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Suncorp Technologies Limited 3 & & H R 2 &

Director’s Statement

EEHRE

On behalf of the board of directors (the “Board” or
the “Directors”) of Suncorp Technologies Limited (the
“Company”), | present to you the annual results of the
Company and its subsidiaries (collectively the “Group”) for the
year ended 31 December 2015.

BUSINESS REVIEW

During the year of review, the Group (i) continued to focus
in the design, sales and marketing of residential telephone
products under its licence for the Motorola brand, as the
Company is the exclusive licensee for the Motorola brand for
corded and cordless telephones for residential and office use
in Europe, the Russian Federation, Middle East, Africa and
Asia (including China, India, Southeast Asia and Australia);
and (ii) the processing and trading of used computer-related
components business.

For the year ended 31 December 2015, the Group's turnover
amounted to approximately HK$301.5 million, compared to
HK$241.2 million reported in 2014, representing an increase
of approximately 25.0%. In relation to the Group's turnover,
approximately 83.9% resulted from sales of telephone
products and 16.1% resulted from the processing and trading
of used computer-related components business. Gross profit
from operation for the year under review was approximately
HK$41.6 million, compared to a gross profit of approximately
HK$27.4 million reported in 2014, representing an increase
of approximately 51.8%. The net profit for the year was
approximately HK$50.9 million, which was mainly attributable
to the unrealized fair value gain of held-for-trading investment
in the listed securities.
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Cooperation with China UnionPay

In March 2015, the Company has entered into a business
cooperation agreement with Shanghai ChinaPay Electronic
Payment Service Co., Ltd (being an indirect company of China
UnionPay Co., Ltd (“China UnionPay"”), a domestic bankcard
association and an authorized interbank clearing institution
established under the approval of the People’s Bank of China)
to jointly promote and develop cross-border payment platform
and e-commerce co-operation in Europe.

In May 2015, the Company has entered into a cooperation
agreement with Guangzhou e-UnionPay Network Payment
Co., Ltd. ("Guangzhou e-UnionPay”, being an associated
company of China UnionPay) to provide the online payment
services and cross-border settlement services which supported
purchases through the Company’s e-commerce platforms by
Guangzhou e-UnionPay.

In view of the changes in the market environment as well as the
resignation of Mr. Zhu Xiao Dong in August 2015, the Group’s
cross-border payment platform and e-commerce cooperation
have been delayed, with a shift of business focus from B2C
to B2B cross-border e-commerce and payment business. The
Group will continue to develop and execute the cross-border
payment and e-commence business under both China UnionPay
and/or Guangzhou e-UnionPay network and platforms.

OUTLOOK AND PROSPECT

In view of the dynamic changes in the market environment, in
addition to the core activities in sales and design of residential
cordless telephone and trading of computer components,
the Group has changed part of the proceeds raised in April
2015 to take a more active approach in diversifying the
Company’s business sector including securities trading and
other financial investments. In January 2016, a brokerage firm
under the Group has obtained a license to carry out Type 1
(Dealing in Securities) engaging in the securities brokerage
and underwriting business. The Group will continue to adopt
a diversified investment strategy including investing in quality
stocks with a view to enhance shareholders’ return. In February
2016, an indirect wholly-owned subsidiary of the Group has
also commenced the money lenders license business to engage
in other financial services business such as money lending and
margin financing.
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Director’s Statement

EEHRE

In respect of the business for Motorola, it is believed that
the prospects for the activity relating to design, sales and
marketing of telephone products under the Motorola brand
in Europe, the Russian Federation, Middle East, Africa and
Asia (including China, India, Southeast Asia and Australia) will
continue to be stable in 2016.

With the easing of relationships between CUBA and the USA
evidenced by the visit of President Barack Obama to CUBA
in late March 2016, Motorola Mobility LLC had extended its
Motorola license to include CUBA. The Board believed that
this will create new business opportunities under the Motorola
Brand with shipments expected to start within 2016.

The Group will continue to explore business opportunities
which could complement the Group’s current telephone, cross-
border payment and e-commerce business.

ACKNOWLEDGEMENT

On behalf of the Board, | would like to take this opportunity
to extend our sincere thanks to our customers, suppliers and
staff for their continued support and contribution to the Group
during the year. We are committed to deploy more resources
and to focus our business in cross-border payment and
e-commerce business associated with “China UnionPay”, other
financial services business such as securities brokerage business
and money lending business and to maximize value for our
shareholders in the long run.

Wang Zhen Dong
Executive Director

Hong Kong, 23 March 2016
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Management Discussion and Analysis

OVERVIEW

For the year ended 31 December 2015, the Group recorded a
turnover of approximately HK$301.5 million which represented
an increase of approximately 25.0% as compared to the
corresponding figure for the year ended 31 December 2014.

The gross profit for the year under review was approximately
HK$41.6 million as compared to approximately HK$27.4 million
for the previous year.

During the year, the Group continued to focus on the sales and
marketing of residential telephone products under its licence
for the Motorola brand and the processing and trading of used
computer-related components business. The turnover and the
gross profit for the year ended 31 December 2015 are set out
as below:

Turnover HER
Gross profit EH

LIQUIDITY AND FINANCIAL RESOURCES

The increase in current ratio from 1.03 to 11.67 was mainly due
to the net proceeds received as a result of the placing in April
2015.

As at 31 December 2015, the Group had cash on hand
of approximately HK$312.4 million, net current assets of
approximately HK$614.0 million, total assets of approximately
HK$681.2 million and shareholders’ equity of approximately
HK$623.6 million.

As at 31 December 2015, the Group has outstanding bank
borrowings of approximately HK$1.7 million (2014: 2.1
million).
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Management Discussion and Analysis

SRR N i

GEARING RATIO

As at 31 December 2015, the Group’s gearing ratio is 0.08%,
calculated based on the Group's outstanding bank loan with
an aggregate amount of approximately HK$0.5 million and the
Group's shareholders’ fund of approximately HK$623.6 million.

CAPITAL STRUCTURE

For the year ended 31 December 2015, 343,989,450 shares
and 2,040,900,000 shares were issued upon the exercise of the
share options and the share placing respectively.

For the year ended 31 December 2015, 598,943,150 shares
options had been lapsed.

EXCHANGE RATE

All sales in the current year were denominated in United States
dollars, whilst the majority of the Group's expenses were
denominated in United States dollars and Hong Kong dollars.

RAISING OF FUNDS AND USE OF PROCEEDS

The Company completed the placing on 13 April 2015, and
the net proceeds of the placing were approximately HK$492
million. As at 31 December 2015, the Group had utilized
approximately HK$30 million for marketing and promotion
to overseas merchants and setting up offices and marketing
teams in the PRC and Europe, approximately HK$68 million
for investment in the listed securities in Hong Kong and
approximately HK$22 million for the repayment of promissory
note issued by the Company. The unutilized net proceeds of
approximately HK$372 million as at 31 December 2015 had
been modified of which approximately HK$227 million will
be deployed to securities investment, securities brokerage
business and money lending business, approximately HK$49
million will be deployed to set up the online B2B cross-border
platforms, approximately HK$44 million to continue marketing
and promotion to overseas merchants and setting up marketing
teams globally; and the remaining amount of approximately
HK$52 million would be used for general working capital or
potential acquisition opportunities.
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Suncorp Technologies Limited # &% &R A &

Management Discussion and Analysis

SIGNIFICANT INVESTMENTS

As at 31 December 2015, total market value for the held-for-
trading investments of the Group was approximately HK$237.4
million and recorded a fair value net gain of approximately
HK$135.7 million which was mainly attributable to the
investments in GreatChina Professional Services Limited (HK
stock code: 8193) and WLS Holdings Limited (HK stock code:
8021). The market value for the investment in GreatChina
Professional Services Limited as at 31 December 2015 was
approximately HK$177.1 million with a fair value gain of
approximately HK$133.3 million for the year. The market value
for the investment in WLS Holdings Limited as at 31 December
2015 was approximately HK$54.7 million with a fair value gain
of approximately HK$43.1 million for the year.

In addition, the Group held the fund with the market value of
approximately HK$7.0 million as at 31 December 2015. Due to
the fluctuation of stock market, the Group suffered a fair value
loss of approximately HK$19.0 million for the year.

SIGNIFICANT ACQUISITIONS OR DISPOSALS

During the year ended 31 December 2015, there were no
material acquisitions or disposals of subsidiaries and associated
companies.

CONTINGENT LIABILITIES

Two wholly-owned subsidiaries of the Company, namely
Mondial Communications Limited (“MCL") and Suncorp
Communications Limited (“SCL") have initially, received two
notices of statutory demands dated 10 March 2011 from
a firm of solicitors for and acting on behalf of a former
subsidiary of the Company in liquidation, demanding payment
of HK$91,177,872 due by MCL and HK$128,785,748 due by
SCL to the aforesaid former subsidiary (the “Claims”). The
Company has sought legal advice and has vigorously defended
against the Claims since then. MCL and SCL received the same
statutory demands again dated 19 July 2011 in relation to the
Claims.
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Management Discussion and Analysis

SRR N i

As far as the Directors are aware, the Claims by Suncorp
Industrial Limited (“SIL") (in liquidation) in both statutory
demands against SCL and MCL related to debts which have
previously been fully written off or impairment have been made
at the books of SCL and MCL at the year ended 31 December
2007, and accordingly there is no such debts in the accounts
and records of SCL and MCL at any financial year ended 31
December 2008 with SIL.

By an Order made on 1 June 2011, the Liquidators were
sanctioned to take out legal proceedings in the name and on
behalf of the SIL (in liquidation) against the Company, SCL and
MCL. However, no legal action or winding-up proceedings had
even been taken by the Liquidators against the Company or
SCL or MCL up to the date hereof.

The Company had disposed of its entire interest in SCL
and MCL in April 2014. Based on the legal advice sought,
disposition of SCL and MCL by the Company would not affect
the Order made by the Court on 1 June 2011. However, as
previously set out, based on legal advice sought, as the Claims
sought have already been fully set-off, there is no solid legal
foundation on the part of the liquidators of SIL to mount any
claim against the Company.

Save and except the Claims and an unsubstantiated complaint
advanced by the liquidator of SIL against the Company and its
directors concerning the operation of SIL before its liquidation,
as at 31 December 2015, no member of the Group was
engaged in any litigation or arbitration of material importance
and there was no litigation or claim of material importance
known to the Directors to be pending or threatened against
any member of the Group.

As at 31 December 2015, the Group and the Company do not
have any significant contingent liabilities.
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Management Discussion and Analysis

EMPLOYEES

The Group's emolument policies are formulated on the
performance of employees with reference to the market
condition. The Board may exercise its discretion to grant
share options to the executive directors and employees as an
incentive to their contribution to the Group. During the year
under review, no share options had been granted by the Group
to the directors and employees in accordance with the share
option scheme.

DIVIDENDS

The Board does not recommend the payment of final dividend
for the year ended 31 December 2015 (2014: Nil).
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Corporate Information
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DIRECTORS

Executive Directors:

Mr. WANG Zhen Dong
Mr. Malcolm Stephen JACOBS-PATON
Ms. WANG Yan
Mr. ZHU Xiao Dong (resigned with effect from 4 August 2015)
Mr. XIAO Qingmin (resigned with effect
from 23 November 2015)

Independent Non-executive Directors:

Ms. LU Bei Lin
Mr. LEE Ho Yiu, Thomas
Mr. MAN Yuan (appointed on 17 June 2015)

Mr. LEE Ka Sing, Joseph (Retired on 7 May 2015)

COMPANY SECRETARY
Ms. WONG Sin Fai, Cynthia

AUDITORS

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

LEGAL ADVISORS

Hong Kong:
Robertsons

Bermuda:

Conyers Dill & Pearman

PRINCIPAL BANKERS

DBS Bank (Hong Kong) Limited

East West Bank, Hong Kong Branch

HSBC

China Construction Bank (Asia) Corporation Limited
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2/F, Shui On Centre
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TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited
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Details of Directors and Chief Executives

EERIETHAEHE

DIRECTORS

Executive Directors

Wang Zhen Dong, aged 36, has over 8 years of experience
in software and media related industry. He obtained a MBA
degree in Innovation Management from Hosei University, Japan
and a Bachelor degree in trading from Senshu University, Japan.
He is currently the general manager in an e-commerce company
in Shenzhen, the People’s Republic of China (the “PRC"). Mr.
Wang had extensive experience in software development,
network application and management experience in the PRC.

Malcolm Stephen JACOBS-PATON, aged 66, is responsible
for the Group’s overall marketing and product development
strategy. He is a fellow of the Chartered Institute of Marketing.

Wang Yan, aged 29, has over 5 years of experience in the
securities and investment industry. Ms. Wang obtained a
Bachelor degree of Business Administration from the Chinese
University of Hong Kong in 2009. She was a senior analyst at
an asset management company of a Hong Kong-based financial
group, focusing securities investment and asset management in
Hong Kong. Ms. Wang specialized in overseeing electronics and
the information technology sector.
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Details of Directors and Chief Executives

Independent Non-Executive Directors

Lu Bei Lin, aged 45, independent non-executive director of
the Company. She obtained her certificate of completion in
Management of Cultural and Arts Affairs from the Tongji
University. Ms. Lu has over 11 years of experience in the

cultural and hospitality industry in the PRC.

Lee Ho Yiu, Thomas, aged 38, independent non-executive
director of the Company. Mr. Lee has extensive experience in
auditing, accounting and financial management. He is now
the Partner of Lee, Au & Co. Certified Public Accountant. He is
also an independent non-executive director of Dongwu Cement
International Limited (SEHK stock code: 695), Sino Energy
International Holdings Limited (formerly known as Active Group
Holdings Limited) (SEHK stock code: 1096), and Inno-Tech
Holdings Limited (SEHK stock code: 8202), all companies listed
on The Stock Exchange of Hong Kong Limited. From January
2011 to February 2013, Mr. Lee was an independent non-
executive director of Ban Loonge Holdings Limited (formerly
known as ABC Communications (Holdings) Limited) (SEHK
stock code: 30), a company listed on The Stock Exchange of
Hong Kong Limited. Mr. Lee previously worked as an Assistant
Financial Controller in a multinational luxury brands group and
also worked at one of the Big Four International Accounting
Firms. Mr. Lee is a fellow of the Association Chartered Certified
Accountants, a Practising Member of the Hong Kong Institute
of Certified Public Accountants, a Certified Tax Advisor and
member of the Hong Kong Taxation Institute, a Certified
Internal Auditor and member of the Institute of Internal
Auditors, a Certified Information Systems Auditor and member
of the ISACA. Mr. Lee holds a bachelor's degree in science
from University of Warwick and a second bachelor’s degree in
Chinese Law from the Tsinghua University, Beijing.

Man Yuan, aged 28, obtained a Bachelor degree in Marketing
from the Inner Mongolia University of Science & Technology.
Mr. Man was the general manager in an internet company
located in Shenzhen, the PRC during 2013 to May 2015.
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The Board of the Company is pleased to present this Corporate
Government Report together with annual financial statements
for the year ended 31 December 2015.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to high standards of good
corporate governance practices and procedures. The corporate
governance principles of the Company emphasize a quality
Board, sound internal control, transparency, independence and
accountability to all shareholders.

Throughout the financial year of 2015, the Group had applied
the principles as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) in Appendix
14 of the Rules Governing the Listing of Securities of The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) during
the period from 1 January 2015 to 31 December 2015; and
unless otherwise stated, which in the opinion of the Board, are
not appropriate to follow.

The Company conducts periodic review on its corporate
governance practices to ensure that the Company can meet the
requirements of the CG Code on an on-going basis. The key
corporate governance principles and practices of the Company
are summarized as below:

BOARD COMPOSITION AND PRACTICES

The Board is mandated with promoting the success of the
Company by providing leadership and supervising control of the
business of the Group.

As at the date of this report, the Company has the following
members on the Board:

Executive Directors:

Mr. WANG Zhen Dong
Mr. Malcolm Stephen JACOBS-PATON
Ms. WANG Yan
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BOARD COMPOSITION AND PRACTICES (continued)

Independent non-executive Directors (“INEDs"):

Mr. LEE Ho Yiu, Thomas
Ms. LU Bei Lin
Mr. MAN Yuan

The biographical details of the Directors are set out on pages
12 to 13 of this Annual Report. Under the Listing Rules, every
listed issuer is required to have at least three INEDs, at least
one of whom must have appropriate professional qualifications
or accounting or related financial management expertise. The
number of INEDs has met the requirement of the Listing Rules
and represented one-third of the total Board members.

Each of the INEDs has made an annual confirmation of
independence pursuant to the requirement of the Listing
Rules. The Company is of the view that all INEDs meet the
independence guidelines set out in Rule 3.13 of the Listing
Rules and are independent in accordance with the terms of
the guidelines. Regular review will be made on the Board
composition to ensure the Company has a balance of skills,
expertise and experience appropriate for the requirements of
the business of the Company.

Continuous Professional Development

Pursuant to Code Provision A.6.5 of the CG Code, which
has come into effect from 1 April 2012, all Directors should
participate in continuous professional development to develop
and refresh their knowledge and skills. This is to ensure that
their contribution to the Board remains informed and relevant.

Up to the date of this report, all Directors have participated
in continuous professional development by attending training
course or reading relevant materials on the topics related to
corporate governance and regulations.
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BOARD COMPOSITION AND PRACTICES (continued)

Appointment and Re-election of Directors

The Company follows a formal and transparent procedure for
the appointment of new Directors to the Board. The Board
will consider on a regular basis whether necessary changes are
needed in respect of the structure, size and composition of the
Board and to identify suitably qualified candidates if there is
such a need. In accordance with the existing Bye-laws of the
Company (the “Bye-laws"”), every newly appointed Director
shall hold office till the next following general meeting of
the Company and shall then be eligible for re-election at that
meeting.

According to the Bye-laws, at each annual general meeting of
the Company, one-third of the Directors for the time being (or,
if their number is a multiple of three, the number nearest to
but not less than one-third) shall retire from office by rotation
at least once every three years. For the avoidance of doubt, all
Directors, including the Chairman of the Board, shall be subject
to retirement by rotation.

Chairman and Chief Executive

Pursuant to Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. However, in view
of the current nature of the Company, the Board opines that
it is not necessary to appoint a chairman or chief executive
and daily operation of the Group is delegated to executive
Directors, department heads and various committees.

In this circumstances, the Board considers that the present
practice has already addressed the concerns of the CG Code in
this respect.
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BOARD COMPOSITION AND PRACTICES (continued)

Non-Executive Directors

Pursuant to Code Provision A.4.1 of the CG Code, non-
executive directors should be appointed for a specific
term subject to re-election. None of the existing INEDs are
engaged on specific term, and it constituted a deviation of
Code Provision A.4.1 of the CG Code. However all Directors,
including INEDs are subject to retirement by rotation at each
annual general meeting at least once every three years under
the Bye-laws. In the circumstances, the Board considers that the
present practice has already addressed the concerns of the CG
Code in this respect.

Numbers of Board Meetings and Directors’ Attendance

During the financial year of 2015 under review, 5 board
meetings were held and the attendance of each Director at the
Board meetings was as follows:
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Attendance/

Number of Board meetings

HER/

Name of Directors: Expgg. ExggEiy
Mr. ZHU Xiao Dong (Note 1) REZSE(HFT) 2/5
Mr. WANG Zhen Dong FIREESE 5/5
Mr. Malcolm Stephen JACOBS-PATON Malcolm Stephen JACOBS-PATONYE 4 3/5
Mr. XIAO Qingmin (Note 2) B EREE (ME2) 2/5
Ms. WANG Yan Tzt 2/5
Ms. LU Bei Lin PERE M+ 3/5
Mr. LEE Ho Yiu, Thomas EE S 3/5
Mr. LEE Ka Sing, Joseph (Note 3) FRELE(WiF3) 1/5
Mr. MAN Yuan (Note 4) Bl (M it4) 2/5
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BOARD COMPOSITION AND PRACTICES (continued)

Numbers of Board Meetings and Directors’ Attendance
(continued)

Notes:

1. Mr. Zhu Xiao Dong resigned as a chairman and an executive
director with effect from 4 August 2015.

2. Mr. Xiao Qingmin resigned as an executive director with effect
from 23 November 2015.

3. Mr. Lee Ka Sing, Joseph retired as an independent non-executive
director at the annual general meeting held at 7 May 2015.

4. Mr. Man Yuan was appointed as an independent non-executive
director with effect from 17 June 2015.

Practices and Conduct of Board Meetings

The Board conducts meeting on a regular basis and on an ad
hoc basis. The Bye-laws allows Board meetings to be conducted
by means of telephones or other communications equipment
and any resolutions to be passed by way of written resolutions
circulated to and signed by all Directors from time to time
when necessary unless such as are temporarily unable to act
through ill-health or disability.

At least 14 days' notice for regular Board meetings and
reasonable notice for non-reqular Board meetings are given
to all Directors so as to ensure that each of them had an
opportunity to attend the meetings. The Company Secretary
assists the chairman of the Board in preparing the agenda for
meetings and ensures that all applicable rules and regulations
are complied with. The agenda and the accompanying Board
papers are sent in full to all Directors at least 3 days before the
date of the Board meeting.

After the meeting, draft minutes of the Board meeting are
circulated to all Directors for their comment before execution
and approval. All Board minutes are kept by the Company
Secretary and available for inspection at any reasonable time
on reasonable notice given by the Directors. Every Director is
entitled to have access to Board papers and related materials
and has access to the advice and services of the Company
Secretary.
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CHAIRMAN AND CHIEF EXECUTIVE

The Board opines that it is not necessary to appoint a Chairman
or Chief Executive and daily operation of the Group is
delegated to Executive Directors, department heads and various
committees.

BOARD COMMITTEES

The Board has established the Audit Committee, the
Remuneration Committee and the Nomination Committee
for overseeing particular aspect of the Company’s affairs. All
Board committees of the Company are established with clearly
defined written terms of reference which set out the scope and
authorities of the respective committee. The terms of reference
are available to shareholders for inspection on the Company’s
website. Copies of minutes of all meetings and resolutions of
the committees, which are kept by the Company Secretary,
are circulated to all Board members and the committees are
required to report back to the Board on their decision and
recommendations where appropriate.

As at the date of this report, the members of the Audit
Committee, Remuneration Committee and Nomination
Committee are:

Audit Committee

Mr. LEE Ho Yiu, Thomas (Chairman)
Ms. LU Bei Lin
Mr. MAN Yuan

Remuneration Committee

Mr. MAN Yuan (Chairman)
Mr. LEE Ho Yiu, Thomas

Nomination Committee

Mr. LEE Ho Yiu, Thomas (Chairman)
Mr. MAN Yuan
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BOARD COMMITTEES (continued)
Audit Committee

The Audit Committee provides an important link between the
Board and the Company's auditors in matters coming within
the scope of the audit of the Company. The Audit Committee
was established in March 2000 with written terms of reference
and is currently consists of three members, of whom all are
INEDs.

The Audit Committee is responsible for reviewing the
appointment of auditors on an annual basis including a review
of the audit scope and the audit fees; ensuring the objectivity
and independence of the auditors, meeting with the auditors
to discuss issues arising from the final audit and any matters
the auditors suggest to discuss; reviewing the sufficiency and
effectiveness of the internal controls; engaging a professional
consultant as the Group's Internal Auditor to discharge the
duties of the Group's Internal control and risk management,
reviewing the annual and interim report in accordance with
the accounting policies and practices and relevant accounting
standards, the Listing Rules and the legal requirements; serving
as a focal point for communication between other Directors
and the auditors in respect of the duties relating to financial
reporting.

The Audit Committee is provided with sufficient resources to
discharge its duties and has access to independent professional
advice according to the Company’s policy when necessary.
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During the financial year of 2015 under review, two committee RZZE-LEOEMBFE 288

meetings were held and the attendance of each committee TTMREH SREZHEE /RKZDT-
member at the committee meeting was as follows:

Attendance/
Number of Committee
meetings attended
Name of Committee members ZEEMERE HER /ZEEEERE
Mr. LEE Ho Yiu, Thomas (Chairman) FHEEEE(FE) 212
Ms. LU Bei Lin EEM L 2/2
Mr. LEE Ka Sing, Joseph (Note 1) é%%%i(ﬂ/ﬁfﬁ 12
Mr. MAN Yuan (Note 2) i Bl (i at2) 172
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BOARD COMMITTEES (continued)

Audit Committee (continued)

Notes:

1. Mr. Lee Ka Sing, Joseph resigned on the same day following
his retirement as an independent non-executive director at the
annual general meeting held at 7 May 2015.

2. Mr. Man Yuan was appointed with effect from 17 June 2015.

During the committee meetings held in the financial year of
2015, the Audit Committee performed the work summarized
below:

- Reviewing the financial reports and results announcement
for the following financial period before submission to the
Board for approval:

- for the year ended 31 December 2014

- for six months ended 30 June 2015

- Reviewing the auditors’ independence and report
recommending to the Board for the re-appointment of
the external auditors at the forthcoming annual general
meeting.

The financial reports and the results announcement of the
Company for the year ended 31 December 2015 have been
reviewed and approved by the Audit Committee, which was of
the opinion that the preparation of such results complied with
the applicable accounting standards and requirements and that
adequate disclosure have been made.
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BOARD COMMITTEES (continued)

Remuneration Committee

The Remuneration Committee was established for the purposes
of ensuring there are formal and transparent procedures
for setting policies on the remuneration for the Directors.
No Directors and executives can determine his/her own
remuneration. The Remuneration Committee was established
in March 2000 with written terms of reference and is currently
consists of two members, of whom both are INEDs, namely
Man Yuan (Chairman) and Lee Ho Yiu, Thomas.

The Remuneration Committee is provided with sufficient
resources to discharge its duties and has access to independent
professional advice when necessary.

Nomination Committee

The Nomination Committee was established in 1 April 2012
with the written terms in compliance with Code A.5.2. There
are two members in the Nomination Committee comprising
two INEDs, namely Lee Ho Yiu, Thomas (Chairman) and
Man Yuan. The principal responsibilities of the Nomination
Committee are to make recommendations to the Board on the
appointment or re-appointment of Directors and succession
planning for Directors.

One resolution has been passed by the Nomination Committee
during the financial year ended 31 December 2015.
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ACCOUNTABILITY AND AUDIT

Financial Reporting

The Directors acknowledge their responsibility in preparing the
financial statements of the Group. In preparing the financial
statements for the year ended 31 December 2015, the
accounting principles generally accepted in Hong Kong have
been adopted and the requirements of the Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the applicable laws were
complied with. The Directors believe that they have selected
suitable accounting policies and applied them consistently, and
made judgment and estimates that are prudent and reasonable
and have ensured the financial statements are prepared on
the going concern basis. The reporting responsibilities of the
Company’s external auditors, HLB Hodgson Impey Cheng
Limited, are set out in the Independent Auditor’'s Report on
pages 37 to 39.

Internal Control System

The Board maintains a sound and effective internal control
system to safeqguard shareholders’ investment and the
Company's assets. The internal control system is designed
to provide reasonable assurance on the effectiveness and
efficiency of operations, reliability of financial and management
reporting, and compliance with applicable laws and
regulations.

The Directors are responsible for ensuring an effective
system of internal controls which cover all material controls
including financial, operational and compliance controls and
risk management functions. The Board has engaged external
professional party to review the internal control system of the
purchasing and payment cycles and procedures of the business.
The Board will review this on a regular basis to ensure an
efficient system is in place.
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ACCOUNTABILITY AND AUDIT (continued)

External Auditors’ Remuneration

During the financial year of 2015, the remuneration paid and
payable to the Company's external auditors, HLB Hodgson
Impey Cheng Limited were set out belows:
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Fees paid/payable to
external auditors

Services rendered for the Group mAKE R 2R ENREMIELEM2ER

HK$'000

T#T

Audit services BEZR 750

Non-audit services FEZRSG

(Review services) (FBR) 150

Total: et 900
COMPANY SECRETARY ATME

Ms. Wong Sin Fai Cynthia (“Ms. Wong") was the company =2EEz+([E&L]) BAAGZAT]

secretary of the Company. She is responsible to the Board for ME - HEENEADBREECRR

ensuring the board procedures are followed and that the Board
is briefed on legislative, regulatory and corporate governance
developments.

Up to the date of this report, Ms. Wong has undertaken not
less than 15 hours of relevant professional training.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
set out in Appendix 10 of the Listing Rules as its own code of
conduct regarding directors’ securities transaction. Based on
specific enquiry of all the Directors, the Directors have complied
with the required standard as set out in the Model Code
throughout the financial year of 2015.
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COMMUNICATION WITH SHAREHOLDERS

The Board endeavours to maintain an on-going dialogue with
shareholders and, in particular, use annual general meetings or
other general meetings to communicate with shareholders and
encourage their participation in such meetings.

At least twenty (20) clear business days’ notice for annual
general meeting and at least ten (10) clear business days’ notice
for all other general meetings are given to shareholders of the
Company before the meeting.

Details of poll voting procedures will be explained during the
proceedings of meetings and any questions from shareholders
regarding the voting by way of poll will be answered. Poll
results will be posted on the website of The Stock Exchange of
Hong Kong Limited on the business day following the general
meeting.

To promote communication, the Company maintains website
at www.suncorptech.com.hk where extensive information
and updates on the Company’s business developments and
operations, financial information and other information are
posted.

INVESTOR RELATIONS

The Company keeps on promoting investor relations and
enhancing communication with the existing Shareholders and
potential investors. It welcomes suggestions from investors,
stakeholders and the public. Enquiries to the Board or the
Company may be sent by post to the Company's principal place
of business in Hong Kong. During the year ended 31 December
2015, there is no significant change in the Company’s
memorandum of association and bye-laws.
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SHAREHOLDERS' RIGHT

As one of the measures to safeguard shareholder’s interest
and rights, separate resolutions are proposed at shareholders’
meetings on each substantial issue, including the election of
individual directors, for shareholders’ consideration and voting.
All resolutions put forward at shareholders’ meeting will be
voted by poll pursuant to the Listing Rules and the poll voting
results will be posted on the SEHK website and the Company’s
website after the relevant shareholders’ meeting.

RIGHT TO CONVENE SPECIAL GENERAL MEETING

Special general meeting may be convened by the Board on
requisition of shareholders holding not less than one-tenth of
the paid up capital of the Company or by such shareholders
who made the requisition (the “Requisitionists”) (as the
case may be) pursuant to Article 58 of the Bye-Laws. Such
requisition must state the object of business to be transacted
at the meeting and must be signed by the Requisitionists
and deposited at the registered office of the Company or the
Company’s principal place of business in Hong Kong.

Shareholders should follow the requirements and procedures
as set out in such Bye-Laws for convening a special general
meeting. Shareholders may put forward proposals at general
meeting of the Company by sending the same to the Company
at the principal office of the Company in Hong Kong.

For putting forward any enquiries to the Board shareholders
may send written enquiries to the Company. Shareholders may

send their enquiries or requests in respect of their rights to the
Company'’s principal place of business in Hong Kong.

On behalf of the Board

Wang Zhen Dong
Executive Director

23 March 2016
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The Directors of the Company present their annual report and
the audited consolidated financial statements for the year
ended 31 December 2015.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and is also
engaged in treasury functions. Its subsidiaries are principally
engaged in the sales and marketing of residential telephone
products under its licence for the Motorola brand, and the
processing and trading of used computer-related components
such as integrated circuit chips, hard-disk and motherboards
from developed countries to developing countries.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015
are set out in the Consolidated Statement of Profit or Loss and
Other Comprehensive Income on page 40. The Directors do not
recommend the payment of a dividend.

BUSINESS REVIEW

During the year of 2015, the Group had an increase of
approximately 25.0% of turnover as compared to the
corresponding figure for 2014. Information relating to
the financial performance and fair review of the Group
business is set out in the “Director’s Statement section” and
“Management Discussion and Analysis section” of this annual
report.

Due to the changes of customer behaviours and their demands
for the residential telephone products for Mortola in the market
have been decreased, the turnover for selling those products
have been affected. Accordingly, the Group has strived for
other new business opportunities in order to minimum the
risks. In January 2016, the Group has set up a brokerage firm
with license to carry out Type 1 (Dealing in Securities) regulated
activities and those new subsidiaries of the Group has been
engaging in securities brokerage and also intended to engage
in other financial businesses such as money lending and margin
financing. In addition, the Group will explore the business of
cross-border payment and e-commerce which its plan to shift
the business focus from B2C business to B2B cross-border
e-commerce and payment business in view of the changes in
market environment as disclosed previously.
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BUSINESS REVIEW (continued)

On the corporate level, the Group complies with the
requirements under the Companies Ordinance, Cap. 622 of
the laws of Hong Kong, the Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited and the
Securities and Futures Ordinance, Cap. 571 of the laws of Hong
Kong for, among other things, the disclosure of information
and corporate governance, and the Group has adopted the
Model Code for Securities Transactions by Directors of Listed
Issuers set out in Appendix 10 to the Listing Rules.

FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for
the past financial years is set out on page 128.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers in aggregate
accounted for approximately 51% of the turnover of the
Group and the largest customer accounted for approximately
14% of the turnover of the Group while the five largest
suppliers in aggregate accounted for approximately 86% of the
purchases of the Group and the largest supplier accounted for
approximately 44% of the purchases of the Group.

At no time during the year did a Director, an associate of
a Director (within the meaning of the Listing Rules) or a
shareholder of the Company (which to the knowledge of the
Directors owns more than 5% of the Company’s share capital)
have an interest in any of the Group's largest customer or the
largest supplier.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$2,873,000
on leasehold improvement, furniture, fixtures and equipment.
Details of movements during the year in the property, plant
and equipment of the Group are set out in Note 15 to the
consolidated financial statements.
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SHARE CAPITAL

Details of movements during the year in the share capital of the
Company are set out in Note 27 to the consolidated financial
statements.

DIRECTORS

The Directors during the year and up to the date of this report
were:

Executive Directors:

Mr. WANG Zhen Dong

Mr. Malcolm Stephen JACOBS-PATON

Ms. WANG Yan

Mr. ZHU Xiao Dong (resigned with effect from 4 August 2015)

Mr. XIAO Qingmin (resigned with effect
from 23 November 2015)

Independent Non-executive Directors:

Ms. LU Bei Lin

Mr. LEE Ho Yiu, Thomas

Mr. MAN Yuan (appointed on 17 June 2015)

Mr. LEE Ka Sing, Joseph (Retired on 7 May 2015)

In accordance with Clauses 87(1) and 87(2) of the Company’s
Bye-laws, Mr. Malcolm Stephen JACOBS-PATON, Ms. Lu Bei Lin
and Mr. Man Yuan will retire by rotation at the forthcoming
annual general meeting and, being eligible, offer themselves
for re-election.

The term of office for each of the Director is the period from
the date of last re-election or last appointment up to his
retirement by rotation in accordance with the Company’s Bye-
laws.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming
annual general meeting has a service contract which is not
determinable by the Group within one year without payment of
compensation (other than statutory compensation).
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES

As at 31 December 2015, the interests and short positions
of the Directors, chief executive and their associates in the
shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of the Part XV of
the SFO) (i) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code set out in
Appendix 10 of the Listing Rules were as follows:

Long Position

Ordinary shares of HK$0.0003 each of the Company

No. of shares

Name of directors

EEnE

Wang Zhen Dong TIRE

Malcolm Stephen Malcolm Stephen
JACOBS-PATON JACOBS-PATON

Note:

1. The percentage shareholding is calculated on the basis of the
Company’s issued share capital of 15,215,731,320 as at 31
December 2015.

sk A

5,260,780
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SHARE OPTIONS

On 4 May 2012, a share option scheme (the “Share Option
Scheme”) was adopted by shareholders at the annual general
meeting, under which the Directors may, at their discretion,
grant share options to eligible persons including Directors and
employees to subscribe share in the Company. The Board had
granted to eligible grantees the share options to subscribe for
156,631,500 ordinary shares of HK$0.0003 each on 7 October
2013 under the Share Option Scheme. On 10 December 2014,
the Board had granted to eligible grantees the share options
to subscribe for 1,268,000,000 ordinary shares of HK$0.0003
each under the Share Option Scheme.

At 31 December 2015, the number of shares in respect of
which share options could be exercisable under the terms
of the Share Option Scheme was 308,356,600 shares,
representing approximately 2.03% the shares of the Company
in issue at that date. All share options are currently held
by directors, employees and consultants of the Group.
343,989,450 share options were exercised to subscribe for the
same amount of ordinary shares of HK$0.0003 each during the
year ended 31 December 2015.

At 31 December 2015, 598,943,150 share options had been
lapsed.

Particulars of the Share Option Scheme are set out in Note 28
to the consolidated financial statements.

Saved as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES

FERRzZR O ER

BRTIXAREEN RARRIEERE
BTBRAEMA R-TE—AF+_H
=t—R UTAZ(RARAIEERTE
TTRABRIN R RABROTES
IRBHEEEARRIRR MBRER
5 R ME WGP EXVEEE2 837 #F 2 X
AARARBRARE  IERREE
BEEEMIBR A R A& B A H K
BRAIZBRAE ERE 2 EMEHIAR
AHEE5%3 A e :

As at 31 December 2015, save as disclosed below, the Directors
and the chief executive of the Company were not aware of any
other person (other than the Directors and the chief executive
of the Company) who had, or was deemed to have, interests or
short positions in the shares or underlying shares, which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who was directly or indirectly interested in 5% or more of
the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of

the Group.
Percentage
of the
Name of shareholder issued share
with over 5% Nature of Long or Number of capital of the
shareholding Capacity Interest short position shares  Company/o¢?
BERESWREL BRNAERST
RR#EE/ 48 at BE#E FRA%R RG#E REzEIR
Zhongrong International Controlled Company's  Corporate Interest Long Position 1,000,000,000 6.57%
Trust Co. Ltd. Interest NG 7e
TRERETARAR REHIRE
Cloud Dynasty (Macau) Controlled Company's ~ Corporate Interest Long Position 1,000,000,000 6.57%
Limited fore2 (#22) Interest RAlEm 593
REH DA 2B
Chan Sin Ying "o Beneficial Owner Beneficial Interest Long Position 1,000,000,000 6.57%
BRig & F EEEAA ERks e
Sung Kwan Wun Beneficial Owner Beneficial Interest Long Position 1,073,000,000 7.05%
RER BREAA Bnfa e
Orchid Touch Limited Controlled Company's  Corporate Interest Long Position 1,184,520,000 7.78%
e 95929 interest NAlER e
REHRA 2B
So Ka Yan e Beneficial Owner Beneficial Interest Long Position 1,184,520,000 7.78%

e

EGEAA

PRva g¥
Enkn

e
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES (continued)

Name of shareholder

with over 5% Nature of
shareholding Capacity Interest
BERBS%REL

RRt2/ 4% gt BEME

Eugene Finance International Controlled Company's

Limited Mote 4 (#4) interest NG 3
REH Nz ER

Xiao Lili Mere 4
R |z

Beneficial Owner

EGEAA

Rifks

Notes:

Corporate Interest

Beneficial Interest

1. The percentage shareholding is calculated on the basis of the

Company's issued share capital of 15,215,731,320.

Cloud Dynasty (Macau) Limited ("Cloud Dynasty”) is entitled
to be allotted 1,000,000,000 shares upon full conversion of
convertible notes and thus Cloud Dynasty is directly interested in
1,000,000,000 shares in the Company. Cloud Dynasty is wholly
owned by Chan Sin Ying. Chan Sin Ying is therefore deemed to
be interested in 1,000,000,000 shares in the Company.

Orchid Touch Limited (“Orchid Touch”) is entitled to be allotted
1,184,520,000 shares upon full conversion of convertible notes
and thus Orchid Touch is directly interested in 1,184,520,000
shares in the Company. Orchid Touch is wholly owned by So
Ka Yan. So Ka Yan is therefore deemed to be interested in
1,184,520,000 shares in the Company.

Eugene Finance International Limited (“Eugene Finance”) is
entitled to be allotted 1,300,000,000 shares upon full conversion
of convertible notes and thus Eugene Finance is directly
interested in 1,300,000,000 shares in the Company. Eugene
Finance is wholly owned by Xiao Lili. Xiao Lili is therefore deemed
to be interested in 1,300,000,000 shares in the Company.
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Long or

short position
#RAKE

Long Position

e

Long Position

iR

Percentage

of the

issued share
capital of the
Company et
BERRERT
RO®E REZBART

Number of
shares

1,300,000,000 8.54%

1,300,000,000 8.54%

Mt -

1.

ZBREEDLRBEARARAZEHITR
7K15,215,731,320/& 5 & -

Cloud Dynasty (Macau) Limited ([ Cloud
Dynasty |) B R Al 2R T B E R SR
P& A% FE it 35 1,000,000,000 M A 17+ Bk
Cloud DynastyH # # A1,000,000,000
B A2 A9 2 #%5 © Cloud Dynastyf
REL2EHEB At RELHERA
#1,000,000,0000% A8 22 B B 7 o i 5 1

<

Orchid Touch Limited ([ Orchid Touch])
EENRUTAREBEETEARKRIGER
££1,184,520,000/% f% 3 + & 1t Orchid
TouchE % # £1,184,520,000/% &
FIRR 1D 2 # 25 » Orchid Touchm % 3
MeEHEEF Al #H=REEER
1,184,520,0000% 78 A &) B {7 7 # A 4

N2
7S o

m

Eugene Finance International Limited
([Eugene Finance]) AR AR E
15 0 7% B B 2 Bc %51,300,000,000
WA + A tEugene FinanceE & HA
1,300,000,000/% & 22 B ik 1 < #E 45 o
Eugene FinanceB B R FI2&EHA °
It - E BRI HEAR A 5,300,000,000 K A
RABR P REEES -
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company has no reserve available for distribution to
shareholders as at 31 December 2015. Under the Companies
Act 1981 of Bermuda (as amended), the contributed surplus
account of the Company is available for distribution. However,
a Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus, if: (a) the Company is,
or would after the payment be, unable to pay its liabilities as
they become due; or (b) the realisable value of the Company's
assets would thereby be less than the aggregate of its liabilities
and its issued share capital and share premium accounts.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’'s Bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.

APPOINTMENT OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received, from each of the Independent
Non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules. The
Company considers that all of the Independent Non-executive
Directors are independent.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set
up by the Remuneration Committee on the basis of their
merit, qualifications and competence. The emoluments of
the Directors are decided by the Remuneration Committee,
having regard to the Company’s operating results, individual
performance and comparable market statistics.

The Company has adopted a share option scheme as an
incentive to Directors and eligible employees, details of which
are set out in Note 28 to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float
throughout the year ended 31 December 2015.

EVENT AFTER THE REPORTING PERIOD

Details of a significant event occurring after the reporting
period are set out in Note 37 to the consolidated financial
statements.
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AUDITOR

The accounts for the year were audited by HLB Hodgson
Impey Cheng Limited whose term of office will expire upon
the forthcoming annual general meeting. A resolution for
the appointment of HLB Hodgson Impey Cheng Limited as
the auditors of the Company for the subsequent year is to be
proposed at the forthcoming annual general meeting.

On behalf of the Board

Wang Zhen Dong
Executive Director

Hong Kong, 23 March 2016
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Independent Auditors’ Report
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HLB Hodgson Impey Cheng Limited

TO THE MEMBERS OF
SUNCORP TECHNOLOGIES LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Suncorp Technologies Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set
out on pages 40 to 127, which comprise the consolidated
statement of financial position as at 31 December 2015,
and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.
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AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with
Section 90 of the Bermuda Companies Act, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We
conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on
the auditors’ judgement, including the assessment of the
risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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Independent Auditors’ Report

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group as at
31 December 2015 and of its financial performance and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Hui Chun Keung, David
Practising Certificate Number: P05447

Hong Kong, 23 March 2016
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

reREkEMEEINESR

For the year ended 31 December 2015 #HZE=T-HF+=A=+—HLFE

2015 2014
NOTES HK$'000 HK$' 000
P & THx FET
Revenue g 7 301,514 241,171
Cost of sales iHE AR (259,875) (213,746)
Gross profit E7 41,639 27,425
Other income and gains H A Rz 8 1,521 6,205
Distribution and selling expenses HBERDHERAL (35,341) (29,544)
Operating expenses Y (62,462) (17,187)
Impairment loss on goodwill BEZREEE (10,403) (19,474)
Impairment loss on trade receivables &YW E 583 7 BEEE - 3)
Impairment loss on available-for-sale 7] it 1 &% & 2 HEEE
investments (18,978) -
Fair value change on held-for-trading FEEBE R E 2 A FEEZH)
investments 135,667 3,908
Fair value change on early AR EE M S 2 32 A0
redemption option embedded BOEz A FEE
in convertible notes - (1,127)
Finance costs BT R 9 (724) (2,809)
Profit/(Loss) before tax BRE AT A, (E518) 50,919 (32,606)
Income tax expense PS8 32 i 12 - (261)
Profit/(Loss) for the year REERAN/ (BE) 10 50,919 (32,867)
Other comprehensive expense  Htt 2 HBIX
Items that may be reclassified AEERERET PR
subsequently to profit or loss: BwmlHE -
Available-for-sale investments AHHERE
- Change in fair value —RTEEZE (18,978) =
— Reclassification adjustment for —LREEAER BB
the loss included in profit or EHEH D FHE
loss on impairment 18,978 -
Exchange differences on translating #E /BN 2 [E X =5
foreign operations
— Exchange loss arising —FRELEZENEE
during the year (2,243) -
— Reclassification adjustment for — L EBINEB R A
the cumulative gain included Baz 25 WaEER
in profit or loss on disposal EMOEAE
of foreign operations - (264)
(2,243) (264)
Total comprehensive rEEZ2EKNE
income/(expense) for the year  (BiX) # % 48,676 (33,131)
Earnings/(Loss) per share SREF(&H8E)
(HK cents) (FBAL) 14
— Basic —EX 0.35 (0.30)
- Diluted —#8 0.34 (0.30)
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Consolidated Statement of Financial Position

Non-current assets
Property, plant and equipment
Goodwill
Available-for-sale investments

Current assets
Inventories
Trade, bill and other receivables

Bill receivable discounted with

full recourse
Held-for-trading investments
Bank balances and cash

Current liabilities
Trade and other payables

Advance drawn on bill receivable
discounted with full recourse

Bank loan

Promissory notes

Current tax liabilities

Net current assets

Total assets less current liabilities 2 & E R A B & &

Capital and reserves
Share capital
Reserves

Total equity

The consolidated financial statements on pages 40 to 127 were
approved and authorised for issue by the Board of Directors on
23 March 2016 and were signed on its behalf by:

WANG Zhen Dong
FHRR
Director

EF

GaMBARAR

At 31 December 2015 R=Z-H&+=-A=+—H

2015 2014
NOTES HK$' 000 HK$’ 000
BT 5 FET FET
kRBEE
ME - BB & & 15 2,671 117
GRS 16 - 10,403
A ERE 17 7,022 -
9,693 10,520
nEE
FE 18 - 36
FEWE BERF - IR 19 120,451 28,813
SRR E M EWFRIR
e 2mEBRE
Z EU B IR iR 20 1,245 923
BFEBEERE 21 237,420 26,848
RITHEB LIRS 22 312,380 8,816
671,496 65,436
nEBEaE
ERESRA N
H b fE {5 5118 23 54,591 39,375
BYMEETMEREY
EWRR TR 2 B 24 1,245 923
RITER 25 488 1,180
AN EE 26 - 20,704
B IBEEE 1,221 1,221
57,545 63,403
RBEEZRE 613,951 2,033
623,644 12,553
BRARF#E
B 27 4,564 3,849
fF & 619,080 8,704
4 RE %S 623,644 12,553

FAENTIEZGAMBERREN T
—RNEZA-t-REESTeHERRE
BRI YR T EERERESE

Malcolm Stephen JACOBS-PATON

Director

EF
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2015 #HZE=T-HF+=A=+—HLFE

Attributable to owners of the Company
RARS

Lt
Retained
Other Convertible  Investment Share  profits/
Share Share capital Contributed Translation notes equity revaluation ~options (Accumulated
capital ~ premium reserve surplus reserve reserve reserve reserve losses) Total
. t TaRZE REaH/ X
RE&  RGREE EARE  MAR%  BERE  RaGk REEGRE BRERE (2HEE) 2
HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Er  TEr Wtﬁ) Tt FEr  TEr  TEr  TEr  TEr  TEn
ofe
i)
At 1 January 2014 NZZ-BE-A-A 2,151 508,055 14,945 - 264 5,642 - 4,048 (543,745) (8,640)
Loss for the year KEEEE - - - - - - - - 3867)  (32.867)
Other comprehensive FEREMZERR
expense for the year
Exchan?e differences on RERERES
translating foreign JEHER
operations o
- Redlassfication adjustment -REEBNEHE
for the cumulative gain i N Zit
included in profit or loss KafEnES
upon disposal of foreign AEHE
operations - - - - (264) - - - - (264)
Total comprehensive expense RER2ERREE
for the year - - - - (264) - - - (86 (33131)
Recognition of equity-stled ﬁ§ URALE
share based payments RER /3 - - - - - - - 1,401 - 1,401
Evercise of share options ﬁﬁﬂ%ﬁi% 9 2,100 - - - - - (809) = 1,300
Issue of shares on conversion of A A= £
convertble notes f&IRA 1689 5559 - - - (5,561) - - - 5
Release of convertible notes REOTARZE
equity reserve upon redemption BRI AREH
of convertible notes Eank - - - - - 81) - - (16) 97)
At 31 December 2014 RoE-mE
+-A=1-H 3,849 565,747 14,945 - - - - 4640 (576,628) 12,553
Profit for the year REEET - - - - - - - - 50919 50919
Other comprehensive expense  AFEEf2EH
for the year )
Avallable-for-sale investments W HERE
- Change in fai value ~ATERS - - - - - - (18978 - - (18978)
- Reclassification adjustment for ~ ~3EREL A
the loss included in profit EEZEEW
or loss on impairment SHARAE - - - - - - 18,978 - - 18,978
Exchange differences on }ﬁ%@?\\%ééz
translating foreign operations
- Exchange loss arising -iWEEZ
during the year EXEE - - - - 2,8) - - - - 2.83)
Total comprehensive income RER2ENALE
for the year - - - - 2,283) - - - 50,919 48676
Recognition of equity-ettled ERREE
share based payments RARZHIR - - - - - - - 15078 - 15018
Evercise of share options eERE 103 57,65 - - - - - (2,94) - 5817
Share options lapsed ElREER - - - - - - (6,827) 6,827 -
Reduction of share premium HARNEE - (1,057455) - 1253 - - - - 616,202 -
Issue of shares by way of placing ~ WEE AR EHRA 612 491908 - - - - - - - 4950
At 31 December 2015 R-E-1%
+ZR=1-H 4,564 57,856 14,945 441253 2,243 - - 9,949 97,320 623,644

Wit - AEBZEMEKRFEENB AR
ASEREE R ZBRARK M EER
ERERUBREMBETZRARE
AL VA

Note: Other capital reserve of the Group represents the difference
between the nominal value of the share capital and the share
premium of the subsidiaries at the date on which they were
acquired by the Group and the nominal value of the share

capital issued as consideration for the acquisition.
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Consolidated Statement of Cash Flows
SERERER

For the year ended 31 December 2015 BZE=Z—HF+=A=+—HLFE

2015 2014
HK$’ 000 HK$’ 000
TR TET
Operating activities reExkK
Profit/(Loss) before tax BREARF S (BER) 50,919 (32,606)
Adjustments for: RERE -
Depreciation of property, plant M- BEREEIITE
and equipment 319 27
Fair value change on HIEEEREZ AT EED
held-for-trading investments (135,667) (3,908)
Fair value change on early B E L Tk
redemption option embedded RAERE LA TEEZS
in convertible notes - 1,127
Impairment loss on goodwill BEZRERE 10,403 19,474
Impairment loss on trade BEREZERZRBEESE
receivables - 3
Impairment loss on available- AIEHEREZRERE
for-sale investments 18,978 -
Interest expense FERX 724 2,809
Interest income FEMA (20) (1
Share-based payment expense AR BER 2 A 15,078 1,401
Gain on disposal of subsidiaries HEME QA2 W - (5,427)
Gain on repayment of BEANERZ W
promissory note - (38)
Gain on redemption of BEA#®RRERE W
convertible notes - (14)
Operating cash flows before Rt EERE TR 2
movements in working capital RERERE (39,266) (17,153)
Decrease/(Increase) in inventories  FERK A,/ (3 0) 36 (36)
(Increase)/Decrease in trade, EWE SRR BIKERE
bill and other receivables B H b g U s E (32 n) /R D (91,638) 3,694
(Increase)/Decrease in bill MEZEBEBREZEK
receivable discounted with BRER R (32 0n) /R
full recourse (322) 5,871
Increase in held-for-trading FIEEEREEM
investments (74,905) (440)
Increase in trade and EREZERR
other payables Hofth & 5 FRIA1E AN 15,216 2,523
Cash used in operations KEHPE R (190,879) (5,541)
Interest paid EAREAEC) (60) (121)
Net cash used in operating RELBHAZ
activities ReF8 (190,939) (5,662)
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Consolidated Statement of Cash Flows

1%:1‘: ﬁ%l)lhi%E

For the year ended 31 December 2015 #HEZE=%

Investing activities

Purchase of available-for-sale
investments

Purchase of property, plant
and equipment

Interest received

Disposal of subsidiaries

Net cash used in investing
activities

Financing activities

Proceeds from issue of shares

Increase in advance drawn on bill
receivables discounted with
full recourse

Repayment of advance drawn on
bill receivables discounted with
full recourse

Bank loan raised

Repayment of bank loan

Repayment of promissory note

Redemption of convertible notes

Net cash generated from/
(used in) financing activities

Net increase/(decrease) in cash and
cash equivalents

Effects of foreign exchange
rate changes

Cash and cash equivalents at the
beginning of the financial year

—HEF+ZA=+-HLEEE

NOTE
Pt

REXHK
BEAHLERE

BEWF  BE L&A

2 WH B
& W B A A 34

REXKDAZHEFE

MEXK
BITRM 2 SRR
ﬁiWﬁiEL%%

< WA EIR

Z B FRIE
EBEEEINEZEERRE
2 EWRER E R

~
I]]

—Tfﬁﬁg
ﬁ
%ﬁmﬁ%
AR RE

i T

]EIFNE F”a

MEXKEL(BA)
ZHEFHE

RekREFEER
#wm,/ Chd) %%
IEEXZEH I FE

REBERERRECRE
FBReFEBE

Cash and cash equivalents at the R BEELZRKBZRS

end of the financial year,
represented by bank balances
and cash

ERESERA
MRTESRRE
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2015 2014
HK$’' 000 HK$' 000
FET FET
(26,000) -
(2,873) (123)
20 1

- (277)
(28,853) (399)
547,337 1,300
6,555 35,337
(6,233) (41,208)
- 1,400

(692) (220)
(21,368) (16,317)
- (828)
525,599 (20,536)
305,807 (26,597)
(2,243) -
8,816 35,413
312,380 8,816
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Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 31 December 2015 BZE=Z—HF+=A=+—HLFE

GENERAL

Suncorp Technologies Limited (the “Company”) was
incorporated in Bermuda as an exempted company with
limited liability under the Companies Act of Bermuda
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of
the registered office and principal place of business of
the Company are disclosed in the corporate information
section of the annual report.

The Company and its subsidiaries (the “Group”) are
principally engaged in the design and sales of telephones
and related products and the processing and trading of
used computer-related components.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs")

The Group has applied the following amendments to
HKFRSs issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") for the first time in the
current year.

Defined Benefit Plans:
Employee Contributions

Annual Improvements to
HKFRSs 2010-2012 Cycle

Amendments to HKAS 19

Amendments to HKFRSs

Amendments to HKFRSs Annual Improvements to

HKFRSs 2011-2013 Cycle

The application of the amendments to HKFRSs in the
current year has had no material impact on the Group's
financial performance and positions for the current
and prior years and/or on the disclosures set out in the
consolidated financial statements.

1.
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Notes to the Consolidated Financial Statements

e M ERRME

For the year ended 31 December 2015 #HZE=T-HF+=A=+—HLFE

2. APPLICATION OF NEW AND REVISED HONG 2. ERFIREEBITI2EBHK

KONG FINANCIAL REPORTING STANDARDS |EEE (@)
("HKFRSs") (continued)
The Group has not early applied the following new and AEEVEERAMEANTEEME
revised HKFRSs that have been issued but are not yet R AER R R ET BB 1%
effective: WEER
HKFRS 9 Financial Instruments? BEUBRLENZT SRIR
HKFRS 14 Requlatory Deferral Accounts' BEUBRLSENS4E EEEEEE
HKFRS 15 Revenue from Contracts with ERUBRSENESE  RPANNE
Customers?
HKFRS 16 Leases" ERMBASENE 68 A
Amendments to HKFRS 11 Accounting for Acquisitions of AU RS ED KERGEEENER
Interests in Joint Operations' ENREH e e
Amendments to HKAS 1 Disclosure Initiative' B ﬁfﬁ@‘J%Hﬁ ] REE
Amendments to HKAS 16 Clarification of Acceptable Methods BESHENZIGRRE  BEURROMER
and HKAS 38 of Depreciation and ARLIERZ385% Bt
Amortisation’ LB
Amendments to HKAS 16 Agriculture: Bearer Plants' BREENZIONR  RE:EEEED
and HKAS 41 BheEAENS
LB
Amendments to HKAS 27 Equity Method in Separate BReHEN TS BUSBER ERE
Financial Statement’ LB
Amendments to HKFRS 10 Sale or Contribution of Assets BAMKREENZI0F REAHABENT
and HKAS 28 between an Investor and its REBGHRAENE  FALMENE
Associate or Joint Venture? LB ENERIE
Amendments to HKFRS 10,  Investment Entities: Applying EEUBRLENZI08 . RATE ERAKEG
HKFRS 12 and HKAS 28 the Consolidation Exception’ BRMBRSENZ 2%
REEEH A 2285
LB
Amendments to HKFRSs Annual Improvements to HKFRSs ERMBRDEN 3] é}%ﬁﬂ%fmiﬁﬁﬂ ‘
2012-2014 Cycle' FEqE(ZT-2%
E-E-mERY)

! Effective for annual periods beginning on or after 1 January
2016, with earlier application permitted.

Z Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.

3 Effective for annual periods beginning on or after a date to

be determined.

& Effective for annual periods beginning on or after 1 January
2019, with earlier application permitted.

The directors of the Company anticipate that the adoption
of the new and revised HKFRSs will have no material
impact on the consolidated financial statements.

! RZZE—A~"F—A— B HEERR
ZEE R AR A FTRATER o

2 RIE-N\F-A—B¥gHEHRZRR
ZEEHRRER R FHRAER

3 MBTETZEHSEARARCF
EHAR AR -

f O RZIE-NE-A-HIHERR
2 FE R AR 5 FAARATER ©

ARBIESEY KRR REE
AARBMBREEIEH AN
BRRELEATE -
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2015 BZE=Z—HF+=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. In
addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and by the Hong Kong Companies Ordinance
("co").

The provisions of the new Hong Kong Companies
Ordinance (Cap. 622) regarding preparation of accounts
and directors’ reports and audits became effective for
the Company for the financial year ended 31 December
2015. Further, the disclosure requirements set out in
the Listing Rules regarding annual accounts have been
amended with reference to the new CO and to streamline
with HKFRSs. Accordingly the presentation and disclosure
of information in the consolidated financial statements
for the financial year ended 31 December 2015 have
been changed to comply with these new requirements.
Comparative information in respect of the financial year
ended 31 December 2014 are presented or disclosed
in the consolidated financial statements based on the
new requirements. Information previously required to be
disclosed under the predecessor CO or Listing Rules but
not under the new CO or amended Listing Rules are not
disclosed in these consolidated financial statements.

The consolidated financial statements have been prepared
on the historical cost basis except for certain financial
instruments that are measured at fair values at the end
of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

3.
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For the year ended 31 December 2015 #HZE=T-HF+=A=+—HLFE

3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure
purposes in these consolidated financial statements
is determined on such a basis, except for share-based
payment transactions that are within the scope of HKFRS
2, leasing transactions that are within the scope of HKAS
17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in
HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

e level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

e level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

e level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

FREFBER @

AVERRGERHTH2EER
BRFZXSTHEEEANURKE
FREAXNMNER MAwAE
BERERABRIAEREMDR
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RE - EREaMBRRDIETE
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FRBENUBRDARNLS - B
REBGAENF1TRABANE
EXG5 UREQNFEEHNDER
WHEYRAFENGE ENE
BE R E 2R AR AT BRI RE L
BR G ERERNERERR
b @

AN R B REMS - D FEE
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RREERAFESENGAZRY
HERNEZU2EAREF R =
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For the year ended 31 December 2015 BZE=Z—HF+=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

*  has power over the investee;

* s exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement
of profit or loss and other comprehensive income from
the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company
and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this
results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies into line with the Group’s accounting policies.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity
transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which
the non-controlling interests are adjusted and the fair
value of the consideration paid or received is recognised
directly in equity and attributed to owners of the
Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as
the difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interests. All amounts
previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/
permitted by applicable HKFRSs). The fair value of any
investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKAS 39,
when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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For the year ended 31 December 2015 BZE=Z—HF+=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected to
benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been
allocated is tested for impairment annually or more
frequently when there is indication that the unit may
be impaired. For goodwill arising on an acquisition in
a reporting period, the cash-generating unit to which
goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount of the cash-generating unit is less than its carrying
amount, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit
and then to the other assets of the unit on a pro-rata basis
based on the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in
profit or loss. An impairment loss recognised for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.

The Group's policy for goodwill arising on the acquisition
of an associate is described below.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FEEHEBE®E)
(continued)
Revenue recognition LON T
Revenue is measured at the fair value of the consideration WATI BB S B B 2 (KB 2
received or receivable. Revenue is reduced for estimated AYEHE- ”51)\755‘“5?@)%@
customer returns, rebates and other similar allowances. & - [ R E AR DR BA 1 SRR o
Revenue from the sale of goods is recognised when the %ﬁﬁﬁ%ﬂﬁz}\ﬁéﬁﬁﬁ@&%ﬁ%
goods are delivered and titles have passed, at which time BHR (ERADEXTIIMA K
all the following conditions are satisfied: )R -
* the Group has transferred to the buyer the significant s FARECHEMBEREZEAX
risks and rewards of ownership of the goods; BB EE®REE TR
+ the Group retains neither continuing managerial o ARETERE —WEFEHE
involvement to the degree usually associated with ARACHEEmBFEEEER
ownership nor effective control over the goods sold; BRI
e the amount of revenue can be measured reliably; o HEKAZHBENA] EHTE
o it is probable that the economic benefits associated o HRFHEBIEKEMGRR
with the transaction will flow to the Group; and MAREE : K
* the costs incurred or to be incurred in respect of the © ARRSELAMELZAA
transaction can be measured reliably. RE A SEMIET & o
Interest income from a financial asset is recognised when EREEZMBBMAREENZS
it is probable that the economic benefits will flow to ARERAREEMBA SRR
the Group and the amount of income can be measured SHHERER M ERAKRKE
reliably. Interest income is accrued on a time basis, by EA D IR 2 A % AR
reference to the principal outstanding and at the effective it 1§|J§ 5o BN RN ERERE
interest rate applicable, which is the rate that exactly H%QﬁﬁﬁEZﬁEJﬂ@WﬂﬁEﬁE
discounts the estimated future cash receipts through the EEtAIER RN RERERE
expected life of the financial asset to that asset’s net REERE 2 BREFE -

carrying amount on initial recognition.




Annual Report 2015 %

Suncorp Technologies Limited ## & & &R A

Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 31 December 2015 BZE=Z—HF+=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset
are consumed. Contingent rentals arising under operating
leases are recognised as an expense in the period in which
they are incurred.

In the event that lease incentives are received to enter
into operating leases, such incentives are recognised
as a liability. The aggregate benefit of incentives is
recognised as a reduction of rental expense on a straight-
line basis, except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

Exchange differences on monetary items are recognised in
profit or loss in the period in which they arise except for:

e exchange differences on foreign currency borrowings
relating to assets under construction for future
productive use, which are included in the cost
of those assets when they are regarded as an
adjustment to interest costs on those foreign currency
borrowings;

e exchange differences on transactions entered into in
order to hedge certain foreign currency risks (see the
accounting policies below); and

e exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in
other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary
items.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency
of the Group (i.e. HKD) using exchange rates prevailing at
the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the
period. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity
under the heading of translation reserve (attributed to
non-controlling interests as appropriate).
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a disposal of
the Group's entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation, or a partial disposal of
an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest
becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified
to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates or
joint arrangements that do not result in the Group losing
significant influence or joint control), the proportionate
share of the accumulated exchange differences is
reclassified to profit or loss.

Goodwill and fair value adjustments to identifiable assets
acquired and liabilities assumed through acquisition of
a foreign operation are treated as assets and liabilities
of that foreign operation and retranslated at the rate of
exchange prevailing at the end of each reporting period.
Exchange differences arising are recognised in other
comprehensive income.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs (continued)

Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit
plans are recognised as an expense when employees have
rendered service entitling them to the contributions.

Share-based payment arrangements

Equity-settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-
settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group’s
estimate of equity instruments that will eventually vest,
with a corresponding increase in equity (share options
reserve). For share options that vest immediately at the
date of grant, the fair value of the share options granted
is expensed immediately to profit or loss. At the end of
each reporting period, the Group revises its estimates of
the number of equity instruments expected to vest. The
impact of the revision of the original estimates, if any,
is recognised in profit or loss such that the cumulative
expense reflects the revised estimate, with a corresponding
adjustment to share options reserve.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Share-based payment arrangements (continued)

Equity-settled share-based payment transactions
(continued)

Share options granted to employees (continued)

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry
date, the amount previously recognised in share options
reserve will be transferred to retained profits.

Share options granted to consultants

Equity-settled share-based payment transactions with
parties other than employees are measured at the fair
values of the goods or services received, except where
that fair value cannot be estimated reliably, in which case
the goods or services received are measured by reference
to the fair value of the share options granted. The fair
values of the goods or services received are recognised as
expenses, with a corresponding increase in equity (share
options reserve), when the Group obtains the goods or
when the counterparties render services, unless the goods
or services qualify for recognition as assets.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from ‘profit before tax’ as
reported in the consolidated statement of profit or loss
and other comprehensive income because of income or
expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of
the reporting period.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of taxable
profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary
difference to the extent that it is probable that taxable
profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial
recognition (other than in a business combination) of
assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
and interests are only recognised to the extent that it
is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary
differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the
tax effect is included in the accounting for the business
combination.

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost
of assets less their residual values over their estimated
useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are
reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a
prospective basis.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or
loss.

Impairment on tangible assets

At the end of the reporting period, the Group reviews
the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if
any). When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which
the asset belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-
generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment on tangible assets (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been
determined had no impairment loss been recognised for
the asset (or a cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in
profit or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined on a
first-in, first-out method. Net realisable value represents
the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle that obligation, and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present
obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding
the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows
(where the effect of the time value of money is material).
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in
profit or loss.

Financial assets

Financial assets are classified into the following specified
categories: financial assets at fair value through profit or
loss (“FVTPL"), held-to-maturity investments, available-
for-sale (“AFS") financial assets and loans and receivables.
The classification depends on the nature and purpose
of the financial assets and is determined at the time of
initial recognition. All regular way purchases or sales
of financial assets are recognised and derecognised on
a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation
or convention in the marketplace.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest income is recognised on an effective interest basis
for debt instruments other than those financial assets
classified as at FVTPL, of which interest income is included
in net gains or losses.

Financial assets at FV/TPL

Financial assets are classified as at FVTPL when the
financial asset is (i) contingent consideration that may be
paid by an acquirer as part of a business combination to
which HKFRS 3 applies, (i) held for trading, or (iii) it is
designated as at FVTPL.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of
selling in the near term; or

e on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

e it is a derivative that is not designated and effective
as a hedging instrument.
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(continued)

Financial instruments (continued)
Financial assets (continued)
Financial assets at FVTPL (continued)

A financial asset other than a financial asset held for
trading or contingent consideration that may be paid by
an acquirer as part of a business combination may be
designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

e the financial asset forms part of a group of financial
assets or financial liabilities or both, which is
managed and its performance is evaluated on a
fair value basis, in accordance with the Group’s
documented risk management or investment strategy,
and information about the grouping is provided
internally on that basis; or

e it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the
entire combined contract (asset or liability) to be
designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit
or loss includes any dividend or interest earned on the
financial assets.

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified as (a)
loans and receivables, (b) held-to-maturity investments or
(c) financial assets at FVTPL.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
AFS financial assets (continued)

Equity and debt securities held by the Group that are
classified as AFS financial assets and are traded in an
active market are measured at fair value at the end of
each reporting period. Changes in the carrying amount
of AFS monetary financial assets relating to interest
income calculated using the effective interest method
and dividends on AFS equity investments are recognised
in profit or loss. Other changes in the carrying amount of
AFS financial assets are recognised in other comprehensive
income and accumulated under the heading of investment
revaluation reserve. When the investment is disposed of
or is determined to be impaired, the cumulative gain or
loss previously accumulated in the investment revaluation
reserve is reclassified to profit or loss (see the accounting
policy in respect of impairment loss on financial assets
below).

Dividends on AFS equity instruments are recognised
in profit or loss when the Group's right to receive the
dividends is established.

AFS equity investments that do not have a quoted market
price in an active market and whose fair value cannot
be reliably measured and derivatives that are linked to
and must be settled by delivery of such unquoted equity
investments are measured at cost less any identified
impairment losses at the end of each reporting period (see
the accounting policy in respect of impairment loss on
financial assets below).
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition,
loans and receivables (including trade, bill and other
receivables, bill receivable discounted with full recourse
and bank balances and cash) are measured at amortised
cost using the effective interest method, less any
impairment (see accounting policy on impairment loss on
financial assets below).

Interest income is recognised by applying the effective
interest rate, except for short-term receivables where the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired
when there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the
financial assets have been affected.

For AFS equity investments, a significant or prolonged
decline in the fair value of the security below its cost is
considered to be objective evidence of impairment.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e breach of contract, such as default or delinquency in
interest or principal payments; or

e it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

e disappearance of an active market for that financial
asset because of financial difficulties.

For certain categories of financial assets, such as trade,
bill and other receivables, assets that are assessed not
to be impaired individually are, in addition, assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include
the Group's past experience of collecting payments,
an increase in the number of delayed payments in
the portfolio past the average credit period, as well
as observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount
of the impairment loss recognised is the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted at the
financial asset’s original effective interest rate.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of trade, bill and other receivables, where
the carrying amount is reduced through the use of an
allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss. When
an item of trade, bill and other receivables is considered
uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously
written off are credited to profit or loss.

When an AFS financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in
the period.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed
through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is
reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

In respect of AFS equity investments, impairment
losses previously recognised in profit or loss are not
reversed through profit or loss. Any increase in fair value
subsequent to an impairment loss is recognised in other
comprehensive income and accumulated under the
heading of investment revaluation reserve. In respect of
AFS debt investments, impairment losses are subsequently
reversed through profit or loss if an increase in the fair
value of the investment can be objectively related to an
event occurring after the recognition of the impairment
loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct issue
costs.

Other financial liabilities

Other financial liabilities including trade and other
payables, advance drawn on bill receivable discounted
with full recourse, amount due to a former director, trade
and other payables to a joint venture and promissory notes
are subsequently measured at amortised cost, using the
effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition. Interest expense is
recognised on an effective interest basis other than those
financial liabilities classified as at FVTPL, of which the
interest expense is included in net gains or losses.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Convertible notes

The component parts of the convertible notes issued
by the Company are classified separately as financial
liabilities and equity in accordance with the substance
of the contractual arrangements and the definitions of a
financial liability and an equity instrument. A conversion
option that will be settled other than by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is a
conversion option derivative.

At the date of issue, both the liability and conversion
option components are recognised at fair value. In
subsequent periods, the liability component of the
convertible notes is carried at amortised cost using the
effective interest method. The conversion option derivative
and other embedded derivatives are measured at fair value
with changes in fair value recognised in profit or loss.

Transaction costs that relate to the issue of the convertible
loan notes are allocated to the liability and derivative
components in proportion to their relative fair values.
Transaction costs relating to the derivative components are
charged to profit or loss immediately. Transaction costs
relating to the liability component are included in the
carrying amount of the liability portion and amortised over
the period of the convertible loan notes using the effective
interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payment when due in accordance with the terms
of a debt instrument.

Financial guarantee contracts issued by the Group are
initially measured at their fair values and, if not designated
as at FVTPL, are subsequently measured at the higher of:

(i) the amount of obligation under the contract, as
determined in accordance with HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets; and

(i) the amount initially recognised less, where
appropriate, cumulative amortisation recognised in
accordance with the revenue recognition policies.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership
and continues to control the transferred asset, the
Group recognise its retained interest in the asset and
an associated liability for amounts it may have to pay. If
the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

3. TEEFHXEM@
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)
Derecognition (continued)

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

On derecognition of a financial asset other than in its
entirety, the Group allocates the previous carrying amount
of the financial asset between the part it continues
to recognise, and the part it no longer recognises on
the basis of the relative fair values of those parts on
the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer
recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain
or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss. A
cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those
parts.

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

FREFBER @
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting policies,
which are described in note 3, the directors of the
Company are required to make judgements, estimates and
assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and
a suitable discount rate in order to calculate the present
value. Where the actual future cash flows are less than
expected, a material impairment loss may arise. Details of
the recoverable amount calculation are disclosed in note
16.

4.
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4. CRITICAL ACCOUNTING JUDGEMENTS AND 4, BRETHERAETTEER

KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Fair value measurements and valuation processes

Some of the Group's assets are measured at fair value for
financial reporting purposes.

In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the
Group engages third party qualified valuers to perform the
valuation. The board of directors of the Company works
closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the model.

The Group uses valuation techniques that include inputs
that are not based on observable market data to estimate
the fair value of certain types of financial instruments.
Note 6(c) provide detailed information about the valuation
techniques, inputs and key assumptions used in the
determination of the fair value of various assets.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior years.

The capital structure of the Group consists of debt (which
includes bank loan and promissory notes) and equity
attributable to owners of the Company, comprising issued
share capital, reserves and retained profits/accumulated
losses.

The Group monitor its capital structure on the basis of
gearing ratio. The Group considers the cost of capital and
the risks associated with each class of capital, and will
balance its overall capital structure through the issue of
new shares as well as the issue of new debt.

The gearing ratio at the end of the reporting period was as
follows:

Debt (i) &)
Equity (ii) T 2 (ii)
Gearing ratio BRGBEHX

(i) Debt includes long- and short-term borrowings.
(i) Equity includes all capital and reserves of the Group.

5.

e M HRRME

—REFE+ZA=+—-ALFE

EXmRER
AREEEEN  BERAKEBET

B MR B TR
BB (L (R B 2 T8 - B
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AREAERBELRERERHE
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2015 2014
HK$ 000 HK$" 000
TER TAET
488 21,884
623,644 12,553
0.1% 174.3%
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6. FINANCIAL INSTRUMENTS 6. E@MITA
(a) Categories of financial instruments () eWMIEZEH
2015 2014
HK$' 000 HK$' 000
FTHET FAET
Financial assets CREE
Financial assets at fair value BRATFEIABREZ
through profit or loss CREE
— Held-for-trading -REEERE
investments 237,420 26,848
Available-for-sale investments HEEERE 7,022 -
Loans and receivables ER N EW A
— Trade, bill and other —EWE SR
receivables U ER R HA
JE W I8 117,160 25,936
— Bill receivable discounted -WEE2EBRE
with full recourse Z FEU B IR F iR 1,245 923
- Bank balances and cash —IRITEBR MRS 312,380 8,816
430,785 35,675
Financial liabilities tRAE
Financial liabilities at 17 B B A7 BR
amortised cost ZEMEE
- Trade and other payables -ENEZERK
H fth fE 15 FUIE 53,460 32,362
— Advance drawn on bill -BEYMNEEEBRE
receivable discounted Z e B IR Z AR
with full recourse ZB% 1,245 923
- Bank loan —RITEXK 488 1,180
— Promissory notes — AN EE - 20,704
55,193 55,169
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FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

policies

The Group's major financial instruments include
trade, bill and other receivables, bill receivable
discounted with full recourse, equity investments,
bank balances, trade and other payables, advance
drawn on bill receivable discounted with full recourse,
bank loan and promissory notes. The risks associated
with these financial instruments include market risk
(foreign currency risk, interest rate risk and other
price risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

Market risk

(i)  Foreign currency risk

e M HRRME

—REFE+ZA=+—-ALFE

6. SMIA A

(b)

R EERRREEK

AEEZTECRMTARERE
WEZEF BUEBEREM
BB MEZABREZ
E%%ﬁm% BARKE - iR

R ENEZERREM
%Hmﬁ BEYWEZEBR
BEBBREE 2SR
TEFRREANERE -BLEd&
BRITAEBHA RARBIEMSRE
B (SNE R - FIRE R K EAM
ERRER) FERBREREE
SRR - BRIEZ SRR MK
BZBRENTX - EEES
BEEBREZLERR AR
REE M BRI BUL R A @
I

™ 5 B B
(i) SR
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ARABREME R EET
MoNEEHEZER $%
I IR i M L

Several subsidiaries of the Company have foreign
currency sales and purchases, which expose the
Group to foreign currency risk.

RIRE AR - A%
@Mﬁﬁ%@AH$EZ

At the end of the reporting period, the carrying
amounts of the Group’s monetary assets and

monetary liabilities denominated in currencies NEEELIINEEAEZ
other than the respective functional currencies of EMEENEBEEBZE

the relevant group entities are as follows: EEWT :

Liabilities Assets
=R gE

2015 2014 2015 2014
HK$’000 HK$'000  HK$'000 HK$' 000
THERT FAET THERT FAET
usb ETT 283 69 7,573 8,878
HKD AT 364 676 5,145 223
British Pound (“GBP") HgE 84 84 - =
Renminbi (“RMB") AR - - 210 41
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6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continued)

Market risk (continued)
(i)  Foreign currency risk (continued)

Sensitivity analysis

As HKD is pegged with USD, the Group’s
currency risk in relation to the monetary assets
and monetary liabilities denominated in USD or
HKD is expected to be minimal. The Group is
mainly exposed to the effects of fluctuation in
GBP and RMB.

The following table details the Group's sensitivity
to a 5% increase and decrease in HKD against
the respective foreign currencies. 5% is the
sensitivity rate used when reporting foreign
currency risk internally to key management
personnel and represents management'’s
assessment of the reasonably possible change in
foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency
denominated monetary items and adjusts their
translation at the end of the reporting period
for a 5% change in foreign currency rates. On
this basis, there will be an increase/a decrease in
profit/loss where HKD strengthens 5% against
the respective foreign currencies, and vice versa.

Increase/(Decrease) in EREH /BB
profit/loss for the year #Em/ Ofs)

6. €I A &)
b) BIREREEEERKE

()

5 A ()

() AR ()
BB AT
ARBTRETES A
EE U ETRB A
SHEER S A BN
BEMEREE - AEHE
TEEHEBRARKE
EHBZYE -

TREFIAE T ERBINE
BEIS%ET R TH®Y
AEEZHE 5% RAE
12 2 BT R ERINE LR
P s AT 62 A 2 BURE 1
X ORREBEHINEE
RERERBRAGEHRL
YU - HBREDN
ERREAIINETEMKRE
BZEWER  URINE
B z5% &S MAEE
BEERBRERREREZ
ME  RUEE BT
SABINETHES % - &
2af,/ BEEeEm/
B RZIRR

Impact of GBP Impact of RMB
KEzg8 ARB2®E
2015 2014 2015 2014

HK$'000  HK$'000  HKS$'000  HK$'000
TER TAL TER TRAT

4 (4) (11) 2
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6. €I A &)
b) BBEREEEERKE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

policies (continued) (&)
Market risk (continued) M5 Ak (&)
(i) Interest rate risk (i) FEE

The Group is exposed to fair value interest
rate risk in relation to fixed-rate bank loan and
promissory notes.

The Group is also exposed cash flow interest rate
risk in relation to variable-rate bank balances,
advance drawn on bill receivable discounted with
full recourse. It is the Group's policy to keep its
borrowings at floating rate of interests so as to
minimise the fair value interest rate risk.

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of LIBOR arising
from the Group’s USD denominated advance
drawn on bill receivable discounted with full
recourse.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to variable
interest rate of advance drawn on bill receivable
discounted with full recourse at the end of
reporting period. The analysis is prepared
assuming the amount of liability outstanding at
the end of the reporting period was outstanding
for the whole year. A 50 basis point increase or
decrease is used when reporting interest rate
risk internally to key management personnel
and represents management'’s assessment of the
reasonably possible change in interest rates.

A& EFLEE MR 2 RIT
EFXRANEEMEEA
FEMNZER

RE BT F BN K RIT
HHEREXHAZEER
BZRBRUBHERER BN
MEHRS RN EEAR -
ARBEZBRBRFTNAZE
PHEFEEE UKD
FEMERRRERE -

AREZREREFEE
REBEKTREAEHEN
EniECHAEZRER
BZEREERAZE M
RITRAEFE 2K e

HREDM

THBREED T RER &
SHRERFEYE 2 AX
fii B 2T B R4 2 IR
RERBROFE AR
REmERE  REEHED
B - TR RN & I
BERERAEENAESR
REF—HEILARERE 50
EREREHAREERER
BIERFXREREEM
M RKREEEHNES
HEn] e R B PTIEL AVRTAE o
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6. FINANCIAL INSTRUMENTS (continued) 6. ®RIE @

(b) Financial risk management objectives and (b) BERBREEEEREE
policies (continued) (#&)

Market risk (continued) miZ Rk (&)
(i) Interest rate risk (continued) (i) FIEELE (E)
Sensitivity analysis (continued) BREDM (B)

(iif)

If interest rates had been 50 basis points higher/
lower and all other variables were held constant,
the Group's profit (2014: loss) for the year would
decrease/increase (2014 increase/decrease) by
approximately HK$6,000 (2014: HK$5,000). This
is mainly attributable to the Group’s exposure to
interest rates on its variable-rate advance drawn
on bill receivable discounted with full recourse.

Other price risk

The Group is exposed to equity price risk mainly
through its investments in equity securities.
The management manages this exposure by
maintaining a portfolio of investments with
different risks.

Sensitivity analysis
The sensitivity analyses below have been

determined based on the exposure to equity
price risks at the end of the reporting period.

If prices of the respective equity instruments had
been 5% (2014: 5%) higher/lower:

&M= EFH T BHS50E
BMAMAEMBEBEY®EF
N REBZAEE R
M(ZE—WF: B8 %
ey /I —N
F g8 A) 496,000
BT (ZZ— M4 : 5,000
BIT) o WFEBREEAEE
RESXMAEEZEEREZ
JE U BE 3R Z 8 7 B TR AT
%@%ﬁ%%ﬁ%Zﬂ%
B o

(iii) F B 15 /7

AEETERASRERK
N 38 7 M [ 3 BCAS 18 4%
o EEERBRE
B R LR 2 B P A A
HAA T E L IRER

BREDH
TXZHREDHRER
o HA 0 A R T 2 R
AERERMET -

MEEBBRATIA ZEB®K
R TB5% (ZE—1
F:5%):

e profit (2014: loss) for the year would o AEERM(ZZE
increase/decrease by approximately —F: E5E) e R
HK$11,871,000 (2014: decrease/increase by REEEEREZAR
approximately HK$1,342,000) as a result of TEZHMLM R

the changes in fair value of held-for-trading
investments; and

e investment valuation reserve would
increase/decrease by approximately
HK$351,000 (2014: Nil) for the Group
as a result of the changes in fair value of
available-for-sale investments.

4 4911,871,0005% JT
(ZZ—F md
# 0 491,342,0007%
) R

s KREEMFEHEBETHA
AEAHEEREZA
FEEBMmEN, R
A #9351,0005 7T (=
T—PO4F &) o
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6. €I A &)
b) BBEREEEERKE

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

policies (continued)
Credit risk

At the end of the reporting period, the Group’s
maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge
an obligation by the counterparties is arising from the
carrying amount of the respective recognised financial
assets as stated in the consolidated statement of
financial position.

In order to manage the credit risk, the Group has
monitoring procedures to ensure that follow up
action is taken to recover overdue debts. In addition,
the Group reviews the recoverable amount of each
individual trade debt at the end of the reporting
period to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group's
credit risk is being managed.

The credit risk on liquid funds is limited because the
counterparties are creditworthy banks.

The Group has concentration of credit risk as 37%
(2014: 35%) and 84% (2014: 78%) of the total trade
and bill receivables was due from the Group’s largest
customer and the five largest customers respectively.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by management to
finance the Group's operations and mitigate the
effects of fluctuations in cash flows.

(%)

EERRE

R EHREERE  HH75 K
ERTEEEEINASERY
SR A RERSMEERL
meEERR  HRAKA M
BRRAKRMIEHE RS
BEZIRE®E -

REREERR AEECH]
VERER  BERERBURET
PWEBEBER - I KK
Bt E2ESEBENRE
DEEN S Qe ek R
oA IR Bl & BRRE R R S HO R
EER-BUME A2AE
ERRAKEZEERRRZ
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RBETZEFERRAR B
RENT REBREZRT

HREREZEFRERE
BRETEN37% (ZT— W F:
35% ) }84% (ZF — I F :
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6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continued)

Liquidity risk (continued)

The following table details the Group’s remaining
contractual maturity for its financial liabilities.
The tables have been drawn up based on the
undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can
be required to pay. Specifically, bank loan with a
repayment on demand clause are included in the
earliest time band regardless of the probability of
the bank choosing to exercise its rights. The maturity
dates for other financial liabilities are based on the
agreed repayment dates. The table includes both
interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted
amount is derived from interest rate curves at the end
of the reporting period.

6. €I A &)

(b) BHEREERBERRR

1t03
months
HK$'000

123 A
TR

(%)

REBEEERE (&)
TRFIAEEZERER
HIER NETRBIBIB N - AR Ty
BEAEEAMKEERNR &
FHEMSLEMARBIRE
RATRMER - REBME
bt 5 R IR ERE R IERZ RIT
ERNEEEE &F &R
B MAmRITERITELE
FMzaglt HEteRaEe
FHANREHERRE HE
o TREBEMERAEZH
ER-EAMEREBRFEEA
X RBREBEDRERE Y
A RE 2 FI R RS

FBESE
Total  Carrying

undis- amount

3 months counted at
to1year cash flow 31/12/2015
HKS$'000  HKS'000 HK$" 000
R-B-1f%

t=H

ABE  =1-H

MBAZIE Ben#E BEE
TAx TAx TAn

- 53,460 53,460

- 1,249 1,245

- 500 488

Liquidity tables
Weighted On demand
average or less than
interest rate 1 month
% HK$'000
mE  EEXF
452 HSMER
A
2015 “E-1F
Non-derivative financial ~ %4 ¢REE
liabilities
Trade and other payables ~ EFESEHR
EfERTE - 53,460
Advance drawn on bill BxhiBrALRE
receivable discounted with 2 EMBERER
full recourse LB 418 1,249
Bank loan RAEH 3.60 500
55,209
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6. FINANCIAL INSTRUMENTS (continued) 6. SMIA A
(b) Financial risk management objectives and (b) BERBREEEEREE
policies (continued) (&)
Liquidity risk (continued) RBELER (&)
Liquidity tables (continued) HEELZ* ()
Total Carrying
Weighted ~ On demand undis- amount
average  or less than 1t03 3 months counted at
interest rate 1 month months to1year  cashflow 31/12/2014
% HK$' 000 HK$' 000 HK$' 000 HK$' 000 HK$' 000
RZE-RF
TZA
g EEXS AR =Tt-H

FaNE  SMER  1E3MEA EARIF HeRe®E  ZREE
T T T TiEn T

2014 “E-QmF
Non-derivative financial HTELRER

liabilities
Trade and other payables ~ ENESRAR

Bt R RIE - 32,362 - - 32,362 32,362

Advance drawn on bill BXMB2EERE

receivable discounted with 7 EE B EE

full recourse LB 3.94 637 291 - 928 923
Bank loan RITER 3.60 1,245 - - 1,245 1,180
Promissory notes ARZRE 5.00 - - 22,385 22,385 20,704
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6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial
instruments

(1)

Fair value of the Group’s financial assets
that are measured at fair value on a
recurring basis

Some of the Group’'s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular, the
valuation technique(s) and inputs used).

6. €I A &)
(c) EMI Bz FENE

Fair value as at
RATREZATE
311212015 31/12/2014
ZE-1f  -Z-TF  Fairvalue
Financial assets t+ZA +ZH  hierarchy
tREE =t-H =t-A AVEE4
HK$" 000 HK§'000
TR TEn
Listed equity securities in Hong 237,420 26,348 Level 1
Kong classified as held-for- a8
trading investments in the
consolidated statement of
financial position
RERBMAER A B ARE
BERECEBLTRAES
Unlisted fund investment classified 1,022 N/A Level 3
a available-for-sale investments Wyl E=8

in the consolidated statement

of financial position
REREBRARS B AT

HEREZELTERRE

Note: 5% increase in discount for lack of
marketability would result in decrease in fair
value by approximately HK$2,792,000.

There were no transfers between Level 1 and 2
in current and prior years.

() HE&EEERNFEFTE
ZAEETHEES L F
2]

AEEFHNEREENS
BEMEERKRATE
AR TREIMZFESH
BEZATEEEFEN
EX (FRIZAER 2 ME

g R A\ Bg) o
Valuation technique(s) Significant
and key input(s)  unohservable input(s)
HERTR IEMEEER
BREAYE LIS ¢
Quoted bid prices in N/A
an active market TER

RERMBHREAR

Net asset  Value of the underlying
value  unlisted debt investment
of the fund (Discount for
lack of marketability : 5%
(note))
BEFE ER/RBELTRH
RE(RBAEEL

5% (M)

Mizk: REAASHE M 2 iTE
5% < B A F
B w4 #2,792,000
BT °

RAFERLFEYES
—REE R BRER -
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6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial
instruments (continued)

(i) Reconciliation of Level 3 fair value
measurements

At 1 January 2014 and
31 December 2014
Purchase BA
Total loss in profit or loss

At 31 December 2015

7. REVENUE AND SEGMENT INFORMATION

Revenue represents the gross amounts received and
receivable for goods sold by the Group to outside
customers, less returns and allowances, during the year.

Information reported to executive directors of the
Company, being the chief operating decision maker,
for the purposes of resource allocation and assessment
of segment performance focuses on types of goods or
services delivered or provided. The Group’s reportable and
operating segments under HKFRS 8 are as follows:

(i) Telephones and related equipment

(i) Used computer-related components

BaE A B 1R AR R

6.

RZE—AF+=-_A=+—H

7.

£RIE @
() M I Az D¥E (&)

(i) E=RIFEFEZHEK

Available-
for-sale
investments
A ERE
HK$' 000
FAET

RZE—MOF-—A—BK
—ZEZ-ME+-A=+—H -

26,000
(18,978)

7,022

K3k & 2 30 &

BRERRAKEFARIIRRF
EEmBEW K EKFAERRE M
FRERE RITH -

RERDERDBRRAFERALR
ARTES(METBELERRE)M
ERZEH EERNRNHREHZ
EmRHB B - ARERER
B BREENFESRS N 2 AT H
W R E DRI

() EFEREERE

(i) —FERBBAN
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7. REVENUE AND SEGMENT INFORMATION 7. WERDHESR (&)
(continued)
Segment revenues and results 7 Eb s R RE
The following is an analysis of the Group’s revenue and L\ATZ%,?;?ZE%EE%&&@%%%B%W
results by reportable and operating segment. REBZWHERER
For the year ended 31 December 2015 BE-F-nFt+=-A=1T-HBL
FE
Used
Telephones computer-
and related related
equipment components Total
BEE —FEM
HERE HEAH ot

HK$'000  HKS$'000  HKS’000
TER TER TER

Revenue iy 2%

External sales HHMAE 252,993 48,521 301,514
Segment profit/(loss) aBERA,(BR) 2,464 (10,786) (8,322)
Interest income on bank deposits £ 1777 ZF B WA 20
Fair value change on HIFEEREZ

held-for-trading investments RTEEE 135,667
Impairment loss on AfHEREZ

available-for-sale investments MEEE (18,978)
Unallocated expenses AAEFAX (56,744)
Finance costs B R B (724)
Profit before tax BR %% A1l g A 50,919




Annual Report 2015 %

Suncorp Technologies Limited ##&ZEHR A H

Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 31 December 2015 BZE=Z—HF+=A=+—HLFE

7. REVENUE AND SEGMENT INFORMATION

(continued)

Segment revenues and results (continued)

For the year ended 31 December 2014

Revenue
External sales

Segment loss

Interest income on bank deposits

Gain on disposal of subsidiaries

Gain on repayment of promissory
note

Gain on redemption of convertible
notes

Fair value change on
held-for-trading investments

Fair value change on early
redemption option embedded
in convertible notes

Unallocated expenses

Finance costs

Loss before tax

e 25
HINHE

2 EE R

B A A2 s
A R 2 s

BEABRERRZ
g
RBIFEERAZ
DVEEE
Al R RIS 2
RAIEEE L
NYEEE
RABFX
B RRA

BREATE R

7. RERDBER @)
DEU R EE (H)
BE-Z-NFE+=-A=+—-HL
FE

Used

Telephones  computer-

and related related
equipment components Total

BEE ZFEM
HERE  AREAN st

HK$'000 ~ HK$'000  HK$'000
AT TET TAET
194,497 46,674 241,171

(17,331) (18,256) (35,587)

5,427
38

14
3,908
(1,127)
(2,471)

(2,809)

(32,606)
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7.

REVENUE AND SEGMENT INFORMATION
(continued)

Segment revenues and results (continued)

The accounting policies of the operating segments are the
same as the Group's accounting policies described in note
3. Segment profit/loss represents the profit earned by/loss
from each segment without allocation of interest income,
gain on disposal of subsidiaries, gain on repayment of
promissory note, gain on redemption of convertible
notes, fair value change on held-for-trading investments,
fair value change on early redemption option embedded
in convertible notes, impairment loss on available-for-
sale investments, unallocated expenses such as central
administrative costs and finance costs. This is the measure
reported to the chief operating decision makers for
the purposes of resource allocation and performance
assessment.

Segment assets and liabilities

The following is an analysis of the Group's assets and
liabilities by reportable and operating segment:

Segment assets

Telephones and related BENAERE
equipment

Used computer-related —FEKEEAY
components

Total segment assets DEEELTE

Unallocated assets AOBEE

Consolidated assets HERE

7. WERkDHER (@)

RIS ESAE D)

BN MO S T BOREM 3 2
AEEEFREAR - HREFN
FEAREYENEFNBKWA - H
EMBARZ S BEANRE
2 Wk~ BB AR AR R R 2 s
REEEREZATEES ik
BREEH & RMBERE 2 A VE
28 AHEEREZRERSE
ADERAX NP RITEREA L FE
AT - &2 BB AT ERER 2 08 A/ 8%
BER - EARERAERDH
RAFEMAETELEARAREER
A e

PHEERERE
ATREATRRREED VO
AEBZEERARE
PEEE
2015 2014
HKS$’ 000 HK$' 000
TR FET
29,137 21,766
7,475 18,526
36,612 40,292
644,577 35,664
681,189 75,956
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For the year ended 31 December 2015 #HE=—Z—-HF+-A=+—ALEE

7. REVENUE AND SEGMENT INFORMATION 7. KBRS BER (@)

(continued)

Segment assets and liabilities (continued)

PHEEREE (E)

Segment liabilities PHE E
2015 2014
HK$' 000 HK$' 000
TERT FHET
Telephones and related BHEKREAR
equipment 53,501 38,613
Used computer-related “FEMAEAN
components 434 1,685
Total segment liabilities DB EERE 53,935 40,298
Unallocated liabilities ADEEE 3,610 23,105
Consolidated liabilities RE8aRE 57,545 63,403

For the purposes of monitoring segment performance and PER ‘E‘ FEESBEZERD
allocating resources between segments: fems :

MBEEANEKEEZRLZD
HEAHLERE BEEER
B RITESKEEE  URE
ARDEEEBERN R

e all assets are allocated to operating segments other O
than available-for-sale investments, held-for-trading
investments, bank balances and cash, and other
unallocated corporate assets; and

o all liabilities are allocated to operating segments . Fﬁﬁ’51$i’7” LEEEDE
other than bank loan, promissory notes, current tax HRITER ANRE BH

%RIE\EH A REMARDED
ERE RN

liabilities, and other unallocated corporate liabilities.
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7.

REVENUE AND SEGMENT INFORMATION

(continued)

Other segment information

2015

Amounts included in the measure
of segment profit or loss or
segment assets:

Addition to non-current assets

Depreciation of property,
plant and equipment

Impairment loss on goodwill

2014

Amounts included in the measure
of segment profit or loss or
segment assets:

Addition to non-current assets

Depreciation of property,
plant and equipment

Impairment loss on trade receivable

Impairment loss on goodwill

Note:
instruments.

PENFRE A HEE
rERHTHE -

REFRDEE
mE BERREINE

mEREBR

TES PR LS HEE
HERBHTE

REFRYEE
nx  BERREIHE

RUREZERRERE
AEZREBR

Addition to non-current assets excluded financial

7. WERkDHER (@)

Hfth 7 3 & ¥t
—E-IF
Telephones Used
and computer-
related related

equipment components

R

Annual Report 2015 %

—FEHK Unallocated

HERE ARAH AP E

HK$' 000 HK$'000 HK$' 000

TER TER THER

- - 2,873

- - 319

- 10,403 -
—E—OF
Telephones Used
and  computer-
related related
equipment  components

@&k  ZFEK  Unalocated

1aRR RS AP

HK$' 000 HK$"000 HK$'000

TET TAET TAT

123 - -

27 - -

3 — —_

- 19,474 -

Total
@t
HK$' 000
THER

2,873

319

10,403

Total
3t
HK$' 000
THL

123

27
3

19,474

Wit : REFRRDEETERSHIA -
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7. REVENUE AND SEGMENT INFORMATION 7. WERDHESR (&)
(continued)
Revenue from major products FEEmNE
The following is an analysis of the Group’s revenue from ATRASEREAEZERNEK
its major products: A
2015 2014
HK$'000 HK$' 000
THET FHET
Telephones and related B REAR
equipment 252,993 194,497
Used computer-related “FEMAEEAN
components 48,521 46,674
301,514 241,171
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7. REVENUE AND SEGMENT INFORMATION
(continued)
Geographical information

The Group's main operations are located in Hong Kong.

Information about the Group’s revenue from external
customers by geographical location of the customers and
information about its non-current assets by geographical
location of assets are detailed below:

7. WERkDHER (@)

i &2 & K
REEBZTELCBURES -

AEBREFHEMNEE 5 KA
REPZWGEZEMUREEE!
BUESID ZERDEE BRI
gwmE

Revenue from

external customers Non-current assets
RENMREF ZRE kRBEE
2015 2014 2015 2014
HK$'000  HK$'000  HK$'000  HK$'000
FTEx TET TER FET
People’s Republic of China F#E A R £ FE

("PRC") (FpEl)

(including Hong Kong) (BEEE) 72,994 50,971 2,671 10,520
Malaysia BRAEE 40,922 36,589 - -
Spain Pa 3t oF 28,326 23,077 - =
England HE 419 18,342 - -
Singapore i 11,585 11,937 - -
Italy BEARA 61,395 29,148 - =
Netherlands o] 8,417 7,905 - -
India 0E 32,184 17,227 - -
Korea 4B 11,487 12,653 - -
Egypt 54 5,892 8,073 - -
Others Hh 27,893 25,249 - -

301,514

Note: Non-current assets excluded financial instruments.

241,171 2,671 10,520

Wit FRPEETBREEBTE -
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7. REVENUE AND SEGMENT INFORMATION 7. WERDBEHR (&)
(continued)
Information about major customers FREIREFZEN
Revenues from customers of corresponding years RIFEFEEAEEREER10%
contributing over 10% of the total sales of the Group are ZEFWEEMT -
as follows:
2015 2014
HK$'000 HK$' 000
THERT FET
Customer A! PR 40,922 34,151
Customer B! EFRL 61,395 29,148
Customer C' EFA 49,021 25,760
! Revenue from telephones and related equipment. 1 REEE ARG W -
8. OTHER INCOME AND GAINS 8. EMKARWKE
2015 2014
HK$’ 000 HK$' 000
THERT FTERT
Gain on disposal of subsidiaries HENB ARz W - 5,427
Gain on repayment of promissory  {E& & 2 & 2 Uz
note - 38
Gain on redemption of convertible & AJ 2% Z & 2 W
notes - 14
Interest income on bank deposits  $R177F 2 F S 4 A 20 1
Management fee income EREBERA 252 252
Net foreign exchange gain BEE 3 I 5 0% 58 377 -
Sundry income A 872 473
1,521 6,205
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9. FINANCE COSTS

Interest on:

- bank borrowings
— promissory notes
- convertible notes

MWREEZFIE
—RIIEE
—ENRE
—ABRERR

10. PROFIT/(LOSS) FOR THE YEAR

Profit/(Loss) for the year has been arrived at after charging:

Directors’ emoluments
Other staff costs

Total employee benefits expense

Auditors’ remuneration

Cost of inventories recognised
as an expense

Depreciation of property,
plant and equipment

Net foreign exchange losses

ExWe
HETRA

& & 12 71| S 42 28

ZEED B &

ME - BENREZ
e
[ X EREER

9. MBAA
2015 2014
HK$ 000 HK$' 000
TERT TET
60 121
664 1,616
- 1,072
724 2,809

10. ZEERR, (BE)

REZEN,/ (BE) EARTIE

I8 :
2015 2014
HK$’ 000 HK$’000
TERT THET
10,105 2,471
6,560 4,778
16,665 7,249
750 680
259,875 213,746
319 27
- 105
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11. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS M. EEREEMSE

The emoluments paid or payable to each of the directors B ENTERES Z2Mem
were as follows: N
(a) Directors’ emoluments (a) ESHM &
For the year ended 31 December 2015 BEZ-_Z-HF+=-HA=+—H
LFE
Other emoluments
At e
Contributions
Salaries to retirement
and other benefits  Share-based Total
Fees benefits scheme payment emoluments

ek BHEN  URGA
fig R H EE-TS -3 PAVE S e
HKS' 000 HKS$' 000 HKS' 000 HKS' 000 HK$" 000
TiEn TR TR TiEn TR

Executive directors HITEE
Mr. Zhu Xiao Dong (Note (i) RELRE (W) - 1,200 - 1,223 2,423
Mr. Malcolm Stephen Malcolm Stephen

Jacobs-Paton Jacobs-Paton’% & - 1,200 6 695 1,901
Mr. Wang Zhen Dong (Note (i)~ TIRE 4 (47:2(i) - 240 12 3,524 3,776
Mr. Xiao Qingmin (Note (i) HES AL (Wtii) - 110 6 1,379 1,495
Ms. Wang Yan (Note (iv)) TRRL(Hitin) - 120 6 - 126
Independent non-executive BUFHTEE

directors
Ms. Lu Bei Lin 33 3 140 - - - 140
Mr. Lee Ho Yiu Thomas PRERE 140 - - - 140
Mr. Man Yuan (Note (1)) WE R W it) 55 - - - 55
Mr. Lee Ka Sing Joseph (Note (v) %% & %4 (#itw) 49 - - - 49

384 2870 30 6,821 10,105
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For the year ended 31 December 2015 #HEZE=%

11. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS

(continued)

—HEF+ZA=+-HLEEE

(a) Directors’ emoluments (continued)

For the year ended 31 Dece

mber 2014

11.

EEZREEME @)

() EEM< (&)

HE_ZT-NFEt-_A=1t—H
HFE

Other emoluments
Bl
Contributions
Salaries o retirement
and other benefits  Share-based Total
Fees benefits scheme payment  emoluments
\ Fek  BRAEA (R B
ik E R TEER  ERZNR EMe
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TAL TEL ThAL TAL ThAL
Executive directors HITEZ
Mr. Zhu Xiao Dong (Note (i) KEL %4 () - - - 140 140
Mr. Malcolm Stephen Malcolm Stephen
Jacobs-Paton Jacobs-Patont & - 1,200 17 28 1,245
Mr. Wang Zhen Dong (Note (i) T &8 % & (#/i#i) - 178 9 140 307
Mr. Xiao Qingmin HEREE - 120 6 140 266
Ms. Wang Yan (Note (iv)) TRaL(Witin) - 70 3 - 73
Mr. Ip Chi Ming (Note (vii) ~ ERBEE (W) - - - - -
Independent non-executive ~ BUFH/TEE
directors
Ms. Lu Bei Lin 1363 S 'an 140 - - - 140
Mr. Lee Ho Yiu Thomas PHELE 140 - - - 140
Mr. Lee Ka Sing Joseph FRERE 140 - - - 140
420 1,568 35 448 2,471
Notes: Bz
(i)  Appointed on 10 December 2014 and resigned on () RZZ-_NE+_A+HE
4 August 2015 %%éﬁﬁé:%—ﬁi/\ﬁ@
(i)  Appointed on 4 April 2014 (ii) )é\’:;ﬁ—ﬂiﬂ ANAEZ
(i) Resigned on 23 November 2015 (iii) ﬁé\%{?—ﬁi‘l‘—ﬂ ==
(iv) Appointed on 3 June 2014 (iv) ?ﬁzg—ﬂix‘_\ﬁ “REZ
(v)  Appointed on 17 June 2015 (v) %’\\\ég—ﬁi/_\ﬁ +tHE
(vi) Retired at annual general meeting held on 7 May (vi)y RZE—HEAA AR
2015 ZERBFAEG LRIE
(vii) Resigned on 4 April 2014 (vi) R=Z—ME A ™A BHE
The executive directors’ emoluments shown above EXFIRATESNEMEZER
were mainly for their services in connection with the E¥T$ﬂﬂ&$%$ﬁ%ﬁ’\]%ﬁﬁﬁ
management of the affairs of the Company and the AR A E B o L SRR BN 3F
Group. The independent non-executive directors’ iﬂﬁ%%ﬁ’\]%ﬁ@ﬂig?ﬁﬁﬁﬁf’ﬁﬁ$
emoluments shown above were mainly for their services as NAEEMIRMHIRG A F M o

directors of the Company.
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11. DIRECTORS’ AND EMPLOYEES' EMOLUMENTS
(continued)
(a) Directors’ emoluments (continued)

The Group currently has no title as the chief
executive.

None of the directors waived any emoluments in the
year ended 31 December 2015 (2014: Nil).

(b) Employees’ emoluments

Of the five individuals with the highest emoluments
in the Group, four (2014: one) was a director of the
Company whose emoluments are included in the
disclosures above. The emoluments of the remaining
one (2014: four) highest paid, non-director and non-
chief executive individuals were as follows:

Salaries and other benefits FehEMEF
Contributions to retirement Rk 4@ F 5t 2] 5
benefits schemes

Their emoluments were within #Z 2 & BR
the following bands: AT &k -
Nil to HK$1,000,000 Z%1,000,0007% T

During the year, no emoluments were paid by the Group
to any of the directors or the five highest paid individuals
as an inducement to join or upon joining the Group or as
compensation for loss of office (2014: Nil)

M EEREEMS (&)

(a) EEM< (&)
REE B AT ETHARE B

MEEENHE_Z—1F
T A=+T-RIFEREL
A (ZT—MF: &) -

(b) BEM=

EAEELERREMEZAL
R oNE(ZE-—MNF: —
B)RARRBICESR  EMEH
REXHEEZEMSD -
—&(ZF-MEF:MB) &S
FHEERFIBETBRAEA

Tz#emT
2015 2014
HK$’'000 HK$’000
TER FHET
792 1,821
12 67
804 1,888
2015 2014
No. of No. of
employees employees

BEAH BB A

FRAEBEYEREFNESRA
LHEREHA LTINS A ERES
Hnea sk B 18 2 SRR sk 1E A B B
HE(CE—NF: &) -
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12. INCOME TAX EXPENSE 12. FREHR X
2015 2014
HK$' 000 HK$' 000
TEx FET
Current tax: BNEARR IR -
- Hong Kong Profits Tax —BBMEH - 261
Hong Kong Profits Tax is calculated at 16.5% of the BEFE TRTJ*EHFFWI$FZ1E§+
estimated assessable profits for both years. JE AR T8 F 1R K 16.5%1 &
PRC subsidiaries are subject to PRC Enterprise Income Tax mh B Ff 8 A B A R M F 2 7B 1225%
at 25% for both years. No provision for PRC Enterprise IHEBMPBREMEN W&
Income Tax for the years ended 31 December 2015 REE_T-—AFR-_T—NF
and 2014 as the PRC subsidiaries did not generate any TZA=T—BLEFEEHFED
assessable profits during the years. XMEHEE REAATEKNER
17 W B 4 5 P 30 4 AF 1] FE 2R 0 O
o
The tax charge for the year can be reconciled to the AEERIEX LS ﬁ/;ﬁéﬁ?’l H At
profit/(loss) before tax per the consolidated statement of FERERZBFAET (BE)
profit or loss and other comprehensive income as follows: ZHEMT
2015 2014
HK$’ 000 HK$' 000
TEx TET
Profit/(Loss) before tax BRBLAT S A, (B518) 50,919 (32,606)
Tax at the domestic income tax TzzZlRiﬂzﬁﬁ HE16.5%
rate of 16.5% ATE A 8,402 (5,380)
Tax effect of expenses not R ETREHIR
deductible for tax purpose LEHZBBRE 12,510 4,166
Tax effect of income not taxable — M # L&
for tax purpose WA R E (22,388) (1,680)
Tax effect of tax losses not AR ZHIEER
recognised BB E 1,903 3,174
Utilisation of tax losses previously — BjF LA I &R 2
not recognised HIAEE (381) -
Effect of different tax rates B BT 8 A R R B R
of PRC subsidiaries -2 (32) -
Others Hh (14) (19)
Tax charge for the year AEFEHRIEX L - 261
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13. DIVIDENDS 13. RE
No dividend was paid or proposed during the year ended HEz-_ZT—AR&+-A=+—H1It
31 December 2015, nor has any dividend been proposed FEVTERNSERRNKRE B
since the end of the reporting period (2014: Nil). BEHRERURTERZREMS

ARS(ZT—mF: &) o

14. EARNINGS/(LOSS) PER SHARE 14. BREF / (BA)
The calculation of the basic and diluted earnings/(loss) per RARAHEANRLEREALE S
share attributable to the owners of the Company is based BA (B1R) DRB A T8 E

on the following data:

2015 2014
HK$’ 000 HK$’' 000
TERT FHT
Earnings/(Loss) BR,/ (&F8)
Earnings/(Loss) for the purpose ARFTEEREAREE
of basic and diluted aF/ (&8)Z
earnings/(loss) per share &BH,/ (&8)
(Profit/(Loss) for the year (ARElEE A
attributable to owners B AREE
of the Company) wA (E18)) 50,919 (32,867)
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14. EARNINGS/(LOSS) PER SHARE (continued) 14. BREBR (FB) @)
2015 2014
‘000 "000
THB Fig
Number of shares RGBEEB
Weighted average number ARETEERER
of ordinary shares for the BF,/ (BE)Z
purpose of basic TR INE T
earnings/(loss) per share 14,550,961 11,122,915
Effect of dilutive potential BHEEELTRRZ
ordinary shares: -2 X
— share options — MR 648,575 -
Weighted average number ARETEEREE
of ordinary shares for the &BF,/ (BE)Z
purpose of diluted AR N RE T 1 B
earnings/(loss) per share 15,199,536 11,122,915
The computation of diluted loss per share for the year FEBRE-E-ME+_A=1—
ended 31 December 2014 did not assume the conversion REFEZERESHERETDIRE
of the Company’s convertible notes and the exercise of the ARAZ AT MBREBRT SRR R
Company's share options since their exercise would result ARrzBRESSETE  RE
in a decrease in loss per share. AEBRERRITERSIERER
B o
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15. % BERRHE

Cost

At 1 January 2014

Additions

Derecognised on disposal
of subsidiaries

At 31 December 2014
Additions

At 31 December 2015

Depreciation

At 1 January 2014

Provided for the year

Eliminated on disposal
of subsidiaries

At 31 December 2014
Provided for the year

At 31 December 2015

Carrying amounts
At 31 December 2015

At 31 December 2014

15. PROPERTY, PLANT AND EQUIPMENT

Furniture,
fixtures
and
Leasehold equipment Motor
improvement B vehicles Total
HENELE HERRE RE “E
HK$' 000 HK$' 000 HK$' 000 HK$' 000
TEL TAETL TAETL TAET
RA
R-E—mE—[F—H — 375 1,682 2,057
NE = 123 = 123
HEK B
BEUEER — (361) (1,682) (2,043)
R-E—NF+-A=+—H - 137 = 137
B 1,503 1,370 = 2,873
R-_E—HF+-A=+—H 1,503 1,507 — 3,010
nE
R-_FT—NE—F—H - 369 1,667 2,036
AEEEE - 12 15 27
HEKBRA
B 1 5 - (361) (1,682) (2,043)
R_E-—NE+-A=+—H — 20 = 20
AEERE 249 70 - 319
R_E—RF+-A=+—H 249 90 = 339
IREE
R-_E—H%+-A=+—H 1,254 2,671

R-ZZE-ME+-_A=1—H

1,417 =

117 —
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15. PROPERTY, PLANT AND EQUIPMENT

(continued)

The above items of property, plant and equipment are
depreciated on a straight-line basis at the following rates

per annum:

Leasehold improvement

Furniture, fixtures and equipment

Motor vehicles

16. GOODWILL

Cost
At 1 January and 31 December

Impairment

At 1 January

Impairment loss recognised
in the year

At 31 December

Carrying values
At 31 December

For the purposes of impairment testing, goodwill has
been allocated to an individual cash generating unit
(the "€CGU") in the used computer-related components

segment.

ERDE  BERE
R H R HE ¢

15. % - BERRE @

HEBRAT

RHREFHT
RF (AR
HEBE)

15%
20%%30%

2014
HK$"000
TET

29,877

(19,474)

(19,474)

Over the shorter HEMHEE
of the term
of the lease,
or 5 years
15% B RERRE
20% - 30% AE
16. &
2015
HK$'000
TERT
[5:S
R—A—Bk+ZA=+—H 29,877
E
KR—A—H (19,474)
FARERZFHERFE
(10,403)
R+=—A=+—8H (29,877)
REE
R+=—A=+—8H -

10,403

BRRERENE AEEOET=
FEMABAG OB ZBURSE
ABEU((REELER]) -
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GOODWILL (continued)

The basis of the recoverable amount of the CGU and its
major underlying assumptions are summarised below.

The recoverable amount of the CGU has been determined
based on a value in use calculation. That calculation uses
cash flow projections based on financial budgets approved
by management covering a 5-year period, and discount
rate of 16.1%. Other key assumptions for the value in
use calculations relate to the estimation of cash inflows/
outflows which include budgeted sales and gross margin,
such estimation is based on the unit's past performance
and management’'s expectations for the market
development.

During the year, the processing and trading of used
computer-related components business suffered from
a loss and its gross profit margin decreased from 8%
in 2014 to 3% in 2015. The decrease in gross profit
margin resulted mainly from the increase in average unit
purchase price of used computer-related components.
The management considered that the processing and
trading of used computer-related components business is
not expected to contribute positively to the Group in the
foreseeable future. Based on the cash flow projection, the
Group recognised an impairment loss of approximately
HK$10,403,000 (2014: HK$19,474,000) in relation to
goodwill allocated to this CGU during the year.

AVAILABLE-FOR-SALE INVESTMENTS

FEmESKRE

Unlisted fund investment

The fair value of the unlisted investment fund is
determined based on the reported net asset value of the
fund.

16

17.

. R ()

ReETENZRRESBEEE
FETEHBRRGBMADOT

ReELEMZTRESEDRE
FREEHEEZEEET -5
BEFELINENEEBRENT
FHUEBEERERNESRER
B 16.1%2 BEIR XK o (F B {EE T
EECHMTERR P RMAFERS
BA/ R (BIEEHEBEEREF
k) MEBHERBRSELSEN
ZBERBEREEEUHMBEEL
HEES -

TR ZFERBBEGC I EER
BoEBBEEE EEMNEXHAZ
T-NEZ8UBE_T—REF L
3% c EFIXRTHREBRAA-FE
MR 2 T EMRE B (EE 0
- EBEERA_FEKARA
HrRERBEHEBENRERE
TEHAREEEHERER - BRI
ReRERA  AEBRFARZ
ReEFEMNED R 2B EERR
{EE518%4910,403,0008 T (=2 —
F 119,474,000 7T) °

RAEHERE
2015 2014
HK$’ 000 HK$* 000
TRERT TET
7,022 -

FETEEGREZAVERBREE
EMECEEFERETE
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18. INVENTORIES 18. &
2015 2014
HK$'000 HK$' 000
FET FAET
Finished goods, at cost B B - 36
19. TRADE, BILL AND OTHER RECEIVABLES 19. ERESRR EREBRH
it & U FR 38
2015 2014
HK$' 000 HK$’ 000
FET FET
Trade and bill receivables UWESERKEREE 32,701 19,836
Less: Allowance for doubtful debts & : RERE & - (188)
32,701 19,648
Deposits in brokerage firms REBRITZ2IES 81,490 4,571
Deposits, prepayments and Be  BAREREM
other receivables JiE Uy 3R 3A 6,260 4,594
Total trade, bill and FEWE SRR BREE
other receivables Ko E i fE W GRIE 2 4B 5B 120,451 28,813
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19. TRADE, BILL AND OTHER RECEIVABLES

(continued)

The Group allows a credit period from 30 to 90 days to
its trade customers. The following is an ageing analysis of
trade and bill receivables (net of allowance for doubtful
debts) presented based on the invoice dates at the end of
the reporting period:

0 - 30 days TE=1H
31 - 60 days =+—ZEXTH
61 - 90 days ANT—EATH
Over 90 days AtTBMRE

Before accepting any new customer, the Group assesses
the potential customer’s credit quality and defines credit
limits by customer. Credit limits attributed to customers
are reviewed twice a year.

Included in the Group’s trade receivable balance are
debtors with aggregate carrying amount of approximately
HK$6,376,000 (2014: HK$5,313,000) which are past due
as at the reporting date for which the Group has not
provided for impairment loss, as the Group considered
such balance could be recovered based on historical
experience. The Group does not hold any collateral over
these balances.

19. EREZER BREERE

1t J W =K IE (80

AEERTESEPZEERR
ZTEATR BRARKE SRR
FEBRERE (MNERERE) NS
HREREREEZZAHNZI 2K
BT

2015 2014
HK$'000 HK$' 000
TR TET
19,943 11,260
6,918 4,404
2,632 2,696
3,208 1,288
32,701 19,648

AEERNEAETMHEFAE L
BERPZEEERYAFTHAE
FZRERE -FEFEBSMNEER
BEFRIMR

AEECREESERREHRT B
HEREE X £6,376,0008 L (=&
— P04 : 5,313,000 7T) 2 & W 3%
H o OBERERARE BB L8
BARSEI &R ELREBER
B REAERAEERA BEBT
B BREHR AT AMKE - A&
B0 Akt F AR R AR M o
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19. TRADE, BILL AND OTHER RECEIVABLES 19. EHEZRR  BREBERHE
(continued) ftb & Uk 7R IE ()
Ageing of trade and bill receivables which are past due but Eﬁﬁﬂﬁﬁlﬁﬂ@ZFﬁﬂﬁ%ﬁ%ﬁﬁm
not impaired: REWZE 2 Rk
2015 2014
HK$' 000 HK$’ 000
THEx FET
0 - 30 days TE=1H - 1,330
- 60 days =+—Z7X+H 536 —
- 90 days AT—Z=h+H 2,632 2,695
91 - 120 days At+—Z—B=+H 1,332 1,087
Over 120 days —BZTHMNLE 1,876 201
6,376 5,313
Movement in the allowance for doubtful debts RERE22E
2015 2014
HK$’ 000 HK$' 000
TET THET
Balance at beginning of the year — F ¥4 % 188 5,451
Impairment losses recognised W E 5 R 2 B R
on trade receivables REBE - 3
Amounts written off B 42 % K [B] T #1 85
as uncollectible 2 & (188) (5,266)
Balance at end of the year FREER - 188

Included in the allowance for doubtful debts are AERBPIEEERERME 2@
individually impaired trade receivables which have cash AREZEKREZER - AEEW
flow problem. The Group does not hold any collateral over BERUtEEARTAEEMERRD -
these balances.
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20. BILL RECEIVABLE DISCOUNTED WITH FULL 20. HEZEEREZBUERR
RECOURSE &
The Group allows a credit period from 30 to 90 days to its REBRTESEFRPZ2EEHA
trade customers. The following is an ageing analysis of bill Z+EATH -EBANEZEER
receivable discounted with full recourse at the end of the E7ERBEEEZEENREHEER
reporting period: R2RRIMMAT
2015 2014
HK$' 000 HK$’ 000
TEx FET
0 - 30 days TE=1H 1,245 721
31 - 60 days =+—ZFX~TH - 202
1,245 923
Bill receivable discounted with full recourse and the MEZEERELRKEREER
advance drawn on bill receivable discounted with full BXZEME2EERE CEIKE,
recourse will be derecognised when the banks received REBZBRDIRBIREFRK
cash from the customers. On derecognition of bill R ERRIEHER - PR IR
receivable discounted with full recourse, the difference EXHERBZERUBREZRER
between their carrying amounts and the cash received by HEEEERRITARIZRENZE
the banks is recognised in profit or loss. BN BRER
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21. HELD-FOR-TRADING INVESTMENTS 2. RIEEERE

Equity securities listed in
Hong Kong, at fair value BRTE

Fair values are determined with reference to quoted
market bid prices.

The fair value of these equity securities at the date of
approval of these financial statements was approximately
HK$218,082,000.

Included in equity securities listed in Hong Kong
above at 31 December 2015 is the Group’s
investment in GreaterChina Professional Services
Limited (“GreaterChina”), a company incorporated
in the Cayman Islands, with a carrying amount of
HK$177,080,000. The investment represents a 4.8%
holding of the ordinary shares of GreaterChina and more
than 10% of the Group's total assets at 31 December
2015.

Included in equity securities listed in Hong Kong above
at 31 December 2014 is the Group's investment in
GreaterChina with a carrying amount of HK$23,760,000.
The investment represents a 3.8% holding of the ordinary
shares of GreaterChina and more than 10% of the
Group's total assets at 31 December 2014.

WER D2 BAES

2015 2014
HK$ 000 HK$"000
TER TAET
237,420 26,848

ATETIZEMSMRZEAEM

BrE-

It R AN B A R AN B 7 SR R LA
EHZ2AFEHAE218,082,0008
;TEQ

IR =—FE—RF+=-_A=+—H
LEBLTRABSRBELASE
REZEZZXRBER AR ([EE]
RASHESEMKZZAR) RE
B/4177,080,0008 T2 K& - B#
RERRFBEZELBR 24.8%
YEREBR-_Z—0AF+=-A
=+ —HZBEE®I0% °

IR =—_ZE—MFE+=-A=+—H
ZEBELTRAESPBELAEE
P E B E 8 523,760,000 7T 2
BRE BRRERRBAEEL A
B23.8%  WHAEER =-T—N
FH+ZRA=+—HZRBREE®10% °
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22. BANK BALANCES AND CASH 22. BITEBRRESE
The Group's bank balances carry interest at market rates REBZRTESRBENTEE
which range from 0.001% to 0.36% (2014: 0.001% to 0.001%%0.36% (=& — 4 F :
0.25%) per annum. 0.001%%0.25%) 2 TGRS -
At 31 December 2015, the Group's certain bank deposits RZZE—HE+-_A=+—H" 'K
of approximately HK$27,020,000 denominated in RMB S B A 427,020,000 TUAR
were placed with banks in the PRC. The remittance of MAEZETRITERIIERREH
these funds out of the PRC was subject to exchange 2T B EECELTREE
restrictions imposed by the Government of the PRC. STHERFEEZINEE HIRE °
23. TRADE AND OTHER PAYABLES 23. BENEZRARH B FE
2015 2014
HK$’'000 HK$' 000
THET THET
Trade payables e E SRR 37,924 19,995
Other payables and H {th FE 15 5UE K
accrued charges fEZTEH 16,667 19,380
54,591 39,375
The following is an ageing analysis of trade payables FRENESETNREHREE
presented based on the invoice dates at the end of the REREZAMZT 2R D T
reporting period: DK
2015 2014
HK$’'000 HK$' 000
THET FHET
0 - 30 days TE=1+H 22,262 11,355
- 60 days =+—EX~TH 12,405 4,365
— 90 days ANT—ZENTH 3,040 2,341
Over 90 days ATBHRE 217 1,934
37,924 19,995
The credit period on purchase of goods ranges from 30 to BEERZTHEERARNT=T
60 days. EXTH-
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24. ADVANCE DRAWN ON BILL RECEIVABLE
DISCOUNTED WITH FULL RECOURSE

The interest on the Group's advance drawn on bill
receivable discounted with full recourse is charged at
4.18% (2014: ranging from 3.92% to 3.98%) per annum.

25. BANK LOAN

A 5 B E B & R

Secured fixed-rate bank loan

Scheduled payment terms of RITER G EIEFRIES

bank loan contain a repayment BEBARENER
on demand clause (shown under  Z 1§
current liabilities) GIARBER)
— Within one year ——FR
- More than one year, but —-BR—FEF
not exceeding two years 88 W F

The effective interest rate of the bank loan is 6.78%
(2014: 6.78%) per annum. The bank loan is denominated
in HKD.

At 31 December 2015, the Group’s bank loan was secured
by an unlimited personal guarantee from a director of a
subsidiary.

At 31 December 2014, the Group’'s bank loan and
banking facilities were secured by (i) an unlimited
personal guarantee from a director of a subsidiary; and (ii)
guarantees to the extent of US$2,000,000 (equivalent to
approximately HK$15,600,000) executed by a former joint
venture and a former director of the Company.

24ﬁimﬁéE£§E2EW%
KEZE/TA
AEERYHEEEEREZER
MIREE Z#7%4.18% (ZE—1
F N F3.92%ZFE3.98%) 2 FF =K
TR o

25. SRITER

2015 2014

HK$’'000 HK$' 000

F# 7 Fi7

5% 488 1,180
2

488 693

- 487

488 1,180

R1T ,\mz,\ﬁﬂ%u?%i%m%
(ZZE—MF :6.78%) - RITEK

B TEEHE -
Ko £¢+—ﬂ_+—5'$
EEBTERTH—BHEAT
z— %i%khZ%@@@A%ﬁ
IR -

R-E-m&E+-A=+-0 &
Y PX %ﬂ&ﬁﬂﬂéﬁmu
TIHEE R ()—BEHBARZ—

%%%}%ﬁzmmmum 54
(VAR R —HAEECER— %al
BEE% 22,000 ooo%m(m
#715,600,000/8 7T ) BUHEIR



Annual Report 2015 %

Suncorp Technologies Limited ## & & &R A

Notes to the Consolidated Financial Statements

e M HRRME

For the year ended 31 December 2015 BZE=Z—HF+=A=+—HLFE

26. PROMISSORY NOTES

On 31 July 2013, the Company issued promissory notes
with an aggregate principal amount of HK$37,000,000
in two tranches as part of the consideration for the
acquisition of the entire equity interest in Smart Policy
Investments Limited and its subsidiary, Worldwide
Technology (Hong Kong) Limited. The promissory notes
are unsecured and denominated in HKD. The first tranche
promissory note with principal amount of HK$15,000,000
(“First Tranche Promissory Note") is bearing interest at
fixed rate of 2% per annum and is repayable in one year
from the date of issue. The second tranche promissory
note with principal amount of HK$22,000,000 (“Second
Tranche Promissory Note"”) is bearing interest at fixed
rate of 5% per annum and is repayable in two years from
the date of issue.

On initial recognition, the fair values of the First Tranche
Promissory Note and Second Tranche Promissory Note are
determined based on the present value of the contractual
stream of future cash flows (including both coupon
payments and redemption amount) discounted at 5.43%
and 5.15% per annum respectively. The discount rates are
the market rates of interest that would have applied to an
instrument of comparable credit quality with substantially
the same cash flows and on the same terms.

Pursuant to the terms of the sale and purchase agreement,
the outstanding amount of the Second Tranche Promissory
Note was deducted by approximately HK$1,650,000 as
compensation for the shortfall under the guarantee profit.

The principal amount of the First Tranche Promissory Note
and Second Tranche Promissory Note were fully settled
upon maturity.

26. AT EHE

R—_E—=ZFftA=+—-8"
KRR MBBTEREES
37,000,000 T 2 & E 4 - 1E
& W BESmart Policy Investments
Limited &2 Z B A IR IRE FRH%
(BB)BRABZMBBRAREZ 2 5
BRAE - A EEBEIKIRRE
JCEM{E ° A € %8 415,000,000/ 7T
ZEHEANER ((BERHEASEE])
BEF2%METEMNEGTE - BRE
TEHERFT—FNEN -A&EA
22,000,000 7T 2 8 — #t A F &
([E-HENSERE]) ZEFS5%HE
TRREFE  BRETEHRITM
FRER -

RAERERE  BHEANEBERE
“HANEBRZATFERBITHR
REERERR (BERELTFE
Bl& %) 7 BliES$543%K%5.15%
BB -BBREReHBALTHER
RenskMRKHR MEEEXR
BEZITAMERCMIZHNE -

BEEEHE K B H &
NEBZABESEPENRY
1,650,000 7T * {E AR ERE & A
ZEBEMEE -

BRANEERE _HANRERZ
AEBECRI PR TR -
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27. SHARE CAPITAL 27. IR
Ordinary shares of HK$0.0003 each ZREE0.0003B T 2 B
Number of
ordinary
shares Amount
LERYA Ex |
Notes HK$' 000
P 3E THL
Authorised: EE
At 1 January 2014, 31 December 2014 RZZE—MF—A—H
and 31 December 2015 ZE-METZA=T—AK
—E-hFEt+-A=1—H 2,000,000,000,000 600,000
Issued and fully paid: EERTRAR:
At 1 January 2014 R-ZZ-MF—-H—A 7,169,515,570 2,151
Issue of shares on exercise of BREERTRE
share options TR (a) 31,326,300 9
Issue of shares on conversion BRI HRERE
of the convertible notes BIIRGD (b) 5,630,000,000 1,689
At 31 December 2014 RZE-NFE+-A=1+—H 12,830,841,870 3,849
Issue of shares on exercise B R R B 1T 0 M R AT R D
of share options () 343,989,450 103
Issue of shares by way of placing NRERAETRG (d) 2,040,900,000 612

At 31 December 2015 W-_E-AF+-A=1+—H 15,215,731,320 4,564
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27. SHARE CAPITAL (continued)

Notes:

(@) During the year ended 31 December 2014, 31,326,300
share options were exercised at a subscription price of
HK$0.0415 per share resulting in the issue of 31,326,300
ordinary shares of HK$0.0003 each. All these shares rank
pari passu with existing shares in all respects.

(b) During the year ended 31 December 2014, the convertible
notes with principal amount of HK$56,300,000 were
converted at the conversion price of HK$0.01 per share,
resulting in the issue of 5,630,000,000 ordinary shares of
HK$0.0003 each. The conversion shares rank pari passu
with the existing shares in all respects.

(c) During the year ended 31 December 2015, 46,989,450
share options were exercised at a subscription price of
HK$0.0415 per share and 297,000,000 share options were
exercised at a subscription price of HK$0.178 per share,
resulting in the issue of 343,989,450 ordinary shares of
HK$0.0003 each. All these shares rank pari passu with
existing shares in all respects.

(d) Pursuant to a placing agreement dated 6 March 2015, the
Company allotted and issued 2,040,900,000 new shares of
HK$0.0003 each in the capital of the Company at a price of
HK$0.245 per share. The new shares rank pari passu with
existing shares in all respects.

28. SHARE-BASED PAYMENT TRANSACTIONS

Pursuant to a resolution passed by the Company’s
shareholders at the annual general meeting held on 4
May 2012, the Company adopted a share option scheme
(the “Scheme"”) for the primary purpose of providing
incentives to eligible persons.

Under the Scheme, the Company's board of directors
may, at its discretion, grant options to eligible persons
(including directors and employees) to subscribe for the
Company'’s shares.

27

28.

. R ()

iz -

() REE-_T-—MFE+-_A=+—H
LEFE » 31,326,30017 B8 A% 1 Y%
FhR0.0415B T2 REBTFE - X
A A A I 31731,326,300 AL E
80.00038 L2 Lk - FTBILE
BOESFTHERERHEERZE
HAT o

b REE-_Z-HWNE+-_F=1+—
BIEFE - A% % A56,300,000
BTz A BRERRRRESR
0.01B T ARBRE BT
5,630,000,0004% & % 1 {E0.0003
Bz AR BMBRENESFE
HER RN ZEERFHA -

(0 REBE-_Z—ARFE+-_A=+-—
HIEEE © 46,989,45017 BERLHE T
ZBR0.0415B T ZRBETE
if1297,000,00017 & A% 4 T3 12 & %
01788 L2 RBETE - A QA
It 3% 77343,989,450 % & % E &
0.0003% 7Tz L@k - A LER
NESHTEERERMHZERZH

fiL o

d BEBPA-TE-—LF=AR
AZEERZE ARAAEER
02458 T 2 BB ZERET
2,040,900,0008% A< A &) B A< R &F
[ {E0.00038 T 2 ¥ 1D - AR
RN ESHTEAREROZER

Fhs o

UBRGORERZARZRS

BEARRKRRNR-_FT-—_FAA
MESRTZRRBEFASLARBL
RFBR NRBIRMA—IABRER
8 (TZ&t8))  TRANERER
REBAL

RiZ:t8 ARREZEABGE
RAREMBERAL (BREFLE
B)RTBBEARBADRRD

113



1 1 4 Suncorp Technologies Limited # &% HRA & Annual Report 2015 % #

Notes to the Consolidated Financial Statements

e M ERRME

For the year ended 31 December 2015 #HZE=T-HF+=A=+—HLFE

28. SHARE-BASED PAYMENT TRANSACTIONS 28. LR AERB2NRZRS

(continued)

The exercise price of the share options under the Scheme
is determined by the directors, and must be at least the
higher of: (a) the average of the closing price of the
Company's shares as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately
preceding the relevant date of offer of the share options;
(b) the closing price of the Company’s shares as stated
in the Stock Exchange’s daily gquotations sheet on the
relevant date of offer of the share options, which must
be a business day; and (c) the nominal value of the
Company'’s shares.

The maximum number of shares which may be issued
upon exercise of all outstanding share options granted and
yet to be exercised under the Scheme and any other share
option schemes of the Company shall not in aggregate
exceed 30% of the Company’s shares in issue from time
to time. The total number of shares issued and to be
issued upon exercise of the share options granted to any
individual under the Scheme and any other share option
schemes of the Company (including cancelled, exercised
and outstanding share options) in any 12-month period
up to the date of grant of the share options must not
exceed 1% of the Company's shares in issue. The Scheme
will remain in force for a period of ten years commencing
from the date of adoption of the Scheme, after which
no further share options shall be granted but the share
options which were granted during the life of the Scheme
may continue to be exercisable in accordance with their
terms of issue and the provisions of the Scheme shall in
all other respects remain in full force and effect in respect
thereof. Share options may be exercised in accordance
with the terms of the Scheme at any time during the
period as the board of directors may determine in granting
the share options, but in any event not exceeding ten
years from the date of grant. Share options granted under
the Scheme must be taken up within 28 days of the date
of offer. Upon acceptance, the grantee shall pay HK$1 to
the Company by way of consideration for the grant of the
share option.

(%)

ZEt Bl BIRETEERESR
E o UBRBATIIRRERE: (9F
RERERERL RS AESR
ARBZAERBRERGH AR
Al ety P E  (b)F B RE Ak
ROBERBRIABRRERSH
ZARBBMETE  ZELAR
ZXB ROARRRRMD 2 HE -

BIEZ A8 R AR B B A B X
BE - PREREMERITERZE
B NTERATTEITRN 2K
REATREANARIREET
BRiDBEE30% - NEEZERERL
AfizcEmM+ —@AMBER 176
BiRZAT 8 R AR B E R EMBR
B SR EMA LR TRRE (21
BEH BITERERTEZER
B)MBETRETRITZRN AL -
TAIBBARRBEHTHRDI% -
Zat BB ARABEBE T FAN
REH RZBEHEITEFRT
BAE RS HARE 2B
BAREDAREEEITIRFER T A
T Mkt 8l 2 AEEREEAM
AR EBADAETEYRN - BiE
AREFEROBRERMREZ
HA R P9 AE fo] B R AR B 2 =t B 2 16 3K
FUAITE - BB AEEAERA
HAEEBRLAHESTFR-
REEZAERE CBREAERED
AEEE —+ \NBREA - RER
& ERARAARRS1ETE
RERBREZRE-
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28. SHARE-BASED PAYMENT TRANSACTIONS 28. LR RERZNRZRS
(continued) (#8)
At 31 December 2015, the number of shares in respect RZZE—RF+-_A=+—H ' 1B
of which share options had been granted and remained Bzt el R i m R1THE 2 B
outstanding under the Scheme was 450,372,600 (2014: BTt K 2 B0 & B £&450,372,6000%
1,393,305,200), representing approximately 2.96% (2014: (ZZ—4% : 1,393,305,2008%) -
10.86%) of the Company's shares in issue at that date. ERRAAIRZAZEBRTRGOAD

2.96% (ZZ—PM4F : 10.86%) °

The following table discloses the details of the Company'’s TRBREHZ-_ZE—HF+=A
share options and the movements during the year ended S+ —BUEFERAZARARBERE
31 December 2015: HEDENED

Outstanding at Outstanding at

Exercise 1.1.2015 Exercised Lapsed 31.12.2015

price R2%-1% duing  duringthe R=Z-EE

Category Date of grant pershare  Exercise period Notes -f-H the year year TZAZT-R

ERl ging SRORE fTEH Wit HATE Enfif EhgH HATE

Directors 7.10.2013 HK$0.0415  7.10.2013-6.10.2018 (@ 15,663,150 - (15,663,150) -
g% TE-ZETACR 0BT ZR-ZETALEE
Z2-N\ETAAR

10.12.2014 HK$0.1780  10.12.2014-9.12.2020 (b) 405,400,000 (5,000,000) (253,600,000 146,800,000

“E-mE+-ATE 01780Er  —E-RET-AtHE
ZECZELANA

Emplojees  7.10.2013 HKS0.0415  7.10.2013-6.10.2018 (3) 109,642,050 (46,989,450 - 62,652,600
and “Z-=E1AtA 0041588  —E-ZETALER
Consultants “E-\E+AnA
BERER 10122014 HKS0.1780  10.12.2014 - 9.12.2020 0 862,600,000 (292,000,000  (329,680,000) 240,920,000
“E-PEETCATR 0780Enr —E-BET-ATAZ
ZRCRETZANA

1393305200  (343989.450)  (598,943,150) 450,372,600

Exercisable at the end of the year
RERRT TR 308,356,600

Weighted average exercise price
mEFHHRE HKS0.1657 7T HKS0.1504% 70 HKS0.A744% T HK$0.15907%8 T
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28. SHARE-BASED PAYMENT TRANSACTIONS 28. LR RERZANRZRS
(continued) (#8)
The following table discloses the details of the Company’s TREBEEHZ-_ZE—NF+_-A
share options and the movements during the year ended ST—BUEFEAZARBIERE
31 December 2014: EBRFERNE
Outstanding at Outstanding at
Exercise 1.1.2014 Granted Exercised 31.12.2014
price R=B-DF during  duringthe RZ-E-BE
Category Date of grant pershare  Exercise period Notes -B-B the year year T=A=t-R
LY REAH BRAKE TES st KA FRRE R HATE
Directors  7.10.2013 HK$0.0415  7.10.2013-6.10.2018 €) 31,326,300 - (15,663,150) 15,663,150
g% ZE-ZETRtR oo45ET ZE-ZfTAtRE
Z3-\§1+ARA
10.12.2014 HK$0.1780  10.12.2014 -9.12.2020 (b) - 405,400,000 - 405,400,000
ZZ-BETZATA 01780Er  —E-BET-ATAZ
ZECRETZANA
Employees  7.10.2013 HK$0.0415  7.10.2013-6.10.2018 (@) 125,305,200 - (15,663,150) 109,642,050
and ZE-ZEtAER oSBT ZE-ZFtALAZE
Consultants Z2-\FTARA
EERER 10122014 HK$0.1780 10122014 -9.12.2020 (© - 862,600,000 - 862,600,000

“E-ME+-B+E  01780Ar —E-ME+-FtHE
“E-ZETZANR

156,631,500  1,268,000,000  (31,326,300) 1,393,305,200

Exercisable at the end of the year
RERRTFIE 759,305,200

Weighted average exercise price
METHER HK$0.0415% 7T HK$0.1780 T HKS0.0415 7  HK$0.16577 T
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28. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

Notes:

(a)

(b)

The options granted are fully vested at the date of grant.

Out of the 405,400,000 options granted on 10 December
2014, a total of 126,800,000 options are vested in 5
tranches as to (i) 20% exercisable from 10 December
2015 up to 9 December 2020; (ii) 20% exercisable from
10 December 2016 up to 9 December 2020; (iii) 20%
exercisable from 10 December 2017 up to 9 December
2020; (iv) 20% exercisable from 10 December 2018 up
to 9 December 2020; and (v) 20% exercisable from 10
December 2019 up to 9 December 2020; and a total of
278,600,000 options are exercisable from 10 December
2014 up to 9 December 2020.

Out of the 862,600,000 options granted on 10 December
2014, a total of 507,200,000 options are vested in 5
tranches as to (i) 20% exercisable from 10 December
2015 up to 9 December 2020; (ii) 20% exercisable from
10 December 2016 up to 9 December 2020; (iii) 20%
exercisable from 10 December 2017 up to 9 December
2020; (iv) 20% exercisable from 10 December 2018 up
to 9 December 2020; and (v) 20% exercisable from 10
December 2019 up to 9 December 2020; and a total of
355,400,000 options are exercisable from 10 December
2014 up to 9 December 2020.

—REFE+ZA=+—-ALFE

28. LR RER 2R 2K

(%)

Hit :

(a)

RHZBERECRELAE
THEB

EZT—NFE+=ZA+HHIE
H 2 405,400,00017 B % 1% &
- A ££126,800,0001) B %
BIODRBEE () 20%AR
—E-AF+-_AF+BEZ

—TE+ AN BHBETE

(i) 20% AR =T —RNE+=
B+BEZE-2-_ZF+=-Ah
BHEREATE ¢ (i) 20% A R =

T—+tH&+-_A+HE_-Z
ZE+-ANBHEBITE
()o% AR=—Z—N\E+=A
tEE-_Z-_ZTF+— Hna

HETTE - R(v) 20%A R =
—hE+= H+Hif7fz
F+-ANBERBIE: URE
¢t278 600,00017 & A i A A =
Z-—NE+-_A+BE-Z=
TE+ - BB HERITE -

EZT—HF+=ZA+HAR
H 2 862,600,000/ B X 1 &
B - 4 #£507,200,00017 B A%
%E YHBEE () 20% AR

—hAE+-_At+HZ-F
:i¢+fﬂﬂ5%ﬁﬁﬁv

(i) 20% AT —R"EFE+=
B+HEE-_Z-_ZTH+-HFh
B AR 1766+ (ifi) 20% A A =

EZ—t&+-_B+HE=-Z
—EFE+-ANBHEMEITE
(iv) 20% AIRZE— N\E+ A
THE-Z-_ZF+= Hna
HARTT6E ¢ R(v) 20% A1 =
_jl¢+ H"’EI_{—E
FH+Z—ANAEBETE: UEE
%355 400,00017 BERZ#E AT pA =
—mE+=ZA+REZ=Z=
2¢+_Hﬂ5%ﬁﬁﬁ
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28. SHARE-BASED PAYMENT TRANSACTIONS 28. LR AEB 2R ZR

(continued)

In respect of the share options exercised during the year,
the weighted average share price at the date of exercise is
HK$0.57 (2014: HK$0.26).

During the year ended 31 December 2014, share options
were granted on 10 December 2014. The fair value
of the options granted on that date is approximately
HK$15,966,000.

These fair values were calculated using the Black-Scholes
option pricing model. The inputs into the model were as
follows:

Weighted average share price N F 15 A E
Exercise price 1I(EE
Expected volatility T8 HAK 18
Expected life B HAF B
Risk-free rate 2 [ B M) R

Expected dividend yield TEHARR B e

Expected volatility was determined by using the historical
volatility of the Company’s share price (calculated
based on the weighted average remaining life of the
share options), adjusted any expected change to future
volatility based on publicly available information. The
expected life used in the model has been adjusted, based
on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioural
considerations.

The Black-Scholes option pricing model has been used to
estimate the fair value of the options granted to directors
and employees. The variables and assumptions used in
computing the fair value of the share options are based on
the directors’ best estimate. The value of an option varies
with different variables of certain subjective assumptions.

The Group recognised the total expense of
HK$15,078,000 (2014: HK$1,401,000) for the year ended
31 December 2015 in relation to share options granted by
the Company.

()

RERTECERENS - NITE
HE Z MEFHREE057E T (=
T—NF : 0.26/B7T) °

REE-_Z—NF+-_A=+—H
HEE  ARAR_T—WE+=
ATAELERE RZARLZ
B E R QT AL 515,966,000

JC °©

HEAFENFERBE RSB
HETEEAFTE RARX &
B

2014

HK$0.175%8 7T
HK$0.178%& T
34.16% - 44.61%
1 -6 years®
0.12% - 1.46%
0.00%

TR HAIR 08 TS LA AR 2 B B 8 #Y R SR
W8 (AR IR RE LR 2 A0 19 82 T F 1A
AE)MET  IRREAFASE
MZ%X&%ZEHE%“EWM
B -ZBARAZERFHERE
BEENREGT MU TTEERER
EIERGIRTAERENFEM
fEH R -

BhR- GBS PRETELAER
REETEERER , BRIES
ATE- A ERREATENEY
REBRNEREEMBEE - B
BB 4 (1 2 Bt BB AR
EHMBIL -

AEERARRE D 2 BRERE

—E-fRE+-A=+—HIE
EMER AR 15,078,000/ (=&
— P04 : 1,401,000/ 7T) °
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DEFERRED TAXATION

At the end of the reporting period, the Group had
tax losses of approximately HK$90,752,000 (2014:
HK$82,141,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of
such losses due to the unpredictability of future profit
streams. Included in the Group’s unrecognised tax losses
are losses of approximately HK$380,000 (2014: Nil) which
will expire 5 years from the year of origination. Other
losses may be carried forward indefinitely.

OPERATING LEASE

The Group as lessee

FARBLEHEXN

Minimum lease payments paid

under operating leases ZEEES
during the year:
~ Premises S

At the end of the reporting period, the Group had
commitments for future minimum lease payments under
non-cancellable operating leases in respect of certain
premises which fall due as follows:

—FR

Within one year

In the second to fifth years inclusive E-_FZFAF (BEEEMF)

Operating lease payments represent rentals payable by
the Group for certain of its office premises. Leases are
negotiated for an average term of 2 (2014: 2) years and
rentals are fixed for an average of 2 (2014: 2) years.

29

30.

B ER IR

RBEMEERE  REEBEH
90,752,000 T (Z T — M & :
82,141,000% 7T) 2 B IE B B Al £ A
TEH SE R Bl o B3 1R 20 F R
AR At ES B @EE
BRAEERBEE -ASB KR
RUEBETRESRELEFER
5t A FE W 2 B8 49380,000% 7T
(ZE—mFE: &) - HMEBEBETE
PREA4EEE o

ReHa
AEBERREA
2015 2014
HK$’ 000 HK$’ 000
TR TET
6,518 1,966

RE B RE  KREBRET
WER T 5 FEI R H 2 AT B 8
LHE BEARKEHESEAED
N

2015 2014
HK$' 000 HK$' 000
TR TET
2,496 158
2,826 -
5,322 158

REHENFKRARAKERE T
RENEEN S - BORFY
ME(CT—NF : WF) BETE
B HeRFOME (ZT—NEF
ME)FHETE -
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31.

32.

CONTINGENT LIABILITIES

During the year ended 31 December 2011, Suncorp
Industrial Limited (in liquidation) (“SIL"), a former
subsidiary of the Company, through its solicitors served on
two wholly-owned, inactive subsidiaries of the Company
(namely, Mondial Communications Limited (“MCL") and
Suncorp Communications Limited (“SCL")), statutory
demands for repayment of an amount of HK$91,177,872
allegedly due from MCL to SIL and an amount of
HK$128,785,748 allegedly due from SCL to SIL. Both
MCL and SCL denied the indebtedness allegedly due
from them to SIL as claimed in the statutory demands.
By Court Order dated 1 June 2011, the liquidators of SIL
were sanctioned to take out legal proceedings in the name
and on behalf of SIL against the Company, MCL and/or
SCL. The Company had disposed of its entire interest in
MCL and SCL in April 2014. No legal action or winding
up proceedings have yet been taken by the liquidators of
SIL against the Company or MCL or SCL up to the date of
approval of these financial statements. Taking into account
the legal opinion of the Company's legal advisors, the
Company'’s directors are of the view that there is no sound
and solid legal foundation on the part of the liquidators
of SIL to mount any claim against the Company, and
accordingly no provision has been made in these financial
statements.

RETIREMENT BENEFITS SCHEMES

The Group operates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets
of the scheme are held separately from those of the
Group in funds under the control of trustees. The Group
contributes 5% of relevant payroll costs to the scheme,
which contribution is matched by employees and subject
to a monthly cap of HK$1,500 (HK$1,250 prior to 1 June
2014) for each employee.

In accordance with the relevant rules and regulations in
other countries in which the Group operates, the Group
is required to operate defined contribution schemes
managed by the relevant jurisdictions and to make
contributions for its eligible employees. The contribution
borne by the Group is calculated according to the
regulations stated by the relevant jurisdictions.

31.

32.

HAKE

REE-_Z——F+-_A=+—H
LEE FREXEBERAR (ER
) ((HREEE| EAKRARZAH
MEBAR) BREEMAARDGM
MEBKTNER2ZENBRR (A
EEZRBAMERAR([BERE
A EFERAGRAR ([HESE
A EEETFERERE  EkE
MATHIE : BB ERBAMEN
HEEE291,177,8728 LA -
AREETEAAENTEEE
128,785,748 Lk 1A ° BiERBA
RHERAHEREETEKRERE
RETEEEERBARINERMNE
NYHBEXZEE - REBHRA
“E——FRA-BZER®S
MBEEE ERANERENTREE
ZEERRERARQR BERB
Mk gFHERAIREA2ER -
AR ER-_E—MENALEH
REERBARFERM 2504
mo BEEAVBHRREMERDRA
I FREEZBEBRALREEARD
Al B ERBMI T EBAFLIVE
BROPKRLBERER -KEEXR
RAERBERZERER AQF
EERATRELECERALTER
E2NE IR ERERNEAQAR
MR R EERG KRR F
FHiRRE -

BB FFHE

AEERMEEAGERESRM
mHEAEEE c ZtEEER
AEBEEDSRERE  LTHER
ANEBZELHEA - AEB M
SEEL SR HEeER  HEBZ
HREPHEREAETEEEMS
ZEFRABKERA1,5008T(ZF
— &N A —HAA1,25087T) °

BEAKELEMECEBER
HMERARBE  KEEBRLH
M RAE R IR 2 fE G
8 YREABEREEELMAR-
AR EAE R TRERE DA
EEIE RIS -
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32. RETIREMENT BENEFITS SCHEMES (continued)

The total expense recognised in the consolidated
statement of profit or loss and other comprehensive
income for the year ended 31 December 2015 of
approximately HK$477,000 (2014: HK$214,000)
represents contributions payable to the above schemes
by the Group. At 31 December 2015, contribution of
approximately HK$6,000 (2014: Nil) due in respect of the
reporting period had not been paid over to the schemes.

33. RELATED PARTY TRANSACTIONS

(a) Guarantees provided by related parties

Details of guarantees provided by the related parties
in connection with the banking facilities granted to
the Group at the end of the reporting period are set
out in note 25.

(b) Compensation of key management
personnel

Key management personnel are the directors of
the Group. The remuneration of key management
personnel during the year was as follows:

2 IR A
BB R B
DA AR 2 3K

Short-term benefits
Post-employment benefits
Share-based payments

32. RIKBE A& (#)

RBEE-_T—AF+=-_A=+—8H
HFEEZGRAEEREMEEEKE
KPR 2B A R477,0008 T
(ZZ /4 : 214,000 7T) * JIAK
SEH EMAEEMIH®R R
E—HFE+-A=+—H " 46,000
BT (ZE—NF : 8) RSB
L PA: T V=10 PN R
RN

3B.AEALRE

(a) BEALREZER

REEHMREREBEALH
AREREFR CRITHE MR
ZEROFBEHNMEES -

(b) EEEE 2

EREBREAREES &
BEENFRAZHMMT

2015 2014
HK$ 000 HK$'000
TER TAET
3,254 1,988
30 35
6,821 448
10,105 2,471
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34. DISPOSAL OF SUBSIDIARIES

On 22 April 2014, the Group disposed of its entire
equity interests in MCL, SCL, HB Electronics (China)
Limited, Suncorp Industrial (China) Limited, Bamboo Bay
Investments Limited, SGW Electronics Limited, Suncorp
Information Technologies Limited, Tak San Development
Limited and FYIKEBMKEER LA (collectively
referred to as the “Disposal Group”). The net liabilities of
the Disposal Group at the date of disposal were as follows:

Consideration received:

BERERE

Cash received

Analysis of assets and liabilities over which control

34. HEME R H

RZZE-—NFMNA=-+=ZH K&
BHEERNBERBM ¥ES
AoHEET (PE)BERQA
Suncorp Industrial (China) Limited »
Bamboo Bay Investments Limited -
BEREFAERAR  MEEARR
BRAR EEERARAR KRR
YIXEBARBAERLDA (KA
[HERE ) 2 2 HRAERS - HE
SENHERHABFRENT

ERAE:

HK$'000
TAET

RERHERSRNEERERZ

was lost: Pl
HK$' 000
TET
Deposits o 1
Bank balances and cash RITEARRES 283
Trade and other payables FE~T E 5 BR 3 I HL th & - 3R I8 (5,451)
Net liabilities disposal of gz BEFHE (5,157)
Gain on disposal of subsidiaries: HEMB AR 2 W :
HK$’ 000
FET
Consideration received BKRKE 6
Net liabilities disposal of PrHE 2 BEFHE 5,157
Cumulative exchange differences reclassified SEFRU VNG gL
from equity to profit or loss on loss of R RN EER
control of the subsidiaries BasfnBEEa 264
Gain on disposal HE 2 W 5,427
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34. DISPOSAL OF SUBSIDIARIES (continued) 34. HEME R (#)
Net cash outflow arising on disposal: HEEENRSREFE
HK$'000
TET
Cash consideration HRerE 6
Less: bank balances and cash disposal of B THE 2 BITEBR KRS (283)
(277)
35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 35. KABFEMB AR 2HE
OF THE COMPANY
Details of principal subsidiaries of the Company at the end ARG EBHE AR R RS EAR 4
of the reporting period are set out below. R ZEEREMT
Place of Proportion ownership
incorporation  Class of interest held
and operations ~ shares held by the Company
Name of subsidiary LA fisRH Issued share capital ~ AEEHEZERE Principal activities
HERRER g% EH BRTRA &L TERB
2015 2014
Directly held: EZ#% -
China Guoxin SunCorp Financial  British Virgin Ordinary Us$1 100% - Investment holding
Holdings Limited Islands
TERCHRCRARARAT RERZESE EBR 1% RERR
EXCEL GAINER LIMITED British Virgin Ordinary US$10,000 100% 100%  Investment holding
Islands
XERAEE  EER 10,000% 7 RERR
Hong Kong Union Capital Hong Kong Ordinary HK$10,000 100% - Investment holding
Holdings Group Limited
FERREREERRAA i AR 10,000 7 ALK
Suncorp Group Limited British Virgin Ordinary US$59,524 100% 100%  Investment holding
Islands
ZERAEE LTER 59,524%70 RERR
Suncorp Life Technologies Limited  Hong Kong Ordinary HK$1,000 100% 100%  Investment holding
HELEMBARAA Bk Lk 1,007 RERRK
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35. PARTICULARS OF PRINCIPAL SUBSIDIARIES 5. KRB EEMB AT ZF1E
OF THE COMPANY (continued) (&)
Place of Proportion ownership
incorporation  Class of interest held
and operations  shares held by the Company
Name of subsidiary e fisR6 Issued share capital ~ AEEHEZERE Principal activities
. YRR REEy B ERTRA BELH TEXH
2015 2014
Suncorp Investment Holdings British Virgin Ordinary Us$100 100% - Investment holding
Limited Islands
iBRAEE  ERR 100%7 RERR
TALENT MILLION LIMITED Hong Kong Ordinary HK$10,000 100% 100%  Investment holding and
management
BEERAT Bk AR 10,0007 REBREEE
WELL SMOOTH LIMITED British Virgin Ordinary U5$10,000 100% 100%  Investment holding
[slands
ZERAEE  LRR 10,000%70 REARR

Indirectly held: BTE#E :

Suncorp Global Limited Hong Kong Ordinary HK$2 100% 100%  Trading of telephones

HERKARAT B Eak W% EEEY)

Worldwide Technology Hong Kong Ordinary HK$1 100% 100%  Processing and trading of
(Hong Kong) Limited used computer-related

components

RRETHR(FE) Bk EAR 187 “TERRRANRE
BRAR R85

The above table lists the subsidiaries of the Group which, ZEE2RA LEFAVWAEBRZHB

in the opinion of the directors, principally affected the AREAREE v EEREEREET

results or assets of the Group. To give details of other HEKEEER  HHEAM

subsidiaries would, in the opinion of the directors, result in WB AR Z MBS RATTE °

particulars of excessive length.

None of the subsidiaries had issued any debt securities at RELZFANEMER SHBQ
the end of the year, or at any time during the year. A ER TR ERES o
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36. STATEMENT OF FINANCIAL POSITION AND 36. ADRI 2B BRI KRR RE
RESERVES OF THE COMPANY
2015 2014
HKS$' 000 HK$’ 000
FERT TAT
Non-current assets ERBEE
Available-for-sale investments AEHERE 7,022 -
Investments in subsidiaries RIFBRF 21ZE 178 167
7,200 167
Current assets RBEE
Deposits and prepayments & RIERE 2,202 2,148
Amounts due from subsidiaries & KL BT B 1 ) R 3A 236,287 37,495
Bank balances and cash RITEHREIRSE 221,374 386
459,863 40,029
Current liabilities RBEE
Accrued charges and other FERT X R E A
payables et 5RIB 1,512 1,310
Amount due to a subsidiary e — R B AR HRIEA - 1
1,512 1,311
Net current assets RBEEFRRE 458,351 38,718
Total assets less current REERTBAR
liabilities 465,551 38,885
Capital and reserves IR
Share capital [N 4,564 3,849
Reserves B 460,987 35,036
Total equity HER 465,551 38,885
The Company’s statement of financial position was KRB ZHBRARER T — R
approved and authorised for issue by the Board of FZAZT=PEREFgHERK
Directors on 23 March 2016 and were signed on its behalf HEHE WAHTHEERRZEZ
by:
WANG Zhen Dong Malcolm Stephen JACOBS-PATON
TiRR
Director Director
EZE EZ
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36. STATEMENT OF FINANCIAL POSITION AND 36. AR B ZMBERRERRFEE

RESERVES OF THE COMPANY (continued) (&)
Movement in the Company’s reserves FREZREED
Convertible
notes Investment
equity Share revaluation
Share Contributed reserve  options reserve Accumulated
premium  surplus  TRBEE  reserve k& losses Total
RGEE SAR% RERE ERERE E4BE ZHER ag
HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HKS$'000  HKS'000
T TEn T T AL TEnL T
At 1 January 2014 R=E-N¥-F-H 508,055 80,851 5,642 4,048 - (611,919 (13,323)
Loss for the year REEES - - = = = (4267)  (4267)
Recognition of equity-settled ERUREES
share based payments UINRRBEE 2 F3 - - = 1,401 = . 1,401
Exercise of share options e EE 2,100 - = (809) - = 1,201
Issue of shares on conversion of RTaRZEER
the convertible notes mE{TRA 55,592 - (5,561) - - = 50,031
Release of convertible notes REETARTE
equity reserve upon redemption ERTARSE
of convertible notes BERE - - (81) - - (16) (97)
At 31 December 2014 \Z2-IF
+-A=t-H 565,747 80,851 - 4,640 - (616,202) 35,036
Loss for the year AEERR - - - - - (135749 (135,749)
Change in fair value on AftHERE
available-for-sale investments INEEEL) - - - - (18978 - (18978
Reclassification adjustment forthe ~ SAHHEREZ
loss included in profit or RELSF N ERL
loss on impairment of BRELESR
available-for-sale investments DL - - - - 18,978 = 18,978
Recognition of equity-settled AR ALY L
share based payments R BER R - - = 15,078 - = 15,078
Exercise of share options i mRE 57,656 - - (2,94) - = 54,714
Share options lapsed BIREL I - - - (6,827) - 6,827 =
Reduction of share premium (nofe)  EIREE (#/) (1,057,455 441,253 = = - 616202 -
Issue of shares by way of placing NEEHAETRE 491,908 - - - - - 491908
At 31 December 2015 RZZ-1%
+-A=t-H 57,856 522,104 - 9,949 - (128922) 460,987
Note: Pursuant to a special resolution passed by the Bt BEARARER-_Z—1
shareholders of the Company on 13 July 2015, an E+A+=PRBIERR
amount standing to the credit of the share premium s RAREEZEESY

account in the sum of approximately HK$1,057,455,000
was reduced with such amount of the credit arising
therefrom to first set-off the accumulated losses of the
Company in the sum of approximately HK$616,202,000
and the remaining of approximately HK$441,253,000
was transferred to the contributed surplus account of the
Company.

1,057,455,0007%8 7 2 & T LA 8l
o AEERERBEEEAR
35 AR R & #49616,202,000
BITHRAEE MEHKY
441,253,000 TEEAKR AR Z
HABBIE -
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For the year ended 31 December 2015 #HE=—Z—-HF+-A=+—ALEE

37. EVENT AFTER THE REPORTING PERIOD 37. BEHRB R
On 3 February 2016, Cashcow Finance (HK) Limited NRZE—RNF-_A=H #H&XEE
("Cashcow”), a wholly-owned subsidiary of the Group, (BEB)ERAR([hEREE| - EA
entered into a loan agreement with the borrower pursuant REB 7 E2EMBART) BEKAET
to which the Cashcow agreed to grant to the borrower, VERHZ B PEREERE
an independent third party, a loan in the principal amount MEFXA(EABYE=F)RMER
of HK$100,000,000, bearing interest at a rate of 10% per 4 /100,000,000 L2 EZ - ZE
annum for a term of 12 months. FTREMEI0EF EMERB A2
@A -
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RESULTS e

For the year ended 31 December
BEZ+-A=t-BLEE
2011 2012 2013 2014 2015
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET TET TET TR

Revenue Wik 237,038 349,626 293,408 241,171 301,514
Profit/(loss) for the year AEERAN/ (BB) (67,728)  (27,811) 10,168 (32,867) 50,919
Attributable to: TR AL
Owners of the Company YNIE DN (67,728) (27,811) 10,168 (32,867) 50,919
ASSETS AND LIABILITIES EENREE

As at 31 December

R+t=-A=t+-AH

2011 2012 2013 2014 2015

HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
THRT TAT THRT TAT TER

Total assets BEE 91,500 68,173 129,903 75,956 681,189
Total liabilities BefE (155,970)  (149,764)  (138,543) (63,403) (57,545)
Net assets/(liabilities) BEE/(AB) (64,470) (81,591) (8,640) 12,553 623,644
Equity attributable to WNGIL 2N

owners of the Company i (64,470) (81,591) (8,640) 12,553 623,644
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