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Director’'s Statement

EEHE

DIRECTOR’S STATEMENT

On behalf of the board of directors (the “Board” or
the "“Directors”) of Suncorp Technologies Limited (the
“Company”), | present to you the annual results of the
Company and its subsidiaries (collectively the “Group”)
for the year ended 31 December 2016.

BUSINESS REVIEW

During the year of review, the Group continued (i) to
focus in the design, sales and marketing of residential
telephone products under its licence for the Motorola
brand, as the Company is the exclusive licensee for the
Motorola brand for corded and cordless telephones for
residential and office in Europe, the Russian Federation,
Middle East, Africa and Asia (including China, India,
Southeast Asia and Australia); and (ii) the processing and
trading of used computer-related components business.
During the year of review, the Group also engaged in
(iii) providing money lending business; (iv) securities
brokerage and underwriting business and (v) the B2B
cross-border e-commerce and payment business.

For the year ended 31 December 2016, the Group's
revenue amounted to approximately HK$263.5 million,
representing a slight decrease of approximately 12.6%
compared with the revenue of approximately HK$301.5
million in 2015. In relation to the Group’s revenue,
approximately 67.4% resulted from sales of telephone
products, 20.9% resulted from the processing and
trading of used computer-related components business,
4.8% resulted from interest income earned from money
lending business, 2.8% contributed by brokerage and
underwriting business and 4.1% contributed by B2B
cross-border e-commerce and payment business.
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Gross profit from operation for the year under review
was approximately HK$45.1 million, representing an
increase of approximately 8.4% compared with the
gross profit of approximately HK$41.6 million for the
corresponding period in 2015. The Group's net loss for
the year was approximately HK$52.4 million, which was
mainly due to the fair value loss on held-for-trading
investment of approximately HK$38.8 million recognized
during the year.

As at 31 December 2016, the loan portfolio held by
the Group was approximately HK$169.1 million and
interest income earned from money lending business
was approximately HK$12.6 million for the year ended
31 December 2016.

OUTLOOK AND PROSPECT

In view of the dynamic change in the market
environment, in addition to the core activities in sales
and design of residential cordless telephone and trading
of computer components, the Group are in line with its
business development plan and expansion plan to take
a more active approach in diversifying the Company’s
business sector including money lending business,
securities trading and other financial investment.

In respect of the business for Motorola, it is believed that
the prospects for the activity relating to design, sales and
marketing of telephone products under the Motorola
brand in Europe, the Russian Federation, Middle East,
Africa, US and Asia (including China, India, Southeast
Asia and Australia) will continue to be stable in 2017.
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Director’'s Statement

EEHE

For the cross-border transaction business, we entered
into several contracts and have commenced related
business during the latter half of 2016, including
the provision of cross-border purchasing services for
JD.com, an e-commerce merchant in China. In view
of the less favourable business environment for cross
border e-commerce business in 2016, our progress in
this segment fails to meet our schedule as planned. The
Group will continue to identify more opportunities for
cross-border e-commerce as and when appropriate.

The Group will continue to explore business opportunities
which could complement the Group’s business segments.

ACKNOWLEDGEMENT

On behalf of the Board, | would like to take this
opportunity to extend our sincere thanks to our
customers, suppliers and staff for their continued support
to the Group during the year.

Wang Zhen Dong
Executive Director

Hong Kong, 29 March 2017
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Management Discussion and Analysis

OVERVIEW

For the year ended 31 December 2016, the Group
recorded a revenue of approximately HK$263.5 million
which represented a decrease of approximately 12.6% as
compared to the corresponding figure for the year ended
31 December 2015.

The gross profit for the year under review was
approximately HK$45.1 million as compared to
approximately HK$41.6 million for the previous year.

During the year, the Group continued to focus on
the sales and marketing of residential telephone
products under its licence for the Motorola brand and
the processing and trading of used computer-related
components business. In addition, the brokerage firm
under the Group engaged in securities brokerage and
underwriting business, money lending business and B2B
cross-border e-commerce and payment business also
contributed to revenue of the Group during the year. The
revenue, the gross profit and net profit/(loss) for the year
ended 31 December 2016 are set out as below:

Used

Telephones computer-

related related

equipment components

B “FEH

HBERE HEAH

HK$'000 HK$'000

TET TAET

Revenue ez 177,462 55,053
Gross profit EF 21,795 2,241
Net profit/(loss) WA/ (BE) (2,682) 360

LIQUIDITY AND FINANCIAL RESOURCES

Current ratio
Gearing ratio
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Money E-commerce

Securities lending business

brokerage business Ef

g HER% BBER

HK$'000 HK$'000 HK$'000

TR TR TR

7,417 12,616 10,975

7,417 12,616 1,084

3,151 12,599 (10,563)
RBETRUHER

2016 2015
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10.18 11.67

Nil & 0.08%
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Management Discussion and Analysis

IR B ST

As at 31 December 2016, the Group had cash on hand
of approximately HK$137.3 million, net current assets
of approximately HK$638.5 million, total assets of
approximately HK$655.3 million and shareholders’ equity
of approximately HK$592.6 million.

As at 31 December 2015, the Group’s gearing ratio is
0.08%, calculated based on the Group’s outstanding
bank loan with an aggregate amount of approximately
HK$0.5 million and the Group's shareholders’ fund of
approximately HK$623.6 million.

The Group generally financed its operations through
internally-generated cash flows and Shareholders’ equity.

CAPITAL STRUCTURE
Authorised share capital

As at 31 December 2016, the authorized share capital
of the Company was HK$600,000,000 divided into
2,000,000,000,000 Shares of HK$0.0003 each. The
authorised share capital had no change during the year.

Issued share capital

As at 31 December 2016, the number of Shares in
issue of the Company was HK$4,564,719 divided into
15,215,731,320 Shares of HK$0.0003 each. There was
no movement for the number of Shares in issue of the
Company during the year.

EXCHANGE RATE

Most of sales in the current year were denominated in
United States dollars, whilst the majority of the Group's
expenses were denominated in United States dollars,
Renminbi and Hong Kong dollars. Although the Group
currently does not maintain any hedging policy to
hedge against foreign exchange exposure that may arise
from the above transactions, the management team
continuously assesses the foreign currency exposure,
with an aim to minimize the impact of foreign exchange
fluctuation on the Group's business operations.
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Management Discussion and Analysis

RAISING OF FUNDS AND USE OF PROCEEDS

The Company completed the placing on 13 April
2015, and the net proceeds from the placing were
approximately HK$492 million. As at 31 December 2015,
the Company has resolved to change the use of the
unutilized net proceeds of approximately HK$372 million.
For details, please refer to the announcements of the
Company dated 6 March 2015, 13 April 2015 and 31
December 2015.

As at 31 December 2016, the Group had utilized
approximately HK$40.9 million for marketing and
promotion to overseas merchants and setting up
offices and marketing terms in the PRC and Europe,
approximately HK$14.5 million for the B2B cross-border
e-commerce and payment business, approximately
HK$276.5 million for securities investment, securities
brokerage and money lending business in Hong Kong,
approximately HK$22.0 million for the repayment
of promissory note issued by the Company and
approximately HK$40.3 million for general working
capital or potential acquisition opportunities.

As at 31 December 2016, the Group had unutilized
net proceeds of approximately HK$97.8 million which
approximately HK$18.5 million will be deployed to
securities investment, securities brokerage business and
money lending business, approximately HK$34.5 million
will be deployed for the B2B cross-border e-commerce
and payment business, approximately HK$33.1 million
will be deployed to continue marketing and promotion
to overseas merchants and setting up marketing teams
and promotion to overseas merchants and setting up
marketing teams globally; and approximately HK$11.7
would be used for general working capital or potential
opportunities.
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Management Discussion and Analysis
BB RS

SIGNIFICANT INVESTMENTS

As at 31 December 2016, total market value for
the held-for-trading investments of the Group was
approximately HK$240.5 million, representing equity
securities listed in Hong Kong. A fair value loss of
approximately HK$38.8 million was recognized during the
year which was mainly attributable to the investments
in GreaterChina Professional Services Limited (HK stock
code: 8193) (the "GreaterChina”) and WLS Holdings
Limited (HK stock code: 8021) (the “WLS Holdings”).
The board considers that investments with market value
accounting for more than 5% of the Group’s total assets
as at 31 December 2016 as significant investment.

As at 31 December 2016, the Group held (i) 233,000,000
shares (approximately 4.80% of total issued share
capital) of GreaterChina and (ii) 152,000,000 shares
(approximately 1.19% of the total issued share capital)
of WLS Holdings. Details of the significant investments,
in terms of market value as at 31 December 2016, are as
follows:

EERE

RZE—XRNE+_A=+—8B &
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240,500,000 7L 8 &8 LR A
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38,800,000 7T It I EER B E
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For the year ended 31 December 2016
BE_S-AF+-A=+t—-HLFE

Market Gain/(loss)

value as at Proportion fair value

31 December  to the total changes of the

2016 assets of investments

R-ZE—-XRE the Group BE
+t=8 HEEE NEE Dividends
=+-—H BMEE BEWE received
Company name NS Zh{E Z Bl (BE) cHRE
HK$'000 % HK$'000 HK$'000
FET % TET FHET
GreaterChina B 149,120 22.8 (27,960) -
WLS Holdings JERE 34,960 5.3 (19,760) -
Others HAt 56,406 8.6 8,911 -
240,486 36.7 (38,809) -
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Management Discussion and AnaIysis

The GreaterChina and its subsidiaries are principally
engaged in the provision of (i) asset advisory services and
asset appraisal; (ii) corporate services and consultancy;
(iii) media advertising; and (iv) financial services. The WLS
Holdings and its subsidiaries are principally engaged in
the (i) provision of scaffolding and fitting out services,
(i) management contracting services and other services
for construction and building work, (iii) money lending
business and (iv) securities investment business.

In addition, the market value for the unlisted fund
investment of the Group was approximately HK$14.1
million as at 31 December 2016. During the year under
review, dividend income of approximately HK$11.4
million had been received and recognized in profit or loss
and fair value gain on the unlisted fund investment of
approximately HK$7.1 million had been recognized in the
equity.

Except for investments in GreaterChina Professional
Services Limited and WLS Holdings Limited held
by the Group, there was no other held-for-trading
investment held by the Group valued more than 5%
of the total assets of the Group as at 31 December
2016. Going forward, the Directors believe that the
future performance of the listed investments held by
the Group will be volatile and substantially affected by
overall economic environment, equity market conditions,
investor sentiment and the business performance and
development of the investee companies.

SIGNIFICANT ACQUISITIONS OR DISPOSALS

During the year ended 31 December 2016, there were
no material acquisitions or disposals of subsidiaries and
associated companies.
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Management Discussion and Analysis
BB RS

CONTINGENT LIABILITIES

Two wholly-owned subsidiaries of the Company, namely
Mondial Communications Limited (“MCL"”) and Suncorp
Communications Limited (“SCL") have initially, received
two notices of statutory demands dated 10 March
2011 from a firm of solicitors for and acting on behalf
of a former subsidiary of the Company in liquidation,
demanding payment of HK$91,177,872 due by MCL and
HK$128,785,748 due by SCL to the aforesaid former
subsidiary (the “Claims”). The Company has sought legal
advice and has vigorously defended against the Claims
since then. MCL and SCL received the same statutory
demands again dated 19 July 2011 in relation to the
Claims.

As far as the Directors are aware, the Claims by Suncorp
Industrial Limited (“SIL") (in liquidation) in both statutory
demands against SCL and MCL related to debts which
have previously been fully written off or impairment have
been made at the books of SCL and MCL at the year
ended 31 December 2007, and accordingly there is no
such debts in the accounts and records of SCL and MCL
at any financial year ended 31 December 2008 with SIL.

By an Order made on 1 June 2011, the Liquidators
were sanctioned to take out legal proceedings in the
name and on behalf of the SIL (in liquidation) against
the Company, SCL and MCL. However, no legal action
or winding-up proceedings had even been taken by the
Liquidators against the Company or SCL or MCL up to
the date hereof.
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Management Discussion and AnaIysis

The Company had disposed of its entire interest in
SCL and MCL in April 2014. Based on the legal advice
sought, disposition of SCL and MCL by the Company
would not affect the Order made by the Court on 1 June
2011. However, as previously set out, based on legal
advice sought, as the Claims sought have already been
fully set-off, there is no solid legal foundation on the
part of the liquidators of SIL to mount any claim against
the Company.

Save and except the Claims and an unsubstantiated
complaint advanced by the liquidator of SIL against the
Company and its directors concerning the operation of
SIL before its liquidation, as at 31 December 2016, no
member of the Group was engaged in any litigation
or arbitration of material importance and there was
no litigation or claim of material importance known to
the Directors to be pending or threatened against any
member of the Group.

As at 31 December 2016, the Group and the Company
do not have any significant contingent liabilities.

EMPLOYEES

The Group’s emolument policies are formulated on the
performance of employees with reference to the market
condition. The Board may exercise its discretion to grant
share options to the executive directors and employees
as an incentive to their contribution to the Group.
During the year under review, no share options had been
granted by the Group to the directors and employees in
accordance with the share option scheme.

DIVIDENDS

The Board does not recommend the payment of final
dividend for the year ended 31 December 2016 (2015:
Nil).
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Details of Directors and Chief Executives

EERETEITHAESHE

DIRECTORS
Executive Directors

Wang Zhen Dong, aged 37, has over 10 years of
experience in software and media related industry. He
obtained a MBA degree in Innovation Management from
Hosei University, Japan and a Bachelor degree in trading
from Senshu University, Japan. He is currently the general
manager in an e-commerce company in Shenzhen, the
People’s Republic of China (the "PRC"). Mr. Wang had
extensive experience in software development, network
application and management experience in the PRC.

Malcolm Stephen JACOBS-PATON, aged 67, is
responsible for the Group’s overall marketing and
product development strategy. He is a fellow of the
Chartered Institute of Marketing.

Independent Non-Executive Directors

Lu Bei Lin, aged 46, independent non-executive
director of the Company. She obtained her certificate of
completion in Management of Cultural and Arts Affairs
from the Tongji University. Ms. Lu has over 11 years of
experience in the cultural and hospitality industry in the
PRC.
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Details of Directors and Chief Executives

Lee Ho Yiu, Thomas, aged 39, independent
non-executive director of the Company. Mr. Lee has
extensive experience in auditing, accounting and financial
management. He is now the Partner of Lee, Au & Co.
Certified Public Accountant. He is also an independent
non-executive director of Dongwu Cement International
Limited (SEHK stock code: 695), Sino Energy International
Holdings Limited (formerly known as Active Group
Holdings Limited) (SEHK stock code: 1096), and Inno-Tech
Holdings Limited (SEHK stock code: 8202), all companies
listed on The Stock Exchange of Hong Kong Limited. Mr.
Lee previously worked as an Assistant Financial Controller
in a multinational luxury brands group and also worked
at one of the Big Four International Accounting Firms.
Mr. Lee is a fellow of the Association Chartered Certified
Accountants, a Practising Member of the Hong Kong
Institute of Certified Public Accountants, a Certified
Tax Advisor and member of the Hong Kong Taxation
Institute, a Certified Internal Auditor and member of
the Institute of Internal Auditors, a Certified Information
Systems Auditor and member of the ISACA. Mr. Lee
holds a bachelor’'s degree in science from University of
Warwick and a second bachelor’s degree in Chinese Law
from the Tsinghua University, Beijing.

Man Yuan, aged 29, obtained a Bachelor degree in
Marketing from the Inner Mongolia University of Science
& Technology. Mr. Man was the general manager in an
internet company located in Shenzhen, the PRC during
2013 to May 2015.

EERFTETHASHE

TR 5 ARBBIUIENITE
B FEARBEF SHRUBER
FTHEEBLYELR HREATHE
SETTZEBA-BENAEBEBBAER
S ETMRARIRRKERBEERA
A) (B X PTAR 9 1R 5% - 695) ~ H BB
BiElREEAR AR (AT B RRE
EERAERAT]) (BIARKRNO K
5% :1096) R IERIIZE R AR A E) (B
TN R 5 - 8202) 2 B L IE 1T
BE - THRACETBRSERE
SEZHEYEAE FIYRIOKE
BRastmiTe — TR -FThAEBEH
BHARGHMASEREE BE
M AEHES S MBI BA &
HEAEBBEee8  FMABEE
kBB AMEFIASE 8 FME
BEGEFMEBERBREERZRFER
MEEB - FEERBERARSBESE
Bran Wit RiEERKEESH
Bl AEBEL 2.

wmE 295 KA RNR AR AKEN
MG EHETEM - MEAEER-F
—=FE_T-hFRAHEER
— B R R BRI A BB AN R E
TRKE-

ANNUAL REPORT 2016 4F =&

15



16

Corporate Governance Report
T EEARE

The Board of the Company is pleased to present this
Corporate Government Report together with annual
financial statements for the year ended 31 December
2016.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to high standards of good
corporate governance practices and procedures. The
corporate governance principles of the Company
emphasize a quality Board, sound internal control,
transparency, independence and accountability to all
shareholders.

Throughout the financial year of 2016, the Group
had applied the principles as set out in the Corporate
Governance Code and Corporate Governance Report
(the "CG Code") in Appendix 14 of the Rules Governing
the Listing of Securities of The Stock Exchange of Hong
Kong Limited (the “Listing Rules"”) during the period
from 1 January 2016 to 31 December 2016; and unless
otherwise stated, which in the opinion of the Board, are
not appropriate to follow.

The Company conducts periodic review on its corporate
governance practices to ensure that the Company can
meet the requirements of the CG Code on an on-going
basis. The key corporate governance principles and
practices of the Company are summarized as below:
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Corporate Governance Report

BOARD COMPOSITION AND PRACTICES

The Board is mandated with promoting the success of
the Company by providing leadership and supervising
control of the business of the Group.

As at the date of this report, the Company has the
following members on the Board:

Executive Directors:

Mr. WANG Zhen Dong
Mr. Malcolm Stephen JACOBS-PATON

Independent non-executive Directors (“INEDs"):

Mr. LEE Ho Yiu, Thomas
Ms. LU Bei Lin
Mr. MAN Yuan

The biographical details of the Directors are set out
on pages 14 to 15 of this Annual Report. Under the
Listing Rules, every listed issuer is required to have at
least three INEDs, at least one of whom must have
appropriate professional qualifications or accounting or
related financial management expertise. The number of
INEDs has met the requirement of the Listing Rules and
represented one-third of the total Board members.

Each of the INEDs has made an annual confirmation of
independence pursuant to the requirement of the Listing
Rules. The Company is of the view that all INEDs meet
the independence guidelines set out in Rule 3.13 of the
Listing Rules and are independent in accordance with
the terms of the guidelines. Regular review will be made
on the Board composition to ensure the Company has a
balance of skills, expertise and experience appropriate for
the requirements of the business of the Company.
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Corporate Governance Report
ERERERE

BOARD COMPOSITION AND PRACTICES

(continued)
Continuous Professional Development

Pursuant to Code Provision A.6.5 of the CG Code,
which has come into effect from 1 April 2012, all
Directors should participate in continuous professional
development to develop and refresh their knowledge
and skills. This is to ensure that their contribution to the
Board remains informed and relevant.

Up to the date of this report, all Directors have
participated in continuous professional development by
attending training course or reading relevant materials
on the topics related to corporate governance and
regulations.

Appointment and Re-election of Directors

The Company follows a formal and transparent
procedure for the appointment of new Directors to the
Board. The Board will consider on a regular basis whether
necessary changes are needed in respect of the structure,
size and composition of the Board and to identify
suitably qualified candidates if there is such a need. In
accordance with the existing Bye-laws of the Company
(the "Bye-laws”), every newly appointed Director shall
hold office till the next following general meeting of the
Company and shall then be eligible for re-election at that
meeting.

According to the Bye-laws, at each annual general
meeting of the Company, one-third of the Directors for
the time being (or, if their number is a multiple of three,
the number nearest to but not less than one-third) shall
retire from office by rotation at least once every three
years. For the avoidance of doubt, all Directors, including
the Chairman of the Board, shall be subject to retirement
by rotation.
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Corporate Governance Report

BOARD COMPOSITION AND PRACTICES

(continued)
Chairman and Chief Executive

Pursuant to Code Provision A.2.1 of the CG Code, the
roles of chairman and chief executive should be separate
and should not be performed by the same individual.
However, in view of the current nature of the Company,
the Board opines that it is not necessary to appoint a
chairman or chief executive and daily operation of the
Group is delegated to executive Directors, department
heads and various committees.

In this circumstances, the Board considers that the
present practice has already addressed the concerns of
the CG Code in this respect.

Non-Executive Directors

Pursuant to Code Provision A.4.1 of the CG Code,
non-executive directors should be appointed for a
specific term subject to re-election. None of the existing
INEDs are engaged on specific term, and it constituted
a deviation of Code Provision A.4.1 of the CG Code.
However all Directors, including INEDs are subject to
retirement by rotation at each annual general meeting
at least once every three years under the Bye-laws. In
the circumstances, the Board considers that the present
practice has already addressed the concerns of the CG
Code in this respect.
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Corporate Governance Report
T EEARE

NUMBERS OF BOARD MEETINGS AND EEEERNHRESHESR
DIRECTORS’ ATTENDANCE

During the financial year of 2016 under review, 4 board RZE-—RFOEMBRFE EFg

meetings were held and the attendance of each Director BOITHREZR SEFZHEBR
at the Board meetings was as follows: INNE

Attendance/

Number

of Board

meetings

HEER

Exges

Name of Directors: EEME: RE

Mr. WANG Zhen Dong FIRRSEE 3/4

Mr. Malcolm Stephen JACOBS-PATON Malcolm Stephen JACOBS-PATON %t & 3/4

Ms. WANG Yan (Note 1) E#rzt (Hatr) 1/4

Ms. LU Bei Lin (zFC37 S g 4/4

Mr. LEE Ho Yiu, Thomas THRERE 4/4

Mr. MAN Yuan m Bl 58 4 4/4
Notes: B &t -

1. Ms. Wang Yan resigned as an executive director with effect
from 29 April 2016.

Practices and Conduct of Board Meetings

The Board conducts meeting on a regular basis and on
an adhoc basis. The Bye-laws allows Board meetings
to be conducted by means of telephones or other
communications equipment and any resolutions to be
passed by way of written resolutions circulated to and
signed by all Directors from time to time when necessary
unless such as are temporarily unable to act through
ill-health or disability.
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Corporate Governance Report

NUMBERS OF BOARD MEETINGS AND
DIRECTORS’ ATTENDANCE (continued)

Practices and Conduct of Board Meetings
(continued)

At least 14 days’ notice for regular Board meetings
and reasonable notice for non-regular Board meetings
are given to all Directors so as to ensure that each of
them had an opportunity to attend the meetings. The
Company Secretary assists the chairman of the Board in
preparing the agenda for meetings and ensures that all
applicable rules and regulations are complied with. The
agenda and the accompanying Board papers are sent in
full to all Directors at least 3 days before the date of the
Board meeting.

After the meeting, draft minutes of the Board meeting
are circulated to all Directors for their comment before
execution and approval. All Board minutes are kept by
the Company Secretary and available for inspection at
any reasonable time on reasonable notice given by the
Directors. Every Director is entitled to have access to
Board papers and related materials and has access to the
advice and services of the Company Secretary.

CHAIRMAN AND CHIEF EXECUTIVE

The Board opines that it is not necessary to appoint a
Chairman or Chief Executive and daily operation of the
Group is delegated to Executive Directors, department
heads and various committees.
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Corporate Governance Report
ERERERE

BOARD COMMITTEES

The Board has established the Audit Committee,
the Remuneration Committee and the Nomination
Committee for overseeing particular aspect of the
Company's affairs. All Board committees of the Company
are established with clearly defined written terms of
reference which set out the scope and authorities
of the respective committee. The terms of reference
are available to shareholders for inspection on the
Company's website. Copies of minutes of all meetings
and resolutions of the committees, which are kept by the
Company Secretary, are circulated to all Board members
and the committees are required to report back to the
Board on their decision and recommendations where
appropriate.

As at the date of this report, the members of the Audit
Committee, Remuneration Committee and Nomination
Committee are:

Audit Committee

Mr. LEE Ho Yiu, Thomas (Chairman)
Ms. LU Bei Lin
Mr. MAN Yuan

Remuneration Committee

Mr. MAN Yuan (Chairman)
Mr. LEE Ho Yiu, Thomas

Nomination Committee

Mr. LEE Ho Yiu, Thomas (Chairman)
Mr. Man Yuan
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Corporate Governance Report

BOARD COMMITTEES (continued)
Audit Committee

The Audit Committee provides an important link between
the Board and the Company’s auditors in matters coming
within the scope of the audit of the Company. The Audit
Committee was established in March 2000 with written
terms of reference and is currently consists of three
members, of whom all are INEDs.

The Audit Committee is responsible for reviewing the
appointment of auditors on an annual basis including a
review of the audit scope and the audit fees; ensuring
the objectivity and independence of the auditors,
meeting with the auditors to discuss issues arising from
the final audit and any matters the auditors suggest to
discuss; reviewing the sufficiency and effectiveness of the
risk management and the internal controls; engaging a
professional consultant as the Group’s Internal Auditor
to discharge the duties of the Group’s Internal control
and risk management, reviewing the annual and interim
report in accordance with the accounting policies and
practices and relevant accounting standards, the Listing
Rules and the legal requirements; serving as a focal
point for communication between other Directors and
the auditors in respect of the duties relating to financial
reporting.

The Audit Committee is provided with sufficient resources
to discharge its duties and has access to independent
professional advice according to the Company’s policy
when necessary.
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Corporate Governance Report
ERERERE

BOARD COMMITTEES (continued)

During the financial year of 2016 under review, two
committee meetings were held and the attendance of
each committee member at the committee meeting was
as follows:

Name of Committee members ZEERENR
Mr. LEE Ho Yiu, Thomas (Chairman) THEERE (FFE)
Ms. LU Bei Lin P fE M 2 &=

Mr. MAN Yuan Bl 5t &

During the committee meetings held in the financial
year of 2016, the Audit Committee performed the work
summarized below:

— Reviewing the financial reports and results
announcement for the following financial period
before submission to the Board for approval:

— for the year ended 31 December 2015

—  for six months ended 30 June 2016

— Reviewing the auditors’ independence and report
recommending to the Board for the re-appointment
of the external auditors at the forthcoming annual
general meeting.

The financial reports and the results announcement of
the Company for the year ended 31 December 2016 have
been reviewed and approved by the Audit Committee,
which was of the opinion that the preparation of such
results complied with the applicable accounting standards
and requirements and that adequate disclosure have
been made.
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Corporate Governance Report

BOARD COMMITTEES (continued)
Remuneration Committee

The Remuneration Committee was established for the
purposes of ensuring there are formal and transparent
procedures for setting policies on the remuneration for
the Directors. No Directors and executives can determine
his/her own remuneration. The Remuneration Committee
was established in March 2000 with written terms of
reference and is currently consists of two members, of
whom both are INEDs, namely Man Yuan (Chairman) and
Lee Ho Yiu, Thomas.

The Remuneration Committee is provided with sufficient
resources to discharge its duties and has access to
independent professional advice when necessary.

Two resolutions have been passed by the Remuneration
Committee during the financial year ended 31 December
2016.

Nomination Committee

The Nomination Committee was established in 1 April
2012 with the written terms in compliance with Code
A.5.2. There are two members in the Nomination
Committee comprising two INEDs, namely Lee Ho Yiu,
Thomas (Chairman) and Man Yuan. The principal
responsibilities of the Nomination Committee are to
make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning
for Directors.

One resolution has been passed by the Nomination
Committee during the financial year ended 31 December
2016.
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Corporate Governance Report
ERERERE

ACCOUNTABILITY AND AUDIT
Financial Reporting

The Directors acknowledge their responsibility in
preparing the financial statements of the Group. In
preparing the financial statements for the year ended
31 December 2016, the accounting principles generally
accepted in Hong Kong have been adopted and the
requirements of the Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified
Public Accountants and the applicable laws were
complied with. The Directors believe that they have
selected suitable accounting policies and applied them
consistently, and made judgment and estimates that are
prudent and reasonable and have ensured the financial
statements are prepared on the going concern basis.
The reporting responsibilities of the Company’s external
auditors, HLB Hodgson Impey Cheng Limited, are set out
in the Independent Auditor’s Report on pages 53 to 59.

Risk Management and Internal Control System

The Board maintains appropriate and effective risk
management and internal control system. The internal
control system is designed to provide reasonable
assurance on the effectiveness and efficiency of
operations, reliability of financial and management
reporting, and compliance with applicable laws and
regulations.

The Directors have an acknowledgement that it is
responsible for the risk management and internal control
systems and reviewing their effectiveness which cover
all material controls including financial, operational and
compliance controls. The Board has engaged external
professional party to review the risk management
and internal control systems which were included the
effectiveness of the risk management and internal
control, to resolve material internal control defects, the
procedure and internal controls for the handling and
dissemination of inside information and the purchasing
and payment cycles and procedures of the business.The
Board will review this on an ongoing basis to ensure an
efficient system is in place.
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Corporate Governance Report

ACCOUNTABILITY AND AUDIT (continued)

Risk Management and Internal Control System
(continued)

The Board is responsible for the establishment,
maintenance and review of the Group's risk management
and internal control systems. The Board must ensure
that the Company establishes and maintains effective
risk management and internal control systems to meet
the objectives and safe guard the interests of the
Shareholders and the assets of the Company.

The Board oversees the Group’s overall risk management
and internal control systems on an ongoing basis. At
the same time, the Group endeavors to identify risks,
control impact of the identified risks and facilitate
implementation of coordinated mitigating measures. The
risk management and internal control systems which
are compatible with the Committee of Sponsoring
Organizations of the Treadway Commission (COSO) -
Integrated Framework 2013 principles. They are designed
to manage rather than eliminate the risk of failures
in order to achieve business objectives, and can only
provide reasonable but not absolute assurance against
material misstatement or loss.

The Group has established a risk management policy
which sets out the process of identification, evaluation
and management of the principal risks affecting the
business.

1. Each division is responsible for identifying and
assessing principal risks within its divisions on a
quarterly basis and establishing mitigation plans to
manage the risks identified.

2. The management is responsible for overseeing
the Group's risk management and internal control
activities, attending quarterly meetings with each
division to ensure principal risks are properly
managed, and new or changing risks are identified
and documented.
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ACCOUNTABILITY AND AUDIT (continued)

Risk Management and Internal Control System
(continued)

3. The Board is responsible for reviewing and approving
the effectiveness and adequacy of the Group’s risk
management and internal control systems.

The risk management framework, coupled with our
internal controls, ensures the risk associated with our
different business units are effectively controlled in line
with the Group’s risk appetite.

The Group does not have an internal audit department.
However, the Group has conducted an annual review
on whether it is necessary to set up an internal audit
department. Given the Group's relatively simple
corporate and operation structure, as opposed to
diverting resources to establish a separate internal
audit department, the Board, as supported by the Audit
Committee, is directly responsible for risk management
and internal control systems of the Group and for
reviewing its effectiveness.

The Group engaged an external consultant, CT Partners
Consultants Limited, for internal control to conduct
review on the internal control system of the Group
during the year. The review covers certain procedures
on the sales and marketing of residential telephone
products, and make recommendations for improving
and strengthening the internal control system. No
significant area of concern that may affect the financial,
operational, compliance, control and risk management of
the Group has been identified.
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ACCOUNTABILITY AND AUDIT (continued)

Risk Management and Internal Control System
(continued)

The Group’'s risk management and internal control
systems are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and
can only provide reasonable but not absolute assurance
against material misstatement or loss. The Board has
the overall responsibility to maintain the adequacies of
resources, staff qualifications and experience training
programs and budget of accounting and financial
reporting function and the Board concluded that the
Group's risk management and internal control systems
were in place and effective.

With respect to the monitoring and disclosure of
insider information, the Group has adopted a policy on
disclosure of insider information with the aim to ensure
the insiders are abiding by the confidentiality requirement
and are fulfilling the disclosure obligation of the inside
information.

External Auditors’ Remuneration

During the financial year of 2016, the remuneration paid
and payable to the Company’s external auditors, HLB
Hodgson Impey Cheng Limited were set out belows:

Services rendered for the Group

=z IR 5
FEEZ IR
(B AR )

Audit services
Non-audit services
(Review services)

Total: et
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COMPANY SECRETARY

Ms. Wong Sin Fai Cynthia ("Ms. Wong"”) was the
company secretary of the Company. She is responsible to
the Board for ensuring the board procedures are followed
and that the Board is briefed on legislative, regulatory
and corporate governance developments.

Up to the date of this report, Ms. Wong has undertaken
not less than 15 hours of relevant professional training.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code"”) set out in Appendix 10 of the Listing Rules as
its own code of conduct regarding directors’ securities
transaction. Based on specific enquiry of all the Directors,
the Directors have complied with the required standard
as set out in the Model Code throughout the financial
year of 2016.

COMMUNICATION WITH SHAREHOLDERS

The Board endeavours to maintain an on-going dialogue
with shareholders and, in particular, use annual general
meetings or other general meetings to communicate with
shareholders and encourage their participation in such
meetings.

At least twenty (20) clear business days’ notice for annual
general meeting and at least ten (10) clear business
days’ notice for all other general meetings are given to
shareholders of the Company before the meeting.
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COMMUNICATION WITH SHAREHOLDERS

(continued)

Details of poll voting procedures will be explained during
the proceedings of meetings and any questions from
shareholders regarding the voting by way of poll will
be answered. Poll results will be posted on the website
of The Stock Exchange of Hong Kong Limited on the
business day following the general meeting.

To promote communication, the Company maintains
website at www.suncorptech.com.hk where extensive
information and updates on the Company’s business
developments and operations, financial information and
other information are posted.

INVESTOR RELATIONS

The Company keeps on promoting investor relations and
enhancing communication with the existing Shareholders
and potential investors. It welcomes suggestions from
investors, stakeholders and the public. Enquiries to
the Board or the Company may be sent by post to the
Company’s principal place of business in Hong Kong.
During the year ended 31 December 2016, there is no
significant change in the Company’s memorandum of
association and bye-laws.

SHAREHOLDERS' RIGHT

As one of the measures to safeguard shareholder’s
interest and rights, separate resolutions are proposed
at shareholders’ meetings on each substantial issue,
including the election of individual directors, for
shareholders’ consideration and voting. All resolutions
put forward at shareholders’ meeting will be voted by
poll pursuant to the Listing Rules and the poll voting
results will be posted on the SEHK website and the
Company’s website after the relevant shareholders’
meeting.
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RIGHT TO CONVENE SPECIAL GENERAL
MEETING

Special general meeting may be convened by the Board
on requisition of shareholders holding not less than
one-tenth of the paid up capital of the Company or
by such shareholders who made the requisition (the
“Requisitionists”) (as the case may be) pursuant to
Article 58 of the Bye-Laws. Such requisition must state
the object of business to be transacted at the meeting
and must be signed by the Requisitionists and deposited
at the registered office of the Company or the Company'’s
principal place of business in Hong Kong.

Shareholders should follow the requirements and
procedures as set out in such Bye-Laws for convening a
special general meeting. Shareholders may put forward
proposals at general meeting of the Company by sending
the same to the Company at the principal office of the
Company in Hong Kong.

For putting forward any enquiries to the Board
shareholders may send written enquiries to the Company.
Shareholders may send their enquiries or requests in
respect of their rights to the Company’s principal place
of business in Hong Kong.

On behalf of the Board

Wang Zhen Dong
Executive Director

29 March 2017
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Environmental, Social and Governance Report

INTRODUCTION

This is the first Environmental, Social and Governance
Report of Suncorp Technologies Limited and its
subsidiaries (the “Group”). It discloses the Group’s
performance on Environmental, Social and Governance
("ESG") focusing on the accomplishments over the
period between 1 January 2016 and 31 December 2016
("2016" or “"the year”).

The report has pursuant to the Environmental, Social
and Governance Reporting Guide in Appendix 27 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“HKEX ESG Reporting
Guide"”) published in December 2015.

As sustainability is essential to the Group's culture values,
it commits to sustainable development by investing in
the economic, social and environmental well-being into
their business decision-making. In order to maintain a
quality standard of life for both the present and future
generations, the Group also promotes environmental
protection, makes positive contribution and creates
long-term value in the communities through engaging in
various charitable events and workshops.

During the year, the Group committed to a high standard
of corporate social responsibility and strictly complied
with relevant laws and regulations reporting.
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RiE - HEMRIEHRE

ENVIRONMENTAL

The Group considers environmental protection an
essential component of sustainable and responsible
business. We strive to minimise negative impact to the
environment through optimising the use of natural
resources and encouraging our clients, business partners
and the wider community to embrace environmental
stewardship. In view that our core business activities are
sales and marketing of residential telephone products
under its license for the Motorola brand and trading of
used computer-related components business, securities
brokerage and underwriting business, money lending
business and B2B cross-border e-commerce and payment
business, we have narrowed down to the following key
areas where we should exert our effort on:

e Usage of our resources from our operations;
e Energy consumption; and
e Indoor environmental quality.

Our Current Environmental Policies

Our main task is to measure and report our efforts in
reducing carbon footprints, promote waste reduction at
source, enhance our waste disposal management and set
targets on environmental performance. To minimise the
environmental impacts concerning our activities, products
and services, we shall:

e Comply with applicable legal requirements and
other requirements which relate to the Group's
environmental aspects, and to which the Group
subscribes;

e |dentify environmental impacts associated with
our operations and set our own targets to reduce
stress on the environment in consideration of social
expectations;
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Prevent pollution, reduce waste and minimise the
consumption of resources from all daily operations
and actively promote recycle, reuse and replace;

Educate, train and motivate employees to develop
a social viewpoint that enables them to conduct
business activities in an environmentally responsible
manner.

Emissions

Since our primary business is the provision of
consumer goods and financial services that our
employees mostly work in offices. The direct impact
to the environment is immaterial with relatively
low energy, power and water consumption and
we do not generate hazardous waste. Thus, the
main contributor to the Group’s carbon footprint is
the indirect greenhouse gas (GHG) emissions from
electricity consumption, which is mainly attributed
to the use of lighting system, air-conditioning and
office equipment.

As part of our efforts to minimise the impact to
the environment, the Group applies energy saving
measures in the workplace including installation of
an energy-saving lighting system, setting optimal
temperature on the air-conditioning, and switching
off the lighting and air-conditioning after office
hours.

There were no non-compliance cases noted in
relation to environmental laws and regulations for
the year ended 31 December 2016.
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Use of Resources

Our commitment to protect the environment
is well reflected by our continuous efforts in
promoting green measures and awareness in all
business practices and contribute to the sustainable
development of the environment. The Group is
committed to a series of resource procedures to fully
utilise and recycle resources in our daily business
operations. For instance, we advocate employees
to reduce the usage of papers by encouraging
internet communication, assessing the necessity
of printing, applying duplex printing, and reusing
any single-sided printed papers where appropriate.
Apart from that, environmental-friendly suppliers
have been our preference when procuring office
stationery, the brand of paper we used is Programme
for the Endorsement of Forest Certification (“PEFC")
certified which means the product is from sustainably
managed forests, recycled and controlled resources.

Environmental and Natural Resources

Air Quality

The Group's water consumption is minimal, hence
good indoor air quality always has been top of
our priorities. Pollutants such as ozone produced
by photocopiers, stale air drawn in from outside
through poorly located fresh air inlets and bacteria
that enter the office or accumulate in the ventilation
system as a result of poor maintenance can be
accumulated indoors if the design, operation and
maintenance are improper.

To improve indoor air quality, a range of air pollution
emission measures have been implemented and they
were:

e Ensure air inlets are away from any source of
pollutants and sufficient ventilation systems;

e Test the level of dust and micro-organism in the
air,
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e (Clean all air units regularly (e.g. air inlets, air
outlets and filters); and

e Perform regular maintenance on carpet and
furniture upholstery.

Under the amendment of the Air Pollution Control
Ordinance in 2008 by the Environmental Protection
Department, we have been placing more efforts in
reducing our emission levels in our operation office.

SOCIAL

Being a responsible business and employer, we are
committed to consistently looking for ways to meet our
corporate social responsibilities. We focus on our staff,
environment and community as well as our business
partners.

I. Employment and Labour Practices

Employment and Labour Standards

The Group advocates a community spirit that thrives
on mutual respect and equal opportunities. We
comply strictly to equal opportunities legislation
include but not limited to the Sex Discrimination
Ordinance, Race Discrimination Ordinance, Disability
Discrimination Ordinance and Family Status
Discrimination Ordinance. To ensure diversity and
equality, our selection process is non-discriminatory
and is solely based on the employees’ performance,
experience and skills. Employees are also encouraged
to discuss their targets in job advancement and
career development with their senior management.
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The Employment of Children Regulations and
Employment of Young Persons (Industry) Regulations
made under the Employment Ordinance prohibits
all employers engaging child and forced labour in
the workforce and regulate the hours of work and
general conditions of employment of young persons
in industrial undertakings. With compliance to
relevant laws and regulations, we will not engage
in any forced or child labour. Our Staff Code of
Conduct is enclosed in our Compliance Manual,
which is readily accessible to all employees.

To attract, develop and retain qualified employees,
the Group is committed to offering professional
development opportunities and a healthy working
environment for all employees. Salaries and
wage rates are usually subjected to an annual
review that are based on performance appraisals
and other relevant factors. We also provide
equal opportunities for all employees along with
competitive remuneration and strongly encourage
internal promotion and a variety of job opportunities
is offered to the existing staff when it is best suited.

The Group's remuneration policies are formulated on
the performance of employees with reference to the
market condition. For the purpose of ensuring there
are formal and transparent procedures for setting
policies on the remuneration for the Directors, the
Remuneration Committee was established.

We also review our compensation and benefits
programmes regularly to ensure our compensation
and benefits packages remain competitive. Over
the years, the Group has introduced a share option
scheme (the “Share Option Scheme”) that the
Board may exercise its discretion to grant share
options to Directors and employees as an incentive to
their contribution to the Group. As at 31 December
2016, the number of shares in respect of which
share options could be exercisable under the terms
of the Share Option Scheme was 1,853,860,600
shares, representing approximately 12.18% the
shares of the Group on the date of issue.
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There were no non-compliance cases noted in
relation to employment and labour standards laws
and regulations for the year ended 31 December
2016.

Staff Composition

As at 31 December 2016, we employed a total of
28 staff, including operational office, sales and
marketing, and securities brokerage division. All our
staff members are allocated in Hong Kong, Beijing,
Shanghai and United Kingdom.

Employee Health and Safety

Owing to the clerical nature of our business, our
working area are mainly based at office. Though the
office environment is relatively comfortable, it is not
entirely freed from safety and health risks.

We have recognised the importance of maintaining a
safe, effective and congenial work environment and
policies, to provide sufficient protection to our staff.
Hence, we have put various occupational health and
safety measures in place and regularly perform check
on the work environment and staff facilities. For
example, we have put ergonomic principles into our
consideration when designing our office workstation
to accommodate the body features and limitations of
the users.

There were no non-compliance cases noted in
relation to health and safety laws and regulations
during the year ended 31 December 2016.
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Development and Training

The Group understood that human capital has
played a substantial part of our business. As a listed
corporation, we are mindful of the continuous
development of the regulatory environment and have
established a practice in gathering the changes of
regulations and ensuring our directors, responsible
officers, licensed representatives and other
employees attend necessary training programmes so
they are equipped to perform their duties. Pursuant
to the requirement of Hong Kong Listing Rules, all
directors have participated in continuous professional
development by attending training courses or
reading relevant material relating to corporate
governance and regulations to develop and refresh
their knowledge and skills. Besides, the continuous
professional training required have been taken by
relevant staff to update their knowledge and skills to
maintain their professional competence to remain fit
and proper.

During the review period, our staff and directors
have attended a series of training programmes
organised by the following institutions:

e Hong Kong Securities Professionals Association;

e Hong Kong Securities and Investment Institute;

e Hong Kong Institute of Chartered Secretaries;
and

¢ Hong Kong Institute of Directors.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

Environmental, Social and Governance Report
RIR - HEMRERE

BRI

BRHTHRANDERERMER
TRETEZRER -FRFE
ErdE RAMEIEERREN
FrE#HR YEAT TR AR
MO & TRERT AR IEAIAY
EF BEAR FHEAREA
g BEEFENIFIRE 15
B TR - REFE LHHAA
MERE 2BEFHOEBLFE
BRCEE R RRENEIR
RELREEREM T A2 M
HEZXER UERREFH
LR E- AN HEABE T E
BEXRAENFEZEXEI UE
FELNE MR RE MR A R
N RMEAREENEER-

REEHE ZFMNETRES
EHE— 5T E A
B I FIERAR |

s ABEFBEE:

s ABEFMRERS:

s EBAFIMMERE R

. EBREFSE-

i3S



Environmental, Social and Governance Report

Operating Practices

Supply Chain Management

To comply with the laws and regulations, the
Group has established stringent internal controls
to procuring goods and materials through fair
and unbiased tender process. The selection of
subcontractors and suppliers will be based on
meeting specifications and standards, product and
service quality as well as service support.

The Group carefully selects qualified suppliers to
ensure that the entire production process is in line
with our standards and rules. We not only request
our new suppliers to submit a review of all relevant
documents, but conduct rigorous check to assess
their reliability. Our Group practices are to carry out
inspections and assessments regularly as a review
of suppliers’ standards, and terminate collaboration
with unqualified suppliers.

Product Responsibility

The Group recognises that good customer and
after-sales services are the key influential factors
to success and sustainability. In order to cater for
prompt response in meeting with the needs of our
customers, we have set up a range of communicate
channels among our different business units to
handle customers’ queries efficiently.

The Group emphasises the importance of protecting
and safe-guarding our customers’ privacy, especially
for our securities brokerage segments. Thereby, we
have devised stringent policies upon the collection,
procession and usage of customers’ personal data
to the provisions of the Personal Data (Privacy)
Ordinance. Frequent reviews and revisions of the
personal data and privacy policy are carried out to
secure its effectiveness and compliance with relevant
laws.
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There were no non-compliance cases noted in
relation to data privacy related laws and regulations
during the year ended 31 December 2016.

Anti-Corruption

The Group promotes integrity and prevents unethical
pursuits. Employees are reminded to avoid situation
that may lead to or involve any conflict of interest.
Staff are prohibited to request, receive or accept
any forms of benefit from any persons, company or
organisation which have business transactions with
the Group.

To effectively monitor market misconduct like staff
dealing, money laundering and insider trading, the
Group has set up a series of policies and enclosed in
the Compliance Manual, which are readily accessible
to all employees.

In particular, we have established a Code of Conduct
and stipulated in the Compliance Manual. The
Securities and Futures Commission of Hong Kong
("SFC”) has published Guidance Notes which
summarise what money laundering and terrorist
financing are and what the legislation requires.
The Guidance Notes also explain the procedures
of internal control which the SFC expects to be
followed by registered person in a range of areas.
We do not tolerate corruption, bribery, extortion,
money laundering and other fraudulent activities in
connection with any of our business operations.

Additionally, the Group has implemented an effective
whistle blowing policy and provided separate
channels for the reporting of any suspected business
irregularities, frauds and corruptions. During the
year, no cases of corruption were reported within
the Group.
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Environmental, Social and Governance Report

There were no non-compliance cases noted in
relation to corruption or money laundering related
laws and regulations during the year ended
31 December 2016.

Community Involvement

In the past, the Group made contributions to Hong
Kong Sheng Kung Hui Lady MaclLehose Centre and
Project Orbis International, Inc. by supporting its
charity events. In order to be a more responsible
business and create a better living environment
for the local community, we are committed to
continuously providing sponsorships and donations
to various charitable organisations in the coming
years.

FUTURE APPROACH TOWARDS
SUSTAINABLE DEVELOPMENT

In the future, we will:

Search for energy-saving and environmentally-friendly
equipment and materials for our daily operations;

Formulate policy to promote awareness and practices
on resource usage reduction, waste reduction and
energy conservation; and

Be proactive in involving various community
programs and contributing to society.
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Director's Report
EEEHRE

The Directors of the Company present their annual report
and the audited consolidated financial statements for the
year ended 31 December 2016.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and
is also engaged in treasury functions. Its subsidiaries
are principally engaged in the sales and marketing of
residential telephone products under its licence for the
Motorola brand, and the processing and trading of used
computer-related components such as integrated circuit
chips, hard-disk and motherboards from developed
countries to developing countries. During the year of
review, the Group also engaged in providing money
lending business; securities brokerage and underwriting
business and the B2B cross-border e-commerce and
payment business.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December
2016 are set out in the Consolidated Statement of Profit
or Loss and Other Comprehensive Income on page 60.
The Directors do not recommend the payment of a
dividend.

BUSINESS REVIEW

During the year of 2016, the Group had decrease of
approximately 12.6% of revenue as compared to the
corresponding figure for 2015. Information relating to
the financial performance and fair review of the Group
business is set out in the “Director’s Statement section”
and “Management Discussion and Analysis section” of
this annual report.

In January 2016, the Group has set up a brokerage firm
with license to carry out Type 1 (Dealing in Securities)
regulated activities and those new subsidiaries of the
Group has been engaging in securities brokerage and
also intended to engage in other financial businesses
such as money lending and margin financing. In addition,
in view of the changes in the market environment, the
Group has shifted its business focus from B2C to B2B
cross-border e-commerce and payment business.
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BUSINESS REVIEW (continued)

On the corporate level, the Group complies with the
requirements under the Companies Ordinance, Cap.
622 of the laws of Hong Kong, the Rules Governing
the Listing of Securities of The Stock Exchange of Hong
Kong Limited and the Securities and Futures Ordinance,
Cap. 571 of the laws of Hong Kong for, among other
things, the disclosure of information and corporate
governance, and the Group has adopted the Model Code
for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules.

A discussion on the Group’s prospects is provided in
the Director’s statement on pages 3 to 4 of the annual
report. Description of principal risks and uncertainties
that the Group is facing is provide in this corporate
governance report on pages 26 to 27 of the annual
report while the financial risk management objectives
and policies of the Group can be found in note 6 to the
consolidated financial statements. In addition, discussions
on the Group’'s compliance with relevant laws and
regulations which have a significant impact on the Group,
relationships with its key stakeholders and environmental
policies are contained in the corporate governance report
and environmental, social and governance report on
pages 16 to 43 respectively.

FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the
Group for the past financial years is set out on page 172.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers in aggregate
accounted for approximately 53% of the revenue of
the Group and the largest customer accounted for
approximately 20% of the revenue of the Group while
the five largest suppliers in aggregate accounted for
approximately 91% of the purchases of the Group and
the largest supplier accounted for approximately 71% of
the purchases of the Group.
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Director's Report
EEEHRE

MAJOR CUSTOMERS AND SUPPLIERS
(Continued)

At no time during the year did a Director, an associate
of a Director (within the meaning of the Listing Rules) or
a shareholder of the Company (which to the knowledge
of the Directors owns more than 5% of the Company’s
share capital) have an interest in any of the Group’s
largest customer or the largest supplier.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately
HK$2,873,000 on leasehold improvement, furniture,
fixtures and equipment. Details of movements during the
year in the property, plant and equipment of the Group
are set out in Note 15 to the consolidated financial
statements.

SHARE CAPITAL

Details of movements during the year in the share
capital of the Company are set out in Note 27 to the
consolidated financial statements.

DIRECTORS

The Directors during the year and up to the date of this
report were:

Executive Directors:

Mr. WANG Zhen Dong
Mr. Malcolm Stephen JACOBS-PATON
Ms. WANG Yan (resigned with effect from 29 April 2016)

Independent Non-executive Directors:

Ms. LU Bei Lin
Mr. LEE Ho Yiu, Thomas
Mr. MAN Yuan
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DIRECTORS (Continued)

In accordance with Clauses 87(1) and 87(2) of the
Company’s Bye-laws, Mr. Wang Zhen Dong and Mr. Lee
Ho Yiu, Thomas will retire by rotation at the forthcoming
annual general meeting and, being eligible, offer
themselves for re-election.

The term of office for each of the Director is the period
from the date of last re-election or last appointment
up to his retirement by rotation in accordance with the
Company's Byelaws.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming
annual general meeting has a service contract which
is not determinable by the Group within one year
without payment of compensation (other than statutory
compensation).

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES

As at 31 December 2016, the interests and short
positions of the Directors, chief executive and their
associates in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of the Part XV of the SFO) (i) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of
the SFO); or (ii) which were required, pursuant to section
352 of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code set out in Appendix 10 of the Listing Rules were as
follows:
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Director's Report
EEEHRE

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES (Continued)

Long Position
Ordinary shares of HK$0.0003 each of the Company

BEEns
FIRR

Name of directors

Wang Zhen Dong

Malcolm Stephen JACOBS-PATON
Note:

1. The percentage shareholding is calculated on the basis of
the Company’s issued share capital of 15,215,731,320 as
at 31 December 2016.

SHARE OPTIONS

On 4 May 2012, a share option scheme (the “Share
Option Scheme”) was adopted by shareholders at the
annual general meeting, under which the Directors may,
at their discretion, grant share options to eligible persons
including Directors, employees and consultants to
subscribe share in the Company. The Board had granted
to eligible grantees the share options to subscribe
for 156,631,500 ordinary shares of HK$0.0003 each
on 7 October 2013 under the Share Option Scheme.
On 10 December 2014, the Board had granted to
eligible grantees the share options to subscribe for
1,268,000,000 ordinary shares of HK$0.0003 each under
the Share Option Scheme. On 1 September 2016, the
Board had granted to eligible grantees the share options
to subscribe for 1,510,000,000 ordinary shares of
HK$0.0003 each under the Share Option Scheme.
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SHARE OPTIONS (Continued)

At 31 December 2016, the number of shares in respect
of which share options could be exercisable under the
terms of the Share Option Scheme was 1,853,860,600
shares, representing approximately 12.18% the shares of
the Company in issue at that date. All share options are
currently held by directors, employees and consultants of
the Group, and there is no movement in the Company’s
share options held by the directors, employees and
consultants during the year.

Particulars of the Share Option Scheme are set out in
Note 28 to the consolidated financial statements.

Saved as disclosed above, at no time during the year was
the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES

As at 31 December 2016, save as disclosed below, the
Directors and the chief executive of the Company were
not aware of any other person (other than the Directors
and the chief executive of the Company) who had, or
was deemed to have, interests or short positions in
the shares or underlying shares, which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or
more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any member of the Group.
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Director's Report

EEEHRE

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES (Continued)

Name of shareholder
with over 5%
shareholding
BEEBS% REZ
REEE/ BB

Orchid Touch Limited (Note 2) (#f##2)

So Ka Yan (Note 2)

e

BEM (Hi2)

Zhongrong International Trust Co. Ltd.
PRERERERAR
Cloud Dynasty (Macau) Limited

(Note 3) (H13)

Chan Sin Ying (Note 3)
RiE® (M:23)

Sung Kwan Wun

Eugene Finance International Limited
(Note 4) (f:24)

Xiao Lili (Note 4)
B3R (hit4)

Capacity
af

Controlled Company's Interest

XRHIAR 2R

Beneficial Owner

EREAA

Controlled Company's Interest
ERCL VNI £
Controlled Company's Interest
ER i VNI £

Beneficial Owner

EREAA

Beneficial Owner

EREAA

Controlled Company's Interest

REHAR 2 ER

Beneficial Owner
EalAA

Nature of
Interest

BENE

Corporate Interest

REER

Beneficial Interest
Enkn

‘Uﬂa

E\\

Corporate Interest

ARER

Corporate Interest
ARER

Benefma\ Interest

Beneficial Interest

L=

EaEs

Corporate Interest
ARER

Beneficial Interest
EnED

FERR 2RO HERS (%)

Percentage
of the

issued share
capital of the

Long or Number of Company
short position shares (Note 1)
HESKE RABHE  ERAASHRST
REAZEAL
(hrgtn)
Long Position 904,930,000 5.95%
e
Long Position 904,930,000 5.95%
e
Long Position 1,000,000,000 6.57%
e
Long Position 1,000,000,000 6.57%
e
Long Position 1,000,000,000 6.57%
e
Long Position 1,016,370,000 6.68%
18
Long Position 1,300,000,000 8.54%
e
Long Position 1,300,000,000 8.54%

i

Notes:

1. The percentage shareholding is calculated on the basis of
the Company's issued share capital of 15,215,731,320.

2. Orchid Touch Limited (“Orchid Touch”) is directly
interested in 904,930,000 shares in the Company. Orchid
Touch is wholly owned by So Ka Yan. So Ka Yan is
therefore deemed to be interested in 904,930,000 shares
in the Company.

3. Cloud Dynasty (Macau) Limited (“Cloud Dynasty")
is directly interested in 1,000,000,000 shares in the
Company. Cloud Dynasty is wholly owned by Chan Sin
Ying. Chan Sin Ying is therefore deemed to be interested
in 1,000,000,000 shares in the Company.

4. Eugene Finance International Limited (“Eugene Finance”)
is directly interested in 1,300,000,000 shares in the
Company. Eugene Finance is wholly owned by Xiao
Lili. Xiao Lili is therefore deemed to be interested in
1,300,000,000 shares in the Company.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

Wit

1. ZBEEEBSLRBREBEAARZEE
TR 7ZX15,215,731,320/R 5T & -

2. Orchid Touch Limited ([Orchid
Touch | ) B # #H5904,930,0000% 2
N T 2 #E %5 ° Orchid Touch | &
EMEEHEE B HEREEAE
$ﬁ§9\94,930,000H§21& NAEIRDFES
S o

3. Cloud Dynasty (Macau) Limi
([Cloud DynastyJ)Eﬁé
1,000,000,0000% & 2 & f%
3% - Cloud Dynasty i R 15 #
EHB B MRBEERRE
1,000,000,0000% A~ 2 & f% 15 EP
HE3 -

4. Eugene Finance International
Limited ([Eugene Finance |) &
1 # 5.1,300,000,0000% A 2 Al i 7
Z #E 2% > Eugene Finance A H &L 7
2EER AN BRAMERELSRN
1,300,000,000/% A< 2~ &) I 15 Fh #E A
e

—

=

%M&Hi@%ﬁ
S N DS



DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or
any of its subsidiaries was a party and in which a Director
had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during
the year.

DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company has no reserve available for distribution
to shareholders as at 31 December 2016. Under the
Companies Act 1981 of Bermuda (as amended), the
contributed surplus account of the Company is available
for distribution. However, a Company cannot declare or
pay a dividend, or make a distribution out of contributed
surplus, if: (a) the Company is, or would after the
payment be, unable to pay its liabilities as they become
due; or (b) the realisable value of the Company’s assets
would thereby be less than the aggregate of its liabilities
and its issued share capital and share premium accounts.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws, or the laws of Bermuda, which
would oblige the Company to offer new shares on a
pro-rata basis to existing shareholders.

APPOINTMENT OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received, from each of the
Independent Non-executive Directors, an annual
confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Company considers that
all of the Independent Non-executive Directors are
independent.

Director's Report
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EMOLUMENT POLICY

The emolument policy of the employees of the Group
is set up by the Remuneration Committee on the
basis of their merit, qualifications and competence.
The emoluments of the Directors are decided by
the Remuneration Committee, having regard to the
Company's operating results, individual performance and
comparable market statistics.

The Company has adopted a share option scheme as an
incentive to Directors and eligible employees, details of
which are set out in Note 28 to the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float
throughout the year ended 31 December 2016.

AUDITOR

The accounts for the year were audited by HLB Hodgson
Impey Cheng Limited whose term of office will expire
upon the forthcoming annual general meeting. A
resolution for the appointment of HLB Hodgson Impey
Cheng Limited as the auditors of the Company for the
subsequent year is to be proposed at the forthcoming
annual general meeting.

On behalf of the Board
Wang Zhen Dong
Executive Director

Hong Kong, 29 March 2017
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Independent Auditors’ Report

Bl #F #3645 5% %A RN

Hodgson Impey Cheng Limited

HLB

TO THE MEMBERS OF
SUNCORP TECHNOLOGIES LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Suncorp Technologies Limited (the “Company”) and its
subsidiaries (collectively referred to as, the “Group”) set
out on pages 60 to 171, which comprise the consolidated
statement of financial position as at 31 December 2016,
and the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary
of significant accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2016, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements sections of our
report. We are independent of the Group in accordance
with the HKICPA's Code of Ethics for Professional
Accountants (the “"Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgement, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on

these matters.

Key audit matter

RARETER

BRETEH

FARBASFTESBRBERMANERH
i HMRAE ARG E P HHRRE
ERAEENFTH BLFEHERER
BPBEABREGEMBEHRE NG A
ERARETREN RMATSHEL
EREHEFER -

How our audit addressed the key audit matter

BEMNEFNMEEERES SR

Revenue Recognition from trading of telephones and related products and used

computer-related components

ERREHERUR - FEMEBEEANES Z KA ER

Refer to Note 7 to the consolidated financial statements.

ELRER A M B WMRMIEET -

The Group recognised revenue from trading
of telephones and related products and used
computer-related components when the
transactions can be measured reliably, and it is
probable that the economic benefits associated
with the transaction will flow to the Group,
which is dependent on the completion of the
transaction and may require management
judgment. Revenue from trading of telephones
and related products and used computer-
related components recognised in the
consolidated financial statements of the Group
was approximately HK$282,515,000, which
considered to be significant.
EEERRXZREAIEFENERFHHBZKE
MaRRAIGERA BEEBERBERNKEEFENIE
BAEMALR -_FERBBEATEZ 2B K
BURM AR 5 e K Pl ae T Z & 12 8 1F H #I -
R BEEBEAMBHRRANERZEFLEH
EmUAR —FEREBEGTE S 2WANR
282,515,000/ 7T R BT RAEN

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

We selected samples of trading of telephones
and related products and used computer-related
components transactions. Our procedures in
relation to these transactions included:

B ENEFREEERUA R - FERKAMAE
HESFRP -BMBERZERSIZRFEE:

e  Obtaining evidence regarding the completion
of sales transactions;

s HMSAMTHHERDZEHE:

e Reviewing the signed sales contracts;
e EHEEFHESLD:

e Reconciling the monetary amounts to the
signed sales contracts; and

. BEBSERCEBWEANHE R

e Agreeing the payments from customers to
the bank statements.
s EERITHEEZREPM-

We found that the amount and timing of the
revenue recorded were supported by the available
evidence.

BMBER MgEFRAZERELKEAETRERS
S H o



Key audit matter

BARETER

Independent Auditors’ Report
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How our audit addressed the key audit matter

RANBFTNNEERARESSE

Impairment assessment on loans and trade receivables

FE W B 5% KB W B 5 S 54 B 1B P A

Refer to Note 19 and 20 to the consolidated financial statements.

FLRERA M B WMRME19520 -

The Group has loans receivables of
approximately HK$169,066,000 and trade
receivables of approximately HK$27,434,000.
Management judgement is required in
assessing and determining the recoverability of
loans and trade receivables and adequacy of
allowance made.

EEENERERLEREZERD RIRL
169,066,000/% 7T & #)27,434,0007%8 JT ° 7£ 71 fik
N e TE PR B RN FE MRS 5 BR S BT a1 Ky
st RREBER TR FTEEEEED AL -

The judgement mainly includes estimating
and evaluating expected future receipts from
customers based on past payment trend, age
of the debtors, knowledge of the customers’
businesses and financial condition.
ZHAGFZERBEBENTBED  BRD
fRie B EPEB MU BN T 8@ RMEE &
AHEREEFPHTEHARKIA -

Our procedures in relation to management’s
impairment assessment on loans and trade
receivables included:
BHEHAEERBRHBEBWERRERE ZRIGET
WENEZIEF B

e Discussing the Group’s procedures on credit
limits and credit periods given to customers
with the management;

e WMERBEINm BEEERTEFPEERHEK
BEERZERF:

e Evaluating the management’s impairment
assessment of loans and trade receivables;

e HEEBEYHRUERKEKESER R
BT

e Assessing, validating and discussing with the
management and evaluating their assessment
on the recoverability of the outstanding
debts and the adequacy of allowance made
based on the loans and trade receivables
ageing analysis, collections subsequent to the
end of the reporting period, past collection
history and trend analysis and knowledge
of the businesses, with focus on long
outstanding debts and debts which are past
due but not impaired; and

e HmMEBEAEITHME BENMT® LREE
WER KL EWE 5 8RR RE DT w8
R FHIFR - BEWRL S KB DN
AREEBN THTERSEEREEEHA
Wem i R et IR ER A T R IR RT L B3
AIREAREBREGMAERERRENES
)53

e Checking on a sample basis, the accuracy
and relevance of information included in the
impairment assessment of loans and trade
receivables.

s ERMHBEAIE BREEKERLEKE SR
FOREREFTE 2 BB e R AR -

We consider the management conclusion to be
consistent with the available information.

BFIRA BEEENEREN AER 2
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OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises the
information included in the annual report, but does not
include the consolidated financial statements and our
auditors’ report thereon (“Other Information”).

Our opinion on the consolidated financial statements
does not cover the Other Information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other
Information and, in doing so, consider whether the Other
Information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that
there is a material misstatement of this Other Information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRSs
issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary
to enable the preparation of consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the
Group'’s financial reporting process.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7
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Independent Auditors’ Report

AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a
whole are free from material misstatement, whether
due to fraud or error, and to issue an auditors’ report
that includes our opinion. We report our opinion solely
to you, as a body, in accordance with Section 90 of
the Bermuda Companies Act 1981 of Bermuda, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we
exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.
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Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of
our auditors’ report. However, future events or
conditions may cause the Group to cease to continue
as a going concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7
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Independent Auditors’ Report

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of
the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them
all relationships and other matters that may reasonably
be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the Audit
Committee, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the
adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement director on the audit resulting in this
independent auditors’ report is Wong Sze Wai, Basilia.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Wong Sze Wai, Basilia
Practising Certificate Number: PO5806

Hong Kong, 29 March 2017

%8 3L 1% S5 B ¥R &

REMEERIN BPEEZEE S
BTEENEFLE BHEZHE E
REZZERS BRRMAERSTH
o S P P 422 1) B0 4 o] B2 KRB

BMBREZZESRIEH SN
HPCHAEMBLIMENEBEER
BRER WEMFBBAERESE

WHERSEFERMBLENHREA

FENMEMEE AREEANER
Rl R g

REBEZZEBBENFED T
FE TE WP L£ =78 B AN HAfR 4R & B 7% $
RNBARSER HAMBKERE
AEE-RMEZEMBSPEL
BEFEIR BIDEBER T AL
KEELEE INBIKFRNER
T -MRAEERERMRSHER
REBERNEERRBEELN
NRA g - B APDRE N AR S F
EIMZEIA

LK %ITZ%(EHH&iZ%JIEH
RERRE

&
-

%HH

REETHMEBMARAA

HMESETAD

=mm

ﬁt%uiaf #m5% : PO5806

EF —ZE—+F=ZA=-1+N1H

ANNUAL REPORT 2016 4F =&

h9



60

Consolidated Statement of Profit or Loss and Other Comprehensive Income

mAEmR

Hit = EIXm*

For the year ended 31 December 2016 BEZE—Z—-A~"F+=-A=+—HLEE

Revenue
Costs of sales

Gross profit
Other income and gains
Distribution and selling expenses
Operating expenses
Impairment loss on goodwill
Impairment loss on
available-for-sale investments
Unrealised (loss)/gains on
held- for-tradmg investments

Realised gains on held-for-trading ?—rT’EE 15 %

investments
Finance costs

(Loss)/profit before tax
Income tax expense

(Loss)/profit for the year

Other comprehensive income/

(loss)
Items that may be reclassified
subsequently to profit or loss.
Available-for-sale investments
— Change in fair value
— Reclassification adjustment

for the loss included in profit

or loss on impairment
Exchange differences on
translating foreign operations
— Exchange loss arising
during the year

Total comprehensive
(loss)/income for the year

(Loss)/profit for the year
attributable to owners
of the Company

NOTE
B 3E

Wy 3 7
55 & A

E7

Ho A WA Fe W e 8
78 R E R X

REFRX

BE 2 REEE

AHEHEERE ZRERERE

ﬁﬂ“ﬁﬂ& 9
SRR (E518) R
FriE 8 12
XEE (FBR) &R 10
HttZ2EKA (HE)

AL 1 BA AN E A
A
4 4

ATER
AR M EER
EHEH S ERE

BMEBINER 2 ER EH
—FRELZERER

Total comprehensive (loss)/income 2 A T%‘Eﬁ)\fﬁilﬁﬂ

for the year attributable to
owners of the Company

(Loss)/earnings per share

(HK cents)
— Basic

— Diluted

| (ER) Thae

R (BR) BF
(#4) 14
— B

— 8

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

2016 2015
HK$'000 HK$'000
FET FHETT
263,523 301,514
(218,370) (259,875)
45,153 41,639
11,880 1,521
(22,631) (35,341)
(51,853) (62,462)
— (10,403)

= (18,978)
(38,809) 135,667
4,052 -
(14) (724)
(52,222) 50,919
(130) -
(52,352) 50,919
7,118 (18,978)

— 18,978
(476) (2,243)
6,642 (2,243)
(45,710) 48,676
(52,352) 50,919
(45,710) 48,676
(0.34) 0.35
(0.34) 0.34




Consolidated Statement of Financial Position

ra IR R

At 31 December 2016 R=—Z—~"E+=-H=+—H

Non-current assets E(RBEE
Property, plant and equipment E RS
Available-for-sale investments A ERE
Deposits ®e
Current assets REBEE
Trade and other receivables JE U 2 5 BR 3% E e Uk
B
Loans receivable JE U & 3K
Bill receivable discounted with MEZEBREZ
full recourse JE Us B 3R iR
Held-for-trading investments FIEEERE
Cash and bank balances Be MRTES
- Segregated accounts - BIUKP
— House accounts -BEEF
Current liabilities REBAE
Trade and other payables ﬁ‘éﬁf@’f%ﬁﬁ?ﬁ&ﬁ@ﬁﬁﬁ
FIB
Advance drawn on bill receivable BYWEE2EEREL
discounted with full recourse FE UL BLIR =45 2 BV Ik
Bank loan BITER
Current tax liabilities BEHIEAE
Net current assets RBEEFRSE

Total assets less current liabilities B EERAEEE

Capital and reserves attributable 722 B # 8 A EG R A

to owners of the Company Ki#E

Share capital Bz A

Reserves [
Total equity mES

The consolidated financial statements on pages 60 to
171 were approved and authorised for issue by the Board
of Directors on 29 March 2017 and were signed on its

behalf by: = .

WANG Zhen Dong Malcolm Stephen JACOBS-PATON
EFHRR

Director Director

EFE EFE

2016 2015

NOTE HK$'000 HK$'000
P 3 TERT FET
15 2,456 2,671
17 14,140 7,022
18 205 -
16,801 9,693

19 90,802 120,451
20 169,066 -
21 941 1,245
22 240,486 237,420
23 11,453 -
23 125,842 312,380
638,590 671,496

24 60,530 54,591
25 941 1,245
26 - 488
1,351 1,221

62,822 57,545

575,768 613,951

592,569 623,644

27 4,564 4,564
588,005 619,080

592,569 623,644

FOENMAZHAMBHREREN =
E—tHE=-_F-_t+hBEEFSH
HEREETIEN T MIESERERER
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Consolidated Statement of Changes in
mEEmEHR

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

Equity

Attributable to owners of the Company

KRAREAES
Retained
Other Investment profits/
capital revaluation Share  (Accumulated
Share Share reserve  Contributed Translation reserve options losses)
Capital premium -4 surplus reserve REER reserve RERR/ Total
Bx RAEE EARE E-08:4] BERE i BRERE (B3t ER) @it
HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HKS000 HK$000 HK$ 000
AT FEr FET FET FET FET FAT FET T
At 1 January 2015 R=F-1%-A-B 3,849 565,747 14,945 - - - 4,640 (576,628) 12,553
Profit for the year REFER - - - - - - - 50,919 50,919
Other comprehensive (loss)/ FEEENZE (BE) /hE
income for the year
Available-for-sale investments
- Change in fair value - - - - - (18,978) - - (18,978)
- Reclassification adjustment B
for the loss included in profit E} fELENABHRE
or loss on impairment - - - - - 18,978 - - 18,978
Exchange differences on BEGNERELCENZR
translating foreign operations
- Exchange loss arising during the year  —~£RESZEXER - - - - (2,243) - - - (2,243)
Total comprehensive (loss)/income FEERE(ER) /hEeE
for the year - - - - (2,243) - - 50,919 48,676
Recognition of equity-settled BARALERAAER 25
share based payments - - - - - - 15,078 - 15,078
Exercise of share options fHERRE 103 57,656 - - - - (2,942) - 54,817
Share options lapsed ﬁﬁx - - - - - - (6,827) 6,827 -
Reduction of share premium 5 - (1,057,455) - 441,253 - - - 616,202 -
Issue of shares by way of placing DERERA TR 612 491,908 - - - - - - 492,520
At 31 December 2015 and - *n?ﬁr ﬁ T-BR
1 January 2016 NE- 4,564 57,856 14,945 441,253 2,243 - 9,949 97,320 623,644
Loss for the year TEEEE - - - - - - - (52,352) (52,352)
Other comprehensive income/(loss) FEEEMRENE/ (FR)
for the year
Available-for-sale investments MHHERE
- Change in fair value -RTEE - - - - - 7,118 - - 7,118
Exchange differences on BEBNEBELCENEE
translating foreign operations
- Exchange loss arising ~EREEZELER
during the year - - - - (476) - - - (476)
Total comprehensive (loss)/income FEEZE(BE) /haeE
for the year - - - - (476) 7,118 - (52,352) (45,710)
Release upon deregistration of a REEEL-AREAAHEE
subsidiary - - - - 2,185 - - - 2,185
Recognition of equity-settled share EINBRALERAAER 2 M5
based payments - - - - - - 12,450 - 12,450
At 31 December 2016 RZZ-R"E+ZA=+-A 4,564 57,856 14,945 441,253 (534) 7,118 22,399 44,968 592,569
Note: Other capital reserve of the Group represents the Biat: REBZEMEREHIEHE R

difference between the nominal value of the share
capital and the share premium of the subsidiaries at
the date on which they were acquired by the Group
and the nominal value of the share capital issued as

consideration for the acquisition.

Distributability of reserves

At 31 December 2016, the aggregate amount of reserves
available for distribution to equity shareholders of the
Company was nil (2015: Nil).

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7
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Consolidated Statement of Cash Flows
GeEREREXR

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

2016 2015
HK$'000 HK$'000
TERT FET
Operating activities REEK
(Loss)/profit before tax BREGRT (B51E) & (52,222) 50,919
Adjustments for: R
Depreciation of property, ME -BEREEIITE
plant and equipment 989 319
Unrealised loss/(gains) on BIEEBERECRERER/
held-for-trading investments () 38,809 (135,667)
Realised gains on held-for-trading ~ HEEEH®RE 2B # R WE
investments (4,052) -
Impairment loss on trade EWE ZERZHERSSE
receivables 156 -
Impairment loss on goodwill BERZREESE = 10,403
Impairment loss on AHHEREZRHERBE
available-for-sale investments - 18,978
Interest expense MERX 14 724
Interest income FEKA (6) (20)
Share-based payment expense AR BERE 2 A X 12,450 15,078
Loss on deregistration of s —HENB AR B8
a subsidiary 2,185 -
Operating cash flows before AT EEERRPRI K ERERE
movements in working capital (1,677) (39,266)
Increase in deposits maEm (205) -
Decrease in inventories FERD - 36
Decrease/(increase) in trade and U E 5 BR 3N H At B W 3R0B
other receivables mA () 29,485 (91,638)
Increase in loans receivable JE M B SR IE (169,066) -
Increase in bank balances HRIT A5 BRIE A0
- segregated accounts —BUERP (11,453) -
Decrease/(increase) in bill MEZEBREZERKEIRERE
receivable discounted with w/ (Em)
full resource 304 (322)
Increase in held-for-trading FIEEBE®RELEM
investments (37,823) (74,905)
Increase in trade and JES & 5 BRI N B Ath FE 5
other payables RIFIE AN 6,188 15,216
Cash used in operations REHRCHES (184,247) (190,879)
Interest paid BAFE (14) (60)
Net cash used in operating REXBBRAZREFE
activities (184,261) (190,939)
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Consolidated Statement of Cash Flows

HERERER

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

Investing activities

Purchase of available-for-sale
investments

Purchase of property, plant
and equipment

Interest received

Net cash used in investing
activities

Financing activities

Proceeds from issue of shares

Increase in advance drawn on bill
receivables discounted with
full recourse

Repayment of advance drawn on
bill receivables discounted with
full resource

Repayment of bank loan

Repayment of promissory note

Net cash (used in)/generated
from financing activities

Net (decrease)/increase in cash and
cash equivalents

Effects of foreign exchange rate
changes

Cash and cash equivalents
at the beginning of
the financial year

Cash and cash equivalents

at the end of the financial year

Analysis of cash and cash
equivalents at the end of
the financial year:

Cash and bank balances
- House accounts

REXEHK
BEAHLERE

BEVFE BELRE
B KHE

REXBHACHEFR

BMEEK
BITRM 25 IE
BYHEZEBRE
2 WAL IR i
Z BN
EBEEBEIMEZEERRE
ZEWBE IR B 2 5K

ﬁ

R IE
F“ﬂ FNE
“IIHEI m
S S

78
AR

=

MEXK (BA) EL
ZHERE

REERSKUAR
) /HNFE
A

REBEERREZRE
FRE&EFEER

RUBEFESRFEZHEE
REEEEER

RUBEEERBEZRER

AeESEEB T

RERBITER
-BRKRF
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NOTE
P 5t

2016 2015
HK$'000 HK$'000
THEx THET
- (26,000)

(838) (2,873)

6 20

(832) (28,853)

- 547,337
11,233 6,555
(11,537) (6,233)
(488) (692)

- (21,368)

(792) 525,599
(185,885) 305,807
(653) (2,243)
312,380 8,816
125,842 312,380
125,842 312,380




Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

GENERAL

Suncorp Technologies Limited (the “Company”)
was incorporated in Bermuda as an exempted
company with limited liability under the Companies
Act of Bermuda and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office
and principal place of business of the Company are
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda and Unit 1201-05, 12/F China Resources
Building, 26 Harbour Road, Wanchai, Hong Kong,
respectively.

The Company and its subsidiaries (the “Group”)
principally engage in the design and sales of
telephones and related products, processing and
trading of used computer-related components,
provision of brokerage, placing and underwriting
services, money lending service in Hong Kong and
B2B cross-border e-commerce and payment business.

1.

—RE R

FHEBEAERAT ([RAR])
RIBBEARERRNAEARED
MRZzZHEBERAR ER
NEBEBEXSMABERRA
([BRPr]) £ e AR a2 i
MERRFTELEEMB MU D
71l A Clarendon House, 2 Church
Street, Hamilton HM11, Bermuda
kEBEFHEBE265RERFHK
[E124#81201-05F °

ARmMENBAR ([ER])
TERBRARFERNMEHE
fnZ Rt MIHE - — FEKARE
Az RENE S RHEER
A& KB R 7% - UE AR M b
FHCEBEREFRAB AN
E i
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Notes to the Consolidated Financial Statements

e R MR

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS")

In the current year, the Group has applied, for the
first time, the following new and revised standards,
amendments and interpretations (“new and revised
HKFRSs") issued by the HKICPA, which are effective
for the Group’s financial year beginning on or after
1 January 2016.

HKFRSs (Amendments) Annual Improvements to HKFRSs
2012-2014 Cycle

HKFRS 10, HKFRS 12 Investment Entities: Applying the
and HKAS 28 (Amendments) Consolidation Exception

HKFRS 11 (Amendments) Accounting for Acquisitions
of Interests in Joint Operations
HKFRS 14 Regulatory Deferral Accounts
HKAS 1 (Amendments) Disclosure Initiative
HKAS 16 and HKAS 38 Clarification of Acceptable
(Amendments) Methods of Depreciation

and Amortisation

HKAS 16 and HKAS 41 Agriculture: Bearer Plants
(Amendments)
HKAS 27 (Amendments) Equity Method in Separate

Financial Statements

66 SUNCORP TECHONOLOGIES LIMITED #FaERI A R A )
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Notes to the Consolidated Financial Statements
GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

APPLICATION OF NEW AND REVISED 2. ERAHIREEBIZER
HONG KONG FINANCIAL REPORTING MBEBREERN ([FRAMK
STANDARDS (“HKFRSS") (continued) WEZER]) (@)

Annual Improvements to HKFRSs 2012-2014 EEBUBHRESEAZFER
Cycle E(Z2E——-—FZ2-F—N

FEE)

The Annual Improvements to HKFRSs 2012-2014 ERUBREER ZFESE
Cycle include a number of amendments to various —EFE_ZT-NFEH)
HKFRSs, which are summarised below. BIEE TR E B %R E £

M ZIBMER] Bt an T o

The amendments to HKFRS 5 introduce specific BB WEERESHRAEE]
guidance in HKFRS 5 for when an entity reclassifies RE B B HEERIFESHKSIA
an asset (or disposal group) from held for sale to held TR REERBBEE (X
for distribution to owners (or vice versa), or when HEAN BB IELEET
held-for-distribution accounting is discontinued. The EREDIRTHE A (R 2T
amendments shall be applied prospectively. NIBFERE SR EFEDIRE

TR o X FERTIR AR
ERARER

The amendments to HKFRS 7 Disclosure — Offsetting BRI MEENFE7RAIER]
Financial Assets and Financial Liabilities provide ERE-HREeREERSHA
additional guidance to clarify whether a servicing ERMHEEINES BBEREHD
contract is continuing involvement in a transferred EREENBRBEREMS  —18
asset for the purpose of the disclosures required in EREHNRERELE—BE
relation to transferred assets and clarify that the HEEE WEBIWIFANHETE
offsetting disclosures (introduced in the amendments JBSE PR R HA AR R B B
to HKFRS 7 issued in December 2011 and effective B(RZE——F+-HAEMIL
for periods beginning on or after 1 January 2013) RZE—=F—H—Bzz#’
are not explicitly required for all interim periods. 76 89 BA A U H) B 8 B 1S 3R
However, the disclosures may need to be included HEEAETRAEETHRSIA) o A
in condensed interim financial statements to comply i fBA R BB B Rk AT BEZA H
with HKAS 34 Interim Financial Reporting. EHARE UHaBEgTE

AIZE345 P A B S s o
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

Annual Improvements to HKFRSs 2012-2014
Cycle (continued)

The amendments to HKAS 19 clarify that the high
quality corporate bonds used to estimate the
discount rate for postemployment benefits should
be issued in the same currency as the benefits to be
paid. These amendments would result in the depth
of the market for high quality corporate bonds
being assessed at currency level. The amendments
apply from the beginning of the earliest comparative
period presented in the financial statements in
which the amendments are first applied. Any initial
adjustment arising should be recognised in opening
retained earnings of the earliest comparative period
presented.

The amendments to HKAS 34 clarify the
requirements relating to information required by
HKAS 34 that is presented elsewhere in the interim
financial report. The amendments require that such
information be incorporated by way of a cross
reference from the interim financial statements to
the other part of the interim financial report that
is available to users on the same terms and at the
same time as the interim financial statements.

The application of the said amendments to
HKFRSs has had no material effect on the Group's
consolidated financial statements.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

Amendments to HKFRS 10, HKFRS 12 and
HKAS 28 Investment Entities: Applying the
Consolidation Exception

The amendments to HKFRS 10 Consolidated Financial
Statements, HKFRS 12 Disclosure of Interests in Other
Entities and HKAS 28 Investments in Associates
and Joint Ventures clarify that the exemption
from preparing consolidated financial statements
is available to a parent entity that is a subsidiary
of an investment entity, even if the investment
entity measures all its subsidiaries at fair value in
accordance with HKFRS 10. The amendments also
clarify that the requirement for an investment entity
to consolidate a subsidiary, whose main purpose is to
provide services and activities that are related to the
investment activities of the investment entity parent,
applies only to subsidiaries that are not investment
entities themselves.

The application of these amendments to HKFRS 10,
HKFRS 12 and HKAS 28 has had no material impact
on the Group's consolidated financial statements as
the Group is not an investment entity and does not
have any subsidiary, associate or joint venture that
qualifies as an investment entity.

ER#HITREET &R
BHBEER ([FRUK
HEER]) (80

BBV BEBEERE105
BEEUMKRBRELERFE1257 R
EBGITERE2858 2 1&F]
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AREELENRENEE
B RRREGRAVBRRTE
ARBREEENHNE QAW
BAREE AFEREEERE
EXUBREENZI0RIEA
FEFEEMEHBRAR -ZE
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

Amendments to HKFRS 11 Accounting for
Acquisitions of Interests in Joint Operations

The amendments to HKFRS 11 provide guidance
on how to account for the acquisition of a joint
operation that constitutes a business as defined in
HKFRS 3 Business Combinations. Specifically, the
amendments state that the relevant principles on
accounting for business combinations in HKFRS
3 and other standards (e.g. HKAS 36 regarding
impairment testing of a cash-generating unit
("CGU") to which goodwill on acquisition of a
joint operation has been allocated) should be
applied. The same requirements should be applied
to the formation of a joint operation if and only
if an existing business is contributed to the joint
operation on its formation by one of the parties that
participate in the joint operation.

A joint operator is also required to disclose the
relevant information required by HKFRS 3 and other
standards for business combinations.

The amendments to HKFRS 11 apply prospectively
for annual periods beginning on or after 1 January
2016. The application of these amendments to
HKFRS 11 has had no material impact on the Group's
consolidated financial statements.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

Amendments to HKAS 1 Disclosure Initiative

The amendments to HKAS 1 are designed to further
encourage companies to apply professional judgment
in determining what information to disclose in their
financial statements. For example, the amendments
make clear that materiality applies to the whole
of financial statements and that the inclusion of
immaterial information can inhibit the usefulness of
financial disclosures. Furthermore, the amendments
clarify that companies should use professional
judgment in determining where and in what order
information is presented in the financial disclosures.

The application of these amendments to HKAS 1 has
had no material impact on the Group's consolidated
financial statements.

Amendments to HKAS 16 and HKAS 38
Clarification of Acceptable Methods of
Depreciation and Amortisation

The amendments to HKAS 16 prohibit entities from
using a revenue-based depreciation method for items
of property, plant and equipment. The amendments
to HKAS 38 introduce a rebuttable presumption that
revenue is not an appropriate basis for amortisation
of an intangible asset. This presumption can only be
rebutted in the following two limited circumstances:

a) when the intangible asset is expressed as a
measure of revenue; or

b) when it can be demonstrated that revenue and
consumption of the economic benefits of the
intangible asset are highly correlated.

2.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

Amendments to HKAS 16 and HKAS 38
Clarification of Acceptable Methods of
Depreciation and Amortisation (Continued)

The amendments apply prospectively for annual
periods beginning on or after 1 January 2016.
Currently, the Group uses the straight-line method
for depreciation for its plant and equipment.
The directors of the Company believe that the
straight-line method is the most appropriate method
to reflect the consumption of economic benefits
inherent in the respective assets and accordingly, the
application of these amendments to HKAS 16 and
HKAS 38 has had no material impact on the Group's
consolidated financial statements.

Amendments to HKAS 27 Equity Method in
Separate Financial Statements

The amendments allow an entity to account for
investments in subsidiaries, joint ventures and
associates in its separate financial statements:

e  at cost;
e in accordance with HKFRS 9 Financial

Instruments (or HKAS 39 for entities that have
not yet adopted HKFRS 9);

e using the equity method as described in HKAS
28 Investments in Associates and Joint Ventures.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

Amendments to HKAS 27 Equity Method in
Separate Financial Statements (continued)

The accounting option must be applied by category
of investments.

The amendments also clarify that when a parent
ceases to be an investment entity, or becomes an
investment entity, it shall account for the change
from the date when the change in status occurred.

In addition to the amendments to HKAS 27, there
are consequential amendments to HKAS 28 to avoid
a potential conflict with HKFRS 10 Consolidated
Financial Statements and to HKFRS 1 First-time
Adoption of Hong Kong Financial Reporting
Standards.

The directors of the Company do not anticipate
that the application of these amendments to HKAS
27 will have a material impact on the Group’'s
consolidated financial statements.

The application of the other new and revised HKFRSs
in the current year has had no material impact on
the Group’s financial performance and position for
the current and prior years and on the disclosures set
out in these consolidated financial statements.

2.
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Notes to the Consolidated Financial Statements

e R MR

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

The Group has not early applied the following new
and revised HKFRSs that have been issued but are
not yet effective:

HKFRS 2 (Amendments) Classification and
Measurement of
Share-based Payment

Transactions?
HKFRS 4 (Amendments) Insurance Contracts?
HKFRS 9 Financial Instruments?

HKFRS 10 and HKAS 28 Sale or Contribution of
(Amendments) Assets between an
Investor and its Associate
or Joint Venture*

HKFRS 15 Revenue from Contracts
with Customers?

HKFRS 15 (Amendments) Clarifications to HKFRS 15
Revenue from Contracts
with Customers?

HKFRS 16 Leases®

HKAS 7 (Amendments) Disclosure Initiative'

HKAS 12 (Amendments) Recognition of Deferred
Tax Assets for Unrealised
Losses!

! Effective for annual periods beginning on or after
1 January 2017, with earlier application permitted.

2 Effective for annual periods beginning on or after
1 January 2018, with earlier application permitted.

3 Effective for annual periods beginning on or after
1 January 2019, with earlier application permitted.

4 Effective for annual periods beginning on or after a
date to be determined.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new
requirements for the classification and measurement
of financial assets. HKFRS 9 was subsequently
amended in 2010 to include requirements for the
classification and measurement of financial liabilities
and for derecognition, and in November 2013 to
include the new requirements for general hedge
accounting. Another revised version of HKFRS 9
was issued in 2014 mainly to include a) impairment
requirements for financial assets and b) limited
amendments to the classification and measurement
requirements by introducing a “fair value through
other comprehensive income” (FVTOCI) measurement
category for certain simple debt instruments.

Key requirements of HKFRS 9

e All recognised financial assets that are within
the scope of HKAS 39 to be subsequently
measured at amortised cost or fair value.
Specifically, debt investments that are held
within a business model whose objective is to
collect the contractual cash flows, and that
have contractual cash flows that are solely
payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
reporting periods. All other debt investments
and equity investments are measured at their
fair values at the end of subsequent accounting
periods. In addition, under HKFRS 9, entities
may make an irrevocable election to present
subsequent changes in the fair value of an
equity investment (that is not held for trading) in
other comprehensive income, with only dividend
income generally recognised in profit or loss.
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2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

HKFRS 9 Financial Instruments (continued)

Key requirements of HKFRS 9 (continued)

With regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the amount
of change in the fair value of the financial
liability that is attributable to changes in the
credit risk of that liability is presented in other
comprehensive income, unless the recognition of
the effects of changes in the liability’s credit risk
in other comprehensive income would create
or enlarge an accounting mismatch in profit or
loss. Changes in fair value of financial liabilities
attributable to changes in the financial liabilities’
credit risk are not subsequently reclassified to
profit or loss. Under HKAS 39, the entire amount
of the change in the fair value of the financial
liability designated as fair value through profit or
loss was presented in profit or loss.

In relation to the impairment of financial assets,
HKFRS 9 requires an expected credit loss model,
as opposed to an incurred credit loss model
under HKAS 39. The expected credit loss model
requires an entity to account for expected credit
losses and changes in those expected credit
losses at each reporting date to reflect changes
in credit risk since initial recognition. In other
words, it is no longer necessary for a credit
event to have occurred before credit losses are
recognised.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

HKFRS 9 Financial Instruments (continued)

Key requirements of HKFRS 9 (continued)

e The new general hedge accounting requirements
retain the three types of hedge accounting.
However, greater flexibility has been introduced
to the types of transactions eligible for hedge
accounting, specifically broadening the types
of instruments that qualify for hedging
instruments and the types of risk components
of non-financial items that are eligible for
hedge accounting. In addition, the effectiveness
test has been overhauled and replaced with
the principle of an ‘economic relationship’.
Retrospective assessment of hedge effectiveness
is also no longer required. Enhanced disclosure
requirements about an entity’s risk management
activities have also been introduced.

The directors of the Company anticipate that the
application of HKFRS 9 in the future may impact
the amounts reported and disclosures made in the
Group’s consolidated financial statements. However,
it is not practicable to provide a reasonable estimate
of the effect until a detailed review has been
completed.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

2. APPLICATION OF NEW AND REVISED 2. ERAFITIRKETZER
HONG KONG FINANCIAL REPORTING R EER ([FEME
STANDARDS (“HKFRSS") (continued) WEER]) (@)
Amendments to HKFRS 10 and HKAS 28 EAVBREENEI0ER
Sale or Contribution of Assets between an EB ST ERE28FNEET
Investor and its Associate or Joint Venture KREFHEBE NTHEE

TENEELESTE
Amendments to HKFRS 10: & BB 75 R CE R 1055 By
E5T -
e An exception from the general requirement of o AHIBUBMEEAFI09E

full gain or loss recognition has been introduced
into HKFRS 10 for the loss control of a subsidiary
that does not contain a business in a transaction
with an associate or a joint venture that is
accounted for using the equity method.

e New guidance has been introduced requiring o
that gains or losses resulting from those
transactions are recognised in the parent’s
profit or loss only to the extent of the unrelated
investors’ interests in that associate or joint
venture. Similarly, gains and losses resulting from
the remeasurement at fair value of investments
retained in any former subsidiary that has
become an associate or a joint venture that
is accounted for using the equity method are
recognised in the former parent’s profit or loss
only to the extent of the unrelated investors’
interests in the new associate or joint venture.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

2. APPLICATION OF NEW AND REVISED 2. ERAFHIIREET2ER
HONG KONG FINANCIAL REPORTING BBEREER ([FBE &K
STANDARDS (“HKFRSS") (continued) WEER]) (@)
Amendments to HKFRS 10 and HKAS 28 %Wﬁ&%ﬁ-ﬁl £105% &
Sale or Contribution of Assets between an EBETERE285EIEET
Investor and its Associate or Joint Venture ?x‘é%,ﬁﬁi,ﬁ\ GENBREE
(continued) TENEELHEDTE (&)
Amendments to HKAS 28: BB ERE28F BIIEET -

The requirements on gains and losses resulting . ﬁ?‘ﬁf%ﬁ%’iﬁiﬁ /N
from transactions between an entity and its EEETIHMEENK

associate or joint venture have been amended
to relate only to assets that do not constitute a
business.

A new requirement has been introduced that
gains or losses from downstream transactions
involving assets that constitute a business
between an entity and its associate or joint
venture must be recognised in full in the
investor’s financial statements.

A requirement has been added that an entity
needs to consider whether assets that are sold or
contributed in separate transactions constitute a
business and should be accounted for as a single
transaction.

The directors of the Company do not anticipate that
the application of these amendments to HKFRS 10
and HKAS 28 will have a material impact on the
Group’s consolidated financial statements.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

HKFRS 15 Revenue from Contracts with
Customers

In July 2014, HKFRS 15 was issued which establishes
a single comprehensive model for entities to use in
accounting for revenue arising from contracts with
customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18
Revenue, HKAS 11 Construction Contracts and the
related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity
should recognise revenue to depict the transfer
of promised goods or services to customers in an
amount that reflects the consideration to which
the entity expects to be entitled in exchange for
those goods or services. Specifically, the Standard
introduces a 5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.

e Step 2: Identify the performance obligations in
the contract.

e Step 3: Determine the transaction price.

e Step 4: Allocate the transaction price to the
performance obligations in the contract.

e Step 5: Recognise revenue when (or as) the
entity satisfies a performance obligation.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (continued)

HKFRS 15 Revenue from Contracts with
Customers (continued)

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e.
when “control” of the goods or services underlying
the particular performance obligation is transferred
to the customer. Far more prescriptive guidance
has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.

The directors of the Company anticipate that the
application of HKFRS 15 in the future may have
a material impact on the amounts reported and
disclosures made in the Group's consolidated
financial statements. However, it is not practicable to
provide a reasonable estimate of the effect of HKFRS
15 until the Group performs a detailed review.

The Group is in the process of assessing the potential
impact of the other new and revised HKFRSs upon
initial application but is not yet in a position to state
whether the other new and revised HKFRSs, will
have a significant impact on the Group’s financial
performance and position.
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Notes to the Consolidated Financial Statements
GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance

The consolidated financial statements have been
prepared in accordance with HKFRSs, which is a
collective term that includes all applicable individual
HKFRSs, HKASs and Interpretations issued by
the HKICPA, and accounting principles generally
accepted in Hong Kong. In addition, the consolidated
financial statements also comply with the applicable
disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) and the Hong Kong Companies
Ordinance.

Basis of preparation

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments that are measured at
fair values at the end of each reporting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
share-based payment transactions that are within
the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements
that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 or
value in use in HKAS 36.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Basis of preparation (continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

e Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

e Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either directly
or indirectly; and

e level 3 inputs are unobservable inputs for the
asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved when the Company:

e has power over the investee;
e s exposed, or has rights, to variable returns

from its involvement with the investee; and

e has the ability to use its power to affect its
returns.

3. TEEFBE ()

mBEE (&)

BN BB B HEM S RFE
AERBEAFEFENG AR
BABREERAFEFEDN

BABBYHEROEE D
MRS F-MREZH
HEMT

s FRBABEBRERN
EAMAI ARG HHEREE
FEBERERT S ZME
(REHE)

s FE_AWMABEBREAEEN
BEERIERMAIBEL
WAHE(F-RABEN
HERIN) K

s F-ABWMABBREEXA
EH) AT B AU -

TE2EBERHENMT -

RERE

RAERBBERREEAQRR LA
%?ﬂZE%&EW% Az
MBHRER-BEARAFEUTE
= AR A B ERAS 12 4

o TAHIREHRITERES:

o HALZBMELEYWRERMmMALE
FHEHRARRKE L ER
R &

s HBAENEMEENFE
o

ANNUAL REPORT 2016 4F =&

83



84

Notes to the Consolidated Financial Statements
GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Basis of consolidation (continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that
there are changes to one or more of the three
elements of control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group
gains control until the date when the Group ceases
to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests.
Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the
non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with the Group's
accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Basis of consolidation (continued)

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group's ownership interests in
existing subsidiaries that do not result in the Group
losing control over the subsidiaries are accounted for
as equity transactions. The carrying amounts of the
Group's interests and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests
are adjusted and the fair value of the consideration
paid or received is recognized directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain
or loss is recognised in profit or loss and is calculated
as the difference between (i) the aggregate of
the fair value of the consideration received and
the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously
recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit
or loss or transferred to another category of equity
as specified/permitted by applicable HKFRSs). The
fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKAS 39, when applicable, the
cost on initial recognition of an investment in an
associate or a joint venture.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Goodwill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
acquisition of the business (see the accounting policy
above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating
units (or groups of cash-generating units) that
is expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is indication that the unit may
be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to
which goodwill has been allocated is tested for
impairment before the end of that reporting period.
If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount
of any goodwill allocated to the unit and then to the
other assets of the unit on a pro-rata basis based on
the carrying amount of each asset in the unit.

Any impairment loss for goodwill is recognised
directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in
the determination of the amount of profit or loss on
disposal.

The Group’s policy for goodwill arising on the
acquisition of an associate is described below.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for services provided in the
ordinary course of business. Revenue is recognised
when it is probable that the economic benefits
will flow to the Group and the revenue and costs,
if applicable, can be measured reliably, revenue is
recognised in profit or loss as follows:

Sale of goods

Revenue from the sale of goods is recognised when
the goods are delivered and titles have passed, at
which time all the following conditions are satisfied:

e the Group has transferred to the buyer the
significant risks and rewards of ownership of the
goods;

e the Group retains neither continuing managerial
involvement to the degree usually associated
with ownership nor effective control over the
goods sold;

e the amount of revenue can be measured reliably;
e it is probable that the economic benefits
associated with the transaction will flow to the

Group; and

e the costs incurred or to be incurred in respect of
the transaction can be measured reliably.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Revenue recognition (continued)

Interest income

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of income can
be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated
future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on
initial recognition.

Commission income from brokerage services

Brokerage commission income is recognised on a
trade date basis when the relevant sale or purchase
of securities transactions is executed.

Commission income from placing and
underwriting service

Placing and underwriting commission is recognised
in accordance with the terms of the underlying
agreement or deal mandate when the relevant
significant act has been completed.

Handling and settlement fee income

Handling and settlement fee income is recognised
when the relevant transactions have been arranged
or the relevant services have been rendered.

Dividend income

Dividend income from investments is recognised
when the shareholder’s right to receive payment has
been established (provided that it is probable that
the economic benefits will flow to the Group and
the amount of income can be measured reliably).
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessee

Operating lease payments are recognised as an
expense on a straight-line basis over the lease term,
except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are
recognised as an expense in the period in which they
are incurred.

In the event that lease incentives are received to
enter into operating leases, such incentives are
recognized as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental
expense on a straightline basis, except where
another systematic basis is more representative of
the time pattern in which economic benefits from
the leased asset are consumed.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchanges prevailing on the dates of the
transactions. At the end of the reporting period,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Nonmonetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined. Nonmonetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.
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Notes to the Consolidated Financial Statements

e R MR

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Foreign currencies (continued)

Exchange differences on monetary items are
recognised in profit or loss in the period in which
they arise except for:

e exchange differences on foreign currency
borrowings relating to assets under construction
for future productive use, which are included in
the cost of those assets when they are regarded
as an adjustment to interest costs on those
foreign currency borrowings;

e exchange differences on transactions entered
into in order to hedge certain foreign currency
risks (see the accounting policies below); and

e exchange differences on monetary items
receivable from or payable to a foreign operation
for which settlement is neither planned nor
likely to occur (therefore forming part of the
net investment in the foreign operation), which
are recognised initially in other comprehensive
income and reclassified from equity to profit or
loss on repayment of the monetary items.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated into
the presentation currency of the Group (i.e. HKD)
using exchange rates prevailing at the end of
each reporting period. Income and expenses items
are translated at the average exchange rates for
the period. Exchange differences arising, if any,
are recognized in other comprehensive income
and accumulated in equity under the heading of
translation reserve (attributed to non-controlling
interests as appropriate).
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a
disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control over
a subsidiary that includes a foreign operation, or a
partial disposal of an interest in a joint arrangement
or an associate that includes a foreign operation
of which the retained interest becomes a financial
asset), all of the exchange differences accumulated
in equity in respect of that operation attributable to
the owners of the Company are reclassified to profit
or loss.

In addition, in relation to a partial disposal of a
subsidiary that does not result in the Group losing
control over the subsidiary, the proportionate
share of accumulated exchange differences are
re-attributed to non-controlling interests and are
not recognised in profit or loss. For all other partial
disposals (i.e. partial disposals of associates or
joint arrangements that do not result in the Group
losing significant influence or joint control), the
proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments to identifiable
assets acquired and liabilities assumed through
acquisition of a foreign operation are treated as
assets and liabilities of that foreign operation and
retranslated at the rate of exchange prevailing at the
end of each reporting period. Exchange differences
arising are recognised in other comprehensive
income.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially
ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit
plans are recognised as an expense when employees
have rendered service entitling them to the
contributions.

Share-based payment arrangements

Equity-settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees
and others providing similar services are measured at
the fair value of the equity instruments at the grant
date.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Share-based payment arrangements
(continued)

Equity-settled share-based payment transactions
(continued)

Share options granted to employees (continued)

The fair value determined at the grant date of the
equity-settled share-based payments is expensed on
a straight-line basis over the vesting period, based
on the Group's estimate of equity instruments that
will eventually vest, with a corresponding increase
in equity (share options reserve). For share options
that vest immediately at the date of grant, the fair
value of the share options granted is expensed
immediately to profit or loss. At the end of each
reporting period, the Group revises its estimates of
the number of equity instruments expected to vest.
The impact of the revision of the original estimates,
if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate,
with a corresponding adjustment to share options
reserve.

When share options are exercised, the amount
previously recognised in share options reserve will
be transferred to share premium. When the share
options are forfeited after the vesting date or are
still not exercised at the expiry date, the amount
previously recognised in share options reserve will be
transferred to retained profits.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Share-based payment arrangements
(continued)

Share options granted to consultants

Equity-settled share-based payment transactions
with parties other than employees are measured
at the fair values of the goods or services received,
except where that fair value cannot be estimated
reliably, in which case the goods or services received
are measured by reference to the fair value of the
share options granted. The fair values of the goods
or services received are recognised as expenses, with
a corresponding increase in equity (share options
reserve), when the Group obtains the goods or when
the counterparties render services, unless the goods
or services qualify for recognition as assets.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from ‘profit before
tax’ as reported in the consolidated statement of
profit or loss and other comprehensive income
because of income or expense that are taxable or
deductible in other years and items that are never
taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of
the reporting period.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Taxation (continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements and
the corresponding tax base used in the computation
of taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences.
Deferred tax assets are generally recognised for
all deductible temporary difference to the extent
that it is probable that taxable profits will be
available against which those deductible temporary
differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.
In addition, deferred tax liabilities are not recognised
if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable that
there will be sufficient taxable profits against which
to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable
future.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Taxation (continued)

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
are also recognized in other comprehensive income
or directly in equity respectively. Where current tax
or deferred tax arises from the initial accounting for
a business combination, the tax effect is included in
the accounting for the business combination.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their
estimated useful lives, using the straight-line
method. The estimated useful lives, residual values
and depreciation method are reviewed at the end
of each reporting period, with the effect of any
changes in estimate accounted for on a prospective
basis.

An item of property, plant and equipment is
derecognized upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Impairment on tangible assets

At the end of the reporting period, the Group
reviews the carrying amounts of its tangible assets
to determine whether there is any indication that
those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount
of the asset is estimated in order to determine the
extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the
asset belongs. When a reasonable and consistent
basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows
are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a
cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to
its recoverable amount. An impairment loss is
recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Impairment on tangible assets (continued)

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its
recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or a
cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit
or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined
on a first-in, first-out method. Net realisable value
represents the estimated selling price for inventories
less all estimated costs of completion and costs
necessary to make the sale.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle that obligation, and a
reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle
the present obligation, its carrying amount is the
present value of those cash flows (where the effect
of the time value of money is material).
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments

Financial assets and financial liabilities are recognized
when a group entity becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets

Financial assets are classified into the following
specified categories: financial assets at fair value
through profit or loss (“FVTPL"), held-to-maturity
investments, available-for-sale (“AFS") financial
assets and loans and receivables. The classification
depends on the nature and purpose of the financial
assets and is determined at the time of initial
recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on
a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Financial instruments (continued)

Financial assets (continued)
Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest income is recognised on an effective interest
basis for debt instruments other than those financial
assets classified as at FVTPL, of which interest
income is included in net gains or losses.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the
financial asset is (i) contingent consideration that
may be paid by an acquirer as part of a business
combination to which HKFRS 3 applies, (ii) held for
trading, or (iii) it is designated as at FVTPL.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose
of selling in the near term; or

e on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

e it is a derivative that is not designated and
effective as a hedging instrument.
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Financial assets at FVTPL (continued)

A financial asset other than a financial asset held for
trading or contingent consideration that may be paid
by an acquirer as part of a business combination may
be designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

e the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about
the grouping is provided internally on that basis;
or

e it forms part of a contract containing one or
more embedded derivatives, and HKAS 39
permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value,
with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss
recognised in profit or loss includes any dividend or
interest earned on the financial assets.

AFS financial assets

AFS financial assets are non-derivatives that are
either designated as available-for-sale or are
not classified as (a) loans and receivables, (b)
held-to-maturity investments or (c) financial assets at
FVTPL.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets (continued)
AFS financial assets (continued)

Equity and debt securities held by the Group that are
classified as AFS financial assets and are traded in an
active market are measured at fair value at the end
of each reporting period. Changes in the carrying
amount of AFS monetary financial assets relating
to interest income calculated using the effective
interest method and dividends on AFS equity
investments are recognized in profit or loss. Other
changes in the carrying amount of AFS financial
assets are recognised in other comprehensive income
and accumulated under the heading of investment
revaluation reserve. When the investment is disposed
of or is determined to be impaired, the cumulative
gain or loss previously accumulated in the investment
revaluation reserve is reclassified to profit or loss (see
the accounting policy in respect of impairment loss
on financial assets below).

Dividends on AFS equity instruments are recognized
in profit or loss when the Group's right to receive
the dividends is established.

AFS equity investments that do not have a quoted
market price in an active market and whose fair
value cannot be reliably measured and derivatives
that are linked to and must be settled by delivery of
such unquoted equity investments are measured at
cost less any identified impairment losses at the end
of each reporting period (see the accounting policy
in respect of impairment loss on financial assets
below).
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Notes to the Consolidated Financial Statements
GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Subsequent to
initial recognition, loans and receivables (including
loans, trade and other receivables, bill receivable
discounted with full recourse and bank balances
and cash) are measured at amortised cost using the
effective interest method, less any impairment (see
accounting policy on impairment loss on financial
assets below).

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables where the recognition of interest would
be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered
to be impaired when there is objective evidence
that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets
have been affected.

For AFS equity investments, a significant or
prolonged decline in the fair value of the security
below its cost is considered to be objective evidence
of impairment.

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets (continued)
Impairment of financial assets (continued)

e breach of contract, such as default or
delinquency in interest or principal payments; or

e it becoming probable that the borrower will
enter bankruptcy or financial re-organisation; or

e disappearance of an active market for that
financial asset because of financial difficulties.

For certain categories of financial assets, such as
loans, trade and other receivables, assets that are
assessed not to be impaired individually are, in
addition, assessed for impairment on a collective
basis. Objective evidence of impairment for a
portfolio of receivables could include the Group's
past experience of collecting payments, an increase
in the number of delayed payments in the portfolio
past the average credit period, as well as observable
changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of the estimated future cash flows
discounted at the financial asset’s original effective
interest rate.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets (continued)
Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial
assets with the exception of loans, trade and other
receivables, where the carrying amount is reduced
through the use of an allowance account. Changes
in the carrying amount of the allowance account
are recognised in profit or loss. When an item of
loans, trade and other receivables is considered
uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.

When an AFS financial asset is considered to be
impaired, cumulative gains or losses previously
recognised in other comprehensive income are
reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively
to an event occurring after the impairment was
recognised, the previously recognised impairment
loss is reversed through profit or loss to the extent
that the carrying amount of the investment at the
date the impairment is reversed does not exceed
what the amortised cost would have been had the
impairment not been recognised.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Financial assets (continued)
Impairment of financial assets (continued)

In respect of AFS equity investments, impairment
losses previously recognised in profit or loss are not
reversed through profit or loss. Any increase in fair
value subsequent to an impairment loss is recognised
in other comprehensive income and accumulated
under the heading of investment revaluation reserve.
In respect of AFS debt investments, impairment
losses are subsequently reversed through profit or
loss if an increase in the fair value of the investment
can be objectively related to an event occurring after
the recognition of the impairment loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the proceeds
received, net of direct issue costs.

Other financial liabilities

Other financial liabilities including trade and
other payables, advance drawn on bill receivable
discounted with full recourse, amount due to
a former director, trade and other payables are
subsequently measured at amortised cost, using the
effective interest method.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity instruments
(continued)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,
or, where appropriate, a shorter period, to the net
carrying amount on initial recognition. Interest
expense is recognised on an effective interest basis
other than those financial liabilities classified as at
FVTPL, of which the interest expense is included in
net gains or losses.

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group
are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured
at the higher of:

(i) the amount of obligation under the contract,
as determined in accordance with HKAS 37
Provisions, Contingent Liabilities and Contingent
Assets; and

(i) the amount initially recognised less, where
appropriate, cumulative amortisation recognised
in accordance with the revenue recognition
policies.
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Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards
of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all
the risks and rewards of ownership and continues to
control the transferred asset, the Group recognise
its retained interest in the asset and an associated
liability for amounts it may have to pay. If the
Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the
Group continues to recognise the financial asset and
also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset in its entirety,
the difference between the asset’s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

On derecognition of a financial asset other than in
its entirety, the Group allocates the previous carrying
amount of the financial asset between the part it
continues to recognise, and the part it no longer
recognises on the basis of the relative fair values
of those parts on the date of the transfer. The
difference between the carrying amount allocated
to the part that is no longer recognised and the
sum of the consideration received for the part no
longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss.
A cumulative gain or loss that had been recognised
in other comprehensive income is allocated between
the part that continues to be recognised and the
part that is no longer recognised on the basis of the
relative fair values of those parts.
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)
Financial instruments (continued)

Derecognition (continued)

The Group derecognises financial liabilities when,
and only when, the Group’'s obligations are
discharged, cancelled or expire. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable
is recognised in profit or loss.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies,
which are described in note 3, the directors of
the Company are required to make judgements,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
underlying assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period,
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Impairment for loans receivables, trade and
other receivables

The Group estimates impairment losses for loans
receivables, trade and other receivables resulting
from the inability of the customers to make the
required payments. The Group bases the estimates
on the aging of the trade debtors and loans
receivable, customer credit-worthiness, and historical
write-off experience. If the financial condition of
the customers were to deteriorate, actual write offs
would be higher than estimated.

Estimated impairment of goodwill

Determining whether goodwill is impaired
requires an estimation of the value in use of the
cash-generating units to which goodwill has been
allocated. The value in use calculation requires the
Group to estimate the future cash flows expected to
arise from the cash-generating unit and a suitable
discount rate in order to calculate the present value.
Where the actual future cash flows are less than
expected, a material impairment loss may arise.
Details of the recoverable amount calculation are
disclosed in note 16.

Fair value measurements and valuation
processes

Some of the Group’s assets are measured at fair
value for financial reporting purposes.

In estimating the fair value of an asset or a liability,
the Group uses market-observable data to the extent
it is available. Where Level 1 inputs are not available,
the Group engages third party qualified valuers to
perform the valuation. The board of directors of the
Company works closely with the qualified external
valuers to establish the appropriate valuation
techniques and inputs to the model.

The Group uses valuation techniques that include
inputs that are not based on observable market data
to estimate the fair value of certain types of financial
instruments. Note 6(c) provide detailed information
about the valuation techniques, inputs and key
assumptions used in the determination of the fair
value of various assets.
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Valuation of share options

The Binomial Option Pricing Model and Black-Scholes
Option Pricing Model were applied to estimate the
fair value of share options granted by the Company.
These pricing models require the input of highly
subjective assumptions, including the volatility of
share price. The changes in input assumptions can
materially affect the fair value estimate.

Provision for income tax

Determining income tax provisions involves
judgement on the future tax treatment of certain
transactions. The management evaluates tax
implications of transactions and tax provisions
are set up accordingly. The tax treatment of such
transactions is reconsidered periodically to take into
account all changes in tax legislation. Deferred tax
assets are recognised for tax losses not yet used and
temporary deductible differences. As those deferred
tax assets can only be recognised to the extent
that it is probable that future taxable profit will be
available against which the unused tax credits can
be utilized, the management’s judgement is required
to assess the probability of future taxable profits.
Management’'s assessment is constantly reviewed
and additional deferred tax assets are recognised if
it becomes probable that future taxable profits will
allow the deferred tax asset to be recovered.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to shareholders
through the optimisation of the debt and equity
balance. The Group’s overall strategy remains
unchanged from prior years.

The capital structure of the Group consists of debt
(which includes bank loan) and equity attributable
to owners of the Company, comprising issued share
capital, reserves and retained profits/accumulated
losses.

The Group monitor its capital structure on the basis
of gearing ratio. The Group considers the cost of
capital and the risks associated with each class of
capital, and will balance its overall capital structure
through the issue of new shares as well as the issue
of new debt.

The gearing ratio at the end of the reporting period
was as follows:

Debt (i) &% (i)
Equity (i) 2 (i)
Gearing ratio BRBEL X

(i) Debt includes bank loans.
(i)  Equity includes all capital and reserves of the Group.

5. EXEKRER
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

Financial liabilities at
amortised cost

5. CAPITAL RISK MANAGEMENT (continued) 5.
In addition, one subsidiary of the Group is licensed
by the Securities and Futures Commission (the
“SFC") are obliged to meet the regulatory liquid
capital requirements under the Securities and Futures
(Financial Resources) Rules (“FRR”) adopted by the
SFC. Under the FRR, a regulated entity must maintain
liquid capital (assets and liabilities adjusted as
determined by FRR in excess of HK$3 million or 5%
of the total adjusted liabilities, whichever is higher.
The subsidiary has complied with the liquid capital
requirements imposed by the FRR during the year.
6. FINANCIAL INSTRUMENTS 6.
(a) Categories of financial instruments
Financial assets cREE
Financial assets at fair value BATFEIIABERERZ
through profit or loss TREE
— Held-for-trading investments  — & {FE H&E
Available-for-sale investments AHEERE
Loan and receivables Bk W FRIA
— Trade and other —EWE SRR KX
receivables H & R IB
— Loans receivable — B E &
— Bill receivable discounted —-MEE2EEREZ
with full recourse JEW AL IR F 4R
— Bank balances and cash —RITEHRER®
Financial liabilities EA-N=R

MO HMBERATRZ

TREIE

— Trade and other payables —ERNEZERK
H b JE T 5B
— Advance drawn on bill —EYHAEEmEmBERE
receivable discounted with 2 FEUR L IR B 4%
full recourse LB
- Bank loan —iRITE R
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TRIA
(a) TR T A 25
2016 2015
HK$'000 HK$'000
FER TAET
240,486 237,420
14,140 7,022
84,119 117,160
169,066 -
941 1,245
137,295 312,380
391,421 430,785
58,269 53,460
941 1,245
— 488
59,210 55,193




Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

6. €T A (@)
(b) IS EMEE R EZERK
E

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives

and policies

The Group’s major financial instruments
include loans, trade and other receivables, bill
receivable discounted with full recourse, equity
investments, bank balances, trade and other
payables, advance drawn on bill receivable
discounted with full recourse, bank loan. The
risks associated with these financial instruments
include market risk (foreign currency risk,
interest rate risk and other price risk), credit
risk and liquidity risk. The policies on how to
mitigate these risks are set out below. The
management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk
(i) Foreign currency risk

Several subsidiaries of the Company have
foreign currency sales and purchases, which
expose the Group to foreign currency risk.

At the end of the reporting period, the
carrying amounts of the Group’s monetary

AEBEZFESsmT AR
RER EBREZEREE
tEKRIE - MEZEER
2 EWANRER RAEK
B RTTEBR ENESER
RN E A FE S FROB - T S MY
ErHEBRECZEKARE
B2RR - BITE R BZ
TemIEAEZRARE
B S R ke (SN R B - A
R EEMERRER) -
EERRKEKREE SRR -
BRK % 35 R B BRER 2 B
RENRN TN -EEEBEE
B REELERE  AER
BE RSN A R ERER A E
i

4% 2 2
(i) SMEm R

ZN/NSIE S L NI F e
TTAINESFECEE
N & 8 A MmN

AN
oo
AN

PR B R A R A R
SEAHBAEEEREAN

o

assets and monetary liabilities denominated 2N EEUINE
in currencies other than the respective HFEZEREEREY
functional currencies of the relevant group BEZEERBENT:
entities are as follows:
Liabilities Assets
=R BE
2016 2015 2016 2015
HK$'000 HK$'000 HK$'000 HK$'000
FEr FET TET FEL
usD ETT 140 283 7,698 7,573
HKD BT 393 364 1,712 5,145
British Pound HeE
("GBP") 354 84 - -
Renminbi ("RMB”) AR - - 223 210
Australian dollars ~ JBJT
("AUD") - - 7,812 -
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

6. FINANCIAL INSTRUMENTS (continued) 6. TEIT A (@&)

(b) Financial risk management objectives (b) BIEREIEEEEZERIK
and policies (continued) X (&)

Market risk (continued) TR R ()

() srEmE (&)

(i) Foreign currency risk (continued)

Sensitivity analysis

As HKD is pegged with USD, the Group's
currency risk in relation to the monetary
assets and monetary liabilities denominated
in USD or HKD is expected to be minimal.
The Group is mainly exposed to the effects
of fluctuation in GBP and RMB.

The following table details the Group's
sensitivity to a 5% increase and decrease
in HKD against the respective foreign
currencies. 5% is the sensitivity rate used
when reporting foreign currency risk
internally to key management personnel
and represents management’s assessment
of the reasonably possible change in
foreign exchange rates. The sensitivity
analysis includes only outstanding foreign
currency denominated monetary items and
adjusts their translation at the end of the
reporting period for a 5% change in foreign
currency rates. On this basis, there will be
an increase/a decrease in profit/loss where
HKD strengthens 5% against the respective
foreign currencies, and vice versa.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

6. FINANCIAL INSTRUMENTS (continued) 6. €W T A (@)
(b) Financial risk management objectives (b) BIEREEEEEZERK
and policies (continued) X (&)
Market risk (continued) %R b (&)
(i) Foreign currency risk (continued) () sMEE R (&)
Sensitivity analysis (continued) BREST(E)

Impact of GBP  Impact of RMB  Impact of AUD
REzHE AR ZEE Brzxég
2016 2015 2016 2015 2016 2015

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TExr THExT TEx THET THER TERX

(Decrease)/increase Ei8),/
in (loss)/profit for /ﬁnﬂ ( W),/
the year E (18) 4 11 (11 391 -
(i) Interest rate risk (i) FIE & [
The Group is exposed to fair value interest NE E g EE A & 28R
rate risk in relation to fixed-rate bank loan. TEFRMEYE R FER
@ g o
The Group is also exposed cash flow interest REBEINBLE B F KR
rate risk in relation to variable-rate bank THEHEEEIHRAEEZE
balances, advance drawn on bill receivable BEREZEWAEZR
discounted with full recourse. It is the Z:& K i E ¥ 3R 20 A
Group's policy to keep its borrowings at R B o N E 2 BUR
floating rate of interests so as to minimise 75’5:1%?%13A5?§D7F‘J¥§+§
the fair value interest rate risk. BE AR FENE
HE»MW:I:E?@E
The Group's cash flow interest rate risk REBZRERENE
is mainly concentrated on the fluctuation EREEERREARE
of LIBOR arising from the Group's USD EAETHEZHMEZ
denominated advance drawn on bill HERE 2 EWALIRE
receivable discounted with full recourse. B2 mBEBITRERE
R E o
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6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives
and policies (continued)

Market risk (continued)

(i1)

(1)

Interest rate risk (continued)
Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to
variable interest rate of advance drawn on
bill receivable discounted with full recourse
at the end of reporting period. The analysis
is prepared assuming the amount of liability
outstanding at the end of the reporting
period was outstanding for the whole
year. A 50 basis point increase or decrease
is used when reporting interest rate risk
internally to key management personnel and
represents management’s assessment of the
reasonably possible change in interest rates.

If interest rates had been 50 basis points
higher/lower and all other variables were
held constant, the Group’s loss (2015:
profit) for the year would increase/decrease
(2015: decrease/increase) by approximately
HK$5,000 (2015: HK$6,000). This is mainly
attributable to the Group’s exposure to
interest rates on its variable-rate advance
drawn on bill receivable discounted with full
recourse.

Other price risk

The Group is exposed to equity price risk
mainly through its investments in equity
securities. The management manages this
exposure by maintaining a portfolio of
investments with different risks.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives
and policies (continued)

Market risk (continued)
(ifi) Other price risk (continued)
Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to equity
price risks at the end of the reporting
period. If prices of the respective equity
instruments had been 5% (2015: 5%)
higher/lower:

e Joss (2015: profit) for the year would
decrease/increase by approximately
HK$12,024,000 (2015: increase/decrease
by approximately HK$11,871,000) as
a result of the changes in fair value of
held-for-trading investments; and

e investment valuation reserve would
increase/decrease by approximately
HK$707,000 (2015: HK$351,000) for
the Group as a result of the changes
in fair value of available-for-sale
investments.

Credit risk

The Group’s credit risk is primarily attributable
to trade and other receivables, loans receivables
and amounts due from cash clients and clearing
houses. Management has a credit policy in
place and the exposures to these credit risks are
monitored on an ongoing basis.
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)
Credit risk (continued)

Money lending business

In order to minimise the credit risk, the
management of the Group has delegated a
team responsible for determination of credit
limits, credit approval and other monitoring
procedures to ensure that follow-up action is
taken for the recoverable amount. In addition,
the Group reviews the recoverable amount of
each individual’s loans receivable at the end of
each reporting period to ensure that adequate
impairment loss are made for irrecoverable
amounts. As at 31 December 2016, based on
past experience, the directors of the Company
are of the opinion that no provision for
impairment on individual loans is necessary in
respect of these balances as there has not been
a significant change in credit quality and the
balances are still considered fully recoverable.

The Group manages and analyses the credit
risk for each of their new and existing clients
before standard payment terms and conditions
are offered. If there is no independent rating,
the Group assesses the credit quality of the
customer based on the customer’s financial
position, past experience and other factors. The
Group holds collateral against receivable and
interest receivables. Individual risk limits are set
based on the value of collaterals provided by
customers and internal or external ratings in
accordance with limits set by the directors. The
utilisation of credit limits is regularly monitored.

The Group has concentration of credit risk
in certain individual customers. As at 31
December 2016, the largest loans receivable
was approximately HK$109,098,000 and was
approximately 65% of the Group’s total loans
receivable. The Group seeks to minimize its risk
by dealing with counterparties which have good
credit history.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE
6. ERM T A (&)
(b) BBEREEBERK

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)

Credit risk (continued)
Provision of brokerage services

In order to manage the credit risk in the
accounts receivable due from clients arising from
business dealing in securities, individual credit
evaluations are performed on all clients. Trade
receivables from cash clients generally settled
in two days after trade date, credit risk arising
from trade receivables due from cash clients
is considered minimal. In addition, the Group
review the recoverable amount of each individual
receivable at the end of each reporting period
to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard,
the directors of the Company consider that
the credit risk is significantly reduced. Market
conditions and adequacy of securities collateral
and monitored by management on a daily basis.

In respect of amounts receivable from clearing
houses, credit risks are considered low as the
Group normally enters into transactions with
clearing houses which are registered with
regulatory bodies.
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)

Credit risk (continued)
Other credit risks

At the end of the reporting period, the Group’s
maximum exposure to credit risk which will
cause a financial loss to the Group due to failure
to discharge an obligation by the counterparties
is arising from the carrying amount of the
respective recognised financial assets as stated in
the consolidated statement of financial position.

In order to manage the credit risk, the Group
has monitoring procedures to ensure that follow
up action is taken to recover overdue debts.
In addition, the Group reviews the recoverable
amount of each individual trade debt at the end
of the reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is
being managed.

The credit risk on liquid funds is limited because
the counterparties are creditworthy banks.

The Group has a concentration of credit risk in
certain individual customers. At the end of each
reporting period, the five largest receivables
balances accounted for approximately 71%
(2015: approximately 84%) of the trade
receivables and the largest receivable was
approximately 22% (2015: approximately 37 %)
of the Group’s total trade receivables. The
Group seeks to minimise its risk by dealing with
counterparties which have good credit history.
Majority of the trade receivables that are neither
past due nor impaired have no default payment
history.
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6. €T A (@)
(b) IBEAMEERERK

% (IHE)
EEE R (&)
A 15 BE/E &

NS MEERE B0
AEETHEETSASER
HRIERASERFVEE
BezmmEERR THRA
REMBRRARAISTED
BREMEELKEE-

REEFEERR AEED
J4mlﬁf'ﬁ&ﬁﬂﬁ
#E 17 B) UK @ 8BRS A% o Ut
S AEERENEEESE
B s & I A8 RS 2 AT

Ol & %8 - FER LA A E &
78T B2 5 B0 JRL (B B 1B - A
EmME ARAEFER/AR

SEZEERRZIEE-

RYESZEZERRER
HAHNH REEREZIR
7

rEBZEFEERRBRE+FR
AETHENEFE REHE
HR cEEaMAEE
WHRIEE#HEEKE SR
HN71% (ZE—FHE: 4
84% ) M BEixm M EUL
RELAEEEKE S ER
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE
6. ERM T A (&)
(b) BBEREEBERK

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)

Credit risk (continued)
Other credit risks (continued)

Further quantitative disclosures in respect of
the Group's exposure to credit risk arising from
trade and other receivables are set out in note
19.

Liquidity risk

Individual operating entities within the Group
are responsible for their own cash management,
including the short term investment of cash
surpluses and the raising of loans to cover
expected cash demands and to ensure
compliance with FRR. The Group’s policy is to
regularly monitor its liquidity requirements and
its compliance with lending covenants, to ensure
that it maintains sufficient reserves of cash and
adequate committed lines of funding from major
financial institutions and other lenders to meet
its liquidity requirements in the short and longer
term.

The following tables show the remaining
contractual maturities at the end of the
reporting period of Group’'s non-derivative
financial liabilities, which are based on
contractual undiscounted cash flows (including
interest payments computed using contractual
rates or, if floating, based on rates current at
the end of the reporting period) and the earliest
date the Group can be required to pay:

R ()

EEmE (&)

Atz EmE (&)
REBRBERKE SRR R
HEBRENEERRZ
E-FSHERBEHNWE
19

BB T AR

$’§IW1I%U%« ‘ERAR
fﬁ?fﬂ’]iﬁ B BIER

ﬁ?ﬁ’jﬁﬂﬁ?x,\ ERE
muﬁfﬁﬁﬁﬁfﬁ wH A

BREEMEREIRE L K
SR CHRERTEHERER
HECTERUBERHEN
BTFER ABERERTE
ReRFE UERAETESRE
Hers R B E R EREGER
BEAER R EHR
EREBZABDESFTE -

AT R BB RN EHRR
SEEMTATRBERTH
BRARNEEE URESLD
AMBERSR (BEUELD
MEY (NEFH)RER
WMEARERFNMNEGTED
MEXM)MAEEFTEX
V&S H A
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e R MR

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)

Liquidity risk (continued)

Liquidity tables

Weighted
average
interest

rate
%
mig
T9F%
%
2016 “E-RE
Non-derivative FTESRER
financial liabilities
Trade and other payables BT 5 &5 )2
EHERTE -
Advance drawn on bill EXMAEZEELZ
receivable discounted B 7 ENERZ
with full recourse B22% 3.71

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

6. ERIIT A (&)
(b) I EREEBEZERK
% (&)
FE LR (&)

On
demand Total  Carrying
or less undis-  amount
than 1to3 3 months  counted at
1 month months  to 1year cash flow 31/12/2016
HK$'000  HK$'000  HKS'000  HKS$'000  HKS$'000
i
ZE-RE
t=A
EEXH ¥R =t-H
SYMEBA  1Z3ER 3MEARAE1F RERAE 2KEE
TER TER TER TER TER
58,269 - - 58,269 58,269
944 - - 944 941
59,213 - - 59,213 59,210
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GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE
6. ERM T A (&)
(b) BBEREEBERK

FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)

Liquidity risk (continued)

R (&)
REE TR (&)

Liquidity tables (continued) BB HH (&)
On
Weighted demand Total  Carrying
average or less undis- amount
interest than Tto3 3 months counted at
rate 1 month months  to Tyear  cash flow 31/12/2015
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
—T-nF
TZA
Mg EEk AEE  =T-H
UMz SMER 1Z3EA MEAZIE Ren#E  KEE
% THEL THEL THEL THL TEL
2015 —E-nf
Non-derivative financial FE{TASREE
liabilities
Trade and other ENESRRR
payables HEt TR - 53,460 - - 53,460 53,460
Advance drawn on BxlA2E
bill receivable BREZEWE
discounted with REELEH
full recourse 4.18 1,249 - - 1,249 1,245
Bank loan RITER 3.60 500 - - 500 488
55,209 - - 55,209 55,193
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For the year ended 31 December 2016 HZ=

AETZAZ+—-BLEFE

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial
instruments

(i) Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

Some of the Group's financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of
these financial assets are determined (in
particular, the valuation technique(s) and
inputs used).

Fair value as at

6. €T A (@)
(<) EMI B2 AT EE

() Ui BEERLINFE
FECAERHE
=2 I FE

AEBHLHSRMEER
BEMmERRBERTER
FEFE TR
EeMEEZAFEE
EHENER (FhlZ
P A 2 b B £ T K2 ¥
ABUR)

RUTREZAFE

31/12/2016 31/12/2015 Valuation technique(s) Significant
—E-RE “Z—-H%F Fairvalue and key input(s) unobservable input(s)
Financial assets +=A +=A hierarchy EERITR TEMRLIBE
tREE =t+-H =t+—H 2AYEESER HERAYE M A"E

HK$'000 HK$'000

TER TET
Listed equity securities 240,486 237,420  Level 1 Quoted bid prices in N/A
in Hong Kong classified £F—& an active market TEHA

as held-for-trading
investments in the
consolidated statement

of financial position
RERTBRARD BARE
EERAER FTRAES

Unlisted fund investment

investments in the
consolidated statement

of financial position
RERTBRRARIBATH
HEREZFIHMEELKRE

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

14,140 7,022  Level 3
classified as available-for-sale F=HR

NEETSHMHRCEANE

Net asset value Value of the underlying
BEFE unlisted debt
investment of the fund

(2016: Discount for

credit default risky rate

and discount for lack

of marketability (2015:

Discount for lack of
marketability) (note))

Ee 2Bk LTES
BREEBE(ZT—RE:
ERENRRE 2IE

Rz EEE 2 iE
(ZE—RF HZH

Sz mE) (M)
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GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

6. €T A (@)

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial
instruments (continued)

(1)

(1)

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis (continued)

Note:

2016: 5% increase in discount for credit default
risky rate would result in decrease in fair value by
approximately HK$301,000 and 5% increase in
discount for lack of marketability would result in
decrease in fair value by approximately HK$10.

There were no transfers between Level 1
and 2 in current and prior years.

Reconciliation of Level 3 fair value
measurements

At 1 January 2015
Purchase
Total loss recognised in profit or loss

At 31 December 2015 and
1 January 2016

Total gains recognised in other
comprehensive income

At 31 December 2016

() ERT A2 D FEFE

(%)

(1)

(1)

R-ZE—RF+-_A=+—H

A EEZ N FE
FTEZAELETHE
EZRFEE)

B i :

BEZIELTS% 58
R FER D HI301,000
B oMMz AEEEZ
fELAS% AlgEHA
FEB D K0T

RARFER EFEYE
FE—REE K EH
B

E=QAFEHEZ
#4

Available-
for-sale
investments
AHHERE
HK$'000
FHERT

R-_ZE—RFE—H—H -
A
RERERNEEBRTE

26,000
(18,978)

R-ZZFE—RAF+-_A=+—8H
NZF—R"F—H—H

P E At 2 T I R TR A W s
4R EE

7,022

7,118

14,140
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

6. FINANCIAL INSTRUMENTS (continued)

(d) Financial assets and financial liabilities

offsetting

The disclosures set out in the tables below
include financial assets and financial liabilities
that are subject to an enforceable master netting
arrangement or similar agreement.

Under the agreement of continuous net
settlement made between the Group and Hong
Kong Securities Clearing Company Limited
("HKSCC"), the Group has a legally enforceable
right to set off the money obligations receivable
and payable with HKSCC on the same settlement
date and the Group intends to settle on a net
basis.

As at 31 December 2016

Gross amounts
of recognised

6. €T A (@)

Gross amounts
of recognised
financial
assets/
(liabilities)

set off in the
consolidated

d) sREENREHEER

iz

TRAFEZEERREZ A8
TR REE LB R
UnEARRcemEEN
TRAE-

REAEEEFTEFREER
BER2R(BERBEE])IE
h2RHBEFREE &
SEEA QAR BRFIMITHE
M- AERRSEERREE
‘REBERELENEER
T MAREERRFHEE
M4 o

= A

R-ZBE-XRF+ZA=1+-—

H

Net amounts
of financial
assets/
(liabilities)
presented Related amounts not set off
in the in the consolidated statement

consolidated

of financial position

financial statement of statement of
assets/ financial financial Financial Collateral Net
(liabilities) position position instruments received amount
REEHH
HRRAEH REAHE YERGEHBRRRABHE
2ER ZERZ  RRRAVE HERE
SHEE/ SREE/  2SREE/
(BE) AR (8 &8 (BfE)F8 SRIA BHERR B8
HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000
ThT TR ThT FhR FhR FEn
Financial assets SREE
Trade receivables - Clearing house ERESRN-HEAH 752 (595) 157 - - 157
Financial liabilities SREE
Trade payables - Clearing house ERESRN-EEMH (689) 595 94 - - 94
As at 31 December 2015, there is not any RZE—RF+A=+—80"

financial assets and financial liabilities offsetting.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

TEEAEEMNEREER SR

BfE-



Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

REVENUE AND SEGMENT INFORMATION

Revenue represents the gross amounts received and
receivable for goods sold by the Group to outside
customers, less returns and allowances, interest
income from provision of money lending services,
commission income from provision of brokerage,
placing and underwriting services, interest and
related income from securities and income from
provision of e-commerce service during the year.

An analysis of the Group’s revenue for the year is as
follows:

Design and sales of telephones
and related component

Processing and trading of used
computer-related component

Money lending services

Commission from securities
dealing and brokerage services &

Placing and underwriting RERBHMAE
commission

Interest and related income
from securities

B2B cross-border e-commerce
and payment = f+F

AR BR 75

Information reported to executive directors of
the Company, being the chief operating decision
maker, for the purposes of resource allocation and
assessment of segment performance focuses on
types of goods or services delivered or provided. The
Group’s reportable and operating segments under
HKFRS 8 are as follows:

(i) Design and sales of telephones and related
components

(ii) Processing and trading of used computer-related
components

(iii) Money lending services

iR E B R

BFEERERRBELEZ

fEFEE ZH B REBEKRA

CEHEXRERETEGR

7. WERDBER

WHEREAEEFARIIRE
FPHESMmzD % &EWRRE
(MR EERITH)  BRERER
B2 ME WA RRELL B
ERBHERBES WS BHE
EZMERERKRALEREHRSE
TR AR5 2 WA R

AEENER 2 WA

BRENEE_FERMEBAANT

2016 2015
HK$'000 HK$'000
FER TR
177,462 252,993
55,053 48,521
12,616 -
187 -
6,858 -
372 -
10,975 -
263,523 301,514

MEBERDE kDA REAFAER
ARRPTES (METBEZER
RE)VFZ2HZ2ER FERXK
MRtz EmE iR 2B -
REBRIEEEV KRS ER
FREN ZATHBEREED
#BEA T

(i) REMHEEFENMARAEN

(il BRENREE _FERMAMAE
(3

(i) MIERTS
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE
7. REVENUE AND SEGMENT INFORMATION
(continued)

(iv) Provision of brokerage, placing and underwriting
services

(v) B2B cross-border e-commerce and payment
business

Segment revenues and results

The following is an analysis of the Group's revenue
and results by reportable and operating segment.

For the year ended 31 December 2016

Used

Telephones  computer-

and related related

components  components
EE “FEN

BRAF  ERAK
HKS'000  HK$'000

7. WERDHER (#)

(iv) IREEL - BLE N B HH IR

(v) EERHEECXRBEREFREBE R
EENES

DERFEREE

L‘AT%? BTHBMEEDE
DA 2 Waek J 5645 -

BE-2-AE+-A=+-
BIEFE

Provision of B2B

brokerage, cross-border

placing and  e-commerce

underwriting and payment

Money  services DHEHLE
lending RHESL RE ERETHE Total
HE REHRH kX @t
HKS'000 HKS'000 HK$'000 HK$'000

TiEn TiEn Tin TEn TEn TEn

Revenue W
External sales HohHe 177,462 55,053 12,616 147 10,975 263,523
Segment (loss)/profit AP (B8 /% (2,682) 360 12,599 3,151 (10,563) 2,865
Interest income on bank ~ HITEFFEMA

deposits 6
Unrealised loss on BIEEEREL

held-for-trading investments K EBER (38,809)
Realised gains on REEEREY

held-for-trading investments B £#B 4z 4,052
Dividend income from HEHERE Y

available-for-sale FEMA

investments 11,421
Unallocated expenses AARFR (31,743)
Finance costs BERA (14)
Loss before tax RHAIEE (52,222)
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

REVENUE AND SEGMENT INFORMATION

(continued)

Segment revenues and results (continued)

For the year ended 31 December 2015

7. WEKDEER (&)

2 EWE KR FEE ()

HE_ZT—HAFt+A=4+—
HIEFE

Used
Telephones computer-
and related related
components  components
BiE& —FEK Total
A 4 EREA M HEt
HK$'000 HK$'000 HK$'000
FAET FAET FAET
Revenue Y 2
External sales HINHE 252,993 48,521 301,514
Segment profit/(loss) DEEF (EE) 2,464 (10,786) (8,322)
Interest income on bank RITHE KA B WA
deposits 20
Unrealised gains on RIEBEEKREZ
held-for-trading B3R W
investments 135,667
Impairment loss on AHEHEREZ
available-for-sale BB E B
investments (18,978)
Unallocated expenses KRB 2 (56,744)
Finance costs B & Pk A (724)
Profit before tax B 7% A i A 50,919

The accounting policies of the operating segments
are the same as the Group’s accounting policies
described in note 3. Segment profit/(loss) represents
the profit earned by/loss from each segment without
allocation of interest income, dividend income,
realised/unrealised gains/(loss) on held-for-trading
investments, impairment loss on available-for-sale
investments, unallocated expenses such as central
administrative costs and finance costs. This is the
measure reported to the chief operating decision
makers for the purposes of resource allocation and
performance assessment.

REE D AR R & AT BT SE3PT
AR EEEOEBEMBER 2
R (BE)RKRELES
A EWABKEWA FIEE
BERECZEER RERWRS
(B8) AIHEERE ZRER
1B RO BCF XA R AT AR AR
FRBEBRAT &0 8 ARE 2
B G2 ER R EIR
DEEKRAFEMAETERE
REEBERLZTTE

ANNUAL REPORT 2016 4F =&

131



132

Notes to the Consolidated Financial Statements

e R MR

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

7. REVENUE AND SEGMENT INFORMATION

(continued)
Segment assets and liabilities

As at 31 December 2016

Assets &g
Seqment assets PHEE
Unallocated assets APEEE
Liabilities 8f
Seqment liabilties HHEE
Unallocated liabilities AORAE

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

Telephones
and related
components
R
REak
HK$'000
TR

23,188

(39,556)

Used
computer-
related
components
“FEk
REas
HK$'000
TER

1,683

(1,726)

7.

W K 2 EBE R ()

Provision of
brokerage, B2B
placing and  cross-border
underwriting  e-commerce
services and payment
Money RESE. LEHLE
lending BER  BHEY
HE  BERE  BERXA
HK$'000 HK$'000 HK$'000
TER TRR TRR

170,058 90,815 14792

(134) (12,404) (3,604)

Total
HK$'000
ThEn

306,536
348,855

655,391

(57,424)
(5,398)

(62,822)
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Notes to the Consolidated Financial Statements
GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

7. WEKDEER (&)

(continued)

Segment assets and liabilities (continued)

7

As at 31 December 2015

fEENBE (&)
R-_E—RAF+_-_A=+—H

Used
Telephones computer-
and related related
components  components
Bk —FEK Total
AN AN HmEt
HK$'000 HK$'000 HK$'000
FHET FET FAET
Assets BE
Segment assets DEEE 38,500 7,950 46,450
Unallocated assets ROBEE 634,739
681,189
Liabilities =R
Segment liabilities DEEE (53,501) (1,655) (55,156)
Unallocated liabilities AOBEEE (2,389)
(57,545)
For the purposes of monitoring segment HRERDHRALDHHEZE
performance and allocating resources between BROBLME
segments:
e all assets are allocated to operating segments e FEEBEANRERLREHD

other than available-for-sale investments,
held-for-trading investments and other
unallocated corporate assets; and

e all liabilities are allocated to operating segments o
other than bank loan and other unallocated
corporate liabilities.

MoERHEEERE FE
EEREULREMAD BLD
XEERIN: K

Q=
o HERITERREMR
e R B &R
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

7. REVENUE AND SEGMENT INFORMATION 7. WERkoHER (K)
(continued)
Other segment information Hihp BER
2016 ZE-RF
Provision of
brokerage, ~ B2B cross-
Used placing and horder
Telephones  computer- underwriting ~ e-commerce
and related related services and payment
components  components Money — REEL.  L¥YHLE
EiR  -TEN lending EER  BBET?  Unallocated Total
BBEE  REAK HE  BERE BEEXR xR it
HKS$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS$'000 HKS$'000
TiEn TR TiEn Tin Tin TiEn TiEn
Amounts included in the JESFERASY
measure of segment profit  BEFFEEHZE:
or loss or segment assets:
Addition to property, plant and  FE 9% - BRERRE
equipment - - - 301 537 - 838
Depreciation of property, nE BERRENE
plant and equipment - - - 155 239 595 989
Impairment loss on trade ERESE L
receivables REEE 156 - - - - - 156
2015 —T—hF
Telephones Used
and computer-
related related
equipment  components
BENX “FEK  Unallocated Total
iEl B el AE @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TEX FET
Amounts included in the STESFEm A HEE
measure of segment Fress s
profit or loss or segment
assets:
Addition to property, RENME BEREE
plant and equipment - - 2,873 2,873
Depreciation of property, nE BERRENE
plant and equipment - - 319 319
Impairment loss on goodwill & 7 B {EE#E - 10,403 - 10,403

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

7. REVENUE AND SEGMENT INFORMATION 7. WER D EBER (8)

(continued)

Geographical information it & & K

The Group’s main operations are located in Hong REBZFTELBURBEB K
Kong. Information about the Group's revenue from SEREPHWEUEE H KA
external customers by geographical location of the INRBEP 2 W m 2 BRI KRR
customers and information about its non-current EEWEBUEE D CERHE
assets by geographical location of assets are detailed EZERGFMRPT

below:

Revenue from

external customers Non-current assets
REMEFz2WEH FRBEE
2016 2015 2016 2015

“B-AF ZF-RF ZEB-RF ZTO5F
HKS'000  HK$'000  HKS$'000  HK$'000
TET TAL TRR TAL

People’s Republic of China A ZEARLAE ([HE])

(“PRC") (including (BEEH)

Hong Kong) 78,562 72,994 2,456 2,671
Malaysia SRED 25,829 40,922 - -
Spain itk i 13,971 28,326 - -
England HE 356 419 - -
Singapore EEiil1b 21,400 11,585 - -
ltaly BAF 25,141 61,395 - -
Netherlands ok 4,680 8,417 = -
India HE 32,208 32,184 - -
Korea @& 9,040 11,487 - -
Egypt =R 4,022 5,892 = -
Indonesia g0fe 11,329 - - -
Australia BN 10,092 - - -
Others Hit 26,893 27,893 - -

263523 301,514 2,456 2,671
Note: Non-current assets excluded financial instruments. Bzt - ERBEETBESRI A
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

7. REVENUE AND SEGMENT INFORMATION 7. WER D EBER (8)

(continued)

Information about major customers FRFrEEFZER
Revenues from customers of corresponding years REEFEMAER B KD B
contributing over 10% of the total revenue of the 10% 2B FWamMT

Group are as follows:

2016 2015
HK$'000 HK$'000
FET FAET
Customer A (Note 1 and 2) BPR (Hi1k2) - 40,922
Customer B (Note 1 and 2) BR L (Hat1k2) - 61,395
Customer C (Note 1) EPW(Hit1) 51,464 49,021
Note: Bat -

1. Revenue from telephones and related equipment. 1. REBEREBERE W
2. No information on turnover for the current year is 2. HRZEEPEASEHEHZEZC
disclosed for these customers since it contributed less T-RE+A=1T—H8IEHF
than 10% to the Group's revenue for the year ended E2WaE D R10% - B 8 i

31 December 2016. BEUERNFEEERZEN-

8. OTHER INCOME AND GAINS 8. Hl ARz

2016 2015
HK$000 HK$'000
FET FAET
Interest income on bank deposits 81717 7% 2 F B U A 6 20
Management fee income EEERA 85 252
Net foreign exchange gain b 3, Uk 25 )% 5B - 377
Dividend income xS A 11,421 -
Sundry income IR A 368 872
11,880 1,521
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GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

9. FINANCE COSTS 9. MBEA
2016 2015
HK$’000 HK$'000
FERT FET
Interest on: NTEEBEZHNE:
— bank borrowings —RITEE 14 60
— promissory notes — A EE - 664
14 724
10. (LOSS)/PROFIT FOR THE YEAR 10. 2 FE (FB) &F
(Loss)/profit for the year has been arrived at after FRNEER) Saf TR I
charging: NEIBREN:
2016 2015
HK$'000 HK$'000
FERT FAET
Directors’ emoluments =M 2,060 10,105
Other staff costs Hi 8 TAA 12,630 6,560
Total employee benefits expense & B 4875 X 2 %8 14,690 16,665
Auditors’ remuneration ZEEN N2 950 750
Cost of goods sold and services i & & i & IR 7% A A8 #E 72
recognised as an expense =5 - 218,370 259,875
Depreciation of property, plant %% - HE R RE 2T E
and equipment 989 319
Impairment loss on trade FE W E 5 BR 5RO B 5 18
receivables 156 -
Net foreign exchange losses b 5 518 558 440 -
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

11. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS

The emoluments paid or payable to each of the

directors were as follows:

(a) Directors’ emoluments

For the year ended 31 December 2016

11.

EEREEMNE

ENENTEREZTZHE
R

(a) EEM &
BE-2-XE+=8
=t+—BLEE

Other emoluments

A&

Contributions

Salaries to retirement
and other benefits Share-based
benefits scheme payment Total
Fees HeR BHEF SRBE emoluments
ik Hi &R EMR  ERZAR kA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT TERT THERT THERT THERT
Executive directors HITEE
Mr. Malcolm Stephen  Malcolm Stephen
Jacobs-Paton Jacobs-Paton %5 £ - 1,335 - - 1,335
Mr.Wang Zhen Dong ~ THRELE - 270 13 - 283
Ms. Wang Yan Tt (i)
(Note (i) - 40 2 - 42
Independent BUFHTEE
non-executive
directors
Ms. Lu Bei Lin BRIt 140 - - - 140
Mr. Lee Ho Yiu Thomas  F/EE L& 140 - - - 140
Mr. Man Yuan WEEE (W)
(Note (iv)) 120 - - - 120
400 1,645 15 - 2,060
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GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

11. DIRECTORS' AND EMPLOYEES' MNEEREEME (&)
EMOLUMENTS (continued)
(a) Directors’ emoluments (continued) (a) EEME (&)
For the year ended 31 December 2015 HE-_Z—HAF+ = A
=t+—HIFE
Other emoluments
Hivile
Contributions
Salaries  to retirement
and other benefits ~ Share-based
benefits scheme payment Total
Fees ek BRAER BB AE  emoluments

e HbEN  HEEX  ERIAX Lk
HK$'000  HK$'000  HK§'000  HKS$'000  HK$'000
TR TAL TR TAL TAR

Executive directors HITEE
Mr. Zhu Xiao Dong RELEE (M)

(Note (1)) - 1,200 - 1,223 2,423
Mr. Malcolm Stephen  Malcolm Stephen

Jacobs-Paton Jacobs-Paton % £ - 1,200 6 695 1,901
Mr. Wang Zhen Dong ~ THRELE - 240 12 3,524 3,776
Mr. Xiao Qingmin HEREE

(Note (i) (Wit (i) - 110 6 1,379 1,495
Ms. Wang Yan TR (M)

(Note (i) - 120 6 - 126
Independent BUFHTEE

non-executive directors
Ms. Lu Bei Lin 33y 140 - - - 140
Mr. Lee Ho Yiu Thomas ~ FiE%L4E 140 - - - 140
Mr. Man Yuan (Note (iv) ®EBI%4E (B () 55 - - - 55
Mr. Lee Ka Sing Joseph  ZRE L4 (M7 (1)

(Note (v)) 49 - - - 49

384 2,870 30 6,821 10,105
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e R MR

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

11. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS (continued)

(a) Directors’ emoluments (continued)

Notes:

(i)

(i)

(iii)

(iv)

v)

The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the
Group. The independent non-executive directors’
emoluments shown above were mainly for their

Resigned on 4 August 2015

Resigned on 23 November 2015

Resigned on 29 April 2016

Appointed on 17 June 2015

Retired at annual general meeting held on 7 May

2015

services as directors of the Company.

The Group currently has no title as the chief

executive.

None of the directors waived any emoluments in the
year ended 31 December 2016 (2015: Nil).
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vy RZZE—-HF XA ++H
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Notes to the Consolidated Financial Statements
GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

11. DIRECTORS’ AND EMPLOYEES’

EMOLUMENTS (continued)

(b) Employees’ emoluments

Of the five individuals with the highest
emoluments in the Group, one (2015: four) was
a director of the Company whose emoluments
are included in the disclosures above. The
emoluments of the remaining four (2015:
one) highest paid, non-director and non-chief
executive individuals were as follows:

Salaries and other benefits
Contributions to retirement
benefits schemes

Their emoluments were within
the following bands:
Nil to HK$1,000,000

(b) EEME

—HB)ERE

MNEEREEWNE (&)

EAEEREERMESZ A
TEFR —HB(ZZE—RF:
MEZ)BARARIZEE H
e N EXFTiEE s &R
RoHBIUE (ZT—RHF:
FEEERIEE
BTBRABALTZEE M

HK$1,000,000 to HK$1,500,000 1,000,000/ L&

During the year, no emoluments were paid by
the Group to any of the directors or the five
highest paid individuals as an inducement to join
or upon joining the Group or as compensation

for loss of office (2015: Nil).

T
2016 2015
HK$'000 HK$'000
FHET THET
e MEMET 2,907 792
R RAE ) 5t & 4R

280 12
3,187 804
2016 2015
No. of No. of
employees employees
BEAH EEAH

REZHEBRATEHE:
£ %1,000,000/ 7T 3 1
1,500,000/ 7T 1 -

FR-AEEYEREIMRNE
EHREHERF
& AER RS KN 8E spn &
&2 RERAE R BER M (E

= AT

T —FFE)
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e R MR

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

12. INCOME TAX EXPENSE

Current tax:
— Hong Kong Profits Tax

BIEARR IR :
—HBMEH

Hong Kong Profits Tax is calculated at 16.5% of
the estimated assessable profits for both years.
PRC subsidiaries are subject to PRC Enterprise
Income Tax at 25% for both years. No provision for
PRC Enterprise Income Tax for the years ended 31
December 2016 and 2015 as the PRC subsidiaries
did not generate any assessable profits during the
years.

The tax charge for the year can be reconciled to
the (loss)/profit before tax per the consolidated
statement of profit or loss and other comprehensive
income as follows:

(Loss)/profit before tax BRELAT (EBE) 5 F

Tax at the domestic income tax 3Z AR P55 R16.5%

rate of 16.5% FTEZBIE
Tax effect of expenses not R LR
deductible for tax purpose IR E

Tax effect of income not taxable i1 £ ~F
for tax purpose WA Z R E
Tax effect of tax losses previously A kR #ER 2 BB EIE
not recognised BB
Utilisation of tax losses previously B f3 JA 1+ I & #E 52

not recognised Z BIEREE

Effect of different tax rates of BB B A BRI
PRC subsidiaries 2B

Others HAb

Tax charge for the year REERIEX B

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

12. Fr8H X H
2016 2015
HK$'000 HK$'000
FHT Fi T
130 -

BEANSROBEMBEE 2
HETERB a ML £16.5%
HE-REKBRARNMEFE
AIR25% 2 TR g N B 1 %
gt -WEMEEZE T — R F
r—FE—HRF+=-_A=+—H
IEFEAEH B 1% PS5
#H RRAABTENEBERARMRIE
F[Z A B AT 0] B ER B i 71 o

AEEHRESHEZARRER
HAl 2 W as & 2 B 3R AT (&
/) M ZEERMT

2016 2015
HK$'000 HK$'000
FER TAET
(52,222) 50,919
(8.617) 8,402
9,728 12,510
(882) (22,388)
3,122 1,903
(2,419) (381)
(802) (32)

- (14)

130 -
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14.

Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

DIVIDENDS

No dividend was paid or proposed during the year
ended 31 December 2016, nor has any dividend

13.RE

BE_T—R"EF+_A=+—
Eﬁi&lﬁﬁﬁﬁ@%ﬁﬁ

been proposed since the end of the reporting period CBWREHBEARARITE
(2015: Nil). mﬁ%Eﬂ& (ZF—1h
Fom) o
(LOSS)/EARNINGS PER SHARE 14.8R (BB) BF
The calculation of the basic and diluted (loss)/ RRRHEBEABEERERK
earnings per share attributable to the owners of the B (E8) /BFTDRELT
Company is based on the following data: IR E
2016 2015
HK$'000 HK$'000
THER FHET
(Loss)/earnings (E51|) BF
(Loss)/earnings for the year ARGTESRERKE#E
attributable to owners of the (E18) /&Bfz
Company for the purpose of ZANNISIE SN
basic and diluted EiEFER (EBER) /&7
(loss)/earnings per share (52,352) 50,919
2016 2015
‘000 ‘000
T F A&
Number of shares g 4=
Weighted average number of RARFAEERER
ordinary shares for the purpose  (E18) /&H z
of basic (loss)/earnings per AR hNAE T 15 B
share 15,215,731 14,550,961
Effect of dilutive potential BEEEERRZ
ordinary shares: TE
— share options — AR - 648,575
Weighted average number of ARETEEREE
ordinary shares for the purpose (&) /&F| 2
of diluted (loss)/earnings AR hNAE T 8
per share 15,215,731 15,199,536
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

14. (LOSS)/EARNINGS PER SHARE (continued) 14.8KR (BR) BF (#)
The computation of diluted loss per share for the HFEHEZT -+ A

15.

year ended 31 December 2016 did not assume the

S+t BLEFEZEREEE

exercise of the Company’s share options since their BREDBEREZARAZEBRED

exercise would result in a decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT

Cost
At 1 January 2015

Additions

At 31 December 2015
and 1 January 2016

Additions
Exchange realignment

At 31 December 2016
Depreciation

At 1 January 2015

Provided for the year

At 31 December 2015 and
1 January 2016

Provided for the year

At 31 December 2016

Carrying amounts
At 31 December 2016

At 31 December 2015

NE
BEE 54 58

RNZZT—RF
+-—A=+—8H

e
RZZE—RHF
—A—H

NS

RZE—RF
+=ZA=+—8H
k=T —R%F
—A—H

R E B

RN-ZZT—RF
+=-A=+—H

BREE

RZE—RF

+=-A=+—H

R-_E—HF
+=—A=+—H
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SETE RASBBETERS
AR EERD

15.ME- -BERKRE

Furniture,
fixtures and
Leasehold equipment

Improvement & - Total
HEWEHRE HERZHE wmaE
HK$'000 HK$'000 HK$’000
FHET FHET FHET

- 137 137

1,503 1,370 2,873

1,503 1,507 3,010

- 838 838

- (64) (64)

1,503 2,281 3,784

- 20 20

249 70 319

249 90 339

526 463 989

775 553 1,328

728 1,728 2,456

1,254 1,417 2,671
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16.

Notes to the Consolidated Financial Statements

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

PROPERTY, PLANT AND EQUIPMENT 15.

(continued)

The above items of property, plant and equipment
are depreciated on a straight-line basis at the
following rates per annum:

Leasehold improvement Over the shorter of
the term of the lease,

or 5 years
Furniture, fixtures and 15% - 20%
equipment
GOODWILL 16.
Cost B2
At 1 January and 31 December R—A—HE+TZA=+—H
Impairment B
At 1 January n—H—H
Impairment loss recognised RAFERAZREEE

during the year

At 31 December R+ZA=+—H
Carrying values RREE
At 31 December R+ZA=+—H

For the purposes of impairment testing, goodwill
has been allocated to an individual cash generating
unit (the “CGU") in the used computer-related
components segment.

The basis of the recoverable amount of the CGU and
its major underlying assumptions are summarised
below.

MR BERKE (&)

Ei ¥ BB MR HIE B R
THERABREFERE

HEMEEE KRAEFHL
AEF (ABE
R -HER 15% £20%
B

G

2016 2015
HK$'000 HK$'000
TERT TAEL

- 29,877

— (19,474)

- (10,403)

— (29,877)

RHENAMS BEC DK
TZFEMMEBEF DB 2B
VHeELEM ([REELE
firl) -

ReEEENUZAREERZ

EERET BMEE KRR
—FO
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

16. GOODWILL (continued)

17.

As at 31 December 2015, the recoverable amount
of the CGU has been determined based on a value
in use calculation. That calculation uses cash flow
projections based on financial budgets approved by
management covering a 5-year period, and discount
rate of 16.1%. Other key assumptions for the value
in use calculations relate to the estimation of cash
inflows/outflows which include budgeted sales and
gross margin, such estimation is based on the unit's
past performance and management’s expectations
for the market development.

During the year ended 31 December 2015, the
processing and trading of used computer-related
components business suffered from a loss and its
gross profit margin decreased from 8% in 2014 to
3% in 2015. The decrease in gross profit margin
resulted mainly from the increase in average
unit purchase price of used computer-related
components. The management considered that the
processing and trading of used computer-related
components business is not expected to contribute
positively to the Group in the foreseeable future.
Impairment loss of approximately HK$10,403,000
has been recognised in relation to goodwill allocated
to this CGU during the year ended 31 December
2015.

AVAILABLE-FOR-SALE INVESTMENTS

35
T

Unlisted fund investment, 3E
at fair value

- Bt
ik

=

b
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16. B & (&)

17.

R-ZZE—AF+-A=+—8"
REEEBMU 2T KWE ST
BEECHEBEFEACELEE
EoEREBEETEEZRBENEIRE
BEZENTEFHVBEERE
MR REENKX16.1% 2
IR KR -FREETEEZEM
FERBFREFTHRESRA R
H(BREHEEEREMNE) -

mMEBEERERSEASN
ZBERBEREEBBHMSE
R TBEAEH -

BHE_FT-—RAFT+-_A=1+—
BItFEE —FERBEAEN
ZREREHEBHRFER -
HEFERH-T—MF28% &
E-T-AFZ3% - EMEXT
KREBEEAA-_FERMEHEA
1¢Z$i’7$uﬁ§,\{ﬁi'bﬂﬁﬁ@l°
EEERAAS_TFERMEBEAAMNT
ZEE&%%%%ET%H%%
EreuAREEELERER-
BHE_T-—AF+-_A=1+—
BLEFE ERokEZREE

EEMNEERRBEERY
10,403,000/ JT °

AHEERE
2016 2015
HK$'000 HK$'000
TR TR
14,140 7,022
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Notes to the Consolidated Financial Statements
GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

18. DEPOSITS 18. &€
2016 2015
HK$'000 HK$'000
TERT FET
Deposits with the Stock Exchange B 22 Fr iz &
— Compensation fund —HEES 50 -
— Fidelity fund —BRES 50 -
— Stamp duty deposit —HERZEe 5 -
Contribution of guarantee fund EffEEFRLEEFR QA
paid to Hong Kong Securities ([BBEE])ERER
Clearing Company Limited Hx
("HKSCC") 50 -
Admission fee paid to HKSCC  BENEBFEEL2HEE 50 -
205 -
TRADE AND OTHER RECEIVABLES 19. B E 5 IRA KR H b B IR
MIE
2016 2015
HK$'000 HK$'000
TET FHET
Trade receivables arising from the BH X 5 EE XK < A HEB
ordinary course of business of ~ BEELMERE FHEEHK:
dealing in securities
transactions:
— Cash clients —-BHagpP 689 -
— Clearing house —EEA 157 -
846 -
Trade receivables from other HAEXBRREEELN
ordinary course of business, BRESER(BHRH
except for business of dealing & =2 %K% 4M)
in securities transactions 27,590 32,701
Less: Allowance for doubtful B REREAE
debts (156) -
27,434 32,701
Deposits in brokerage firms N RN o7 53,553 81,490
Deposits, prepayments B FBAEIEREMERK
and other receivables IR 8,969 6,260
Total trade and JE W E 5 8RR & CH b FE U
other receivables RIBAEER 90,802 120,451
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

19. TRADE AND OTHER RECEIVABLES 19.BERNESRIFREMEY

(continued)

Trade receivables arising from the business
of dealing in securities

The Group seeks to maintain tight control over its
outstanding trade receivables and has procedures
and policies to assess its clients’ credit quality
and defines credit limits for each client. All client
acceptances and credit limit are approved by
designated approvers according to the clients’ credit
worthiness.

The normal settlement terms of trade receivable from
clients and clearing house arising from the ordinary
course of business of securities brokerage services
are two trading days after the trade date.

Trade receivables due from cash clients are secured
by clients’ securities, which are publicly traded equity
securities listed in Hong Kong. The fair values of
the securities as at 31 December 2016 approximate
HK$124,121,000. As at 31 December 2016, all
balances were secured by sufficient collateral on
an individual basis. All trade receivables from
cash clients are neither past due nor impaired as
at 31 December 2016 and the directors of the
Company are of the opinion that the amount are
recoverable. Cash client receivables which were past
due but not impaired bear interest at interest rates
by reference to Hong Kong prime rate plus certain
basis points based on management’s discretion.

In addition, the Group has a policy for determining
the allowance for impairment of trade receivables
without sufficient collateral based on the evaluation
of collectability and aging analysis of accounts
and on management’s judgement including the
creditworthiness, collateral and the past collection
history of each client.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

FIH (%)

HEEEXRBELEZEWRE
2 8RR

AEBSREREHEREKD
ZRBESERR URBEREF R
BRFIGHEEFPHEEEERMU
EREEEFPHEERBE A
EPEINEERBEHHREE
BEHABRBEPNEEME-

REFBLERH 2 AEXRHB
BREENRBEEP RGEEM
BORFANIEEEERNRES
FHIRMERSAE -

ERREEFPHNEKRE FHER
NWEFPHNES (ARBEAELFE
B2 LETRAZBLF)ERF-F
FER_E—RF+_A=1+—
AR FELA124,121,000%
Lo RZE—RNF+_A=+—
B P& NIZENEERT
EEAREER R —XRF
+-—A=+t—"8B FrEEKERS
EPZESERMERTE
BE RARBEERE ZF
FRIB A F UYL E - B i HRE I R
BzERREEP ZERTIHA
ERELEEZEXEEREFEM
ATERZANERMFEE -

gEAN REBRA BE  RIEY
A] Ue Bl 1 B R 4 B AR R RR R )
TREEENHE (BRERE
FaER - E#m e ERE R
BOEEREHRTEREFDAE
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

19. TRADE AND OTHER RECEIVABLES

(continued)

Trade receivables arising from the business
of dealing in securities (continued)

In determining the recoverability of the trade
receivables, the Group considers any change in the
credit quality of the trade receivables from the date
the credit was initially granted up to the reporting
date and the fair values of the collateral held.

No allowances for impairment loss on trade
receivables has been recognised during the year
ended 31 December 2016 (2015: Nil).

Trade receivables arising from other
businesses

The Group allows a credit period from 30 to 90 days
to its customers.The following is an aging analysis of
the trade receivables (net of allowance for doubtful
debts) presented based on invoice dates at the end
of the reporting period:

0 — 30 days £E=1H
31 - 60 days =+—%X~TH
61 — 90 days ANT—ZEATH
Over 90 days A+BNE

Before accepting any new customer, the Group
assesses the potential customer’s credit quality
and defines credit limits by customer. Credit limits
attributed to customers are reviewed twice a year.

Included in the Group’s trade receivable balance
are debtors with aggregate carrying amount
of approximately HK$10,506,000 (2015:
HK$6,376,000) which are past due as at the
reporting date for which the Group has not provided
for impairment loss, as the Group considered such
balance could be recovered based on historical
experience. The Group does not hold any collateral
over these balances.

19. BEIRE SRR H At FEIR

FIH (%)

HEEEXRBELEZEWRE
Z R ()

PR 5B TR
I - A g [ 5 U 5 BR 3
ABELEEE LS R
EABIEEHE RS ER
Rz DTEZ AR

BE-T-— A& +-A=+—
B SRR 2 R
RRAEBARE(-F &
) -

HMEKEE2ERE SR
ESY

AEEBERTHEF30E90H
SEH-BRESZER(IBRX
REME) NSRS BHEERFRE
BEAHEYZRESTWOT

2016 2015
HK$'000 HK$'000
TRER TET
15,078 19,943
8,208 6,918
763 2,632
3,385 3,208
27,434 32,701

REBEREMNEMFIELAE
EFMEEPZEEERYA
FAHZREPZEERE -EPE
BOEERBEFRIMK -

AEBREREZFIEREHRF
BIEREEMEMEL 510,506,000
BT (ZZFE—HF :6,376,000%
JC) Z FEMGRIE « It FIE R
SHHEKaBHERNE R &
RHIELREEEREG REA
AEERE BEAALR &
B4 e A AT AU [E] - AN 2 B I
R EFERTEEMERR -
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

19. TRADE AND OTHER RECEIVABLES

(continued)

Trade receivables arising from other
businesses (Continued)

The aged analysis of the trade receivables that were
past due at the end of the reporting period but not
impaired was as follows:

19. BEIRE SRR H At FEIR
IE (@)
HtEBELE2EKRESER
(@)

R|EHRD BHERBMEZ
B S RUIRK 2 RE DT

2016 2015
HK$'000 HK$'000
TET TET
Overdue by: B -
0 — 30 days £x=1+H 7,121 3,168
31 - 60 days =+—ZEXTH 832 1,127
Over 60 days ATHENE 2,553 2,081
10,506 6,376
Movement in the allowance for doubtful debts: REBEZE:
2016 2015
HK$'000 HK$'000
TER FET
Balance at the beginning FAER
of the year - 188
Impairment loss recognised RAFEREEBRZBEERE
during the year 156 -
Amounts written off as PR AR W [B] T 4 86 2 & 5B
uncollectible - (188)
Balance at the end of the year — F &84 156 —

Included in the allowance for doubtful debts are
individually impaired trade receivables which have
cash flow problem. The Group does not hold any
collateral over these balances.
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

20. LOANS RECEIVABLE 20. EIRE R

2016 2015
HK$'000 HK$'000
THET THET
0 - 90 days ZEATH 12,331 -
91 - 180 days At+—Z—B/NA+H 3,720 -
181 — 365 days —BN+—Z=ZBA~THH 153,015 -
169,066 -

Less: allowance for doubtful W RREE
debts - -
169,066 -

The loans receivable were repaid in accordance
with the terms of the loan agreements and all loans
receivable are recoverable within one year.

As at 31 December 2016, the effective interest rates
on the Group’s loans receivable is approximately
9.89% (2015: Nil) per annum.

At the end of the reporting period, there is no loans
receivable which are past due for which the Group
has not provided for impairment loss.

FEW B RE RIEE NI H Z &
R PR ERAT R —4F
A [E] o

RZE—RNF+ZA=+—8"
AEFERRKRERZERFFEX
495989% (ZE—FHE M) o

RIRE IR BEE AR S &R
AHRBEREZBRERER-
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

21.BILL RECEIVABLE DISCOUNTED WITH
FULL RECOURSE

The Group allows a credit period from 30 to 90
days to its trade customers. The following is an
ageing analysis of bill receivable discounted with full
recourse at the end of the reporting period:

0 - 30 days TE=+H

Bill receivable discounted with full recourse and the
advance drawn on bill receivable discounted with
full recourse will be derecognised when the banks
received cash from the customers. On derecognition
of bill receivable discounted with full recourse, the
difference between their carrying amounts and the
cash received by the banks is recognised in profit or
loss.

22. HELD-FOR-TRADING INVESTMENTS

Equity securities listed in REB LM ZRAES
Hong Kong, at fair value BAYE

Fair values are determined with reference to quoted
market bid prices.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

21. M EE2EHERE ZEIEL

AEE

AEBGBTEZIEFPZEEH
R=tENL+BH-FEANEZM@E
EREZERBBEREBENHE
HIM A RE 2 REDITT

2016 2015
HK$’000 HK$'000
TER TEL
941 1,245

MEZHEREZBRWMEAR
BLREAXZENAEEZHERE
Z WA IR BIR 2 BRI R R
TREFPREWEER K IEHE
ReoMNBIFERAMEEIHERE
Z WAL RIRR - HERmEE HE
RITARBZR N ZRIRN

B R

22.BEEERE
2016 2015
HK$'000 HK$'000
FHx FHT
240,486 237,420

RFEDISEMSEMBIEA
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

HELD-FOR-TRADING INVESTMENTS

(continued)

Included in equity securities listed in Hong Kong
above at 31 December 2016 is the Group’s
investment in GreaterChina Professional Services
Limited (“GreaterChina”), a company incorporated
in the Cayman Islands, with a carrying amount of
HK$149,120,000. The investment represents a 4.8%
holding of the ordinary shares of GreaterChina and
more than 10% of the Group’s total assets at 31
December 2016.

CASH AND BANK BALANCES
Segregated accounts

From the Group’s ordinary business in provision of
brokerage and related services, the Group receives
and holds money deposited by clients in the course
of the conduct of the regulated activities. These
clients’” monies are maintained in segregated bank
accounts at market interest rates. The Group has
recognised the corresponding accounts payable
to respective clients. As at 31 March 2016, the
segregated accounts with authorised institutions
in relation to its brokerage business totalled
HK$11,453,000 (2015: nil).

House accounts

Cash and bank balances comprise cash held by the
Group and bank deposits at variable interest rate
with original maturity of three months or less.

At 31 December 2016, the Group's certain bank
deposits of approximately HK$222,000 (2015:
HK$27,020,000) denominated in RMB were placed
with banks in the PRC. The remittance of these funds
out of the PRC was subject to exchange restrictions
imposed by the Government of the PRC.

22.

23.

BHFEERE (A

IR —ZE—RFEF+_A=+—
HzBEBLMRAZLHFPBER
FEREEZEXRBER QA
(EE] RASHSTMKTL
2~ a))IREEA149,120,000
Bz E - BRERERKEAR
BELTRR 248% WiHAE
BT —AR"F+_A=+—
AZEBEE®I10% °

RERBITHER
BRP

NAEERHELLE LBBERE
WABBEBR NEETHETE
RETIKRKDNIFERER,TF
EI IR - Z SR P HRIBET
BHERBZIRITEFRE - &
SEEBRAENSERPOENR
RR-RZE—RF=ZA=*+—
H RELEBRRUKENS
YERFA£4A11,453,0008 T
TE—RFE)-

BRERF

RehkfTHEREBEAEEMR
RAEZHEMRITLN=1EA
HIA TR 2% BRITIFR

RZE—RE+_A=+—80"
NEE A E4)222,0007%8 T A A
REAEZETRIEFER(ZZ
— H £ :27,020,0005 7T) Ih 1%
RAEBEZRIT - BHEESED
FEBEESHRBMEE B2
P & 3 7E ©
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

24. TRADE AND OTHER PAYABLES

2. ENEZIRFA R HEMEN

MIE
2016 2015
HK$'000 HK$'000
THET FAT
Trade payables arising from the REBEHFRXFEEFEEBKZ
ordinary course of business of  I[E®XEBBIEFMELER
dealing in securities ERTE SRR
transactions:
— Cash clients —-BHagpP 12,202 -
— Clearing house —EEFT 94 -
Trade payables from purchase ~ REEEmMIEEMIET ¥
of goods other ordinary course BIEFMELENENE S
of business, except for B HEBEX5EEER
business of dealing in B S
securities transactions 30,028 37,924
Other payables and accrued H e RIE R EGE R
charges 18,206 16,667
60,530 54,591
Trade payables arising from the business of BEERSEBELENENS
dealing in securities BEFERM

The trade payables balances arising from the ordinary
course of business of securities brokerage services
are normally settled in two trading days after the
trade date except for the money held on behalf of
clients at the segregated bank accounts which are
repayable on demand. No aging analysis is disclosed
as, in the opinion of directors of the Company, an
aging analysis does not give additional value in view
of the nature of this business.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

TRADE AND OTHER PAYABLES (continued)

Trade payables arising from other businesses

The following is an ageing analysis of trade payables
presented based on the invoice dates at the end of
the reporting period:

0 — 30 days £E=1+H
31 - 60 days =+—%X~TH
61 — 90 days ANT—EATH
Over 90 days A+BRE

The credit period on purchase of goods ranges from
30 to 60 days.

ADVANCE DRAWN ON BILL RECEIVABLE
DISCOUNTED WITH FULL RECOURSE

As at 31 December 2016, the interest on the Group’s
advance drawn on bill receivable discounted with
full recourse is charged at 3.71% (2015: 4.18%) per
annum.

24,

25.

BN E 5 IRE
A ()

HthXBrELENERNTES
AR X

RBERAR RBERAHZEN
BIERAREDIT 25T

R K HL At FE A

2016 2015

HK$'000 HK$'000

FET FAET

12,676 22,262

8,867 12,405

8,098 3,040

387 217

30,028 37,924

BEEMEEHENTFT=THE

Nt He

EXHMEZHEREZE

WREBR R 2 B

RZE—RE+_A=+—80"
AEBEIHNELZAHEREL
ruﬁzﬁﬁiﬁ B2 B RIE3 T 1%
—E—RF:418% ) 2 FF=K
EJr,%\o
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

26. BANK LOAN

Secured fixed-rate bank loan

AR E E A =

Scheduled payment terms of
bank loan contain a repayment £
(%

on demand clause (shown IAREERE)
under current liabilities)
— Within one year ——FRX

— More than one year, but
not exceeding two years

At 31 December 2015, the effective interest rate of
the bank loan was 6.78% per annum. The bank loan
is denominated in HKD.

At 31 December 2015, the Group'’s bank loan was
secured by an unlimited personal guarantee from a
director of a subsidiary.

27.SHARE CAPITAL

Ordinary shares of HK$0.0003 each

Authorised: R
1 January 2015, 31 December 2015 and RZE-RF-A-0

31 December 2016 “E-RETZAZHH
RZZ-RETZAZT-H
Issued and fully paid: ERTRAR:
t 1 January 2015 RZF-1F-A-H
lssue of shares on exercise of share options REREETERETRG
Issue of shares by way of placing BRRERTRN
At 31 December 2015, 1 January 2016 and RZE-RETZAZT-H
31 December 2016 “T-7"%5-F-H

RZB-RET-A=T-H

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

26.8R1TER

RITE R Z 5 EERIETA
BAMRERER IR

—BE-—FEIBAEMF

2016 2015

HK$'000 HK$'000

FET FAET

=7 - 488
- 488

- 488

R-_ZE—RE+_A=+—8"
fEﬁfﬁKZ,\ RH R EBEEFF
6.78% © ﬁﬁ%ﬁu* A

R_E—RF+= H +—HB"
AEB 2 RITEFKI B —EH
BRAAlz - 2EFRHTZER

REE A PEARVEH AR o
27. R A<
R E{80.0003/8 T 2 & i@
Bz
Number of
Ordinary
Shares Amount
ERRYE 8
Notes HK$'000
it TETL
2,000,000,000,000 600,000
12,830,841,870 3,849
(a) 343,989,450 103
(b) 2,040,900,000 612
15,215,731,320 4,564




Notes to the Consolidated Financial Statements
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

27.SHARE CAPITAL (continued)

Notes:

(@) During the year ended 31 December 2015,
46,989,450 share options were exercised at a
subscription price of HK$0.0415 per share and
297,000,000 share options were exercised at a
subscription price of HK$0.178 per share, resulting
in the issue of 343,989,450 ordinary shares of
HK$0.0003 each. All these shares rank pari passu
with existing shares in all respects.

(b) Pursuant to a placing agreement dated 6 March 2015,
the Company allotted and issued 2,040,900,000
new shares of HK$0.0003 each in the capital of the
Company at a price of HK$0.245 per share. The
new shares rank pari passu with existing shares in
all respects. As at 31 December 2015, the Company
has resolved to change the use of the unutilised
net proceeds of approximately HK$372 million. For
details, please refer to the announcements of the
Company dated 6 March 2015, 13 April 2015 and 31
December 2015.

28. SHARE-BASED PAYMENT TRANSACTIONS

Pursuant to a resolution passed by the Company's
shareholders at the annual general meeting held on
4 May 2012, the Company adopted a share option
scheme (the “Scheme”) for the primary purpose of
providing incentives to eligible persons.

Under the Scheme, the Company’s board of directors
may, at its discretion, grant options to eligible
persons (including directors and employees) to
subscribe for the Company’s shares.

The exercise price of the share options under the
Scheme is determined by the directors, and must be
at least the higher of: (a) the average of the closing
price of the Company's shares as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the relevant
date of offer of the share options; (b) the closing
price of the Company's shares as stated in the Stock
Exchange’s daily quotations sheet on the relevant
date of offer of the share options, which must be
a business day; and (c) the nominal value of the
Company's shares.

27. R (&|)

b

@ REBZ-_ZT—H%F+_HA
=+—HIEFE " 46,989,450
T%kﬁﬁﬁﬂﬁomw%ﬁ

REEE 1T 1M297,000,00017
E%Hﬂ%)ﬂﬁﬂﬁo.wg;‘%ﬁz
REETHE A2a HAi T
343,989,4500% &= X EI{E0.0003
/%71:2 LHX Fﬁﬁlﬁt—rﬂxf\

EETHERARNEARE
H0Z o
(b) REAMAB-_T—RAF=ARX

ArREwHE ARaEFR
0.245%8 70 2 (B8 Il 3 K 3 17
2,040,900,0000% A& 2 &) fx &
15 % T E0.000378 7T 2 A%
H-BREFRHMESHFEMEAR
ERHEZEEREHU-R_F
—hAF+-_A=Z=+—8 &2
RRENEREERA ZATER
T8 7% %8 49372,000,000/ 7T 2
A -HEB2HMARRAH
AZTE—HRAFE=ZAH -
—AEMNA+=AR=-ZE—TF
F+-_A=+—HBZ2AM-

28. IR AER AR 2R

2
BEARBABRRERA-_ZT——F
EHEEMJ?ZJ&%LEK%
FBBZABRR KRAIRM—
THERERE ([ZErE)) =
TEMNEREREERALT-

REZAE ARREFSAR
BERAERAERAL(BRES
LFEB)RTEREAREAL
AR ©

ZEtElcERETHEEBRES
/j%m \/ZE\:?:/?%J//(T%FW%
B EHEERER T BHA
1 BEXARBIMSARE
=15 HjZ$D\THRTA$fJWI‘h
E:(b)FRAERERLHEBER
Hﬂﬁéﬁﬁia FEXRESHZAR
THXT WmE ZBUEREE
M)A RBIRMD 2 HE -
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

28. SHARE-BASED PAYMENT TRANSACTIONS 28. UM AER AR ZR

(continued)

The maximum number of shares which may be
issued upon exercise of all outstanding share options
granted and yet to be exercised under the Scheme
and any other share option schemes of the Company
shall not in aggregate exceed 30% of the Company’s
shares in issue from time to time. The total number
of shares issued and to be issued upon exercise of
the share options granted to any individual under
the Scheme and any other share option schemes of
the Company (including cancelled, exercised and
outstanding share options) in any 12-month period
up to the date of grant of the share options must
not exceed 1% of the Company’s shares in issue.
The Scheme will remain in force for a period of ten
years commencing from the date of adoption of
the Scheme, after which no further share options
shall be granted but the share options which were
granted during the life of the Scheme may continue
to be exercisable in accordance with their terms
of issue and the provisions of the Scheme shall in
all other respects remain in full force and effect in
respect thereof. Share options may be exercised in
accordance with the terms of the Scheme at any
time during the period as the board of directors
may determine in granting the share options, but in
any event not exceeding ten years from the date of
grant. Share options granted under the Scheme must
be taken up within 28 days of the date of offer.
Upon acceptance, the grantee shall pay HK$1 to the
Company by way of consideration for the grant of
the share option.

At 31 December 2016, the number of shares in
respect of which share options had been granted
and remained outstanding under the Scheme was
1,960,372,600 (2015: 450,372,600), representing
approximately 12.88% (2015: 2.96%) of the
Company's shares in issue at that date.
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RIR & T 8 AR 2 B E A H
BIERT 8 AR MR ARTT
2 B - RITEIRA] T 31T
Bhzs=mBEARXTFES
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REEBRERL BB ZEMA
+ @A HEA T EREZE
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BAAG T EHEER L A HE
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Notes to the Consolidated Financial Statements
GEMBHREMEE

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

28. SHARE-BASED PAYMENT TRANSACTIONS 28. UM AER AR ZR

(continued) =z (4#)
The following table discloses the details of the TEREREBEE-_ZT-—RFT+=
Company's share options and the movements during A=+—BLEFERZARAA
the year ended 31 December 2016: BEREFERFEFANE
Outstanding Outstanding at
Exercise at 1.1.2016 31.12.2016
Price RZE-XE  Granted during RZB-RE
Category Date of grant per share  Exercise period Notes -A-H theyear  tZA=T-H
£5l REAH BRAKE TES & BATE ERRd HAMTE
Directors 10.12.2014 HK$0.1780  10.12.2014-9.12.2020 (b) 146,800,000 - 146,800,000
g% ZR-PMETZATE 017808 ZE-BETZATRE
ZECEETZANA
Employees and
consultants 7.10.2013 HK$0.0415  7.10.2013-6.10.2018 @) 62,652,600 = 62,652,600
EERER “E-ZFTALR 00415ET  —F-ZETAtHEE
“Z-N\EtARE
10.12.2014 HK$0.1780  10.12.2014-9.12.2020 (c) 240,920,000 = 240,920,000
“E-PMETZATE 01780 —E-BETZATAE
ZZCRESCANA
1.9.2016 HK$0.0760  1.9.2016-31.8.2018 (d) = 1,510,000,000 1,510,000,000

—E-7ENR-H 0076087 —E-~ENA-BE
“E-\ENA=1-H

450,372,600 1,510,000,000 1,960,372,600

Exercisable at the end of the year
REERA TR 1,853,860,600

Weighted average exercise price
MELHHER HK$0.1590% 18 HK$0.0760% 1T HK$0.09517% 10
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

28. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

The following table discloses the details of the
Company's share options and the movements during

the year ended 31 December 2015:

Category
g3

Directors

gz

Employees and
consultants

& RER

Date of grant
RiAH

7.10.2013
“5-ZE1+A+tA

10.12.2014
“F-WEoATE

7102013
“E-=F+A+tH

10.12.2014
“E-mE+ZATA

Exercisable at the end of the year

REERAFAE

Weighted average exercise price

MEFErEE

Exercise
Price
per share

SRTER

HK$0.0415
0041557

HK$0.1780
0178078

HK$0.0415
004158 T

HK$0.1780
017802 T

Exercise period

ks

7.10.2013-6.10.2018
“5-Z#t+AtRE
“F-N\FHARA
10.12.2014-9.12.2020
Z3-mE+ZfTRZ
ZEZEE+ZANA

7.10.2013-6.10.2018
“E-ZFTAtHZ
Z2-)\E+AA
10.12.2014-9.12.2020
“E-mE+ZfTRZ
ZEIRETCANA

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

Notes
M

o

28. BB BEBE S HH TR

5 ()
TREBBE-T—AF+=
A=+—AILFERNZAAT
BREHERENED:

Outstanding Outstanding at
at 1.1.2015 31.12.2015
R-B-%% Exercise Lapsed R=%-1%
-B-R  duringtheyear  duringtheyear =~ TZB=1-H
HATE EAI EREN HATE
15,663,150 - (15,663,150) -
405,400,000 (5,000,000) (253,600,000) 146,800,000
109,642,050 (46,989,450) - 62,652,600
862,600,000 (292,000,000) (329,680,000) 240,920,000
1,393,305,200 (343,989,450) (598,943,150) 450,372,600
308,356,600

HKS$0.1657/2 7T HKS$0.1594% 0 HKS0.1744E 7T HK$0.15907% 0
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

28. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

Notes:

(a)

The options granted are fully vested at the date of
grant.

Out of the 405,400,000 options granted on 10
December 2014, a total of 126,800,000 options
are vested in 5 tranches as to (i) 20% exercisable
from 10 December 2015 up to 9 December 2020;
(i) 20% exercisable from 10 December 2016 up
to 9 December 2020; (iii) 20% exercisable from
10 December 2017 up to 9 December 2020; (iv)
20% exercisable from 10 December 2018 up to 9
December 2020; and (v) 20% exercisable from 10
December 2019 up to 9 December 2020; and a total
of 278,600,000 options are exercisable from 10
December 2014 up to 9 December 2020.

Out of the 862,600,000 options granted on 10
December 2014, a total of 507,200,000 options
are vested in 5 tranches as to (i) 20% exercisable
from 10 December 2015 up to 9 December 2020;
(ii) 20% exercisable from 10 December 2016 up
to 9 December 2020; (iii) 20% exercisable from
10 December 2017 up to 9 December 2020; (iv)
20% exercisable from 10 December 2018 up to
9 December 2020; and (v) 20% exercisable from
10 December 2019 up to 9 December 2020; and a
total of 355,400,000 options are exercisable from 10
December 2014 up to 9 December 2020.

28. IR AER ZARZX
5 ()

(a)

PIRbZBRES NI H B S
BEEE-

RZE—NFE+ATHRE
i 2 405,400,00017 BE A% 1 &
i & $£126,800,0001) B8 i 1
Ty HHLEE (i) 20% AT R
2R+ ZA+HEZZE
—EF+ANHBRETE:
(i) 20% AR =T —R"F+ =
Bt+RE-_Z-_TEFE+_-/AA
HHEAB AT : (i) 20% Al X —
T—t+F+_ATHE=ZZ =
TFE+ - AABEBTE: (v)
20% AR =_TE—N\F+H+
B2+ =-A LA H
AT R(v) 20% AT A ZF
—hWE+ZA+HEZZ=Z
F+ZANLBHEBEITE: UK
4 278,600,000 & B AE A A
—ET-WE+_HT+RE=ZZT
—EF+ - ANBHMTE

RZE—NOF+_A+HFAKE
H2862,600,0001) i px &
f 4 #£507,200,00017 B A% 1
T ABLEE : (i) 20% A R
—E—RF+-_At+HEZEZ-Z
—EF+-ANHBREATE:
(i) 20% IR =T —R"F+=
A+BEE=ZE=-ZF+=-Ah
B EIR 1T ¢ (i) 20% AT —
T—+tF+_A+HE-Z=
TE+ - AABHEMITE: (v)
20 AR ZE—NF+ZA+
B2 -_2F+ - A hHBH
AT R(v) 20% AT A= F
—NWF+-_A+HE-_Z_F
F+_ANLBHEBEITE: UK
4 #£355,400,00017 B A% 2 7]
—E-NWE+-_A+RHE=F
—EF+-BNBHMTE
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Notes to the Consolidated Financial Statements
GEMFHREMEE

For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

28. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

Notes. (continued)

(d) The options granted on 1 September 2016 are fully
vested at the date of grant and exercisable from 1
September 2016 up to 31 August 2018.

No share option is exercised during the year ended
31 December 2016. In respect of the share options
exercised during the year ended 31 December 2015,
the weighted average share price at the date of
exercise is HK$0.57.

During the year ended 31 December 2016, share
options were granted on 1 September 2016. The
fair value of the options granted on that date
determined using the Binomial Option Pricing Model
was approximately HK$11,023,000.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

28. IR AER R 2K

—_

7 ()
Mzt (4)

d RZZT-—RFALA-BRHZ
BRECHNELESNEEEE
YA -—ZE-—R"FLA-—B=E
—E-N\FNA=t+—H1TE-

HE-_ZT—R"F+-A=+—
HIEFE WETEERE &
E-F-HAFTZA=+—8H
IEFETFE2ERE RTFEAR
H 2 i 9 BB B0.5778 7T °

BE-_Z—R"FEF+A=+—
HIEFE BREZR-_Z—RX
FAA—BEH - RZAREZ
BREs AFEERZENNHE
EEEAETE  44/11,023,000
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For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

28. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

During the year ended 31 December 2014, share
options were granted on 10 December 2014. The
fair value of the options granted on that date
determined using the Black-Scholes Option Pricing
Model was approximately HK$15,966,000. The
significant inputs and assumptions to the models
were as follows:

Weighted average share price InREF IR (E
Exercise price TE

Expected volatility TR IR
Expected life 8 HF 5
Risk-free rate o e )

Expected dividend yield EHRSKEEX

Expected volatility was determined by using the
historical volatility of the Company’s share price
(calculated based on the weighted average remaining
life of the share options), adjusted any expected
change to future volatility based on publicly available
information. The expected life used in the model
has been adjusted, based on management’s best
estimate, for the effects of non-transferability,
exercise restrictions and behavioural considerations.

The Binomial Option Pricing Model and the
Black-Scholes Option Pricing Model require the
input of highly subjective assumptions, including the
volatility of share price. Any changes in subjective
input assumptions could materially affect the fair
value estimate.

The Group recognised the total expense of
HK$12,450,000 (2015: HK$15,078,000) for the
year ended 31 December 2016 in relation to share
options granted by the Company.

28. IR AER R 2K

2 ()

E/\@i—v EE"’ H "f—*
AEFE AR —0F
TZTATHERHERE -RZH
EHzBERENQAFERAMR
ﬁﬁ—ﬁ@%%%i%ﬁﬁﬁ
» #) /15,966,000 7T o £ A
ﬁtz%ﬁ%ﬁ&% LS UNNE

10 December 1 September

2014 2016

—= _E¢ 7 /\i
+=ZA+A HH H
HK$0.175/& 7T HK$0.0757%8 7T
HK$0.178/% 7T HK$0.076/5 7T
34.16%-44.61% 118.00%
1-6 years & 2 years ¥
12%-1.46% 0.92%
0.00% 0.00%

8 HA R 08 T A AR 1 B AR B B
SEOR IR (AR IRIE AR 2 A 15
HRTFRFAE)MEE LHR
BARARERN Z RREEZ
T B E LR
AZERFHERBEEEN
REMBGTMA NIRRT 17
FERH LITREZOREMmIE
HFEE

AR EERA LB AR -
SENHETERATEHA
BEITENRE BREKREZK
@JI_&L BWATBEBRRZETAES
SUHAFERBITBEERRZE-

AEBERAQRRERL ZBRER
HE-_ZE—XRF+_A=1+—
HIFFE®REFZ12,450,000
B (ZEFE—FRF:15,078,000
BIT) e
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For the year ended 31 December 2016 HZE=Z—A~F+=A=+—HALEE

29.

30.

DEFERRED TAXATION

At the end of the reporting period, the Group had
tax losses of approximately HK$91,409,000 (2015:
HK$90,752,000) available for offset against future
profits. No deferred tax asset has been recognised
in respect of such losses due to the unpredictability
of future profit streams. Included in the Group's
unrecognised tax losses are losses of approximately
HK$9,817,000 (2015: HK$380,000) which will expire
5 years from the year of origination. Other losses
may be carried forward indefinitely.

OPERATING LEASE

The Group as lessee

Minimum lease payments paid

under operating leases during &K & :
the year:
— Premises —E

At the end of the reporting period, the Group had
commitments for future minimum lease payments
under non-cancellable operating leases in respect of
certain premises which fall due as follows:

Within one year —FR
In the second to fifth years

inclusive

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7
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29.

30.

IEE B R

RMEMHEERE  AEE B L
91,409,000 L (ZE—HF:
90,752,000/ 7T ) 2 B TEHE B 7]
M A EH SR & F) o AR R 2K
i A 2 S B FEOR - A 1k N 4
EHEERRELEHIBEEE-
REB I RAERBIEBSEYE
REEREEAFERTAFTFEM
2 E518 479,817,000 T (=&
— B £ : 380,000/ 7T ) © H b &5
B ERH S o

KelE
AEBEERABEA
2016 2015
HK$'000 HK$'000
TET TRET
4,492 6,518

R E MR NEERE
TUWER T FEE BT
B EHE BERRKER
SEREWNT

F_FEFLF (BREEMF)

2016 2015
HK$'000 HK$'000
TER TAT
2,460 2,496
456 2,826
2,916 5,322
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30. € HE (/)

30. OPERATING LEASE (continued)

31.

The Group as lessee (continued)

Operating lease payments represent rentals payable
by the Group for certain of its office premises. Leases
are negotiated for an average term of 2 (2015: 2)
years and rentals are fixed for an average of 2 (2015:
2) years.

CONTINGENT LIABILITIES

During the year ended 31 December 2011, Suncorp
Industrial Limited (in liquidation) (“SIL"), a former
subsidiary of the Company, through its solicitors
served on two wholly-owned, inactive subsidiaries
of the Company (namely, Mondial Communications
Limited (“MCL") and Suncorp Communications
Limited (“SCL")), statutory demands for repayment
of an amount of HK$91,177,872 allegedly due from
MCL to SIL and an amount of HK$128,785,748
allegedly due from SCL to SIL. Both MCL and SCL
denied the indebtedness allegedly due from them to
SIL as claimed in the statutory demands. By Court
Order dated 1 June 2011, the liquidators of SIL were
sanctioned to take out legal proceedings in the
name and on behalf of SIL against the Company,
MCL and/or SCL. The Company had disposed of
its entire interest in MCL and SCL in April 2014.
No legal action or winding up proceedings have
yet been taken by the liquidators of SIL against the
Company or MCL or SCL up to the date of approval
of these financial statements. Taking into account
the legal opinion of the Company's legal advisors,
the Company’s directors are of the view that there
is no sound and solid legal foundation on the part
of the liquidators of SIL to mount any claim against
the Company, and accordingly no provision has been
made in these financial statements.

31.

REBEEREMBA (&)

REMENFTREAKRERE
THAEMEREMN S -HH
BRYEPHMF (ZT—0F WF)
HRETER Bk FHOME
“E-hF MF)HREE -

HREE

REE-_T—F+=ZA=+—
HEFE FHEEXEERAA
(OBBF) (THEEZE| EAXK
NAIZATKH B AR BIEBEEEM
MARAMEEB T IERZ 2
BENBAR (ABERBAER
NE([BEKRBM) RFER
MBERAG ([FHEEM])xE
EEBKREGE EREMUAT
IR BB ERBAMEN T
B ¥ 291,177,872 T A - A
R ERAMEN N EE
2128,785,748B L N TH - B8 1E
RBM R EBALETREE
EREBERMEHEERB
MRFEBAEN THEE X
ZEE-REBPA-FT——F
NA—BZERGS HEEE
CEBANEENTEEEZS
EMREMAAR BEKRBA
/S EEAR N EEREF-
RAAFER-_E—MHEMAH
EERBERBAMLNEBRA
ZERRE -BEEANBHREE
HEBH AL FEEXZER
AV RERRAIHEEZLBA
HHMEBARBUARITE N IR
HEBBF - KEBARABER
BRI EZEER ARAEER
AHMBEEEZEBRBATERS
MBEHEEEERAE AR A
IR R - E A AR B TSR
RPETIRAE -
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32.

33.

RETIREMENT BENEFITS SCHEMES

The Group operates a Mandatory Provident Fund
Scheme for all qualifying employees in Hong Kong.
The assets of the scheme are held separately from
those of the Group in funds under the control of
trustees. The Group contributes 5% of relevant
payroll costs to the scheme, which contribution is
matched by employees and subject to a monthly cap
of HK$1,500 for each employee.

In accordance with the relevant rules and regulations
in other countries in which the Group operates, the
Group is required to operate defined contribution
schemes managed by the relevant jurisdictions and
to make contributions for its eligible employees.
The contribution borne by the Group is calculated
according to the regulations stated by the relevant
jurisdictions.

The total expense recognised in the consolidated
statement of profit or loss and other comprehensive
income for the year ended 31 December 2016 of
approximately HK$482,000 (2015: HK$477,000)
represents contributions payable to the above
schemes by the Group. At 31 December 2016,
contribution of approximately HK$2,000 (2015:
HK$6,000) due in respect of the reporting period
had not been paid over to the schemes.

MATERIAL RELATED PARTY
TRANSACTIONS

(a) Guarantees provided by related parties Details
of guarantees provided by the related parties in
connection with the banking facilities granted to
the Group at the end of the reporting period are
set out in note 26.

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

32.

33.

iR K48 R 5T &

AEBRAMEREREREER
REHBHIMERTESF S - %ETE
BEEAEEEE I DMEIE -
VTHEFEFAETBZETHESR -
AEBRAZTEERS% 2 H &
wH BEEZHRAD AR
kB2 EEMS <8 A H#X
FBR%&1,500% 7T

REASBEEEREZEME
RZHBERA LR NEBEA
R BMEBRDAEREE R
ERFEE IHEAERESR
1 R - AN R B AR TE 2 R
RIZAERE AR E 2 R

R
==
al = °

REBEE—ZE—R"F+_A=+—
AtFEzHFeaEmAME
HRERPER BT ROAE
482,000 L (ZF — h F -
477,000 70)  JhANE B
FEIEN 2R - R 2T —RF
+=ZA=+—H" 42,0008t
—T—HF:6,0008 L) 5 IR
& HA R M B R RE A 2 SR R
mAB 8T

EXBEALRE

() FAEALRBHZERRRE
HEAERFEEALIRAS
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33. MATERIAL RELATED PARTY

TRANSACTIONS (continued)

(b) Compensation of key management

personnel

Key management personnel are the directors
of the Group. The remuneration of key
management personnel during the year was as

follows:

Short-term benefits
Post-employment benefits
Share-based payments

2EER
BEBUIR AR R
DAL AR 2 (3

34. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

Details of principal subsidiaries of the Company at
the end of the reporting period are set out below.

Place of
incorporation
and operations
Name of subsidiary A
WEATZH REERY
Directly held ER# 5 -
China Guoxin SunCorp British Virgin
Financial Holdings Limited Island
THECHESRARARAT XEBRLHS
EXCEL GAINER LIMITED British Virgin
Island
LERAES

Class of

shares held Issued
fisRi share capital
gAl BRIRA
Ordinary Us$1t
Rk 3
Ordinary 1S§10,000
LR 10,0057

BHEEAELXRS (&)

(b) EEEE ZH

EREEREAEEES
ERBEZEERFAZFHH WM
T

2016 2015
HK$'000 HK$'000
TR TRET
2,045 3,254
15 30

— 6,821

2,060 10,105

34$ﬁaigw§ﬂﬁ|2%¥
&
AN E E BB D F R
BAERE 25150 T »

Proportion ownership

interest held
by the Company
ARTREZHEE  Principal activities
5l IEXH
2016 2015
100% 100% Investment holding

100% 100%  Investment holding

REER
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34. PARTICULARS OF PRINCIPAL BAARAEEMBRARAZHF
SUBSIDIARIES OF THE COMPANY 15 (&)
(continued)
Place of Proportion ownership
incorporation  Class of interest held
and operations  shares held Issued by the Company
Name of subsidiary A fis ki share capital ~ ALEHEZEEE  Principal activities
WEAFAR FEEEcE £5l ERfTRE ERLh IERH
2016 2015
Hong Kong Union Capital Hong Kong Ordinary HK$10,000 100% 100% Investment holding
Holdings Group Limited
BERREREEERAA Bk Lk 10,000/ 70 RERK
SunCorp Group Limited British Virgin Ordinary U5$59,524 100% 100% Investment holding
Island
ABRNES BBk 50,52%T RERK
Suncorp Life Technologies Limited - Hong Kong Ordinary HK$1,000 100% 100% Investment holding
HELENRERAR Bk Lk 1,007 RELK
Suncorp Investment Holdings British Virgin Ordinary Us$100 100% 100% Investment holding
Limited Island
IERUHEE  EBR 100% 7 RELK
TALENT MILLION LIMITED Hong Kong Ordinary HK$10,000 100% 100% Investment holding and
management
BEERLT Bk Lk 10,000% 7 RERRRER
WELL SMOQTH LIMITED British Virgin Ordinary U5$10,000 100% 100%  Investment holding
Island
ERuES Lk 10,000% 70 RELK

Indirectly held: ET& 45 -

SunCorp Global Limited Hong Kong Ordinary HKS2 100% 100% Trading of telephones
and related products

HERRARAT (30 EER Pk SEREBERE S

Worldwide Technology Hong Kong Ordinary HK$1 100% 100% Processing and trading of

(Hong Kong) Limited used computer-related

components

RRETHR (BR)ARAR &R Lk 1T _FERARANRER
g5
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34. PARTICULARS OF PRINCIPAL BAARAEEMBRARAZHF
SUBSIDIARIES OF THE COMPANY 15 (&)
(continued)
Place of Proportion ownership
incorporation  Class of interest held
and operations  shares held Issued by the Company
Name of subsidiary A fisRH share capital ~ ALEHEZEEE  Principal activities
WEAFAR FEEEcE £5 ERfTRE &L IERH
2016 2015
CASHCOW FINANCE (HK) LIMITED Hong Kong Ordinary HK$10,000,000 100% 100% Money lending business
PREE (BB ERDR Bk Eak 10,000,000 RERK
Suncorp Securities Limited Hong Kong Ordinary HK$76,000,000 100% 100% Provision of brokerage,
placing and
underwriting services
MREFARAA & LR 76,000,000 7T RUAE RERDERE
BILLION MAX INTERNATIONAL Hong Kong Ordinary HK$100 100% 100% B2B cross-horder
LIMITED e-commerce and
payment business
BEERERAT BE LAR 1007 PEULRERETHRR
SUEY
The above table lists the subsidiaries of the Group BEERE ERAVWAEEZKH
which, in the opinion of the directors, principally BRAAIHASEE EXENEE
affected the results or assets of the Group. To give EEFEXE-KEFZER -
details of other subsidiaries would, in the opinion of HH E A BB AR 2 B E AR
the directors, result in particulars of excessive length. RITK e
None of the subsidiaries had issued any debt RERKFRNEMER ZHHB
securities at the end of the year, or at any time NEHEETEMNEREES -

during the year.

35. MAJOR NON-CASH TRANSACTIONS 5. EXRFREXS
During the year ended 31 December 2016, the BHE-_FT-—RF+_A=+—
equity settled of share-based payment expenses were BIEFE ARG BEMR 2 R
approximately HK$12,450,000. B AR 2N 45 B 59 2 49 412,450,000
BT e
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36. STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY

Non-current assets ERBEE
Available-for-sale investments trERE
Investments in subsidiaries RHB AR Z&RE

Current assets RBEE
Deposits and prepayments e RIENRIE

Amounts due from subsidiaries  FEUFI B A R FRIE
Bank balances and cash BITEHRNEIES

Current liabilities nEEE
Accrued charges and other
payables

Amount due to a subsidiary

Net current assets RBEEFE
Total assets less current HEERTBEE
liabilities
Capital and reserves BARG#iE
Share capital R
Reserves &
Total equity mrER

The financial statements were approved and
authorised for issue by the Board of Directors on 29
March 2017 and were signed on its behalf by:

WANG Zhen Dong

EFHRE
Director Director
EZE -

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

J& &t 7 S % B A e 5 5ROR
J& A+ — I B 188 2 ) R

36. &K Q A 2 B AR R R K #

]
2016 2015
HK$'000 HK$'000
TRT TET
14,140 7,022
178 178
14,318 7,200
2,278 2,202
469,568 236,287
3,660 221,374
475,506 459,863
2,463 1,512
1,200 -
3,663 1,512
471,843 458,351
486,161 465,551
4,564 4,564
481,597 460,987
486,161 465,551

BBERERER_ZE—EF=H
“TthBREESEeHERKEE
TIED Y FIEERREE:

Malcolm Stephen JACOBS-PATON



36. STATEMENT OF FINANCIAL POSITION

37.

Notes to the Consolidated Financial Statements

AND RESERVES OF THE COMPANY

(continued)

Movement in the Company’s reserves

At 1 January 2015

Loss for the year

Change in fair value on
available-for-sale investments

Reclassification adjustment for
the loss included in profit or
oss on impairment of
available-for-sale investments

Recognition of equity-settled
share based payments

Exercise of share options

Share options lapsed

Reduction of share premium (note)

Issue of shares by way of placing

At 31 December 2015 and
1 January 2016

Profit for the year

Change in fair value on
available-for-sale investments

Recognition of equity-settled
share based payments

At 31 December 2016

RZZ-1F—-A-H
AFEER
HEEREY
ATEED
SARHEREY
BEHTAREL
BEHENHESE

ERNREEE
TUBRHBEURZ

i

BlEsM

HRRIVER (H2)

NEETRETRD

RZE-RE+ZA
=+-BRZE-~F
-f-A

REREH

RN EREATESE

WRASE LR
BERZAH

e M ER M

For the year ended 31 December 2016 HZE=Z—A<E+=A=+—-HLFE

36. &K Q A 2 B AR R R K #
% (@)

AR ZHERD
Share Investment

Share  Contributed options revaluation  Accumulated
Premium surplus reserve reserve losses Total
R aEE BARR  BRERE REERRE itHR a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER AR AR AR
565,741 80,851 4,640 - (616,202) 35,036
- - - - (135,749) (135,749)
- - - (18,978) - (18,978)
- - - 18,978 - 18,978
- - 15,078 - - 15,078
56,656 - (2,942) - - 54,714
- - (6,827) - 6,827 -
(1,057,455) 441,253 - - 616,202 -
491,908 - - - - 491,908
57,856 522,104 9,949 - (128,922) 460,987
- - - - 1,042 1,042
- - - 7118 - 7118
- - 12,450 - - 12,450
57,856 522,104 22,399 7118 (127,880) 481,597

Note: Pursuant to a special resolution passed by the
shareholders of the Company on 13 July 2015,
an amount standing to the credit of the share
premium account in the sum of approximately
HK$1,057,455,000 was reduced with such amount
of the credit arising therefrom to first set-off the
accumulated losses of the Company in the sum of
approximately HK$616,202,000 and the remaining
of approximately HK$441,253,000 was transferred
to the contributed surplus account of the Company.

AUTHORISATION FOR ISSUE OF
CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved
and authorised for issue by the Board of Directors on

29 March 2017.

Bt BEARABRER-_ZT—RAFL
A+t=ZRABBZHIRESR KH
mEER 2 #HBREE41,057,455,000
BT EE T B AL EED
ERBEHLAREHEART AH
47616,202,000/8 JTT A R 5T E 18 -
i E #249441,253,0005 7T 8 A K
NEZHANBERER -

37. RETI R G UHEREK

EE@ER_ZE—ttF=H
“tHtABRERRENELES
FBmE-
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RESULTS

Revenue

Profit/(loss) for the year

Attributable to:
Owners of the Company

RrEREN/ (B])

THIALRELE:
UNGIEZZ DN

ASSETS AND LIABILITIES

Total assets
Total liabilities

Net assets/(liabilities)

Equity attributable to
owners of the Company

BEE

BafR
FEE/ (8F)

LNGIE N

SUNCORP TECHONOLOGIES LIMITED #7RERI B BR A 7

£

For the year ended 31 December

BZ+-HA=1t-HLEE

2012 2013 2014 2015 2016
HK$'000 HK$'000  HK$'000 HK$'000  HKS$'000
FHT THET THET THET TET
349,626 293,408 241,171 301,514 263,523
(27,811) 10,168 (32,867) 50,919 (52,352)
(27,811) 10,168 (32,867) 50,919 (52,352)
EERARE
For the year ended 31 December
BEt-A=t-HLEE
2012 2013 2014 2015 2016
HK$000 HK$'000  HK$'000 HK$'000  HKS$'000
TR TR TR TR TR
68,173 129,903 75,956 681,189 655,391
(149,764)  (138,543) (63,403) (57,545) (62,822)
(81,591) (8,640) 12,553 623,644 592,569
(81,591) (8,640) 12,553 623,644 592,569
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