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CEO’S MESSAGE

1T 5 BB

Dear Shareholder,

The last six months have been extremely volatile, and a global sell off
across almost all sectors started in October 2018 and continued to the
end of the year, driven by weakening economic sentiment as the US Fed
raised interests rates and the US-China trade war escalated. However
since year end, we have seen a significant rebound in markets, with the
S&P 500 Index up 19% from its lows in late December. Sentiment is
becoming cautiously optimistic around a potential resolution for the US-
China trade war, and suggestions that the Chinese government will
support its economy as President Xi Jinping calls for “steady growth”.

Although APAC Resources outperformed commodity related
benchmarks, we were not spared from the sell off on an absolute basis
in the reporting period, although we highlight that in the first two months
of 2019, our portfolios have rebounded after a sharp sell down at the end
of December. In the six months ended 31 December 2018 (“1H 2019”),
we generated a net loss of HK$185,587,000. Although we generated a
gain of HK$180,644,000 from the reversal of impairment loss for Mount
Gibson, this was offset by losses from the fair value change of our
investments in Metals X Limited and Westgold Resources Limited both of
which are unrealised, and the resource investment division.

Since the end of 2018, markets have rebounded as the Fed dialed back
expectations for future interest rates hikes, with markets currently
expecting a pause in rate hikes as long as inflation remains near the
Fed’s 2% target. The US economy looks robust for now, with recent jobs
data showing unemployment at 49 year lows and sustained jobs growth.
However, we remain cautious on the 2019 economic outlook due to
uncertainty around the US-China trade war, the effect of the government
shut down on near term data and as the boost from the 2018 tax cuts
fade.

The US-China trade war is a key unknown in 2019. Talks are ongoing,
with President Trump most recently commenting that US-China trade
talks have made “substantial progress” and the US has delayed the
doubling of US tariffs on US$200 billion of Chinese goods which was
originally scheduled for 1 March. If the trade war is resolved, this would
obviously be positive for global growth sentiment, and we look forward to
seeing a sensible outcome prevail.

Chinese economic data has been weak, with the most recent January
Manufacturing PMI falling to 48.3, the worst since February 2016 and
down from 49.7 in December. China has cut the RRR (reserve
requirement rate) five times in the last 12 months in an attempt to bolster
liquidity. The market is now considering the potential for a cut in interest
rates, which would be more aggressive than just a reduction in the
interbank funding costs.
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CEO’S MESSAGE (CONTINUED)

1T B BB ()

The economic outlook for Europe is also weak as trade data has
worsened. ltaly is now in a recession, and Germany narrowly avoided a
recession in late 2018 although the German Business Expectations index
fell in January to a six year low. The European Central Bank expects to
keep interest rates at record lows through mid 2019 and based on the
current outlook, it seems unlikely that we will see a rate hike later in the
year. It goes without saying that Brexit adds to the uncertainty in the
region.

As usual, geopolitical issues remain a source of volatility. Venezuela is
likely to undergo a turbulent change in government and a second summit
between US and North Korea is planned for late February, which may
throw up new tensions.

We have not declared a dividend, but will continue to reassess our
dividend policy based on our expectations of the economic outlook. As
ever, | would like to thank you all for your continued faith and belief in
APAC Resources.

Andrew Ferguson
Chief Executive Officer

28 February 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

APAC Resources Limited (“APAC” or the “Company”) and its
subsidiaries (collectively, the “Group”) reported a net loss attributable to
shareholders of the Company of HK$185,587,000 for the six months
ended 31 December 2018 (“1H 2019”), compared with a net profit
attributable to shareholders of the Company of HK$477,619,000 for the
six months ended 31 December 2017 (“1H 2018”). This is driven by an
unrealised loss of HK$120,860,000 from our Resource Investment
division, an unrealised loss of HK$298,400,000 from fair value changes
on investments related to our investments in Metals X Limited (“Metals X”)
and Westgold Resources Limited (“Westgold Resources”), which is
partially offset by a HK$180,644,000 reversal of impairment loss on the
carrying value of the Group’s investment in Mount Gibson Iron Limited
(“Mount Gibson”).

PRIMARY STRATEGIC INVESTMENT

Our Primary Strategic Investment is in Mount Gibson which is listed and
operating in Australia. In the financial year ended 30 June 2018 we also
acquired an investment in Tanami Gold NL (“Tanami Gold”). Metals X is
no longer classified as a Strategic Investment after we sold 21.5 million
shares in Metals X in July 2016 and 22 million shares in February 2017.
The net attributable profit from our Primary Strategic Investment for
1H 2019 was HK$113,525,000 (1H 2018: Net profit of HK$143,927,000).
Mount Gibson reported a 1H 2019 net profit after tax of A$45 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)
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Mount Gibson

Mount Gibson is an Australian listed iron ore producer. Mining of Direct
Shipping Ore from its Iron Hill mine ended recently and development of
the Koolan Island Restart Project is underway with first sales expected in
April 2019.

The Koolan Island Restart Project has reconstructed the seawall and is in
the process of dewatering the Koolan Island pit, with reserves increased
to 21 million tonnes of 65.5% Fe reserves from 12.8 million tonnes of
66% Fe reserves after extension of the pit. The net present value of the
project is A$252 million assuming Platts 62% Fe of US$55/dmt and A$ of
0.75.

Mount Gibson was awarded a further A$64 million from the business
interruption component of its insurance claim, in addition to the A$86
million received for the property damage component. The payment was
received in July 2017. Negotiations continue with the last outstanding
insurer who represents the remaining 7.5% of the business interruption
coverage.

Mount Gibson reported a net profit after tax of A$45 million for the six
months ending 31 December 2018 from sales of 2.2 million tonnes.

Mount Gibson continued to focus on costs, and all in cash cost was
A$40 per tonne in 1H 2019 compared to A$46 per tonne in 1H 2018,
although this is forecast to increase in the second half of 2019 due to the
ramp up at Koolan Island. Importantly, Mount Gibson still boasts an
impressive cash reserve, including term deposits and tradable
investments, ending 1H 2019 with A$431 milion or an equivalent of
A$0.38 per share, despite development spending on Koolan Island and
paying a dividend in October 2018.

The Platts IODEX 62% CFR China index has remained volatile, and
during 1H 2019 it traded in the range of US$60/dry metric tonne (“dmt”)
to US$75/dmt, although it has recently spiked above US$85/dmt after
Vale was ordered to halt 40Mtpa of production after a tailings dam
collapse. The iron ore price throughout most of 1H 2019 was supported
by robust economic data which drove steel demand growth in both
Europe and the US before a sharp selloff in November after a change in
economic and commodity sentiment. Prices recovered due to the usual
pre-holiday restocking ahead of Chinese New Year, although the winter
slow down for construction has resulted in a drop in steel margins, which
has led to a narrowing of the low-grade ore discount and a reduction in
the high-grade ore premium as mills focus on costs rather than
productivity. We continue to expect average iron ore prices to remain
capped in the medium term given weak non-China steel demand and
continuing supply growth in Australia.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)
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Tanami Gold

In June 2018 we acquired 38.09% of Tanami Gold for a consideration of
A$20,143,000 (equivalent to approximately HK$126,495,000), and in
September 2018 we acquired an additional 30 million shares in Tanami
Gold, and now own 40.6% of Tanami Gold. Tanami Gold’s principal
business activity is gold exploration. It holds 60% of the Central Tanami
Project and has a cash balance of A$28 million, after it exercised its first
put option in July 2018 to sell 15% of the Project to Northern Star
Resources Limited (“Northern Star”) for A$20 million cash. The remaining
40% is owned by Northern Star. Under the terms of the joint venture,
Northern Star will sole fund all expenditure until commercial production is
achieved at the Central Tanami Project. After commercial production is
reached, Northern Star can earn an additional 35% of the Central Tanami
Project and Tanami Gold has a second put option to sell its remaining
25% of the project to Northern Star for A$32 million. In August 2018,
Northern Star completed a drilling program in the Central Tanami Project
targeting an extension to the existing Hurricane-Repulse system. Best
results include 17m at 6g/t gold from 17m and 19m at 4.6g/t from 136m.

Tanami Gold
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MANAGEMENT DISCUSSION AND ANALYSIS &2 E & i & 7 4T (&)

(CONTINUED)

OTHER SIGNIFICANT INVESTMENTS

Name of investee company

REEXRER

Metals X and Westgold Resources
Metals X &z Westgold Resources

Number of
shares held

BERG
#A

Investment
cost

RERA
HK$'000
TR

HthEAXKRE

For the six months ended 31 December 2018
BE-E-NF+-R=+-HL~EA

As at 31 December 2018
RZZB-NF+=ZA=+-H

% of carrying

value to the

Dividend Unrealised Fair value Group'’s total

received Realised loss loss loss Carrying value assets

REERS

rEEAE

BHRE CE#RER RERER QATESE REHE EEEIK
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT THT TRT TET TET

Metals X Limited 60,407,571 258,665 - - (134,437 (134,437) 142,019 4.9%
Westgold Resources Limited 27,953,786 247,747 — - (163,963) (163,963) 136,079 47%
506,412 — - (298,400) (298,400) 278,098
Other Resource Investment
Shougang Fushan Resources Group Limited 30,000,000 48,760 166 = (1,307) (1,307) 47,700 1.6%
BEHRLEREEERAA
China Molybdenum Co., Ltd. 10,494,000 34,384 - - (4,161) (4,161) 30,223 1.0%
REE) | BESERNERD A
Prodigy Gold NL (formerly ABM Resources NL) 59,067,914 285,389 = = (7,597) (7,597) 22,220 0.8%
Prodigy Gold NL (71 7 ABM Resources NL)
368,533 166 - (13,065) (13,085) 100,143
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)
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Brief description of principal business of the respective investee
companies of the significant investments held by the Group:

Name of investee company

WERELAER

Principal business

FEEHR

AEBRBAEARES R ZBWRER A
ZEBEBHR A

Metals X Limited

Operation of tin and copper mines; exploration and development of base metals

LEHLAE: BRRARESE

Westgold Resources Limited i
BR - RARIEESE

Operation of coking coal mines

LEER R

Shougang Fushan Resources
Group Limited

EMRBLEREERR AR

China Molybdenum Co., Ltd.

58I 50 & & B AR
BRAA

Prodigy Gold NL Exploration of gold

BHrRES

Metals X and Westgold Resources

In July 2016, APAC disposed of 21.5 million shares in Metals X through
an on-market transaction. The disposal ties in with APAC’s decision to
place Metals X under strategic review. Immediately after the disposal, the
Group’s interest in Metals X decreased to below 20%. Metals X ceased
to be an associate of the Group and was accounted for as an available-
for-sale investment. In February 2017 we sold a further 22 million shares
in Metals X and 11 million shares in Westgold Resources for an aggregate
consideration of A$46.2 million.

Following the first application of the HKFRS 9: Financial Instruments in
1H 2019, the Group’s equity investments in Metals X and Westgold
Resources were reclassified from available-for-sale investments at fair
value through other comprehensive income to financial assets at fair
value through profit or loss. The carrying values of Metals X and Westgold
Resources as at 31 December 2018 amounted to HK$142,019,000 (As
at 30 June 2018: HK$259,497,000) and HK$136,079,000 (As at 30 June
2018: HK$300,042,000) respectively and represented approximately 4.9%
(As at 30 June 2018: 8.3%) and 4.7% (As at 30 June 2018: 9.6%) of the
total assets of the Group. In 1H 2019, our investment in Metals X
generated an unrealised loss of approximately HK$134,437,000
(1H 2018: Gain of HK$91,079,000) and our investment in Westgold
Resources reported an unrealised loss of approximately HK$163,963,000
(1H 2018: Loss of HK$6,643,000) which were accounted for in profit or
loss.

Exploration, development and operation of gold mines

Operation of molybdenum, tungsten, copper, cobalt, niobium and phosphate mines
EiEEH 45 i &h - SRR PR EETE

Metals X 2 Westgold Resources
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Westgold Resources produced 121,101 ounces in 1H 2019 down 10%
year-on-year (“YoY”) driven by the sale of the South Kalgoorlie Project
and lower production at Higginsville which was partially offset by a ramp
up at the Fortnum Gold Project and improved production at
Meekahtharra and Cue projects. Westgold Resources targets gold
production to reach 300,000 to 320,000 ounces in the financial year
2019, and increase to 350,000 ounces in the financial year 2020 as its
projects ramp up.

The gold price weakened through the middle of 2018 as the US dollar
was supported by interest rate increases with expectations for ongoing
Fed tightening. However gold price started to rebound in October as
concerns around the US-China trade war led to expectations that the
Fed would slow future tightening. The gold price is now trading above
US$1,300 per ounce and we expect the gold price to remain linked to
sentiment around the US dollar, the pace of Fed rate hikes, although
geopolitical tensions remain in the background which could elevate its
safe haven status.

At Metals X, in TH 2019 Renison mine produced 1,707 tonnes of tin (net
50% basis) down 5% YoY, while the average realised tin price of
A$24,011 per tonne was down 7% YoY. Metals X is in the process of
ramping up production due to the installation of the ore sorter, which is
expected to ultimately increase annual production to roughly 4,000
tonnes of tin (net 50% basis).

After acquiring the Nifty mine in August 2016, Metals X set a target
copper production rate of 40,000 tonnes per annum. However, the ramp
up has been impacted by its ability to bring on additional stopes and in
the most recent December 2018 quarter, production was running at an
annualized rate of 21,000 tonnes per annum. Metals X has appointed a
new managing director who is focused on improving mine development
rates efficiently and putting in place a clear mine plan.

Tin prices were range bound over 1H 2019, trading between US$19,000
per tonne and US$21,000 per tonne. However recently, tin prices have
traded above US$21,000 per tonne due to low inventory levels and
delays in Indonesian supply, as trade of tin verified by PT Surveyor
Indonesia remains suspended. We remain bullish on the medium term
outlook for tin due to the lack of significant supply growth. Copper prices
sold off at the start of 1TH 2019 as concerns about a US-China trade war
ramped up and have remained around the US$6,000 per tonne level.
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EREXE - %E%Fortnumﬁélﬁ ERSE-$:1
& N Meekahtharra & CueT8 B # E i $E 7 *B
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RESOURCE INVESTMENT

I
%53
i

The investments in this division comprise of mostly minor holdings in |t S T E T EEREEZFTETFTEEER
various natural resource companies listed on major stock exchanges S (BIERMN - INE KX - FFE BZE LK E
including Australia, Canada, Hong Kong, the United Kingdom and the Y ETHBERERATNDEIRE - H M
US. Our investments focus on select commodities within several ZZHENER - AL BeELES
commodity segments, namely energy, bulk commodities, base metals, BEZZ E @R 2 XA ETHE @ &M THE
and precious metals. Some of our positions are exploration or E P AT RN IES B ERE - mMitk™
development stage companies and this section of the market is oA EEMRBFEE HREBR TR LEHE
particularly sensitive to risk aversion, lower commodity prices, and the HERBFILEHFHR - NR_FT—NLF LF
difficult financing markets. Resource Investment posted a fair value loss 4 - B JRE & $ 15 A F B &5 18 137,445,000
of HK$137,445,000 in 1H 2019 (1H 2018: Gain of HK$157,579,000), of & 7T (: & — \F ¥ F 35 157,579,000
which the majority is unrealised across all segments. After segment & Jr) » & H K& H ﬁﬁﬁﬁﬁ}—}ﬂﬂ’j;ﬁ £ IR JES
related dividends and foreign exchange movements, the segment loss 48 - &K=t &P AR B L INE S F) - 5 I
was HK$141,080,000 (1H 2018: Profit of HK$158,774,000). i {5 141,080,000/ (=& — )\ £ + ¥
& % F158,774,000/8 7T) °
Our Resource Investment division includes the results of the two resource  H IR ERIEE D HBRIFER - —/~E )\ A
portfolios, announced in August 2016. The resources sector has AR AKAERITEHE 2 %4E - BFED
struggled in the last six months as concerns about the US-China trade A @ E NEABBEE S EZ 5 BB E N
war accelerated, leading to a sharp selloff across equity markets, and BImM S £ BHEATIE KEWE - L
particularly in commodities. From 1 July 2018 to 31 December 2018the HEE R EH R _Z—N\E+A—HBZE
average performance from a number of small cap resources indiceshas —ZE— N\&F+ - A=+—B &K ZF /)

averaged -16% (includes the ASX Small Resources Index and the TSX & JRIX & F 15 % 16% (£ F5ASX Small
Venture Composite Index among others). Oil prices improved until  Resources Index )32 TSX Venture Compos|te
October 2018, but then sold off heavily on a combination of Saudi Arabia IndexZ%) - M EBEZ T — \F+ AFH
ramping up production in anticipation of Iran sanctions which the US  F Fr EF - B R D 5B H7 {9 T8 87 2= B &
subsequently provided waivers for, and general market weakness, faling  (F Bf & 5% &) ﬁ ﬁ'ﬁ EoEsE(HEBERIEH
30% from early October to end of December. The average performance %ﬁ%) PUREBEEHISFE - Hig HIRKXEH
of several small cap oil and gas indices has averaged -36% in 1H 2019 & - SEBH+AVE+ - AR N &K 30% « &

(includes the S&P TSX Small Cap Energy Index and S&P US Oil and Gas /)N 88 5y 57 A% 48 &1 (82 #E 4Z & TSX Small Cap
ETF among others). Energy Index & 1Z & US Oil and Gas ETF%) i
T - NFEFFFHTEKIW
Precious BEE/EmMm
The precious metals (majority gold exposure) generated a net fair value =S4 B(FTEAEZS2 B A)R T — N, F¥
loss of HK$19,766,000 in 1H 2019. As at 31 December 2018, the 4 4% 18 A Y (& /& 18 )% %8 19,766,000 I ©
carrying value of the Precious segment was HK$63,377,000 Asat R -_FET—NE+_-_A=+—H 548
30 June 2018: HK$73,130,000). One investment highlight was Bellevue 4 2 > BE ™ {& /563,377,000 ;L (RA — &
Gold, which has refocused on the historic high grade Bellevue mine in — N\&E ;X A =+ H : 73,130,000/8 7T )  H
Western Australia and recently reported a JORC resource of 1.53moz at 1 Bellevue Gold ) % & & I8 £t H ' Bellevue
11.8gpt including the new Viago discovery. Our largest gold investment GoldZE ERE N B HE B ML ABE LB = @
is in Prodigy Gold NL (“Prodigy Gold”) (ASX: PRX) which generated an  {i/Bellevuef& %5 ' T HI SR E S HIEE F &
unrealised loss of HK$7,597,000 with carrying value as at 31 December A Z B @ EXE LR A1538 257 (52
2018 of HK$22,220,000 (As at 30 June 2018: HK$29,815,000). 11.8gpt) * & B ¥ Viago# B - F fIm A
mEeiRE 75 E(‘Prodlgy Gold NL(FProdlgy

GoldJ)(/ﬁ B 7 R 8% - PRX) » H$: 18
* IR E 187,597, 001571&75/\*?_/\5
+=— A= +—EIZHEE1EJ%222200007§7E
(RZZE—N\F XA =+H:29815000%
JC) °
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Prodigy Gold is a gold exploration company listed on the Australian
Securities Exchange. Its exploration portfolio is located in the Tanami
Gold district in Northern Territory with resource of 15.7Mt at 2g/t. It is
focused on drilling out several prospective areas including Bluebush and
Suplejack and has farmed out acreage to Independence Group,
Newcrest and Thunderbird Metals. Its major shareholders include two
reputable ASX listed gold companies, St Barbara and Independence
Group. At 31 December 2018 Prodigy Gold has A$6.6 million cash and
no debt, which will be used to fund its ongoing exploration program.

Bulk

Bulk commodities (predominantly iron ore) generated a fair value gain of
HK$37,000 as iron ore prices increased 19% during 1H 2019. As at
31 December 2018, the carrying value was HK$50,355,000 (As at 30
June 2018: HK$11,010,000). Within this segment, our largest investment
is Shougang Fushan (HKEX: 639), which generated an unrealised loss of
HK$1,307,000 in 1H 2019 and had a carrying value as at 31 December
2018 of HK$47,700,000. We also made investments in Ferrexpo (LSE:
FXPO) and Grange Resources (ASX: GRR), which both make high grade
pellets for use in steelmaking and benefitted from strength in iron ore
prices, strong grade differentials and pellet premiums.

Shougang Fushan is a coking coal producer listed on the Hong Kong
Stock Exchange. It produces coking coal from three mines in Shanxi
Province, including the Jinjiazhuang mine which it was expanding in late
2018. During the six months ending 30 June 2018, production of raw
coking coal was 2.35Mt and clean coking coal was 1.17Mt and the
company generated net profit after tax of HK$638,045,000. At 30 June
2018 Shougang Fushan has working capital of HK$4,809,764,000 which
includes cash and time deposits of HK$4,518,684,000.

Base Metals

Base Metals segment (a mix of copper, nickel, aluminium and cobalt
companies) delivered a fair value loss of HK$92,970,000 in 1H 2019 as
the copper, aluminium and cobalt prices fell by 10%, 12% and 26%. Of
note, following the US sanctions on RUSAL — which saw the share price
tank circa 60% — we purchased shares at bombed out levels, looking
for a rebound as the company worked through a lengthy process to get
removed from the sanctions list, which ultimately happened in January
2019. The Base Metals segment includes our investment in China
Molybdenum (HKEX: 3993) which generated an unrealised loss of
HK$4,161,000 in 1H 2019, and a carrying value as at 31 December 2018
of HK$30,223,000.

NBMNEHZ S LT
c HM IR & L XN dL B i
#) Tanami Gold& LRFEEA1,6708 M (F
EEHEBME257) o =¥ 702 8 & Bluebush
¥ SuplejackfE W & @B E RS W E ™|
Independence Group * Newcrest ;2 Thunderbird
Metals#E TRt - H X B R E B IFEW
& B R Em® & A 7St Barbara &
Independence Group ° X =& — )\ F + = A
=+ — A - Prodigy Gold i % % % 6,600,000
BT MAMERE  BRERERETR 2
EhERET 2

KR m

AZTE-NFLH¥F KRR (EERE
B A ) 815 A FE W 37,0008 7t - 0 i#

Prodigy Gold B F'
ZESMERR

= A

AERBIFIEI9% RN — N\NF+ A
=+ — B B @ & &50,355,000/% 7T
(B/\ Z—\F;XA=+H:11010000/E ) °
Rt D EHR - RPN EAREEAERER
(B Fﬁﬁxfﬁﬁvﬁﬁsm ERW=—ZT—Ah
FLEXFHRERE iﬁﬁ}msmoooﬁ%mu
ER—ZZE—NF+ A=+ —HZEEE
£ 47,700,000 JT o F 1M 78 B Ferrexpo ( @
HFEFH R PR MRS FXPO) & Grange
Resources (38 2 ﬁﬁl&fﬁﬁ’f GRR) & & -
EUREEERNRMO S mANE
FRREeEBEAER SHEE NS R

HERARBERBIMEMZEREE
ER - HRNLABR=ZERBHELEEEL.
BRESRHEEE ZBEENR_ZT—/\FEX
ETREE RBE2 - N\FENA=+H
EARMEAR REKE 2 B2358 1 M5
ERESARIITEW X2 0HEEBR
1% #f 638,045,000 e N = & — N\ &F
NAZTH BERHEREALEEES
4,809,764,000/8 70 EFBIEHRE S M TEH#HF
7% 4,518,684,0007%8 7T °

Ei%ﬁ%

RZE—NFLEF+<F @R fﬂ $8 AN &4 B
i) E\JTE%10%~12%&26% Be Bl

(B FESR - 48 - fE&ﬁﬁ/&ﬁ)ﬁﬁﬂWﬁEﬁa
92,970,000 T - EF T E M2 #HEFY
RUSALE s 5 £ 1& - B B8 T B 4760% -
EPABEESKFERER®D SEEK
Mg PR AFESBITE BRI
HEERBR S8R _ZE—-—NF—A%
Bk BB BEERNSHBHEECER
BT % 10 X557 399) KE HEHRNZ_ZF—Ah
F FAF RIS K E 184,161,000 T &
R-ZE-N\F+-A=+—HZEAEEAS
30,223,000 7T °
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China Molybdenum is a producer of molybdenum, tungsten from several
mines in China and cobalt, copper, niobium and phosphate which are
produced from mines located in Democratic Republic of the Congo,
Australia and Brazil. The copper-cobalt and molybdenum-tungsten
divisions are the main drivers for its earnings. In six months to 30 June
2018 it generated net profit after tax of RMB3,122,510.

Energy

The Energy segment (mainly oil and uranium exposure) had a fair value
loss of HK$20,042,000 in 1H 2019. Although oil markets were
challenging, and the oil price dropped 31%, we benefitted from our
investment in Carnarvon Petroleum (ASX: CVN) which made one of the
largest offshore Australian oil discoveries in recent years.

Following meeting with industry experts, we identified the potential for an
extended shutdown at the world’s largest mine, McArthur River, early
and bought a basket of high quality uranium names including Yellow
Cake, NexGen Energy and KazAtomProm, which have all benefitted from
a rebound in the uranium price which was up 25% in 1H 2019. Our
investments in Yellow Cake (LSE: YCA) which generated a fair value gain
of HK$1,310,000 and had a carrying value as at 31 December 2018 of
HK$10,265,000.

Others

We also have a fair value loss of HK$4,704,000 from the remaining
commodity (diamonds and mineral sands) and non-commodity
investments in 1H 2019 and had a carrying value as at 31 December
2018 of HK$29,953,000 (As at 30 June 2018: HK$67,786,000). This
segment includes our investment in Alibaba Pictures (HKEX: 1060) listed
in Hong Kong, which generated a fair value gain of HK$4,600,000 and
had a carrying value as at 31 December 2018 of HK$13,200,000.

Another standout was our investment in Mineral Deposits (ASX: MDL),
which we purchased at depressed prices and made strong gains as the
company rectified issues at both key projects, Grande Cote and
Tyssedal, benefitted from rebounding mineral sands prices, and was
ultimately acquired by joint venture partner, ERAMET.

COMMODITY BUSINESS

Qur iron ore offtake at Koolan Island will resume once the mine is
operational in early 2019. At the same time, we are now looking for new
offtake opportunities across a range of commodities. For 1H 2019, our
Commodity Business generated a profit of HK$1,128,000 (1H 2018:
Profit of HK$4,578,000).

EEEEA—RHNRPEZEBESRERAR
i%LA&uEAHU%EI LANE - SRM & B
RIS R 8 ~ 4R - ﬁ&ﬁﬁ@ﬁ%ﬁmif‘%ﬁo
A MBI BAEBRFNEBRR - B
HEE-_Z-NEXA=1tHI1INEAH
M HESBBEDH ARES122,5107T °

RS (ETERABLBEE)IN -Z
+ F 8% 18 1~ F 1B & 820,042,000
; Ao T 5 IE E RE Bk B h (B
™ B31% @ F M1 % 258 B & 1 % Carnarvon
Petroleum (& 32 Bt f% Tﬁ 1JE g CUN) Z & -
Carnarvon Petroleum /% R ABERBRIMNA
HFREZ — e

HITHXEREEE - ﬁsz’ﬁki;&%ﬁﬁ A&
KHEE SMcArthur River B AT REE R 12 &E - 1T
BEES R HE- @%YellowCake
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—NEFEE¥ FHMHERRBFA25%F EF -
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<
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H 1t
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EMAEEBETRZARGEMEBEETER
B Grande Cote &TyssedaIL THEMES E
AW ZRETERBEYERE A
HhaBEPES R AERAMET E -
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PRINCIPAL INVESTMENT AND FINANCIAL SERVICES

The Principal Investment and Financial Services segment, which covers
the income generated from loans receivable, loan notes, convertible
notes and other financial assets. For 1H 2019, this segment generated a
profit of HK$13,715,000 (1H 2018: Profit of HK$50,241,000).

MONEY LENDING

The Group engaged in money lending activities under the Money Lenders
Ordinance of Hong Kong. For 1H 2019, the revenue and profits
generated from money lending formed part of results of the Principal
Investment and Financial Services segment.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2018, our non-current assets amounted to
HK$1,851,058,000 (As at 30 June 2018: HK$1,921,554,000) and net
current assets amounted to HK$942,114,000 (As at 30 June 2018:
HK$1,130,770,000) with a current ratio of 9.3 times (As at 30 June 2018:
20.1 times) calculated on the basis of its current assets over current
liabilities. Included in non-current assets and current assets are loan
notes of HK$51,328,000 (As at 30 June 2018: HK$51,420,000) and
loans receivable of HK$558,612,000 (As at 30 June 2018:
HK$399,276,000).

As at 31 December 2018, we had borrowings of HK$83,000,000 (As at
30 June 2018: HK$43,500,000) and had undrawn banking facilities
amounting to HK$156,785,000 secured against certain term deposits of
the Group. As at 31 December 2018, we had a gearing ratio of 0.03 (As
at 30 June 2018: 0.01), calculated on the basis of total borrowings over
equity attributable to owners of the Company.
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FOREIGN EXCHANGE EXPOSURE SN EE R B

For the period under review, the Group’s assets were mainly AREEHE AEENEETENRTA
denominated in Australian Dollars while the liabilities were mainly B r MBEAFTEUNEZ TR B T A E
denominated in United States Dollars and Hong Kong Dollars. There (- R A D B EUE B E X &
would be no material immediate effect on the cash flows of the Group B ' H K BINES T FE B ¥ RNEFHH
from adverse movements in foreign exchange for long term investments. H & m S WESE A B Lo 4 KAE
In additions, the Group is required to maintain foreign currency exposure BB AHBAREBEERETHEZI
to cater for its present and potential investment activities, meaning it wil  [E# A& - BN E S Y A IR E K@K% - 22570 L
be subject to reasonable exchange rate exposure. In light of this, the | frift » AN & & ] IEFW ¥om F R T {E
Group did not actively hedge for the risk arising from the Australian é? MEXHRETE - CNEE BRE
Dollars denominated assets. However, the Group will closely monitor this 52 )] BE 4 i & B

risk exposure as required.

PLEDGE OF ASSETS EEEKH

As at 31 December 2018, the Group’s bank deposits of HK$81,671,000 R —-—ZE—NE+ - HA=+—H A£@ ¥
(As at 30 June 2018: HK$29,325,000) were pledged to banks to secure 81,671,000 T (R —ZE— NEXA=+H:

various trade and banking facilities granted to the Group. 29,325,000/ 7T ) B SR 17 17 I 1R F R 17 -
;’;ﬁzﬁili’éfxl EZRIIETHENK
EMPLOYEES AND EMOLUMENT POLICY EERFHMEXK

The Group ensured that its employees are remunerated according to the 7N &£ B # (R 1% & B

prevailing manpower market conditions and individual performance with  XRIRE F & 8 89 & @H i

its remuneration policies reviewed on a regular basis. Al employees are % - 2 2 EEH A

entitled to participate in the Company’s benefit plans including medical =t 2] - &T BERREEXRESEE(
(%t i

MEo 2
T of o B
B >

insurance and pension fund schemes including the Mandatory Provident  #l|f AfE 4t & (G EFRFZEARHLF

Fund Scheme (subject to the applicable laws and regulations of the B |)EE M= BEEFEHYEH

People’s Republic of China (the “PRC”) for its employees in the PRC). FHOIME)) °

As at 31 December 2018, the Group, including its subsidiaries but R —-—ZT—N\F+ - H=4+—H &~&E

excluding associates, had 14 (As at 30 June 2018: 14) employees. Total (BIEHEMNEB AR BT BHEE S A F) &

remuneration together with pension contributions incurred for the six B1H4Z (R _-_ZFE—NEXA=1TH: :14%)

months ended 31 December 2018 amounted to HK$6,170,000 E8& - BiZ T —NE+_-_A=+—H

(1H 2018: HK$5,703,000). ERBEAzEHF MRERARKeHREHE
£6,170,000% T (=T — )\ &F £ ¥ F:
5,703,000 7T.) °
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APAC Resources Limited ZEAEEERAR

MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

CEEAERE S SR

PRINCIPAL RISKS

The Group adopts a comprehensive risk management framework.
Policies and procedures are developed, regularly reviewed and updated
to enhance risk management and react to changes in market conditions
and the Group’s business strategy. The audit committee of the Company
(the “Audit Committee”) reviews the Group’s policies and scrutinises
that management has performed its duty to have effective risk
management and internal control systems necessary for monitoring and
controlling major risks arising from the Group’s business activities,
changing external risks and the regulatory environment, and reports to
the board of directors (the “Board”) of the Company on the above.

FINANCIAL RISK

Financial risk includes market risk, credit risk and liquidity risk. Market risk
concerns that the value of an investment will change due to movements
in market factors and which can be further divided into foreign currency
risk, interest rate risk and other price risk. Credit risk is the risk of losses
arising from clients or counterparties failing to make payments as
contracted. Liquidity risk concerns that a given security or asset cannot
be traded readily in the market to prevent a loss or make the required
profit.

OPERATIONAL RISK

The Group faces various operational risks which are concerned with
possible losses caused by human factors, inadequate or failed internal
processes, systems or external events. Operational risk is mitigated and
controlled through establishing robust internal controls, proper
segregation of duties and effective internal reporting.

The business and operating line management are responsible for
managing the operational risks of their business units on a day-to-day
basis. Each department head has to identify risks, evaluate the
effectiveness of key controls in place and assess whether the risks are
effectively managed. Independent monitoring and reviews are conducted
by the internal audit team which reports regularly to the respective senior
management and the Audit Committee.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

BB Rk D (&)

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATED COMPANIES AND
JOINT VENTURES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, during the six months ended
31 December 2018, the Group did not have any material acquisitions or
disposals of subsidiaries, associated companies and joint ventures. Save
as disclosed in this report, as at 31 December 2018, the Group did not
have any plans for material investments or capital assets.

CAPITAL COMMITMENTS

As at 31 December 2018, the Group had no material capital
commitments contracted but not provided for.

CONTINGENT LIABILITIES

As at the date of this report and as at 31 December 2018, the Board is
not aware of any material contingent liabilities.

INTERIM DIVIDEND

An inteim dividend of HK6 cents per share in an aggregate amount of
approximately HK$47,717,000 were declared for the year ended 30 June 2018
and an amount of approximately HK$28,072,000 was paid in cash and
17,318,628 shares were issued in respect of shareholders elected for
scrip dividend during the six months ended 31 December 2018. No
dividend has been proposed for the six months ended 31 December 2018
(Six months ended 31 December 2017: Nil).

COMPANY STRATEGY

The commodity market has been volatile during the reporting periods.
Looking forward, the Board believes that the performance of the equity
investments at fair value through profit or loss will be dependent on
market sentiment which is affected by factors such as commodity prices,
interest rate movements, geo-political conditions and performance of the
macro economy. In order to mitigate the associated risks, the Group will
review its investment strategy regularly and take appropriate actions
whenever necessary in response to changes in market situation. In
addition, the Group will also seek potential investment opportunities with
an aim to maximize value for the shareholders.
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APAC Resources Limited ZEAEEERAR

MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

il

EER W R DA @)

FORWARD LOOKING OBSERVATIONS

Global economic outlook has deteriorated over the last six months, with
the impact of the US-China trade war showing up in weaker trade data in
all regions including Europe. The Chinese economy has cooled, and the
market is now expecting the PBOC to step in with monetary stimulus
measures, even though this runs contrary to its longer term deleveraging
strategy. The US Fed has also signaled it will pause on rate hikes in
response to an uncertain economic outlook. Mount Gibson remains our
largest investment. It is underpinned by a large cash reserve, and is
focused on its Koolan Island Restart Project, with production expected in
early 2019. This is a timely development as high grade iron ore remains
at a notable premium, and once in operation, Koolan Island will be the
highest grade DSO mine in Australia. Our new investment portfolios are
the platform for future mining and energy investments. We remain
defensive and selective with our investments in the near term, and
continue to look for high quality opportunities which will generate
attractive returns over the long run.

IRBE

ERXEZBNTET AR (BER
M) B E 5 B RSS %I%@HU&E&E
ERNBEATHEE - PEKLERE M5
BERHPFEARRT @Ma’ﬁﬁ‘ﬂ%ﬂtﬁm
A BIME I BB E R H R AR AR R AR

15 o 3 B B TE%)%D’FEEH_’\EHM 1F EFF =

LA JE 35 1 TE B &80 AT &= ° Mount Gibson 173
ﬁﬁﬁﬁ’]ﬁ*jﬂxé Mount Gibson# B X &
N4 B BT B H T Koolan Island & X
HE  FEAR T AFENRELE - Ty
—BEMENER REAS RMEREAD
BB RE - — B WE 4 E - Koolan Island
15 5K B RN & = e i /) B 1 1 1% A (DSO)
B R R EHEABRAKEER
ERERENTEE HAREHRBEHER
WM TR REENRE S T TEHDE
BREHELETHRGNELGKRE#S -
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS

For the six months ended 31 December 2018

BRRSEER

BE-_Z-\&+=-A=+—H

17518 B

Six months ended
BZUTHEHHILEAEA

31 December

31 December

2018 2017
—E-NE —E—+F
+=—A=+—-8 +=-A=+—H
Notes HK$’000 HK$’000
(k=3 FHET FHET
(unaudited) (unaudited)
(REE®) (REEZ)
| S N
Revenue W 25
Trading of goods BHmE5 48,292 39,174
Interest income B U A 25,971 10,713
Total revenue Iy 75 48 5E 3 74,263 49,887
Cost of sales $H &S A AN (44,520) (37,353)
Gross profit x5 29,743 12,534
Other gains and losses Hith W 25 & 548 5 (313,506) 330,520
Other income H b Ug A 6 5,821 13,628
Administrative expenses THEA (20,773) (23,207)
Finance costs A& B AN 7 (654) (188)
Share of results of associates DIREE R R EE 114,501 144,389
(Loss) profit before taxation M BiAT (B 18) i 7 8 (184,868) A77,676
Income tax expense Fris i i 9 (719) (57)
(Loss) profit for the period attributable to 78 A &) # A A JE {5 HA i
owners of the Company (E518) & 7 (185,587) 477,619
(Loss) earnings per share % (E518) & A
(expressed in HK cents) (BAB AL 7R)
— Basic and diluted —EAREE 11 (23.29) 52.11
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the six months ended 31 December 2018

BE-_Z-N\E+-A=+—HLXEA

Six months ended
BZUTHEHHILEANEA
31 December 31 December

2018 2017
—E2-N\F —E—tF
+=A=+—-8B +ZA=+—H
HK$’000 HK$’000
FERT FAET
(unaudited) (unaudited)
(REE®) (RE&EEZ)
| ) ) S
(Loss) profit for the period HME (&5 18) )& 7 (185,587) 477,619
Other comprehensive (expense) income, Efzm(GEH) ks
net of tax (HMEBRE)
ltems that may be subsequently reclassifiedto  RIgERERBEF HIEZE
profit or loss: Bmlk2IEE :
Exchange difference arising from translation BMERESNRIREL 2
of associates I X =58 (45,682) 12,927
Exchange difference arising from translation HBEH MG EISEE
of other foreign operations BN ER (1,336) 11,421
Gain from changes in fair value of AHEEEREZRATE
available-for-sale investments, net of tax FH) Y (F0BRFHIAE) = 97,333
Share of other comprehensive expense of Db —E & R R E A
an associate 2HEX H (146) (272)
(47,164) 121,409
ltem that will not be reclassified to profit or BreasoEaBalR
loss: Z IR :
Share of other comprehensive income of 7l — A B i 2 |) H At
an associate e 2,748 —
(44,416) 121,409
Total comprehensive (expense) income for the ZNA T #EHE A FE(EEAR 2
period attributable to owners of the Company [ (32 H) Ik %5 48 58 (230,003) 599,028
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

B AR & B AR 3R

At 31 December 2018 R-ZEBE-NE+=ZB=+—H

31 December 30 June
2018 2018
—E-N\#&F —E-NF
+=ZA=+—H ~NA=+H
Notes HK$’000 HK$’000
K&t FET FET
(unaudited) (audited)
(REER) (EZ)
| S N
ASSETS EE
Non-current assets ERBEE
Property, plant and equipment ME - BB NMERE 12 618 767
Interests in associates REEE AT 2 R 13 1,243,380 1,023,743
Available-for-sale investments A ERE - 598,049
Financial assets at fair value through EAFEREREKRE
profit or loss B amEE 14 329,317 =
Convertible notes A 2 A% 2= 4% - 11,263
Loan notes B ERE 16 51,328 51,420
Loans receivable JE I & 3% 18 226,415 236,312
1,851,058 1,921,554
Current assets REEE
Convertible notes Al A% E & - 104,986
Trade and other receivables 5 N H A e AR K 17 40,945 28,120
Financial assets at fair value through EAFERERERERE
profit or loss By omEE 14 367,490 —
Equity investments at fair value through 12 A F(ER B2 EE
profit or loss B2RAKE 15 - 455,863
Loans receivable FEUE & 18 332,197 162,964
Pledged bank deposits BHEMRITER 81,671 29,325
Bank balances and cash RITHEBRRIR® 233,225 408,683
1,055,528 1,189,941
Total assets EE#E 2,906,586 3,111,495
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CONDENSED CONSOLIDATED STATEMENT 5 BA 4R & BF 7R I 3R (&)
OF FINANCIAL POSITION (CONTINUED)

At 31 December 2018 R=ZF-NF+=ZA=+—H
31 December 30 June
2018 2018
—E-N\&F —E-NF
+=A=+—H NAZ=+H
Notes HK$’000 HK$’000
o aF FHET FH&T
(unaudited) (audited)
(REE®R) (EZ)
| A
EQUITY AND LIABILITIES REREE
Capital and reserves B2 K % 45
Share capital A% 2 19 812,596 795,277
Other reserves H A E 266,233 396,798
Accumulated profits S il 1,714,343 1,860,249
2,793,172 3,052,324
Current liabilities REAE
Trade and other payables B 5 & H b E T IR 5K 20 29,695 15,671
Bank and other borrowings RITREMEE 21 83,000 43,500
Tax payable FES B IE 719 —
Total liabilities EEHE 113,414 59,171
Total equity and liabilities BRERBEEE 2,906,586 3,111,495
Net current assets REBEEFE 942,114 1,130,770

Total assets less total liabilities EEHEREEHEE 2,793,172 3,052,324
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CONDENSED CONSOLIDATED STATEMENT SRS E =

OF CHANGES IN EQUITY

l—\/

#Sh Eﬂ%z

For the six months ended 31 December 2018 B2 NE+=-A=+—H1Lt~EA
Investment Capital
Share Share Special revaluation Exchange redemption Accumulated
capital premium reserve reserve reserve reserve profits Total
REER EXEE
BEA ROHE BoREE e ERRE R REER ok
HK$'000 HK$000  HK$'000  HK$000  HK$'000 HK$'000 HK$'000  HK$'000
THEL TFER FET TEL FET FTEL TEL  TER
(note (i)) (note (i)
() (W& ai)
./ ' ]/ J/ (/' /' /' [/ /[ ||
At 1 July 2017 (audited) RZE—tF
A—HB(&E#%) 919,165 209,248 (14,980) 58,250 91,310 79,436 1,645,921 2,888,350
Profit for the period R - - - - - - 477,619 477,619
Other comprehensive income for ~ H3 7 £ fth 2 H U 25
the period - - - 97,061 24,348 - — 121,409
Total comprehensive income for AR 2 E I 45
the period - - ~ o708l 24348 - 477619 599,008
Repurchase of ordinary shares i3 @ 3 i%& (123,888)  (37,166) - - - - — (161,054
Dividends recognised as distribution #3252 & 9 % & (4777 10)
(note 10) = = = = = = (18,787)  (13,787)
At 31 December 2017 (unaudited) R=ZF—+&+=-F=+—H
(REEERZ) 795,277 172,082 (14,980) 165,311 115,658 79,436 2,009,753 3,312,637
At 30 June 2018 (audited) —NEXA=TH
( g % %) 795,277 172,082 (14,980) 103,375 56,885 79,436 1,860,249 3,052,324
Adjustment (note 2) B (ftit2) - - - (88475 - - 87,398  (1,077)
At 1 July 2018 (restated) RZZE-\E+tA—H
(m&E75) 795,277 172,082 (14,980) 14,900 56,885 79,436 1,947,647 3,051,247
Loss for the period HEER - - - - - - (185,587) (185,587)
Other comprehensive income HEEM2E RS (L)
(expense) for the period - - - 2,602 (47,018) - —  (44,416)
Total comprehensive income HE2ENE (L) B8
(expense) for the period - - - 2,602 (47,018) - (185,587)  (230,003)
Dividends recognised as distrioution %2 /& 2 /& A% 8. (4147 10)
(note 10) 17319 2,3% = = = = @7,7117)  (28,072)
At 31 December 2018 (unaudited) H=-Z—N\F+-A=+—H
(REER) 812,596 174,408 (14,980) 17,502 9,867 79,436 1,714,343 2,793,172
Notes: HiaF -
0] The special reserve represents the difference between the nominal value of aggregate (i) BRlEEEMKRERB AR 2 ARAEmEREAD

share capital of subsidiaries acquired and the nominal value of the share capital of the

Company issued for the acquisition at the time of a group reorganisation in 1998.

(ii) The capital redemption reserve represents the par value of ordinary shares transferred
from accumulated profits upon repurchase of these shares by the Company in

previous years.

(i)

AR —ANNFEESARRYE T ET 2K
mEZHEZEZE-

ERHE O 4 R 2 R 0 B A A B B 3 O AR
EEER S Lt P E%%%h@@c
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APAC Resources Limited ZEAEEERAR

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 31 December 2018

BE-Z-NF+ZA=+—-RLL~EAR

Six months ended

BELUTHE#HILEAEA

31 December

31 December

2018 2017
—E-N\F —E—LF
+=—A=+—-H +ZA=+—H
HK$’000 HK$’000
FET FAET
(unaudited) (unaudited)
(REEZX) (RE&EEZ)
|
(Loss) profit before taxation B % A (B518) )& 7 (184,868) 477,676
Adjustments for: BLRAIIEE e P
Reversal of impairment losses on interests in -~ [B] B A Bt & A &) 2 w2
associates, net VERIEN SEi- Dkt (146,401) (132,750)
Loss from changes in fair value of equity EATEREKRERZ
investments at fair value through profit ARG E RN FEEEEE
or loss, net e = (157,579)
Gain from changes in fair value of convertible 7] #2 i% 22 1% A F (& & &)
notes W &= = (31,108)
Loss from changes in fair value of EAFERBERE J&’i B2
financial assets at fair value of through SREEATEEZHEIE
profit or loss, net e 434,523 —
Interest income 2 U A (28,633) (19,339)
Share of results of associates DAGEE R R EE (114,501) (144,389)
Other non-cash items HEA IR S TEHE 16,116 (10,015)
Operating cash flows before movement B § TEPANHLER
in working capital B (23,764) (17,504)
Increase in equity investments at fair value i @/ TE RERREEZ
through profit or loss R8BS N = (562,446)
Increase in financial assets at fair value BEAFTERERRERZ
through profit or loss o ELE E LN (49,071) —
Increase in inventories FE M = (19,209)
Other working capital items HihZEE4LHEHE 3,013 (32,602)
Cash used in operations KEFTAIR S (69,822) (121,757)
Income tax paid BEFEH = (1,378)
NET CASH USED IN OPERATING ACTIVITIES &4 %55 IR & % 58 (69,822) (128,135)
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CONDENSED CONSOLIDATED STATEMENT fSBH4R SR € iR =K (A)

OF CASH FLOWS (CONTINUED)

For the six months ended 31 December 2018

BE-_Z-\E+-A=t+—HLKEA

Six months ended

BELUTHE#HILEAEAR

31 December

31 December

2018 2017
—E2-N\F —E—tF
+=ZA=+—-H +=-A=+—8H
HK$’000 HK$’000
FHET FH&TT
(unaudited) (unaudited)
(REEEZ) (REER)
|
INVESTING ACTIVITIES KEEH
Dividend received from an associate B Y — R & QR RR B 60,674 39,662
Purchase of financial assets at fair value through B & 12 A ﬁﬁ’\ 18 2= BR B
profit or loss BremEE (16,960) —
Investment in associates REEENT 2 RE (66,251) —
New loans granted BEFER (174,000) (85,353
Repayment of loans receivable BB FIEERE 5,132 —
Investment in convertible notes RABBEERE2RE = (110,000)
Proceeds from redemption of convertible notes & [ A # i% 2= 1% A7 15 2k 18 100,000 =
Investment in loan notes RE ?ﬂ EEZIEE - (19,516)
Redemption of loan notes fEOERERE = 156,209
Placements of pledged bank deposits ERBEBRTER (103,855) —
Withdrawal of pledged bank deposits B | BRI FRK 50,517 =
Interest received B U F B 29,514 19,768
NET CASH (USED IN) FROM INVESTING REFSH(FTAELERS
ACTIVITIES R RE (115,229) 760
FINANCING ACTIVITIES = )
Payments on repurchase of ordinary shares S A5t B [0 5 AR A R 0E - (161,054)
New bank borrowing raised FTIZ IR 1T { = 43,000 —
New other borrowing raised ST EHMEE 45,000 35,000
Repayments of other borrowing EEEMEE (48,500) =
Dividend paid EAMRE (28,072) (13,633)
Interest paid BT FE (551) (188)
NET CASH FROM (USED IN) FINANCING METHELEFRRS
ACTIVITIES FRE 10,877 (139,879)
NET DECREASE IN CASH AND CASH RekFEERASHLDFHE
EQUIVALENTS (174,174) (262,250)
EFFECT OF FOREIGN EXCHANGE RATE EXRSH) &
CHANGE (1,284) 11,139
CASH AND CASH EQUIVALENTS AT REYzREREER
BEGINNING OF THE PERIOD 408,683 805,687
CASH AND CASH EQUIVALENTS AT END OF A HI#R 238 é ;rEERS
THE PERIOD, REPRESENTED BY BANK (a8 2‘:2 RITEBRRIRE
BALANCES AND CASH 233,225 554,576
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NOTES TO THE CONDENSED CONSOLIDATED i 88 47 & B/ 7% 3R 3R i 5

FINANCIAL STATEMENTS
For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREAR
1. BASIS OF PREPARATION 1. REEE
The condensed consolidated financial statements have been RS M BERRIIEEST A2 TED
prepared in accordance with Hong Kong Accounting Standard 34 NEe (f§ BEIHMAE)EMZE R
“Interim Financial Reporting” issued by the Hong Kong Institute of & qu Al 345 [P BB R E | R
Certified Public Accountants (“HKICPA”) as well as with the g WEETEAHATSHAEER
applicable disclosure requirements of Appendix 16 to the Rules A (B &EAE FmiB M+ 5
Governing the Listing of Securities on The Stock Exchange of Hong ZBAWESET -
Kong Limited (the “Stock Exchange”).
2. PRINCIPAL ACCOUNTING POLICIES 2. FESIHE
The condensed consolidated financial statements have been BETERTERAFEFEN B
prepared on the historical cost basis except for certain financial G EMBERREERERSEK A LR
instruments, which are measured at fair values. &l o
Other than changes in accounting policies resulting from application BT ENRERFEIR&IEET
of new and amendments to Hong Kong Financial Reporting EEMBRREER([EEMBREE
Standards (“HKFRSs”) as disclosed below, the accounting policies ,EJ] J) FMEEMEtREEHI HE
and methods of computation used in the condensed consolidated —NFE+-_HA=+—HI1XEAA
financial statements for the six months ended 31 December 2018 2 ﬁEﬁ At BRARMA e EHE
are the same as those followed in the preparation of the Group’s EEtE E FHERAEFBHE -
annual financial statements for the year ended 30 June 2018. —NFENA=1THLFEZFENK
WEFMERBEMRR -
Application of new and amendments to HKFRSs FE AT RG] & B KR
& o B
During the six months ended 31 December 2018, the Group has Hz_Z—N\F+_A=+—H8HI1ER
applied, for the first time, the following new and amendments to BA AEBEEHEXAXEBUATEHES
HKFRSs issued by the HKICPA which are mandatory effective for S@HMmASBEmMTR -_ZT—NE—A
the annual period beginning on or after 1 January 2018 for the — Bk Z BB 1AM EE I A5 £ K
preparation of the Group’s condensed consolidated financial I R &IEET BB S 4& R -
statements: NHREHEAEENERGE P BERK
HKFRS 9 Financial Instruments EEUBREEL eMIA
EAeki
HKFRS 15 Revenue from Contracts with Customers and EERTHREE] TEANKEZRBBEL
the related Amendments £155%
HK(IFRIC)-Int 22 Foreign Currency Transactions and Advance BB (ERGBERE IMERFREMNAE
Consideration ZBZE9)
—REF2F
Amendments to Classification and Measurement of Share-based EAIBRSEN LURNAERANERSH
HKFRS 2 Payment Transactions F2% (1BFT ) SERFE
Amendments to  Applying HKFRS 9 Financial Instruments with EETHBREEL HREEEKRLER
HKFRS 4 HKFRS 4 Insurance Contracts F4R (BRI E) FAS RIS K0 — i
BABNBEREEL
FOReRMIA
Amendments to As part of the Annual Improvements to HKFRSs e el EBE A EHRE LR
HKAS 28 2014-2016 Cycle FRBFE(EATX) —T-MOFE_T—RF
BENEEIEL—H5H
Amendments to Transfers of Investment Property EEeztEl BRREME

HKAS 40 %40{(1/ HEN)
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. =t BUER ()

Application of new and amendments to HKFRSs
(Continued)

The new and amendments to HKFRSs have been applied in
accordance with the relevant transition provisions in the respective
standards and amendments which results in changes in accounting
policies, amounts reported and/or disclosures as described below.

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from
Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the
current interim period. HKFRS 15 superseded HKAS 18
“Revenue”, HKAS 11 “Construction Contracts” and the
related interpretations.

The Group recognises revenue from the following major
sources:

° Trading of commodities; and

° Provision of loan financing and investments in loan
notes, convertible notes and other financial assets and
receiving interest income from these financial assets.

Among the above revenue stream of the Group, interest
income from loan financing, loan notes, convertible notes and
other financial assets are not applied within the scope of
HKFRS 15 and interest income from these financial assets
are within scope of HKFRS 9 “Financial Instruments”.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. F E &5 BUXK @)

2.1 Impacts and changes in accounting policies of 21 ERAREBMBEHREERSE
application on HKFRS 15 “Revenue from 15[ EFaN a2 &8
Contracts with Customers” (Continued) RERNETBEREE (@)
The Group has applied HKFRS 15 retrospectively with the AEBEDEPEBEBUER
cumulative effect of initially applying this standard recognised EAERE 55 - B X FE K
at the date of initial application, 1 July 2018. Any difference at Alz2BsZ20 N2 — \F+
the date of initial application is recognised in the opening A—BEXERZBE®RE RE
accumulated profits (or other components of equity, as RERBEZZ —U =22 RNEY)
appropriate) and comparative information has not been E2RBHENSES ZEMEED (N
restated. Furthermore, in accordance with the transition BRIER BVTESINLEE
provisions in HKFRS 15, the Group has elected to apply the B-BE BEEEMBHREE
standard retrospectively only to contracts that are not AIEE155% 2 B IR - AEEE
completed at 1 July 2018. Accordingly, certain comparative BEFN -_ZET—N\ELA—BH
information may not be comparable as comparative R Z B # B E A% %E ElJ °
information was prepared under HKAS 18 “Revenue” and ERLEBRER TR EESGTE
HKAS 11 “Construction Contracts” and the related RBlg18sk [z | R BB 2R
interpretations. SRR ES KU RAAR R =

e AL BT HRER A
mOEAELR -

2.1.1 Key changes in accounting policies resulting QIMNERERBMBEREELE
from application of HKFRS 15 155 BT HESRNE
HKFRS 15 introduces a 5-step approach when recognising BB BERELERF 15553 AHE
revenue: R A
e Step 1: Identify the contract(s) with a customer e ZE1H - HBHE-—BEFE]

SNZER
e  Step 2: Identify the performance obligations in the o  FE2o2W: BAEHNAZED
contract HE
e Step 3: Determine the transaction price o 3 EBEXRFHER
e  Step 4: Allocate the transaction price to the o FAW BRIEREH=E
performance obligations in the contract SHRNZBEHEE
. Step 5: Recognise revenue when (or as) the Group o F55 BEAEBTHRELD
satisfies a performance obligation. B R (i) R -
Under HKFRS 15, the Group recognises revenue when (or RIEFBIBRELERFE155
as) a performance obligation is satisfied, i.e. when “control” of EAEETKENS TR (SR
the goods or services underlying the particular performance ) RERAWR R EEROE
obligation is transferred to the customer. EHEE 2 & oo ok AR 75 A9 [ 12 il 7
EETEPR-
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

A performance obligation represents a good and service (or a
bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

° the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

° the Group’s performance creates and enhances an
asset that the customer controls as the Group
performs; or

° the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Provisional pricing arrangements in relation to trading
of commodities

For trading of commodities, the sales price is determined on
a provisional basis at the date of sale, as the final sales price
is subject to (a) final assay for the quality and quantity of
commodities after discharge and (b) movements in prevailing
spot prices up to the date of final pricing, normally within the
month at which the commodities are delivered to customers
(i.e. quotational period). Revenue on provisionally priced sales
is recognised based on the estimated quality and quantity of
commodities and fair value of the total consideration
receivable.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 15 “Revenue from
Contracts with Customers” (Continued)

21.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Provisional pricing arrangements in relation to trading
of commodities (Continued)

The Group estimates the amount of the variable consideration
of trading of commodities to which it will be entitled using
either (a) the expected value method or (b) the most likely
amount, depending on which method better predicts the
amount of consideration to which the Group will be entitled.
The estimated amount of variable consideration is included in
the transaction price only to the extent that it is highly
probable that such an inclusion will not result in a significant
revenue reversal in the future when the uncertainty associated
with the variable consideration is subsequently resolved. At
the end of each reporting period, the Group updates the
estimated transaction price (including updating its assessment
of whether an estimate of variable consideration is
constrained) to represent faithfully the circumstances present
at the end of the reporting period and the changes in
circumstances during the reporting period.

Adjustment to the sales price occurs based on movements in
prevailing spot prices up to the completion of quotational
period and, thus, the revenue adjustment mechanism has the
character of a commodity derivative. Accordingly, the fair
value of the total consideration receivable subject to the final
sales price adjustment is re-estimated continuously by
reference to prevailing spot prices and changes in fair value
are recognised in profit or loss. Such fair value adjustments
do not form part of the revenue recognised from contracts
with customers but included in “other gains and losses” line
item in these condensed consolidated financial statements.
These trade receivables are governed under HKFRS 9 “Financial
Instruments” and are recognised at fair value through profit or
loss.

In the opinion of the directors of the Company, the application
of HKFRS 15 has no material impact on the amounts
recognised in the condensed consolidated financial
statements and classification of items in the condensed
consolidated statement of financial position for the six months
ended 31 December 2018 and accumulated profits as at 1
July 2018.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments”

During the six months ended 31 December 2018, the Group
has applied HKFRS 9 “Financial Instruments” and the related
consequential amendments to other HKFRSs. HKFRS 9
introduces new requirements for (1) the classification and
measurement of financial assets and financial liabilities, (2)
expected credit losses (‘ECL”) for financial assets and (3)
general hedge accounting.

The Group has applied HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9. i.e. applied the
classification and measurement requirements (including
impairment) retrospectively to instruments that have not been
derecognised as at 1 July 2018 (date of initial application) and
has not applied the requirements to instruments that have
already been derecognised as at 1 July 2018. The difference
between carrying amounts as at 30 June 2018 and the
carrying amounts as at 1 July 2018 are recognised in the
opening accumulated profits and other components of equity,
without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 “Financial Instruments: Recognition and
Measurement”.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. F E &5 BUXK @)

2.2 Impacts and changes in accounting policies of 22 EREBMBEHRESERSE
application on HKFRS 9 “Financial OEERMIBE |vEERE
Instruments” (Continued) X RV 2 5 BER B (@)

2.2.1 Key changes in accounting policies resulting Q21 ERE B BHREEDEI
from application of HKFRS 9 FEHESHTHREFTRNEE

i‘é'k Ej]

Classification and measurement of financial assets TREESERE

Trade receivables arising from contracts with customers are EREFANELENE SIER EE Ed

initially measured in accordance with HKFRS 15. OB EEBBREERES

SRETE o

All recognised financial assets that are within the scope of BEEUBRELENEIRAZ

HKFRS 9 are subsequently measured at amortised cost or MECHAEREEHBYLE

fair value, including unquoted equity investments measured at £ Ak AR jz NS ﬁ 2 BEEE

cost less impairment under HKAS 39. EA G F 3958 1% B AR
ﬁfﬁ#gZé‘EtFﬁ%ﬁTﬁﬁ °

Debt instruments that meet the following conditions are MEATNEEZER T EEBER

subsequently measured at amortised cost: BRI AETE -

e the financial asset is held within a business model e RFAEEMABEzME
whose objective is to hold financial assets in order to ELNRBREHNEEREEZ
collect contractual cash flows; and (¥BEXTHEAEe®E

E R

° the contractual terms of the financial asset give rise on . SRHEEADKETSRNE
specified dates to cash flows that are solely payments FTHHEEXZRERELH
of principal and interest on the principal amount HEAEYNAEEHEKERE
outstanding. e 2 ME o

Debt instruments that meet the following conditions are WM T EHZE ﬁﬁz TEAR%EY

subsequently measured at fair value through other EHEBEMEEWRZRAFED

comprehensive income (“FVTOCI): R(EBHEME E WA FE

BIRR]) 2 T E -

o the financial asset is held within a business model . NAEEHAWEAE AR
whose objective is achieved by both collecting chRERHESHREEZ
contractual cash flows and selling the financial assets; X EATEELRE
and B R

o the contractual terms of the financial asset give rise on . CREESGNEGEITSRE
specified dates to cash flows that are solely payments FHHEAZRS R4
of principal and interest on the principal amount AT EAEEHAER
outstanding. e 2 FE -
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (Continued)

221 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL”), except that at the date
of initial application/initial recognition of a financial asset the
Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income (“OCI") if that equity investment is neither held for
trading nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS 3
“Business Combinations” applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI criteria
as measured at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains or
losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial assets and is included in the “other
income” line item in the condensed consolidated statement of
profit or loss.

The directors of the Company reviewed and assessed the
Group’s financial assets as at 1 July 2018 based on the facts
and circumstances that existed at that date. Changes in
classification and measurement on the Group’s financial
assets and the impacts thereof are detailed in Note 2.2.2.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (Continued)

221 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including certain loan notes, loan receivables and trade and
other receivables). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial
recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL”")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed
individually for debtors with significant balances.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. F E &5 BUXK @)

22 EHEBMB RS ERSE
O EMIBE | Z2FENRS

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial

T 5°d

Instruments” (Continued) B ST R & B (@)
2.21 Key changes in accounting policies resulting WIEAEBUKREERSE
from application of HKFRS 9 (Continued) -‘;-J*é., HETHERS JE WEE
""""" B (|)
Impairment under ECL model (Continued) FAHECEEEERXT 2 HE
(#&)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the

12 B ELBR A IS 10
38151 B LR 5 9796 B R LA TR
ARSI - A EE S
BIARASEMERE DA

reporting date with the risk of a default occurring on the
financial instrument as at the date of initial recognition. In

’gﬁ/\/\7 iﬁﬂlﬁﬁ/\%ﬂﬁAﬁEWb
HIRENBE T’Elﬂ:nzﬁﬁﬂ-r

making this assessment, the Group considers both REFB@E J‘Eé,\ BUYEEBESHE

guantitative and qualitative information that is reasonable and NTELTUHEE B8 EEK

supportable, including historical experience and forward- BRHBANRETIVERANE S

looking information that is available without undue cost or IR SR AT E M E R o

effort.

In particular, the following information is taken into account ,\ﬁ;%;ﬁﬁ‘g CHIEEEREBERS

when assessing whether credit risk has increased AIBEMEFEEEE T é{ﬂ

significantly:

e an actual or expected significant deterioration in the e TEMIEINNR(WMEB)IR
financial instrument’s external (if available) or internal HZEE TR T e TE A
credit rating; ERE

J significant deterioration in external market indicators of o EERBRAINRTHIEEZE
credit risk, e.g. a significant increase in the credit MEAZ fIINEEEE
spread, the credit default swap prices for the debtor; KIRIEH EHEANEERE

Ak BRE KR EF

J existing or forecast adverse changes in business, o EBEHIBE YR ﬁ BABITE
financial or economic conditions that are expected to BEBEEREE KR T &
cause a significant decrease in the debtor’s ability to EOEF I Eﬁi%‘jz,iﬁ,?..ﬁﬂj: =0}
meet its debt obligations; IR B = TR R F

o an actual or expected significant deterioration in the . ERAKREEEFENT R L

operating results of the debtor; JEHEAXREL
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (Continued)

221 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

° an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

Despite the aforegoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly since
initial recognition if the debt instrument is determined to have
low credit risk at the reporting date. A debt instrument is
determined to have low credit risk if i) it has a low risk of
default, i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term and iii)
adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability of
the borrower to fulfil its contractual cash flow obligations. The
Group considers a debt instrument to have low credit risk
when it has an internal or external credit rating of ’investment
grade’ as per globally understood definitions.

For loan commitments, the date that the Group becomes a
party to the irrevocable commitment is considered to be the
date of initial recognition for the purposes of assessing the
financial instrument for impairment. In assessing whether
there has been a significant increase in the credit risk since
initial recognition of a loan commitment, the Group considers
changes in the risk of a default occurring on the loan to which
a loan commitment relates.
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 B2 NE+=-A=+—H1Lt~EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. F E &5 BUXK @)

2.2 Impacts and changes in accounting policies of 22 EREBMBEHRESERSE

application on HKFRS 9 “Financial
Instruments” (Continued)

221 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Definition of default

For internal credit risk management, the Group considers an
event of default occurs when information developed internally
or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 90 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default
criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
of default that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit impaired includes
observable data about the following events:

(@ significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e)  the disappearance of an active market for that financial
asset because of financial difficulties.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (Continued)

221 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the
amounts are over two years past due, whichever occurs
sooner. Financial assets written off may still be subject to
enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.
Any subsequent recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The
assessment of the probability of default and loss given default
is based on historical data adjusted by forward-looking
information.

Generally, the ECL is estimated as the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the effective interest
rate determined at initial recognition.

For undrawn loan commitments, the ECL is the present value
of the difference between the contractual cash flows that are
due to the Group if the holder of the loan commitments draws
down the loan, and the cash flows that the Group expects to
receive if the loan is drawn down.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (Continued)

221 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Measurement and recognition of ECL (Continued)

The Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, the
corresponding adjustment is recognised through a loss
allowance account.

As at 1 July 2018, the directors of the Company reviewed
and assessed the Group’s existing financial assets for
impairment using reasonable and supportable information
that is available without undue cost or effort in accordance
with the requirements of HKFRS 9. The results of the
assessment and the impact thereof are detailed in Note 2.2.2.

Classification and measurement of financial liabilities
Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the
financial liability is (i) contingent consideration of an acquirer in
a business combination to which HKFRS 3 applies, (i) held
for trading or (jii) it is designated as at FVTPL.

A financial liability is classified as held for trading if:

° it has been acquired principally for the purpose of
repurchasing it in the near term; or

° on initial recognition it is part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-
taking; or
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (Continued)

221 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Classification and measurement of financial liabilities
(Continued)
Financial liabilities at FVTPL (Continued)

° it is a derivative, except for a derivative that is a financial
guarantee contract or a designated and effective
hedging instrument.

A financial liability other than a financial liability held for trading
or contingent consideration of an acquirer in a business
combination may be designated as at FVTPL upon initial
recognition if:

o such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

° the financial liability forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

° it forms part of a contract containing one or more
embedded derivatives, and HKFRS 9/HKAS 39 permits
the entire combined contract to be designated as at
FVTPL.

Provisional pricing arrangements in relation to
purchase of commodities

The Group purchases commodities under provisional pricing
arrangement where final purchase prices are determined with
reference to the movements in prevailing spot prices over a
specified future period after shipment by suppliers.
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FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 B2 NE+=-A=+—H1Lt~EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. F E &5 BUXK @)

2.2 Impacts and changes in accounting policies of 22 ERARABUMBEHREERSE
application on HKFRS 9 “Financial OETERMIAE |vEERE
Instruments” (Continued) B 5T R B (@)

222 Summary of effects arising from initial QWL2ERERBE BN KBRS E
application of HKFRS 9 BB FTEAEENHME
The table below illustrates the classification and measurement TRBETIR_ZE—N\FLA—H
(including impairment) of financial assets and other items HRAEBAER  BitiREHEE
subject to ECL under HKFRS 9 and HKAS 39 at the date of ERZSREEREMTBERS
initial application, 1 July 2018. B BREEREIRRELESY

FHERFER T 20 BRTE
(BFERE) -

Loans
receivables at
Trade amortised
receivables at cost
amortised (previously
Financial cost classified as Trade
assetsat  (previously loansand  receivables
Equity  Available- FVTPL classified as  receivables) at FVTPL Investment
investments for-sale Convertible required by loansand  required by required by revaluation Accumulated
at FVTPL investments notes HKFRS 9  receivables) HKFRS 9 HKFRS 9 reserve profits
BERBERE

EREK BRUB
BRME RESRF RERESE  HBEEN
BEER HENES HKAHEN FIRAE
FORRE  EREX EUER BAYE

BRATER ROYER (EHAEA (RHSES REHEE
REREE e REREE HRREYW HXREY EREZES B&
ZRARE HERE TRRREE ZopEE &%) BR)  EHRR ERHE  RIER

Notes HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
ki3 TET TAT TET TET TET TAT TET TEL TEL
1 e e ) S I I O

Closing balance at RZF-N\FXA
30 June 2018 =T HZHRERS
— HKAS 39 — BB g el
F£39% 455,863 598,049 116,249 = 21,432 399,276 - 103,375 1,860,249
Effect arising from initial BREREENGH
application of LRAFORITE
HKFRS 9: EZRE:
Reclassffication: ENAR:
From equity investments B & A FERERE
at FVTPL R B 1 MO AR AR
®E @ (455,863) - - 455,863 — = = o -
From available-for-sale AAfEERE
investments () — (598,049) - 598,049 - — - (88,475) 88,475
From convertible notes (5 AT S E 45 @ - — (116249 116249 - - - - -
From loans and BERRERER
receivables {c) = = = = (21,432) - 21,432 - -
Remeasurement: XS
Impairment under ECL BHEEHRER
model BT ZRME (0) - - - - - (1,160) - - (1,160)
From cost less impairment & B A #1506 &
to fair value A¥E (b) = = - 83 - - - - 83
Opening balance at RZF-N\%
1 July 2018 +tR—-BZzHNE
# - - - 1,170,244 - 398,116 21,432 14,900 1,947,647
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. F E &5 BUXK @)

2.2 Impacts and changes in accounting policies of 22 ERAE BB RELEASE
application on HKFRS 9 “Financial IONIeMIB Iz EERE
Instruments” (Continued) X RV 2 5 BER B (@)

222 Summary of effects arising from initial W2EXERE B EREE
application of HKFRS 9 (Continued) BISEOSRFTEA S ENEE

(#&)
(@) Financial assets at FVTPL and/or designated at @ BaFEREZKESZ
FVTPL K SBIEERZELFHE
g BonlREEzt@ME
At the date of initial application, the Group no longer REXREBBEH K£H
applied designation as measured at FVTPL for the TERUBREER N RIE
convertible notes and for the portfolio of financial assets NFEEEESENETE
which is managed and its performance is evaluated on RAEHNEmEEMARSEE
a fair value basis, as these financial assets are required EARATERERER
to be measured at FVTPL under HKFRS 9. As a result, B RBREAZSETREE
these financial assets with fair value of HK$116,249,000 ARBEEBM B RS EL
were reclassified from convertible notes designated at FOREATFEREBESZEE
FVTPL to financial assets at FVTPL. B-Al ZZEL2RMEEZ
A F {E116,249,0007% T A
EBEEBRATFTERERER
BrAMREREHR DA
ERATFERBEERER
ZEBEE -
Remaining investments of HK$455,863,000 are equity WIEFB T B RS E
securities held-for-trading which are required to be Bl 6958 88 ~ 2 & &
classified as financial assets at FVTPL under HKFRS 9. 455,863,000 Jt BIFEE
There was no impact on the amounts recognised in BEBVRAES  BHEEIR
relation to these assets from the application of HKFRS 9. AFERERREE S
BEE -EREBMBRE
ﬁ?l%%ﬂﬁfﬁ EEER
ReBIBTE-




Interim Report 2018 2018H HAsR 4

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

BLEESS

BHE-Z-N\&E+=

BF 7% ¥ 2R Y 5E (8D

B=t—-—RiEREAR

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of
application on HKFRS 9 “Financial
Instruments” (Continued)

222 Summary of effects arising from initial
application of HKFRS 9 (Continued)

(b) From available-for-sale investments to FVTPL

At the date of initial application of HKFRS 9, the
Group’s equity investments of HK$598,049,000 were
reclassified from available-for-sale investments to
financial assets at FVTPL. The fair value gains of
HK$83,000 relating to those equity investments
previously carried at cost less impairment were adjusted
to financial assets at FVTPL and accumulated profits as
at 1 July 2018. The fair value gains of HK$88,475,000
relating to those investments previously carried at fair
value were transferred from investment revaluation
reserve to accumulated profits.

(c) Trade receivable at amortised cost

Trade receivables arising from provisionally priced sales
previously classified as loans and receivables and the
embedded commodity derivative component (previously
presented in the same line item as the host contract)
were reclassified to trade receivables at FVTPL upon
the application of HKFRS 9 because the cash flows of
these receivables do not meet the HKFRS 9 criteria as
solely payments of principal and interest on the principal
amount outstanding.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. F E &5 BUXK @)

2.2 Impacts and changes in accounting policies of 22 EREABMBEHREERSE
application on HKFRS 9 “Financial IONIeMIB Iz EERE
Instruments” (Continued) X RV 2 5 BER B (@)

222 Summary of effects arising from initial W2EXERE B EREE
application of HKFRS 9 (Continued) BISEOSRFTEA S ENEE

(&)
(d) Impairment under ECL model (d 7#& gg EEEEEAXEBET
435
All loss allowance for financial assets at amortised costs RZE—-—NFERNA=1+H
including loans receivable as at 30 June 2018 WMEBHEKAGFEZSRE
reconciled to the opening loss allowance as at 1 July E(BEEWRER) ZHNA
2018 is as follow: EEBEEAR _ZT-N\F
+tA—BZHUEBEREE
ZEERMT

Loans receivable

EWE &

HK$’000

FAT

(unaudited)

(REEER)

At 30 June 2018 — HKAS 39 R-E—N\F~A=1+H
— BB YT ER|FE 395 —

Amounts remeasured BEFECEH 1,160
At 1 July 2018 RZZE—-—NF+tH—H 1,160
The Group recognises lifetime ECL for the financial WMEERR BV IERIZ
assets at amortised costs when there has been a FEEHE N - 7TK EEHE iﬂi&
significant increase in credit risk since initial recognition. A EZS R EER
However, if the credit risk on these financial assets has RIEHAZEEE - R ﬁﬁ i
not increased significantly since initial recognition, the SREENZERE A Y
Group measures the loss allowance for that financial IRHER 18 T R E 18 j]u 7N
assets at an amount equal to 12-month ECL. Lifetime EBIZE RN 1218 B 78 &
ECL represents the expected credit losses that will FEEBEB ST EZSE
result from all possible default events over the expected SREEZEERE - H
life of a financial instrument. In contrast, 12-month ECL EHEEBFEER SR I
represents the portion of lifetime ECL that is expected B HIEEFEHE NPT A O
to result from default events on a financial instrument ENSEMHERNERHEZE
that are possible within 12 months after the reporting BBk 12 A EHE
date. EEBEEEBEEN®RS A

H 1121 B A AT Bk 3 A& B
TRIAEENEMHEDRS
EREHEHREEEREN

B o
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2 Impacts and changes in accounting policies of

application on HKFRS 9

“Financial

Instruments” (Continued)

222 Summary of effects arising from initial
application of HKFRS 9 (Continued)

()

Impairment under ECL model (Continued)

Loss allowances for financial assets at amortised cost
(including loans receivable, loan notes, other
receivables, pledged bank deposits and bank balances)
and loan commitments were measured on 12-month
ECL basis and there had been no significant increase in
credit risk since initial recognition.

As at 1 July 2018, the additional credit loss allowance
of HK$1,160,000 was recognised against accumulated
profits. The additional loss allowance is charged against
the loans receivable. The directors of the Company
considered the impacts of ECL for other financial assets
at amortised cost and loan commitments as at 1 July
2018 were insignificant.

Except as described above, the application of other amendments
to HKFRSs for the six months ended 31 December 2018 has had
no material effect on the amounts reported and/or disclosures set
out in these condensed consolidated financial statements.

2.

FESHBE @)
22 ERAE BB RELEASE
gyﬁrﬁmmlﬁjz%%&ﬁ

222/ X %m%%ﬁﬁﬁ%
RIZEOSEFTEE ST E N
S|

e

(#8)

d TEHEEERERE
HY 8 1B (4 )
HEHEKATEZSHE
f*(@%ﬁ%”ﬁl%?& BERE

B EmEREER  BEA

fEﬁTﬂ&fEﬁ LR 25

%Tﬁﬁ& 7¥Ku7575}«;z12

H3EH {:.E)Eﬂﬁg—/iﬁ—.ﬁr

ﬂﬁ;% 8 A 1) IR HE

I:l/\

2k B A -

RZZE—NF+AHA—H"
Bt R 5 F R 2 B
1= B & 18 # 151,160,000 7%
T BBINSIEREARKE

~

ﬂli

KPR - KRRABEFAR
R-_ZE-NFLtA-AK

BERAHEZ A DR
#E B BHORE 2 BE
EERAZYEBTEA -

XHEN B2 —_F—\F
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4 6 APAC Resources Limited Z3KERARAF

NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREAR
3. REVENUE 3. W=
Disaggregation of revenue g ains

Six months ended
31 December

2018
BE-Z-—NE
+t=ZA=+—8H
L@ A
HK$’000
FER
(unaudited)
(REBEX)
S
Recognised at a point in time under HKFRS 15: BRI E B ISR E LB FE 1558
RE R EBER :
Trading of goods mE 5
— Commodities (iron ore) —EmEER) 48,292
Recognised under other HKFRSs: BIRE At BB B EERRER :
Interest income R B WA
— Loans receivable J*E Hﬁl B 24,307
— Loan notes BEXREE 458
— Convertible notes S TET 1,206
25,971
Total revenue W 5 74,263
Revenue from trading of goods is derived from the segment of BHnEBES ks TERELS R
commodity business and interest income is derived from the REDEBzEMERELMBEWAD
segment of principal investment and financial services. Details of o nEE R ZFHIBHNAM 54 °

the segment information are set out in note 4.
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)

FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

B-N\FT=A=+-HLEAMEA

3. REVENUE (Continued)

Geographical locations of the Group’s revenue from external

customers are presented below:

3. W@

AEBRBEIBEPZRGEMELE
FIEAT

Six months ended 31 December 2018
BE-_Z-\F+-A=+—HLAEA

Trading of Interest
goods income Total
EmES MEWA et
HK$°000 HK$’000 HK$’000
TR FaR FERL

(unaudited) (unaudited) (unaudited)
(REER) (REER) (REER)
e e O S B

Hong Kong - 7,143 7,143
The People’s Republic of China (the “PRC”) HEARHA

48,292 11,535 59,827
Southeast Asia region - 7,293 7,293
Total revenue 48,292 25,971 74,263

s
BIEEE S ERFE 18R R -

Recognised under HKAS 18:

Trading of goods
— Commodities (iron ore)

Six months ended
31 December
2017

(unaudited)

(RE&E%)

—mEm(EER) 39,174

Interest income
— Loans receivables
— Loan notes
— Convertible notes

— IR B

— AT SRR

8,904
290
1,519

10,713

Total revenue

49,887

47



43

APAC Resources Limited ZEAEEERAR

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

BEES

B 75 R 3 MY & (D)

BE-Z-NF+ZA=+—-RLL~EAR

4. SEGMENT INFORMATION

Information reported to and reviewed by the executive directors of
the Company, being the chief operating decision maker (‘CODM”),
for the purpose of allocating resources to segments and assessing
their performance focuses on nature of the Group’s business and
operations. The Group’s operating and reportable segments under
HKFRS 8 are therefore as follows:

(i) Commodity business (trading of commaodities);

(i) Resource investment (trading of and investment in listed and
unlisted securities of energy and natural resources
companies); and

(i)  Principal investment and financial services (provision of loan
financing and investments in loan notes, convertible notes
and other financial assets and receiving interest income from
these financial assets).

Segment results represent the profit (loss) by each segment without
allocation of share of results of associates, dividend income from
available-for-sale investments, net reversal of impairment losses on
interests in associates (six months ended 31 December 2017:
reversal of impairment loss on interest in an associate), loss on
deemed disposal of partial interest in an associate, finance costs,
net loss from changes in fair value of certain financial assets at
FVTPL, unallocated corporate income and unallocated corporate
expenses which include central administration costs and directors’
salaries. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

4. DEMESR

AARABIRITESF(ANEELERE

FIEERERTEZDEFRLHESE

BUADEBERESHBLEFHLHRIR

MEREPRAEB 2 EB N EEN

FoFI - IRBEE BT BIREERES

W AEEZEEBENMAFED LT ¢

) BEEREEERES):

i BRRAERRXARARAD
7tm&# MHEEEE LE
&)

iy EBREREBREIREER
MEUAREEEREE Bk
ZEEREMERMEERAZS S
A E AR B WA o

DHEEESHBEREDE DR

BENREE AIHEHEREZRE

WA BIEBEREERNR 2R ZH

BEEEFREBE_Z—+tH+_A

—t+—BLEANEAR: BN —EEE

ANAZEZZREER) KRIELER

— e RS EE BB BE

A - ZAFERBZEREZ2ET

TREEANFEHEYERFE &9

ErEWARRSPECERS (B

PRITHRAANE R S)AIFTE5

ZmM(EE) M EBLERE

iﬁ%u#ﬁﬁ%m&%ﬁ#ﬁZE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

BLEESS

HE-T

BF 7% ¥ 2R Y 5E (8D

—N\E+ZA=+—-HIE~EAR

4. SEGMENT INFORMATION (Continued) 4, D EERE =
Information regarding the Group’s operating and reportable EEAEFELENRARED P 2ER
segments is presented below: Z25mTF -
Segment revenue and results DEBRE R EE
The following is an analysis of the Group’s revenue and results by UNTAEIRESERAFREDIE D 2
operating and reportable segment: EEWEREES:
Six months ended 31 December 2018 BE-ZEZ-N\F+=ZHA=1+—H
1E 75 1@ ﬁ
Principal
Commodity Resource investment and
business investment financial services Total
FTERER
EmER ERRE < ® AR % &t
HK$’000 HK$’000 HK$’000 HK$’000
TERT TET TR TR
| A A
Revenue from contracts with BEAHME
customers 48,292 - - 48,292
Interest income FEWA - - 25,971 25,971
Total revenue W 58 48,292 = 25,971 74,263
Gross sales proceeds from HEBRKEMBHIEA
resource investment FEkE] - 172,167 - 172,167
Segment results DEER 1,128 (141,080) 13,715 (126,237)
Share of results of associates DB & A B £ & 114,501
Reversal of impairment losses BB RE L AT 2 %2
on interests in associates, net  JFi{E & 18 F 146,401
Loss on deemed disposal of R {EHE R — 2 AT
partial interest in o2 BB
an associate (2,414)
Loss from changes in fair value 12 A F{ER B EEE‘ZEEZ
of certain financial assets at ETERMEELATEE
FVTPL, net BEEFE (297,611)
Unallocated corporate income K 2 B2 (S A 1,579
Unallocated corporate expenses 7 7 fid £ % B =« (20,433)
Finance costs B & R AN (654)
Loss before taxation % i B B 18 (184,868)
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NE+=-A=+—HBIE~@EA
4. SEGMENT INFORMATION (Continued) 4., DEER @
Segment revenue and results (Continued) D EUN IR R A E)
Six months ended 31 December 2017 BEZ2-ZE—+t&+=ZHA=+—H
1IER1EA
Principal
Commodity Resource investment and
business investment  financial services Total
TERER
EmER BREE < m R % &
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT FHT FAT
'/ ]
Revenue Wz 39,174 - 10,713 49,887
Gross sales proceeds from HEERKEMBHIE
resource investment Pkl — 232,286 — 232,286
Segment results DELEE 4,578 158,774 50,241 213,593
Share of results of associates DB & A Bl £ & 144,389
Reversal of impairment loss on  [a] 8 A — & B & A &) 2 &
interest in an associate =2 REER 132,750
Dividend income from available- A] £ ! & % & 7 i B U A
for-sale investments 3,492
Unallocated corporate income R 7 BE > 2 Ut A 6,756
Unallocated corporate expenses 7k 4 it /b 2 b 5% (23,116)
Finance costs & Bk A (188)
Profit before taxation B %5 A& A 477,676
Revenue reported above represents revenue generated from A3 E 2 WS LRERPEE 2 I
external customers. There were no inter-segment sales during both o MEHR Y EER DI EIEE -

periods.
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-_E—N\E+-A=+—H1t~EA
4. SEGMENT INFORMATION (continued) 4, D EE R @)
Segment assets and liabilities PHEEHEEE
An analysis of the Group’s assets and liabilities by operating and REEBEBRARESZE D 2 NERE
reportable segments is set out below: EFEESWTEIET :
31 December 30 June
2018 2018
—E-N\F —E-N\E
+=ZA=+—H ~NAZ=Z+H
HK$’000 HK$’000
FHET FA&TT
(unaudited) (audited)
(REBER) (& Zz)
| O N
Commodity business EERE 163,314 280,443
Resource investment BRI E 519,711 600,711
Principal investment and FEXRERS AR
financial services 581,361 524,244
Total segment assets DEPEEBE 1,264,386 1,405,398
Interests in associates RERE RN T 2 S 1,243,380 1,023,743
Financial assets at FVTPL BEAFEREREREREZ
BREE 329,317 =
Available-for-sale investments AEHERE - 559,539
Loan notes EREE 31,460 31,515
Unallocated Ao 38,043 91,300
Consolidated assets HREBE 2,906,586 3,111,495
Commodity business Em¥E% 27,258 2,237
Resource investment BIRIEE — 9,801
Principal investment and FEXRERS AR
financial services 245 —
Total segment liabilities D EEERE 27,503 12,038
Unallocated Ao 85,911 47,133
Consolidated liabilities = 113,414 59,171
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-_Z-N\E+-A=+—HLXEA
4. SEGMENT INFORMATION (Continued) 4. D EE R m)

Segment assets and liabilities (Continued) TEEEHEEE @)

For the purposes of monitoring segment performance and MERSPRIEENDIPEHEER

allocating resources between segments: ms:

o all assets are allocated to operating and reportable segments . BB E AT 2D BETW
other than interests in associates, certain property, plant and ¥ BELKZE TIEETER
equipment, loan notes and certain financial assets at FVTPL (i.e. BReMBRBEOBERERE
convertible notes) not managed under principal investment ERIEATFEREREREZS
and financial services segment, certain financial assets at TemEEMBITRKERE) I
FVTPL (i.e. unlisted equity investments and listed equity FMERRANDHER ZHAF
securities not held within trading portfolio) not managed under BEREREEEBEETESREE
resource investment segment, certain other receivables and (BPARARETRAKRERANREE
certain bank balances and cash (30 June 2018: interests in BERNBEN LLTERAZFS)
associates, certain property, plant and equipment, loan notes ETHMEWERNULS TR
and convertible notes not managed under principal TEBEEREES(ZE—NENA
investment and financial services segment, available-for-sale =+ H:REBEARZER &
investments not managed under resource investment TUE BELKZE WIERE
segment, certain other receivables and certain bank balances BRERSHBREODEEEZE
and cash). REBERITBRRKRER WIHKRE

ﬁ&éﬁ%ﬁ BrETAHEE
wE /T E A YRS AM&%
:Fﬁfiﬁ,%%&iﬁ%) Sh PRE

?Wﬁ%ﬁ%%@&Tﬁ%ﬁ

° all liabilities are allocated to operating and reportable ° M5 F H b e~ BR 30 LA &f& 1T
segments other than certain other payables and bank and EMEE(ZZE—N E NA=T
other borrowings (30 June 2018: certain other payables and H:ETHEMEMNEZRREME
other borrowings). B TEEEHRIREES

EERABREST -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

HE-T

BLEESS

Bt %5 ¥R 2R BT R (4D

—N\E+ZA=+—-HIE~EAR

5. OTHER GAINS AND LOSSES

5.

(Loss) gain from changes in fair value of 38 %l 1432 A FER B EE

financial assets mandatorily measured

i%Z%%ﬂﬁFA$TE )

Httwzm k&R

Six months ended
BZUTHHLEAAA

31 December 31 December

2018 2017
—E-NEF —E—+tF
t=A=+-8B +-A=+—H
HK$’000 HK$'000

FET FET
(unaudited) (unaudited)
(REEX) (REER)

at FVTPL, net: (B18) W= F5
— Listed equity securities ﬁ {’E BEE FA
held-for-trading (137,445) —
— Listed equity securities not held = jt 3|5 RIFEEMEGZ
within trading portfolio LETRAE (298,400) —
— Convertible notes — A MR EE 533 —
— Unlisted equity investments —ELETMRAEE 789 —
Gain from changes in fair value of equity 2 A FERERIREE 2
investments at FVTPL AR AT E N FEEE 2N
= - 157,579
Gain from changes in fair value of AMBREBRE s AT EEE 2
convertible notes & = 31,108
Loss on deemed disposal of partial R_AIE Hj ERN—HEE A A
interest in an associate HoksZEE (2,414) —
Reversal of impairment losses on = % B/\ /N ol v 5
interests in associates, net BB BB TR 146,401 132,750
Gain from changes in fair value of BB RE SRR EF 2z Bk
provisional pricing arrangements NEEEH 2 W FHE
in relation to trading of
commodities, net 1,979 —
Reversal of impairment loss on loans ~ [B] 3 fE lg & % 2 B E &5 18
receivable 107 =
Net foreign exchange (loss) gain SNEE (B598) &= /5 58 (23,708) 9,083
Others HAb (1,348) —
(313,506) 330,520

53



5 4 APAC Resources Limited Z3KERARAF

NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-_Z-N\E+-A=+—HLXEA
6. OTHER INCOME 6. HMWA
Six months ended
BZUTHHLEAAA
31 December 31 December
2018 2017
—E-NEF —E—+F
+ZA=+—-8 +ZA=+—H
HK$’000 HK$’000
FHExT FH&T
(unaudited) (unaudited)
(REER) (REEEZ)
| O
Interest income from bank deposits WITERZFEWA 1,339 3,351
Interest income from loan notes EREEZFBWA 749 4,703
Interest income from convertible notes A # jZ Z i 7 7 8 W A 574 572
Dividend income from financial assets A FENRIEREFERIE 2
at FVTPL: TREEZKREMBA
— Listed securities held-for-trading —RBEEEZ ETHES 2,898 —
Dividend income from equity BEATFERERERRE 2K
investments at FVTPL AIEE 2B WA - 1,011
Dividend income from available-for-sale mJ ff £ €% & 7 % 2 WA
investments - 3,492
Others Hfth 261 499
5,821 13,628
7. FINANCE COSTS 7. BLE R
Six months ended
BZUTHEHHLEAEA
31 December 31 December
2018 2017
—E2-N\F —E—+tF
+=—A=+—-H +=-A=+—H
HK$’000 HK$’000
TERT FET
(unaudited) (unaudited)
(REE®) (REEZR)
| O
Interests on: TR EEZHE
— Bank borrowing —RITEE 58 —
— Other borrowing —HiEE 596 188

654 188
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

BE-_Z-\E+-A=t+—HLKEA

8. (LOSS) PROFIT BEFORE TAXATION

8. KR¥iAI(BER)EF

Six months ended
BZUTHHLEAAA

31 December 31 December

2018 2017
—EB-N\F —E—+F
+=ZHA=+—H +ZHA=+—H
HK$’000 HK$’000
FHET FAET
(unaudited) (unaudited)
(REEZR) (REER)
(Loss) profit before taxation has been & % A (&5 18) i F &8 1 k&
arrived at after charging: T3 &8 :
Depreciation of property, plant and ME BEMXEZITE
equipment 149 207
Cost of goods recognised as EmAABRRIH
an expense 44,520 37 S8

9. INCOME TAX EXPENSE

Current tax:
— Hong Kong Profits Tax

Underprovision in prior years:
— Enterprise Income Tax (“EIT”)
in the PRC

BZLUTHEHHLEANAA
31 December 31 December
2018 2017
—E-N\F —E—+F
+t=A=+-8 +-A=f—~
HK$’000 HK$’'000
FHExT FAT
(unaudited) (unaudited)
(REEEZX) (REg#EZ)
! /[ ]
RN EARE 18
— BENEH 134 57
BEFERETR:
— R EFRFH
([EmBHR] 585 -

9. FIERMAX

Six months ended

719 57

55
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APAC Resources Limited ZEAEEERAR

NOTES TO THE CONDENSED CONSOLIDATED f584R S B # 3R R M= (@)
FINANCIAL STATEMENTS (CONTINUED)
For the six months ended 31 December 2018 BE-_Z-N\E+-A=+—HLXEA
9. INCOME TAX EXPENSE (Continued) 9. FiIBHimFX W)
On 21 March 2018, the Hong Kong Legislative Council passed The R—_E—-—NEFE=ZA=-+—H ' FH
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”) which VEeBB(—_E—+tEBRKEUEET)
introduces the two-tiered profits tax rates regime. The Bill was (E75) & 1&|J§$>>((3ﬁ@]§$))
signed into law on 28 March 2018 and was gazetted on the EA N SIS S kD
following day. Under the two-tiered profits tax rates regime, the first ZKEIEER -—_E—NE=H_-1)
HK$2,000,000 of profits of a qualifying group entity will be taxed at HEZEZKAEZFE TR BEENER
8.25%, and profits above HK$2,000,000 will be taxed at 16.5%. FRIZE - BERMEMNEHREEZE &
The profits of group entities not qualifying for the two-tiered profits BIRER TR ;F:} L8 25% M T B i &
tax rates regime will continue to be taxed at a flat rate of 16.5%. 2,000,000 JT 3% A 8 s B 18 - I 18 IR
165%Eﬁiﬁi%ﬂfﬁqzooooooﬁﬁuﬁ
i A2 B o NFFE M ARFE B X g
FIMNEEEEANSEERE B X
16.5% # i °
Accordingly, starting from the current year, the Hong Kong Profits At - B8R $ F B REBEEZ
Tax of a qualifying group entity operating in Hong Kong is 5B ®BE @ BEEBMNERIRMG
calculated at 8.25% on the first HK$2,000,000 of the estimated *Jr FER R BN H825%H i RAE B/
assessable profits and that entity does not record any profit for the 2000000 L WEZE®R 2~ —
next HK$2,000,000. 2,000,000 7T T~ 8% 15 F 7] i F ©
Under the Law of the PRC on EIT (the "“EIT Law”) and BEPRCEMRER E(DEFRER
implementation of the EIT Law, the tax rate of the PRC subsidiaries EDELEMEBRETHIED - =
is 25% for both periods. No provision for EIT was made for both B AT RMEER 2 EA25% -
periods as, in the opinion of the directors of the Company, the A A W E EA R I M E A B AR B OR
amount involved is considered as insignificant to the condensed ¥l KRAGBEEDRE )Eﬁ SR EEE
consolidated financial statements. HERAGAEMBERRM=BTE X
A ek sz AR IR R RS
s o
10. DIVIDENDS 10. R E
Dividends recognised as distribution during the period: EHANER A IR E :
Six months ended
BZEUTHEHIENEAR
31 December 31 December
2018 2017
—E-N\F§ —E—tF
+Z—A=+—H +TZA=+—H
HK$’000 HK$’000
FET FAET
(unaudited) (unaudited)
(REEEZ) (REgEZ)

2018 interim dividend declared —
HK®6 cents with a scrip dividend
option (2017: interim dividend of
HK1.5 cents)

(ZZF—
1.57811)

BEEK-_T—/\FHHARE
6L - AIE UK R
+F FHERE

47,7117 13,787
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-_Z-\E+-A=t+—HLKEA
10. DIVIDENDS (Continued) 10. R B (%)
An interim dividend of HK6 cents (six months ended 31 December HE-_Z-—N\FXNA=1+THILFE "
2017: HK1.5 cents) per ordinary share, in an aggregate amount of O TR EARR B &K T E IR e Il (B
HK$47,717,000 (six months ended 31 December 2017: E-_FT—+HF+_-_A=+—HBHItX
HK$13,787,000), were declared for the year ended 30 June 2018 @ B 1.5 1) 42 58 447,717,000 7%
and an amount of HK$28,072,000 was paid in cash during the six T(HE_fE—+tE+=-_RA=+—H
months ended 31 December 2018 (six months ended W75 fE A 13,787,000 7T) * & %8
31 December 2017: HK$13,633,000) and the remaining amount of 28,072,000/ JT & E’\\\ BHE_ZT-N\F
HK$19,645,000 was settled by 17,318,628 new ordinary shares of +—A=+—RHIF/NAA LA I,E/i\ A=
the Company. EJEH(@:KE:;‘—‘EE—F_H:‘P—
B 1t 7~ {8 A :13,633,000/% 7t ) ' I
B # §E19645 0007 JT M A~ 2 & JA
17,318,628 I T E M AR AT A5 1T ©
No dividend has been proposed for the six months ended Hz_2—-N\F+A=+—81
31 December 2018. NEANEEFRRERE -
11. (LOSS) EARNINGS PER SHARE 1. SR (BB BA
The calculation of the basic and diluted (loss) earnings per share RKARBEBEANEEEBERERLE E
attributable to owners of the Company is based on the following (8 ) FTEE T EIEE -
data:
(Loss) earnings (E8) &R
Six months ended
BZUTHEHHLEAAA
31 December 31 December
2018 2017
—E-N\E —E—+F
+=ZA=+—-8H +=ZA=+—H
HK$’000 HK$’000
TERT FHET
(unaudited) (unaudited)
(REER) (REgEZ)
]
(Loss) earnings for the purpose of STESREARNREE(EE)
calculating basic and diluted (loss) AR FEREAZ (BB AT :

earnings per share:

(Loss) profit for the period attributable  Z< 72 5] #E & A F&E 15 B i
to owners of the Company (B 18) & A (185,587) 477,619
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

BEES

B 75 R 3 MY & (D)

For the six months ended 31 December 2018 BE-_Z-N\E+-A=+—HLXEA
11. (LOSS) EARNINGS PER SHARE (Continued) 1. BR(EEB) BR @)
Number of shares R EE
Six months ended
BZUTHHLEAAAR

31 December 31 December
2018 2017
—E-N\F —E—+tF
+=—A=+—-8B +=—ZA=+—H
(unaudited) (unaudited)
(RE&HER) (REEZ)

12.

Weighted average number of ordinary
shares for the purpose of calculating
basic and diluted (loss) earnings per
share

FH B

AHEERERNEE (ER)
B M PR A 2 & A 4

796,689,159 916,471,983

For the six months ended 31 December 2018 and 31 December
2017, no separate diluted (loss) earnings per share information has
been presented as there were no potential ordinary shares of the
Company outstanding and the impact to the Group’s (loss)
earnings arising from the share of the result of an associate upon
conversion of potential ordinary shares of the associate was
insignificant.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

There was no material addition and disposal in property, plant and
equipment for the six months ended 31 December 2018 and 31
December 2017.

12.

—NF+-A=+—BRk=
TZA=+—HIEXER"
BB EBITENZEEE R
REHR—EBERR 2 BER
G2 AR XS FEE’J%LT
SR)ANNTZEBTER
T2 EREE(EBE) &F

2l

SE - A B
ﬁ%wﬁ%

3
= -
C B R M

m

N

30

|

g

ME BERKEB2ZEE

BHE_Z-N\F+_A=+—HBEKZ
E—+tE+_A=+—HBHIEREAH"
%ﬁéﬁimb&uﬂ%%% 55 Ko 2%
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NOTES TO THE CONDENSED CONSOLIDATED & Bf %=
FINANCIAL STATEMENTS (CONTINUED)

B B 5 R MY A (@)

For the six months ended 31 December 2018 B2 NE+=-A=+—H1Lt~EA

13. INTERESTS IN ASSOCIATES 13. RBERTF 2R

31 December 30 June

2018 2018

—E-N\EF —E-NF

+=—HA=+—H NA=1H

HK$’000 HK$’000

FHET FAET

(unaudited) (audited)

(REE®) (& E=Z)

Interests in associates before REEE R R 2 = CRER)

impairment (note) ( /3/7‘/:55 ) 1,770,818 1,697,582
Impairment losses recognised BEERBEEIE (527,438) (673,839
1,243,380 1,023,743

Fair value of listed investments EmEEZRFE 1,204,713 984,511

Note: The balance includes cost of interests in associates, after adjustment for Hiat - S0 ERNEBE AT 2SR A A%

sharing of the post-acquisition results and other comprehensive income of
associates, dividend received and exchange differences.

Reversal of impairment loss on the Group’s interest
in Mount Gibson Iron Limited (“MGX”)

At the end of the reporting period, in view of increase in share price
of MGX during the six months ended 31 December 2018,
management of the Group carried out review on reversal of
impairment loss on the carrying amount of its interest in MGX by
comparing its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. In determining
the value in use of MGX, the Group estimated the present value of
the future cash flows expected to arise from dividends to be
received from MGX based on the cash flows from the operations of
MGX and the proceeds on the ultimate disposal of MGX taking into
account the estimated future prices and estimated production
volume of hematite iron ores of MGX, a discount rate of 10% (30
June 2018: 10%) which was reference to comparable companies,
and historical dividend payout ratio of MGX. The fair value less
costs of disposal of MGX was determined based on the closing
price of the shares of MGX listed on the Australian Securities
Exchange (“ASX”) at the end of the reporting period. As at 31
December 2018, the recoverable amount of the Group’s interest in
MGX, which represented the fair value less costs of disposal of
HK$1,109,599,000 (30 June 2018: HK$891,020,000), was higher
than its carrying amount, accordingly, a reversal of impairment loss
of HK$180,644,000 was recognised in profit or loss during the six
months ended 31 December 2018.

RGBS DR XA R AMEEIK
o BRI ERIELZE -

K £ B # Mount Gibson Iron

= N 2

Limited ([MGX ) 2 # % 2 B &
Eﬁ B E

REZE—ZT—NF
RMHWKW%E
E 1 B R MGX 2
FHEBEEHRAFE
CEmE) BEREE
R EEITRE
TEEEMCGXZ ERE
5 HE 2o 15 78 H1 B MGX
Zﬂi}(fﬁimugziﬁ
BIEMGXEE & BT 15

%ﬁ%mmZ%%%
M at & MGX IR 8 1% A 1
ﬁﬁéiu&
E3R/N T&MMmﬂ&ﬁ%
B E10% (= "*AEK
1 10%) ° MGXZ 1B )
1R IE 3R 5 H SR MGX R &
H@x%btmﬁﬁ
”*A¢+ A

o
>3d
B”>

Dﬂ}im%
ey S
ﬁﬂ

B

K>
o

Bk b+ 5%

%@W+%
i

-

- s P

‘HE
=
=13

s
ol
-\‘FET

B

ank

3l
{

C B o - oo

Hedpg
D+r|]]}>ﬁPFF;§'§
-

STHFDF ©

R
-SSR F N

It 3
%

%

ST K
oy
ok i

><||]]

A i jap
\§$

ot
< RS+ EEE B

SHE S
sy
ol mg -
53
s

P

N
il

iy
;g,_
rmﬁmw

°c A

Tg

Q%Hl—%%m?\k
N
@
EE
EHFE
WEL
H\
N
Ell\N}:}
I =
ICIE
k> m 8 W (113
(@}

N
=
‘-_L
o
©
[}
©
©
S
- S

£
;‘%7‘1(:%-/\%*\H
891,020,000/ 7T) & R
thv@i*?f/\EJr
IEAREAREREKRER
180,644,000 7T °

[1]
m—+m
i

Mo

@m%
=
S 0 DA




60

APAC Resources Limited ZEAEEERAR

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

R A AR & B H5 3R R Y = ()

=S

ZE-NF+ZA=t—-HIERNEAR

13. INTERESTS IN ASSOCIATES (Continued)

Recognition of impairment loss on the Group’s
interest in Tanami Gold NL (“Tanami”)

At the end of the reporting period, in view of increase in carrying
amount of the Group’s interest in Tanami during the six months
ended 31 December 2018 due to significant increment in share of
results of Tanami, management of the Group carried out review on
impairment on the carrying amount of its interest in Tanami by
comparing its recoverable amount with its carrying amount. In view
of the material uncertainty associated with the exploration for and
evaluation of the mineral resources possessed by Tanami, no
sufficient information is available to estimate future cash flows used
in the value in use calculation. Therefore, the recoverable amount of
the Group’s interest in Tanami was based on its fair value less
costs of disposal, which was determined based on the closing
price of the shares of Tanami listed on the ASX at the end of the
reporting period. As at 31 December 2018, the recoverable amount
of the Group’s interest in Tanami, which represented the fair value
less costs of disposal of HK$95,114,000 (30 June 2018:
HK$93,491,000), was lower than its carrying amount. Accordingly,
an impairment loss of HK$34,243,000 was recognised in profit or
loss during the six months ended 31 December 2018.

13. RBE QR 2 EHE @

7K ££ B JATanami Gold NL([ Tanami )
ZREZZBEEEER

RBEBHR ERREE-F
+—A=+— EIJt/\TIﬂEE
TanamiZ ¥EBEE N WA S
Tanamlélﬂ&ﬁuﬁﬁﬁﬁﬁﬁﬁi*ﬂﬂ
BEEEBSERTanami 2 #F 2
O ¢sEEHERmMEMFRLE  HxE
ZEMEBEETRERS -ZEREERE
FETanamiE ENBEERGFEER
xﬁﬁi’li{’ﬁﬁlﬁﬁﬁﬂ}fiﬁﬂﬂ%%%
EFERAEAEFEMANMGITRKRE
e e B ANEE R TanamifgE 25 2
AlkEEBEBHERA $T§5)ﬁiﬂi%ﬁ

2
SN
o B 5 8 5 T

B%
—A=+—R A% B’\\ anamlz
ez lE e (BRFERLE
7K)95,114,0008 T (=& — NF X
=+ H : 93,491,000/ 7t) K A H R
BHe-RA REE-_ZT—NF+ =
H_+ Ei/\“ﬂZ*ﬁﬁnﬁﬁﬁﬁuwﬂZ

1B /E518.34,243,000 % T °
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREA
14. FINANCIAL ASSETS AT FAIR VALUE A;E%E&EEI@Z%
THROUGH PROFIT OR LOSS 3

31 December

2018
—E-N\F
+=A=+—AH
HK$’000
FHET
(unaudited)
(REER)
Financial assets mandatorily measured at FVTPL: mEEATERERERIEE
ZEREE
(a) Listed securities held-for-trading: @ FIEEEZLMES:
— Equity securities listed in Hong Kong —RBEBLMZBRAES 120,424
— Equity securities listed in the United Kingdom — REE £ RATE 2 24,891
— Equity securities listed in Australia — ORI £ 2 R S 92,188
— Equity securities listed in Canada —RMEREWZRAES 112,397
— Equity securities listed in the —REBETZ2BRAES
United States of America 17,590
367,490
(b) Unlisted equity investments (o) FELTMRAKRE 39,382
(c) Listed securities not held within trading portfolio:  (c) 3 %‘E BEESHAMLET
*7—"(
HA.L
— Equity securities listed in Australia FOBRIM £ 2 B AR 7 5 278,098
(d) Convertible notes 0 ATBmERERE 11,837
696,807
The carrying amount of the financial assets at FVTPLis XA FERERERRIE 2
presented as: TREEMNEEEZYA :
— Current assets — mENEE 367,490
— Non-current assets —ERBEE 329,317

696,807
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREAR
15. EQUITY INVESTMENTS AT FAIR VALUE 15. BAFERBRREBE 2R
THROUGH PROFIT OR LOSS rRE
Equity investments at fair value through profit or BRAFEREREEE 2RAK
loss: RE:
30 June
2018
—E-)N\F
NA=+H
HK$'000
FAT
(audited)
(FEEZ)
]
Listed securities held-for-trading: BEEEZEMHES
— Equity securities listed in Hong Kong —REB LT 2 IRANE? 26,694
— Equity securities listed in the United Kingdom —REB EWZBRAES 20,388
— Equity securities listed in Australia — BN EWZBRAES 221,869
— Equity securities listed in Canada — MR ETZRAES 169,560
— Equity securities listed in the —REER ETZRAES
United States of America 17,352
455,863
16. LOAN NOTES 16. EREE
31 December 30 June
2018 2018
—E-N\E —E-N\F
+=ZBA=+—H NA=+H
HK$’000 HK$000
FET FAT
(unaudited) (audited)
(REEEZ) (F&E%)

Loan notes issued by Sun Hung Kai &  Sun Hung Kai & Co. (BVI)
Co. (BVI) Limited (“SHK BVI") Limited ([SHK BVI ) 277 2
BRE 51,328 51,420
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-_Z-\E+-A=t+—HLKEA
16. LOAN NOTES (Continued) 16. EREHE @wm
During the six months ended 31 December 2018, the movements BE_Z-N\F+_A=+—HI~
of loan notes are set out as follows: ®\A - E?ﬁ%ﬁi})‘éz """" SENEL ST ¢
HK$’000
FAT
At 1 July 2018 (audited) RZZFE—NFtA—BEEXR) 51,420
Interest income IB=N N 1,207
Interest received BT B (1,198)
Exchange difference & 5 =58 (101)
At 31 December 2018 (unaudited) R-ZE—NF+-_A=+—8(KEER) 51,328
Loan notes issued by SHK BVI SHKBVIE T2 EREE
On 24 May 2016, the Group subscribed loan notes with a nominal RN-oE—XRNEREA-_+MWHE ~&E
value of US$4,000,000 from SHK BVI, a limited liability company BrmSHKBVI(— B R EBR X EHS
incorporated in the BVI, which carry 4.75% coupon interest per MY Z2EBERELAR)REREA
annum and will mature on 31 May 2021. 4,000,000 E T v EREZH  HE@mF
%IJTE475%IH%E€:$:—¢EH
=+—HE5
On 1 September 2017, the Group subscribed loan notes with a R-_FE—+FNLA—HBH XEEFEM
nominal value of US$2,500,000 from SHK BVI, which carry 4.65% SHK BVIZR & M & /2,500,000 Tt 2
coupon interest per annum and will mature on 8 September 2022. ERER G HEmEFXAE465% I
BR_E-——& N A\ BE -
Loan notes issued by SHK BVI are guaranteed by Sun Hung Kai & SHKBVIZ{TZEREERITBEEER
Co. Limited, a limited liability company incorporated in Hong Kong, NE(—xKREEBETMAKR I ZER A

whose shares are listed on the Stock Exchange. 7 ERROREE LR E) R
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-_Z-N\E+-A=+—HLXEA
17. TRADE AND OTHER RECEIVABLES 17. ES R EMEWRR
31 December 30 June
2018 2018
—E-N\EF —E-)N\F
+=—HA=+—H NA=1H
HK$’000 HK$’000
TERT FET
(unaudited) (audited)
(REE®) (BEZ)
Trade receivables at amortised cost REHEKNATTEZ
2 5 e WA K - 21,432
Trade receivables at FVTPL EAFERERREE
Z 5 FE AR K 26,248 —
Other deposits, other receivables and ~ H iz 4 - H i JE U B 70 &
prepayments T8 5 3K 5,186 3,842
Receivable from securities brokers FE W 35 5 48 40 TR IE 9,511 2,846
40,945 28,120
The Group allows an average credit period of 90 days to its trade REBRTEEREBZESRFP
customers from commodity business. Before accepting any new WHMIEHEZEE EZFEMHEL
customers, the Group assesses the potential customer’s credit B AEEBe I EERPENEZEYD
quality and defines credit limits to it. The credit limits attributed to EVETFTEFEERE - AEF =
customers are reviewed regularly. FEHRAEFPNEERSE-
The following is an ageing analysis of trade receivables at FVTPL RBERR HEAFEREREREIE
presented based on the invoice date which approximates the Z2ESEWERRLZEZ A (EKZS
revenue recognition date at the end of the reporting period: MERAEHEBES) 2V Z2E®B T T

31 December
2018
—E-NF
+t=ZA=+—H
HK$°000

FHERT
(unaudited)

(REER)
I s

0 to 30 days 0£30H 26,248

As at 31 December 2018, no trade receivables at FVTPL were past »n
due.

“ZE-NF+-_A=+—H #E
EAfzRAFERERREEZE
5 AR -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

BEESCRE SR )

BE-_Z-\E+-A=t+—HLKEA

17. TRADE AND OTHER RECEIVABLES (Continued)

The following is an ageing analysis of trade receivables at amortised
cost presented based on the invoice date which approximates the
revenue recognition date at the end of the reporting period:

17. ES R EMEWRR @

i&%ﬁﬁﬂE R EK A E
fH&Z@E it mﬁﬁﬁ(iﬁiﬂﬁﬁ
*H%)}_EJZEEH“ DA T

NH=+TH
HK$’000
FHET
(audited)
(&)

0 to 30 days 0£30H

21,432

As at 30 June 2018, no trade receivables at amortised cost were
past due but not impaired.

18. LOANS RECEIVABLE

RZZE-NFARAA=1TH #EES
HERMRKREZ REBEHKATEZE
2 FEUWER 3K -

18. EIRE X

31 December 30 June

2018 2018

—E-NE —E-NF

+=-—B=+—H NA=1H

HK$’000 HK$’000

TERT FHET

(unaudited) (audited)

(REER) (BEZ)

Fixed rate loans receivable EWEBE X 558,612 399,276
The carrying amount of the loans EWEREEE 235

receivable is presented as
— Current assets — A E 332,197 162,964
— Non-current assets —ERFEE 226,415 236,312

558,612 399,276
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-—=-NE+=-A=1+—8L~EA
18. LOANS RECEIVABLE (Continued) 18. EWE R &)
Fixed rate loans receivable comprises: JEWTFEBERBIE:
31 December 30 June
2018 2018

ZE-\F ZEZ-N\F
t=ZA=t+-B RA=tH
HK$'000 HK$'000

TER THEL
(unaudited) (audited)
(REEX) (&%)
Effective
Principal amount Maturity date Security  Guarantee interest rate Carrying amount
xeH® ZEA EHm  ER ERAE EHE
e I O
HK$39,868,000 in 27 March 2019 No No 15.15% 39,576 48,321
aggregate® (30 June 2018
14.5%) per annum
& #£39,868,00075 7L “E-NE=AZ+tA & i FF15.15%
(ZE-NFERA
=+H:145%)
HK$31,000,000 28 June 2019 No No 15.0% per annum 31,051 31,038
31,000,000/ 7T “E-NEAAZTNR E i FF15.0%
RMB70,000,000 in 20 June 2019 and No Yes® 6.0% per annum 80,276 83,605
aggregate” 10 July 2019
&£ AR%70,000000C —E-AEFAAZtER & B F56.0%
—Z-NFtATH
RMB199,000,000% 31 March 2020 No Yes" 8.0% per annum 226,415 236,312
AR#199,0000007t%¢ =—E-TE=A=+-H & Ao §F8.0%
HK$174,000,000 3 October 2019 Yes" No 17.0% per annum’ 181,294 -
174,000,000 7T —T-hF+A=H An it FE17.0%

558,612 399,276
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NOTES TO THE CONDENSED CONSOLIDATED f&BH4r &
FINANCIAL STATEMENTS (CONTINUED)

Bt %5 ¥R 2R BT R (4D

For the six months ended 31 December 2018 HE-Z

—NE+=ZA=+—HLEREA

18. LOANS RECEIVABLE (Continued) 18. B & & (@)

Notes: Wit -

() The loans are guaranteed by the ultimate holding company of the borrower (@) EXAHEFTANZEERAT(—ERE
which is a company incorporated in Taiwan with limited liability and its shares EAMRSIZABRAT HEORE EE
are listed on the Taiwan Stock Exchange Corporation. SR G ET)ER -

(b) The loans are guaranteed by the ultimate holding company of the borrower (b) THERANSREZEBRAGT(—HERE
which is a company incorporated in Bermuda and its shares are listed on the %L AWM 2 EBRAT  HBRHOREBR
Stock Exchange. FrEm)#ER -

(c) The amount is equivalent to HK$83,468,000 out of the loan limit of (©) Z I TE M E 283,468,000/ 7T - MM E X £
HK$84,000,000. R /84,000,000 % 7T °

(d) The amount is equivalent to HK$223,804,000 out of the loan limit of () 2% AR IE KB E 223,804,000 T 0 M E B
HK$225,000,000. fR /225,000,000 It °

(e) The maturity date of loans with an aggregate principal amount of (e) R —-—NE+ A KL EEA
HK$45,000,000 was extended from 27 September 2018 to 27 March 2019 in 45,000,000 Tz BRI E AR EE ; =
October 2018 and the fixed interest rate was raised from 14.5% per annum to —NEFEAA -+ t+tREEZE-_T—H&E=
15.156% per annum and certain portion of the loan was repaid before the A-++H8 BEEHMEMH g¢14 5% =
extension. ZHTF1515% WRERETH D EEZ

JEEARI(EE -

M The maturity dates of these loans were further extended from 20 December 4} R-FE—NF+-_A-+H ZEEHY
2018 and 10 January 2019 to 20 June 2019 and 10 July 2019 respectively on AL HA-_E—NE+_A=+8H
20 December 2018. EZTE-—hNhF-—A+HRE—S$LEREZ

Z-hERAAZ+BERZZ-—NE+LHA+
H o

((¢)] The maturity date of this loan was further extended from 30 September 2019 @) R-ZE—NE+_A+mB - %E%x2%

to 31 March 2020 on 14 December 2018. AR -_E-hAhEAA=TRE—FTER
E_T_ZTF=-A=+—AH-

(h) Details of securities are set out in the Company’s announcement dated 29 () ZEBFZABRHRARAARAR T
September 2018. —N\NEANE-+NBZAE-

[0] The effective interest rate comprises fixed interest rate of 8% per annum and [0) ERMNEXOEE TN EREFIR NI EE
participation fee of 9% per annum. F9% o

The movement in allowance for impairment in respect of loans BHE—_ZT—NEFE+_BA=+—HIFX

receivable during the six months ended 31 December 2018 is as BAH EEEWEFZREREG 2

follows: BN -

HK$’000
FET

Balance at 1 July 2018 (unaudited) R NFLA—BHz2&G(REER)

(Note 2.2.2) ( /3/7‘ &2.2.2) 1,160
Reversal of impairment loss B EREEE (107)
Balance at 31 December 2018 RZE—NEF+_A=+—BHZ2&&

(unaudited) (ﬂe fu EZ) 1,053
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NOTES TO THE CONDENSED CONSOLIDATED

BEES

FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

BHEC-ZF

B 75 R 3 MY & (D)

—“NE+ZB=+—BLEREAR

18. LOANS RECEIVABLE (Continued)

During the six months ended 31 December 2018, the movements

of loans receivable are set out as follows:

18. EWWE R @)

BE—

E-NF+_A=+t—HIERX

BA ERERZESHIWT :

HK$’000
FET
At 1 July 2018 (unaudited) (Note 2.2.2) R_Z—N\E+ A — B (AL ER) (K:F2.2.2) 398,116
Interest income B WA 24,307
Interest received =Y B (20,252)
New grant of loans g B 174,000
Repayment of a loan BEER (6,132)
Reversal of impairment loss B OB ERE 107
Exchange difference bE 5 =5 (12,534)
At 31 December 2018 (unaudited) RZE—NF+ZA=+T—HBKEER) 558,612
19. SHARE CAPITAL 19. &
Number
of shares Amount
108 B o]
HK$’000
:F /% JC
Authorised and issued share capital EERBEBITRA
Ordinary shares of HK$1.00 each: IREE1.008 T2 @k :
Authorised: JETE ¢
At 1 July 2018 (audited) and RZZF—NFtA—B®EEZ X
31 December 2018 (unaudited) —E2-N\F+=ZA=+—H
(REER) 2,000,000,000 2,000,000
Issued and fully paid: BETEAR:
At 1 July 2018 (audited) RZZE—-—NFtHA—B(&E%Z) 795,277,315 795,277
Issue of shares in lieu of cash dividend — Z{TR&X D AKX B IR S % 2
(note) (Bt &) 17,318,628 17,319
At 31 December 2018 (unaudited) R—ZE—N\FE+-_HA=+—H
(REEZR) 812,595,943 812,596
Note: On 17 December 2018, the Company issued and allotted a total of 17,318,628 M RZZ—N\F+=ZA++tB AQREE

new ordinary shares at an issue price of HK$1.1343 per ordinary share in lieu fi% & @
of cash dividend for the 2018 interim dividend.

fx 21711343 B THITREEE &

#17,318,628M #T B - WA BH 2K
BIRNZZE-NFHHRES -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

HE-T

BLEESS

Bt %5 ¥R 2R BT R (4D

—N\E+ZA=+—-HIE~EAR

20. TRADE AND OTHER PAYABLES N H {th FE 13 BR =X
31 December 30 June
2018 2018
—E2-N\EF —E-)N\F
+=ZA=+—H NA=+H
HK$’000 HK$’000
FET FAT
(unaudited) (audited)
(REE®) (F&E%)
Trade payables at amortised cost REBIEKAGTEZ

B 5 BT RR = 953

Trade payables designated at FVTPL 1§ E#Z A FERE = REIE
ZE 5 RNERR 26,564 —
Other payables H b & {5 BR 3K 3,131 14,718
29,695 15,671

The following is an ageing analysis of trade payables designated at
FVTPL, presented based on the invoice date at the end of the

reporting period:

31 December

2018
—B-N\%F
+t=ZRA=+—8H
HK$’000
FHERT
(unaudited)
(RRER)
- ________________________ ||
0 to 90 days 0% 90H 26,564
The Group purchases iron ore commodities under provisional AEBEERBETEZHRESEA
pricing arrangements where final prices are based on prevailing Hh RRERARHEETMGXEEEL
spot prices over a quotational period after shipment by the supplier, HEAERBEHANBITEEEBRET -
MGX. These trade payables are designated at FVTPL on contract ZEZ S ENMNERER }fz R & 4 EHEE
by contract basis. TAEAFLERIERERE

69



7 O APAC Resources Limited Z3KERARAF

NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-E—-N\E+=-A=+—-8BLxEA
20. TRADE AND OTHER PAYABLES (Continued) 20. ES R HMENER @
The following is an ageing analysis of trade payables at amortised R EE R IRBHEKAAFEZE S
cost presented based on the invoice date at the end of the ERBERIERERERY 2 ER DT
reporting period: N
30 June
2018
—E-NF
NA=+H
HK$'000
FHET
(audited)
(&%)
0 to 90 days 0Z90H 953
21. BANK AND OTHER BORROWINGS 21. RITRHEMEE
Bank borrowing IRITEE
During the six months ended 31 December 2018, the Group HE_ZT-NF+ZA=+—
obtained new bank borrowing of HK$43,000,000 from a bank. As EARBEA AEBBHK—AETIRE
at 31 December 2018, the bank borrowing carries variable interest 43,000,0007% 7T 8) ¥ I IR 1T & & - R
at Hong Kong Interbank Offered Rate (“HIBOR”) plus 1.2% per —E-NF+-_A=+—8" Ri7f5
annum and is secured by pledged bank deposits of HK$49,233,000 B ﬁ? EERTAZFE(EBRITE
which are denominated in Australian dollar (“AUD”) and repayable EREDMI2%EFBHFMNEFE
in January 2019. % [A49,233,000% 7T 2 B2 B HRI1TF
FOART(TRTDEHE)EER B
BR-ZZT—NF—AEE-
Other borrowing HtEE
During the six months ended 31 December 2018, the Group BHE_ZT-NF+_A= ‘f’ H kR
obtained new other borrowing of HK$45,000,000 (six months @A - $ SE/R—fHEERF (A AP
ended 31 December 2017: HK$35,000,000) from a related Finance Limited ([ AP Financem £
company, namely AP Finance Limited (“AP Finance”), and the 45,000,000/ T (B Z = F t@‘f’-
Group repaid an amount of HK$48,500,000 to AP Finance before A=+ —81/x1E A : 35000000 %
the end of the reporting period. AP Finance is a subsidiary of Allied T EMES  RASER@RE
Properties (H.K.) Limited (“APL”), which is the substantial Hi K Bl 2 WAP Financef%f #% 48,500,000
shareholder of the Company exercising significant influence over 7 JC ° AP Finance 72 Bt & #th 2= (& 78 )
the Company. As at 31 December 2018, the other borrowing A (WﬁﬁAiﬂﬂaEJ) B /E 2 A
carries variable interest at HIBOR plus 3% (30 June 2018: HIBOR MBEHERARRETERE  HAX
plus 3%) per annum and is unsecured and repayable on 30 NET ﬁ EAREN R_FT-)\%F
October 2019 (30 June 2018: 30 October 2018). TZA=+—HB Hh{EEZREER
TRZEHRBEMIB(ZFT - NFRXA
=+H:BBRITRAEREN%) B
FEFEMEFE  WEKFAER=
E-NFETA=ZTHER(ZZ—N
E)ﬁﬂ =+tH:ZE—NF+A=+
E o
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-_E—N\E+-A=+—H1t~EA
21. BANK AND OTHER BORROWINGS (Continued) 21. HMEEm
Other borrowing (Continued) HMEEuwm
The proceeds from bank and other borrowings were used to WITREMEEZMERBEYBAERN
finance the Group’s general working capitals. EH7—BEEES -
22. COMMITMENTS 22, FE1E
At the end of the reporting period, the Group had commitments for REEH R NEFEBRETHEK
future minimum lease payments under non-cancellable operating SHHEERAMELEBEZARSFER
leases in respect of rented premises and equipment, which fall due EAEER AT HRE R E
as follows:
31 December 30 June
2018 2018
—E-N\EF —E-)N\F
+=-—HA=+—H NA=1H
HK$’000 HK$’000
FHExT FAET
(unaudited) (audited)
(REEX) (& E=Z)
| S S
Within one year — £ R 1,940 1,922
After one year but not more than —FRERAFA
five years 1,149 197
3,089 2,119
Operating lease payments represent rental payable by the Group REHENTARNERBHABAREAZY
for its office premises, car parking space, director’'s accommodation ¥ HEMN EFZ2EBLE— &7
and a photocopying machine. Leases are negotiated for the terms M e~ 2 fﬂ o MEJIZMBENEA
of between six months to five years. ERFHET o
Apart from the above, the Group did not have any significant B Pt ZAN s REBRREEKRI &

commitments as at the end of the reporting period. {F {n] 88 KA HE -
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREAR
23. RELATED PARTY TRANSACTIONS 23. BB ARG
Save as disclosed in elsewhere of these condensed consolidated M EERASASMBRREMILD BT
financial statements, the Group entered the following related party WEEIN $ % B2 ATEE A
transactions: X5
(@) Transactions and balances with subsidiaries of (@ EEE AR 7 MGXZ B B A
an associate, MGX: ARG R
Six months ended
BEUTHHLEANEAR
31 December 31 December
2018 2017
—E2-NF —E—tF
+=A=+-8 +=A=+-8
HK$’000 HK$’000
FET T
(unaudited) (unaudited)
(REEX) (REEER)
|
Purchase of commodities A=W 46,985 51,941
31 December 30 June
2018 2018
—E2-NF —E-N\F
+=ZRA=+—H NA=+H
HK$’000 HK$’000
FET T
(unaudited) (audited)
(REEX) (rEZ)

Trade payables at amortised cost IR AN E 2
2B S EMNER - 953

Trade payables designated at FVTPL & E % A FERNIE = IR

RI2 2 B 5 1 AR 26,564 —
Other receivables H i & I AR 3K = 1,163
The Group entered into several commodity contracts with KEH 2 MGX AT EFHERAEYH R
MGX to purchase certain quantities of iron ores from MGX for MGXHEE —TENEHER HERY
which the prices were based on the respective lump and RIERE L *53\ BEAMLTXEBEALE
fines Platts Iron Ore Price. The Group is required to take MEFT BEEGRALGR AEE
physical delivery of the iron ores from MGX in accordance BEAMGXEM T WEES -

with terms of the commodity contracts.
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NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 B2 NE+=-A=+—H1Lt~EA

23. RELATED PARTY TRANSACTIONS (continued) 23. BB AR5 @

(b) Transactions and balances with APL and Allied b)) HEBEEHWENRKEEERSR

Group Limited (“AGL”), the holding company BE NI (FH&“A$ E RN

of APL: i&FZT RAB)ZRZ R
REER

Six months ended

BZUTHEHHLEAAAR
31 December 31 December
2018 2017
—E-N\F —E—+F
+ZA=+—-8 +ZH=+—H
HK$’000 HK$’000
FHERT FAT
(unaudited) (unaudited)
(REEX) (REEEZ)

Reimbursement to AGL the actual R IEBEHBBETHREELE

costs incurred in respect of TR AR 75 0 7 5 0 mLEg
administrative services and a EEBE Y ERERER
portion of actual costs incurred in -~ & 5E KY€ 8 [A1 AN 52 E 1R
respect of management, BITHREMEELEZE
consultancy, strategic, internal BRAAN R IRt B TR - EE
audit, management information B RES - AR B

system consultancy and business I & X G R K EE

advice services provided by senior & RIS FTE 4 2 20

management and selected staff of & B& k2N [ B & &= E /E

AGL to the Group in accordance &

with the relevant sharing of

administrative services and

management services agreements 1,325 1,014

Reimbursement to APL a portion of 1§ ﬁ““ sl %T I8 AR 75 0 #E t7
actual costs incurred in respect of B EMEZ SR
management services provided by = B IEE METHEEB M
senior management and selected $ SEREERRBER

staff of APL to the Group in EEZBDEEKAMR

accordance with the relevant Bék & b EE 1 (B

sharing of management services

agreements 180 165

Rental and building management HekEFERSE
expenses 429 =
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREAR

23. RELATED PARTY TRANSACTIONS (continued) 23. BB A RZ @

(b) Transactions and balances with APL and Allied b) EBREHERKESEERER
Group Limited (“AGL”), the holding company SN (I'Hﬁ“ £8] Ba
of APL: (Continued) WMEZERAT) ZRZR

HEER (4 >
31 December 30 June
2018 2018
—E-NE —E-N\EFE
+=—B=+—H NA=1H
HK$’000 HK$’000
FHT FH&T
(unaudited) (audited)
(REE®) (Fe#E%)

|
Amount due to AGL (included in JETHE S B RIE (BT A

other payables) H At & A R 30D 407 462
(c) Transactions with Art View Properties Limited, c) BSEEXEMR DA B
a joint venture of APL: BHEZEELEZRS .

Six months ended

BZEUTHHILEANEAR
31 December 31 December
2018 2017
—E-N\F§ —EF—+F
+t=ZA=+—-RA +=ZA=+—H
HK$’000 HK$ 000
FET FAT
(unaudited) (unaudited)
(REEEFX) (REER)

Rental and building management HehkEFERE
expenses — 400
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

BEESCRE SR )

BE-_Z-\E+-A=t+—HLKEA

23. RELATED PARTY TRANSACTIONS (continued)

(d) Transactions and balances with SHK BVI, an
indirectly owned subsidiary of APL:

23. B H R B @)

(d REEHEREES KN
BRASHKBVIZ R 5 R #

I

Six months ended

BZLUTHHLEANAA

31 December 31 December

2018 2017

—E-NEF —E—tF

+=A=+-8 +=A=1—~8

HK$’000 HK$’000

FHET &

(unaudited) (unaudited)

(REER) (REEEZ)
' [ |

Interest income from loan notes BREE 2B WA 1,207 1,036

31 December 30 June

2018 2018

—E-NE —E-NF

+=—A=+—H NA=+H

HK$’000 HK$’000

THExT FAT

(unaudited) (audited)

(REEEZX) (&E=Z)

Loan notes (Note 16) BERER& (K 16)

51,328 51,420

/5
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREAR

23. RELATED PARTY TRANSACTIONS (continued) 23. BEE A R B (@)

(e) Transactions and balances with AP Finance: () EEZAPFinancezZ X % K #

N -

Six months ended

BZELUTAHIEANEA
31 December 31 December
2018 2017
—E-N\F —ET—+F
+=A=+—8 +ZA=+—H
HK$’000 HK$ 000
FET FHET
(unaudited) (unaudited)
(REEZ) (REER)
O S
Finance costs B & B A 596 188
31 December 30 June
2018 2018
—g-N\%F —2-N\F
+=HA=+—H ~NA=+H
HK$’000 HK$'000
FHER FHETT
(unaudited) (audited)
(REEZR) (Fe&ER)
O
Other borrowing (Note 21) H & (A 21) 40,000 43,500
() Compensation of key management personnel f FTEEIEAE RN
The remuneration of key management who are directors and FTEEBRAB(BAEEESR
members of the senior management of the Group during the SREERENKE) RN Z
period is set out as follows: HIWT
Six months ended
BELUTAHIEANREA
31 December 31 December
2018 2017
—E-N\F —E—tF
+=A=+—-8 +ZA=+—H
HK$’000 HK$'000
FHERT FHET
(unaudited) (unaudited)
(REEZR) (REERZ)
O
Short-term employee benefits HEEERA 5,879 4,424
Post-employment benefits BEE 2B A 77 74

5,956 4,498
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

BEESCRE SR )

BE-_Z-N\E+=-A=+—HIEAXEA

23. RELATED PARTY TRANSACTIONS (continued)

(/) Compensation of key management personnel
(Continued)

During both interim periods, certain key management of the
Group received remuneration from AGL and APL which
provided management services to the Group and charged
the Group a fees for services provided by these personnel.
Details of management services and the related expenses are
set out in note 23(b).

24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value on
a recurring basis at the end of the reporting period. The following
table gives information about how the fair values of these financial
assets are determined (in particular, the valuation technique and
inputs used), as well as the level of fair value hierarchy into which
the fair value measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value measurements is
observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

° Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREAR
24. FAIR VALUE MEASUREMENTS OF 24. TRMIBEZAFEFTEm@
FINANCIAL INSTRUMENTS (Continued)
Fair value of the Group’s financial assets that are AEEEEZAFETEZR
measured at fair value on a recurring basis (Continued) SEETRMEEZATE®
Fair value as at Fair value as at Fair value  Valuation technique(s)
Financial assets 31 December 2018 30 June 2018 hierarchy  and key input(s)
R=ZE-NF+=H RZ=ZZE-N£XA DFE
CREE =t+—-HzA¥HE =tHZATHE & & HERTRBRE AHE
(1) Listed equity securities HK$367,490,000 HK$455,863,000 Level 1 Quoted bid prices in active
held-for-trading markets
FHIEEE FMRA 367,490,000 T 455,863,000 JT £/ RIERBTSARNE AR
o
(2) Available-for-sale N/A Unlisted equity securities Level 3 Discounted cash flow and
investments HK$34,532,000 a discount rate of 38.7% for

business valuation

Black Scholes Option Pricing
model and an expected
volatility of 22% for equity

allocation
AHHERE TE A E N E=R HREBMGE KAFTRR
34,532,000 7T EmE MHER3B7%
HNtEm DB RAMER
— SRR EEER
FEERE & R22%
N/A Listed equity securities  Level 1 Quoted bid prices in active
HK$559,539,000 markets
i@ A FRAE 5 £/ RIERTSARNE AR
559,539,000 7T
(3) Convertible notes Issued by a private entity Issued by a private entity Level 3 Discounted cash flow and a
HK$11,837,000 HK$11,263,000 discount rate of 26.4%
(30 June 2018: 24.6%) for
debt component
Binomial Option Pricing model
and an expected volatility of
19% (30 June 2018: 22%)
for derivative component
QR &S miLE B RBET miLE B RBET E=® HREBHS  KAFRR
11,837,000/ 7T 11,263,000 7T EnE  THEE264%
(ZZE-—NEXR=+H:
24.6%)

HRTESS FAZER
HEEEER  BHEE
EA19%(ZE— NEXA
=1+H:22%)




Interim Report 2018 2018H HAsR 4

NOTES TO THE CONDENSED CONSOLIDATED & BR 4r & B 7% ¥R 3% Y 5% (@)

FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-Z-NF+=ZA=+—HLEAREA
24. FAIR VALUE MEASUREMENTS OF 24, TRT A2 AFEFE @

FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (Continued)

UEREEER A FEFTEZAR
SEtHMEE A FE®@E

Fair value  Valuation technique(s)
hierarchy  and key input(s)

AV

& & RERMRBARE AZE

Fair value as at Fair value as at
Financial assets 31 December 2018 30 June 2018
- R=-ZB-NE+=A R=FT-N\FAXA
CRMEE =t+t—-HZA¥E =t+HZATE
N/A Issued by a listed
company
HK$104,986,000
NER BmLEmARET
104,986,000 7T

(4) Equity securities not  Unlisted equity securities  N/A

held within trading HK$34,532,000

portfolio

WHRIEEHHEAZ FLETRARS TiE R
BN 55 34,532,000 7T

Level 3 Discounted cash flow and a
discount rate of 11.7% for
debt component

Binomial Option Pricing model
and an expected volatility of
93% for derivative
component

HREBSS  KAFRR
ERE FHERBIT%

HRAT RS - KA AR
g EEL  BHRD
 £93%

i
1]
-

Level 3 Discounted cash flow and a
discount rate of 39.8% for
business valuation

Black Scholes Option Pricing
model and an expected
volatility of 19% for equity
allocation

HREBMERDD KA
HHRRERE TRER
39.8%

HRERSHE  KREMHRR
— AR T ERA
TEHFEE 519%

it
[1]
25

79
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NOTES TO THE CONDENSED CONSOLIDATED & B 4r & B 7% ¥R 3R M 5% (/&)
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018 BE-_ZE—NE+=-A=+—HB1I~<@AA
24. FAIR VALUE MEASUREMENTS OF 24, €T A2 AFEFE @
FINANCIAL INSTRUMENTS (Continued)
Fair value of the Group’s financial assets that are DEREERENFEFBZA
measured at fair value on a recurring basis (Continued) SEEMERE 2R VEH@®
Fair value as at Fair value as at Fair value  Valuation technique(s)
Financial assets 31 December 2018 30 June 2018 hierarchy  and key input(s)
R=ZB-NF+=A R=ZB-NFAXA NFE
SREE =+—-RZATE =Z+tHZATE =5 RERMRBARE AZE
HK$2,539,000 N/A Level 3 Price to book multiples with

reference to the market price
of companies comparable to
the investee and the
investee’s net asset value
and a discount rate of
33.7%.

2,539,000 7T TiE A E=H REERAC2ZAELR
WIRERRIMERHERE
RAIBEFERMEED
33.7% °

HK$2,311,000 N/A Level 2 Market transactions of recent

shares issue with prices
ranging from AUD 1.1 per
share to AUD1.75 per share.
2,311,000/ 7T TE R E-& MERGABMRGETZ
BRNTERIIAT
EFRIT5RT o

Listed equity securities ~ N/A Level 1 Quoted bid prices in active
HK$278,098,000 markets
FRARE NiE A B RIERBTSARNE AR
278,098,0007% 7T
(5) Trade receivablesat  HK$26,248,000 N/A Level 2 Derived from quoted prices in
FVTPL active markets
BATERERKERE 26,248,000/ 7T NiE A F_R RRRIE BT ISWE
B2 85 EEERR
*N/A = 7 A ) . .
(6) Trade payables HK$26,564,000 N/A Level 2 Derived from quoted prices in
designated at FVTPL active markets after
considering credit risk of
the liabilities
BATERBRERE 26,564,000 1T TEA W REREREBEZEERR
B2 ESRNER &2 BERTI% WM IE

*N/A:  Not applicable. N/A = TiE A o
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NOTES TO THE CONDENSED CONSOLIDATED & Bf %=

FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

B B 5 R MY A (@)

BE-_Z-\E+-A=t+—HLKEA

24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

24, €M T E 2 AFEFE @

Fair value of the Group’s financial assets that are DR EEERNFEITEZAX

measured at fair value on a recurring basis (Continued) EFSRMEEZ2AFEE @)

There was no transfer between Level 1 and 2 during both periods. PRAREESEAN E—RmRE_HZE
I e -

Reconciliation of Level 3 fair value measurements of

financial assets

CRMEEREZRAVEAEZYEE

Unlisted
available-for- Convertible
sale notes Convertible  Unlisted equity
investments at designated at notes at securities at
FVTOClunder FVTPLunder FVTPL under FVTPL under
HKAS 39 HKAS 39 HKFRS 9 HKFRS 9 Total
R
RE BERUBRE
BEETER RESE RESE RIS 95%
SE3OHER BE &R B RS BAFE
Hit2mEkzE FHRETE HRHEIY REZRERE
BAFESE ROFER BAFE Z¥FEm
ZELmAM BREREE: RERRERE S
HERE TRREE Z2TRBRERE BH “Et
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TET FET FET FHET FET
I e O B
At 1 July 2018 (audited) B —F — J\F
+tA-—HEEXR) 34,532 116,249 - — 150,781
Reclassification upon A& i & B B 15 &
application of R F 9
HKFRS 9 EX ik (34,532) (116,249) 116,249 34,532 =
Transfer from unlisted 18 1% & 78 & 5+ % 8|
available-for-sale FERNEAED
investments at cost B IR E B F 95
under HKAS 39 R BB JF 17 A
upon application of HERE
HKFRS 9 — — - 3,978 3,978
Redemption & — - (100,000) —  (100,000)
Interest income FE WA — — 1,780 — 1,780
Interest received B U F B - — (6,724) — (6,724)
Gains from changesin R 25t FI R 2
fair value recognised AP (EE B 2s
in accumulated profits — - — 83 83
Gains from changes in M IE & fER 2 A F &
fair value recognised £ &)Uk 25
in profit or loss — — 588 789 1,322
Exchange difference [ 1, %= 58 = = (1) = (1)
At 31 December 2018 W= —\F+=A
(unaudited) =+ —RREER) = - 11,837 39,382 51,219
There was no unrealised gain or loss during the six months ended HE - ZE—NEF+_-_A=+—H1x
31 December 2018 relating to financial assets that are measured at BA BMENBERARIZATLEIS
fair value and are in level 3 in the fair value hierarchy at the end of EBRE=FATEEBf 2SR EE
the reporting period. Such fair value gains are included in “other A AEZHEIKEFNERB -2 AFE
gains and losses” line item in these condensed consolidated WEHst A ZEEAEAaEBERIEM

statement of profit or loss.
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APAC Resources Limited ZEAEEERAR

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2018

R A AR & B H5 3R R Y = ()

=S

ZE-NF+ZA=t—-HIERNEAR

24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair
value on a recurring basis

Management of the Group estimates the fair value of its financial
assets and financial liabilities measured at amortised cost using the
discounted cash flows analysis and considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of
financial position approximate their fair values.

Fair value measurement and valuation process

The chief financial officer of the Company is responsible to
determine the appropriate valuation techniques and inputs for fair
value measurements.

In estimating the fair value of an asset, the Group uses market-
observable data to the extent it is available. Where level 1 inputs
are not available, the Group engages third party qualified valuers to
perform the valuation. The chief financial officer of the Company
works closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed above.
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REPORT ON REVIEW OF
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE R €
EH®RE

Deloitte.

TO THE BOARD OF DIRECTORS OF APAC RESOURCES LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
APAC Resources Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 19 to 82, which comprise
the condensed consolidated statement of financial position as of
31 December 2018 and the related condensed consolidated statement
of profit or loss, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for
the six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (‘HKAS
34”) issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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REPORT ON REVIEW OF
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

BRARS B RE
FH®E (@)

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 February 2019
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OTHER INFORMATION H gy

DIRECTORS’ INTERESTS IN SHARES, E=ZAR#H  -HERORERESD

UNDERLYING SHARES AND DEBENTURES 2R

As at 31 December 2018, the interests and short positions held by the SR-ZT—NE+-_A=+—H A2 7%
directors and chief executive of the Company in the shares, underlying #HZ k&5 —‘; W ABRADG NEBEE
shares or debentures of the Company and its associated corporations E(FEHEBEZAELHBHEEH((HEHERBE K
(within the meaning of Part XV of the Securities and Futures Ordinance, {5 |) 88XV EF) 2 I ~ HHEE IR D sk EREZE A
the “SFO”) as recorded in the register required to be kept by the #4578 ﬂaﬁ-ﬁ/\zlx NEIRIBEZE A LB EED
Company under section 352 of the SFO or as otherwise notified to the FE 352G M EMEE 2 B0 M A » B IF B
Company and The Stock Exchange of Hong Kong Limited (the “Stock % fre& % F 48 8 ([ L8 B ) U 8% + B
Exchange”) pursuant to the Model Code for Securities Transactions by &7 F TR {ITAEZE S ETEALT HHEE
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10  sFRI([EE<H ) B THEe A TS
of the Rules Governing the Listing of Securities on the Stock Exchange (the B AX SR AER A7 (B 2#E %

“Listing Rules”) were as follows: KBTS

X
i

0

Long positions in shares and underlying shares of the RAEAATRORIEBBEBRHOZHAE
Company

Number of shares/
underlying shares held

BFEZRG HEROEE
Approximate
Capacity in which Interests Total percentage of
Name of Director interests are held in shares interests  shareholding
AR
EEgR BEBAESH IR 6 #E & MR B
(Note 1)
(Krat1)
" _____________________ ! ____________|]

Mr. Lee Seng Hui Other interests 290,714,676 Note2§ 290,714,676 35.77%

FRELEE H i #E an fiat2

Notes: K s -

1. The percentage of shareholding is calculated on the basis of the Company’s issued 1, BERESEIER-_E—N\E+_A=+—H8XK
share capital of 812,595,943 shares as at 31 December 2018. NEE BE{TIRA812,505,043 % B (D ET & -

2. Mr. Lee Seng Hui together with Ms. Lee Su Hwei and Mr. Lee Seng Huang are the 2. EREBLEBERERSE AT RERELEEN A
trustees of Lee and Lee Trust, being a discretionary trust. The Lee and Lee Trust Leeand Lee Trust (& {5 5E) 2 1Z5E A ° Lee and
controlled approximately 74.95% of the total number of issued shares of Allied Group leeTrustiZ Bt A EE AR AR (KA ER])
Limited (“AGL”) (inclusive of Mr. Lee Seng Hui’s personal interests) and was therefore BT 48 %{ #174.95% (B 3E BB 4 A
deemed to be interested in 290,714,676 shares of the Company in which AGL was BAKEZ) MERAEEHMAECEEREESR
deemed to be interested through a wholly-owned subsidiary of Alied Properties (H.K.) T499%EZ 2B RARBAEME(EE)BER A
Limited (“APL”), its 74.99%-owned subsidiary. A((BEE ) 22 EMB AT MR BEAE K

A A]290,714,676 B 1D 2 M5 ©

Save as disclosed above, as at 31 December 2018, none of the directors [ F X EE N R — N\E+ - A
or chief executive of the Company had any interests or short positonsin =+ —H - #E& A AT EE X5 T H A
the shares, underlying shares or debentures of the Company or any of its 8 A &K A &) 8 & (T {a] £5 B /Qi B(EERZES
associated corporations (within the meaning of Part XV of the SFO) as K EIEI&HIEXVER) 2 I%% ~ HHE IR KD k&

recorded in the register required to be kept by the Company under #t & # A /8 0 ﬁ RARRFRIEFS K E
section 352 of the SFO or as otherwise notified to the Company and the & {&j| & % 352 fi& %Eb ERFEEZEEMA %
Stock Exchange pursuant to the Model Code. BIEIZEST EIJ BABITAEARRE KRB

ZAEAIREESIAR -
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OTHER INFORMATION (CONTINUED) H&E R (&)
SUBSTANTIAL SHAREHOLDERS TERRER

As at 31 December 2018, the following persons, other than the directors R —-—Z —NE+ A=+ —08 - Z&X2Q 7
or chief executive of the Company, had interests or short positions in  REIEZ AL E KM EB6IKE[MERFTFE L
more than 5% of the shares or underlying shares of the Company as &= pr#E - 5| AT (BRARRQ G 72 E S,
recorded in the register required to be kept by the Company under S ST ABINEGARNT ZEMH B

section 336 of the SFO: D 2 5% A FiEZS AR -

Long positions in shares and underlying shares of the RAQATKRORIEERDZ2HFA

Company

Number of shares/
underlying shares held
BEZKRG HEROGHA
Approximate
Capacity in which Interests Total  percentage of
Name of Shareholders interests are held in shares interests shareholding
e ERBEESH B 7 % == MR Batk
(Note 1)
(KriF1)
! !/ !/ /' ||
Shougang Fushan Resources Group Interest of a controlled
Limited corporation (Note 2) 143,400,000 143,400,000 17.64%
EMELEREBERAA RELEER (K t2)
APL Interest of controlled
Bt & B corporations (Note 3) 290,714,676 290,714,676 35.77%
XELEER (H:3)
AGL Interest of controlled 290,714,676 290,714,676 35.77%
RS corporations (Note 5) (Note 4)
X EEER (H75) (KiaE4)
Lee and Lee Trust Interest of controlled 290,714,676 290,714,676 35.77%
corporations (Note 6) (Note 4)
RELEER (K ite) (Ktiz4)

Notes: HiaF -

1. The percentage of shareholding is calculated on the basis of the Company’s issued 1. HRESETIRR-_ZF-—NAF+_A=+—HB=XK
share capital of 812,595,943 shares as at 31 December 2018. N A BT A 812,505,943 B I st & -

2. These shares are held by Benefit Rich Limited (‘Benefit Rich”), a wholly-owned 2. ZEROMBEEHELEREEERAT(EHME
subsidiary of Shougang Fushan Resources Group Limited (“Shougang Fushan”). ) 2 & & i /& 2 5 Benefit Rich Limited ([ Benefit
Accordingly, Shougang Fushan was deemed to have an interest in the shares in which Richl) ¥ 48 A It & 8 12 |1 % 18 & % 7 Benefit
Benefit Rich was interested. Rich FT#5 iR 0 2 #E 7= ©

3. The interests include 290,714,676 shares of the Company held by Allied Properties 3. % % # @ B fEAllied Properties Investments (1)
Investments (1) Company Limited (“API(1)”), a wholly-owned subsidiary of Allied Company Limited ([API(1)]) ¥ & 2 290,714,676
Properties Overseas Limited (“APOL”) which in turn is a wholly-owned subsidiary of & 28 A & B 9+ API(1) % Allied Properties Overseas
APL. APL was therefore deemed to have an interest in the shares in which API(1) was Limited ([APOL]) z & & Ki & A & - mAPOLEI A&
interested. GEMENEAMBAR - Bl BEMERS

RYEARAPI) TS AR 1D 2 & o

4. This represents the same interests of APL in 290,714,676 shares. 4, % M S AR B A b EE 52 290,714,676 % B% 10 AR 2 4R
FREE o
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OTHER INFORMATION (CONTINUED)

H b & # ()

5. APL is a non wholly-owned subsidiary of AGL. AGL was therefore deemed to have an
interest in the shares in which APL was interested.

6. Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee Seng Huang
are the trustees of Lee and Lee Trust, being a discretionary trust. The Lee and Lee
Trust controlled approximately 74.95% of the total number of issued shares of AGL
(inclusive of Mr. Lee Seng Hui’s personal interests) and was therefore deemed to have
an interest in the shares in which AGL was interested through APL.

Save as disclosed above and in the section headed “Directors’ Interests
in Shares, Underlying Shares and Debentures”, as at 31 December 2018,
the Company was not notified of any other persons having any interests
or short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
section 336 of the SFO.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

During the six months ended 31 December 2018, the Company has
applied the principles of, and fully complied with, the applicable code
provisions of the Corporate Governance Code and Corporate
Governance Report as set out in Appendix 14 of the Listing Rules.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the directors of the Company. Al
directors of the Company have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required standard as
set out in the Model Code throughout the period under review.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on directors of the Company are as follows:

Experience including other directorship held in the last
three years and major appointments

Mr. Arthur George Dew, the Chairman and a Non-Executive Director of
the Company, was appointed as a non-independent chairman of Tanami
Gold NL (“Tanami Gold”), a company listed on the Australian Securities
Exchange, with effect from 27 November 2018.

Mr. Brett Robert Smith, the Deputy Chairman and an Executive Director
of the Company, was appointed as a non-independent non-executive
director of Tanami Gold, with effect from 27 November 2018.

5. BEMESBAKEZEZEMB AR - Ft -
BESEREAEABAMEM TR 2R -

6. EEFTRBALERAZHEL L RFRELED
#lLeeand Lee Trust (2 ##155E) Z{57E A ° Leeand
Lee TrustiZ il Bt & £ B B 21T R 19 B 84 74.95%
(PREERBTEZEA#RERZ) Bt BEER
AEERAEEEBHAMEMBTRND 2R -

B EXARIEERRD - ARG R ERE
MZTEmJ—EnﬁH&Eﬁ%&I\'#_g—/\i
+ - BA=+—H AQRRTEENSET
MEMALTREARG ZBRMDLEBRG
BEBLERARRBEZES LIS EN
F3IER T FE ZELMAZ (TS
KR o

I

XERTRIZEST

>

RBEE-_FT-NF+_A=t—BLEXHE
A ARRIEER LR R 8+ A
CEEATANECEEAREZRA LS
TE 8 <758 2 5T RIS

ESETRFZRZZITRATA

KRB ERMEZETAEAARARNRIESRE
TEERSZTAESTH - EARAEHE
FTEAE AR 2RBREECERBRER
E@%W—E%?%ﬁ?%%ﬁZﬁi%
EEERCZEE
ﬁﬁiﬁﬁ%%w5mmﬁ'$ﬁﬂ§$ﬁ
BegsnT:
RBEF=ZFETEMEZEETRE 2L
BREMEEFD

N B E JE I FEEN 1T E =F Arthur George Dew
EFEBZZ-NF+—AZ+ttBREZ
{F /& Tanami Gold NL ([ Tanami Gold]) Z 3£ %
VER ZARRBRMNBLFXZGALETA
= -

AN &) Bl = fE ¥k #1717 E = Brett Robert Smith
EEBZE—NF+—AZF+EtHEBEZR
£ & Tanami Gold 2 JEB I IEHITE S -

87
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Dr. Wong Wing Kuen, Albert, an Independent Non-Executive Director of
the Company, was appointed as an independent non-executive director
of each of China Medical & HealthCare Group Limited and Dexin China
Holdings Company Limited, both are companies listed on the Main Board
of the Stock Exchange, with effect from 6 December 2018 and
11 January 2019 respectively.

Changes in Directors’ emoluments and the basis of
determining Directors’ emoluments

The monthly salary of the Deputy Chairman and an Executive Director of
the Company, namely Mr. Brett Robert Smith, and the monthly salary
together with the accommodation of the Chief Executive Officer and
Executive Director of the Company, namely Mr. Andrew Ferguson, were
increased by approximately 2.21% and 2.84% respectively with effect
from 1 January 2018 as compared with 2017. Bonuses for the year
ended 31 December 2017 were paid to Messrs. Brett Robert Smith and
Andrew Ferguson in the amount of HK$1,500,000 and HK$602,000
respectively by the Company.

AUDIT COMMITTEE REVIEW

The audit committee of the Company (the “Audit Committee”) has
reviewed with the management the accounting policies and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a general review of the unaudited interim
results for the six months ended 31 December 2018. In carrying out this
review, the Audit Committee has relied on a review conducted by the
Group’s external auditor in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants as well as obtaining reports
from management. The Audit Committee has not undertaken
independent audit checks.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 31 December 2018.

By Order of the Board
Arthur George Dew
Chairman

Hong Kong, 28 February 2019
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