February 2020
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